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Centrica Resources (UK) Limited
Directors’ report for the year ended 31 December 2010

The Directors present thewr report and the audited financial statements of Centrica Resources (UK) Limited (the
“Company”) for the year ended 31 December 2010

Principal activities
The principal activity of the Company 1s to act as a holding company for certam Centnica ple group compames (“the
Group”)

Business review
Duning the year the Company contmued to act as a holding company for the Group, and there are no mdications of
impairment 1n the mvestments, with the Directors believing the carrying value to be recoverable

Results and dividends

The results of the Company are set out on page 6 The loss on ordinary activities afier taxation for the year ended
31 December 2010 15 £4,256,000 (2009 £6,435,000 - profity The Directors do not recommend the payment of a final
drvidend (2009 mil)

Financial Position

The financial position of the Company 15 presented 1n the Balance Sheet on page 7 Shareholder funds at 31 December
2010 were £2,179,000 (2009 £6,435,000), compnsing fixed asset mvestments of £1,252,736,000 (2009
£1,252,736,000) and net current habilities of £1,250,571,000 (2009 £1,245,392,000)

Future developments
‘The Directors intend that the Company continue to act as a holding company for the foreseeable future

Principal risks and uncertainties and financial risk management

The Company 1s holding an mnvestment in a subsidiary undertaking The principal risk and uncertamnty facing the
Company 1s that the performance of the subsidiary company does not result i dividend mcome to the Company or that 1ts
mvestment, or other possible future investments, may become tmpaired m value

Key performance indicators (“KPIs”)

Given the strmghtforward nature of the business, the Company’s Directors are of the opiuon that analysis using KPIs 18
not necessary for an understanding of the development, performance or positton of the business

Directors
The following served as Directors during the period and up to the date of signing this report

I G Dawson
NL Luff




Centrica Resources (UK) Limited
Directors’ report for the year ended 31 December 2010 (continued)

Political and charitable donations
The Company made no political or charitable donations during the year (2009 ml)

Directors’ and officers’ liability

Directors” and officers’ liability msurance has been purchased by the ultimate parent company, Centrica plc, and was 1n
place throughout the penod under review The msurance does not provide cover 1n the event that the Director 1s proved
to have acted fraudulently

Creditor payment policy
It 1s the Company’s policy to agree the terms of payment m advance with the supplier, ensure that suppliers are aware of
the terms of payment, and pay n accordance with contractual and other legal obhgations

Statement of Directors’ responsibilities
The Directors are responsible for prepanng the Directors’ report and the financial statements m accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors
have elected to prepare the financial statements n accordance with Umted Kingdom Generally Accepted Accounting
Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the Directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affawrs of the
Company and of the profit or loss of the Company for that year In preparing these financial statements, the Directors
are required to

select suitable accounting pelicies and then apply them consistently,

» make judgements and accounting estimates that are reasonable and prudent,
state whether apphicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements,

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
Company will continue in business

The Drrectors are responsible for keeping adequate accounting records that are sufficient to show and explamn the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply wath the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other wrregulanties

Disclosure of information to auditors

Each of the Directors who held office at the date of approval of thus Directors’ report confirm that so far as they are
aware, there 15 no relevant audit information of which the Company’s auditors are unaware and they have taken all steps
that they ought to have taken as Directors to make themselves aware of any relevant audit information and to estabhsh
that the Company’s auditors are aware of that information




Centrica Resources (UK) Limited
Directors’ report for the year ended 31 December 2010 (continued)

Auditors
Pursuant to Section 487 of the Compames Act 2006, the auditors will be deemed to be reappomted and
PricewaterhouseCoopers LLP will therefore continue 1n office

This report was approved by the Board on 23 September 2011

e

For and on behalf of Centrica Secretarnes Lumated
Company Secretary
23 Septemnber 2011

Company registered 1n England and Wales No 6791610

Registered office
Millstream
Maidenhead Road
Windsor
Berkshire

S14 5GD




Centrica Resources (UK) Limited

Independent auditors’ report to the members of Centrica Resources (UK) Limited

We have audited the financial statements of Centrica Resources (UK) Limuted for the year ended 31 December 2010
which comprise the Profit and Loss Account, the Balance Sheet, and the related notes The financial reporting
framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards
{Umted Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3 the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view  Qur responsibility 1s
to audit and express an opinion on the financial statements 1n accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Thas report, including the opimions, has been prepared for and only for the Company’s members as a body n accordance
with Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose  We do not, 1n giving these opimons,
accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or into whose
hands 1t may come save where expressly agreed by our prior consent 1n writing

