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Doggerbank Offshore Wind Farm Project 3 Prgjco Limited

Strategic Report
The directors submit theit report-and audited financial statements for the period 1 January 2017 ta 31 March.2018.

The Strategic and Financial Review sets out the main trends and:factors underlymg the dévelopment and performance of
Doggerbank Offshore Wind Farm Project 3 Projco Limited (the "Compariy"} durinig the 15 month period to 31 March.2018, as
well as-those matters which are.likely toaffect its future, development and performance.

1 Principal sctivities

The principal activity for the Company is the development, construction dnd future: operations of a.1,200MW offshore windfarm
inthe North Sea, off the east coast of England.

A restructure of the Forewind consortium in March and August 2017 resulted in a change of-the ownership structure of the
Company. Three projects, Créyke Beck A, Creyke Beck B @nd Teeside A are now to be delivered by a-two way 50:50 JV between
SSE and Equinor, with Doggerbank Offshore Wind Farm Project 3 Projco Limited.taking forward the Teeside A-project.

-As at 31 March 2018 100% of the issued ordinary Share Capltal in the Campany was owned by Doggerbank Qffshore Wind Farm
Project 3 Holdco' Limited. Of the issued ordinary Share Capital held in-Doggerbank Offshore Wind Farm Project 3 Holdco Limited,
50% is hield by .SSE Rehewables Offshore Windfarm Holdings Limited and 50% is held. by Equinct Neéw Energy Limited. This
owr\ersth ‘structure has been.in efféct sirice 31 August 2017.

The Company changed its:name from Doggerbank Project 2 Bizco Limited on 29 August 2017.

2. Business review. “

The Income:Statemerit: for the.period endeéd 31 March 2018 is set Gut on’ page 8. The loss for the penod for-the Company was
£0.5m (vear to 31 December 2016: £nil).. The Balance Sheet at 31 March 2018 is set out on page 9 and mdlcates net assets for’
‘the Company of £2.7m (2016: £nil).

'T‘h‘e accounting pefiod was extended from 31 Decemiber 2017 to 31 March 2018. The comparative‘accounting period is the year
10,31 December 2016, whenthe Company was dormant.

N

Business performance overview

In-August 2017, as part of the restructurmg, the Companv acquired subsidiaries from each of ‘the shareholders. Those
subsidiaries had been jointly bearing the devélopment costs in relation to-the Teeside A project. As part of the Festructuring,
each subsidiary réecharged its share of: the development costs up to the Company at a value: -equal to historic-cost by way of'
lntercompany recharge. There was subsequently an agreement to al!ccate these recharges as a: shareholder loan between the
Compahy and.SSE and Equinor.

‘The facus of the Company is currently carrying out early development works such as geographical investigation surveys.
3. Key performance indicators

The Direttars beliéve that the following indi¢ators will provide: shareholders with sufficient information to assess how effectively
the Company is performing. :

31'Marcb 31 December

2018 2016

Financial £m £m
Intangible assets 26.0 -
Net assets 2.7 .



Doggerbank Offshore Wind Farm Project 3 Projco Limited
Strategic Report (contjnued)

4  Principal risks and uncertainties

The prlnc:pal nsks facing thé €ompany in the short to mediufn term are cost overruns, awarding .of consents and technology
-risks. To-mitigate againstthese risks, managemernt within the Compariy have:

o Implemented review and reporting processes to measure both'sperid and development progress on all main contracts
against _budget and forecast;

‘e dointly -appointed SSE:and Equinor to.eperate the-Company, to ensure all areas of expertise are fully utilised, employing
experlenced personnel to mopitor and mitigate such risks;

e Regularly carried: out project workshops between both parties to énsure that risks are recorded if Equinor's, risk
management system; and -

o Established a working alliance with key contractors and sup pluers that have been integrated into the project team with a.
view to enhancing value and effi iciencies in project delivery.

The Company is aware of the political uncértainty which remairis-following the referenduim held on 23 June 2016.where the UX
voted to leave the European.Union. This is being closely momtored by the Company but is not conmdered to have a signlf cant
nmpact on ‘the accounts. for the year énding 31 March 2019. .

On behalf -of the board

1. Smith
Director
19 December 2018

@



Doggerbank Offshore Wind Farm Proj‘ect'?'. Projco Limited

Directors' Report.
The directors present their report together with the audited financial statements for tfie:15 month period:érided:31 March 2018,

Reporting requirerents on the Company 's prmcnpat activities and future developments, its principal nsks and uncertalinties-and
its key petforniance indicatofs can be- foundinthe Strateglc Report on page 2:

1  Proposed-dividend
The directors do not récomimend the payment of a dividend.
2 Directors

Thie directors and secretaty who sérved during the period are as listed an page.1. In accordance with the Articles of Assaciation
of the Compariy thé directors are not required to retire by rotation.

