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CAPSTONE INVESTMENT ADVISORS (UK), LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The members present their Annual Report and financial statements for the year ended 31 December 2019.

Principal activities

The principal activity of Capstone Investment Advisors (UK), LLP (‘the limited liability partnership') is to establish
investment management relationships and to provide investment management services. The limited liability
partnership is regulated by the Financial Conduct Authority as a BIPRU firm.

Designated members

The designated members who held office during the year and up to the date of signature of the financial
statements were as follows:

Capstone Investment Advisors, LLC
T Stott

Policy on members’ drawings and capital
The members' drawing policy allows each member to draw a proportion of their profit share, subject to the cash
requirements of the business.

A member's capital requirement is linked to their share of profit and the financing requirement of the limited
liability partnership. There is no opportunity for appreciation of the capital subscribed. Just as incoming members
introduce their capital at "par", so members are repaid their capital at "par".

Members' interests
During the year discretionary profits of £16,284,454 were allocated to members.

Auditors

The auditors, Frank Hirth & Co LLP, are deemed to be reappointed under section 487(2) of the Companies Act
2006.

Statement of members’ responsibilities
The members are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the members to prepare financial statements for each financial year. Under that law the
members have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the members must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the limited liability partnership and of the profit or loss of the limited liability
partnership for that period. In preparing these financial statements, the members are required to:

« select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

< prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the limited liability partnership will continue in business.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain
the limited liability partnership’s transactions and disclose with reasonable accuracy at any time the financial
position of the limited liability partnership and enable them to ensure that the financial statements comply with
the Companies Act 2006 (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008). They are also responsible for safeguarding the assets of the limited
liability partnership and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




CAPSTONE INVESTMENT ADVISORS (UK), LLP

MEMBERS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of disclosure to auditors
Each of the members in office at the date of approva! of this annual report confirms that:

+ so far as the members are aware, there is no relevant audit information of which the limited liability
partnership's auditors are unaware, and

+ the members have taken all the steps that they ought to have taken as members in order to make
themselves aware of any relevant audit information and to establish that the limited liability partnership's
auditors are aware of that information.

Approved by the members on 16 April 2020 and signed on behalf by:

/s

Rick Hanna (Apr 16, 2020)

Capstone Investment Advisors, LLC
Designated Member




CAPSTONE INVESTMENT ADVISORS (UK), LLP

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CAPSTONE INVESTMENT ADVISORS (UK), LLP

Opinion

We have audited the financial statements of Capstone Investment Advisors (UK), LLP (the 'limited liability
partnership') for the year ended 31 December 20139 which comprise the statement of comprehensive income,
the balance sheet, the reconciliation of members' interests, the statement of cashflows and the notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice). .

In our opinion the financial statements:
+ give a true and fair view of the state of the limited liability partnership's affairs as at 31 December 2019 and
of its profit for the year then ended;
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
*+ have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited
liability partnerships.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the limited liability partnership in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require us to
report to you where:
+ the members' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
+ the members have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the limited liability partnership’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The members are responsible for the other information. The other information comprises the information
included in the members' report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.




CAPSTONE INVESTMENT ADVISORS (UK), LLP

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CAPSTONE INVESTMENT ADVISORS (UK), LLP

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 as applied to
limited liability partnerships requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of members

As explained more fully in the members' responsibilities statement, the members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the members determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the limited liability
partnership's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the members either intend to liquidate the limited liability
partnership or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the limited liability partnership's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006 as applied by the Limited Liability Partnerships (Accounts and Audit)
(Application of Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that we might
state to the limited liability partnership's members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the limited liability partnership and the limited liability partnership's members as a body, for
our audit work, for this report, or for the opinions we have formed.

