FRANKLIN FUELING SYSTEMS LIMITED
(formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
{formerly PETROTECHNIK LIMITED)
STATUTORY ACCOUNTS - FOR THE PERIOD ENDED

31 DECEMBER 2010

TOGETHER WITH DIRECTORS' AND AUDITOR'S REPORTS

FRIDAY

The company's registered number 15 2631843

A

30/09/2011
COMPANIES HOUSE




FRANKLIN FUELING SYSTEMS LIMITED
{formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
(formerty PETROTECHNIK LIMITED)

DIRECTORS' REPORT

FOR THE PERIOD ENDED 31 DECEMBER 2010

The drrectors present thetr annual report on the affairs of the company, together with the accounts and auditor's report,
for the 9 months ended 31 December 2010

Change of name

On 21 Cctober 2010 PetroTechmk Limited changed 1ts name to Frankhin Fuehing Systems (PetroTechruk UK) Limited and then on
24 November 2010 Franklin Fuehing Systems (PetroTechmk UK) Limited changed its name to Franklin Fueling Systems Limited

Principal activities

The prnincipal activities of the company compnse the sale of UPP polyethylene pipework and assoctated fittings and equepment for use in
petrol filling stattons and other fuel distribution centres together with the manufacture and sale of underground sterage tanks and other
vessels for use m the o1 chemical and process plant industnes There have not been any sigmificant changes on the company’s activities
duning the pertod

Business Review

On 3 September 2010 the Company and 1ts subsidiary compantes were acquired by the Franklin Electnic Co , Inc Group The acquisition
provides an enhanced product range and wider global distribution footpnnt for the Frankhn Fueling Systems business unit. The Company s year-end
was changed to 31 December, n line with the rest ot the Franklin Group

[n another difficult trading year due to global economic trading conditions hke-for-like sales in the 9 months to 31 December increased by 19%
largely dnven by the sale of Inventory i the USA Margin at 34 3% was 0 6% down on the same penod last year and was largely due to changes

n provisions required by the Group Overheads at £3 2m were also adversely affected by group provision requirements which otherwise were in hne
with the previous period

A funther provision against the 100% owned subsidiary PetroTechmik Inc 1o fully provide agamst recovery fo the inter-company debt was
made at the year end The deciston was mfluenced by the decision to transfer rading activities to the US parent and to cease trading within
the subsichary

Geanng duning the year improved from 16 9% as at 31 March 2010 to 7 5% as at 31 December 2010 largely driven from the sale of stock
held in the USA The current ratic moved from | 59 at 31 March 2010 to 1 44 at 31 December 2010, which in the main was due to the addittonal
provision against the balance due from PetroTechmk Inc

The Company has entered the new financial year with a strong balance shect, a good order book and an enhanced product range The group
contmnues to focus on development of new technologies and products 10 meet customer needs

Principat risks and uncertainties

Competitive pressure globally remains a continuing risk for the company, which could result 1n 1t losing sales to important
customers The company manages this nsk by responding to customer requirements on a timely basts and through
retationships with key customers o develop an operational environment and product range to suit thetr needs At all times
the company focuses on maintaining strong customer relationships

The company carmes cut financial transactions m three major currencies US dollars Euros and Sterling A natural
hedge exists in so far as the company both buys and sells m all three currencies To the extent that a surplus or deficit
m any particular currency anses, a combmnation of forward and spot transactions will be used to manage the exposure




DIRECTORS' REPORT (Continued)

Going concemn

After making enquirtes the directors have a reasonable expectation that the company has adequate resources to continue m operational
exstence for the foresceable future Accordingly they contnue to adopt the going concern basis m prepaning the annual report and accounts

Further details regarding the adoption of the going concern basis can be found 1n the statement of accounting policies in the
financial statements

Environment

Frankhin Fuehng Systems Limited recogmses the importance of its environmental respensibihties and therefore designs and implements
policies to reduce any damage that mght be caused by the company's actvittes

Employces

Details of the number of employees and related costs can be found m note 6 to the accounts

RESULTS AND DIVIDENDS

Dividends totalling £nil per ordinary share were paid dunng the 9 months ended 31 December 2010 {March 2010 £33 91 per ordinary share)

9 months ended Year ended
31 December 2010 31 March 2010

A’ Ordinary shares (paid) £ £
Ordinary shares (paid) - 166,250
- 498,750
- 665,000

