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Farralls Transport {Properties) Limited

Group Strategic Report
for the year ended 31 December 2019

Introduction
The directors present their strategic report of the company and the group for the year ended 31 December 2019,
Principal Activity

The principal activity of the group in the period under review was that of the provision of centract distribution, general haulage and pallet network
operations for a variety of industries. The customer base is made up primarily of industrial, retail and manufacturing businesses who supply UK and
international markets.

Business review

We aim to present a balanced and comprehensive review of the development of the business during the year and its position at the year end. Qur
review is consistent with the size and complexity of the business and is written in the context of the risks and uncertainties we face.

The results for the vear and financial position of the group arc as shown in the financial statements and we consider the key financial performance
indicaters which communicate financial performance and strength of the company as a whole are turnover and profit margin.

The group has maintained its turnover with a positive increase of 1.3% to £9.432,412 and generated a gross profit for the year of £1.544,350. Gross
profit margins have been maintained during the period of increased sales, whereas operating profit has decreased by 66% due to significant key
commercial decisions taken in the year. It is evident that these challenges have impacted on the business and caused an increase in business costs.

2019 has been another year of investment in all areas of the business. Of particular significance is the investment in warehousing space, which has
facilitated an increase in capacity of more than double that in the prior year. Continued development of our systems has enabled us to stay
competitive and drive efficiencies internally and within our customer base.

Post balance sheet events

The Covid-19 pandemic after the year end has impacted the majority of UK businesses. Following the implementation of lockdown restrictions by
the UK Government on 23 March 2020, the directors carried out a number of immediate actions including utilisation of the Coronavirus Job
Retention Scheme scheme for some employees and making arrangements with HMRC to defer relevant payments.

Since the halance sheer date, the Roard has focused on allacating resources appropriately to fulfil changing demands as a result of market
fluctuations caused by the Covid-19 pandemic. As a result, the group has continued to trade profitably and the Board believes that, with this
continued focus on resourcing, the group will meet its day-to-day working capital requirements from positive operating cash flows. To this end, the
profitability and liquidity of the group is forecast to remain consistent through to December 2021.
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Farralls Transport {Properties) Limited

Group Strategic Report (continued)
for the year ended 31 December 2019

Principal risks and uncertainties

The group faces the same risks and uncertainties as those associated with other companies operating in the transport and storage industry. The
dircctors arc content the business has a highly metivated and driven workforce. When faced with the same challenges as similar operators across the
industry, as similar operators, the business has adequate processes, strong management and skilled pecple who can not only cope with the demands
but exceed expectations.

Financial Risk Management and Objectives

The group uses various financial instruments in order to raise finance for the group's operations. The existence of these financial instruments exposes
the group to a number of financial risks, which arc described in more detail below.

The main risks arising from the group's financial instruments are market risk, cash flow interest rate risk, credit risk and liquidity risk. The directors
review and agree policies for managing each of these risks. These policies remain unchanged from previous years.

The group's principal financial asscts are trade debtors arising from the group’s primary activitics. In the event of any default, the group's terms and
canditions of trade provide for the exercising of a lien on product held within the group's facihities thus minimising the exposure to bad debts.

In order to further manage credit risk, the directors set specific credit limits on clients based on criteria including payment history, credit referencing
and market intelligence, Credit limits are reviewed regularly.

The group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs and to invest cash assets safely and
profitably. Short term flexibility is achieved by the use of overdraft facilities.

Based on the circumstances presented above, the directors have a realistic expectation that the group has adequate resources to continue in
opcerational existence for the foresecable future. The directors are confident we arc commercially and financially in a very strong position to continuc
our development of the business and our strategic plans. Accordingly. the directors continue to adopt the going concern basis of accounting in
preparing these financial statements.
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Farralls Transport {Properties) Limited

Group Strategic Report (continued)
for the year ended 31 December 2019

Financial key performance indicators

The group uses a number of key performance indicators in assessing and driving performance. The key financial and non-financial indicators used
by the group are sales, spend per head, gross margin, wages as a poreentage of sales and customer

fecdback.
2019 2018 Char
£ £
Turnover 0,432,412 9,313,481
Gross profit 1,544,350 1,552,862 (0
Wages as a percentage of sales 26.7% 24.5%

Future developments

2020 will be a year of consolidation, tollowing the directorship changes in 2019 and the Covid-19 pandemic. As with 2019, we are looking to
continue building on the financial stability of the group and to instigate growth in a sustainable structure.

Alongside comtinuing our implemented fleet renewal program, which will ensure persistent improvement of cost ctficiencics with new and cnhanced
equipment, we will be sustainably increasing our fleet numbers to allow us to expand cur customer profile,

Given the vastly increased capacity of our warehousing space, we are looking to increase revenue in this area by ensuring that this capacity is filled
throughout the year.

Finally, we will be focusing on our core values as a family business and ensuring this is premoted to our workforce and customer base. The aim is o
build upon a balanced business model which will allow us to grow financially for everyone connected with the business.

This report was approved by the board and signed on its behalf.