Andrew Grieve FCA (Senior Statutory Auditor)
for and on behalf of Frank Hirth & Co LLP 16 April 2020

Chartered Certified Accountants

Statutory Auditors 1st Floor
236 Gray's Inn Road

London
WC1X 8HB
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CAPSTONE INVESTMENT ADVISORS (UK), LLP

STATEMENT OF COMPREHENSIVE (INCOME INCLUDING THE PROFIT AND LOSS

ACCOUNT)

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit
Administrative expenses

Profit for the financial year before members
remuneration and profit shares

Profit for the financial year before members'
remuneration and profit shares
Members' remuneration charged as an expense

Profit for the financial year available for
discretionary division among members

Total comprehensive income for the year

Notes

2019
£

27,309,397
(4,157,905)

23,151,492

(5,353,171)

17,798,321

17,798,321
(1,513,867)

16,284,454

16,284,454

2018
£

8,455,071
(1,019,926)

7,435,145

(4,136,361)

3,298,784

3,298,784

(1,122,998)

2,175,786

2,175,786




CAPSTONE INVESTMENT ADVISORS (UK), LLP

BALANCE SHEET
AS AT 31 DECEMBER 2019

Notes

Fixed assets
Tangible assets 7

Current assets
Debtors 8
Cash at bank and in hand

Creditors: amounts falling due within
one year 9

Net current assets

Total assets less current liabilities and net
assets attributable to members

Represented by:

Loans and other debts due to members
within one year
Amounts due in respect of profits

Members’ other interests
Members' capital classified as equity

Total members' interests

Amounts due from members

Loans and other debts due to members
Members' other interests

2019
£ £
601,454
23,979,270
1,291,237
25,270,507
(4,585,337)
20,685,170
21,286,624
15,364,134
5,922,490
21,286,624
(23,407,534)
15,364,134
5,922,490
(2,120,910)

2018
£ £
757,230
5,717,302
1,732,837
7,450,139
(1,335,250)
6,114,889
6,872,119
959,629
5,912,490
6,872,119
(5,169,500)
959,629
5,912,490

1,702,619

The financial statements were approved by the members and authorised for issue on 16 April 2020 and are

signed on their behalf by:

-

Rick Hanna {Apr 16, 2020)

Capstone Investment Advisors, LLC
Designated member

Limited Liability Partnership Registration No. 0C330201
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CAPSTONE INVESTMENT ADVISORS (UK), LLP

RECONCILIATION OF MEMBERS' INTERESTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Current financial year

Amounts due to members
Amounts due from members

Members' interests at 1 January 2019

Members' remuneration charged as an expense, including employment costs
and retirement benefit costs

Profit for the financial year available for discretionary division among
members

Members' interests after profit and remuneration for the year
Allocation of profit for the financial year

Introduced by members

Repayments of capital

Drawings

Other movements - net funds withdrawn

Members' interests at 31 December 2019

Amounts due to members
Amounts due from members, included in debtors

EQUITY DEBT TOTAL
Members' other interests Loans and other debts due MEMBERS'
to members less any INTERESTS
amounts due from members
in debtors
Members' Other Total Other Total Total
capital reserves amounts 2019
(classified as
equity)
£ £ £ £ £ £
959,629
(5,169,500)
5,912,490 - 5,912,490 (4,209,871)  (4,209,871) 1,702,619
- - - 1,513,867 1,513,867 1,513,867
- 16,284,454 16,284,454 - - 16,284,454
5,912,490 16,284,454 22,196,944 (2,696,004) (2,696,004) 19,500,940
- (16,284,454) (16,284,454) 16,284,454 16,284,454 -
15,000 - 15,000 - - 15,000
(5,000) - (5,000) - - (5,000)
- - - (2,631,835) (2,631,835) (2,631,835)
- - - (19,000,015) (19,000,015) (19,000,015)
5,922,490 - 5,922,490 (8,043,400) (8,043,400) (2,120,910)
15,364,134
(23,407,534)
(8,043,400)




CAPSTONE INVESTMENT ADVISORS (UK), LLP

RECONCILIATION OF MEMBERS' INTERESTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019 '

Prior financial year EQUITY DEBT TOTAL
Members' other interests Loans and other debts due MEMBERS'
to members less any INTERESTS
amounts due from members
in debtors
Members'* Other Total Other Total Total
capital reserves amounts 2018
(classified as
equity)
£ £ £ £ £ £