The directors propose to transfer the loss of £812,994 for the period to reserves (year ended 31 March 2010 profit of £219,974)

DIRECTORS AND THEIR INTERESTS

The duregtors who served throughout the period unless otherwise stated were

J A Boudry (termminated 27/09/2010) S DeWnld (terminated 14 February 2011)
J Ageheim (termunated 27/09/2010) G Owens (termunated 14 February 2011)
M Dugwd (terminated 27 September 2010} A Golding

G Lee (terminated 14 February 2011) ATee

) Hanes (appointed 05/10/2010) G Sengstack (appomted 05/10/2010)

D Kenney (appointed 12/10/2010)

CHARITABLE DONATIONS
Duning the peniod the company donated £1 344 (9 months ended 31 March 2010 £2,408) to chanty

FINANCIAL INSTRUMENTS
The company's use of financial instruments and credit nsk are disclosed 1n note 19 1o the financial statements

DIRECTORS' RESPONSIBILITIES STATEMENT

The drrectors are responsible for preparing the Annual Report and the financtal statements 1n accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have

elected to prepare the financial statements m accordance with Umited Kingdom Generally Accepted Accounting Practice

(Umited Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial statements
unless they arc satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that penod In prepaning these financial statements, the directors are required to

- select suitable accounung policies and then apply them consistently,
- make judgments and accounting estimates that are reasonable and prudent,
- state whether applicable UK Accounting Standards have been followed subject to any matenal departures disclosed and
explamed 1n the financiat statements, and
- prepare the financial statements on the gomg concern basts unless it 1s inappropnate to presume that the company will continue 1n business




DIRECTORS' REPORT (Coentinued)

DIRECTORS' RESPONSIBILITIES STATEMENT {continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonabie accuracy at any time the financial poisition of the company and enable them to ensure that the financial
statements compty with the Companses Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other mrregulanues

STATEMENT OF INFORMATION GIVEN TO AUDITOR
Each of the persons who 15 a director at the date of approval of this report confirms that
(1) so far as the director 13 aware, there 15 no relevent andit information of which the company’s auditor 15 unaware, and

(2) the directar has taken all the steps that he ought to have taken as a director 1n order to make himself aware of any relevant audit information
and te establish that the company’s auditor 1s aware of that information

This confirmanon is given and shou!d be nterpreted 1 accordance with the provisions of s234ZA of the Companies Act 2006

AUDITOR
A resolution to re-appomt Deloitte LLP as the company’s auditor will be proposed at the forthcoming Annual
General Meceting

BY ORDER OF THE BOARD,
PetroTechnik House

Olympus Close
Whitchouse Industnal Estate
Ipswich
Suffolk IP1 5LN
Andrew Golding
16 August  20n Director




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FRANKLIN FUELING SYSTEMS LIMITED
(formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
{formerly PETROTECHNIK LIMITED)

We have audited the financial statements of Franklin Fucling Systems Limited for the 9 months ended 31 December 2010 which compnse the
profit and loss account, the balance sheet, the cash flow statement and the related notes 1 to 23 The financial reporting framework that has been
applied n ther preparation 1s applicable law and Umited Kingdom Accounting Standards (United Kmgdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company s members as a body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 Qur
audit work has been undertaken so that we might state to the company s members those matters we are reguired 1o state to them 1n an auditor's
report and for no other purpose  To the fullest extent permitted by law we do not accept or assume responstbility to anyone other than the
company and the company's members as a body for cur audit work tor this report, or for the opinions we have formed

Respective responsibilittes of directors and auditor

As explained more fully in the Directors Responsibiiities Statement, the directors are responsible for the preparation of the financial statements
and for betng satisfied that they give a true and fair view  Our responsibility 15 to audd and express an opimion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board s Ethical Standards for Auditors

Scope of the audit of the financeal statements

An audit nvolves obtaming evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from matenal nusstatement, whether caused by fraud or error  This includes an assessment of whether the accounting
pelicies are appropnate to the company s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financoal statements
In our opimion the financial statements

e pgiveatrue and fair view of the state of the company’s affairs as at 31 December 2010 and of 1ts profit for the 9 months then ended have been
properly prepared 1n accordance with Umited Kingdom Generally Accepted Accounting Pracuce, and
e have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

