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Adam Smith Services Limited
DIRI C10RS’ RLPORI

The Dhrcctors prasent thewr Annual Report on the affurs of Adam Smuth Senices Linuted (hereafter "the Company™), together with the accounts
and the auditor s report for the vear ended 31 December 2011

PRINCIPAL ACTIVITIES

The prnapal actvin of the Company  remancd unchanged dunng the cumnt finzncial year Ihe Company provides managiment advisony
legal, human  resource  management, booh heeping  and  nformation  technology  management seraces to compames  within Fhe  Amphion
Group Limated group of comparues

RESULTS AND DIVIDENDS
Tamover for the sear was (733808 (200 [719,549)  Prodit on  ordinan acovibes before  taxabon  was  f56,125 (201
£60,379

No dvidends were declared dunng the cureent financall vear (20100 fnil)

The Company  operates a defined  contnbunon  pension  wcheme Conrmbunons  dunng  the  current year  amounted 10 {9966 (2010

£83.123)

THIRD PARTY INDEMNITY INSURANCE PROVISION FOR DIRECTORS
Qualifiing third party ndemmity msurance provisien was n place for the benefit of all directors of the company

DIRECTORS
The following directors have held office since 1 Januan, 2011

Mr P Young

Mz W 5 Moroson {Managing Dhrector)

Me R Slee (Chareman)

Sur M Raflund (Nen exccuns e}

Mr [ Bunm

Me R Bloem

Mr A Shovastava {Appomnted 16 1 chruan 2011)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

[he directors who were 1 office on the date of approval of these financial statements have confirmed, as far as they are aware, that these w no
relevant audit wformation of which the auditors are unaware Fach of the dictors have confimmed thar they have mhen all the steps that they
ought to hme mhen as directors an order 1o mahe themselies aware of amy rtelevant aude mformanon and to establsh thar t has been
communicated to the auditor

AUDITORS
Ihe auchior Baker Dilhy UK Audit LLP, Chartered Accountants has indicated its willingncss to cononue in office

[y report has buen prepaned m accordance with the provisions of the Companies Act 2006 appheable to compames subject to the small companies
regime

3 Albert "'mbankment On behalf of the Board
Lendon
SL1 P

4
Limted Kingdom L\f)
(registered officd) M/—-/
Mr W S Mormson l
Managing Drector
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Adam Smith Services Limited
DIRCCTORSY RESPONSIBILTITT S IN THE PREPARATION
O TINANCIAI SIATIEMENIS

Ihe directors  are  responsibh  for  prepanng  the  Directors Report and  the  financal  statemnts 1 accordance  with  appheable  law
and regulanons

Compary  law  requres  the  directoes  to prepare  financial  statements  for  each  financial  vear  Lnder  that law  the  directors have
¢dectud  to prepare the  financal  smtemenss o accordance with United  Kungdom  Generalls  Accepted  Accountng Prachce
(Umited Kingdom Accountng  Standards  and  apphcable law)  Unader company  law  the  directors must not  approve  the  financal
staternents unless they are sasfied that thes gne 2 tue and far wview of the smie of affars of the compamy and of the profit or
loss of the company for that penod 1n prepanny those financial starements, the directors are required to

a select sutable accountng policies and then apph them consistently
b make pdgements and accounnng estimates that are reasonable and prudent, and
c prepare the financial statements on the gumng concern basis unless 1t 1s mappropnate to presume that the compamy w1l continue m business

The directors pre  responsible  for beeping adequate accounting  records  that are suffiaent 0 show  and  explan  the  company s
transactions  and  disclose  with  reasonable  accuracy  at any  ome the  fimancal  posmeon  of the company  and  enable  them  to
ensuee  that  the  fnancal  satements  comph  with  the Compames At 2006 Then  are  alse  tesponsble  for  safeguarding  the
the assets of the compamy and hence for talung  rcasonable  steps  for  the  prevention and  detecuon of  fraud  and  other
irregulanties




INDLPLNDEN1 AUDITOR'S RE POR1 10 THE ME MBI RS OF ADAM SMI1EH
SPRVICE 8 LIMITLD

W have audited the financial statements on pages 5 to 10 The financial reporang frameworh that has been apphed in their preparaton 15 zppheable
law and United Kingdom Accounting Standards (Umied Kingdom Generally Accepted Accounnng Practice)

