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Adam Smith Services Limited
DIRECIORS ' RLLPORT

The Directors present ther Annual Report on the affurs of Adam dmith Services Limited (hereafter "the Company™), together wath the accounts
and the audstors' report for the year ended 31 December 2009

PRINCIPAL ACTIVITIES

The prmepal actnary of the Company remamed unchanged during the current financial year The Company provides management advisory,
legal, human resource management, book keepng and  mformaton technology management services to  companies wihim  The  Amphion
Group Limuted group of compames

RESULTS AND DIVIDENDS
lumover for the year was £653,760 {2008  £665,140) Profit on ordinary actwines before  tamabon  was 83,539 (2008
£101,386)

Mo dimidends were declared dunng the current financal year (2008 fnd)

The Company operstes a defined- contnbution  pension  scheme.  Contnbutions dunng the_ current year amounted to  [6783 (2008
£8,072)

THIRD PARTY INDEMNITY INSURANCE PROVISION FOR DIRECTORS
Quahfy g third party sndemmity insusance provision was in place for the benefit of all executive dicectors of the company

DIRECTORS
The following directors hate held office smce | January 2009

Mr R A Usher {Chateman)

Mr P Young

Mr W S Mornson (Managing Dhrector)
Mr R Slee (Non executive)

Sir M Rifkind (Non-cxecutive)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The diwrcctors who were n office on the date of approval of these financial statements have confiemed, as far as they are aware, that there 15 no
relevant audit mfermation of which the auditors are unaware Lach of the directors have confirmed that they haie taken all the steps thar they
ought to have taken as directors n order 1o make themsehves aware of any relevant audim informabon and to esmblsh that 1t has been
communicated to the auditor

AUDITORS
The audstor, Baker Tilly UK Audit LI P Chartered Accountants has indicated 1ts willingness to continue m office

This report has been prepared i accordance with the provisions of the Companes Act 2006 applicable to companies entitled to the small companics

exemption

3 Albert Fmbankment By order of the Board
London

SE1 75P

Ueted Kingdom

(regrstered office) M W

Mr W3 Mut;on
Managing [hkctor

((4“1(«)‘/ Wl

Date




Adam Smith Services Limited
DIRI CIORS' RESPONSIBII [ 11145 IN I'HE PREPARATION
OF FINANCIAL STAILMEN IS

The dwectors ae  responsble  for prepanng  the  Dnectors' Report and  the financial  statements 1 accordance  with  applicable  law
and regulanons

Company law  requires  the directors 1o prepare financial  statements for cach financial year Under that lim  the directors have
clected 1t prepare  the  financral  satements .  accordance  wath Unted Kingdom  Genenlly  Accepted  Accounting  Practke
(Umted Kmgdom Accountmg  Standards  and apphcable law) Under company law the diwectors must not  2pprove the financial
statements unless they are savsfied that they gwe a true and Far vew of the state of affmrs of the company and of the profit or
loss of the company for that penod In prepanng those financral statements, the directons an roywred to

a  select suttable accounsng policies and then apply them consistently,
b make judgements and accountng estimates thar are reasonable and prudent, and

C prepare the financial statements on the gong concem basts unless 1t 15 mappropnate to presume that the company will
continue m business

The directors are responsible  for  heeping  adequate  accounung rcords that are sufficient to show and  cxplma  the company's
wansachons  and  disclose  wath  reasonable  accuracy at amy hme the financial  position of the company and enable them o
ensure  that the fnancial statements comply with the Compames Act 2006  They are also  responsible  for  safeguardeng  the
the assets of the company and hence for taking reasonable steps for the prevention and detection  of fraud  and  other
irregulanies




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ADAM SMITH
SERVICES LIMITED

We have audueed the financral staiements on pages 5 to 10 The financial eeporting framework that has been applied 1n their preparaton is apphicable
law and United Kingdom Accounung Sundards (Unued Kingdom Generally Accepted Accounting Practice)