[ our opimon the nformatton given in the Directors Report for the financial penod for which the financial statlements are prepared 15 consistent
with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, 1n our opimon

= adequate accounting records have not been kept or returns adequate for our audit have not been recerved from branches not visited by us, or
= the financial statements are not in agreement with the accounting records and returns or

* certain drsclosures of directors remuneration specified by law are not made or

= we have not recerved all the information and explanations we require for our audit

Dawid Halstead FCA (Semor Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Cambndge, United Kingdom

26 Auamk 20l)




ERANKLIN FUELING SYSTEMS LIMITED
{formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
(formerly PETROTECHNIK LIMITED)

PROFIT AND LOSS ACCOUNT

FOR THE 9 MONTHS ENDED 3] DECEMBER 2010

9 months ended Year ended

Notes 31 December 2010 31 March 2010
£ £

TURNOVER 1&2 10,694,239 12,041,923
Cost of sales (7025427 (7837.273)
GROSS PROFIT 3,668,817 4,204,650
Other operating expenses (net) 3 {3,227,122) {4,002,912)
OPERATING PROFIT 441,695 201,738
Income from shares in group undertakings - 91,654
Interest receivable 100 454
Interest payable 4 (21 000} (25,796)
Invesunents written-off (1,136 506) -

(LOSS) PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 5 (715,711 268,050
Tax on (less) profit on ordinary activities 7 (97 283) (48,076)
(LOSS) PROFIT FOR THE PERIOD 18 (812 994) 219,974

There are no recogmsed gains or losses, other than the loss for the peniod and the profit for the preceding year, and therefore a
statement of total recognused gains and lossces has not been included 1n these accounts

All amounts shown relate to continuing operations

The accompanying notes are an integral part of this profit and loss account




FRANKLIN FUELING SYSTEMS LIMITED
(formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
(formerly PETROTECHNIK LIMITED)

BALANCE SHEET - 31 DECEMBER 2010

Notes 31 December 2010 31 March 2010

FIXED ASSETS £ £
Intangible assets 9 - 143,611
Tangible assets 10 (a) 1,644,558 1,922,140
Investments 10 (b) 471,783 454,395

2,116,341 2,520,146
CURRENT ASSETS
Stocks - poods for resale 11 1,106,594 1,630,619
Debtors - due within one year 12 3,222,082 3,128,107
Debtors - due after one year 12 257,692 399,822
Cash at bank and in hand 389,068 301,535

4,975,436 5,460,083
CREDITORS Amounts falling due within one year 13 (3,456,245) (3,437,953)
NET CURRENT ASSETS 1,519,191 2,022,130
TOTAL ASSETS LESS CURRENT LIABILITIES 3,635,532 4,542,276
CREDITORS Amounts falling due afier more than one year 14 (500,000) {593,750)
NET ASSETS 3,135,532 3,948,526
CAPITAL AND RESERVES
Called-up share capital 16 19,608 19,608
Share premium account 18 9,994 9,994
Capital redemption reserve 18 60,400 60,400
Profit and loss account 18 3,045,530 3,858,524
LQUITY SHAREHOLDERS’ FUNDS 18 3,135,532 3,948,526

The financial siatements of Frankhn Fueling Systems Limited (registered number 263184 3) were approved by the board of directors

and authonised for 1ssue on 16th August 2011 They were signed on 1ts behalf by

A Golding
Dhrector

The accompanying notes are an integral part of this balance sheet



FRANKLIN FUELING SYSTEMS LIMITED
(formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
{formerly PETROTECHNIK LIMITED)
CASH ELOW STATEMENT

FOR THE 9 MONTHS ENDED 31 DECEMBER 2010

9 months ended Year ended
Notes 31 December 2010 31 March 2010
£ £
Reconciliatton of aperating profit to operating cash flows
Operating profit 441 695 201,738
Depreciation and amortisation charges 269 642 210,036
Profit on disposal of fixed assels (1 500) -
Investment write-ofT (1,136,506) -
Decrease n stocks 524,025 184,421
Decrease/ (increase) in debtors 46,738 (468 437)
Increase n creditors 225491 550 009
Net cash inflow from operating activities 369,585 717767
Cashflow Statement
Net cash mflow from operating activities 369,585 717,767
Returns on investments and servicing of finance 20 (38,288) {108 136)
Taxation paid (51.095) (45.270)
Caputal expenditure and financial investment 20 153,051 (268,353)
433,253 296,008
Equity dividend paid - (665,000}
Cash inflow/ (outilow) before financing 433,253 (368.992)
Frnancing 20 (96,648) (136.,361)
Increase/ (decreasc) in cash in the year 336,605 (505 353)
Reconciliation of net cashflow to movement in net debt 21
Increase/ {decrease) in cash i the year 336,605 (505 353}
Cashflow from decrease n debt and lease financing 96,648 136 361
Movement in net debt 1n the year 433,253 (368 992)
Net debt at | April (670,081) {301 089)
Net debt at 31 December/ 31 March (236,828) (670 081)

