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ENGLISHTOWN UK LTD

DIRECTORS' REPORT

The direciors submit their report and the financial statements of Englishiown UK Ltd for the period ended
30 September 2006,

The Directors’ report has been prepared in accordance with the special provisions relating to small companies under
seetion 246(4) of the Companies Act 1985,

INCORPORATION
The Company was incorporated on 20 March 2006. Trading commeneed on 2 May 2006,
PRINCIPAL ACTIVITIES

The principal activity of the company is to provide management services in the form of marketing and general
business consultancy advice, information technology services and legal services to other member companies in
connection with teaching services for adults.

REVIEW QF THE BUSINESS AND FUTURE PROSPECTS

The directors consider the results for the period to be satisfactory and anticipate that results will be similar for the
coming year.

RESULTS AND DIVIDENDS

The profit for the period after taxation was £3,525. The directors de not recommend the payment of & dividend and
the profit for the period has been transferred to reserves.

DIRECTORS

The directors of the company throughout the financial period were:
Mr Erik Forsberg {appointed 20 March 2006) (Swedish)

Mr Carl Elis Rogberg (appointed 2 May 2006} (Swedish)

Neither director had any beneficial interests in the shares of the company or any other United Kingdom incorporated
Group Company at the beginning or the end of the financial period.

PROVISION OF INFORMATION TO AUDITORS
The directors at the date of approval of this report confirm that:

o So far as the directors are aware, there Is no relevant audit information of which the company’s auditors are
unaware; and

«  The directors have taken all steps that they ought to have taken as directors in order to make themselves
aware of any relevamt audit information and to establish that the company’s auditors are aware of that
information.

AUDITORS
Deloitte & Touche LLP, who were appointed as the Company’s auditors, have expressed their willingness to

continee as auditors of the Company and a resolution to confirm their re-appointment will be proposed at the
forthcoming Annual Gbheral Meeting.

Director
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ENGLISHTOWN UK LTD

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report an_d_' the financial statements. The directors have
<hosen to prépare the accounts for the company in accordatice with United Kingdom Generaily Actepted
Accomnting Practice. '

Company law requires the directors to prepare such financial staterients for each financial year which give a true
and fair view in a¢cordance with United Kigdom Gengrally Accepted Accounting Practice of the state of affalrs 'of
‘the company sad of the profit or'loss of the company for that périod and comply with UK GAAP and the Comparnies
Azt 1985 In preparing these financial statoments, the directors dre required to:

sefect suiiable zocounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed;

prepare the financial statements on.the going concern basis unless 1t is inappropriate to presame that the.
sompany will continue in business.

.« * & ¥

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
tinte the financial position of the company and to enablé them to ensure that the findncial statements comply with
the Companics Act 1985, They are also responsible for saféguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other ifregularities.




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

ENGLISHTOWN UK LIMITED

We have audited the financial statements of Englishtown UK Ltd for the period from 20 March 2006 to 30
September 2006 which comprise the profit and loss account, the balance sheet and the related notes 1 to 12.
These financial statements have been prepared under the accounting policies set out therein.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985, Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditors’ report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
tor our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with applicable law and United
Kingdom Accounting Standards {(United Kingdom Generally Accepted Accounting Practice) are set out in the
Statement of Directors’ Responsibilities. Ouwr responsibility is to audit the financial statements in accordance with
relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are propetly
prepared in accordance with the Companies Act 1985. We also report to you whether in our opinien the information
given in the Directors’ Report is consistent with the financial statements.

In addition we report to you if, in our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors' remuneration and other transactions is not disclosed.

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion
In our opinion:

s the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 30 September 2006 and of its profit for the
period then ended;

s the financial statements have been properly prepared in accordance with the Companies Act 1985; and

o  the information given in the Directors' Report is consistent with the financial statements.

Dokl ¢ T LLP

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Southampton, United Kingdom
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ENGLISHTOWN UK LTD

PROFIT AND LOSS ACCOUNT
For the period ended 30 September 2006
Note Period
20/03/2006
_ to
3/09/2006
£
TURNOVER AND GROSS PROFIT 2 151,417
Administrative expenses {145,065y
OPERATING PROFIT 3 6,352
interest recetvable and other income 673
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 7,025
Taxation on profit on ordinary activities 3 {2,678)
RETAINED PROFIT ON ORDINARY
ACTIVITIES AFTER TAXATION FOR 4,347
THE PERIOD
Profit and loss account brought forward _ -
Profit and loss account carried forward 4,347

Ail results in the cagrent period relate to continuing operations.

There are.no recognised gains o Josses or movements in shareholders” funds for the current financial period other
than the profif stated in the profit and loss account above. Accordingly, no séparate statement of total recognised
fzains and losses or recanciliation of movement in sharehiolders’ fiifids is presented.