Mrs E A Farrall
Dircctor

Date: 17 December 2020
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Farralls Transport {Properties) Limited

Directors' Report
for the year ended 31 December 2019

The directors present their report and the financial statements for the year ended 31 Deccmber 2019,
Directors' responsibilitics statement

The directors are responsible for preparing the Group Strategic Report, the Directers' Repert and the consolidated financial statements in accordance
with applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statcments in accordance with applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of [reland',
Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:
sclect snitable accounting policies for the Gronp's financial statements and then apply them consistently:

make judgements and accounting estimates that are reasonable and prudent:

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will continue in business.
The dircetors arc responsible for kecping adequate accounting records that are sufficient to show and cxplain the Company's wransactions and
disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable them to ensure that the financial
statements comply with the Companies Act 20{6. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
The directors are responsible for the maintenance and integrity of the corperate and financial information included on the Group's website.
Legislation in the United Kingdom governing the preparation and dissemination of financial statements and other information included in Directors'
Reports may differ from legislation in other jurisdictions.
Results and dividends
The profit for the ycar, after taxation, amounted to £93.886 (2018 -L475,296).
The directors do not recommend a final dividend.
Directors
The directors who served during the year were:
M C Farrall
M W Farrall
Mrs E A Farrall

Future developments

The future development of the group are disclosed in the Strategic Report,
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Farralls Transport {Properties) Limited

Directors' Report (continued)
for the year ended 31 December 2019

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confinned thar:

so far as the director is aware, there is no relevant audit information of which the Company and the Group's auditors are unaware, an
f: the direct: thi 1 1 audit inf t f which the C d the G 's audit d

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the Company and the Group's auditors are aware of that information.

Post balance sheet events

Post balance sheet events of the group are disclosad in the Strategic Report.

Auditors

The auditors, Hurst Accountants Limited, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

Mrs E A Farrall
Director

Date: 17 December 2020
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Farralls Transport {Properties) Limited

Independent Auditors’ Report to the ¥Members of Farralls Transport (Properties) Limited

Opinion

We have audited the financial statements of Farralls Transport (Properticsy Limited (the ‘parcnt Company') and its subsidiarics (the 'Group') for the
year ended 31 December 2019, which comprise the Group Statement of Comprehensive Income, the Group and Company Balance Sheets, the Group
Statement of Cash Flows, the Group and Company Statement of Changes in Equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Aceounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United
Kingdom Gengcrally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 December 2019 and of the Group's profit for
the year then ended;

have been properly prepared in accordance with United Kingdom Generally Aceepted Accounting Practice: and

have been prepared in accordance with the requirements of the Companics Act 2006.

Basis for opinien

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur responsibilities under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the Group in accordance with the cthical requirements that are relevant te our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have noething to report in respect of the following matters in relation to which the 1SAs (UK) require us to report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate: or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
Group's or the parent Company's ability to continuc to adopt the going concern basis of accounting for a peried of at lcast twelve months
from the date when the financial statements are authorised for issue.

Other information

The directors are responsible tor the other information. The other information comprises the information included in the Annual Report, other than
the financial statements and our Auditors' Report thereon. Our opinion on the financial statements does not cover the other information and, except
to the extent otherwise explicitly stated in our report. we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the linancial statements or our knowledge obtained in the audit or otherwise appears 1o be materially
misstated. [f we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the tinancial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
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Farralls Transport {Properties) Limited

Independent Auditors' Report to the Members of Farralls Transport (Properties) Limited (continued}

We have nothing to report in this regard,
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Group Strategic Report and the Directors' Report tor the financial year for which the financial statements arc
prepared is consistent with the financial statements; and

the Group Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements,

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the course of the audit, we
have not identificd material misstatements in the Group Strategic Report or the Directors' Report.

We have nething to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our
opinion:

adequate accounting records have not been kept by the parent Company, or returns adeguate for our audit have not been received from
branches not visited by us; or

the parent Company financial slalements are not in agreement with the accounting records and relums; or
certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for cur audit.
Responsibilities of directors

Asg explained more fullv in the Directors’ Responsibilities Statement on page 4, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to traud or crrer.

In preparing the tinancial statements, the directors are responsible for assessing the Group's and the parent Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liguidate the Group or the parent Company or to cease operations, or have no realistic alternative but to do so.
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Farralls Transport {Properties) Limited

Independent Auditors' Report to the Members of Farralls Transport (Properties) Limited (continued}

Auditors' responsibilities for the audit of the financial statements

Our objcetives arc to oblain reasonable assurance about whether the financial statements as a wholc are free from material misstatement, whether due
to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered marterial if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Coungil's website at:
www tie.orp ukiauditorseesponsibilities, This description forms part of our Auditors' Report.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been
undertaken so that we might state to the Company's members those matters we are required to state to them in an Auditors’ Report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members for our audit work, for this repert, or for the opinions we have formed.

Helen Besant-Roberts (Senior Statutory Auditor)
for and on behalf of

Hurst Accountants Limited

Chartered Accountants

Statutory Auditors

Lancashire Gate

21 Tiviot Dale

Stockport

SKI1 ITD

18 December 2020
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Farralls Transport {Properties) Limited

Consolidated Statement of Comprehensive Income
for the year ended 31 December 2019

2019 2018

Note E £

Turnover 4 9,432,412 9,313,481

Cost of sales (7,888,062) (7,760,619}
Gross profit 1,544,350 1,552.862

Administrative expenses {1,552.,901) (1,349.075}
Other operating incoimne 5 188,599 26.429
Operating profit 6 180,048 330,210
Income from fixed assets investments 75,000 120,000

Interest payable and expenses 11 {142, 710) (155312}
Profit before taxation 112,338 494 904

Tax on profit 12 (18,452) (19,608}
Profit for the financial year and total comprehensive income 93,886 475296

Profit for the year attributable to:

Owners of the parent Company 93,886 475,296
93,886 473,296

There were no recognised gains and losses for 2019 or 2018 other than those included in the consolidated statement of comprehensive income.
There was no other comprehensive income for 2019 (2018:£NIL).

