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Eurilait Limited

Report of the directors for the year ended 31 December 2007

The directors present their report together with the audited financial statements for the year ended
31 December 2007

Results and dividends
The profit and loss account 15 set out on page 5 and shows the profit for the year
The directors have approved the payment of a dividend of £71 63 per ordinary share
Principal activities, review of business and future developments

The company 1s engaged 1n the import, packing and distribution of continental cheese to retailers, food
manufacturers and wholesalers across the UK and Ireland There have been no changes 1n the company's
activities in the year under review

The profit and loss account, which 15 set out on page 5, shows turnover for the year of £42,154.817
(2006 £34,916,316) and profit before taxation for the year of £511,736 (2006 £425,973)

Turnover has increased by 20 7% and, based on the first half results and sales forecasts for the remawnder
of the current year, the directors believe that the rate of increase will be simular in 2008 40 5% of the

increase 1 2007 was due to having a full year of turnover for two compames who became new customers
mud way through 2006

The increase 1n profit in 2007 was 20 1%, which was mainly due to increased operating profit margin
(1 53% compared with 1 30%) A reduction 1n the gross profit margin to 11 06% from 11 42% was more
than offset by the retative reduction n the adnunstrative expenses

The continning decline in the Sterling to Euro exchange rate and the volaulity of rmlk prices since the
balance sheet date has required prices to be increased to customers to ensure continued profitability

Principal risks and uncertainties

The market for the continental cheese remains highly competitive The company seeks to manage the nisk
of losing customers to key competitors by the provision of added value services to customers, improving

response times for the supply of products and the handling of customer queries and by maintaining strong
relationships with key customers

The company purchases some cheese from Europe i Euros The company 1s therefore exposed to
movements 1n the Euro to Sterhing exchange rate  The Financial Controller monitors the net exposure and
takes out forward contracts to fix the exchange rate for up to twelve months

The company's credit nsk 1s pnmarily attributable to 1ts trade debtors Credit sk 1s managed by runming

credit checks on new customers The company also uses a credit insurer to protect aganst the default of
those debts

The company has a loan facihity for £3,000,000 with Barclays Bank at a vanable rate of 1 25% above base
rate  £2,374,665 of the facility was unutihised at the year-end

The company monitors cash flow as part of its day to day control procedures The Board considers cash

flow projections on a regular basis and ensures that appropnate facilities are available to be drawn down
4s necessary




Eurilait Limited

Report of the directors for the year ended 31 December 2007 (Continued)

Directors
The directors of the company during the year were

H Newmarch
P Bissey
O Pretelat

Directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and Umited Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
year In preparing those financial statements, the directors are required to

. select surtable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent, and
o prepare the financial statements on the going concern basis unless it 1s inappropnate to presume
that the company will continue 1n business

The directors are responstble for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of

the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware
of any informatton needed by the company's auditors for the purposes of their audit and to establish that

the auditors are aware of that information The directors are not aware of any relevant audit information
of which the auditors are unaware

BDO Stoy Hayward LLP have expressed their willingness to continue 1n office and a resolution to re-
appoint them will be proposed at the annual general meeting

By order of the board

E D Hurmueres

e 1[40 1

Date “7,06 /'o?




Eurilait Limited

Independent auditor's report

To the shareholders of Eurilait Limited

We have audited the financial statements of Eunlait Limited for the year ended 31 December 2007
which comprise the profit and loss account, the balance sheet, the cash flow statement and the related
notes These financial statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors' responsibiliies for preparing the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting
Practice) are set out in the statement of directors’ responsibilities

Qur responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and have
been properly prepared 1n accordance with the Companies Act 1985 and whether the information given
in the directors’ report i1s consistent with those financial statements We also report to you if, 1n our
opinton, the company has not kept proper accounting records, if we have not received all the
information and explanations we require for our audit, or iIf information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the imphications for our report if we become aware of any
apparent misstatements within 1t

Our report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other
purpose No person is ennitled to rely on this report unless such a person 1s a person entitled to rely
upon this report by virtue of and for the purpose of the Compames Act 1985 or has been expressly
authonsed to do so by our prior wntten consent  Save as above, we do not accept responsibitity for this

report to any other person or for any other purpose and we hereby expressly disclaim any and all such
hablity

Basts of audrt oprruon

We conducted our audit n accordance with International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board An audit includes examunation, on a test basis, of evidence
relevant to the amounts and disclosures i the financial statements It also includes an assessment of
the significant estimates and judgements made by the directors 1n the preparation of the financial

statements, and of whether the accounting policies are appropnate to the company's circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material musstatement, whether caused by fraud or other

uregulanty or error. In forming our opinion we also evaluated the overall adequacy of the presentation
of information 1r the financial statements



