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Lister-Petter Group Limited
DIRECTORS’ REPORT

The directors present their report and the group accounts for the year ended 31 December 1999.

RESULTS AND DIVIDENDS
The group loss for the year, afier taxation, amounted 10 £14,343,000 (1998 - loss of £19,048,000). The
directors do not recommend an ordinary dividend.

PRINCIPAL ACTIVITIES .

The company is a holding company whose purpose is to control and develop businesses engaged in the
manufacture and distribution of diese! engines and the suppiy of specialised information technology
servicsas.

SIGNIFICANT EVENT

On 16 December 1999, the company eniered into agreements with its shareholders. bankers and Invensys
(formerly BTR pic) whereby additional loans were made available, the repayment terms of bank debt were
extended and the loan notes pius the interest accrued thereon converted to equity. Subsequently, on 30
November 2000 the company disposed of its freehold land and buildings and used the proceeds to reduce
the bank debt. On | Decamber 2000 the hoiders of the ordinary and preference shares sold their share
holdings to two international banks who also acquired all remaining outsianding debt and are making new
funds available to the group. Al the same time Lister-Petter Limited announced its intention to close the
machine shop and foundry in 2001 triggering a write down of asset values in those areas of the business.
REVIEW OF THE BUSINESS /

A downturn in the markets served by the Group’s diesel engine business at the end of 199§, together with
disrupuion ansing from changes to shopfloor working practices and the implementaiion of a new Y2K
compliant IT sysiem resulted in a reduced turnover in 1999. However, the Group increased its investment
in the development of a new range of diesel engines and the costs amounting to £2.5m were expensed in
the year. The first of the new engines will be introduced in 2001.

The computer software business experienced another );ear of growth and performance was underpinned by
Y2K related demand.

DIRECTORS AND THEIR INTERESTS .

The directors who served during the year were as follows:
Ms B P Dean

Mr L T Sargent

Mr G L Wrigley {resigned 30 November 2000)
MrM A Brand

Mr P M Wright (resigned 1 December 2000)

Mr R K Winckles  (appointed 1 October 1999 and resigned [ December 2000)

+ The interests of the directors in the shares of the company at 31 December 1999 and at 31 December 1998 - - 5
are as follows: e

At 3] December [999 At 3] Decembe;- 1998

Deferred New ‘A’ ‘B’ Cumularive
Ordinary Ordinary Qrdinary Preference
shares of Ip shares of Ip shares of Ip shares of Ip

Mr P M Wright (Trustees of the Phillip Wright
Family Settlement} 23,529 403,478 23,529 500,000
Mr M A Brand 11,765 201,739 11,765 250,000




: : Lister-Petter Group Limited
DIRECTORS’ REPORT

DIRECTORS® AND OFFICERS’ LIABILITY INSURANCE
During the year the company purchased and maintained liability insurance for its directors and officers as
permitted by section 310(3) of the Companies Act 1985.

GENERAL INFORMATION

Information concerning employees and their remuneration is given in note 6. Consultative procedures
enable management and other employees to diseuss matters of mutal interest, including health and safety.
Through these procedures and departmental channels, employees are kept informed about Group affairs.

It is the Group's policy to encourage the employment, raining and career development of disabled
persons. If employees become disabled every effort is made for them to continue in employment or
receive appropriate training. In order to safeguard its emplovees, the Group pursues a policy, which saeks
to achieve, as far as practically possible. secure working environments and training standards at all
operating locations.

AUDITORS
Ernst & Young have expressed their willingness to continue in office as auditors and a resolution
proposing their re-appointment will be put to the members at the Annual General Meeting,

Ernst & Young has stated that, subject to the approval of its partners, it is intending to wansfer its business

to a limited liability partnership during 2001. If this happens, it is the current intention of the directors to

use their starutory powers 1o weat the appointment of Erast & Young as sxtending to Ernst & Young LLP,
- By order of the Board

L=

Secretary

Date 27/51/0{

I ERNST & YOUNG




'. - Lister-Petter Group Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
ACCOUNTS ' ‘

Cormpany law requires the directors to prepare accounts for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or ioss of the company for that period, In
preparing those accounis, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
*
. state whether applicable accounting standards have been followed, subject to any material

departures disclosed and explatned in the accounts; and

. prepare the accounts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors confirm that they have complied with the above requirements i preparing the accounts.

The directors are responsible for kesping proper accounting records which disclose with reasonabie
accuracy at any time the financlal positicn of the company and o enable them to ensure that the accounts
comply with the Companies Act [985. They are also responsible for safeguarding the assets of the group
and hence for taking reasdnable steps for the prevention and detection of fraud and other irregularities,

I ERNST & YOUNG
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REPORT OF THE AUDITORS
to the members of Lister-Petter Group Limited

We have audited the accounts on pages 7 wo 30, which have been prepared under the historical cost
convention and on the basis of the accounting policies set out on pages 13 1o 13.

