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ELECOSOFT LIMITED
DIRECTORS' REPORT

ial sta of the company for the year ended 31 December 2019.

The dlreclérs present thelr report and the au&i!ed i

This rapart has baan prepared In accordance with the special provisians for small companles under Part 15 of the Companies Act 2006
and has taken advarnage of section 415A of the COmpanles Act 2006,

ULTS DEND

The profit for (he year ended 31 December 2019 was £2 106,038 (2018 £1,774,875), An ordlnery dividend of £2,300,000 (2018:
£1,700,000) was pald during the perlod. Please see nole 1 accoumlng poficles on dividends with regards to a technical breach of me
Companles Aol with regards to payment of dividends and insufficlent distributable reserves. .

EVIEWO E BUSINESS
The Company is a wholly owned subsidiary of Eleco plc and operates as part of the Eleco Group and has elected to take advanmge of
saction 246(4) of the Companies Act 2008 ragandlng reporiing of KPIs. )
The Company’s principal activity during tha yaarwag anl t and holding pany
The Company changed ils name from Eleco Limtted to Elecosoft Limited afler the year end.
The Directors are not eware, at the date of this report, of any likely major changes In the Company’s activities in the next year.

S NTOF D RS’ RES ONSIBIIJ'HES

The directors aje respons’ble rct preparing the Dlreciors’ Report and the financlal in with spplicable law and
reguiations, .

Company law requires the directors to prapare financlal s for each financial year. Under that law the directors hgvé elected to
prepare lhe financlal statements in accordence with United Kingdom Gensrally Accap(ed Accounting Practice (United Kingdom
Accountling Standards and applicable laws Including FRS 102 “The Fi porting Standard applicable to the UK and Republic of
Ireland*). Under company law the directors must not approve the financlal statements unless they are satlsfied that they give a tme and
falr view of the state of affairs and profit or loss of the company for {hat parfod. in prepanng {hase financlal stat e d ]

‘ara raquirad fo:
- selact sullable accounting policies and then apply them consistently;
- make judgements and eslimates that are reasonable and prudent;

- UK Accounting Standards have been followad, Including FRS 102 “The Financlal Reporting Standard applicable fo the UK and
Republic of lreland, subject to any matarial daparluras disclosed and explalned in the financial stat is; and

- prepare the financlal stalements on the golng concem basls unless it Is lnapproprlale to presume that the Company will continus in
business.
The directors are respansible far keeping accounting records that are sufficient to show and explain the company's

and disclose wilh bl acc:lracy al any lime the financisl position of the company and enable them to ensure that
the financlal statements comply with the Companles Acl 2006, They are &!30 responsible for safeguarding the assels o! the campany

and hence for 1aking reasonable steps for the prevantion and detection af fraud and other Iregularities.

The directors confirm that;
- sofar as each direclor is aware, there Is no relevant aud Information of which the company's auditor Is unaware; and
- the diractors have takan afl the steps Lhat they ought 1o have taken as directors in order to make themselves aware of any relevant’
audit information and to establish that the auditor is aware of that Informailon.
The directors are responsible for the mainienance and Integrity of the carporate and financial infermation Induded on the company’s
wabslte. Lagislation In the United Kingdom goveming the preparation and di: Ination of financial stat s may differ from
. leglslalion in other Jurisdictions.

DIRECTORS
The Directors, who served in the year and up te the date of approval of the financlal slatements, were as follows .

J Hunler
J Ketteley (resigned from the Board on 23 Sep!emher 2020)
B Moralee (appoined to the Board on 23 September 2020)

The Company maintalns Directors’ and Officers' Uability insurance.
' BY ORDER OF THE BOARD

68 Cliiton Strast
London
EC2A 4HB

‘J_ December 2020

J Hunter



EPENDE DITORS' REPO O THE MEMBERS OF
ELECOSOFT LIMITED

Oplaion .
We have audited the ﬁnandal statements of Elecosoft Limited (the ‘company’) for the year endad N December 2019 wh!ch mmpnse

the Profit end Loss Account, Statement of Changes ln Equity, lhe Batance Sheet and notes to the fl Q 3

summary of significant licies, The fi 7k that has been applied in their preparation ks applicable law
and United Kingdom Accounling Slenderds Including Flnancial Reporllng Slandard 102 ‘The Financlal Reporting Standard applicable In
the UK and Republic of Ireland (United King Generally Accepted A 9 )