The notes on pages 16 to 38 form part of these financial statements.
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Farralls Transport {Properties) Limited
Registered number: 49045535

Consolidated Balance Sheet
as at 31 December 2019

Fixed assets

Tangible assets
Investments

[nvestment property

Current assets

Stocks
Debtars: amonunts Falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Deferred taxation

Net assets
Capital and reserves

Called up share capital
Revaluation reserve

Profit and loss account

Equity attributable to owners of the parent Company

The financial statements weee approved and authorised for issue by the board and were signed on its behalt by:

M C Farrall
Director

Date: 17 December 2020

Note

15
16

L7
18
19

20

21

24

25
26
26

The notes on pages 16 to 38 form part of these financial statements.

2019

6,314,580
1
1,953,268

8,267,849

24,472
1,949,626
6,941

1,981,039
(3,338,291)
(1,357,252)
6,910,597

(4,333,624)

(261,400)

(261,400)

2,315,573

20,000
519,196
1,776,377

2,315,573

M W Farrall
Director

Date: 18 December 2020

2018

5,124,179
i
3,238,635

8382815

7,586
1,482 637
4,404

1,494,627
(2,878,373)
(1,383.946)
5,998,869

(4,417,665}

(184,134}

(184.134)

2,397,070

20,000
319,196
1,857,874

2,397,070
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Farralls Transport {Properties) Limited
Registered number: 49045535

Company Balance Sheet
as at 31 December 2019

2019
Notc £
Fixed assets
Tangible assets 14 4,499,894
Investments 15 20,000
4,519,894
Current assets
Cash at bank and in hand 19 1,825
1,825
Creditors: amounts falling due within one year 20 (1,144,909)
Net current liabilities {1,143,084)
Total assets less current liabilities 3,376,810
Creditors: amounts falling due after more than one year 21 (3,059,721)
Provisions for liabilities
Deferred taxation 24 (2,148)
(2,148)
Net assets __ 34
Capital and reserves
Called up share capital 25 20,000
Revaluation reserve 26 137,461
Protit and loss account brought forward 97,490
Profit for the year 235,373
Dividends paid (175,383)
Profit and loss account carried forward 157,480
314,941

The linancial statements were approved and authoerised lor issue by the board and were signed on its behalfl by:

M C Farrall
Director

Date: 17 December 2020

M W Farrall
Director

Datc: 18 December 2020

The notes on pages 16 to 38 form part of these financial statements.

2018

4,595,359
20,000

4615339

2,835
2.835
(1,130,285)
(1,127,450}
3,487,900
(3,231,082}
(1.876)
(1,876}
254,951
20.000
137,461
62,917
194,065
(159.492)
97.490
254,951
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Farralls Transport {Properties) Limited

Consolidated Statement of Changes in Equity

for the year ended 31 December 2019

Called up share Revaluation Protit and loss
capital reserve account Total equity
£ £ £ £
At 1 January 20119 20,000 519,196 1,857,874 2,397,070
Comprehensive income for the year
Profit for the vear - - 93,886 93,886
Total comprehensive income for the year - - 93,886 93,8806
Dividends: Equity capital - - {175,383) (175,383)
Total transactions with owners - - (175,383) (175,383)
At 31 December 2019 20,000 519,196 1,776,377 2,315,573
The notes on pages 16 to 38 form part of these financial statements.
Consolidated Statement of Changes in Equity
for the year ended 31 December 2018
Called up share Revaluation Profit and loss
capital reserve account Total equity
£ £ £ £
At 1 January 2018 20,000 519,196 1,542,070 2,081,266
Comprehensive income for the vear
Profit for the year - - 475,296 475,296
Total comprehensive income for the year - - 475,296 475,296
Dividends: Equity capital - - (159,492) (159,492)
Total transactions with owners - - (159,492) (159,492)
Al 31 December 2018 20,000 519,196 1,857,874 2,397,070

The notes on pages 16 to 38 form part of these financial statements.
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Farralls Transport {Properties) Limited

Company Statement of Changes in Equity

for the year ended 31 December 2019

Called up share Revaluation Protit and loss
capital reserve account Total equity
£ £ £ £
At 1 January 20119 20,000 137,461 97,490 254,951
Comprehensive income for the year
Profit for the vear - - 235,373 235,373
Total comprehensive income for the year - - 235,373 235,373
Contributions by and distributions to owners
Dividends: Equity capital - - (175,383) (175.383)
Total transactions with owners - - (175,383) (175,383)
At 31 December 2019 20,000 137,461 157,480 314,941
The notes on pages 16 to 38 form part of these financial statements.
Company Statement of Changes in Equity
for the year ended 31 December 2018
Called up share Revaluation Protit and loss
capital reserve account Total equity
£ £ £ £
At 1 Jannary 2018 20,000 137,461 62,917 220,378
Comprehensive income for the year
Profit for the year - - 194,065 194,065
Total comprehensive income for the year - - 194,065 194,065
Contributions by and distributions to owners
Dividends: Equity capital - - (159,442) (159,492)
Total transactions with owners - - (159,492) (159,492)
At 31 December 2018 20,000 137,461 97,490 254,951

The notes on pages 16 to 38 form part of these financial statements.
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Farralls Transport {Properties) Limited

Consolidated Statement of Cash Flows
for the year ended 31 December 2019

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets

Loss on disposal of tangible asscts

Interest paid

Taxation charge

{Increase) in stocks

{Increasc) in debtors

Decrease/(increase) in amounts owed by joint ventures
Increase/(decrease) in creditors