Respective responsibilities of directors and auditors

As described on page 5 the company’s directors are responsible for the preparation of the accounts in
accordance with applicable United Kingdom law and accounting standards. It is our responsibiiity to form
an independent opinion, based on our audit, on those accounts and to report our opinicn to you. Qur
responsibilities, as independent auditors, are established m the Uaited Kingdom by Statute, the Auditing
Practices Board and by our profession’s ethical guidance.

Basis of epinion

We cenducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board.
An audit includes examination, on a test basis, of evidence relevant o the amounts and disclosures in the
accounts. It aiso includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the accounts, and of whether the accounting policies are appropriate 10 the company’s
circumstances, consistently applied and adequately disclosed. /

We planned and performed our audit so as to obtain ail the information and explanations which we
considered necessary in order 10 provide us with sufficient evidence to give reasonable assurance that the
accounts are free from material misstatement, whether caused by fraud or other irregulanty or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
accounts.

Opinion
In our opinicn the accounts give a true and fair view of the state of affairs of the company and of the group

as at 31 December 1999 and of the loss of the group for the year then ‘ended and have been properly:
prepared in accordance with the Companies Act 1985. .

Qe =y

Registered Auditor
Bristol

‘Datc Q_q- Febmb 2a




Lister-Petter Group Limited

GROUP PROFIT AND LOSS ACCOUNT
for the year ended 31 December 1999

1699 1998
Notes £000 £000
TURNOVER
Continuing operations . 3 80,278 94,297
Operating costs less other operating income 4 (39,228) {92,488)
Operating (loss)/profit - continuing operations 5 (8.950) 1,809
Income from interests in associated undertakings - 33
(3.0 [.862
Continuing operations:
Diminution in value of goodwill - (15,731)
Profit on disposal of tangible fixed assets - 3
{Loss)/profit on disposal of associated undertaking 7 (146} 870
Write off hoiding of own shares ‘ (104) -
Redundancy and reorganisation costs (1050 1,192y
1scontinued operations: .
S Discontinued operati .
5 Loss on sale of operations ; ' - (396)
Q
i—a LOSS ON ORDINARY ACTIVITIES BEFORE INTEREST (10,251) (14,584)
; Bank interest receivable 69 883
z Interest payable and similar charges & {4,783) (5,323)
Qs
m . .
in LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (14,965} (19,024) ,
Tax credit/(charge) on loss on ordinary activities 9 20 (24)
LOSS ON ORDINARY ACTIVITIES AFTER TAXATION - (14.945) (19,043}
DIVIDENDS
Preference dividend on non-equity shares 10 - (1,392)

RETAINED LOSS FOR THE YEAR 24 (14,943) (20,440)




. Lister-Petter Group Limited

GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
for the year ended 31 December 1999

1999 1998
£000 £000
Loss for the financial year excluding share of profits of associated undertakings {14,945) (3.370)
Share of associate’s profit for the year - 53
Diminution in value of goodwill - (15,731)
Loss for the financial year attributable to membérs of the parent company (14,945) {19,048
Preference dividend written back 2,784 -
Exchange adjustments on translation of net assets of subsidiary undertakings - (90)
TOTAL RECOGNISED GAINS AND LOSSES RELATION TO
THE YEAR (12,161) (18,138)
RECONCILIATION OF SHAREHOLDERS' FUNDS
For the year ended 31 December 1999
Total recognised gains and losses (12,161) {19,133
Dividends ) - (1,392)
)
Z (12,161)  (20,530)
- /
0 OTHER MOVEMENTS:
pieed New shares issued 5,006 -
] Premium artsing on shares issued 19,154 -
[
% NET ADDITION TOADEDUCTION FROM) SHAREHOLDERS FUNDS 11,999 (20,530)
LE Shareholders’ funds at | January (8,207) 12,323
in Shareholders’ funds at 31 December 3,792 (8,207




i ErNST & YOUNG

-
-
-

Lister-Petter Group Limited

GROUP BALANCE SHEET
at 31 December 1999

Nores
FIXED ASSETS
Intangible assets i
Tangible assets 13
Investments . i4
CURRENT ASSETS
Stocks i3
Debtors 16
Cash at bank and in hand
CREDITORS: amcunts falling due within one year 18
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due after more than one year 19
PROVISION FOR LIABILITIES AND CHARGES ! 22
CAPITAL AND RESERVES
Called up share capital 23
Share premium account . 24
Profit and loss account 24

Shareholders” funds:
Equity
Non-equity

W - Director

1599 1998
£000 £000
20 ]
21,194 26.172
. 534
21,214 26,706
12,671 1734
15,394 0.123
3.779 5,647
31.844 37.504
(22.391)  (31.386)
9,453 6,118
30,667 32.824
(25.994)  (36.544)
(831) (4,487)
3,792 (8.207)
5,153 147
33,521 14,367
(34.882)  (22.721)
{1.208) (8,346
5,000 139
3,792 (8,207)




