Doggerbank Offshore Wind Farm Project 1 Projco Limited
{formerly Doggerbank Project 1 Bizco Limited)
Annual report and financial statements ¢
15 ronth pefiod ended 31 March 2018
-Registered No.: 07791951

I

il

<
[a]
14
o
-
g *S7LCLS8R*
SCT 22/12/2018 #256

COMPANIES HOUSE



Doggerbank Offshore Wind Farm Project 1 Projco Limited

Contents

Directors and Other Information
Strategic Report

Direétors' Report

Statement of directors' responsibilities in fes_pect of the Strategic Report, the Directors' Report and:the financial

statements

Independent.Auditor's Report to the Members of Doggerbank Offshore Wind Farm Project.1 Projco Limited

‘Income.Statement
1
Balance Sheet
Statements of changes in equity

Cash flow statements

Notes an the Financial statements

Page No.

10

11

12



Doggerbank Offshore Wind Farm Project 1 Projco Limited

Directors.and Othert Information

Directors H. Brustad i

: S. Bull (appointed 30 August 2017)
H. Eliassen {appointed 1 May 2018)
D. McSweeney (appointed 22 june 2018)
I. Morgan.(appointed 23 Octobef 2018)
J. Smith (appointed 26 September 2018)
K. Aanstad (resigned-30.August 2017)

- T. Bokn {resigned 1 May 2018, appointed 30 August 2017)

P. Cooley (resigned 26 September. 2018, appoirited 30 August 2017)
R:Escott {resigned 22 June 2018} '
O. Hetland {resigned 21 March 2017)
A. Hongyrman {resignied 24 January. 2018}
B. McFarlane {resigned 23 October 2018, appointed 24 January 2018)
M. Meyer {resigned 21 March 2017)
C. Mackl (resigned 8 August 2017)
R. Sandford (fesigned 8 Auguist 2017)

Secretary D. Virdée (appoitited 16-March 2018)
P. Till {resigned 16 Maréh-2018) .

Registered office No.1 Forbury Place
: 43 Forbury Road
Reading '
United Kingdom:
RG13JH

Auditor ‘ KeMG LLP
' Chartered Acgountants
319 St Vincent Street
Glasgow
G2 5AS

Registered numiber - 07791991




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Strategic Report
The directors submit their report and audited financial statements for the.period 1.January 2017to 31 March 2018.

The-Strategic.and Financial. Review sets out theé main trends and factors underlying the develapment and performance of
Poggerbank Offshore Wind Farm Project 1 Projo Limited, {the "Company”) during the-15 month-period to 31 March 2018, as
well as.those matters which are Ilkely to affect its future development and perfarmance.

1 Principalactivities

The principal activity for.the Company is the development, construction and:future operation of a 1,200MW offshare windfarm
in the North Sea, off the east coast-of England.

A restructure of the Forewind consortium in March. and Aupust. 2017 resulted in-a change of the ownership- structure of the
Company. Three:projects,-Creyke Beck A, Creyke Beck B aiid Teeside A are now to be delivered by a two way 50:50 JV between
SSE and Equinor, with Doggerbank Offshore Wind Farm Project 1 Projco Limited: taklng forward:the Creyke Beck A project.

As at 31 March 2018.100% of the issued ordinary Share Capltal in the-Company was owned by Doggerbank Offshore Wind Farm
Project:1 Holdco Limitéd. Of the.issued ordinary Share Capital held in-Doggerbank Offshore Wind Farm Pro;ect ‘1 Holdco- Ltmited

50%is held by SSE Rériéwables Offshore. Windfarm Holdings Limited and 50%-is held by Equinor New Energy Limited. This
ownershtp structure has been i ini effect since. 31 August 2017.

The Company changed its name from Doggerbank. Project 1 Bizco Limited on 28-August.2017.

