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E E Smith Contracts Limited

Report of the Directors
for the Year Ended 31 March 2012

The directors present their report with the accounts of the company for the year ended 31 March 2012.

PRINCIPAL ACTIVITY
The pnncipal activity of the company wn the year under review was that of specialist and mche
contracting.

REVIEW OF BUSINESS
The results for the year and financial position of the company are shown 1n the annexed finangal
statements.

We aim to present a balanced and comprehensive review of the development of our business during the
year and its position at the year end. Qur review 1s consistent with the size and non-complex nature of
the business and 1t 1s written in the context of rnsks and uncertainties we face,

The Company achieved a satisfactory trading performance especially in bght of the current economic
climate which has made market conditions very challenging The continued profitability reflected the
resitience of the Company's business mix, the strength of the management team and the skills and
commitment of all 1its employees. We continue to expect market conditions to remain challenging through
to 2013 but with strong order and enquiry books the directors remain cautiously optimistic for the coming
year.

The dividends as detailed below have been paid to our holding company and the balance sheet has shown a
small increase n value.

DIVIDENDS
Intenm dividends totalling £1,513,000 (2011 - £1,650,000) were paid duning the year on the Ordwnary £1
shares. The directors recommend that no final dividend be paid on these shares.

No intenm dividend was paid on the B ordinary £1 shares. The directors recommend that no final dividend
be paid on these shares.

No intenm dividend was paid on the Preference £1 shares. The directors recommend that no final dividend
be paid on these shares.

DIRECTORS
The directors shown below have held office during the whole of the pernod from 1 Apnl 2011 to the date of
this report

R C D Richardson
N J Richardson

Other changes 1n directors holding office are as follows:

D J Richardson - appointed 29 June 2011
N Bottnll - appointed 29 June 2011
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E E Smith Contracts Limited

Report of the Directors
for the Year Ended 31 March 2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepanng the Report of the Diwrectors and the financial statements n
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that pened. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 15 inappropnate to presume that
the company will continue 1n business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Compames Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other 1rregulanties.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the company’s auditors are unaware, and each dwector has taken all the
steps that he ought to have taken as a director n order to make mimself aware of any relevant audit
information and to establish that the company's auditors are aware of that information.

AUDITORS
The auditors, Rowleys Ltd, will be proposed for re-appointment at the forthcoming Annual General
Meeting.

ON BEHALF/OF THE BOARD:

S J Frearson - Secretary

Date: ... MJQ’{!}. e ee e
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Report of the Independent Auditors to
E E Smith Contracts Limited
Under Section 449 of the Companies Act 2006

We have examined the abbreviated accounts set out on pages five to mneteen, together with the full
financial statements of E E Stmth Contracts Limited for the year ended 31 March 2012 prepared under
Section 396 of the Companies Act 2006

This report is made solely to the company, in accordance with Section 449 of the Compames Act 2006 Our
work has been undertaken so that we might state to the company those matters we are required to state
to 1t in a special auditors’ report and for no other purpose. To the fullest extent perrmtted by law, we do
not accept or assume responsibility to anyone other than the company, for our work, for this report, or for
the opimons we have formed.

Respective responsibilities of directors and auditors

The directors are responsible for prepanng the abbreviated accounts in accordance with Section 445 of the
Compames Act 2006. It 15 our responsibility to form an independent opimion as to whether the company 1s
entitled to deliver abbreviated accounts to the Registrar of Compames and whether the abbreviated
accounts have been properly prepared 1n accordance with the Regulations made under that Section and to
report our opimon to you.

Basis of opinion

We conducted our work n accordance with Bulletin 2008/4 1ssued by the Auditing Practices Board in
accordance with that Bulletin we have carned out the procedures we consider necessary to confirm, by
reference to the financial statements, that the company 1s entitled to deliver abbreviated accounts and
that the abbreviated accounts to be delivered are properly prepared

Opinion

In our opimon the company 1s entitled to deliver abbreviated accounts prepared in accordance wath
Section 445(3) of the Companies Act 2006, and the abbreviated accounts have been properly prepared in
accordance with the Regulations made under that Section.