3 Political arid charitable donations

The Compafiy-did not make any political or charitable donations during the periad.

4 Postbalance sheet events

There hay‘e been no significant events since the balance sheet date..

5  Future developments

The Company is-currently developing.a 1,200MW windfarm.

6 Di’s_;losu,(é of information to auditor

‘The directors wh_q.held' dffice at'the date of approval of this Directors' Report confirm that, so far as they are each-aware, there is’
‘no relevant audit infarmatton of ‘wlilch the Cofmpany's auditor is- unaware; dnd ‘edch ditector-has'tiken all the steps that they
ought to have taken as’a director to. make thiemselves aware of any relevant audit information and to establish that the:
Company‘s audltor is aware of" that information. .

7 Going.concern

The Compahy has riet current liabilities and-is dependent on financial support provided by its Jount venture parent companies,

‘SSE plc and Equinor ASA, SSE plc:and: Equinor-ASA have given a foimal undertakmg not-to W|thdraw thlssupport fora period'of at-

least twelve months following the. ‘approval of thése financial staterrients. Given this formal undertakmg to support the.company,
the directors Have considerad-it: approprlate 16 prepate these financial statements on-a.going concern bas:s

8 Auditor

Pursuant to,Section 487 of the Companiés Act 2006, the auditor will be deémed to be reappointed and KPMG LLE will, therefore,
continueé in office.

On-behalf of the Board:

- ). Smith
Director L
.19 becember 2018 .



Doggerbank"offsho're Wind Farm Project.3 Projco Limited'

_report a,nd the fmanaal statements.

The directors are responsible for preparing the Strategic report, the Directors! report and the financial statements in-accordance:
with applicablé 13w and-regulations. _ :
Company law requires the directors to preparé-ﬁnancf?f statements for. each financial year. Under that law they have elected to
prepare the financial statements:in accordance with International Financial Reporting Standards as adopted by the European
_Union {IFRSs as adopted by the EU) and applicable law.
Under company law the dlrectors must fiot. approve the financial statements Unless they are satisfied that they give a'true and
fair view of the state of affairs; of the group-and parent company anid of their profit- or loss for that period. In preparing- each of
the group and company financial statements, the directors are required to:

e select'suitable acéounting policies and then apply them consistently;.

o make judgements and estimates that are, reasonaBIe, relevant arid reliable;

e state whetherthey have been prepared in-accordance with iFRSs as adopted by the £U; and

assess'the Compary's ability to continue as & going ‘co'n'ce_r‘n, disclosing, as applicable,- matters related to going coricérn; and

use the going. ‘concern basis of accountmg unless:they either intend to.liquidate the. Company or to cease operations, or
have no realistic alternative but to do so.

The directors are responsible for keeping adeguate ac'counting' records that are sufficient to show and ‘explain’the Company’s
transactiohs, and disclosé with réasoriable atcuracy at any time the fi nanc:al position of the Company-and enable them tg ensure
that the fmancnal statements comply with the Compariigs Act 2006. They are responsible for such internal coritrol:as they.
determine js hecessary to eénable thie preparation of financial statements that are free from material misstatement, whéther due
to fraud or error, and have general responsibility for taking such steps as are reasonably opento them to safeguard thé assets.of
the Comipany.andto prévent and'détect fraud and otlier irregularities.

.On.behalf of the Board:

). Smith
Director
19 Decémber 2018



Independent Auditor's Report to the Members of Doggerbank Offshore Wind Farm Project
3 Projco Limited

Opinion ‘
We have audited the financial statements of Doggerbank Offshore Wind Farm Project 3 Projco Limited (“the company”) for the

period ended 31 March 2018 which comprises the income statement, balance sheet, statement of changes in equity, cash flow
statements and related notes, including the accountlng policies in note 1.