Inour opinlon. the financial statements:

« glve 8 frue end felr view of the state of the company’s affalrs s at 31 December 2019 and of iis profil for the year then ended;
« have been properly prepared in accordance with United Kingdom Generelly Accepted Accounting Practice; and
= hava been prepared In sccordence with the requi nts of the Companles Act 2006,

Emphasis of Matter - Distrjbution tc; Shareholders

We draw eltenuon to the "dividends" section within the notes to the accounts on page 9 which describes a technical breach of the
Companiss Act 2006 In refation to a distribution made (o sherehofdels on 31 Decamber 2019. Owr opinion Is not

nis of the
mmﬁﬁad In respect of iNs matter.
Basis for opinlon
We conducted our audit in dance with Int Slandards on Audiling {UK) (ISAs (UK)) and eppliceble law, Our

responsibliilies under those standards are further dascribed In the Auditor's responsibililies for the sudit of the financla) stetements
sectlon of our seporl. We are Indepandent of the pany in dance with the ethical requirements that are relsvant to our audit of
the financlal statements in the UK, Including the FRC's Ethical Standard, and we have fulfilled our olher ethical responsiblliles In
accordance wilh these requirements. We beliove thal the audit evidence we have obtained is sufficlent and appropriate to provide a

basls for our opinion.

Who we are yeporting (o
This report is made solely to the company's members, as a body, In accordance wﬂh Chapter 3 of Part 16 of the Compardes Acl 2006.

Our audit work has besn undertaken so that we might state to the pany’s those matlers we are required {o state to them

in an auditor's report and for no alher puspase. To the fullest axtent permitied by law, wa do not accept or assume responsibility to
anyone other than the pany and the pany’s bers as a body, for our audit work, for this report, or for the opinions we have

formed,

() act of macro.economic unceriaintles on our
Our audit of the financial statements requires us to oblaln an understanding of ell relevant uncertainties, including those arising as 8
consequence of the effacts of macro-economic uncerialntles such as Covid-19 and Brexit. Afl audits assess and challenge the
reasonableness of estimates made by the directors and the related disclosures and the apprapriateness of the going concem basis of
preparation of the financial statements, Al of thase depend on essessments of the future eoommlc A t and the pany's

future prospects and performance.

Covid-18 and Brexit are amongst the mos! significant economlc events cumently faced by the UK, and al the date of Ihls report their

_effects are sub]ectlouv\preuadanledlavals of uncertalnty, with (he full range of p 1o o and thelr Impact: We
applied a dardised firm-wide approach in resp to these unceralnties when g the company's future praspects and

performance, Howaver, no audit should be expacted to predict the unk ble factors or all poasible fulure Implications for a pany
assoclated wilh Lhese parlicufar events, .




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
ELECOSOFT LIMITED {coptiquad}

Gontlustons refatin olny conce .
We have nothing to report in réspact of the following matters In relation to which the ISAs (UK) require us 10 report to you where:

« the directors' use of the going cancem basis of accounting in the preparation of the financial slatements is not appropriata; or

« ihe directers have not disclosed In the financlal statements any Identified materdal uncertalntias tha! may cast signiitcant doubt
aboul the company's abllity to continue to adopt the golng concern basis of acoounting for a period of at least twelve months from
the date when the financisl statements are autharised for Issua.

in our evaluation of the diractors' conclusions, we tne risks 1 with the pany's busii , including effects arising
from macro-economic uncertalnties such as Covid-19 and Brexil, and analysed how (hose risks might affect the company’s financial
resources or ability to continue operations over the perfod of at least twelve monlhs from Lhe date when the financial statements are
authorised for [ssus. In accordance with the above, we have nothing to report in these respacls.

Howaver, as we cannot predict all future events or conditions and as subsequent events may resuft in out that are i
with jud ms that were ble at the time they were made, the absenca of reference to 8 materiat uncenalnty In this suditor's

raport ls nat @ guarantee that the company will continus In operauon

Other information
The directors are respansible for the othar inf tion. The ather iformation comprises the Information Induded In the annual report,

other than the financlel statements and our auditor’s report therean, Our oplnion on the financial statements does not cover the other
Information and, excepl to the extent otherwise explicilly stated In our repari, we do not express any form of assurence conclusion

thereon.