Corporation tax (paid)

Dividends received
Net cash generated from operating activities
Cash flows from investing activities

Purchasc of tangible fixed asscts

Sale of tangible fixed assets

HP interest paid

Dividends received

Net cash from investing activities
Cash flows from financing activities
Repayment of loans

Repayment offnew finance leases
Movements on invoice discounting
Dividends paid

Interest paid
Net cash used in financing activities
Net increase/(decrease} in cash and cash equivalents

Cash and cash cquivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

Bank overdrafts

2019 2018
£ Is

93,886 475.296
208,205 602,602
814 19,993
142,710 133,312
18,452 19,608
(16,886) (2.684)
(470,305) 74,704)
151,039 (14,034)
201,103 (509.596)
d7,787) (25,595}
(75,000) (120.000)
806,231 526,108
(165,266) (58,231)
15,300 49,000
(43,172) (58,114)
75,000 120,000
(118,138) 32.655
(160,002) (182,010
(565,192) (289.547)
519,504 (92,395)
(175,383) (159,492}
(99,538) (97,198}
(480,611) (821,542}
207,482 (242.689)
{410,871) (168.182)
(203,389) (410.871)
6,941 4,404
(210,330) (415.275)
(203,389) (4i0.871)
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Farralls Transport {Properties) Limited

Consolidated Analysis of Net Debt
for the year ended 31 December 2019

Cash at bank and in hand
Bank overdrafts

Debt due after 1 year
Debt due within | year
Finance leases

Invoice discounting

At 1 January

New finance

At 31 December

2019 Cash flows leases 2019
£ £ £ £
4,404 2,537 - 6,941

(415,275) 204,945 - (210.330)
(3,231,082) 171,361 - (3,059,721)
(240,951} (41,791) - (282,742)
(1,830,905) 565,192 (544,087) (1,809,800)
(462,972) (519,504) - (982,476)
(6,176,781) 382,744 (544,087) (6,338,128)

The notes on pages 16 to 38 form part of these financial statements,
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Farralls Transport {Properties) Limited

Notes to the Financial Statements
for the year ended 31 December 2019

1.

General information

Farralls Transport (Properties) Limited is a private company limited by members capital incorporated in England. The address of the
registered office and principal place of business is Unit 2, Second Avenue, Deeside Industrial Park, Deeside, Clwyd, CH5 2NX. The
company's registered number is 09045535,

The principal activity of the group was that of the provision of contract distribution, general haulage and pallet network operations for a

variety of indusiries.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial stalements have been prepared under ihe historical cost convention unless oltherwise specilicd within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical acceunting estimates. It also
requires Group management to exercise judgement in applying the Group's accounting policics (sce note 3).

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as permitted by
FRS 102 "The Financial Reporting Standard applicable in the UK and Republic ot [reland™:

- the requirement of Section 7 Statement of Cash Flows

- the requirement of Section 3 Financial Statement Presentation paragraph 3.17 {d).

2.3  Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the Group") as if they form a
single entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

The consolidaled financial stalements incorporate the results of business combinations using the purchase methed. In the Balance
Sheet, the acquires's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair values at the acquisition
date. The results of acquired operations arc included in the Consolidated Statement of Comprehensive Income from the date on which
control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to retrospectively apply the standard to
business combinations that occurred before the date of transition to FRS 102, being 01 January 2015.
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Farralls Transport {Properties) Limited

Notes to the Financial Statements
for the year ended 31 December 2019

Accounting policies (continued)

2.4

Post balance sheet events and going concern

The financial statements have been prepared on a going concern basis. The following paragraphs set out the basis on which the
dircctors have reached their conclusion.

The group has net current liabilities of £1,357,252 but is in a strong net asset position, with net assets totalling £2,315,573. The
company has net current liabilities of £1,143,084 but is in a strong net asset position, with net assets totalling £314,94 1.

The Covid-19 pandemic after the vear end has impacted the majority of UK businesses. Following the implementation of lockdown
restrictions by the UK Government on 23 March 2020, the directors carried out a number of immediate actiens including utilisation of
the Coronavirus Job Retention Scheme scheme for some employees and making arrangements with HMRC to defer relevant
payments,

Since the balance sheet date, the Board has focused on allocating resources appropriately to fulfil changing demands as a result of
market fluetuations caused by the Covid-19 pandemic, As a result, the Group has continued Lo trade profitably and the Board believes
that, with this continued focus on resourcing, the Group will meet its day-to-day working capital requirements from positive operating
cash flows. To this end, the profitability and liquidity of the Group is forecast to remain consistent through to December 2021.

The directors believe it is appropriate, therefore, to prepare the financial statements to 31 December 2019 on a going concern basis
and the Group and Company will remain solvent in the twelve months afier the date ol approval of the linancial statements.
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Farralls Transport {Properties) Limited

Notes to the Financial Statements
for the year ended 31 December 2019

Accounting policies (continued)

2.5 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebatcs,
value added tax and cther sales taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue trom the sale of goods is recognised when all of the following conditions arc satisficd:
the Group has transferred the significant risks and rewards of ownership to the buyer;

the Group retains neither continuing managerial involvement to the degree usually associated with ownership nor effective
control over the goods sold;

the amount of revenue can be measured reliably;
it is probable that the Group will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in accordance with the
stage of completion of the contract when all of the following conditions are satisfied:

the amount of revenue can be measured reliably;

it is probable that the Group will receive the consideration due under the contract;

the stage of completion of the contract at the end of the reporting period can be measured reliably; and

the costs incurred and the costs to complete the conlract can be measured reliably.
2.6 Operating leases: the Group as lessor

Rentals income from operating leases is credited to the Consolidated Statement of Comprehensive Income on a straight line basis over
the term of the relzvant lease.