In our opmlon the financial statements:
e give a true and fair view of the state of the company’s affairs as at 31 March 2018 and of its loss for the period then ended;

e have been properly prepared in accordance with International Financial Repo‘rting Standards as adopted by the European
Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

* We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate or
there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least
twelve months from the date of approval of the financial statements. We have nothing to report in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements does not
cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial statements or
our audit knowledge. Based solely on that work:

s we have not identified material misstatements in the strategic report and the directors’ report;

e inour opinion the information given in those reports for the financial year is consistent with the financial statements; and
e inour opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006, we are requil;ed to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Other matter - prior period financial statements

We note that the prior period financial statements were not audited. Consequently ISAs (UK) require the auditor to state that the
corresponding figures contained within these financial statements are unaudited. Our opinion is not modified in respect of this
matter.

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error;
assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and
using the going concern basis of accounting unless they elther intend to liquidate the company or to cease operations, or have
no realistic alternative but to do so.



Independent Auditor's Report to the Members of Doggerbahk Offshore Wind Farm Project
3 Projco Limited

(continued)

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high
level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually aor in
aggregate, they could reasonab‘ly be expected to influence the economic decisions of users taken on the basis of the financial

statements. : .
A fuller description of our responsibilities is provided on the FRC’s website at http://www.frc.org.uk/auditorsresponsibilities.

. The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed. '

Co™ tL— (\fz/\uf\» —_

Gordon Herbertson (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

319 St Vincent Street

Glasgow

G2 5AS

2 Qecemhes Zon§



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Income Statement
forthe period ended 31 March 2018

Note 31 March 31 December

2018 2016

£m £m

Opei'atging expenses 2 - -

Operating loss ‘ ' ' . B

Finance expenses 4 (0.5) -

Loss:before taxation ‘ (0.5) -

Taxation ' ' SRS - -
Loss forthe financial period ‘ {0.5). .

-The-above results are derived from continuing activities.

Theaccompanying notes are an‘integral part of these financial statements.



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Balance Sheebt
as.at 31 March 2018

‘Note

Nan-current assets

Intahgiblé assets 7
Total assets
Current liabilitiés '

Trade and ather payables 8
Non-current liabilities :

Loans and other borrowings - 9

Total liabilities
Net assets’
Equity

Share capital 10

Capital contrubution 11

Retained earnings

Total Equity

The acéompanying hotes form an integral part of this balance sheet.

31 March 31 December
2018 2016
fm £m

26.0. -

26.0 -

26.0 -

(0.3) .

(23.0} -

(23.3) -

2.7 ~

3.2 =
(0.5) ;

2.7 B

These financial statehents were approved by the Directors on 19 December 2018 and signed on thejr behalf by:

1.Smith ~ 1
Director
19 December:2018

Company registered number: 07791977



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Statements of changes in equity
for'the period ended 31 March 2018

_Share Capital Retained. Earnings Capital cohtribuﬁon Total Equ'lt'y

£m £m £m £m

Balance at 1 January 2016 - - - -
Loss for the financial year - - - -
Balance at 31 December 2016 - - - -
Balance at 2 January 2017 . ‘ - - - -
Capita contribution - - 3.2 3.2
Loss for-the financial period ‘ : - (0.5) - {0.5)
Balance as at 31 March 2018 ] - {0.5) 3.2 2.7

10
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Doggerbank Offskiore Wind Farm Project 3 Projco Limited

Cash flow statement
for the. period-ended 31 March 2018

Note 31 March 31 December
© 2018 2016
£m - Em
‘Cash flows from operating activities
Loss for the period \ (0.5) . -
Adjustments for: o .
Increase-in payables 0.3 -
Net cash outflow from operating activities ' - {0.2) -
Cash flow from investing dctivities ‘
Purchasé:of iritangible-assets- . ) 7 ] ~ {26.0) -
Net cash flow from investing activities . ] . {26.0) -
Cash flow from financing activities. )
New borrowings 9 . 26.2 -
Net cash flow from financing activities 26.2 -
Reconciliation of net cash flow to movement in net funds
Increase in castiin the period - -
Net cash-at start of the.period . B . -

Net cash-at end of the period’ -

11



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Notes on the Finaricial statéments
for the period ended 31 March 2018

1 -S'igni'ficant,accpunting policies

Doggerbank Offshiore Wind Farm Project 3 Projco Limitéd {the “Company”) is a private company incorporated, domiciled and
‘regzstered in England in the UK. The. registered number is 07791977 and the’ reg|stered address’is No.1 Forbury. Place; 43 Forbury -

Raad Reading, RG1.31H.