This report 15 made soldy to the compam’s members as a body 10 accordance with Chapter 3 of Part 16 of the Compans Act 2006, Our audit work
has been undertizhen so that we mught smie o the company's members those matters we are requred to state to them in an auditor's repornt
and for no other purpose Io the fullest extent permutted by law, we do not accept or assumw responsibiin to amone other than the company
and the company s members as a bndy for our audit w o1k, for this report, or for the apiunns we have formed

Respecuve responsibihues of directors and auditor
As morte fully explamed in the Directors” Responsibilines Statement on page 3, the directors are responsible for preparabon of the financil statements
and for bemng sansfied that they pine a true and Far view  Our responsibiyy 15 to audit and express an opmion on the financal statements
accordance with applicable law and [ntemanonal Stndards on Audiing (UK and lreland) Those smandards require us to comply with the Auding
Pracoces Board's (APB s) Lihical Standards for Audstors

Scope of the audit of the financial statements
A descrsption of the audit scope of an audu of financial statements 15 prossdod on the APB's websate at www fre org ubh/aply/scopu/prvat efm

Op on the fi 1 nts

In our opren the finanoial salements
- gneatrue and farr view of the state of the company s affairs a1 31 December 2011 and of ets profit for the year then ended,
- have been propery prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requiremnents of the Companses Act 2006,

Opinton on other matter prescnbed by the Companies Act 2006
In our opmson the nformanon gnen in the Drrectons’ Report for the finanesal year for which the financial statements are prepared 15 conststent with
the finaneaal statements

Matters on which we are required to report by exception
W e have nothing w0 rport i respect of the follow ing matters w here the Compantes Act 2006 requates us 1o report to youif i our opimon
- adequate accounting reeords hay o not been hept, or returns adequate for our audit has e not buen recenned from branches not vissted by us, or
- the financial statumenis are not m agreement with the accounnng records and returns, or
- cerram drclosures of diteetors’ remunerabon spoesfied by baw are notmade or
- we have not recened all the informanion znd explananions we reguire for our aucht, or
- the directors were not entitled 1o prepare the financial statements in accordance with the small companises regame and 1ake advantage of the
small companics +xemprion 1n prepanng the directors report.

drest TUUL U Pk L f

Gl YN FRANCIES

(Semor Statuton Auditor)

I or and on behalf of BAKLR T'LLY LK AUDIT LLP Statutony Auditor
Chanered Accountants

‘The Pmnacle

170 Midsummer Boulevard

Milion Keynes

Buchmghamshire

MKk9 1BP

United Kingdom
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Adam Smith Services Limited
PROFI1I AND [ Q8% ACCOUNI
for the vear ended 31 Decomber 2011

Notes 2011 2010

L £

TURNOVLR 733,898 719,549
Cost of sales (301147 (493,128)
GROSS PROFII 232851 226,421
Other operating expenses (net) 1 (176,750) (165 936)
OPI'RAEING PROIETT 56,101 G+ 485
Iy estment mcome 26 -
56,127 (1,483

Interest pasd 2) {106}
PROMIT ON ORDINARY ACIIVITIES BLFORL LANATION 2 56,125 60,379
Tavanon 4 {11,704 {13 021)
PROITT ON ORDINARY ACIIVITILS AFTLR TAXATION 10 44 421 47 358

I'he operating profit for the year anses from the Company s continuing operanons

No separate Statement of Total Recognmed Gams and Losses has been presented s all such gans and losses have been dealt with i the
Profit and Loss Account




Adam Smith Services Limited Company Registratcn No 5648068
BALANCEL SHELE
31 December 2011

Noates 2011 2010
L i
FIXLD ASSELS
Tangble assets 5 73,387 67 949
CURRE N1 ASSETTS
Debtors 6 242,683 321,108
Cash at bank and mn hand 46,360 6,332
289,043 327,440
CRLIDITORS Amounts falling duc wathin one year 7 {116,648) (195 368)
NET CURRINT ASSI IS 172,395 132,072
[COTAD ASSLISTLESS CURRENI TTABINITTES 245,782 200,021
PROVISIONS | OR I [ABII ITILS 8 9412 80172
NET ASSE TS 236,370 191,949
CAPIIAL AND RLSTRVES
Called up share capral 9 1 1
Irofit and loss account 10 256,369 191,948
SHARELITIOI DERS' T LNDS 1 236,370 191,949