In connection with our audil of the financlal statements, our responsibilty Is to read the other information and, In doing so, conslder

whelher the other Iformation is materially i f with the fi la) stat s or our knowledge obtalned in the audit or otherwise
appears to be materially mlsstated. i we Ideniify such material | fstencies or apparom rial misstatements, wa are raquired to
terial misstat t of the olher Int ti

determine whathar there Is a matertal mi: nthe ial stat nts or a
based on the work we have perfonned wa conclude thal there Is a material misstetement of this other infermation, we are required to

repori that fact.

We have niothing to report In this regard.
on on other matters prescribed by the Co. nies Act 2006

In our opinion, based on the work underteken In the course of the audit:
~ The intormation given In the Directors' report for the financial year for which the financial statements are prepared Is consisten! with

the financial statements;
- The Direclors’ Repart has been prepared In d with applicable legal requi 6.

er O e are roquired to report
In the light of the knowledge and underslanding ol the company and iis environment obtalned in the course of the audit, we have not

identified any materfal misstatements In the Directors’ Report.



INDEPENDE AUDITORS' REPORT ‘THE MEMBERS OF

ELEC EY ED jeontinued

Matters on which we are required to report by exception

We have nathing 1o report In respsct of the following matters where the Companles Acl 2006 requires us to report ta you i, in our
opinlon: .
« adequate accounting recards have nol been kept by the paryy, or returns adeq

branches not visited by us; or
« the financial stak s 8re not in ag 1t with the 9 records and retums; or

«» ceriain disclosures of direclors’ remuneration spacified by law are nof made; or
« we have not received all the Information and explanations we require for our audn or
« the directors were no! enlitled to lake advanlage of the small pany p in preparing the Dlreclors’ Report and from the

requiremant to prepare a Strategic Report,

for our audit have not been received from

sponsiblijties of director for the financial atat s
As explained more fully In the statement of directors' responsibllities set out on page 2, the are respansible for the preparali
of the financlal slalements and for being satlsfled that they give a true and fair view, and for such intemal control as the drrectors
delermine are necessary to enable tha preparalion of financlel statemsnts that are free from malerial misstat mether due to

fraug or error.

In prepanng lhe ﬁnandal stalements, the directors are responsible for assesslng the company's ablily to continue as s going concem,
19, relaled to going concem and using the going basis of nting unless the directors either
intend to llquldale the company or to ceass operations, or have no reallstic altemative bit e do so,

Auditor's rosponsibilities for the audit of ths financlal statements

Our objectives are to oblain reasonable assurence sbout whether the financial statements as a whole are free from material
missiatement, whelher due to fraud er eror, and o i3sue 8n auditor's report thal includes aur opinion. Reasonable assurance Is a high
tevel of assurance, but is not a guarantes that an awdil conducted In accordance with 1SAs (UK) will always detect a material
misstatement when it axisls. Misstatements can arise {rom fraud ar etror and ere cansidered material ¥, individually or In the aggregate,
they could reasonably be expected 1o the lons of users 1aken on Lhe basls of these finandal slatements.

A further description of our responshilitles for the audit of the financlal statemenis Is focated on the Financlal Reporiing Council's
wabsite al: www.fre.org.uk/auditorsresponsibliites. This description forms part of awr awditor's report,

use of our report .
This report is made solely to the company’s members, as & body, in accordance with Chapter 3 of Part 18 of the Companies Act 2006,

Our audit work has boen undertaken so that we might stale to the company's members those matiers we are raquired io alate to them
In an audilor’s report and for no other purpase, To the fullest extent parmitied by law, we do nof accept or assume respansibilily to
anyone other than the pany and the pany's as a bady, for our audit work, for this report, or for the oplnions we have

formed.

Cor e ux o

Nick Janes

Senlor Stalutery Audilor

for and on behalf of Granl Thomton UK LLP
Slatutory Audltor, Chartered Accountants
Gatwick .