Amounts paid and payable as an incentive to sign an operating lease are recognised as a reduction 0 income over the lease term on a
straight line basis, unless another systematic basis is representative of the time pattern over which the lessor's benefit from the leased
assel is diminished.

2.7 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive Income on a straight line basis over
the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line basis over the lease term,
unless another systernatic basis is representative of the time pattern of the lessee's benefit from the use of the leased asset.
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Notes to the Financial Statements
for the year ended 31 December 2019

Accounting policies (continued)

2.8  Leased assets: the Group as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets. Assets acquired by finance
lcase arc depreciated over the shorter of the lease term and their useful lives. Assets acquired by hire purchase arc depreciated over
their useful lives. Finance leases are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to future periods. The finance element
of the rental payment is charged to the Consolidated Statement of Comprehensive Income so as to produce a constant periodic rate of
charge on the net obligation outstanding in each period.

2.9 Finance costs
Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a
reduction in the proceeds of the associated capital instrument.
2.10 Borrowing costs
All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the year in which they are incurred.
2.11 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
Group pays fixed contributions inte a separate entity. Once the contribufions have been paid the Group has no further payment
obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive Income when they fall due. Amounts
not paid arc shown in accruals as a liability in the Balance Sheet. The asscts of the plan arc held separately from the Group in
independently administered funds.
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Notes to the Financial Statements
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Accounting policies (continued)

2,12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Censolidated Statement of Comprehensive
Income, cxcept that a charge attributable to an item of income and expense recognised as other comprehensive income or to an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is caleulated on the basis of tax rates and laws that have been enacted or substantively enacted by the
balance sheet date in the countries where the Company and the Group operate and generate income.

Deferred tax balances are recognised in respeet of all timing differcnces that have originated but not reversed by the Balance Sheet
date, except that:
The recognition of deferred tax asscts is limited to the extent that it is probable that they will be recovered against the reversal

of deferred tax liabilities or other future taxable profits;
Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint ventures and the
Group can control the reversal of the timing differences and such reversal is not considered probable in the foresccable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions available for
them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax, Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance shect date.
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Accounting policies (continued)

2.13 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulared depreciation and any accumulated impairment
losses. Historical cost includes cxpenditure that is directly attributable to bringing the assct to the location and condition necessary for
it to be capable of operating in the manner intended by management,

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives.
Depreciation is provided on the following basis:

Land and buildings -
2% straight linc
Leaschold improvements -
5% straiglht line
Plant and machinery -
25% reducing balance and 10% straight line
Commercial vehicles -
20% reducing balance
Computer cquipment -
25% reducing balance

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, or if there is
an indication of a significant change since the last reporting date.

Gains and lesses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the
Consolidated Statement of Comprehensive Income.

2,14 Revaluation of tangible fixed assets
Individual freehold and leasehold properties are carried at current year value at fair value at the date of the revaluation less any
subscquent accumulated depreciation and subsequent accumulated impairment losses. Revaluations are undertaken with sufficient
regularity to ensure the carrying amount does not differ materially from that which would be determined using fair value at the
Balance Sheet date.
Fair values are determined from market based evidence normally undertaken by protessionally qualified valuers.
Revaluation gains and losses are recognised in the Consolidated Statement of Comprehensive Income unless losses exceed the
previously recognised gains or reflect a clear consumption of economic benefits, in which case the excess losses are recognised in
profit or loss,

2.15 Investment property
[nvestment property is carricd at tair value determined annually by external valuers and derived from the current market rents and
investment property yields for comparable real estate, adjusted if necessary for any difference in the nature, location or condition of
the specific asset. No depreciation is provided. Changes in fair value are recognised in the Consolidated Statement of Comprehensive
Income.

2.16 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in shares arc measured at cost less accumulated impairment.
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Accounting policies (continued)

2.17 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and sell. Cost is
based on the cost of purchase on a first in, first out basis.

At each balance sheet date, stocks are assessed for impairment. [f stock is impaired, the carrying amount is reduced te its selling price
less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

2.18 Debtors

Short term debtors are measured ar transaction price, less any impairment. Loans receivable are measured initially at fair value, net of
transaction costs, and are measured subsequently at amortised cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not more than 24
hours. Cash equivalents are highly liquid investments that mature in no more than three months from the date of acquisition and that

are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Cansolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are repayable on
demand and form an integral part of the Group's cash management.

2.20 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured initially at
fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that probably requires
settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the obligation.

Provisions arc charged as an expensc to the Censolidated Statement of Comprchensive Income in the vear that the Group becomes
aware of the obligation, and are measured at the best estimate at the Balance Sheet date of the expenditure required to settle the

obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
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Accounting policies (continued)

2.22 Financial instruments

The Group only enters into hasic financial instrument transactions that result in the recognition of financial assets and liabilities like
trade and other debtors and creditors, loans from banks and other third partics, loans to related parties and investments in non-puttable
ordinary shares,

Debt instruments {other than those wholly repayable or receivable within one year), including loans and other accounts receivable and
payable, are initially measured at present value of the future cash flows and subsequently at amortised cost using the effective interest
methed. Debt instruments that are payable or receivable within onc year, typically trade debtors and creditors, arc measured, initially
and subsequently. at the undiscounted amount of the eash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt deferred bevond normal
business terms or financed at a rate of interest that is not a marker rate or in the case of an out-right short-term loan not at market rate,
the financial asset or Liability is measured, initially, at the present value of the future cash flow discounted at a market rate of interest
for a similar debt instrument and subscquently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment loss is recognised in the Consolidated Statement of
Comprehensive lucome,

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's carrying amount
and the present value of estimated cash flows discounted at the assct's original cffective interest rate. [f a financial asset has a variable

interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.