Lister-Petter Group Limited

BALANCE SHEET
at 31 December 1999

1999 1998
Notes £000 £000
FIXED ASSETS '
Tangible assets 13 10,738 10,892
Investments 14 9,538 11,178
: 20,276 22,070
CURRENT ASSETS *
Debtors 16 38,958 36,445
38.958 36,445
CREDITORS: amounts falling due within one year {18 (2.520) (10,947
NET CURRENT ASSETS 36,438 25,303
TOTAL ASSETS LESS CURRENT LIABILITIES 56,714 47,573
CREDITORS: amounts falling due after more than one year 19 (25,833 (36.234)
Q PROVISION FOR LIABILITIES AND CHARGES 22 - (3,000)
zZ ;
=) : 30,881 8,339
Qo
o
] CAPITAL AND RESERVES
b Called up share capital 23 3,153 147
%’ Share premium account 24 33,521 14,367
]E‘ Profit and loss account 24 (7,793 (6,175}
i';-'l'i Sharehalders’ Funds:
Equigy 25,881 3,200
Non-equity _ 5.000 139
30,881 8,339

77" Deart—

- Director

S




, : Lister-Petter Group Limited

GROUP STATEMENT OF CASH FLOWS
for the year ended 31 December 1999

1999 1998
Notes £600 £000
NET CASH INFLOW FROM OPERATING ACTIVITIES 3a 1,787 10,933
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest received : - 883
Interest paid . (3,888) (3,622)
NET CASH (OUTFLOW) FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE (3.88%) (2,739
TAXATION
Corporation tax recovered/(paid) (inciuding advance corporation tax) 28 (273)
CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
Payments (o acquire tangible fixed assets {3.34%) {2,876}
Payments to acquire intangible fixed assets (30) -
Receipts from saies of tangible fixed assets . 454 432
% NET CASH (OUTFLOW) FROM INVESTING ACTIVITIES ) (2.925) {2.394)
:OD ACQUISITICNS AND DISPOSALS !
- Sale of subsidiary undertaking . 654
o4 Net cash transferred with subsidiary undertaking - (426)
t-‘; Sale of associated undertaking 430 340
% 430 568
2
b
i
NET CASH (OQUTFLOWYINFLOW BEFORE FINANCING (4,568) 6,003
FINANCING
New long term loans 20 3,985 -
Repayment of long-term loans 20 - (4,143)
Repayment of capital element of finance leases (158) -
NET CASH INFLOW/OUTFLOW) FROM FINANCING 3,827 (4,143)
(DECREASEVINCREASE IN CASH AND CASH EQUIVALENTS 7 . (741) 1,952

[




i ERNST & YOUNG

-~
-
-

Lister-Petter Group Limited

GROUP STATEMENT OF CASH FLOWS .
for the year ended 31 December 1999

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DERT

(Decrease)/Increase in cash in the period

Cash inflow from increase in loans

Repayment of iong term loans

Repayment of capital element of finance leases -

Change in net debt resuiting from cash flows
Exchange adjustments

Finance leases

Loans and costs converted to share capital
Other loans

Movement in net debt in the period
Net debt at [ January

Net debt at 31 December

1999 1998
£'000 £000
(741) 1,952
(3,98%) -
R 4,143

158 .
(4.568) 6.095
285 117
; (751)
21,602 -
; (1,476)
17,409 3,983
(42.519) (46,504
(25,110)  (42.519)




- : Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999 ’

1. FUNPAMENTAL ACCOUNTING CONCEPT
These accounts have been prepared under the going concern basis as the new bankers and investors (see
note 27) have agreed to provide support to the group to allow it and each of its subsidiaries to meeat their

liabilities as they fall due, over a periad of at least twelve months from the date of the approval of these
accounts.

2. ACCOUNTING POLICIES
Basis of preparation

The accounts are prepared under the historical cost convention and in accordance with applicable
accounting standards.

Basis of consolidation

The group accounts consolidate the accounts of Lister-Patter Group Limited and ali its subsidiary
undertakings drawn up to 31 December 1999, No profit and loss account is presented for Lisier-Petter
Group Limited as permitted by section 230 of the Companies Act 1983,

The acquired companies have been included in the group accounts using the acquisition and equity
methods of accounting. The purchase consideration has been allocated 10 assets and liabilities on the basis
of fair vajue at the date of acquisition.

‘
{

!
Intangible assets

Intangible assets acquired separately from a business are capitalised at cost and amortised on a straight line
basis over their estimated useful lives. The carrying value of intangible assets is reviewed for impairment
at the end of the first full year following acquisition and in other pericds if events or changes in
circumstances indicate the carrying vaiue may not be recoverable.