\
J_ Decembar 2020

Registered Number: 02734227




ELECOSOFT LIMITED ’
PROFIT AND LOSS ACCOUNT | A
For the year ended 31 Decomber 2019 o
: 2019 - 2018
NOTES . e e
Admlnlst(‘atlve Income/(expenses) .- ) -
Operating profit } | B S — - | :
Provision for impairment of investments _ 5 (181,429) T
Dividends recelved g ) ‘ ' ‘ : 2,845,702 2,186,000
Profit before interest and taxation L 2662273 2,186,000
Interest payable ' ’ -3 (573,635) . (429,012)
Profit before taxation : - T 2089238 1,756,088
- Tax on profit B ' 4 16,800 - 17,887
Total comprehensive income and profit after taxation A ) _ .2.10‘6.638 1,774,875

All of the Compahy‘s operations are continuing.

The accompanying accounting policles and notes on pages 9 to 11 form part of these financial statements.



- ELECOSOFT LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019
) Profit and
Share Capitai loss
capital  contribution account Total
£ £ £ £
371,191 727,838 (567,362) 531,667

At 1 January 2019 (restated)

Profit for the period
Dividend . :
. Total comprehensive expense for the period

2,106,038 2,106,038
- (2,300,000) (2,300,000)

- (193,962) (193,962)

At 31 December 2019 371,191 727,838 (761,324) 337,705
. _ Profit and
Share . Capital loss
capital  contribution account  Total
. ' . £ £ ' £ £
At 1 January 2018 (restated) 371,191 727,838 (642,237} 466,792
Profit for the period - - AT74875 1,774,875
Dividend » - - (1,700,000) -(1,700,000)
Total comprehensive expense for the period - - 74,875 . 74,875
At 31 December 2018 (restated) 371,191 727,838 (667,362) _ 631,667 .

" The 'acco,rjnpariying accounting policies and notes on pages 9 to 11 form part of these financial statements.



ELECOSOFT LIMITED
BALANCE SHEET : ‘ : :
As at 31 December . o . 2018 ' 2018
. . : S ’ o . (restated)
NOTES £ £
FIXED ASSETS
Investments: ’ : .
Shares in related companies 5 ' __ 19,600,731 19,782,160
. ' 19,600,731 ~ 19,782,160

CURRENT ASSETS
Debtors : 8 798,222 781,199

‘ 798,222 781,199
CREDITORS: AMOUNTS FALLING . ) :
DUE WITHIN ONE YEAR 7 _(20,061,248) . (20,031,692)
NET CURRENT LIABILITIES : ' {19,263,026) } (19,250,493) '
NET ASSETS : : — 337705 531,667
CAPITAL AND RESERVES
Called up share capital - : 371,191 B T2 K [
Capltal contrlbution = = 7 : - 727,838 © 727,838
Profit and loss account ) : - (761,324) (567,362)
SHAREHOLDERS' EQUITY ’ 337,705 531,667

The accompanying accounting policles and notes form part of these financial s\étemenis.

_ The financial statements of Elecosoft Limlted, registered number 02734227, on pages 6 to 11 were approved
by the Board of Directors on \ I December 2020, and signed on its behalf by:

J Hunter




LEC TED
Notes to the financlal statements for the year ended 31 er 2019

ACCOUNTING POLICIES ‘ S :
The Company financial statements have been prepared In with applicable Unilad Kingdom accounfing standards including
Financial Reporiing Standard 102 the nnanclal Reporling Standard applicable to the United Klngdom and [reland, and wnh the Companles

Act 2006.

Basis of preparation -
The company Is Incorporated in the UK and its registered office Is at 66 Cliftien Street, London, EC2A 4HB. The financial statements are

prepared [n accordance with the historical cost convention and are presen(ed In pounds sterling. The Company has adopted the following
disclosure exemptions under FRS 102, section 400:

» requiroment to present a stalement of cash ﬂows and related notes
« financlal Instrument disclosures.

Investments '
Fixed asset investmenls are shown at cost, together with any incldental cosis of acquisition, less any provlslon for impalment. Provisions

are reviewed and adjusted annually {o reflect any changes in the camrying value of the underlying subsidlary invastment.

Taxation
Cument UK corporation tax is provided at amounts expected to be pald (or recovered) using the tax rates and laws that have been anacted

or substantially enacted by the balance sheet date.