The fallowing dccoutiting pollcies have been applred cohsistently i in dealing with items which are con5|dered material in relation
to the Company's financial statements

Basis of preparation

The finantial statéments have been prepared and appraved by. the Directors in accordance with International Financial Reporting
Staridards a5 adopted by the EU ("Adopted IFRS"),

The.accounting policies set out below have, unless otherwise stated, been applled consistently-to all perlods presented in these
financial statements,

- The current.accounting period is the 15 months o 31 March 2018 with thie camparative period being the yearto 31 December
2016:

Measurement corivention

The financial statements have.been prepared on the going concern ‘basis, under the historical cost convention, other than.
derivative: financial instrurnents'whith are'statéd at.fair value.

Debt and.debt fi'nanceAcosts

Debt is stated- at the fair value of the praceeds. Tbe carrying amount is increased by the finance'cost in respéect: of the accouriting
period and reduced by payments made in the period.

Téxation
The charge for-taxation is based on the profit for the"period an'd takés inta account deferred taxation,.

Current tax, including UX corporation tax, is provided at amounts expected to be paid (or recoveréd) using the tax fates.and laws
that have'been enacted or suhstantlalty enacted by-the balance sheet date.
Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial reporting:

‘purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the expected manher of
redlisation or séttiement of the carrying. amount of assets and liabilities, using tax rates, enacted or substanttvelv enacted at the

batance sheet date.

A net deferred tax asset is regarded as recoverable and therefore recognised-only ‘when, on the basis of al} available evidence; it
can be regarded as mare likely than not there will be suitable’ profits from which'future reversals of the- underlvlng temporary
differences can be deducted.

Intarigible assets

Intangible assets comprise assets urider devélopment and are: stdted at cost, net of any provisions for impairment. Developmerit
costs. relate to the design, ‘construction and testing of wind farm sites, expected. to-generate future econgmic .benefits.
Capitalised costs include plaining ‘application costs; environmehtal impact studies and other costs incurred in bringing the wind
farm development project to the consented stage, ‘At the point the development reaches the consent stage and is approved for
constructlon, the carrying value will bé transferred to Property, Plant and Equipment. The Company reviews:the intangible assets
for signs of impairmernt at ‘each balance sheet.

12



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Notes onithe Financial statements (continued
for the period ended 31 March 2018

1. significant accounting policies-{continued)

Firjarice income and éxpe"riSe

lnterest income is recognised.as.incomne in the. périod:in which it is earned, Iriterést-expense Is recogriiséd 8s‘an ei;ie'nse in the’
period in which it is‘incurréd. Interest receivable représents funds recéived on monéy ifivested and'is recognised in the profit.or

loss in the period to which it relates. On completion of:thie construction of the plaiit the interest.incurréd- on bofrowings Is -
charged to the incomé statément-in the period in which it accrues.

Going Concern

The:Company has net current liabilities and is depen dent on financial support prowded by its joint venture parent companies, SSE
_plcand Equinor ASA. SSE plc.and Equinor ASA have. given:a formal undertaklng not to withdraw this. support for a period of at -
{edsttwelve months followmg thé approval of these financial statements. Given this formal undertaklng to'supportthe company,
the directors have considered it appropridte to prepare these fmanr.aal statements-on a going concern bas:s

Accounting estimates and judgements

‘The Company has-no significant areas of estimation &judgement;;

Forelgn turrency '

The financial statements are presentéd in pounds stetlirig, which is thé functional curreiicy of the Compary.

Transactions denommated in foreign currencies. are recorded i in. sterling at-actual exchange rates at the date of the transactions.
Monetary - assets and luablhtles denommated in fareugn currencnes are translated using the rates of .exchange prevailing at the
balarice sheet date or, where appropriate, the rates. of exchange in related forward exchange contracts.

Gains'and losses. arising from changes in exchange rates subsequient to the dates of transactions are included inthe income

staterment.

Nori- derivative financial instruments

4

i)-Cash and.cash equivalerits

Cash and:cash equivalents comprise cash balances and call. deposits. Barik overdrafts that are fepayable on demand and form an
integral part of the Campény’s cash management-are Includéd as-a component of cash and cash equivalents: for the purpose of

the statement of cash flows.

ii) Trade and other-recelvables

Receiv'ab'IES‘ do not.carry ‘any interest-and are meaéuregj at costjless'an;a‘pprogrié‘te allowance for irrecoverable balances).

Tra_‘de a;_xd other paygbl_es _do nqtiarry»a ny fﬂterest"and are mea‘s_qreﬂ at cost.

iv) Interest-bearing:loans and borrowings:

All'such lpans:and borrowings are initlally:recognised at fair value including transaction costs and aré subsequehtly-measured at
amortlsed cost, except where the loan or borrowlng is-the hadged item inan effective fair value: hedge telationship.