Eurilait Limited

Independent auditor's report (Continued)

Opinion

In our opinion

the financial statements give a true and fair view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at
31 December 2007 and of 1ts profit for the year then ended,

the financial statements have been properly prepared in accordance with the Companies
Act 1985, and

the information given 1n the directors' report 1s consistent with the financial statements

artered Accountants

and Registered Auditors
Southampton

Date

1A Qloho 2576




Eurilait Limited

Profit and loss account for the year ended 31 December 2007

Note 2007 2006

£ £

Turnover 2 42,154.3817 34,916,316
Cost of sales 37,491,423 30,929,059
Gross profit 4,663,394 3,987,257
Admunstrative expenses 4,085,189 3,532,722
Operating profit 3 578,205 454,535
Other 1nterest receivable and similar income 2,966 1,809
Interest payable and similar charges 6 (69,435) (30,371)
Profit on ordinary activities before taxation 511,736 425,973
Taxation on profit on ordinary activities 7 161,909 129,703
Profit on ordinary activities after taxation 349,827 296,270

All amounts relate to continuing activities
All recogmsed gains and losses mn the current and prior year are included 1n the profit and loss account

The notes on pages 8 to 17 form part of these financial statements

5




Eurilait Limited

Balance sheet at 31 December 2007

Note
Fixed assets
Tangible assets 9
Current assets
Stocks 10
Debtors 11
Cash at bank and 1n hand

Creditors: amounts falling due within
one year 12

Net current assets/(liabilities)

Total assets less current liabilities

Capital and reserves

Called up share capital 13
Profit and loss account 14
Shareholders' funds 15

2007 2007

£ £

330,521
1,446,959
8,725,166
1,626
10,173,751
10,146,438

27,313

357,834

5,000

352,834

357,834

2006

890,463
8,181,972
4,174
9,076,609

9,194,865

2006
£

421,263

(118,256)

303,007

5,000
298,007

303,007

The financial statements were approved by the board of directors and authonsed for 1ssue on |E{m Jung QUO%

P Bissey
Director

The notes on pages 8 to 17 form part of these financial statements

6



Eurilait Limited

Cash flow statement for the year ended 31 December 2007

Note

Net cash inflow/(outflow) from
operating activities 17

Returns on investments and servicing
of finance

Interest recerved

Interest paid other

Net cash outflow from returns on
investments and servicing of finance

Taxation
Corporation tax paid
Corporation tax refund

Net cash outflow from taxation

Capital expenditure and financial
investment
Payments to acquire tangible fixed
assets
Receipts from sale of tangible fixed
assets

Net cash outflow from capital
expenditure and financial investment

Dividend paid

Decrease in cash 18

2007 2007
£ £
950,027
2,966
(69,435)
(66,469)
(142,804)
2,565
(140,239)
(100,905)
5,000
(95,905)
(653,000)
(5,586)

The notes on pages 8 to 17 form part of these financial statements

7

2006 2006
£ £
(222,762)

1,809

(30,371)
(28,562)

(225,576)
(225,576)

(212,652)

9,050
(203,602)
(680,502)




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007

1  Accounting policies

The financial statements have been prepared under the historical cost convention and are 1n accordance
with applicable accounting standards

The following pnncipal accounting policies have been apphed
Turnover
Turnover represents sales to external customers at invoiced amounts less value added tax

Depreciation

Depreciation 1s provided to wnite off the cost, less estimated residual values, of all tangible fixed assets,

except for investment properties, freehold land and certain buildings, evenly over their expected useful
lives It 1s calculated at the following rates

Plant & machinery - 25% per annum
Motor vehicles - 25% per annum
Office equipment - 25% per annum
Stocks

Stocks are valued at the lower of cost and net realisable value Cost 1s based on the cost of purchase on

a first in, first out basis Net realisable value 1s based on estimated sélling price less addittonal costs to
completion and disposal

Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they occurred

Foreign currency monetary assets and liabilities are translated at the rates ruling at the balance sheet
dates Any differences are taken to the profit and loss account

Deferred taxanon

Deferred tax balances are recognised in respect of all uming differences that have onginated but not
reversed by the balance sheet date except that

] the recogmtion of deferred tax assets 1s inuted to the extent that the company anticipates
making sufficient taxable profits in the future to absorb the reversal of the underlying timing
differences

deferred tax balances ansing from underlying uming differences 1n respect of tax allowances on

mndustnal buildings are reversed 1f and when all conditions for retaining those allowances have
been met