2. Busingss review

The-Income Statemént for the period-ended 31 March 2018 is set out on page 8: The loss for the period for the Company'was.
£0.5m (year to 31 December 2016: £nil). The Balante Sheet at 31 March 2018 is set.out onpage 9 and indicates het assets for’
the: Company of £2.7m (2016: £njl). ,

The:accounting period was extended from 31 Decémber. 2017 1o 31 March 2018.  The comparative accounting periad is the year
to 31 December 2016, .when.the Corpany was dormant.
Business perfofmance overview

In August 2017, as part of the -restructuririg, the Company acquired subsidiaries from each -of ‘the sharehtlders. Those
sub5|d|anes had been jointly bearing the development costs in relation to ‘the Creyke Beck A project. As part of the
réstructuring, sach. subsidiary recharged its share of the  development costs. up to the: Company.at a value equal to historic cost
by way of intercompany- recharge Thére was subsequeritly .an agreement to allocate these recharges as a.shareholder loan
between SSE and Equinor.

.The focus of the Company is currently carrying out early development works such as geographical investigatiofi surveys.
3  Key performance indicators

The Directors. believe that the following mdlcators will provide:shareholders with sufficient |nformatlon to assess how effectively
the Conpany is. performing.

31 March 31 December

2018 2016
£m £m

Financial
.Intangible assets- ) 29.4 .
Net assets 2.7 -



Doggerbank Offshore Wind Farm Project 1 Projco Limited

Strategic Report (continued)
4 Principal risks and uncertainties

The principal risks: faclng the Cornpany iri the short to medium term are cost: overruns, awarding of conserits- and technology -
risks. To mitjgate against thesé risks, management within the Company have:

o Implemented review and reporting processes ta.measure both spend and development.progress on all main contracts.
against budget and forecast;

a. Jointly appointéd SSE and Equinor to operate the Company, to ensure ail areas of expertise are fully utilised; employmg-
éxperienced personnel to-monitor and mitigate such rlsks

e Regularly carlfied out project workshops .between both parties to énsure that risks are recorded in E,quAinor'-s' risk”
‘managemeént system; and

o - Established.a workingalliance with key contractors and suppliers that have been integrated into the project-team with a
view to enhancing value and. effi iciencies in project deluvery

The Companyis aware-of the political uncertainty which remains following the referendum held on 23 jue 2016 where the UK
voted ta leave the European Unioni. This is being closely fdnitared by the Company but is not considered to have a significant
impact on the accounts for the year ‘ending31 March 2019,

Or behalf of the board ./

1. Smith
Director
19 December:2018




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Directors' Report
The diréc‘tors-pré'sén_t their report together with the audited financial statéments for the 15 month period ended.3_i'March 2018.

Reporting requirements on the Cormpany's principal activities and future developments, its'principal risks and unicertainties and
fts key performance indicators can be found in the-Strategic Report-on page 2.

1 Pr&po,sed dividend
The directors do not recommend the payment of a dividend.

2 Directors

The directors and secretary who served durmg the period are-as listed-on page 1. Inaccordance with theArtucIes of Association

of the Campany the directdrs are not required 1 to retire. by rotation.
3 Political and charitable donatiors

“Thé Company did ot make any political or charitable donations during the perlod.

4 Post balance sheet events

Theré have beéen no sig’jﬁiﬁc'ant'ey’ents“si‘m_:ethe balance sheet date.

5 Future 'd'évelopm'ents. :
The Company is cUirently developing.a;1,200MW windfarm.
6  Disclosure of information to audjtor

The directors:who held: office at the date of approval of this Directors' Report ¢anfifm that, so faras theyare each’ aware, there is
no relevant adit mformatton of which the.Company's-auditor is-uhaware;-and ‘each dlrector has taken all the steps that'they
ought to-have-taken :as a.director to. make themselves' aware of any relevant abdit |nformatlon and to establish that the
Company's-auditor is aware of that |nformat|on

7  Going concern

The Corhpany has.net current Iiabllltles and is dependent on fi nancial support provnded by its jolnt vénture parént companies,
SSE° ple and Equinor ASA, SSE plc and Equinor- ASA have given'a formal undertakmg not to withdraw this suppoit.for a period of
at least twelve, months following: the: approval of these fmanc:al statemants. Given this formal undertaking to “support- the
coripany, the: dlrectors have corisidered it appropnate to prepare ‘these financial statements on a going concern basis.

