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5 BETALL LIBITED .
REPGAT OF THE DIRECTORS

FOR THE PEBIOD ENDED 31ST DECEMBER 1993

The directors present herewith their first annual report for the pericd ended
31st December 1993 and report as follows:~

INCORPORATION AND TRADING

The company was incorporated on loth April 1993 under the name of *Tentie
Limited' and later changed its name to 'CD Retail Limited® in September 1993.
The company commenced trading as ‘Christian Dior' at the Sloane Strezt premises
during August 1993 having entered into a Franchise Agreement with “Christian
Dior SA" for the period to 31st December 1998.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The company coperates a boutique at 22 Sloane Street, London SWl retailing

fashion wear, related accessories and perfumes under the "Christian Dior®

label,

The directors consider the level of business for this first period and the
financial position at the end of the period to be satisfactory.

DIRECTORS

The directors who have served during the period together with their beneficial
interests in the ordinary shares of the company were as follows:-

£1 Ordinary Shares
Or: incorporation
@ 3ist December (or on appointment)

1993 ( if later \
Philippe Roger Spiette (French) - -
(appointed 12/08/93)
Mrs Anita Smaga (French) - -
{appointed 23/08/93)
Philippe Vindry (French) - -

{appointed 23/08/93;
resigned 04/11/93)

Francois Baufume (French) - -
{appointed 04/11/93)

RESULTS
The results for the period are as shown on page 4 of the accounts,

DIVIDEND

The directors do not recommend the pavment of any dividend.
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0 BETAIL LIMITED &
REPORT OF THE DPIRECTGRS (contipued)

FGR THE PERIOD ENDED 31ST DECEMBER 19%2

FIXED ASSETS

Movements in fixed assets during the period are set out in tre notes to the
accounts,
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AUDITORS

Messrs Summers Morgan & Co replaced Wilkins Kennedy as auditors for the pericd
and a resolution to re-appoint Messrs Summers Morgan & Co for the ensuing year
will be proposed at the Annual Gereral Meeting in accordance with §.385 of the
Companies Act 1985.
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B RATARST BFPORT T0 THE SHARERGLDERS 2
GF €0 RETALL LIMITED

We have andited the financial statecents on peges 4 to @ which have been
grepared under the historical cos? convention and the acceounting nolicles et
out on page 7.

RESPECTIVE RESPONSIBILITIES OF DIRCCTORS AND AUDITORS

Company law requires the directors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of thre
company and of the profit or loss of the company for that period. In preparing
those financial statements the directors are required to:-

i) select suitable accounting policies and then apply them ¢onsistentiy:
ii) make judgements and estimates that are reasonable and prudent;

iii) prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial perition of the
company and which enable them to ensure that the financial statements comply
with the Companies Act 1985. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps f{or the preventicn
and detection of fraud and other irregularities.

It is our responsibility to form an independent mpinion. based on our audit, on
those statements and to report our opinion to you,

BASIS OF OPINION

¥We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial statements.
It also includes an assessment of the significant estimates and juigements made
by the directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the company's circumstances,
consistently applied and adsquately disclosed.

We planned and performed our audit so as to cbtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements,

OPINION

in our opinion the financial statements give a true and fair view of the state
of the company's affairs as at 3]st December 1923 and of its loss and cash flow
statement for-the period then ended and have beldn properly prepared in
dccordance with the Companies Act 1985,

lst Floor ) t‘"&)
Sheraton House /N ac”(b\qibf\‘ )
Lower Road

CHORLEYWOQD CoRHety YoRenw & Ly,
Herts Chartered Accountants
WD3 SLH Registered Auditor
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€F BETALL LENLTED
VROETT AND LLGS ATCOUNT

FOR THE PERIGD EHDED 3IST DECEMBER 1993

Notes

Turiuver &
Caost of sales
ADMINISTRATIVE EXPENSES
OPERATING LOSS 7
Interest receivable

Interest payable and similar charges 3
(1.0SS) ON ORDINARY ACTIVITIES BEFORE
TAXATION

TAXATION 9

(LOSS) ON ORDINARY ACTIVITIES AFTER
TAXATION

Balance brought forward

Balance carried forward

All items dealt with in arriving at the operating loss for the period relate to

continuing activities.