2.23 Dividends
Equity dividends are recogniscd when they become legally payable. Interim cquity dividends are recognised when paid. Final cquity
dividends are recognised when approved by the shareholders at an annual general meeting.
Judgements in applying accounting policies and key sources of estimation uncertainty
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the amounts
reported for assets and liabilities as at the balance sheet date and the amounts reported for revenue and expenses during the year. However,
the nature of estimation means that actual outcomes could differ from those estimates. The following judgements (apart from those
involving estimates) have had the most significant ctfect on amounts recognised in the financial statements.

Provision for impairment loss on frade debtors

Management exercises judgement in providing for impairment losses on trade debtors. At the year end, trade debtors totalled £1,588,009 {
2018: £1,221,977).

Other estimates and judgements

Management also exercises judgement in estimating the useful life of tangible fixed assets, At the year end, the net book value of fixed
asscts totalled £6,314,580 (2018. £5,124,179).
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Turnover

An analysis of turnover by class of business is as follows:

General haulage and warchousing

Clectrical repairs

All turnover arose within the United Kingdom.

Other operating income

Net rents receivable

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Loss on disposal of fixcd assets

Operating lease rentals

Auditors’ remuneration

Fees pavable to the Group's auditor and its associates for the audit of the Group's annual financial
statements

Fees payable to the Group's auditor and its associates in respect of:

Taxation compliance services

All other services

2019 2018

£ £
9,382,614 4,313,481
49,798 -
9,432,412 9,313,481
2019 2018

£ £

188,599 326,429
2019 2018

£ £

208,205 602.607
814 19,993
55,559 260,175
2019 2018

£ £

13,500 13.500
1,900 1.900
11,250 10,750
13,150 {2,650
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Employees

Statf costs, including directors' remuneration, were as follows:

Group Group
2019 2018
£ £
Wages and salaries 2,422,040 1,958.220
Social security costs 236,672 208,057
Cost of defined contribution scheme 09,346 106,891
2,728,058 2,273,108
The average monthly number of employees, including the directors, during the year was as follows:
2019 2048
No. No.
57 30
Drivers
15 13
Administration
3 3
Warehouse
3 3
Technicians
6 6
Management
5 b
Dircetors
89 &2
Directors' remuneration
2019 2018
£ £
Dircctors' cmoluments 32,928 33.7i2
Company contributions t defined contribution pension schemes - 71,005
32,928 104,717

During the year retirement benefits were accruing to no directors (2018 -3) in respect of defined contribution pension schemes.
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10.

11.

Income from investments

Dividends reccived from unlisted investments

Interest payable and similar expenses

Bank intercst payable

Finance leases and hire purchase contracts

Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respeet of previous periods

Total current tax

Deferred tax
Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2019 2018
£ £
75,000 120,000
2019 2018
£ £
99,538 97,198
43,172 58,104
142,710 155,312
2019 2018
£ £
(23,445) 36,166
(35,369) (22,476}
(58,814) 33,690
77,266 (14,082)
77,266 (14,082
18,452 19.608
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Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2078 -lower than) the standard rate of corporation tax in the UK of

differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 1Y% (2018
-19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
[ncligible depreciation

Adjustments to tax charge in respect of prior pericds

Non-taxable income

Adjustment in research and development tax credit leading to an increase (decrease) in the tax
charge

Change in tax rale
Other differences leading to an increase {(decrease) in the tax charge

Utilisation of tax losses

Total tax charge for the year

Factors that may affect future tax charges

There are currently no factors that may affect future tax charges,

Dividends

Ordinary dividends

19% (2018 - 19%). The

2019 2018
£ £
112,338 494,904
21,344 94,032
1,616 123
14,037 9,085
(35,369) (22,476)
(14,250) 122,800
(18,249) (18.571)
21,663 (21,722}
697 1,937
26,963 y
18,452 19,608
2019 2008
£ £
175,383 159,492
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Tangible fixed assets

Group

Land and Leasehald Plant and Commercial Computer
buildings improvements machinery vehicles equipment Total
£ £ £ £ £ £

Cost or valuation
At 1 January 2019 2,197,554 99,489 1,254,736 5,569,120 - 9,120,899
Additiens - - 237,513 422,460 49,380 709,353
Disposals - - - (130,534) - (130,534)
Transfers belween classes 1,305,367 - - - - 1,305,367
At 31 December 2019 3,502,921 99,489 1,492,249 5,861,046 49,380 11,005,085
Depreciation
At 1 January 2019 107,944 30,425 758,170 3,100,181 - 3,996,720
Charge for the year 66,679 5710 145,561 589,549 706 808,205
Disposals - - - (114,420) - (114,420)
Al 31 December 2019 174,623 36,135 903,731 3,575,310 706 4,690,505
Net book value
At 31 December 2019 3,328,298 63,354 588,518 2,285,736 48,674 6,314,580
At 31 December 2018 2089610 69,064 496,366 2,468,939 - 5,124,179

Included in cost or valuation of land and buildings is frechold land of £169.000 (2018: £169,000) which is not depreciated.