8 Auditor

Pursuant to Section 487 of the Coimpanies Act 2008, the auditor will be deemed to be reappointed-and KPMG LLP will, therefore,
continye in office.

On biehalf of the Board;/’

Ji Smith
Direttor ‘
19 December 2018




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Statement of directors’ r.espo'nsibilities in respect of the Strategic report, the Directors'
report and thefinancial statements '

The directors.are responsible for prepdring the Strategic report the Directors! report and the findncial statements in accurdance
with applicable law and regulat(ons

Company Iaw requires. the directors to prepare financial statements- for edch-financial year. Under that law they have elected to
prepare.the financlal statéments in accordance W|th lnternatlonal Firiancial Reporting Standards as adopted by the European
Union (IFRSs as adopted by the EU).arid applxcable law.,

Under company: law the directors must not approve the financial statements unless they are:satisfied that- they.give a true and .
fair view of the state of affairs of the Company and-of the proflt or loss of the Company for that year.In preparing these fi nancial
statements, the directors are required-to:

"s.  select suitable acecounting policies and then apply themi corisistently;’
e make judgements and estimates that are reasonable, relevant-and rellable,
s state whetherthey have been prepared in accordance with IFRSs as adopted by the EU; and
e.  assessthe’ Company s ability to continue as a going concern, disclosing, as applicable, matters rélated to going concern; and
¢ use the goirig concern basis of accounting.unless they either intend to liquidate the Company or o cease operations, or
have na realistic aiternative but to do 50.

The: directors are responsnble for keeping adequate accountlng recordsthat are sufficient to:show and explam the-Company’s
transactions and disclosg with reasonable; acwracv at any time the financial position of the Company and anable them to ensure
that the financial statements comply with the Compames Act 2006. They are responsible for such interiial coritrol.as they
determine is necessary to eénable the preparation of fi nancxal statements that are free from material misstaterrient, whether due
te fraud or error, and have general responsibility for taking such steps as'are reasonablv open to them tor safeguard the assets of
the Company and.to prevent and detect fraud and other irregularities.

On behalf of the Board:

J. Smith
Director:
19 December 2018




Independent Auditor's Report to the Members of Doggerbank Offshore Wind Farm Projec
1 Projco Limited '
Opinion

We have audited the financial statements of Doggerbank Offshore Wind Farm Project 1 Projco Limited (“the company”) for the
period ended 31 March 2018 which comprises the income statement, balance sheet, statement of changes in equity, cash flow
statements, and related notes, including the accounting policies in note 1. :

In our opinion the financial statements:
e give a true and fair view of the state of the company’s affairs as at 31 March 2018 and of its loss for the period then ended;

e have been properly prepared in accordance with International Financial Reporting Standards as adopted by the European
Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion ‘

We conducted our audit in accordance with International Standards on Auditing (UK) {“ISAs (UK)”} and applicable law. . Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion. )

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate or
there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least
twelve months from the date of approval of the financial statements. We have nothing to report in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements does not
cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial statements or
our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial statements; and
e inour opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Other matter - prior period financial statements

We note that the prior period financial statements were not auditéd. Consequently ISAs (UK) require the auditor to state that the
corresponding figures contained within these financial statements are unaudited. Our opinion is not madified in respect of this
matter.

" Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal contro! as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error;
assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and
using the going concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have
no realistic alternative but to do so.