£

893
£

498,624

207,074

191,554
(359,347)

(162,792

3,727

(164,352)

-

(164,352)

-—-—---

{164,352)

aSapnRn

The company has no recodnised gains and losses for the period other than the

loss for the financial period as stated above.

The notes on pages 7 to 9 form part of these accounts.
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CH RETAL. LINLTED
CASH FLOW STATEMERT
FOR THE PEAICGD ENOED 31ST DECEMBER 1993

Net cash outflow to operating activities

Interest receivable

Interest payable

Procee. s from issue of shares

Investing activities

Payments to acquire tangible fixed assets

Increase in cash and cash equivalents

NOTE TO THE CASH FLOW STATEMENT

1. RECONCILIATION OF OPERATING LOSS
TO NET CASH OUTFLCW FROM OPERATING
ACTIVITIES

Operating loss before tax and interest

Deprecation
(Increase) in stocks
{Increase) in debtors
Increase in creditors

Net cash outflow to operating activities

2. ANALYSIS OF CHANGES IN CASH AND CASH
EQUIVALENTS DURING THE PERIOD

Balance as at 16th April 1993
Net cash inflow

Balance as at 3lst December 1993

3. ANALYSIS OF THE BALANCES OF CASH
EQUIVALENTS AS SHOWN IN THE BALANCE
SHEET

Cash at bank and in hand

i

19493
£ £

{104,256

3.727
£236)
700,000

(300, 589)

- -

402,852

L L L]

L 298,496

ooRaEan

(167,793)

i9,618
(112,44%)
(47,056)

203,424

-y -

63,537

£ (104,2506)

-8 2-R.3-2_8-1

298,596

- -

£ 208,59

1R T 2C0 -5

£ 298,59

Tahnehn




T

B3

4
#

R %9

£3 RETAIL LENITED
BALANCE SHEET AS AT 3153T DECEMBER 1992

FIXED ASSETS
Tangible assats

CURRENT ASSE}S

Stock

Trade debta:s

Prepaymenis and accrued income
Amouyits owed by group companies
Cash at bank and in hand

CREDITORS - amounts falling due
within one year

Amounts owed to group companies
Trade creditors

Sundry creditors

Other creditors including taxatiocn

and social security costs

Accruals and deferred income

i
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LTABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

These accounts wecre approved by the Board on ld**kJuifj 1994 and signed on

its behalf by:

The notes on pages 7 to 9 form part of these accounts.

L)
1993
Notes X &
2 2a0.971
3 112,449
31,334
13,102
2,623
298,596
458,101
153,876
3.375
256
4 7,299
38,618
203,424
254,677
£ 535,648
5 700,000
(164,352)
£ 535,648

tRoREAR
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€5 RETALL LEIMITED =
NOTES TO THE ACCOUNTS

FOR THE PERICD ENDED 3157 DECEMBER 1593

i, ACCOUNTING POLICIES
Accounting Convention
These accounts have been prepared in accordance with the Hisitorical
Cost Convention.

Accounting Stardards
These accounts have been prepared in accordance with applicable
Accounting Standards.

Turnover
This represents the inveiced value of goods and services supplied and
is stated exclusive of Value Added Tax.

Stock
Stock is stated at the lower of cost and net realisable value.

Depreciation
Depreciation is provided on all tangible [ixed assets at rates
calculated to write off the cost less estimated residual value of cach
asset over its expected useful life as follows:-

weasehold improvements 10%
Furniture, fixtures and fittings 20%
Computer eguipment 33 1/3%

Foreign Currency Translation
Profit and loss account items in foreign currencies are translated at
the average exchange rates for the period. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date
are translated at the rates ruling at the balance sheet date.
Deferred Taxation )
Provision is made for deferred taxation using the llability methed »n
all short term timing differences. Timing differences arise frem the
recognition that for tax purposes certain items of income and
expenditure are accounted for in a different period to that in which
they appear in the accounts.