Deferred taxatlon Is recognised In respect of all timing differences that have originated but not reversed at the balance sheet date where
transactions or events have occurred at the date will result in an obligation to pay more tax or a right to pay less or to recalve more tax, with
the following excepfions: '

« provision Is made for deferred tax thst would arise on remittance of the retalned eamings of overseas subsldiary undertakings only to the
extent that, at the balance sheet date, dividends have bean accrued as recelvable; and

 deferred ax assels are recognised only to the exient that the Directors conslder that it Is more likely than not that there will be sultable
taxable profits from which the fulure reversal of the underiying timing differences can be deducted. -

Deferred tax Is measured on an undiscounted basis at the tax rates that are expected to apply In the periods In wh!ch timing differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date,

Dividends
Dividend Income represents income from Investment In sheres of relaied companies.

Dividends paid are those declared by the end of the reporting period [n favour of {he parent company, Eleco plc.

On 31 December 2019 the company pald & dividend of £1,700,000 to the ullimate parent, Eleco pic. At the date of issuing the dividend the

directors considered the distributable reserves posttion. However, subsequent to this a prior period error was identified In respeci of the
palment of the | tment In subsidiary undertakings (as disclosed in note 12). Fallowing conslideration of this impairment the

distributable reserves were found to be insufitclent to cover the dividend Issue of £1,700,000 and thus did not comply with the requiremenis

of the Companies Act 2008.

The directors have consldered the potentiaf impact of this breach and conciude that due to the nature of the dividend belng an intercompany
transaction, it has no material Impact on the group, Hs key stakeholders apd on the ultimate parent company, Eleco plc's ablfity to distribute
dividends to ils shareholders. The directors will assess the impact and adjust the level of dividends in the year ending 31 December 2020 to
the extent that the dislributable reserves posttlon will be sufficient to cover the dividend payment,

Golng 'com:em
Notwithstanding the netf current liabliitles of approximately £18m, thess financlal stalemenis have been prepared on a going 1 basls

as the parenl company has confirmed its financlal support and that it will not require repayment of the inter y loan within the next 12
months from the slgning of these financlal stalements if it would prejudice the ability of the company to conlinue as a going concern.




ELECOSOFT LIMITED .
Notes to the financia) statements for the yoar ended 31 December 2018 (continued}

2 EMPLOYEES
The Company has no employees (2018: Nil).

Directors remuneration Is bome by another group company.

3 INTEREST PAYABLE

2018 2018
£
" Payable to Group undertakings 573,035 429,012
4  TAXONPROFIT . . o
a) Tax on profit . . 2019 . 2018
: £ ) [
Current tax: . ' . . ’
UK current tax on profits of the year ) (16.800) {17.887)
Deferred tax: N -
Total deferred tax . ’ - . Cen
Tax on profit {16,800} : 517 887!

b) Factors affecting tax credit for perfod

The differences between the cument tax assessed for the period and the average standard rate of corporation tax are explained as follows:

2018
£ K £

Profit before tax . .- _2,089,238 - 1,756,988

Profit multiplled by the average standard rala ‘of corporation . : .

tax of 19,00% (2018: 19.00%) ’ : : 396,955 333,828

Effects of: o ’ :

Income not taxable ' (640,303) (415,340)
. Expenses not deductible for tax purposes 17,671 (17,887)

Losses sumendered not paid 108,876 . 81,612

Current tax credit for the year . . . i {16.800) 517 887!

<) Factors that may affect future tax charges
Income tax for the UK has been caiculated st the weighted average rate of UK corporation tax of 198.00% (2018: 19.00%) on the estimated
assessable profit for the period. The Dlrectors do not anticlpate the level of tax to change significantly in the future and therefore will not have

an impact on the company. ) )
6 SHARES IN RELATED COMPANIES ' . R - Sharesatcost
. . .
goit.l 2019 4 ' 20,382,465
t 1 Januery ' .
et —
At 31 December 2019 ) . ) ) 20,382,465
Accumulated provision
At 1 January 2019 (restated) . ) o (6800,305)
Impaiment (181,429)
At 31 December 2019 : (781.734) .
' ' —_——
Net boak value at 31 December 2018 (restated) ) 19,782,160
Net book value at 31 Dacember 2019 . ’ 19,600,731

AThé restatement relates to Impairment In shares in a refated company. Further details are disclosed in note 12.