Share capital '
Ordinary-shares are dccounted for as equity. Costs associated with the issue of héw ‘shares are deducted from thie proceeds of
issue.

13
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Doggerbank Offshore Wind Farm Project.3 Projco Limited

Notes on the Financial statements fcontinzed)
for the:period ended 31 March 2018

2  Expenses and auditaor's remuneration

\

31March

2018

£000

Audit of these financial statements 6

Auditor's remuneration in the-period was.£5,600 (year to 31 Decembeér 20186: £nil, as:dormant accounts were prepared).

3 Directors' remuneration

The directors did not recejve any remuneration-from the Company in the period..

4  Finance expenses

31March 31 December.

2018 2016

£m £m

Unwinding of discount on shareholder loan not at market rate 0.5 -
: 0.5 -

‘5 Taxation .

31 March 31 December

2018 20i6

£m £m

Loss before tax | ' {0.5) -

Tax {Credit) on {Loss) at standard UK. corporatton tax rate of 19%.(2016: 20%) N(EH ‘.
Effects of: ) o

Expenses not deductible for tax purposes . 0.1 ™

Tax charge for the period

6  Acquisitions
Priorto. March: 2017, the.-Company was part of the Farewind consortium, which was owned by four: ‘energy companies: SSE,

Stateil, Innogy SE and Statkraft: This was then reduced tothree owners following the-exit of Statkraft in March.2017.. In August
2017, the ownership structure of the:Company changed again when Innogy left the consortium,

©n'31 August 2017, the Company acquired six subsidiaries as detacled below. These:subsidiaries had been jointly bearing the
developmient costs of the Teeside A project, which they then. recharged to the Company via intercompany charge. As a result,
ownérship of the subsidiariés shifted such that instead of these companies- owningthe Company, the Company now.owned-
them. The investnients in these subsidiaties are held at-£nil. The intention is fo strike.off these subsidiaries in the year ending 31
Majch 2018.

14



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Notes on the Financial statements (continued
for the period ended 31 March 2018

6 -Acquisitionsl(cantihued)_
Immediately. prior to 31 August 2017, the share capital in the Company was held by the folfowing companies:

Company Ordinary Shares held.in Doggerbank Offshare Wind Farm Project 3 Projco le,miyed

Doggerbank Project 2A SSER Limited ¢ 25%
Doggérbank Project 28:SSER Limited ’ : 12:5%
Doggerbank Project 2C SSER Limited 12.5%
Doggerbank Project 2A Statoil Limited 25%
Doggerbank Project 2B Statoil Limited '12.5%

12.5%

Doggerbank Project 2C Statoil Limited

Py : _
Immediately prior ta.31 Au‘g‘hst‘.2017, the share'capital in thé Company’s six subsidiarles was held a$ follows:

Company 100% of ordinary shares heid by

Doggerbank Project. 2A SSER Limited - . SSE Renewables Development'(pK).Limited
Doggerbank Project 28 SSER Limited ' "SSE Renewables D,evélppment_ (UK) Limited
Doggerbank Project 2C SSER Limited SSE Renewables Development {UK) Limited
Doggerbank Project. 2A Statoil Limited ‘Equinor New Energy Limited
Doggerbank Project 2B Statoil Limited ‘Equinbr New Energy Limited
Doggerbank Project 2C Statoil Limited ‘Equinor New Energy Limited

As at 31 March.2018, 100% of the:issued ordinary Sharé Capital in the Comparly was owned.by. Doggerbank Offshare Wind Farm
Project 3.Holdco Limited, Ofthe issued ordinary Share Capital held'in Doggerbank Offshore Wind Farm Project 3 Holdco Lifited,
50%'is heid by.SSE Renewables Offshore Windfarin Holdings Limited and 50% is held by Equinor New Energy Limited. This
ownership structure.has been in place since 31 August 2017.