2. TANGIBLE FIXED ASSETS

Furniture
Fixtures
Lease Leasehold & Computer
Assignnient Improvements Fittings Equipment Total
£ £ £ £ <

Cost
At 16th April 1993 - - - - -
Additions 1 156,201 124,947 19,440 300,589
At 31st December 1993 £ 1 156,201 124,947 19,440 300,580

NGRS N AN A IR A RO nO R AU RabE e
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fh RETAIL LIMITED &
NOTES TG THE ACCOUNTS {eontinued)
FOR THE PERIGD ENDED 315T DECEMBER 1%93
2. TANGIBLE FIXED ASSETS (continued)
Furniture
Fixtures
Lease Leasehold & Corputer
Assignment Improvements Fittings Equiprent  Tetai
£ £ £ £ £
Depreciation
At 16th April 1993 - - - - -
Charge for period - 6,508 10,412 2,698 15,418
At 31st December 1993 &£ - 6,508 10,412 2.698 19,618

NG E NN GO AN OSRGOS R A SN OO REATGE 0BG

Net Book Yalue
At 31st December 1993 £ 1 149,693 114,539 16,742 280,97}

==dn:asuﬂaunnnnnranqacsmuuEnmnnnnquzaﬁunuuunnanu

At 16th April 1993 £ - - - - -
nnnannn:aaqnznnauaauan:uunnnﬂmamnnunuunnmnnunwnu
1993
5
3. STOCK
Goods for resale £ 112,449

uananoah

4. OTHER CREDITORS INCLUDING TAXATION
AND SOCIAL SECURITY COSTS

VAT 4,241
PAYE 3,058
£ 7,290

cogon

5. CALLED UP SHARE CAPITAL
Authorised, allotted, issued and
fully paid:
700,000 ordinary sharas of £1 each £ 700,000

oanbbab

6. TURNQVER

Turnover by origin and pre-tax loss 1993
attributable to the retailing of fashion Pre~TaX
wear, related accessories and perfumes Turriover Loss
all within the United Kingdom are as
follows: £ 498,024 £ (164,352

mEogoeng nepnEmon

7. OPERATING LOSS is stated after charging

Audit fee 2,000
Depreciation 18,618
staff costs (note 10) 0d,q427

|- 3=R-1-F- %%
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ROTES TO THE ACCOUNTS {continued)

FOR THE PERIOD ENDED 31ST DECEMBER 1993

8!

9.

10.

il.

12,

13.

14.

15,

1993
x
INTEREST PAYABLE & SIMILAR CHARGES
Interest payable £ £8%
BT
TAXATION
Charge for period (UK Corporation rate @ 25%) £ -
STAFF COSTS
Directors*' remuneration (note 1}) -
Staff salaries and social security costs 64,427
£ 64,427
BOUTRIE
The average weekly number of employees including Na,
directors was:
Management 4
Administration 1
Sales 2
Seamstress/Fitters 2
9

DIRECTORS' REMUNERATION
No director received any remuneration for the period.

ULTIMATE HOLDING COMPANY

CD Retail Limited is a partly owned subsidiary of Christian Dior SA, a
company incorporated and registered in France and the directors are of
the opinion that the ultimate parent company is Arnault et Associes a
company incorporated and registered in France.

COMMITMENTS
Annual Amount
Payable
Rental of premises (lease expiring on
24/12/2113) £ 237,500

LE-3-3:3-0%-1

CONTINGENCIES
The company had no contingent liabilities as at the balance sheet date,

DEFERRED TAX

There is a nil deferred tax liability in respect of accelerated capital
allowances as at the balance sheet date due to available trading losses
for offset for the periecd.