1 FRNST & YOUNG

Goodwill

Goodwill arising on consoiidation is amortised through the profit and loss account over the directors’
estimate of its useful life. It is reviewed for impairment at the end of the first full financial year following
the acquisition and in other periods if events or changes in circumstances indicate that the carrying value
may not be recoverable. During December 1999 the directors considered that the impairment was such
that all goodwill arising on consolidation be written off,

If a subsidiary, associate or business is subsequenty sold or closed, any goodwill arising on acquisition
that has not been amortised through the profit and loss account is taken in to account in determining the
profit or loss on sale or closure.

Depreciation

Freehold land is not depreciated. Otherwise, depreciation is provided on all tangible fixed assets at rates

-- calculated to write off the cost or valuation, less estimated residual value based on prices prevailing at the ... ... . -
date of acquisition or revaluation, of each asset evenly over its expected useful life as follows:

Freehold buildings - 2% -
Plant and machinery . - 7.5-3333%

Service and support contracts .

Income received under service and support contracts is credited to the profit and loss account over the
period in which it is earned. Costs incurred under the service and support contracts are charged to the
profit and loss account in the period in which they are incurred.




. : Lister-Petter Group Limited

NOTES TO THE ACCOUNTS _ ; .
at 31 December 1999 " . ‘

2. ACCOUNTING POLICIES (continued}
Stocks . .
Stocks are stated at the lower of cost and net realisable vaiue. Cost includes all costs incurred in bringing
each product to its present location and condition as follows: )

Raw materials, consumables and goods for resale - purchase cost on a first-in, first-out basis

Worlk in progress and finished goods s - cost of direct materials and labour pius
attributable overheads based on a normal level
of activity

Net realisable value is based on estimated selling price less any further costs expected to be incurred w0
completion and disgosai.

Research and develppmen:
Research and development expenditure is expensed as incurred.

Leased Assets

Assets heid under finance leases, which are leases where substantially all the risks and rewards of
ownership of the asset have passed to the company, and hire purchase contracts are capitalised in the
balance sheet and are depreciated over their useful lives. The capital elements of future obligations under
the leases and hire purchase contracts are included as liabiiities in the balarjxé:e sheet.

The interest elements of the rental obligations are charged in the profit and loss account over the periods
of the leases and hire purchase contracts and represent a constant proportion of the balance of capital
repayments outstanding.

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis
over the lease term. ‘

| ERNST & YOUNG

&

Provisions for liabilities and charges _ .
Provisions for the expected costs of maintenance under guaraniees and warranties are charged against
profits when products have been invoiced.

Deferred taxation
Deferred taxation is provided using the liability methad on all timing differences to the extent that they are
expected to reverse in the future without being replaced, calculated at the rate at which it s anticipated the

timing differences will reverse. Advance corporation tax which is expected to be recoverable in the future
is deducted from the deferred taxation balance.

, Deferred taxation assets are only recognised if recovery without replacement by equivalent debit balances
is reasonably certain,

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction or at the - e
contracted rate if the transaction is covered by a forward exchange comtract. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance

sheet date or if appropriate at the forward contract rate. All differences are taken to the profit and loss
account.




[ - Lister-Petter Group Limited

NOTES TQ THE ACCOUNTS
at 31 December 1999 . -

2, ACCOUNTING POLICIES (continued)

FPensions _

The group operates a defined benefit pension scheme, which requires contributions to be made o 2
separately administered fund. Contributions to these funds are charged in the profit and loss account so as
to spread the cost of pensions over the employees' working lives within the group. The regular cost is
attributed to individual years using the projected unit credit method. Variations in pension cost, which are
identified as a result of actuarial valuaticns, are amortised over the average expected remaining working
lives of employees in proportion to their expected payroll costs. Differsnces between the amounts funded
and the amounts charged in the profit and loss account are treated as either provisions or prepayments in
the balance shest.

TURNOVER AND SEGMENTAL ANALYSIS

Turnaver represents the amounts derived from the provision of goods and services which fall within the
group's ordinary activities, stated net of value added tax.

L

The group operates in two principal areas of activity, that of manufacturing and the development of
computer software. Tt also operates within several geographical markets.