ENGLISHTOWN UK LTD

BALANCE SHEET
As at 30 September 2006
Note 2066
£
FIXED ASSETS
Tangible assets 6 2,015
CURRENT ASSETS
Debtors 7 5.608
Cash at bank and in hand 10,072
13,680
CREDITORS: ameunts falling due within one year 3 (12,823)
NET CURRENT ASSETS 2,855
TOTAL ASSETS LESS CURRENT LIABILITIES 4,870
PROVISIONS FOR LIABILITIES AND CHARGES ki {23)
NET ASSETS 4,847
CAPITAL AND RESERVES
Called up share capital 10 500
Profit and loss accomnt 43547
EQUITY SHAREHOLDERS’ FUNDS 4,847

These financial statements were approved by the Board of Directors ant ] Decenbay 2006

Sigred on b tqif { the Boged of Directors

E Forsberg

Director

173 Daembes 2006




ENGLISHTOWN UK LTD

NOTES TO THE ACCOUNTS
Period ended 30 September 2006
1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable United Kisgdom accounting standards
and Jaw. The particular aceounting policies adopted are deseribed below.

All decounting policies have been applied consistently during the period ended 30 September 2008,
Aceounting convention

The fingncial statements arg prepared tinder the historical cost convention.

Tangible fixed assets

Fixed asséts dre stated at historical cost, less depreciation-and any provision for impairment.

Depreciation is provided on all tangible fixed agsets at rates calculated fo write each asset down to its
estimated residual valug gvenly over its expected useful fife, as follows:

Computer equipment 33.3%  straight line

1ntercempany balances
Infercompany balances are of no fixed term.
Taxation

Current tax, including UK, corporation tax and foreign tax, is previded al amoums expected to be paid (or
recovered) using the tax rates and laws that have been -enacted or substantively enacted by the balance sheet
date.

Deferred taxation

Deferred taxation is.provided in full on timing differences that result inan obligation a1 the balance sheet date.
to pay more tax, or a vight to pay less fax, .at a future date, at fates expected & apply when they crystatlise
based on current tax rates and law. Timing differcnces arise from the inclusion of items of inwome and
expenditure in tasation computations in petiods different from those inwhick they are included in financial
statements. Deferred tax asséts dare recognised tothe extent that if is regarded as more likely than not that they
will be recovered, Deferved tax assets and ligbilitics are ol discounted.

2. TURNOVER
The company’s turnover was all derived from fts principal activity and arose within the Ugited Kingdom.




ENGLISHTOWN UK LTD

NOTES TO THE ACCOUNTS
Peiiod ended 30 September 2006

3

OPERATING PROFIT

Operating profit is stated after charging:
Depreciation
Auditors’ remuneration

Audit fees

Non audit fees

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The average monthly nignber of persons (excluding
directors) employed by the company during the year
was.

Administrative

‘Btaff costs for the above pef$ons:

Wages and salaries
Soeial security costs

"The directors received no rermaneration during the period for services to the company.

TAXON PROFIT ON ORDINARY ACTIVITIES

The tax charge is nvade up as follows:
Cuarrent tax: _

UK corporation tax at 30%

Total current tax;

Deferred tax
Timing differences, origination and reversal

Tax on profit on ordinary activities

20h6

151

3,000

2006
Ne.

i

SRS

£

110,890
12647

123,337

L

2006

2,655

2,655

23

2678




ENGLISHTOWN UK LTD

NOTES TO THE ACCOUNTS
Period ended 30 September 2006

5. 'TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

The tax charge-is higher than the standard rate of corporation tax in.the UK of 30%.
explained below:

Profit on ordinaey activities before tax

Tax on profit on ordinary activities at standard rate of corporation tax at 30%
Expenses not deductible for tax purposes

Capstal allowances in excess of depreciation

Current tax charge for period

6.  TANGIBLE FIXED ASSETS

Costy
Additions

30-September 2606

Depraciation:
Charge for the period

30-Seprember 2006

Net book value:
30 Sepiember 2008

Fhe differences are.

2006
£

7,023

@2,10%)
(570)
23

{2,655}

Computer
equipment
£

2,166

2,166

151

151

2,015




NOTES TO THE ACCOUNTS
Period ended 3¢ September 2006

7.

10.

11

12.

DEBTORS

{ither debtors
Prepayments. and acerued income

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed by groop undertakings
Corporation {ax

Accruals and deferréd income

PROVISIONS FOR LIABILITIES AND CHARGES.

Moverment on deferred tax balancein the period;

Capital allowances in excess of depreciation

Balance at 30 September

CALLED UP SHARE CAPITAL

Authorised and fully paid:
300 ordinary shares of £1 each

‘CASH FLOW STATEMENT

ENGLISHTOWN UK LTD

2006

263
3,343

5,008

2006

269
3,314
2,655
6,587

12,828

The -company has taken advantage of the exemption granted by paragraph 5(z} of Financial Reporting
Standard Neo. | {Revised), “Cash Flow Statements”, 1ot fo prepare a cash Hlow statenvent.

UELTIMATE PARENT COMPANY

In the opinion of the directers thé ultimate parent and controlling entity is Englishtown Lid, a company

incorporated in Hong Kong.

The company is taking advantage of the exemption granted by paragraph 3(c) of Financial Reporting
Standard No, 8, “Related Party Disclosures”, not to disclose transactions with group companies.
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