Craig Shevas FCCA {Semor Statutory Auditor)
for and on behalf of Rowleys Ltd

Statutory Auditors

Chartered Accountants

6 Dominus Way

Mendian Business Park

Leicester

Leicestershire

LE19 1RP
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E E Smith Contracts Limited

Abbreviated Profit and Loss Account
for the Year Ended 31 March 2012

31.3.12 31.3.11
Notes £ £

TURNOVER 2 23,583,009 29,362,453
Cost of sales and other operating
income (18,038,414) (23,566,181)

5,544,595 5,796,272
Admimstrative expenses 3,483,534 3,420,128
OPERATING PROFIT 4 2,061,061 2,376,144
Interest recervable and simlar income 1,789 1,575

2,062,850 2,377,719
Interest payable and similar charges 5 8,430 6,252
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 2,054,420 2,371,467
Tax on profit on ordinary activities 6 538,259 674,326
PROFIT FOR THE FINANCIAL YEAR 1,516,161 1,697,141

CONTINUING OPERATIONS
None of the company's activities were acquired or discontinued duning the current year or previous year.

TOTAL RECOGNISED GAINS AND LOSSES
The company has no recognised gains or losses other than the profits for the current year or previous year.

The notes form part of these abbrewviated accounts
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E E Smith Contracts Limited

Abbreviated Balance Sheet
31 March 2012

31.3.12 31 3.1
Notes £ f £ £

FIXED ASSETS
Tangible assets 8 1,361,660 1,417,895
CURRENT ASSETS
Stocks 9 54,285 50,347
Debtors 10 4,140,088 6,000,530
Cash at bank and 1n hand 133,728 766,535

4,328,101 6,817,412
CREDITORS
Amounts falling due within one year 11 3,961,755 6,581,897
NET CURRENT ASSETS 366,346 235,515
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,728,006 1,653,410
CREDITORS
Amounts falling due after more than
one year 12 {99,066)
PROVISIONS FOR LIABILITIES 15 (17,222) (44,853)
NET ASSETS 1,611,718 1,608,557
CAPITAL AND RESERVES
Called up share capital 16 417,044 417,044
Capital redemption reserve 17 20,583 20,583
Profit and loss account 17 1,174,091 1,170,930
SHAREHOLDERS' FUNDS 21 1,611,718 1,608,557

The notes form part of these abbreviated accounts
Page 6 continued ..




E E Smith Contracts Limted

Abbreviated Balance Sheet - continued
31 March 2012

The abbreviated accounts have been prepared in accordance with the special provisions of Part 15 of the
Companies Act 2006 relating to medium-sized companies

The financial statements were approved by the Board of Directors on . “‘Q-ll ZOJ’)» ...... e eeeeeens
and were signed on 1ts behalf by:

........ C/(/(.Z/(—‘“

- Dwrector

[

R C D Richardson - Director

The notes form part of these abbreviated accounts

Page 7




E E Smith Contracts Limited

Cash Flow Statement
for the Year Ended 31 March 2012

31.3.12 31.3.11
Notes £ £ £ £

Net cash inflow
from operating activities 1 1,385,592 2,483,808
Returns on investments and
servicing of finance 2 (6,641) (4,677)
Taxation (657,220) (463,986)
Capital expenditure 2 (19,383) (352,811}
Equity dividends paid (1,513,000) (1,650,000}

{810,652) 12,334
Financing 2 177,845 171,124
(Decrease)/increase in cash in the period (632,807) 183,458
Reconciliation of net cash flow
to movement 1n net funds 3
(Decrease)/increase
n cash 1n the penod (632,807) 183,458
Cash (inflow)/outflow
from (increase)/decrease 1n debt and
lease financing (146,241) 71,677
Change n net funds resulting
from cash flows (779,048) 255,135
Movement in net funds in the period (779,048) 255,135
Net funds at 1 April 721,702 466,567
Net (debt)/funds at 31 March

The notes form part of these abbreviated accounts

{(57,346)

721,702
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E E Smith Contracts Limited

Motes to the Cash Flow Statement
for the Year Ended 31 March 2012

1.