The accompanymng notes are an integral part of this cash flow statement




FRANKLIN FUELING SYSTEMS LIMITED
{formerly FRANKLIN FUELING SYSTEMS (PETROTECHNIK UK) LIMITED)
{formerly PETROTECHNIK LIMITED)

NOTES TO THE ACCOUNTS - FOR THE 9 MONTHS ENDED 31 DECEMBER 2010

ACCOUNTING POLICIES
The principal accounting policies are summansed below  They have all been apphed consistently throughout the peniod and the preceding year
Basis of accounting

The financial statements have been prepared under the histonical cost convention i accordance with apphcable United Kingdom accounting
standards

Gong concern

The Companys business activities, together with the factors likely to affect its future development, performance and position are set out n the
Business Review on page 2 The durectors” report on pages 2 to 4 descnbes the financial position of the company, 1ts cash flows hiquidity
position and borrowmng facilities, the Companys objectives, polictes and processes for managing 1ts capual, its financial nsk management
objectives, details of its financial instruments and hedging activities, and its exposure to credit nsk and hquidity nsk

As lighlighted in note 14 to the financial statements, the Company meets 1ts day to day working capital requirements through an overdraft
facility which 15 due for renewal tn October 2011 The current economic conditions create uncertamity particularly over (a) the level of
demand for the Company's products, (b) the exchange rate between sterling and the Euro and the US Dollar

The companys ferecasts and projections taking account of reasonably possible changes i trading performance, show that the Company should
be able to operate within the level of 1ts current faciity The Company will open renewal negonianons with the bank 1n due course and has at this
stage not sought any written confirmation that the facility will be renewed

After making enquines, the directors have a reasonable expectation that the Company has adequate resources to continue 1n operational
existence for the foreseeable future Accordingly they continue to adopt the going concern bases in preparing the annual report and accounts

Intangible assets — patents and trademarks

During the pentod the company applied the Franklin group policy of not capitalising patent and trademark costs  This resulted m the

net book value of patents and trademarks carried on the balance sheet bemng written off in the period  As the effect of this change

i policy was nol matenal no pnor period adjustment arose

Tangible fixed assets

Tangible fixed assets are stated at cost or vatuation net of depreciation and any proviston for impairment  Depreciation 1s provided on all

tangible fixed assets, other than frechold land, at rates calculated to write off the cost or valuation less estimated residual value, of each
assel on a straight-line basis over its expected useful life as follows

Frechold buildings 2% per annum
Fixtures and fitings 7% to 33% per annum
Motor vehicles 20%

Equipment 5%1033%

Residual value 15 calculated on prices prevailing at the date of acquisition

Investments

Fixed asset investments are shown at cost less provision for impairment

Stocks

Stocks are stated at the lower of cost and net realisable value  Cost includes matenals, direct labour and an attnibutable proportion of

manufactunng overheads based on normal levels of actimty Net realisable value 1s based on esumated selling price less further costs
expected to be mcurred to completion and disposal  Provision 15 made for obsclete, slow-moving or defective items where appropriate




NOIES 10 T'HE ACCOUNTS {Continued)

ACCOUNTING POLICIES {continued)
Taxation

Current tax, inchuding UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered) using the tax rates and
laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised i respect of all aming differences that have ongmated but not reversed at the balance sheet date where transactions
or events that result m an obhigation to pay more tax n the future or a nght to pay less tax in the future have occurred at the balance sheet date
Tuming differences are differences between the Group's taxable profits and 1ts results as stated mn the financial statements that anse from the
mnclusion of gans and lesses in tax assessments 1n periods different from those m which they are recogmsed m the financial statements

A net deferred tax asset 1s regarded as recoverable and therefote recogrused only to the extent that, on the basis of all available evidence, it
¢an be regarded as more likely than not that there will be suitable taxable profits from which the fisture reversal of the underlying tming
differences can be deducted

Deferred tax 1s not recognised when fixed asscts are revalued unless by the balance sheet date there 1s a binding agreement to seli the revalued
assets and the gawn or loss expected to anse on sale has been recognised mn the financial statements  Neather 1s deferred tax recognised when
fixed assets are sold and 1t 15 more likely than not that the taxable gamn will be rolled over beng charged to tax only 1f and when the replacement
assets are sold.