Amounts due to members 3,626,179
Amounts due from members (5,421,364)
Members' interests at 1 January 2018 5,902,490 - 5,902,490 (1,795,185)  (1,795,185) 4,107,305
Members' remuneration charged as an expense, including employment costs
and retirement benefit costs . - - - 1,122,998 1,122,998 1,122,998
Profit for the financial year available for discretionary division among
members - 2,175,786 2,175,786 - - 2,175,786
Members' interests after profit and remuneration for the year 5,902,490 2,175,786 8,078,276 (672,187) (672,187) 7,406,089
Allocation of profit for the financial year - (2,175,786)  (2,175,786) 2,175,786 2,175,786 -
Introduced by members 10,000 - 10,000 - - 10,000
Drawings : - - - (5,508,572)  (5,508,5672) (5,508,572)
Other movements - net funds injected - - - (204,898) (204,898) (204,898)
Members' interests at 31 December 2018 5,012,490 - 5,912,490 (4,209,871)  (4,209,871) 1,702,619
Amounts due to members 959,629
Amounts due from members, included in debtors (5,169,500)

(4,209,871)




CAPSTONE INVESTMENT ADVISORS (UK), LLP

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash flows from operating activities
Cash generated from operations

Financing activities

Capital introduced by members (classified
as debt or equity)

Repayment of capital or debt to members
Payments to members that represent a
return on amounts subscribed or otherwise
contributed

Net cash used in financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year

2019
£ £
21,180,250
15,000
(5,000)

(21,631,850)
(21,621,850)

(441,600)

1,732,837

1,291,237

2018
£ £
3,435,221
10,000
(5,713,470)
(5,703,470)
(2,268,249)
4,001,086

1,732,837




CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.1

1.2

1.3

Accounting policies

Limited liability partnership information
Capstone Investment Advisors (UK), LLP is a limited liability partnership incorporated in England and
Wales. The registered office is 1st Floor, 10 New Burlington Street, London, W1S 3BE.

The limited liability partnerships' principal activities are disclosed in the Members' Report.

Accounting convention

These financial statements have been prepared in accordance with the Statement of Recommended
Practice "Accounting by Limited Liability Partnerships" issued in December 2018, together with FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland” (*FRS 102") and the -
requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the limited liability
partnership. Monetary amounts in these financial statements are rounded to the nearest pound.

The financial statements, which are those of Capstone Investment Advisors (UK), LLP as an individual
entity, have been prepared on the historical cost convention. The principal accounting policies adopted are
set out below.

The financial statements of the limited liability partnership are drawn up to 31 December each year.

Going concern
At the time of approving the financial statements, the members have a reasonable expectation that the

- limited liability partnership has adequate resources to continue in operationa!l existence for at least one

year from the signing of these financial statements. Thus the members continue to adopt the going
concern basis of accounting in preparing the financial statements.

Following the departure of the UK from the European Union (EU) on 31 January 2020 (“Brexit"), there will
be a period up to 31 December 2020 where the UK will continue to follow EU rules in return for continued
access to EU markets whilst trade negotiations take place. The potential outcomes of the UK/EU trade
negotiations are unknown at this point. The designated members have considered the possible
implications of Brexit for the business, and consider there to be no material risk to the business under any
likely outcome of the Brexit process.

The designated members have considered the risk posed by the coronavirus COVID 19. Based on the fact
that widespread transmission is now evident, an assessment has been made of the risks to staff, the
supply chain, customers, wider market impacts and the potential interruption to business. As a result of that
assessment contingency planning has been put in place to help protect staff, to manage the ability to
continue business under a range of circumstances. Consequently the designated members do not expect
the current situation to impact the LLP’s ability to continue as a going concern.

Turnover

Turnover represents the fair value of services provided during the period. Turnover is recognised as
contract activity progresses and the right to consideration is earned. Fair value reflects the amount
expected to be recoverable and is based on services provided and expenses incurred, but excludes VAT.

-10-




CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

14

1.5

1.6

1.7

Accounting policies (Continued)

Members' participation rights

Members' participation rights are the rights of a member against the LLP that arise under the members’
agreement (for example, in respect of amounts subscribed or otherwise contributed remuneration and
profits).