Aggrepato of  Profit! . .
share cepltal  {loss) for Country of Class of share Proportion Naturo of

Company : . . endrererves  the year incorporation  capital held held business
£ £

Asta Davelopmeni GMBH 225,034 106,586 Germany Oudinary  100% Software & servicas
Elecasofl Consulec AB - 1,004,029 181,428 Sweden Ondlnary  100% Software & sarvicas
Elecosoft UX LId * 7.601,138 2,794,493 UK Ordinary  160% Software & soivices
Eteco Softwara Limited (5,376,639)  (182,374) UK Ordinary  100% SoRwara

Shire Systems Ltd 1,044,957 963,118 UK Ordinary  100% Software & services
Elaco Softwara GmbH . . ' 161,861 11,318 Gemmany Ordinary  100% . Software 8 services
Elscosoft LLC . . (213,770)  (96.240) US Ordinary  100% Softwaro

Elocosofl BY . 85,160 123205 Netherdands Ondinary  100% Software & soivices .

’ shmi hsld indirectly

Details of the raglstered office for each related enlity are disclosed in the consolidated financial statements of Eleco pic, the utimate parent
company, which are publicly avallable.
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-ELECOSO)| ITED .
otes to the financial statements for the year ended 31 Decembar 2019 {continue

-DEBTORS . : o
. . . 2019 2018
Due within one year: - £ £
Amounts owed by Fellow Subsidiaries : 686,227 . 686,004
Corporalion tax ' . _ " 111,995 . 95,195

The amount owed by fellow subsldiarias relates to ESIGN Software GmbH, This loan is interest bearing and [s fully payable within one year

There Is no securtty on this Joan,
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

’ 2018 . 2018
Due within one year: ’ - £ E
Amount owed to parent undenaklng L 20,224,692 20,283,556
Falrvalue inlercompany loan - (727,838) (727,838)
Intercompany interest expense ) . 564,384 475,974
) ) ) e 20!061.248 20,031,692
CALLED UP SHARE CAPITAL .
: 2019 2018
£ £
Allotted, called up and fully paid: ) .
371,181 erdinary shares of E1-each : . 371,191 371,191
: 3715191 371,191

ULTIMATE PAREN‘T COMPANY

The Directors regard Eleco plc, a company registered in England and Wales, és the ultimate controliing parent underiaking. Copiss of the
ultimate conlroliing parent's consolidated financla! slatemen!s may be_obiained from the Company Secreiary, Eleco plc €6 Clifton Street,
London, EC2A 4HB.

Accarding to the Register of Members kept by the Compar{y. Eleco plc has a 100% lnlereél In the equﬁy capital of the Cumpény at 31
December 2018, . . .

RELATED PARTY TRANSACTIONS ' .
The Company has taken advantage of the ption In FRS 102 section 33 from disclosing transactions wilh related parites that are part of

Eleco plc o subsldlaries,

Investments

CONYVINGENT LIABILITIES ‘
Secunlty provided to the bank for the provislon of the Graup's banking faclliles Is a cross guarantee and debenture between the pany
and the parent company, Eleco plc.
PRIOR PERIOD ADJUSTMENTS
In the current year, brought forward retained eamings and investments were restated by £600,305.
Management have therefore restated the prior year accounts ‘by the amounts staled in the reconciilation below:
As al- Prior period As at
1 January 2018" adjustment 1 January 2018 (restated)
. £ £ £
Retained Eamings : (41,932)  (600,305) (642,237)
14,034,461  (600,305) 13,434,156

The prior period adjustment was in respect of the Impalmnent of ihe Invesiment in the subsldiary undertaking, Eleco Software Limfed.

The total of the above prior perlod adjusiment Impacied retalned eamings.

POST-BALANCE SHEET EVENTS

In our vlew, the Coranavirus ouibreak is considered to be a non-adjusting post balance shaat event and no adjuslmanf is made in the
financlal statements as a result. Furlher dstalls of the impact on operailons of Coronavirus can be obtained from the Group s Annual Report

and Accounts, which does not form part of this Report.
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