Deferred tax 1s recognised n respect of the retained earmings of overseas subsidiaries and associates only to the extent that, at the balance
sheet date, dividends have been accrued as receivable or a binding agreement to distnbute past earmings i future has been entered inte by
the subsidiary or associate

Deferred tax 1s measured at the average tax rates that are expected to apply i the periods in which the timing differences are expected to
reverse, based on tax rates and laws that have been enacted or substanuvely enacted by the balance sheet date

Turnover

Turnover 15 stated net of VAT and trade discounts Turnover from the sale of goods 1s recognised when the goods are physically delivered to the
customer Tumover from the supply of services represents the value of services provided under contracts to the extent that there 1s a nght to
consideration and 1s recorded at the value of the consideration due Where a contract has only been partially completed at the balance sheet

date turnover represents the value of the service provided to date based on a proportion of the total contract value Where payments arc

recerved from customers in advance of services provided, the amounts are recorded as Deferred Income and meluded as part of Credttors

due withm one year

Profit 15 recogmised on long-term contracts, 1f the final outcome can be assessed with reasonable certainty, by mcluding m the protit and loss
account turnover and related costs as contract activity progresses Tumover 15 calculated by reference to the value of work performed to
date as a proportion of total contract value

Pension costs

The Company provides pensions 1o 1ts employees through a funded defined contnibution pension scheme The assets of the scheme are
held independently of the company by insurance compames The amount charged to the profit and loss account in respect of pension costs
and other post-reurement benefits 1s the contributions payable in the year Dhfferences between contnbuttons payable 1n the year and
contnbutions actually paid are shown as erther accruals or prepayments n the balance shect

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction Monetary assets and liabilities
denorunated in foreign currencres at the balance sheet date arc reported at the rates of exchange prevailing at that date

The results of overseas operations are translated at the average rates of exchange duning the period and their balance sheets at the rates ruling
at the balance sheet date  Exchange differences ansing on translation of the opening net assets, results of overseas operations and on foreign
currency borrowings, to the extent that they hedge the Group s investment in such operations, are reported n the statement of total recogmsed
gams and losses All other exchange differences are included in the profit and foss account  The Company uses a combination of forward and
spot transactions to manage 1ts exposure to fluctuations in exchange differences

Leases

Assets held under finance leases and other sumlar contracts, which confer nights and obligairons strmlar to those attached to owned assets,
are capitahsed as tangible fixed assets and are depreciated over the shorter of the lease terms and their useful lives The capital elements of
future lease obhigations are recorded as habilines while the interest elements are charged to the profit and loss account over the penod of
the leases 1o producc a constant rate of charge on the balance of capital repayments outstanding Hire purchase transactions are dealt with
simularly, except that assets are deprecrated over ther useful hves

.10 -




NOTES TO THE ACCOUNTS (Continued)
ACCOUNTING POLICIES (continued)
Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not made on such a basis
Benefits recerved and receivable as an incentive to sign an operating lease are similarly spread on a straight-line basis over the lease term
except where the penod to the review date on which the rent s first expected to be adjusted to the prevailing market rate 1s shorter than the

full lease term, 1n which case the shorter perred 15 used

Finance costs

Finance costs of financial liabihities are recognised 1n the profit and loss account over the term of such instruments at a constant rate on
the carrying amount

Financial habilities and equity

Financial habihues and equity instruments are classified according to the substance of the contractual anrangements entered into An equity
mstrument 1$ any contract that evidences a residual interest in the assets of the Group afier deducting all of its habiliies

Bank borrowings
Interest-beanng bank loans and overdrafts are recorded at the proceeds received, net of direct 1ssue costs Finance charges, including premiums

payable on settlement or redemption and direct 1ssue costs are accounted for on an accruals basis m the profit or loss account using the effective
mterest method and are added to the carrying amount of the instrument to the extent that they are not scttled m the period 1 which they anse