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING ACTIVITIES

31.3.12 31.3.1
£ £

Operating profit 2,061,061 2,376,144
Depreciation charges 331,509 332,633
Loss on disposal of fixed assets 3,496 13,935
Increase in stocks (3,938) (13,685)
Decrease/(increase) n debtors 1,569,481 (1,124,389)
(Decrease}/increase 1n creditors (2,576,017} 899,170
Net cash inflow from operating activities 1,385,592 2,483,808

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

31.3.12 31.3.1
£ £

Returns on investments and servicing of finance
Interest recewved 1,789 1,575
Interest paid (2,187) (2,515)
Interest element of mire purchase payments (6,243) (3,737)
Net cash outflow for returns en investments and servicing of
finance (6,641) (4,677)
Capital expenditure
Purchase of tangible fixed assets (79,433) (415,410)
Sale of tangible fixed assets 60,050 62,599
Net cash outflow for capital expenditure {(19,383) (352,811)
Financing
Loan repayments 1n year - (13,743)
Capital repayments in year {(113,116) {57,934)
Introduced from group undertakings 290,961 242,801

Net cash inflow from financing 177,845 171,124

The notes form part of these abbreviated accounts
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E E Smith Contracts Limited

Notes to the Cash Flow Statement
for the Year Ended 31 March 2012

3. ANALYSIS OF CHANGES IN NET FUNDS

Net cash:

Cash at bank and 1n hand

Debt-
Hire purchase

Total

The notes form part of these abbreviated accounts

At
At 1.4.11  Cash flow 31.3.12
£ £ £
766,535  (632,807) 133,728
766,535  (632,807) 133,728
(44,833)  (146,241)  (191,074)
(44,833)  (146,241)  (191,074)
721,702  (779,048) (57,346)
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E E Smith Contracts Limited

Notes to the Abbreviated Accounts
for the Year Ended 31 March 2012

1 ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the histoncal cost convention.

Turnover
The turnover represents net invoiced sales of goods, excluding value added tax, amended for
contracts which are ongoing at the year end.

Tangible fixed assets

Depreciation 1s provided at the following annual rates n order to wnite off each asset over 1ts
estimated useful Ufe or, 1f held under a finance lease, over the lease term, whichever 1s the
shorter

Improvements to property - 4% on cost

Plant and machwinery 25% on reducing balance and 15% on reducing balance
Fixtures and fittings - 33% on reducing balance and 15% on reducing balance
Motor vehicles 25% on reducing balance

i

Stocks
Stock 15 valued at the lower of cost and net realisable value.

Deferred tax

Deferred tax 1s recognised 1n respect of all timing differences that have onginated but not reversed
at the batance sheet date where transactions ot events have occurred at that date that wilt result n
an obligation to pay more, or a right to pay less or to recewve more tax with the following
exceptions.

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 15 more
likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timng differences can be deducted.

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n
the penods n which timing chfferences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date

Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised 1n the balance
sheet. Those held under hire purchase contracts are depreciated over their estimated useful lives,
Those held under finance leases are depreciated over thelr estimated useful lives or the lease term,
whichever 1s the shorter.

The interest element of these obligations 1s charged to the profit and loss account over the relevant
period. The capital element of the future payments is treated as a hability.

Pension costs and other post-retirement benefits

The company operates a defined contnbution pension scheme Contnbutions payable to the
company's pension scheme are charged to the profit and loss account 1 the penod to which they
relate.

Page 11 continued..



E E Smith Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

2. TURNOVER

The turnover and profit before taxation are attnbutable to the one principal activity of the
company.