Members' participation rights in the earnings or assets of the LLP are analysed between those that are,
from the LLP's perspective, either a financial liability or equity, in accordance with section 22 of FRS 102. A
member's participation rights including amounts subscribed or otherwise contributed by members, for
example members' capital, are classed as liabilities unless the LLP has an unconditional right to refuse
payment to members, in which case they are classified as equity.

All amounts due to members that are classified as liabilities are presented within ‘Loans and other debts
due to members' and, where such an amount relates to current year profits, they are recognised within
‘Members' remuneration charged as an expense’ in arriving at the relevant year's result. Undivided
amounts that are classified as equity are shown within ‘Members' other interests’. Amounts recoverable
from members are presented as debtors and shown as ‘Amounts due from members' within members’
interests.

Once an unavoidable obligation has been created in favour of members through allocation of profits or
other means, any undrawn profits remaining at the reporting date are shown as ‘Loans and other debts
due to members’ to the extent they exceed debts due from a specific member.

Tangible fixed assets
Tangible fixed assets are initially measured at cost, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Short leasehold land and buildings over the life of the lease
Plant and machinery over 5 years on a straight line basis
Fixtures, fittings and equipment over 7 years on a straight line basis

The profit or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Impairment of fixed assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying value. If the estimated
recoverable amount is lower, the carrying value is reduced to its estimated recoverable amount, and an
impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying value of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

-1 -



CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.8

1.9

1.10

112

1.13

1.14

Accounting policies (Continued)

Debtors and creditors

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans and other debtors
receivable are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Creditors

Short term trade creditors and other current creditors payable on demand are measured at the transaction
price. Other financial liabilities, are measured initially at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method.

Taxation

The taxation payable on the partnership profits is solely the personal liability of the individual members
consequently neither partnership taxation nor related deferred taxation arising in respect of the partnership
are accounted for in these financial statements.

Employee benefits )
The cost of holiday pay entitlement is recognised in the period in which the employee's services are
received.

Termination benefits are recognised immediately as an expense when the limited liability partnership is
demonstrably committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits and post retirement payments to members

The limited liability partnership contributes to personal pension schemes of certain individual employees.
Contributions payable are charged to the profit and loss account in the year they are payable.

Leases
Rentals payable under operating leases, including any lease incentives received, are charged to the profit
and loss account on a straight line basis over the term of the relevant lease.

Foreign exchange

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate
ruling on the date of the transaction. All differences are taken to the profit and loss account.

Members' remuneration and equity

A member’s share in the profit or loss for the year is accounted for when profits are allocated. Unallocated
profits and losses are included within other reserves. The treatment of members' remuneration in the profit
and loss account is determined by reference to the nature of the participation rights that give rise to the
remuneration. If the members' remuneration gives rise to a liability it is charged as an expense. Amounts
subscribed or otherwise contributed by members are classified and accounted for, according to the
substance of the contractual arrangement, as either financial assets, financial liabilities or equity capital.
Equity capital is any capital that is repayable to the member only at the discretion of the limited liability
partnership.

-12-




CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1156

Accounting policies (Continued)

Deferred compensation :

The LLP has a remuneration policy whereby a portion of the compensation for the year for eligible
employees is deferred and may be subject to forfeiture. Payment to participating employees will depend on
whether they remain in the employment of the LLP and on their performance over the deferral period.

Deferred remuneration is recognised as an expense evenly over the deferral period once an obligation
exists, it is probable that the LLP will be required to pay the deferred remuneration and the amount can be
measured reliably.