TURNOVER

No segmental analysis 1s given as in the opimion of the directors, disclosure of this information would be seriously prejudicial
to the interests of the company

OTHER OPERATING EXPENSES {NET)

9 months ended Year ended
31 December 2010 31 March 2010
£ £
Distribution costs 1,243,632 1,420,060
Development expenses 500,789 779,585
Administrative expenses 1,482,701 1,803,266

3,227 122 4,002 911

-11-




a)

b)
<)

d)

e)

INTEREST PAYABLE

Interest payable on bank loans and overdrafis
Interest payable on hire purchase contracts

NOTLS TO THE ACCOUNTS [Continued)

(LOSS) PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

{Loss) profit on ordinary activities before taxation 1s stated after charging/{crediting) -

Depreciation of tangible fixed assets -
- owned

- held under hire purchase contracts
Amortisation of intangble fixed asscts

Auditor's remuneration — audit fee

Operating Icase rentals -
Land and buildings

Profit on disposal of fixed asset

Foreign exchange gamns

STAFF COSTS

9 months ended Year ended
31 December 2010 31 March 2010
£ £
20,674 24,149
326 1,647
21,000 25,796
9 months ended Year ended
31 December 2010 31 March 2010
£ £
100,171 136,254
4,312 7,720
165,159 66,062
10 300 10,000
137,793 154,319
(1 500) -
(2331) (39,653)

The average monthly number of persons employed (1ncluding executive directors) by the company durtng the penod was as follows -

Sales and admimistration
Development

Therr aggregate remuneration compnsed -

Wages and salanes
Social sccurity costs
Other pension costs and benefits

-12-

9 months ended Year cnded
31 December 2010 31 March 2010
Number Number
27 28
5 5
32 33
9 months ended Year ended
31 December20i0 31 March 2010
£ £
1,247,183 1,583 164
151,638 210,544
84,801 121 375
1,483,622 1,915,083




NOTES TO THE ACCOUNTS (Contuinued})

STAFF COSTS (Continued)

Directors’ remuneration -
Emoiuments
Company contributions to money purchase pension schetnes

Highest patd director - emoluments
- contnbutions to money purchase pension schemes

Fees paid to thurd parties tn respect of directors services

Number of directors who were members of pension schemes was as follows
Money Purchase Schemes

TAX ON (LOSS) PROFIT ON ORDINARY ACTIVITIES

Current taxation
Corporation tax at 28% (yecar ended 31 March 2010 - 28%) on taxable profit for the pertod
Adjustments in respect of previous periods

Deferred Taxation

Ongmaton and reversal of hming differences
Adjustmenis 1n respect of previous penods
Tax on profit on ordinary activities

9 months ended Year ended
31 December 2010 31 March 2010
£ £
481 324 745,871
43 142 57,105
524,466 802,976
174,185 248,678
14,366 24,750
189,051 273,428
9 months ended Year ended
31 December 2010 31 March 2010 !
£ £
82334 53,239 .
5 5
9 months ended Year ended
31 Decernber 2010 31 March 2010
£ £
124,441 56,210
(28.575) -
95,366 56,210
(3.259) (8.134)
4,676 -
97,283 48,076

The standard rate of tax for the petiod based on the UK standard rate of corporation tax 1s 28% (year ended 31 March 2010 - 28%)
The actual tax charge for the current penod and the previous year differs from the standard rate for the reasons set out 1n the

followmng reconciliation

On 23 March 2011 the Government announced that the marn rate of corporation tax would reduce to 26% with cffect from

1 Apnil 2011 with subsequent 1% reductions per annum to reach 23% with effect from | April 2014 These tax rate reductions had not been
substantively enacted at the balance sheet date and therefore have not been reflected in the financial statements The effect of these tax

rate reductuons on the deferred tax balance will be accounted for in the peniod i which the tax rate reductions are substantively enacted

{Loss) profit on ordinary activines before tax

Tax on (loss) profit at standard rate

Factors affecting charge for the peniod

Expenses not deductible for tax purposes

Income not taxable for tax purposes

Captal allowances for period 1n defieit {excess) of depreciation
Movement in short term timing differences