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
Thus includes an assessment of whether the accounting policies are appropriate to the Company’s circumstances and
have been consistently apphied and adequately disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opumuon the financial statements

e gveatrue and fair view of the state of the Company’s affairs as at 31 December 2010 and of its loss for the
year then ended,

e  have been properly prepared mn accordance with United Kingdom Generally Accepted Accounting Practice, and
e have been prepared 1n accordance with the requirements of the Companes Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given n the Darectors” Report for the peniod for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requures us (o report to you
if, in our opmon '

s adequate accounting records have not been kept, or returns adequate for our avdit have not been received
from branches not vistted by us, or

¢ the financial statements are not 10 agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

e we have not recerved all the information and explanations we require for our audit

Mot s

Mark Higg (Senior Statutory Auditor)

For and on If of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Aberdeen

23 September 2011




Centrica Resources (UK) Limited

Profit and Loss Account
For the year ended 31 December 2010

Note
Administrative expenses
Operating loss 2
Income from other fixed asset investments 4
Interest payable and similar charges
{Loss)/profit on ordinary activities before taxation
Taxation 6
{Loss)/profit for the financial year/period 14

All gains or losses for the year have been dertved from continuing operations

The Company has no recogmsed gains and losses other than the (loss)/profit for the financial year/penod stated

2010 2009
£2000 £000
(3,475) (837)
(3.475) (837)
- 7,283

(806) -
(4,281) 6,446
25 (11)
(4,256) 6,435

above and therefore no separate statement of total recogmised gains and losses has been presented

There are no matenal differences between the (loss)/profit on ordinary activities after taxation and their historical cost

equivalents

The notes on pages 8 to 13 form part of these financial statements




Centrica Resources (UK) Limited
Balance Sheet as at 31 December 2010

1010 2009
Note £'000 £000
Fixed Assets
Tangble fixed assets 7 - 102
Investments 8 1,252,736 1,252,736
1,252,736 1,252,838
Debtors (amounts falling due within one year)
Other debtors 9 2,669 -
Cash and cash equivalents 241 -
2910 -
Creditors (amounts falling due within one year) 10 (1,253467) (1,246,392)
Net current liabilities (1,250,557) (1,246,362)
Total assets less current liabilities 2,179 6,446
Provisions for liabihities and charges 11 - (11)
Net assets 2,179 6,435
Capital and reserves
Called up share capatal 13 - -
Profit and loss reserve 14 2,179 6,435
Total shareholders’ funds 15 2,179 6,435

Registered number 6791610

The financial statements on pages 6 to 13 were approved and authonsed for 1ssue by the Board of Directors on
23 September 2011 and were signed on its behalf by

Ml

Nick Luff
Drrector

The notes on pages 8 to 13 form part of these financial statements




Centrica Resources (UK) Limited

Notes to the financial statements for the year ended 31 December 2010

1

Principal accounting policies

Accounting principles

These financial statements have been prepared on the going concern basis, under the lustorical cost convention and
n accordance with the Companies Act 2006 and applicable United Kingdom Accounting Standards The principal
accounting policies are set out below

Basis of preparation

The Directors believe that the going concern basis 1s applicable for the preparation of the accounts as the
ultimate parent company, Centrica ple, has confirmed its present intention to provide financial support 12
months from the balance sheet date, such that the Company 1s able to repay 1ts liabilities as they fall due In
particular the amounts owed to Group undertakings will not be required to be repaid for the foreseeable future,
although the terms of repayment 1s repayable on demand

Exemptions

The Company 1s a wholly owned subsidiary of GB Gas Holdings Limited and 1s included 1n the consohdated
financial statements of Centrica plc, which are publicly available Consequently, the Company has taken
advantage of the exemption from preparing consolidated financial statements under Financial Reporting Standard
No 2 - ‘Accounting for Subsidiary Undertakings’ The Company has also taken advantage of the exemptions
within Financial Reporting Standard No 1 - ‘Cash Flow Statements’ from presentng a cash flow statement and
Financial Reporting Standard No 8 — ‘Related Party Disclosures’ from disclosure of transactions with other
comparues that are part of the Centrica plc group

Fixed asset investments
Fixed asset investments are stated at cost less any provisions for impairment

Impairment
An mmpairment loss 18 recogmsed for the amount by which the asset’s carrying amount exceeds 1ts recoverable
amount The recoverable amount 1s the higher of an asset’s net realisable value less costs to sell and value at use