Judgements and key sources of estimation uncertainty

In the application of the limited liability partnership’s accounting policies, the members are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Operating profit

2019 2018
Operating profit for the year is stated after charging/(crediting): £ £
Exchange gains . (21,066) (6,192)
Depreciation of owned tangible fixed assets 155,776 156,351
Operating lease charges 599,491 599,491
Auditor's remuneration

2019 2018
Fees payable to the LLP's auditors and associates: £ £
For audit services
Audit of the financial statements of the LLP 34,750 29,800
For other services
Taxation compliance services 32,903 25,787
All other non-audit services 833 413

33,736 26,200

-13-



CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

5 Employees

The average number of persons (excluding members) employed by the partnership during the year was:

Advisory
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Members' remuneration

Average number of members during the year

Profit attributable to the member with the highest entitlement

Members' remuneration comprises:

Remuneration under participation rights

2019 2018
Number Number
5

21 20

30 25

2019 2018

£ £
6,147,939 2,826,200
804,336 352,069
73,274 62,224
7,025,549 3,240,493
2019 2018
Number Number
10 8

2019 2018

£ £
12,495,819 1,217,597
2019 2018

£ £
1,513,867 1,122,998

-14 -




CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

7

10

Tangible fixed assets

Cost

At 1 January 2019 and 31 December 2019

Depreciation and impairment
At 1 January 2019

Depreciation charged in the year
At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Debtors

Amounts falling due within one year:

Amounts owed by members
Other debtors ,
Prepayments and accrued income

Creditors: amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

Retirement benefit schemes

Defined contribution schemes

Short Plant and Fixtures, Total
leasehold land machinery fittings and
and buildings equipment

£ £ £ £

915,266 85,392 396,792 1,397,450

351,411 81,914 206,895 640,220

96,653 2,435 56,688 165,776

448,064 84,349 263,583 795,996'

467,202 1,043 133,209 601,454

563,855 3,478 189,897 757,230

2019 2018

£ £

23,407,534 5,169,500

384,960 236,160

186,776 311,642

23,979,270 5,717,302

2019 2018

£ £

82,374 168,231

545,067 408,155

29,577 23,986

3,928,319 734,878

4,585,337 1,335,250

The limited liability partnership operates a defined contribution pension scheme for all qualifying
employees. The assets of the scheme are held separately from those of the limited liability partnership in

an independently administered fund.

The charge to profit or loss in respect of defined contribution schemes was £73,274 (2018 - £62,224).




CAPSTONE INVESTMENT ADVISORS (UK), LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019 »

"

12

13

14

15
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Loans and other debts due to members

2019 2018
£ £

Analysis of loans
Amounts falling due within one year 15,364,134 959,629

In the event of a winding up the amounts included in "Loans and other debts due to members" will rank
equally with unsecured creditors.

Any reduction in members' other interests are subject to approval by the limited liability partnership's
managing committee.

Operating lease commitments

Lessee
At the reporting end date the limited liability partnership had outstanding commitments for future minimum
lease payments under non-cancellable rental operating leases, which fall due as follows:

2019 2018

£ £

Within one year 511,980 568,867
Between two and five years 2,616,787 -
3,128,767 568,867

Related party transactions

At the balance sheet date £184,076 (2018: £130,878) is included in debtors in relation to balances owing
from companies in which the ultimate controlling party has an interest. These amounts are interest free,
unsecured and repayable on demand.

Members' transactions

During the year the limited liability partnership provided management services to Capstone Investment
Advisors, LLC totalling £27,309,397 (2018: £8,455,071).

Ultimate controlling party

The ultimate controlling party is P Britton (2018: P Britton) by virtue of his interest in the designated
member, Capstone Investment Advisors, LLC, a company incorporated in the United States of America
(2018: Capstone Investment Advisors, LLC). .

Deferred compensation

As part of the LLP's remuneration policy, unvested deferred compensation amounts for which a provision
has not been recognised is £854,003 (2018: £nil).
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Cash generated from operations

Profit for the year

Adjustments for:
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in debtors

Increase in creditors

Cash generated from operations

Analysis of changes in net funds

Cash at bank and in hand
Loans and other debts due to members:
- Other amounts due to members

Balances including members' debt

2019 2018
£ £
17,798,321 3,298,784
155,776 156,351
(23,934) (132,293)
3,250,087 112,379
21,180,250 3,435,221

1 January Cash flows 31 December
2019 2019

£ £ £
1,732,837 (441,600) 1,291,237
(959,629) (14,404,505) (15,364,134)
773,208 (14,846,105) (14,072,897)

-17-
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