Effects of other tax rates/credits

R&D tax rehef

Adjusiments to tax charge in respect of previous period

DIVIDENDS PAID

A’ Ordmary shares — paid - £0 00 per share {year ended 31 March 2010 - £33 91 per share)
Ordinary shares — paxd - £0 00 per share (year ended 31 March 2010 - £33 91 per share)

9 months ended Year ended
31 December 2010 31 March 2010
£ £
{715,711} 268,050
(200 399) 75054
344 143 29 373
(25,663)
10 537 (530D
(7278) 7,664
- 5771
(22 562) {30,688)
(28 575) -
95,866 56,210
9 months ended Year ended
31 December 2010 31 March 2010
£ £
- 166,250
- 468,750
- 665.000




10(a)

INTANGIBLE FIXED ASSETS
The movement n the peniod was as follows -

COST

At 1 Apnl 2010
Additions

Disposals

At 3| December 2010

AMORTISATION

At Apr 2010
Charge

Eliminated on disposals
At 31 December 2010

NET BOOK VALUE
At 31 December 2010

ALl Apnl 2010

TANGIBLE FIXED ASSETS

The movement i the period was as follows -

COST

Atl April 2010
Additions

Disposals

At 31 December 2010

DEPRECIATION
Atl Apnl 2010
Charge

Disposals

At 31 December 2010

NET BOOK VALUE
At 31 December 2010

At l Apnl 2010

NOTES TO THE ACCOUNTS {Continued)

Patents and
Trademarks
£
546 553
21548
(568 101)
402,942
165,159
(568,101)
143,611

Freehold Plant &
Property Machinery Total
£ £ £
1,250,000 1 804,284 3,054,284
- 53,634 53,634
- {277,620) (277 620)
1,250,000 1 580298 2 830298
45,653 1 086,491 1,132,144
5,787 98,696 104,483
(50 887) (50 887)
51,440 1,134,300 1,185,740
1,198,560 445,998 1,644,558
1,204,347 717,793 1,922,140

The net book value of plant and machinery includes an amount of £3 359 (31 March 2010 - £7 671) in respect of assets held under

hure purchase contracts  Frechold land of £772,469 (31 March 2010 - £772,469) 15 not depreciated
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NOITES TO THE ACCOUNTS (Continued)

10(b) TANGIBLE FIXED ASSETS - INVESTMENT IN SUBSIDIARY UNDERTAKINGS - .

Name of Subsidiary Undertaking  Country of Incorporatton

PetroTechnik France S AR L. France

Cookson and Zinn (PTL) Lid England
PetroTechmk do Brasil Lida Brazit
PetroTechnik tnc UsA

PetroTechrnuk {Beijing) Trading Co China

PetroTechruk India Private Limited [ndia

COST

At | Apnl 2010
Exchange rate revaluation
Disposal

At 31 December 2010

NET BOOK VALUE
At 31 December 2010

At 1 Apnl 2010

Principal activity and Country of operation Holding

Agency company for the sale of UPP pipe 100% Ordinary
and fitings 1in France and French temtories

Manufacture of steel tanks in the UK 100% Ordinary

Agency company for the sale of UPP pipe 100% Ordinary
and fittings in Brazil and Latin Amenica

Agency company for the sale of UPP pipe 100% Ordinary
and fittmgs n North America

Agency company for the sale of UPP pipe 100% Ordinary
and fitngs i China

Agency comparny for the sale of UPP pipe 100% Ordinary |

and fittngs n India

£
454,395
18,102
(114)
471,733

471,783

454,395

—_— e

The company has treated all of the above investments as subsichary undertakings because it exercises domunant influence over each company

directing therr financial and operating policies

At 31 December 2010 the share camtal and reserves of these compames were as follows

PetroTechmik France PetroTechmk Cookson and PetroTechnik PetroTechmk
SARL [nc Zinn (PTL) itd Brasil Lida (Beying)
Trading Co
Euro uso £ Reals RMB .
Called up share capital 7.622 100 2 900 000 504,145
Profit and loss reserve b/fwd 441,562 (2 162 126) 812,753 370 442 (277.891) |
Retamed profit/ (loss) for the period 66,609 (243,928) (181,938) {151 865) (1,069,650)
Share capital and reserves as at 31 December 2010 515,793 (2,405 .954) 635,817 1,118,577 (843,396)

PetroTechnik India

Private Limited

INR

Called up share capital 100 000
Profit and loss reserve b/fwd

Retained toss for the period (550,225)