Independent Auditor's Report to the Members of Doggerbank Offshore Wind Farm Project
1 Projco Limited

(continued)

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high
level of assurance, but does not guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken .on the basis of the financial

statements.
A fuller description of our responsibilities is provided on the FRC’s website at http://www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the.company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

co L doAnh—

Gordon Herbertson (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor ' ' : .
Chartered Accountants .

319 St Vincent Street

Glasgow _

G2 5AS

?Al\L\lr



Doggerbank Offshore Wind Farm Project 1 Projco Limited

i‘nco_me Statement
for the period ended 31 March 2018

Note 31March 31 December

'20_18 2016

£m £m

Operating expenses . 2 - -
Operating loss’ ‘ - -
Finance expénses ' 4 {a.5) . -
Loss.before :taxa;io‘_n ) (p,;) -
Taxation - 5 ' - -
Loss -for'the financial period (0-5) =

The above resuyts-ace derived from continuing activities.

The accompanying notes are an integral part of these finapcial statements,




Doggerbank Offshore Wird Farm Project 1 Projco Limited

Balance Sheet
as at-31 March 2018

31March. 31 December,

2018 2016
Note. fm £m
Non-current assets .
Intangible assets B 7 29.4 : -
' : . 29.4. -
Current assets _
Trade and other receivables 8 . 0.1 =
0.1 -
Total assets . ‘ , 29.5 -
Current liabilities _
Trade and cher"pay_'a'ble's, ) ] (3.8) -
Non-currént liabilities
Loans and other borrowings : 10 {(23.0)
Total liabilities _ . (26.8) -
Net.assets’ , . '2:7. -
Equity’
Share capital ' 11 - -
Capital contribution . 12 3.2 -
Retained earnings {0.5) -
“Total Equity : ' ‘ 2.7 -

The accompanying notes form an integral part of this balance sheet.,

These financial statements were approved by the Directors 6n119 Décerfiber 2018 and signed on their behalf by;:

J. Smith
Director
19 December 2018

Company registered number: 07791991



Doggerbank Offshore Wihd Farm Project 1 Projco Limited

Statements of changes in equity
for the period ended 31 March 2018

‘

Share Capital Retained Earnings Capital contribution Total Equity
£m “£m £fm fm
. ' .

Balance at-1January 2016 ' . . . .
Loss for the financial year - - o -
Balance 4t 31 December 2016 - - - .
Balancé at 1.January 2017 - - - .
-Capital contribution - - 3.2 3.2
Loss for the financial‘period - {0.5) - {0.5)
Balance at 31 March 2018 - {0.5) 3.2 2.7

10




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Cash flow statement’

for the period ended 31 March 2018

Cash flows from operating activities

Loss for the period’

Adjustments for:-

Increase in receivables

Inciease in payables _
Net cash inflow from operating activities

Cash flow from investing activities
Purchase of intangible assets
Net cash flow from investing activities

Cash flow from ﬁhancing activities
New.borrowlings- , '
Net'cash flow from financing activities

Reconciliation of riet cash flow to movement in net funds

Increase’in cash.in the period
Net ¢ash atstart of the period

Net cash at end of the period

11

Note

10

31 Mari:h‘ 31 December
2018 2016
fm . £m

0s) -

{0.1) -
3.8 -

32 -

{25.4) -

{29.4) -

26:2 -
26,2 -




‘Doggerbank Offshore Wind Farm Project 1 Projco Limited

Notes on the Financial statements
for the period ended 31 March 2018

1 Significant dccounting pelicies )

Doggerbank Offshore Wmd Farm Project 1 Projco Limited {the "Company") is a private: company mcorporated domlcued and
registéred in England i in the UK The registeréd humber’is 07791991 and the registered address is No. 1 Forbury Place, 43 Forbury

Raad, Reading, RG1 3H.

The-following accounting pollﬁfe,s have been dpplied consistently in dealing.with items-which are considered material in felation
to the Company's financial statements.