Interest Income
Interest income 1s accnred on a ime basis, by reference to the principal outstanding and at the effective interest rate
apphcable

Dividend Income
Dividend mcome 1s recognised when the nght to receive payment 1s estabhshed

Taxation
Current tax, mcluding UK corporation tax, 18 provided at amounts expected to be pawd (or recovered) using the tax
rates and laws that have been enacted or substantially enacted by the balance sheet date

Deferred tax 15 recogmsed in respect of all uming differences that have origmated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a nght to pay less
tax m the future have occurred at the balance sheet date  Tuning differences are differences between the Company’s
taxable profits and 1ts results as stated 1 the financial statements that anse from the mclusion of gains and losses in
tax assessments wn penods different from those in which they are recognised in the financial statements

A net deferred tax asset 18 regarded as recoverable and therefore recogrused only when, on the basis of all available
evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits in the foreseeable
future from which the reversal of the underlying uming differences can be deducted

Deferred tax 1s not recogmsed when fixed assets are revalued unless by the balance sheet date there 15 a binding
agreement to sell the revalued assets and the gamn or loss expected to anse on sale has been recogmised m the
financial statements

Neither 1s deferred tax recogrused when fixed assets are sold and 1t 18 more likely than not that the taxable gamn will
be rolled over, bemng charged to tax only 1f and when the replacement assets are sold




Centrica Resources (UK) Limited
Notes to the financial statements for the year ended 31 December 2010 (continued)

1

Principal accounting policies (continued)

Taxation (continued)

Deferred tax 15 measured at the average tax rates that are expected to apply m the penods in which the tming
differences are expected to reverse based on tax rates and laws that have been enacted or substantively enacted by the
balance sheet date Deferred tax 1s measured on a non-discounted basis

Tax losses are surrendered or claimed m the form of group rehef without consideration being recerved or pad
accordingly The group relief amount 1s recorded separately within the debtors and creditors amounts 1n the balance
sheet, as applicable, and 15 calculated by applying the tax rate enacted or substantially enacted at the balance sheet
date to the loss amount

Operating loss
The operating loss 1s stated after charging
2010 2009
£000 £'000
Auditor’s remuneration 9 9

Auditors’ remuneration relates to fees for the audit of the UK GAAP statutory accounts of Centnca Resources
(UK) Limuted and includes fees 1in relation to the audit of the IFRS group conschidation schedules, for the purpose
of the Centrica Group audit, which also contribute to the audit of Centrica Resources (UK) Limited

Directors and employees

i) Directors’ remuneration

None of the Directors received any remuneration 1n respect of their services to the Company duning the year

Mr I G Dawson and Mr N L Luff are also Directors of the ultimate parent company and therr remuneration for
services to the Group as a whole 15 shown m Centrica plc’s Annual Report and Accounts for the year ended 31
December 2010

The emecluments of the Directors are paid by Centrica ple and are deemed by them to be wholly attnbutable to their

services to that undertalang  Accordingly no details in respect of their emoluments have been mcluded i these
financial statements

ii) Employee information

The Company does not have any employees

Income from other fixed asset investments

2010 2009

£2°000 £000

Dividends recerved - 4,589
Interest income - 2,694
- 7,283

In 2009 nterest income of £2,694,000 was recerved on the £75,000,000 3 25% convertible bond the Company held
m Venture Production Limited




Centrica Resources (UK) Limited

Notes to the financial statements for the year ended 31 December 2010 (continued)

5

Interest payable and similar charges

2010 2009
£°000 £000
Interest expense from group undertakings 806 -
Taxation
(a) Analysis of tax credit in the year
The tax credit compnses
2010 2009
£000 £000
Current tax
-Umited Kingdom corporation tax at 28% - -
Total current tax - -
Deferred tax
- Ongination and reversal of iming dufferences (25) 11
Taxation (credit)/charge (25) 11

(b) Factors affecting the tax credit for the year

The differences between the total current tax shown above and the amount calculated by applying the standard
rate of UK corporation tax to the profit before tax are as follows

2010 2009

£000 £000

(Loss)/profit on ordmary activities before tax (4,281) 6,446

Tax on profit on ordinary activities at standard UK corporation tax rate of 28% (1,199) 1,805
Effects of

UK UK transfer price adjustment - (1,496)

Capital allowances 1n excess of depreciation 25 ay

Group relief for mi consideration 1,174 987

Drvidends received not taxable - (1,285)