7 Intangible assets

Assets under

development

£m.
Cost:
At 1 January 2017 -
Additions 26.0
At 31 March 2018 26:0
‘Net book value: @
At 31 March.2018 ’ 26.0
At 31 December 2016 -

8 Trade.and other payables: current’

31 March 31 December

i 2018 2016

4 £m £m

Other accrued expenses 0.3 =
0.3 -

15



Doggerbank Offshore Wind Farm Project 3 Projco Limited

Notes an the Financial statements fcontinyed)
for the period ended 31 March 2018

9  Interest bearing loans and boirowings

Non-current liabiiities
Loans and bosrowings due to.related partigs

‘Payables: falling:due more than two years
Sharehalder Loan - SSE

Sharehdlder Loah - Equinor

Total

31 March 31 December

2018 2016
£m £m
'23.0 -

23.0 -

31:March 31 December

2018 ‘2016

£m £fm
115 -
115 -
23.0 -

The shareholdet loans have beeh provided by SSE Renewaliles Offshore Windfarm Haldings Limited and Equirior New Energy
Limited and bear no interest, as they are considered to be.early stage funding and.quasi-équity in nature. This has been shown at
fair value with-a dlscount rate of 4.5% apphed against the total value of the loan, Beirig £25.6m. The difference includes.a capltal

contibution of £3.2m (note 11) and mterest of £0.5m (note 4).

Ch&,nges_ from financing qash flows
Praceeds from lgans and horrwoings -

Changes in fair value
Balance-as at’31 March 2018
10 Capital and reserves
Equity:

Allotte‘d,-qalled up and fully paid:
8 ardinary:shares of £1.00 each

11  Capital contribution

Loans and borrowings
£m

26.2
. 26:2

{3.2)
(3.2)

23.0

31 March 31 Becember

2018 2016.
£ £
8 8
8 8

The capital contribution.of £3.2m represents the difference between the initlélufa,ir value of the ‘sh'ar»'eho'l__der loansin, D_Dgge‘rbank

Offshare ' Wind Farm Project 3.Prajca Limited and.its face value.
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Doggerbank Offshore Wind Farm Project 3 Projco Limited

Notes on the Financial statements. (continued)
for the period ended 31 March 2018
12 Financial instrumients

Liquidity risk

Liquidity risk derives-from the-tisk the Company-will not bie able to-meet its financial obligations.as thiey become due. The
ultimate parent companies can be'exposed 1o significant movement if thenr liquidity. positions due to macroeconiomic factors,
regulatory factors, changes In tommaodity pricés and'working capital requlrements Expendxture .and cash outflows are siibject to

internal approval procedures to ensure that these do not exceed planned expendlture

Thie following are the contrattual cash flows of interest beating loans and borrowings:

‘31 March 31 March 31.March
2018 2018 2018
Carrying' Contractual 1to <.2 years

amount  cash flows
£m £fm

Non-derivative financial liabilities

Loans and.borrowings 4 (23.0) {25.6) {25.6)
Total financial liabilities {23.0) {(25.6) {25.6)

31 December 31 Decenviber 31 December

2016 2016 2016
Carrying  Contractual 1.to'< 2 years
amount  cash flows
£m fm
Nori-detivative financial liabilities
Loans and borrowings - -
Total financiat liabilities - -

{ii) Fair values

The fair values of the Company's financial assets and liabilities; and the carrying amounts in the balance sheet are analysed
below. Balances included in the arialysis.of primary.financial assets and liabilities incltde loans and borrowmgs, trade-and other

receuva_bles,and trade and.other payables and provisions; all of which are disclosed.separately.

‘Sismmaty fair values

The fairvalues of the primary financial aséets and liabilitles together with their carrying values are as follows:

Financial Liabilities
Trade and other payables
Loans and other bosrowings.

Fairvalues have been determined with-reference to closing market prices.

Unless otherwise stated, carrying value approximates fair value.
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{
Dogéerba‘nk Offshore Wind Farm Project 3 Projco Limited

Notes on-the Financ]él s’tatenj.enfs {contrnu}sd)
for the period ehded 31 March 2018

13 Related party transactions

Transfer of loans Transfer of loans
31 March' 31 Decemper

2018 2016
£m. £Em
Doggerbank Project 2A SSER Limited " 84 .
Doggerbank Projéect 2B SSER' Limited 2.2 -
Doggerbank Project 2C.SSER Limited. ) : 2.2 -
‘Doggerbank Praject 2A Statoil Limited 84 -
Daggerbank Project 2B Statoil Limited : ' 22 -
Doggerbank Project 2C Statoil Limited 2.2 .
: 25.6 -

On 31 August 2017, .the Company wholly, acquired six subsidiaries as detailed above, These subsidiaries had the developrient
costs in Teeside A recharged to the Company via.intercompany.charge. There was subsequently 3n.agfeement to.allocate
these recharges-as a shareholder loan between SSE and Equinor..

In line with an agreement entered into by ail of the Company's shareholders, no recharges have béen made by the shareholders
to the Company in rélation to directors remuneration. .
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