Group turnover is analysed as follows:

O Area of Activiry Manufacrurifng Computer

% Software

S Development Total

o= £000 £000 £000
! TURNOVER

= By segment 59,127 21,151 80,278
Z

G OPERATING (LOSSYPROFIT ,

= By segment (10,342) 1,392 (8,950)
i

Continuing operations

1999 1998
£000 £000
By geographical market
UK . 41,176 36,960
Rest of Europe 11,815 15,500
Rest of World 27,287 41,437
80,278 94,297
1999 1898 . .
£000 £000
Net Assets/(Liabilities) - By Geographical area
UK (3,285) (15,384)
Rest of Europe 251 311
Rest of World 6,836 7,366

3,792 (8.207)




Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

4.  COST OF SALES AND OPERATING EXPENSES

1599 1998
£060 £000
Change in stocks of finished goods and work in progress 399 1,149
Raw materials and consumables . 403,494 46,864
Other external charges . 19,274 19,358
Staff costs (note 6) 21,173 21,935
Depreciation and amortisation 2,883 3,182
Impairment of tangible fixed assets 5,000 .
39,223 92,483
5.  OPERATING (LOSS)/PROFIT
{(a) Reconciliation of operating (oss)/profit to net cash inflow from operating activities
1599 1598
£000 £000
O : _
> Opcrau‘ng_ (loss)profit o (8,950} 1,809
3 Depreciation and amortisation , 2,883 3,182
O Impairment of tangible fixed assets 3,000 -
— Provision for maintenance warranties utilised (206) (1,822
o Decrease in debtors 4,729 3,188
t.}‘ (IncreaselDecrease in stocks (937) 1,873
zZ {Decrease) in creditors (446) (228)
= Increase in provision for maintenance warranties 360 1,794
___"u__ Provision for redundancy costs utilised ) o {1,594) (1,251
in| Increase in provision for redundancy costs 844 2,236
Diminution in vaiue of investments 104 152
Net cash inflow from cperating activities , . 1,787 10,933
{b) Operating (loss)/profit is stated after charging:
1999 1998
£000 £000
Auditors’ remuneration
Ermnst & Young - audit services 60 55
- non-audit services 97 45
£5,300 of audit services relates to the company.
Research and development expenditure written off 2,466 1,651
Depreciation of assets held under finance lease 296 21
Depreciation of owned assets 2,577 3,161
Impairment of tangible fixed assets 5,000 -
Provision for maintenance warranties 360 28
Operating lease rentals - plant and machinery 317 361
' - other 13 -
16
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Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999
STAFF COSTS
1899 1998
£000 £000
Wages and salaries 17,800 18,887
Social security costs - [,643 1,572
QOther pension costs : 1213 1,265
Other employez costs 319 211
21.177 21,935
The average weekly number of emplovees during the year was made up as follows:
1999 1998
Ne. No.
Selling and distributicn 148 170
Manufacturing _ 466 560
Research and development RN 44
Administration ! 8% 149
/
792 925
Directors Emoluments: 1999 1698
£ £
Emoluments 414,385 270,672

Mr G L Wriglev and Mr R K Winckles were non-executive directors. Payment in respect of
G L Wrigley's services was made to Schroder Ventures, Mr P M Wright was aiso a non-executive
director and remuneration in respect of his services was paid 1o Fern House Limited. ; o

The amounts in respect of the highest paid director are as follows:

1999 1998

£ £

Emoluments 165,454 149,491
Company contributions paid to defined benefit pension schemes 12,895 24,036

Accrued pension benefit 3,939 2,690
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Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

LOSS ON DISPOSAL OF ASSOCIATED UNDERTAKING

Net proceeds
Deduct: Net assets at date of disposal

Deduct: Goodwiil not previcusly amortised in the
prefic and loss account

Loss on disposal

INTEREST PAYABLE AND SIMILAR CHARGES

Bank loans and overdrafts. and other leans wholly repayabie within five years:
Senior debt
Other !
Loans not wholly repayable within five years: /
Loan note
Amorusation of issue costs

TAX ON LOSS ON ORDINARY ACTIVITIES
The taxation {receivable)/charge is made up as follows:

Based on the loss for the year:
Corporation tax

Relief for overseas taxation
Adjustment in respect of prior years
Overseas taxation

Associated undertakings

DIVIDENDS

Non-equity dividends on preference shares:

1999
£000
450
430
20
(166)
(146)
1999 1998
£000 £000
2,807 2284
768 1,563
- 1,200
1,208 276
4,783 5,323
1999 1998
£000 £000
. 414
- (414)
17 -
(37) 6
(20) 6
. 18
20 24
1999 1998
£000 £000
- 1,392

As part of the capital reorganisation in Decemnber 1999 the unpaid preference share dividends previously

accrued of £2,784,000 were written back to reserves.




y . Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999 '

11. PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY
The loss dealt with in the accounts of the parent company was £4,402.000.

In accordance with the exemption ailowed by section 230 of the Companies Act 1985, the company has
not presented its own profit and loss account.

12. INTANGIBLE FIXED ASSETS

Group Intellectual
Properry rights
£000
Cost:
At 1 January 1999 -
Additions 30
AL 31 December 1999 30
Amortisation:
At 1 January 1999 : -
Provided in vear ‘ 10
At 31 December 1999 ‘ 10

Net book value:
At 31 December 1999 20

At 1 January 1999

The intellectual property rights are held by Cotec Computing Services.