Basis of preparation

The‘ﬁnancjalfstat’ements have beefi prepared and approved by the 'Di[ec,tors. in accordance with.International Financial Reporting
Standards as adopted by the U ("Adopted JERS"):

The acccunting policies set out below:have, unless otherwise stated, beeri.applied consistently to all periods présented-in these
financial statements. -

The current accounting period is the 15 months to 31 March.2018, with the comparativé-period ‘being the year to 31 December
2016.

Measurement convention

The financial statements have been prepared.on the going tontern basis, under the histarical eost canvention, otherthan
derivative financial instruments which are stated at fair-value.

Debt and debt finance costs

Debt is stated at the fair value of the proceeds. The carrying amodint is.incréased by the finance coét i in respect of the accountmg
périod and-reduced by payments made.in the period.

Taxation
The charge for taxation Is'based on the profit-for the period and takes into account deferred taxation.

Current tax; including UK ¢orporation tax, is provided at amounts-expected to be paid (or recovered) Using the tax rates and laws.
that have been enacted, or substantially enacted, by thebalance sheet daté.

Deferred tax is provided on temporary differences between the- carrying amounts of -assets. and liabilities for finzncial reporting’
purposes-and the amounts used for taxation purposes. The.amount of deferred tax provided is based oh the expected manner of
_ realisafion or settlement of the carrying amount of ‘assets and liabilities, using tax.rates énacted or substantively €nacted at the

balance sheet date.

A r;et deferred tax asset i is regarded as recoverable and therefore recognlsed only when, on the basis of afl available evidence, it
can be regarded as more likely than not there will be suitable. profits from which fisture reversals of the underlying temporary
differences can be deducted.

Intangible assets

intangible assets comprise assets under development and are stated at cost, net of any provisions.for impairment. Development
costs relate to the design, construction and testing of wind farm sites, expected to generate future ecdnornic bienefits.
~Cap|tallsed costs include. planning application costs, environmental impact. studies-and ather costs Incurred i bringitig the wind
farin development project to the consented. stage. At the pomt the: development reaches the consent. stage:and-is approved for
construction, the,carrying value will be wahsferred to Property, Plant and Equipment. The-Company reviews the intangible assets
forsigns of impairment.at each balance shieet date.

12




Doggerbank Offshare Wind Farm Project 1 Piojco Limited

Notes on the Financial statements: (contiriued)
“for the period ended 31 March 2018

1 Slgnificant accounting policies {continued)

finance iricome and expense

Interest income .is recogmsed as incofme’in the period in which it.is :earned. Interest expense. is recognised as an expense in the:
period:in which it is incurred. Interest receivable. represents funds recewed on-maney invested-and'is ‘recogniséd in the profit ar
ioss in the period to. which if telates. On completion of the construction of the :plant the- interest incurred on borrowings is-

charged to the income statement in the period in which:it accrues.

Going Concern

The Company has net current liabilities and is depetiderit ¢n finariciat supgiott provided by its joint Venture. parent companies,
SSEplc and Equinor ASA.-SSE plc, and ‘Equinor/ ASAhave given a formial uridertaking not to wlthdraw this support for a period- ofat

léast twelve months followmg the-approval of these financial statemeénits, Given this formal undertakl ng to. support the company,
the dlrectors have consldered it apbropriate to prépare thése fmancral statements on-a.going concern basis.

Accounting estimates- and',judgement_s

The Company has rio significant areas of estimation or judgement.

Foreigh ¢urrency

The financial statemerits are presented in pounds-sterling, which is the functional currency of the Compaiy.

Transactions denomlnated in forelgn currencies are recorded in sterllng at actual exchange rates atthe date of the transactlons
Monetary: assets and liabilities denominated in foreign currencies are translated - usmg the rates of exchange prevailing-at the
balance sheet date or, where @ppropriate, the rates-of exchahge in'related forward. exchange contracts

Gains and losses-arising from changés in ,exchange' rates‘,subs_eque,n't'to,,the dates of transactions are included in the incomie
- statement.