A transfer of assets occurred whereby an investment property was transferred at cost to fixed assets, as it was rented to a group entity rather

than an external party,

The net book value of assets held under finance leases or hire purchase contracts, included above, are as follows:

2019 2018

£ £

Plant and machinery 380,746 273,087
Motor vchicles 1,778,403 1,855,932
2,159,149 2,131,019
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Tangible fixed assets (continued)

If freehold land and buildings had not been revalued they would have been included at the following:

2019 2018

£ £

Cost 3,262,237 1,986.695
Accumulated depreciation (583,740) (408,139}
Net book value 2,678,497 1,578,356

Frechold land and buildings were valued on an open market basis on 7 February 2017 by R Moreton MRICS. The dircctors belicve that

there has not been a material change in the value of these assets between the valuation date and the year end.

Company

Cost or valnation

At 1 January 2019
At 31 December 2019
Dcpreciation

At 1 January 2019

Charge for the year

AL 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Land and
buildings

£

4,713,268

4,773,268

177,909
95,465

273,374

4,499,894

4,595,350
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14.

15.

Tangible fixed assets (continued)

If freehold land and buildings had not been revalued they would have been included at the following:

2019 2018
£ £
Cost 4,708,836 4,708,836
Accumulated depreciation {397.690) (303,513}
4,311,146 4,405,323

Freehold land and buildings were valued on an open market basis on 7 February 2017 by R Moreton MRICS. The directors believe that

there has not been a material change in the value of these assets between the valuation date and the vear end.

Fixed asset investments

Group

Cost or valuation

At | January 2019

At 31 December 2019

Company

Cost or valnation

At | January 2019

At 31 December 2019

Other fixed asset
investments

£

Investments in
subsidiary
companies

£

20,000

20,000
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Subsidiary undertaking

The following was a subsidiary undertaking of the Company:

Name Registered office Principal activity Class of shares  Holding
Edwin C, Farrall {Transport) Limited Ashton Lane, Ashton, Chester,  Haulage and storage 100
CH3 8AA Ordinary %

Investment property

Group
Freehold
investment
property
£
Valuation
At | January 2019 3,258,635
Transfers between classes (1,305,367)
At 31 December 2019 1,953,268

The valuations were made by R Moreton MRICS on 7 February 2017 on an open market value for existing use basis. The directors believe
that there has not been a material change in the value of these assets between the valuation date and the currant year end.

A transfer of asscts occurred whercby an investiment property was transterred at cost to fixed assets, as it was rented to a group entity rather
than an external party.

If the Investment properties had been accounted for under the historic cost accounting rules, the properties would have been measured as
follows:

2019 2018

£ £

Historic cost 1,953,268 3228810
Accumulated depreciation and impairments (104.174) (175,465)
1,849,094 3,033,345
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17.

18.

Stocks
Group Group
2019 2018
£ £
Fuel 19,610 7,586
Vehicle parts 4,862 -
24,472 7,586
Stock recognised in cost of sales during the ycar as an cxpense was £2,194.903 (2018: £2,099,153).
Ne impairment loss was recognised in cost of sales against stock during the current year or prior year.
Debtors
Group Group Company Company
2019 2018 2019 2048
£ £ £ £
Trade debtors 1,588,009 4221977 - -
Amounts owed by joint ventures and associated
undertakings 104,942 158,666 - -
Other debtors 63,600 - - -
Prepayments and accrued income 193,075 101,094 - -
1,949,626 1,482,637 - -
An impairment against trade debtors of £987 (2818 £xif) was rccognised in the vear.
Cash and cash equivalents
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Cash at bank and in hand 6,941 4,404 1.825 2835
Less: bank overdrafls (210,330) (415,275} - -
(203,389) (410,871} 1,825 2833
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Creditors: Amounts falling due within one year

Group Group Company Company

2019 2018 2019 2018

£ £ £ £

Bank overdrafts 210,330 415,275 - -
Bank loans 164,140 152,781 164,140 152,781
Trade creditors 732,417 821,657 - -
Amounts owed to group undertakings - - 823,261 837,480
Amounts owed to joinl venlures and associated undertakings 99,533 2218 - -
Corporation tax 4 36,197 4 30,306
Other taxation and social scourity 202,260 143,503 13,130 9.622
Obligations under finance lease and hire purchase contracts 535,897 644,322 - -
Proceeds of factored debts 982,476 462,972 - -
Other creditors 197,248 145 102 144,374 1,096
Accruals and deferred income 123,986 34,546 - -
3,338,291 28783573 1,144,909 1,130,285

Bank loans and overdrafts arc secured by way of a first mortgage over the frechold property owned by the group, together with fixed and
floating charges over the assets and undertakings both present and future,

Hire purchase contracts are secured on the assels 1o which they relate,

Proceeds of factored debts are securcd on the book debts to which they relate.
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21,

Creditors: Amounts falling due after more than one yvear

Group Group Company Company

2019 2014 2019 2018

£ £ £ £

Bank loans 3,089,721 3,231,082 3,059,711 3,231,082
Net obligations under finance leases and hire purchase

contracts 1,273,903 1,186,583 - -

4,333,624 4,417,665 3,059,721 3,231,082

Bank loans are secured by way of a first mortgage over the freehold property owned by the group, together with fixed and floating charges
over the assets and undertakings both present and future.