Il FRNST & YOUNG




\ Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999 '

13. TANGIBLE FIXED ASSETS

Group Land and  Plant and
buildings  machinery Total
£000 £000 £000
Cost:
At 1 January 1999 . 12,091 153,213 27,306
Exchange adjustments . 301 22 323
Additions - 3.349 3,349
Disposais - (3.672) (3.672)
At 31 December 1999 12,392 14,914 27,306
Depreciation:
At I January 1999 468 666 [,134
Exchange adjusunents 249 - 249
Provided during the year 195 2,678 2873
Impairment in value - 3.000 5,000
Disposals - (3.1443 (3,144)
(,ZJ AL 31 December 1999 912 3.200 6.112
- Net book value: d
9O At 31 December 1999 11,480 9714 21,154
]
f— Net book value:
2 At | January 1999 11,623 14,549 26,172
=
A -
n Incuded within plant and machinery are assets held under finance lease with a net book value of
£633,000
Company
Freehold land & buildings
£'000
Cost:
At I January 1999 and 31 December 1999 . _10,995
Depreciation:
At 1 January 1999 103
Provided during the year 154
At 3] December 1999 257 -
Net Book Value: : -
At 31 December 1999 10,738

At 1 January 1999 : 10,892
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Lister-Petter Group Limited

NOTESTOTHEACCOUNTS
at 31 December 1999

INVESTMENTS
Group

Associated undertakings (a)
Own shares (b) *

(a) Associated Undertakings

At | January

Exchange adjustments

Share of profit retained by associated undertakings
Dividends received from asscciated undertakings
Disposal in year

Diminution in value

At 31 Decamber

(b}  Own shares

At 1 January 1999
Provision for diminution in value

At 31 December 1999
Company

Cost:
At 1 January 1999 and at 31 December 1999

* Amounts provided:

At | January 1999
Provided in the year

At 31 December 1999

Net bock value:
At 1 January 1999

At 31 December 1999

1999 1998
£000 £000
- 430
- 104
- 534
Share of  Share of
net tangible ner tangible
assers assets
1999 1998
0G0 £000
430 1,663
- (145)
- 34
! - (23
/ {430) (945)
- (132)
- 430
1999 1998
£000 £000
104 104
(104) -
- 104
£000
29,178
18,000
1,640
19,640 _
11,178
9,538

)




- Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

14. INVESTMENTS (continued)

Details of the investments in which the group or the company hoids more than 0% of the nominal value
of any class of share capital are as follows.

Proportion
Country of registration of voting
Name of company {or incorporation) rights and Naure af
and operation Holding  shares held business
Subsidiary undertakings :
All held by the company unless indicated:
Cotec Computing Services Limited England & Wales Ordinary 100% Computer
ghares software
1
i Lister-Petter Limited England & Wales Ordinary 100% Manufacturing
’ shares
, Lister-Petter US Ho{‘dings Incorporated United States Common 100%* Hoiding company
; shares
Lister-Petter Incorporated United States Common 100%:* Manufacturing
l &) shares
! /
l % RA Listers Overseas Investments England & Wales Ordinaryl 100% Holding Company
% QS Lister-Pester France SA ' France Ordinary 100G+ Manufacturing
| =
|
‘\ é Lister Diesels (Bangladesh) Limited Bangladesh Ordinary {00% Darmant
| )
: 5 * held by a subsidiary undertaking
E 15. STOCKS
u Group
1959 1998
. £000 £000
Raw materials and consumables 3813 2,552
Work in progress 1,790 1,946
Finished goods and goads for resale _ 6,968 - 7,236
12,671 11,734

There ar¢ no stocks held by the company.

" The difference between purchase price or production cost of stocks and their replacement cost is not
material,




Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 999

16. DEBTORS

Group Compary

1999 1998 1999 1998

£000 £000 £000 £000

Trade debtors : 13,732 18,554 - -

g Bills receivable . 95 - -
i : Amounts owed by subsidiary undertakings - - 35,618 34,357
; Amounts owed by associated undertakings - 66 - -
i Prepayments and accrued income 225 351 - -
: Taxation - - 3,340 2,088
Other debtgrs 1.338 L1532 - -

15,594 20,123 38,958 36,443

17. CASH AND CASH EQUIVALENTS
Analysis of balances as shown in the group balance sheet and changes during the vear:

O
Z ! Change in period
=2 : 1999 1998
®
> £000 £000
o
5 Cash at bank and in hand (1,868) (4,792)
Z Bank overdraft 1,127 6,744
L=
..L.J_.‘ (741) 1,952
ny
18. CREDITORS: amounts falling due within one year ;
Group Company
i999 1998 1999 1993
£000 £000 £060 £000
Bank loans a3 4,746 - 4,746
Bank overdraft 2,463 3,590 2,048 2,881
Obligations under finance lease 339 286 - - -
Trade creditors : 15,186 13,752 - - .
. Corporation tax C2Y) (5% - - C
Other taxes and social security costs -~ -~ - 1,043 1,452 47 27 et
Preference dividend accrued/payable - 2,784 - 2,784
Other creditors 1,432 796 393 142 C
Accruals and deferred income 1,924 4,033 32 362 -
22,391 31,386 2,520 10,942