This repart 15 made solely to the company’s members, 2s a body, in accordance with Chapter 3 of Pzt 16 of the Companues Act 2006 Our audnt work
has been underaken so that we might statc to the companys members those matters we are requred to smic o them in an auditor’s report
and for no other purpose To the fullest extent permitied by lw we do not sccept or assume responstbility w anyone other than the company
and the company’s members as 4 body for our audit work, for this repory, or for the opimwons we have formed

Respective resp bl of directors and audstors
As more fully explaincd m the Directors' Responsibibines Stazement on page 3, the directors are responsible for preparavon of the financial statcments
and for beng sansficd that they give a true and fur view Our responsibility 15 to audit the financul starements i 2ccordance with applicable law and
Internanonal Smndards on Audinng (UK and Ircland) Those smndards require us to comply with the Audiong Pracoce Board's (APB'S) Ethics

Standards for Auduors

Scope of the aud
A descnpuon of the audit scope of an audit of financial statements 15 provided on the APB's webstte ar www fre org uk/apb/scope/UKNP

Opimon on the financial statements

In our opinton the financal statements
- give a true and farr view of the state of the company's affairs at 31 December 2009 and of 1ts profit for the year then ended,
- have been properly prepared in accordance with Unuted Kingdom Generally Accepted Accounung Practice, and
- have been preparcd in accordance with the requirements of the Companics Act 2006

Opinicn on other matter prescnbed by the Companies Act 2006
In our opiion the informauon given 1n the Dirccors’ Report for the financial year for which the financial statements are prepared 15 consistent with
the financal statements

Matters on whrch we are required to report by excepton
We have nothing to report in respect of the following martters where the Companies Act 2006 requires us to report to you if In our opinion
- adequate accounting records have not been kept, of returns adequate for our audit have not been received from branches not visited by us, or
- the financial statements are not i agroement with the aceounting records and remrns, or
- cerman disclosures of dirtctors’ emuneration speafied by kaw 2rc not made; or
- we have not received all the information 2nd explanations we require for our audat, or
- the directors were not enuded 1o preparc the financial statements in 2ccordance wath the small companues regime and mke advantage of the
small compznees excmpoon m prepanng the directors' report,

Lol

@ﬂ@j kamfk\d(kkb?

GLYN FRANCIES

(Senior Sarutory Auditor)

For and on behalf of BAKI R TILLY UK AUDIT L1 P, Statutory Auditor
1st Floor

46 Clarendon Road

Watford

Hertfordshire

WD17 1)

35 8d




Adam Smith Services Limited
PROFIT AND LOSS ACCOUNT
for the year ¢nded 31 December 2009

Noter 2009 2008

£ £

[URNOVER 653,760 665,140
Cost of sales (413,380) (431,732
GROSS PROKHIT 240,380 233,408
Orther operating expenses (niet) 1 {156,868) {132,494)
OPFRATING PROMT 83,512 100,914
Imvestment neeme 27 643
) 83,539 101,557

Intercst pad - (71
PROFIT ON QRIDINARY ACTIVIIIES BFFORE 1 AXATION 2 83,539 101,386
Taxation 4 (20,791) (24 176)
PROFIT ON ORDINARY ACTIVILIFS AP'IFR TAXATION 10 62,748 77210

The operating profit for the year anses from the “ompany's continwng operations

Mo scpazate Statement of Total Recognsed Gams and Losses has been presented as all such pams and losses have been dealt with n the
Profit and Loss Account




Adam Smith Services Limited Comypany Regsstrazon No 5648063
BAI ANC! SHEET
31 December 2009

Neores 2009 2008
£ £
FIXED ASSETS
langble assets 5 34,127 29,773
CURRENT ASSETS
Debrors 6 252,250 119,657
Cash at bank and m hand 22,181 23,307
274411 142,964
CREDITORS Amounts falhng due within one year 7 {159,217) {87.650)
NE1 CURRFN{ ASSETS 115,213 55,314
[O1AI ASSFTSLESS CURRENY LIABIIL[LIES 149,339 85,087
PROVISIONS FOR 1 [IABII 1ITES AND CHARGLS 8 4,748 3,243
NETT ASSETS 144,591 81,843
( APITAl AND RESERVES
Called up share capital 9 1 1
Profit and loss account 10 144,590 81842
SHAREHOI DFRS FUNDS 1% 144,591 81,843