‘Nori- derivative financial instruments-

i). €ash and cash equivaients

Cash and cash equwalents tompruSe cash.balances and calf deposits. Bank overdrafts that afe repayable ofi demand and.form an
integral part of the: Company s cash management are included ds a.comparient of cash and. ¢ash eguivalents foe: the -purpose:; of:
the statément of cash’ flows:

it) Trade'and other réceivablés

Receivables do nat-carry any.interest and are measured at cast (less an a'piirdf}riate“aliowance«fqr irre;:ov_er,a,b!é balances).
ili) Trade and’'other payables '

Trade and other-payables do not'cary-any interest and are frieastred-at cost,

‘iv) Interest-biearing IGans and borrowings

All such loans_ and-bofrowings ate initially récogmsed at fair valle inclydingtransaction costs and are subsequently measured at
amortised:cost, except whérethe [danior borrowmg isthe hedged item in, an effectlve fair- value hedge relationshig.

Share capital
,Ordfnéry shdres are ‘accounted for as equity.. Costs associated with fthe'-fss,ue of new shares are deducted from the.proceeds of
issue:

13




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Notes an the Financial statemehts {continued)
for the period ended 31 March 2018

2. Expenses and auditor's remuneration )

31 March
2018
£000.

Audit of these financial statements . o ) 6

Auditor's remuneration in the period was -£_5j,60fj {year ended 31 December 2016: £nil;-as dormant accourits were prepared).

3 Directors’ remuneration

The directors did not receive any remuneration from the Company in the period.

4 Financial-expenses,

32March 31 December

2018 2016

- £m . fm.

Unwinding of discourit.on shareholder Ioan not at market rate 0.5 -
‘0.5 -

§  Taxation

.31:March 31 December

2018 2016

tm . £m

Loss before tax {0.5) -

Tax (Credit) on (Loss) at standard UK corporation tax rate of 19% (2016: 20%) - (01} -
tffects of:

‘Expensés hot:deductible for tax purposes : : 0.1 -

Tax charge for the period A ‘ - -

6  Acquisitions

Prior to March 2017, the Company was part.of the Forewind consortium, which was owhed by four energy companies: SSE,
Statoil, Innogy SE and Statkraft. This was then reduced to three.owners fallowing the exit of Statkraft in March 2017. In August:
2017, the ownership structure of the Campany changed agaih whén Innogy left the consortium,

On 31 August 2017 the Company acquired six subsidiaries as.detailed below. These Subsidiaries had been jointly. bearlng the
development costs ofthe Creyke Beck A project, which they:then retharged tothe Company via intercompany, charge.. As a
result, ownership of the: SubSIdlarleS shifted such that instead 6f these comipanies owning the chpany, the Company how

-owned them.. The’ mvestments in these. subsidiaries are held at'Enil.- The'interition is to'strike off these subsidiaries in. the year
ending 31 March 2019.

14




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Notes on the Financial statements (eontinved)
for the period ended 31 March 2018

6  -Acquisitions {continued)

Immediately prior to 31 August 2017, theshare capital in.the Company was held by the following companies:

Compahy ‘ . QOrdinary Shares heldin Doggerhank Offshére Wind Farin Project 1 Prdjco Limited
Doggerbank Project 1A SSER Limited 25%
Doggerbank Project 18 SSER Limited 12.5%
Doggerbank Project 1C SSER Limited t125%
Doggerbank Projéct 1A Statoil Limited 25%
Doggerbank Project 1B Statoil Limited 12.5%

12.5%

Doggerbank Project 1C Statail Limited

Immediately pf’fo’r to, 31 August 2017, the share capital in the Company's:six-gubsigi(,aries was. held as follows:

Company

Doggerbank Project 1A SSER Limited
Doggerbank Project 1B 'SSER Lirnitéd
Doggerbank Project 1C SSER Limited
Doggerbank Project 1A Statoil Limited
Doggerbank Project 1B Statoil Limited
Doggerbank Projett 1C Statoil Lirfited