These accounts have been prepand in accordance with the provisions of the € ompanies Act 2006 applicable to compantes subgct to small companies
regime

4,
The financial statemonts on pages 5 to 1) were approved by the board of directors and authonsed for msue on i\ % \QQI').
and signed on s behalf by l

Ao~

Mr% S Momst\'l

Direero
O .
Mr P Yoting
[rector
/ -




Adam Smith Services Limited
ACCOUNTING 1Ol 1CIES
31 December 2011

BASIS OF ACCOUNTING
I'he accounts have been prepared under the histoncal cost convention and in accordance wath appheable Umited Kingdom accounning standards

The company has tahen advantage of the exempton i Fmaneial Reporting Standard No | Revised 1996) from the requirement to produce a cash
flow staternent on the grounds that st 15 a subsidian undertahing where 90 percent or more of the rotmg oghts ane controlled within the group and it
15 meluded within the consolidated accounts that are publicls avalable

GOING CONCERN

The Compans has mut s dai toda working capial requirements through  support from s smmediste  parent compamy, Adam  Smuth
Internanonal Larmted  Continued support will be recened from the immediate parent undentahmg, and so the directors consider it appropnate to
prepare the financial statements on the going concern basis

TANGIBLE FIXED ASSETS
Tixed assets are stated at hastoncal cost less depreciation

Depreciation 15 proveded on all tangble fiscd assers at rates caleuliid 1o wnte cach asset down to ity esimated rewidual value evenh over s
expected useful Iife, as follows

T urnature 10%a Strasght hine
11 equpment 33% Srratght hne
Office equipment 3% Strarght hine
TAXATION

Taxable losses are bought from the group holding company, The Amphion Group [ imsted, at the appropniate tax rates pasd by this compamy

DEFERRED TAXATION

Deferred 1ax 15 recogusd ;o respeet of all omng  differences that have ongmared but not  reversed  at the  balance  sheet  date,
where mransachons or ovents that resule m an oblyanon to pay more x o the fumre or a nght to pay less wax o the fore have
occurred at the balance sheer date limng  didfferences are differences bumeen the company's taxable profits and s results as  stated
i the finzancal statements that anses from the inclusion of gans and losses 10 ray assessments i porods different from those m whach
they are recognised in the financial starements

Deferred wax 15 measurd  at the average  tax  rmates that are expected to apph w the pemods m which  woung  differences  arc
expected  to revere based on tax rates and  laws that have been  enacted  or  subsmneely  enaced by the  balance  sheu  daw
Deferred tax 15 measured on a non discounted basis

TURNOVER
Turnover represents the value, net of Value Added Tax, of goods <old and services provided 1o customers Tumen er compnses vznous servces
including human resource, 11 and managunal services, provided to other companics withm the same group

PENSIONS CONTRIBUTIONS

For  defined  contnbubon  schemes  the  amount  chaged 0 the profit and  loss  account i respect of  penston  costs s the
contnbutions  pmable 1w the  vear Differences berween  contmbubons  payable m the  year  and  contnbutons  actuallh  pad  an
shown as erther accruals or prepayments 1n the balance sheet




Adam Smith Services Limited
NOIES 1O THI FINANCIAL STATEMI NS
for the year unded 31 December 2011

1 OTHER OPERATING EXPENSES (NET) 2011 2010
L i

Admunastrati € expenses 176,750 165,936
2 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION nn 2010
L £

Profit on ordmary acovibes before taxanon 1s stated after charging:

Deprecution on angible asscts

Charpe for the year on owned assets 33,594 27411
Auditor's remuncration
Sratutony audit fees 4,750 4,500
3 EMPLOYEES 2011 2010
£ £
DIRI'CTORS' REMUNLRA ITON
Emoluments for qualifying senxces 124,641 36275
Company pemion connbubons 1o money purchast schemes 2,7(4) B0
129,401 37,075
Number of dircctors for whom retrernent bene fits are accruing under money purchase penston schemces 1 1
4 TAXATION 21 2010
£ £