Fhese accounts have been prepared n accordance with the provisions of the Compames Act 2006 applicable to compames subject to small comparties

- i- €.t

lhe financal statements on pages 5 to 10 were approsed by the board of directors and authonsed for 1ssue on
and signed on its behalf by

M

Mr W S Mormon \

Director

Mr Y
Director




Adam Smith Services Limited
ACCOUNIING POLICIES
31 December 2009

BASIS OF ACCOUNTING
I'he accounts has e been prepared under the histoncal cose consenuon and n accordance with apphcable accounting standacds

The company has taken advantage of the cvempnon m [wancal Reporung Standard No 1 (Revised 1996) from the requicement to produce a cash
flow statement on the grounds that it 15 a subsubary undertaking where 90 percent or more of the votng nghts are controlled wathin the group and 1t
13 mcluded withm the consolidated accounts that are publicly available

GOING CONCERN

Ihe Company has met us day-to day workng capial  requiccments through support from 1ts immediate parent  company, Adam Stth
Intermanonal Limited Contrnued support wall be recened from the mmmediate parent underraking, and so the direciors consider wt appropnate to
prepare the financal statements on the gomg concem basts

TANGIBLE FIXED ASSETS
Fixed assers are stated at histoncal cost less deprecianon

Depreviation 15 prosuded on all raogeble fived asscts at rates calculated to wate each asset down to it estmated resxduab valve evenly over it
expected useful hfe, as follows

} urnature 1% Steasght line
IT equipment 33% Strayght hne
Office equpment 33% Straight line
TAXATION

Taxable losses are bought from the group holding company  The Amphion Group Lamnuted, a1 the appropnate tax rates pad by ths company

DEFERRED TAXATION

Deferred  tax 15 recogmsed i respect of all brmung  differences  that have  ongmnated but not reversed at the balance sheer date,
where transactoms or csents that cesult i an obligaton to pay more tax w the future or a nght to pay less tax i the future have
occurred 2t the balance sheet date  limmg differences are differences berween the company's taxable pofis and s results as  stated
m the fAnanoal statements that anses from the incluson of gans and losses . tax assessments m penods different from those i which
they are recogrsed n the financal statements

Deferced  tax 15 measured at the average tax rates that are cxpected o apply wn the penods n which trmng  differences  are
expected  to  revemse, based on  tax rates and  laws  chat have been enacted or substantnely cnacd by the balance  sheet
Deferred tax 15 measured on a non discounted basts

TURNOVER
Tumover represents the value, net of Value Added Tax, of goods sold and senaices provided to customers. Turne: cr COMPIISEs ¥anous senes,
including human resource 11 and managenal services, provided to other compamies within the same group

PENSIONS CONTRIBUTIONS

For defined contobution schemes  the amount charged to  the profit and loss  account . respect of pension costs 15 the
contnbutions  payable m  the  year Differences  between  contmbutions payable i the jear and comtnbutions actually pad are
shown as etther accruals or prepayments in the balance sheet




Adam Smith Services Limited
NOIES IO FHE FINANCIAL S1ATEMENTS
for the year ended 31 December 2009

1

OTHER QPERATING EXPENSES (NET)

Admunistrative expenses

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary actn sucs before taxaton s stated after charging

Depreciation on tangible assets
Charge for the year on owned asscts
Auditors' rermuneraton
Statutory audit fees
Other senvices ~ Tax related senices
Other services  Other

EMPLOYEES

DIRFCTORS RFMUNIRATION
t moluments for quahfying senvices
Company pension contnbutions to money pucchase schemes

Number of dicectors for whom retirement benefits ace accemng under money purchase pension schemes

TAXATION

omestic current year tax
U K. corporation tax
Current tax on profits of the year
Group rehef payments made
Adpustments for pnor years
lotal current tax