An analysis of turnover by geographical market 1s given below:

31.3.12 31.3.1
£ £
Umted Xingdom 23,583,009 29,362,453

23,583,009 29,362,453

3. STAFF COSTS

31.3.12 31 3.1

£ £
Wages and salanes 8,340,929 9,739,437
Social secunty costs 546,101 539,072
Other pension costs 138,448 61,353

9,025,478 10,339,862

The average monthly number of employees during the year was as follows

31.3.12 31.3.11
Directors 3 2
Selling and admimistration 33 34
Production 142 133
178 169
4, OPERATING PROFIT
The operating profit 1s stated after charging:
31.3.12 31311
£ £
Depreciation - owned assets 258,462 294,384
Depreciation - assets on hire purchase contracts 73,047 38,250
Loss on disposal of fixed assets 3,496 13,935
Auditors’ remuneration 8,000 8,000
Operating lease/rentals - plant and machinery 11,544 17,910
Operating lease/rental - other assets 84,000 84,000

Directors’ remuneration -

Page 12 continued ..




E E Smith Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

4, OPERATING PROFIT - continued

Included within the management charges paid n the year is an element which relates to directors
remuneration totalling £201,763 (2011 - £196,253).

5. INTEREST PAYABLE AND SIMILAR CHARGES

31.3.12 31 3.11

£ £
Bank mterest 2,187 2,515
Hire purchase 6,243 3,737
8,430 6,252

6. TAXATION

Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows:

31.3.12 31.3 11
£ £
Current tax:
UK corporation tax 566,249 683,579
Prior year under/over charge (359) 2,490
Total current tax 565,890 686,069
Deferred tax (27,631) (11,743)

Tax on profit on ordinary activities 538,259 674,326
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E E Smith Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

6. TAXATION - continued

Factors affecting the tax charge
The tax assessed for the year is mgher than the standard rate of corporation tax in the UK. The
difference 1s explained below:

31.3.12 31.3.11
£ £
Profit on ordinary activities before tax 2,054,420 2,371,467
Profit on ordinary activities
multiplied by the standard rate of corporation tax
in the UK of 26% (2011 - 28%) 534,149 664,011
Effects of:
Expenses not deductible for tax purposes 18,909 37,643
Capital allowances for penod in excess of depreciation 3,191 (18,075)
Adjustment re previous perioed (359) 2,490
Current tax charge 565,890 686,069
7. DIVIDENDS
31.3.12 31.3.11
£ £
Ordinary shares of £1 each
Interim 1,513,000 1,650,000

Page 14 continued...




E E Smith Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

8 TANGIBLE FIXED ASSETS

Improvements Fixtures
to Plant and and Motor
property machinery fittings vehicles Totals

£ £ £ £ £
CosT
At 1 Apnl 2011 482,713 1,749,498 461,507 808,627 3,502,345
Additions - - 80,431 258,389 338,820
Disposals - - (566) (201,428) (201,994)
At 31 March 2012 482,713 1,749,498 541,372 865,588 3,639,171
DEPRECIATION
At 1 Apnl 2011 136,302 1,218,361 350,260 379,527 2,084,450
Charge for year 19,309 102,225 53,947 156,028 331,509
Eliminated on disposal - - (398) (138,050) (138,448)
At 31 March 2012 155,611 1,320,586 403,809 397,505 2,277,511
NET BOOK VALUE
At 31 March 2012 327,102 428,912 137,563 468,083 1,361,660
At 31 March 2011 346,411 531,137 111,247 429,100 1,417,895

Fixed assets, included w the above, which are held under hire purchase contracts are as follows:

Plant and Motor
machinery vehicles Totals
£ £ £

COST
At 1 Apnl 2011 157,000 - 157,000
Additions - 225,909 225,909
Transfer to ownership (157,000) - (157,000)
At 31 March 2012 - 225,909 225,909
DEPRECIATION
At 1 Apnl 2011 90,766 - 90,766
Charge for year 16,570 56,477 73,047
Transfer to ownership {107,3136) - (107,336)
At 31 March 2012 - 56,477 56,477
NET BOOK VALUE
At 31 March 2012 - 169,432 169,432
At 31 March 2011 66,234 - 66,234

Page 15 continued. .