The bank loans and overdraft are secured as described in note 20.
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Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

CREDITORS: amounts falling due after more than one year

Loan note
Bank loans
Obligations under finance lease

Less: issue costs

_ Group Company
1999 1998 1999 1998
£000 £000 £000 £000

- 20,000 - 20,000
25,740 17,322 25,833 17,322
254 465 - -
25,994 37,787 25,833 37,322
- (1,243) - {1,088)
25,994 36,544 25,833 36,234

Bank loans include a segregated iocan of £3.985,000 provided as part of the capital restructuring in
December 1999 which is supported by a back to back lcan, from funds managed by Schroder Ventures, to

the lending banks.

LOANS

Not wholly repayable within five years:
By instalment
Otherwise

Wholly repayabie within five years

Less: issue costs

Less: amount due within one year

Amount due after mere than one year

: Instalmenis not due within five years

/

/

Group Company
199¢ 1998 1999 1998
£000 £000 £000 £000
- 20,000 - 20,000
- 20,000 C- 20,000
25,833 25,068 25,833 25,068
25,833 45,068 25,833 45,068
- {1,243) - £1,088)
25,8333 43,825 25,833 43,980
(93) (7.746) {93) (7,746}
25,740 36,079 36,234

25,740




C Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

20. TLOANS (continued)

. Group Company
J999 1998 1999 1998
£600 £000 £000 £000
Amounts fafling due: .
In one year or less or on demand 93 7,746 93 7,746
Between one and two years . 25,740 6,122 25.740 6,122
Between two and five years - 11.200 - 11,200
In five years or more - 20,000 - 20,000
25,833 45.068 15,833 45,068
Less: issue costs - (1,243 - {1.08%)
25,833 43,825 23,833 43,980
Detaiis of loans not (wholly repayable within five years are as follows:
Group Company
o 1999 1998 1499 7998
b4 £000 £000 £000 £000
- ;

) Secured loan - 20,000 - 20,000
i; Less: issue costs . (534) . (534)
= A 19,466 - 19,466

g
L o
o The loans and bank overdraft are secured by fixed and floating charges over the group’s UK assets and

the shares in its foreign subsidiaries.

Analysis of changes in group loan financing during the period:

1999 1998

£000 £000
Repayment of long-term loans : - . (4,143)
Conversion of long term loan to preference share capital (20,000) -
Cancellation of accrued interest (2,935 -
Write back/(amortisation) of issue costs 1,243 (276} -
New segregated loan 3,985 - -
Exchange adjustments (285) (11N k

At 31 December , ; (17.992)  (4.536)
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Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

OBLIGATIONS UNDER LEASES
Amounts due under finance leases and hire purchase contracts:

Group 1999 1998
£000 £000
Amounts payabie:
Within cne year ' 339 -
In two to five years . 254 823
593 823
Less: finance charges allocated to future periods - 72
363 751
Annual commitments under non-cancellable operating leases are as follows:
Group Plant and machinery
: 1899 1998
/ £000 £000
Operating teases which expire: /
Within one year 317 185
In two to five years 262 367
In over five years - -
579 532

There are no leasing commitments within the company.
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Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

PROVISIONS FOR LIABILITIES AND CHARGES

Group ,
Loan Nate

Warranty
Interest Redundancy  provision Total
£00Q £000 £000 £000

At | Tanuary 1999 3,000 1,100 363 4487

Arising during the year - 844 360 1,204

Utilised/written back (3,000) (1,594) (206) (4,810

At 31 December 1999 - 350 317 881

Company

Loan Note
Interest
£000

At 1 January 1999 3,000 /

Cancelled during the year (3,000) ;

At 31 December 1999 -

Deferred taxation provided in the accounts and the amounts not provided are as follows:

Group Provided - Not Provided
1999 7998 1998
£000 £000 £000

Capital allowances in advance of depreciation 14 - 20 {25)

Other timing differences - 4 (174)

Relief for losses - - (2,175

14 24 . (2,374)

Company

No deferred taxation is provided in the company due to the availability of losses and other amounts

available for future relief.




o Lister-Petter Group Limited

NOTES TO THE ACCQUNTS
at 31 Decamber 1999

23. SHARE CAPITAL

Authorised 1999 1999 1998 1998
No. £000 No £000
42,105 “A” ordinary shares of 1p each . - - 42,105 -
800,000 “B" ordinary shares of 1p each - - 800,000 g
13,920,000 Cumutative Preference shares
of 1p each - - 13,920,000 139
Unclassified shares of [p each - - 100,000 [
605,217 new “A” ordinary shares of |p each 605,217 & - -
15,533,913 new “B” ordinary shares of |p each 15,533,913 156 - -
942,105 deferred shares of 1p each 942,105 9 - .
5,000.000 new preference shares of £1 each 5.000.000 5.000 - -
22,081,235 3,171 14,862,105 148