Deferred tax balances are not discounted




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

1  Accounting policies {continued)

2

Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership (finance
leases), the assets are treated as i1f they had been purchased outright The amount capitahsed 1s the
present value of the mimmum lease payments payable during the lease term The corresponding leasing
commitments are shown as amounts payable to the lessor Depreciauon on the relevant assets 1s
charged to the profit and loss account

Lease payments are analysed between caputal and wnterest components. The nterest element of the
payment 15 charged to the profit and loss account over the period of the lease and 1s calculated so that 1t
represents a constant proportion of the balance of capital repayments outstanding The capital part
reduces the amounts payable to the lessor

All other leases are treated as operating leases Their annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease

Pension costs

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account 1n the year 1n which they become payable

Dwvidends

Equity dividends are recognised when they become legally payable Interim equity dividends are

recogmsed when paid Final equity dividends are recognised when approved by the shareholders at an
annual general meeting

Turnover
2007 2006
£ £
Analysis by geographical market
United Kingdom 41,677,789 34,508,261
Europe 477,028 408,055

42,154,817 34,916,316

Turnover 1s wholly attnibutable to the principal activity of the company




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Confinued)

3 Operating profit

2007 2006
£ £
Thus 1s arnved at after charging/{crediting)
Depreciation of tangible fixed assets 183,576 183,422
Hire of other assets - operating leases 282,191 279,634
Aucht services 14,950 13,500
Non-audit services 8,722 12,353
Exchange differences (143,445) (133,018)
4 Employees
Staff costs (1including directors) consist of
2007 2006
£ £
Wages and salanes 1,793,018 1,598,609
Social secunty costs 191,597 155,186
Other pension costs 74,479 58,062

2,059,094 1,811,857

The average number of employees (including directors) during the year was as follows

2007 2006
Number Number
Adnmunstration 11 11
Sales and marketing 11 12
Stock handling 59 48
81 71

5 Directors' remuneration
2007 2006
£ £
Duirectors’ emoluments 104,120 103,310
Company contnbutions to money purchase pension schemes 10,925 9,180

There was 1 director 1n the company's defined contnibution pension scheme during the year (2006 - 1)

10




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

6  Interest payable and similar charges

2007 2006
£ £
Bank loans and overdrafts 69,435 30,371
7 Taxation on profit on ordinary activities
2007 2006
£ £
UK Corporation tax
Current tax on profits of the year 174,730 137,606
Adjustment 1n respect of previous periods 2,089 (5,175)
Total current tax 176,819 132,431
Deferred tax
Ongination and reversal of iming differences (14,910) (7,903)
Adjustment 1n respect of previous periods - 5,175
Movement 1n deferred tax provision (14,910) (2,728)
Taxation on profit on ordinary activities 161,909 129,703

The tax assessed for the perniod 1s higher than the standard rate of corporation tax in the UK The
differences are explained below

2007 2006
£ £

Profit on ordinary activities before tax 511,736 425,973
Profit on ordinary activities at the standard rate of corporation
tax 1n the UK of 30% (2006 - 30%) 153,521 127,792
Effect of
Expenses not deductible for tax purposes 2,995 1,911
Other timing differences 3,192 (1,230)
Fixed asset timing differences 11,717 9,133
Adjustment to tax charge n respect of previous periods 2,089 (5,175)
Effect of variable tax rates on deferred tax 3,305 -
Current tax charge for period 176,819 132,431

11




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

8

9

Dividends

Ordinary shares

Final paid re 2006 of £9¢ 26 (2006 - Final re 2005 approved but

not paid at the year end £71 63) per share

2007

295,000

2006

358,000

The final dividend for the year ended 31 December 2006 of £90 26 per share was approved by the
shareholders on 22 June 2007 and was paid on 30 November 2007

Two shareholders wairved their dividend entitlement 1n the year These entitlements total £180 51 One
shareholder waived part of their dividend entitlement 1n the year This entitlement totals £156,099 49

Tangible fixed assets

Cost

At 1 January 2007
Additions
Disposals

At 31 December 2007
Depreciation
At 1 January 2007

Provided for the year
Disposals

At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006

Plant and Motor Office
machinery vehicles equipment
£ £ £

730,027 99,940 277,939
33,110 45,348 22,447

- (15,495) -

763,137 129,793 300,386
465,742 36,473 184,428
101,150 26,632 55,794

- (7,424) -

560,892 55,681 240,222
196,245 74,112 60,164
264,285 63,467 93,511

12

Total
£

1,107,906
100,905
(15,495)

1,193,316

686,643
183,576
(7,424)

862,795

330,521

421,263



Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

10 Stocks
2007 2006
£ £
Finmished goods and goods for resale 1,446,959 890,463

There 15 no material difference between the replacement cost of stocks and the amounts stated above