Dotmesne current vear fax
U K corporanion tax

Cutrent tax on profits of the vear 8,595 9697

Group relief pavments made -

Adjustments for prior years 1,764
Tonal current tax 10,364 G697
Deferred tax

Ongmation and res eral of smng differences 1,340 3324
Lotal deforred tax 1,340 3,324
Tax on profit on ordinan, actsaties 11,704 13021
Profit on ordinan actvines before maxanon 56,125 60379

Profit on urdinaty acoviaties before taxaton multiphed by standard mte of UK corporation tax

of 20% (201F 2150) 11,365 12,680
Ltfects of
Expenses not duductable for tax purposes 51 37
Capruak allow ances 1n excess of depreciation (2 670) {3,378)
Under provsion for provious sear 1,769 -
Other tax adqustments (145} 25
Current tax charge for the vear 10364 9,697




Adam Smith Services Limited
NOTES 10 LHE FINANCIAL STATI MIENTS (continued)
for the year ended 31 December 2011

5 TANGIBLE FIXED ASSETS
Office I
equiprnent Yurruture equipment Total
L A £ ra
Cost
1 Januan 2011 5,200 15,059 102,433 122,692
Additions - 1,394 17,642 30,032
31 December 2011 5 200 16,449 1400175 161,724
Deprecation
1 Januan 2011 2,889 1,257 50 597 54743
Charge in the year 1,733 1,573 30,288 33594
31 December 2011 4,622 2,830 80,885 88,337
Net book valuc
31 Decenber 2011 574 13,619 59,19 73387
31 December 2010 2311 13,802 31,836 67,949
6 DEBTORS 2011 20t0
£ £
Due within one jear
Amounts duc from group unde reakangy 232,81 282380
Other debtors 9,852 38,728
242,683 321,108
7  CREDITORS, Amounts falling due within one yeac 20m 2010
£ L
Trade creditons 21179 66489
Amounts dut to group undertabings 6,243
Corporation tax 8,188 2,879
Other aecruals 81.28) 112757
116,648 195 368
& FROVISIONS FOR LIABILITIES
Proviston for deferred tax has been made as follows
211 2011
£ £
Acedle rated captal allow ances 1,340 3,324
Provision at start of year 8072 4748
Deferred tax charge in profit and loss account for vear §,340 3,324
Provision at end of vear 9412 8,072
9 SHARE CAPITAL 2011 2010
L £

Allotted sued and fully pard
L ordinary share of £1 cach




Adam Smith Services Limited
NOTES 10 HIE FINANCIAL STAIEME N 1S (conunued)
for the vear ended 3t Decumber 2011

to

jH

14

15

STATEMENT OF MOVEMENT ON RESERVES

Profit and
loss
account
L
31 December 2000 144,590
Retaned proft for the yeat 47,358
3 Dheomber 2010 191,948
Retaned profit for the year 44,421
31 December 2011 236,369
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS 2m 2080
£ £
Profit for the financial year 44421 47358
Opening sharcholders’ funds 191,948 144,590
Closmy shareholders' funds 236,369 191,948
PENSION COMMITMENTS 2011 2010
£ £
I3L1INT I CONTRIBU ITON
Connbuncns payable by the company for the vear 9,966 8,123

RELATED PARTY TRANSACTIONS

The compam has tahen adhvantage of the cxempuon conferred by Fmancal Reporong Standards No 8 from the requirernent to mahe disclosures
concermng othor group companies, since it s a wholly ow ned sbsichan of & company prepanng consobidated financial staterments

CONTINGENT LIABILITIES

[he compam 5 pamh to cross guarantees sicunny the borrowings of other group compames At the vear end these borrowmys  amounted
o rul (2004 £2,603,500}

CONTROL

Ihe parent compam o The Amphion Group Lunted, a compam incorporated v Fngland and Wales  1he regstered address for The Amphuon
Crroup | emsted 15 3 Albert Embankment, London, SI21 75P and group accounts are avadable from this addrcss

Adamn Srmath Advison Group | emeted as part of a Managenent Buvour, has since the year end purchased all of the shars of The Ampheon Group
lamuted  The transaction was completed on 19 Macch 2012

I'here 1s no ulnmate controlling party