Allotted. called up and fully paid

19%9 1999 1998 1998
% No. £000 No. £000
- /
L 42,105 “A" ordinary shares of 1p each - - 42,105 -
- 800,000 “B” ordinary shares of 1p each - - 800,000 8
:E 13,920,000 Cumulative Preference shares
(= of 1p each - - 13,920,000 139
Z 605,217 new “A™ ordinary shares of lp each 605,217 6 - . -
'-E 13,920,000 new “B” ordinary shares of Ip each 13,920,000 139 - -
=~ 842,105 deferred shares ' 842,105 8 - -
1T 5,000,000 new preference shares of £1 each 5,000,000 5,000 - -

20,367,322 5,153 14,762,105 147

During the year the authorised share capital was increased by £5,023,000 by the creation of 605,217 new
“A"” ordinary shares of 1p each, 15,533,913 new “B" ordinary shares of Ip each and 5,000,000 new
preference shares of £1 each coupled with the conversion of the previous “A”, “B” and unclassified shares
to deferred shares of 1p each and cancellation of the cumuiative preference shares.

On 16 December 1999, the issued “A™ and “B” shares were converted to deferred shares, the issued -
cumulative preference shares were converted to new “B” ordinary shares on a 1 for 1 basis and 5,000,000 e
. ” new preference shares and 605,217 new “A” ordinary shares were issued at par. _

The new “A” Ordinary shares and the new “B” Ordinary shares rank pari passu but constitute two separate o
classes of shares. The deferred shares have no rights. =

The preference shares carry no votes at meetings nor dividend entitlement but on a winding up of the
company have a right to receive, in preference to payments to ordinary or deferred shareholders, £1 per
share. :




b Lister-Petter Group Limited

NOTES TO THE ACCOUNTS
at 31 December 1999

24. RESERVES

Share Group  Company
premium  profirand  profit and
account loss account loss accounr
. £000 £000 £000
At ! January 1999 ] 14367 (22,721) (6,179
Arising on share issues in the year 19,154 - -
Exchange adjustments - 3) -
Retained (loss)/profit for the year - (12.138) 22
At 31 December 1996 33.521 (34,882} (6.153)
25. ANALYSIS OF NET DEBT
At I January Cash  Exchange Other  Ar 3! December
S 1999 flows  differences  changes 1999
% £000 £000 £000 £000 £000
‘
>O_ Cash in hand, at bank 5,647 (1,868) - , 3,779
o QOverdrafts (3,590) 1,127 - - (2,463)
.
“2 Cash 2,057 {741) - - 1,318
= Loans (43,825) {3,985} 285 21,692 (25,833)
L Finance leases (751 158 - - (593)
it
! (42.519) (4,568) 285 21,692 (25.110)
CAPITAL COMMITMENTS

Amounts contracted for but not p:o‘;ideci in the accounts amounted to £814,780 for the group. Amounts
authorised by the directors but not contracted for were £2,000 for the group.

POST BALANCE SHEET EVENTS
On 30 November 2000 the company sold its freehold land and buildings in Dursley, Gloucestershire and
used the proceeds to reduce the outstanding bank debt. Subsequently, on 1 December 2000 the -
shareholders and Invensys sold their shares to two international banks (Westdeutsche Landesbank L
- Girozentrale and The Royal Bank of Scotland plc) who also acquired all of the outstanding debt and are
now making new funds available to the company. At the same time, Lister Petter Limited announced its
intention to close its foundry and machine shop operations during 2001 tiggering a write down of asset
values in those areas of the business as reflected in note 13.

CONTINGENT LIABILITIES

The group had provided a letter of credit in favour qf Boatmans First National Bank of Kansas City for US
$1.500,000, which was cancelled on 31 March 2000.

-
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Lister-Petter Group Limited

NOTES TO THE ACCOUNTS . R
at 31 December 1999 _ T

PENSION COMMITMENTS

The group operates a defined benefit pension scheme, Lister-Petter ‘?Vension Scheme. The scheme is
funded by the payment of contributions to a separately administered trust fund. The scheme was set up on
I November 1997, oo e

The pension cost is determined with the advice of an independent quzﬂiﬁed actuary on the basis of triennial
valuations using the projected unit credit method. The results of the fast valuation which was conducted as
at § April 1999 was as follows:

Main assumptions:

Rate of return on investments at 9% per annum will exceed rate of salary increases by 2% per annum.

Rate of salary increases 7% per annum.

Pension increases wiil be at 4%2% per annum.

The assets of the scheme are held separately from those of the group tn an independentty administered
fund.