100% of ordinary shares held by

SSE Renewabfes Development (UK)-Liniited
SSE Renewables Devélopment (UK) Limited-
SSE Rerfiewables Development (UK) Limited
Equinor Néw Engrgy Limited-

Equifier New Energy Limited

Equindr'New Etiergy Limited

As-at 31 March-2018, 100% of the issued ordinary Share Capital in the. Company was owned by Doggerbank Offshore Wind-Farm
Project 1 Holdco Limited: Of the issued ordinary Share Capltal held in Poggerbank Offshore Wind.Farm PrOJect 1 Holdco lelteq
50% is held by SSE Reriewables Offshore Windfarm. Holdings Limited-and S50% is Held by Equinor New Energy Limited. This

~ownershlp structure hias ben in place since 31 August 2017

7 Intangible assets

Cost:
At1lanuary 2017
Additions

At 31 .March 2018

Net book value::
At31 March 2018
At 31 December 2016

8. Trade and other receivables: current

Other receivables

T T L L R e T e A o e s R I, W L e bR e hae el e e et e el et e
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Assets under
development

£m -

29.4

29.4

31March 31 December

2018 2016
fm £m
0.1 -
0.1 -




Doggerbank Offshore Wind Farm Project 1 Projco Limited

Notes on the Financial statéments (continued)
for the:period ended 31 March 2018

9. Tradeand other payablés:-_currehp

i

Gther trade payables o
Accrued-expenses due to related parties
‘Other accrued expenses

10 Interest bearing loans and borrawings

Non-current lidbilities
Loans and borrowings due to. refated parties

Payables: falling due more than two years
Shareholder Loan - SSE

Shareholder Loan - Eqilinor.

Total.

£m .

31March 31 Decémber
2018 2016
£m
03 -
2,6 -
0.9 -
3.8 -
31 March 31 December
'2018: 2016
£m £m
23.0 -
23.0 -
31 March 31 December
/ 2018 2016
£m £m
115 .
115 -
23.0 -

The shareholder loans have been provided by SSE Renewablés Offshore Windfarm' Holdings Limited and Equinor New Energy
Umited and bear na interest, as they are considered to be early stage funding and quasi-equity in:nature. T his\.’hz_as been:shown at
fair value.with a discount rate of 4.5% applied against the total value of the loan; being £25.6m. The difference includes a capital

confibution of £3.2m (note 12) and interest:of £0.5m {hote 4}.

Changes from financing cash flows
Proceeds fraom loans and borrowings:
Total changes-from fihancing.cash flows

Changes in fair value

‘Balance as at 31 March 2018

%

Loans and borrowings

£m

26.2

-26.2

(3.2)

3.2)

23.0




Doggerbank Offshore Wind Farm Project 1 Projco. Limited

Notes on the Financial statements (continued)
for the pertod ended 31 March 2018

i1  Capital and reserves

31 March 31 December

2018 2016
£ £
© Equity: :
Allotted, called up and fully paid:
8 ordinary shores of £1.00-each’ 8 8

" 12 Capital Contribution

The capital contribution of £3,2m represents the difference between the initial fair value of the sharehalder loans in Doggerbank:
Offshore Wind Farm Project 1 Projcg Limited and its face value:

13 Financial instruments

{iy Risk

Liguldity risk

Liquidity risk derives from the risk' the Company will not be:able to meet its flnanc!al obligations. as-they betome due. The
ultiriate parent:companies can be exgosed to significant movement in their Ilqmdlty positions, due to friacroecanomic factors,

regulatory factors, chainges in commoduty prices and working. capital requirements. Expenditure and tash outflows are subjéct to
interrial approval procedures:to ensure that these do not exceed planned expenditure.