Hire purchase contracts are secured on the assets to which they relate.

The aggregate amount of liabilities repayable wholly or in part more than five years after the balance sheet date is:

Group Group Company Company

2019 2018 2019 2048

£ £ £ £

Repayable by instalments 2,514,881 2359082 2,356,804 2,559,082

Repayments totalling £158,077 are in respect of @ number of hire purchase agreements, which are repayable on a moenthly basis with interest
rales ranging from 2% to 4%,

Repayments totalling £2,356,804 arc in respeet of mortgage agreement, which arc repayable on a monthly basis with interest rates of 1.95%
above the Bank of England Base Rate as published from time to time.
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22,

23,

Loans

An analysis of the maturity of loans is as follows:

Amounts falling due within one year

Bank loans

Amounts falling due 1-2 years

Bank loans

Amounts falling due 2-5 vears

Bank loans

Amounts falling due after more than 5 years

Bank loans

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

Over 5 years

Group Group Company Company
2019 2018 2019 2018

£ £ £ £

164,140 152,781 164,140 132,781
168,685 161,472 168,685 161,472
534,232 510,528 534,232 5i0.528
2,356,804 2559082 2,356,804 2,539,082
3,223,861 3,383,863 3,223,861 3,383.863
Group Group

2019 2018
£ £

535,897 644,322

1,115,826 1,186,583

158,077 -

1,809,800 1,830,905
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24,

Deferred taxation

Group

2019 2018
£ £
At beginning of year 184,134 198,216
Charged to profit or loss 77,266 (14,082;
At end of year 261,400 184,134
Company
2019 2018
£ £
At beginning of year 1,876 2,021
Charged to profit or loss 272 (145}
At end of vear 2,148 1876
Group Group Company Compary
2019 2018 2019 2018
£ £ £ £
Accelerated capital allowances 264,068 185,604 2,148 1,876
Other timing differences (2,608) (1,330} - -
261,400 184,134 2,148 1,876
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25. Share capital

2019 2018
£ £

Allotted, called up and fully paid

20.000 (2018 -20,008) Ordinary sharcs of £1.00 cach 20,000 20,000

26. Reserves

Revaluation reserve

The revaluation reserve includes all revaluation surpluses and deficits on the revaluation of property plant and equipment.

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.

27.  Contingent liabilities

There is an inter-company composite bank guarantee between Farralls Transport (Properties) Limited and Edwin C. Farrall (Transport)
Limited. At the year end Edwin C. Farrall (Transport) Limited had bank borrowings totalling £1,192,806 (20/8: £877,892).

28. Pension commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the company in
independently administered funds. The pension cost charge represents contributions payable by the company to the fund and amounted to
£69,346 (2018 £106,891). As at 31 December 2019, there were outstanding contributions amounting to £14,045 (2078 £9,002).

29.  Commitments under operating leases

AL 31 December 2019 the Group had future minimum lease payments under non-cancellable operating leases as [ollows:

Group Group
2019 2018
£ £
Other operating leases
Not later than 1 year 32,820 14,205
Later than 1 year and not later than 3 years 111,825 3,006
144,651 17211

The Company had no commitments under non-cancellable operating leases as at the balance sheet date.
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30,

32.

Operating lease receivables

At 31 December 2019 the Group had future minimum lease receivables under non-cancellable operating leases as follows:

Group Group Company Company
2019 2018 2019 2018
£ £ £ £

Land and buildings
Not later than 1 year 189,125 189,125 114,324 1i4,324
Later than 1 year and not later than 5 years 756,500 736,500 457,296 457,290
Later than 5 years 110,323 299 448 66,689 171,480
1,055,948 1,243,073 638,309 743,106

Related party transactions
During the year, total dividends of £175.383 (2018 £139,492) were paid to the directors.

Edwin C. Farrall (Transport} Limited owns 50% of the shares in a joint venture. During the vear, net sales of £1,461,236 (2018: £1,461,594)
were made to the joint venture by the Group. The Group also purchased goods and services from the joint venture to the value of £nil (2018
£1,730). In addition to this, dividends of £75,000 (2318, £/20.000) were received from the joint venture, The joint venture made Edwin C,
Farrall a loan of £97,272 during the year, which remains outstanding as at 31 December 201% and is held within "amounts owed to joint
ventures and associated undertakings”. It has been deemed appropriate not to charge interest on this loan as a larger debtor balance relating
to trading transactions with the same entity exists and is held in "amounts owed by joint ventures and associated undertakings™. At 31
December 2019, this debtor balance is £104.942 (2018: £nil).

Another company owns the remaining 50% of the shares in the joint venture, During the vear sales of £6,565 (2074 £2,736) were made to
the other owner of the joint venture by the Group. The Group also purchased goods and services from the other joint venture company to the
value of £25,087 (2018; £9,545). At 31 December 2019, the balance owed by the Group to the other joint venture company amounted to
£2.261 (2048, £2,218).

During the year, two dircctors of the company invoiced the company for rent and services in relation to land owned by them personally. The
total amount invoiced in the year was £12,000 (201 &:£12,000). At the year end, the balance owed by the Company to the two directors
totalled £nil (2018 £nil}.

During the year, a total of key management personnel compensation of £247.448 (2018: £196,504) was paid.

At 31 December 2019, £116,602 (2018 £88, 176) was owed to the directors of the Company.

Controlling party

The group is under the ultimate control of M C Farrall, M W Farrall and Mrs E A Farrall who own cqual shares in Farralls Transpori
{Properties) Limited.
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