Tax credit for the year - -

A number of changes to the UK comporation tax system were announced in the March 2011 Budget Statement. The
main rate of corporation tax reduced from 28% to 26% from 1 Apnl 2011, and the rate of Supplementary Charge
applied to upstream activities mcreased from 20% to 32% from 24 March 2011 These changes were substantively
enacted on 29 March 2011 An mutial reduction 1n the mam rate of 1% to 27% effective from 1 Apnl 2011 was
enacted by Finance (No 2) Act 2010 and 1s therefore taken mto account in these financial statements Further
reductions to the main rate are proposed to reduce the rate by 1% per annum to 23% by 1 Apnl 2014, and the
reduction to 25% from 1 Apnl 2012 was enacted 1n July 2011 Beyond the reduction to 27%, the changes had not
been substantively enacted at the balance sheet date and, therefore, are not included in these financial statements
The impact of these changes on the deferred tax balances 1s not expected to be matenal

10




Centrica Resources (UK) Limited
Notes to the financial statements for the year ended 31 December 2010 (continued)

7 Tangible fixed assets

£°000
Cost
As at 1 January 2010 102
Disposals (102)
As at 31 December 2010 -
Depreciation
As at 1 January 2010 and 31 December 2010 -
Net book value
Asat 1 January 2010 102
As at 31 December 2010 -
Tangible fixed assets comprise fixtures and fittings, and computer and office equipment
8 Fixed asset investments
£000
Cost and carrying value at 31 December 2010 and 2009 1,252,736
Country of Company
Nature of registration or Class of holding
Name Business mecorporation shares held (%0)
Centrica Producthon Limted Exploration and
(formerly Venture Production Production of Umited Kingdom Ordmary 100
Limated) Onl and Gas
9 Debtor (amounts falling due within one year)
2010 2009
£000 £000
Other debtors 2,655 -
Deferred taxation (Note 12) 14 -
2,669 -
10 Creditors (amounts falling due within one year)
2010 2009
£000 £7000
Trade creditors 2,110 17,638
Amounts due to group undertakings 1,251,357 1,228,754
1,253,467 1,246,392

The amounis payable to Group undertakings include £1,250,491,000 (2009 £ml) that in part bears interest at a
quarterly rate determined by Group Treasury and linked to the Group cost of funds The quarterly rates ranged
between 1 32 and 2 11% per annum during 2010 (2009 ml) The other amounts payable to Group undertakings
are interest-free  All amounts payable to Group undertakings are unsecured and repayable on demand.

11




Centrica Resources (UK) Limited

Notes to the financial statements for the year ended 31 December 2010 (continued)

11 Provisions for liabilities and charges

Deferred
CT Total
£000 £000
As at 31 December 2009 11 11
Profit and loss charge (25) (2%)
Transferred to debtors 14 14
As at 31 December 2010 - -
12 Deferred taxation
Deferred corporation tax (asset)/provision at 27% (2009 28%) 1s analysed as follows
Amounts Amounts
provided provided
2010 2009
£000 £000
Accelerated capital allowances (14) 11
There were no amounts of unprovided deferred tax
13 Called up share capital
2010 2009
£ £
Issued, allotted and fully paid
2 ordinary shares of £1 each 2 2
14 Reserves
Profit and loss
reserve Total
£000 £°000
As at | January 2010 6,435 6,435
Loss for the financial year (4,256) (4,281)
As at 31 December 2010 2,179 2,154

12
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Centrica Resources (UK) Limited

Notes to the financial statements for the year ended 31 December 2010 (continued)

15

16

17

Reconciliation of movements in shareholders’ funds

2010 2009

£'000 £000

Opemung shareholders’ funds 6,435 -
{Loss)/profit for the financial year/peniod {4,256} 6,435
Closing shareholders’ funds 2,179 6,435

Related Party Disclosures

The Company has taken advantage of the exemption in FRS 8 “Related Party Disclosures” not to disclose any
transactions with entities that are part of the group which qualify as related parties, on the grounds that 1t 15 a
subsichary where 100% of the voting nights are controlled within the group, and the consohdated financial

statements of Centrica plc, 1ts ultumate parent company, are pubhcly available

Ultimate parent undertaking

GB Gas Holdings Limited, a company registered mn England and Wales, 15 the immediate parent company
Centrica plc, a company registered i England and Wales, 15 the ultimate parent company and the only company
to consolidate the financial statements of Centrica Resources (UK) Limuted Copies of the Annual Report and

Accounts of Centrica plc may be obtained from www centrica com
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