. The follbwin‘g'a‘rethe' contractual cash flows of lntereét bearing loans and borrowings:

32'March 31.March 31March

2018 2018 2018
Carrying Contractual  1ta<2
amount cash flows years
£m £fm £m
Non-derivative financial liabilties
‘Loans and borrowings ‘ (23.0) {25.6) {25.6)

Total financial liabilities (23.0) (25.6) (25.6)

31 December 31 December 31 December

2016 2016 . 2016
Carrying Contractual 1to-<2years
amount cash flows

£m £m £m
Non-derivative financial liabilities ‘
Laans and borrowings : L
Total financial liabilities ‘ - -
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Doggerbank Offshore Wind Farm Projebt 1 Projco Limited.

Notes on'the Financial statements: fcontinued) .
for the period ended 31 March 2018

(ii) Fairvalues

Thé fair valugs-of the Company‘s financial assets and liabilities, and the carrying amiouints in the balance.sheet are analysed
below. Balances included in the analysis of primary financial assets and liabilities includé loans and borrowings, trade. and other

receivables and trade and other payables and provisions, all of which are.disclosed separately.
-Summiary fair values.

- The fair values of the primaryfinancial:assets and liabilities together with their carrying values are as follows:

) : 31 March
2018
Carrying Value
£m
Financial Assets

Trade and other receivables ) 0.1

Financial Liabilities A
Trade.and other payables . 38
Loans and othér borrowings : 23.0

31.March
.2018
Fair Value
£m

01

3.8
23.0

Fair values have been determined with reference to closing market prices. Unless otherwise stated, carrying value approximates

fair value.

14 'Related party transactions

Transfer of loans Transfer of loans

31March .31December

2018 2016

fm £m

Doggerbank Project 1A SSER ttd _ 8.4 -
Doggerbank-Project 1B SSER Ltd 2.2 -
‘Doggerbank Praject 1C SSER Ltd. 2.2 -
Doggerbank Project 1A Statgil Ltd 8.4 -
‘Doggerbank Project 1B Statoil Ltd 2.2 -
Doggerbarik-Project 1C Statoil Ltd . 2.2 -
.25.6 -

On 31 August 2017, the Company wholly acquired six subsidiaries as detailed above. ‘Thesé subsidiaries had the development
costs. In' Creyke Beck A recharged.-to the Company via intercompany charge. Thére was subsequently- an agreement to allocate.

these recharges.as a shareholder loan between SSE and Equinor.

Payables
outstanding
31 March

2018

£m

SSE Reénewabies Developments {UK) Limited : 1.0
Equinor New Energy Limited 1.6

Payables’
outsanding
31 December
2016

£m

2.6
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Doggerbank Offshore Wind Farm Project 1 Projco Limited

Notes on the Financial statements (continued)
for the period ended 31 March 2018

14 Related party tfansactions {confinued)

i) Recharges have been made by SSE Reriewables Developments (UK) Limited (a subsnd;ary of SSE plc, the ultlmate parent
Company of-SSE. Renewables Offshtre Windfarm Haldings Lirnited) during, the periad,.for the services provided by the personnel
who'have worked an'the Doggerbank project,-and other services provided under a management services-agreement. During the
period ended 31 March 2018, the Company was charged_ £0. 7m by.SSE Renewables Developments (UK) Limited in respect of
these costs. Atthe period end there were pavables outstandmg of £0. 7m due to SSE Renewables Developments (UK) Limited in

respect'of these costs..

ii} Recharges have been made by Equinor New Energy Linited dutihg the period, for the services provided-by personnel who hgve
worked.on the Doggerbank project, During the period ended 31 Mar¢h 2018, the Company was charged £1.6m by Equinor New:
Energy Limited in respect of these costs. Atthe, period end théere were payables outstanding of £1.6m due to Eguinor New.
Energy Limited in respect of these costs.

jii) In line with an agreement entered into by -all of the Compariy's shareholders, no. recharges have been made by the
shareholders tothe Company inrelation to directors remuneration: .
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