11 Debtors

2007 2006

£ £

Trade debtors 8,460,514 7,765,666

Other debtors 41,478 23,164
Prepayments and accrued mcome 98,483 276,265

Other tax debtor 78,411 85,507
Deferred taxation 46,280 31,370

8,725,166 8,181,972

All amounts shown under debtors fall due for payment within one year

Deferred

taxation

£

At 1 January 2007 31,370
Credited to profit and loss account 14,910
At 31 December 2007 46,280

Deferred taxation

2007 2006
£ £

Accelerated capital allowances 38,817 27,099
Sundry timung differences 7,463 4,271
46,280 31,370

13




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

12 Creditors; amounts falling due within one year

2007 2006

£ £

Bank loans and overdrafts (secured) 682,583 679,545
Trade creditors 5,102,431 4,067,785
Amounts owed to group undertakings 2,210,134 2,255,780
Amounts owed to associated undertakings 1,309,489 1,270,753
Corporation tax 107,817 71,237
Other taxation and social secunty 71,350 65,373
Other creditors 98,519 399,085
Accruals and deferred income 564,115 385,307

10,146,438 9,194,865

Bank loans and overdrafts are secured by unlimited debentures over all of the company's assets

13 Share capital

Allotted, called up
Authorised and fully paid
2007 2006 2007 2006
£ £ £ £
5,000 ordinary shares of £1 each 5,000 5,000 5,000 5,000
14 Reserves
Profit and
loss account
£
At 1 January 2007 298,007
Profit for the year 349,827
Dividends (295,000)
At 31 December 2007 352,834

14




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

15 Reconciliation of movements in shareholders' funds

Profit for the year

Dhividends

Net additions to/(deductions from) shareholders' funds

Opening shareholders’ funds

Closing shareholders’ funds

16 Pensions

2007
£

349,827
(295,000)

54,827

303,007

357,834

2006
£

296,270
(358,000)

(61,730)

364,737

303,007

The company operates a defined contnbution pension scheme and makes payments to employees'
individual pension plans The assets of the scheme are held separately from those of the company n an

mdependently admimstered fund The pension charge

amounted to £74,479 (2006 - £58,062)

Contributions amounting to £12,650 (2006 - £10,327) were payable to the fund at 31 December 2007

and are included 1n accruals 1n note 12

17 Reconciliation of operating profit to net cash inflow/(outflow) from operating activities

Operating profit

Depreciation of tangible fixed assets
Loss on sale of tangible fixed assets
Increase 1n stocks

Increase 1n debtors

Increase 1n creditors

Net cash inflow/{outflow) from operating activities

135

2007 2006

£ £
578,205 454,535
183,576 183,422
3,071 4,491
(556,496) (125,046)
(528,284)  (2,707,213)
1,269,955 1,967,049
950,027 (222,762)




Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

18

Reconciliation of net cash flow to movement in net debt

Decrease in cash

Movement 1n net debt

Opening net (debt)/funds

Closing net debt

19 Analysis of net debt

Cash at bank and in hand
Bank overdrafts

Total

16

2007 2006
£ £
(5,586) (680,502)
(5,586) (680,502)
(675,371) 5,131
(680,957) (675,371)
At
At 1 January 31 December
2007 Cash flow 2007
£ £ £
4,174 (2,548) 1,626
(679,545) (3.038) (682,583)
(5,586)
(675,371) (5,586) (680,957)







Eurilait Limited

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

20 Commitments under operating leases

The company had annual commutments under non-cancellable operating leases as set out below

2007
Land and
buildings
£
Operating leases which expire
Within one year 63,9058
In two to five years 189,598
253,503
21 Related party disclosures
Related party transactions and balances
Purchases
from related
party
2007
£
Related party
Laita SAS 9,719,572
Eurnel Poitouraine 6,268,403

2007

Other
£

23,943

23,943

Purchases
from related

2006

2006 2006
Land and

buildings Other

£ £

63,905 -

189,598 23,943

253,503 23,943

Amounts Amounts

owed to owed to

party related party related party
2007 2006

£ £

£

9,448,798
5,529,566

2,210,135 2,255,780
1,309,489 1,270,753

Laita SAS 1s the parent undertaking, holding 70% of the company's shares Eunal Portouraine 1s an

associated company, holding 30% of the company's shares

Dunng the year £29,100 (2006 £29,099) was paid to Eunial Poitouraine and £68,000 (2006 £67,897)

was paid to Laita SAS in respect of management fees

22 Ultimate parent company and parent undertaking of larger group

The largest and smallest group sn which the results of the company are consolidated 1s that headed by
Laita SAS, incorporated in France No other group accounts include the results of the company

17