Deferred tax
Ongpnation and ceversal of ummyg differences
[otal deferred wax

Tax on peofit on ordinary actn shes

Profit on ordinary actnatics before axation

Prafit on ordinary actvities before taxanon multsphed by standard rate of UK corperztion tax
of 21% (2008 20 75%)
Effects of
Capntal allowances 11 excess of deprecanon
Under provision for provious year
Other tax adjustments
Group rehef pad not at standard rate
Current tax charge for the year

2000 2008
£ £
156,368 132 494
2009 2008
£ £
16,539 9,637
4,500 4,500
800 800
109 25
2009 2008
£ £
- 74,563
2,253
- 76,816
- 1
2009 2008
£ £
15,750 12,451
423 9,607
3113 -
19,286 22,058
1,505 2,118
1,505 2,118
20,791 24176
83,539 101,386
17,543 21,039
(1,495) (2,140)
313 -
20 103
106 3056
19,286 22,058
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Adam Smith Services Limited

NOTES ['O THE FINANCIAL STATEMEN IS (continued)

for the year ended 31 December 2009

5 TANGIBLE FIXED ASSETS

Cast
1 Januasy 2009
Addions
31 December 2009

Depreciation
1 January 2009
Charge o the year
31 December 2009

Net Hook value
3 December 2009

31 December 2008

6 DEBTORS

Due within one year
Amounts due from group undertakmgs
Other debtors

7 CREDITQRS. Amounts falling due within one year

Trade creditors

Amounts due to group undenakings
Corporation tax

Payroll taxes and socual security
Other accruals

[he bank has a mortgage debennuee dated 28th February 2006 providing sccunty over all the Company's assets

8 PROVISIONS FOR LIABILITIES AND CHARGES

Pravision for deferred tax has been made as follows

Accelerate captal allowances

Provision at start of year

Deferred tax charge i profit and loss account for year

Provision at end of yeac

9 SHARE CAPITAL

Authonised
1,000 ordinary shates of [1 each

Allotted, 1ssued and fully pad
1 orhnary share of £1 each

Office IT
equpment Turiture equipment lotal
£ £ £ —£
- 3038 37,528 40,360
5,200 - 15693 20,893
5200 3,038 53,221 61 459
- 302 10,491 10,793
1,156 304 15079 16536
1,156 606 25,570 27,332
4,044 2,432 27,651 34,127
- 2,736 27037 29,773
2009 2008
£ £
224 460 105,492
27,790 10 165
252,250 119,657
2009 2008
£ £
53,291 22,470
53 753 -
182 12 446
- 5473
51,991 47,261
159 217 87,650
2009 2008
£ £
1 505 2,118
3243 1125
1,505 2,i18
4,748 3,243
2009 2008
L £
1000 1 000




Adam Smith Services Limiated
NOTES 10 1 HE FINANCIAL STATEMENIS (cunnnued')
for the ycar ended 31 December 2009

10 STATEMENT OF MOVEMENT ON RESERVES

Profit and
loss
account
£
31 December 2007 4,632
Retaned profit for the year 77,210
31 December 2008 81,842
Retaned profit for the year 62,748
31 Decemnber 2009 144 590
11 RECONCILIATION OF MOYEMENTS IN SHAREHOLDERS' FUNDS 2009 2008
£ £
Profit for the financial year 62,748 771,210
Opening sharcholders' funds 81,843 4,633
Closing shareholders' funds 144,591 81,843
12 PENSION COMMITMENTS 2009 2008
£ £
DEFINED CONTRIBUITON
Contobutions payable by the company for the year 6,783 8,072

13 RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption conferced by hnancul Repornng Standards No 8 from the requicerment to make disclosures
concerming other group companes, since 1t 15 a wholly owned subsidiary of a company prepanng consohdated financial staterments

14 CONTINGENT LIABILITIES
The company s party to cross guarantees sccunng the borrowmngs of other group compames At the jear end these botrowings dmounted
to £3,737,500 (2008 £5,100,000)

15 CONTROL

The patent company s The Amphwon Group Limited, a company mcorporated m England and Wales The regutered address for The Amphion
Group Lumuted 18 3 Albert mbankment, London 5E1 7SP and group accounts are availble from thes addeess

[here 15 no ulumate controlhng pasty
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