E E Smith Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

9. STOCKS
31.3.12 31311
£ £
Raw matenals 54,285 50,347
10. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31.3.12 31.3 11
£ £
Trade debtors 1,088,533 962,054
Amounts owed by group undertakings 47,258 338,219
Amounts recoverable on contracts 2,896,029 4,615,653
Other debtors 14,335 21,901
Prepayments and accrued income 93,933 62,703
4,140,088 6,000,530
11. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31.3.12 31.3.11
£ £
Hire purchase contracts (see note 13) 92,008 44,833
Trade creditors 1,954,118 4,185,770
Corporation tax 326,249 417,579
Social secunty and other taxes 196,939 227,863
VAT 44,994 356,492
Other creditors 58,622 66,094
Accruals and deferred income 1,288,825 1,283,266
3,961,755 6,581,897
12. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
31.3.12 31.3.11
£ £
Hire purchase contracts (see note 13) 99,066
13.  OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES
Hire
purchase
contracts
31.3.12 M3 11
£ £
Net obligations repayable:;
Within one year 92,008 44,833
Between one and five years 99,066 -
191,074 44,833
Page 16 continued...




. E E Smith Contracts Limited

Motes to the Abbreviated Accounts - continued

for the Year Ended 31 March 2012

13 OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES - continued
The following operating lease payments are committed ta be paid within one year:
Land and Other
buildings operating
leases
' 31.3.12 31.3.11 31.3.12 31.3.11
£ £ £ £
Expinng:
Whthin one year - - 400 2,657
Between one and five years - 84,000 25,518 8,887
In more than five years 135,417 - - -
135,417 84,000 25,918 11,544
14, SECURED DEBTS
The following secured debts are included within creditors.
31.3.12 31.3.1
£ £
Hire purchase contracts 191,074 44,833
The hire purchase creditors are secured on the assets to which they relate.
15 PROVISIONS FOR LIABILITIES
31.3.12 31.3.11
£ £
Deferred tax 17,222 44,853
Deferred
tax
£
Balance at 1 Apnl 2011 44,853
Accelerated Capital Allowances (27,631)
Balance at 31 March 2012 17,222
Page 17 continued. .



E E Smith Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

16. CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid:

Number: Class: Norminal 31.3.12 31.3.11
value: £ £

202,044 Ordnary £1 202,044 202,044

200,000 Preference £1 200,000 200,000

15,000 B Ordinary £1 15,000 15,000

417,044 417,044

The preference shares were 1ssued at par and were redeemable on 31 March 2002 or subsequent to
this date 1f the company is sold or floated on a recogmised stock exchange. The preference shares
carry no voting nghts nor any rights to dividends The preference shareholders have a nght to
receive £1 per share 1n preference to the ordinary shareholders in the event of the winding up or on
a reduction involving a return of capital.

17.  RESERVES

Profit Capital
and loss redemption
account reserve Totals
£ £ £

At 1 Apnil 2011 1,170,930 20,583 1,191,513
Profit for the year 1,516,161 1,516,161
Dividends (1,513,000) (1,513,000)
At 31 March 2012 1,174,091 20,583 1,194,674

18.  ULTIMATE PARENT COMPANY
The company's ultimate parent undertaking at the balance sheet date was E E Smuth Limited, a
company ncorporated \n England and Wales Consolidated financial statements are available, on
request, from Compames House.

19.  RELATED PARTY DISCLOSURES

The Star Inn 1744 Limited
A company 1n which N Richardson 15 a director

Sales totalling £109,238 (2011 - £31,186) were made duning the year. vAt the year end the company
was owed £5,963 (2011 - ENil) 1n respect of these sales.

20. ULTIMATE CONTROLLING PARTY

Throughout the year the company's ultimate controlling parties were R C D Richardson and N J
Richardson.
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E E Smth Contracts Limited

Notes to the Abbreviated Accounts - continued
for the Year Ended 31 March 2012

21. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

31.3.12 31.3.11
£ £
Profit for the financial year 1,516,161 1,697,141
Dvidends {1,513,000) (1,650,000)
Net addition to shareholders’ funds 3,161 47,141
Opening shareholders’ funds 1,608,557 1,561,416
Closing shareholders' funds 1,611,718 1,608,557
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