Share capual and reserves as at 31 December 2010 (450,225)

STOCKS

[n the directors” opinion, the replacement value of stock 15 not materally different from the value stated in the accounts

The company has consignment stock of £148,996 (March 2010 - £150,481) where the nisks and benefits associated with the stock

remain with the manufacturer until transfer of title and consequently
company

this stock has not been recognised as an asset of the
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NOIES TO THE ACCOUNTS (Continued)

DEBTORS

The following are included in debtors within one year-

Trade debtors

Amounts due from subsidhary undertakings
VAT recoverable

Other debtors

Prepayments and accrued mcome

Deferred tax asset

Debtors falling due afier more than one year comprise

Amounts due from subsidiary undertakings
CREDITORS- AMOUNTS FALLING DUE WITHIN ONE YEAR

The following amounts are included 1n creditors falling due withm one year-

Obhgations under hire purchase contracts (note 14)
Bank loans {note 14)
Bank overdraft
Trade creditors
Corporation tax
Group Relief
Other creditors
- other taxes and social secunty
- other creditors
- accruals

31 December 2010 31 March 2010
£ £
1,668,482 1,373,823
1,203,072 1,363,089
111,261 107,214
72,514 96,506
158,531 177,838
§222 9,639
3,222082 3,128,107
31 December 2010 31 March 2010
£ £
257,692 399,822
31 December 2010 31 March 2010
£ £
1v6 3794
125,000 125 009
- 249072
1,938,303 2,090,671
61429 77,792
61135 -
36,958 43,468
5253 7,101
1,227271 841,055
3,456,245 3,437,953

Creditors include hire purchase loans of £876 (31 March 2010 - £9,685), secured on certam fixed assets of the company

CREDITORS - AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Bank loans

Analysis of borrowngs and hire purchase contracts

Due within | year

- bank loan

- hire purchase
Due between 1-2 years

- bank loan
Due between 2-5 years

- bank loan

Less mcluded m Creditors — amounts falling due within one year

-16 -

31 December 2010 31 March 2010
£ £
500,000 593,750
31 December 2010 31 March 2010
£ £
§25,000 125 000
896 3794
125,000 125 000
375,000 468 750
625,896 722,544
(125,896) {128,794)
504,000 593,750




NOTES TO THE ACCQUNTS {Continued)

CREDITORS - AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR {Contimued)

The hure purchase obligations and other loans are secured on certain fixed assets of the company

The bank overdraft 1s secured by a fixed and floating charge over certam assets of the company and a guarantee provided by its
subsidhary company Cookson and Zinn {PTL) Limited The bank loan bears interest at 1 25% above the bank base rate per annum
and 15 subject to normal banking terms and conditions, repayable by quarterly instalments which commenced 16 January 2006

T'he bank loan 15 secured by a fixed and floating charge over certan assets of the company

DEFERRED TAXATION

The movement m deferred taxation during the current pened and previous year are as follows

31 December 2010 31 March 2010
£ £
At 1 Apnl 2010 9,639 I 505
Deferred tax credit in P&L for the period 3,259 8,134
Adjustment 1n respect of prior years {4,676) -
At 31 December 2010 3222 9,639
The amounts of the deferred taxation assets provided and unprovided in the accounts are as follows
Provided Provided Unprovided Unprovided
31 December 2010 31 March 2010 31 December 2010 31 March 2010
£ £ £ £
Accelerated capital allowances 8222 9639 - -
CALLED-UP SHARE CAPITAL
Allotted, called-up and fully paid
14,706 ordinary shares of £1 each 14,706 14,706
4902 *A ordmary shares of £1 each 4902 4 902
19,608 19 608

RELATED PARTY TRANSACTIONS

Under the exemptions of FRS 8, related party disclosures are not required for wransactions with other group compames by virtue of
Frankhin Fuelmg Systems Limuted being a 100% subsidiary of Frankhn Electric Co Inc for which group accounts are prepared
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NOTES 1O THE ACCOUNTS (Continued)

ANALYSIS OF RESERVES AND RECONCILIATION OF MOVEMENT IN SHAREHOLDERS FUNDS

Ordinary Share Capital Profit Totat
Share Premim Redemption and Loss Shareholder
31 March 2010 Caputal Account Reserve Account Funds
£ £ £ £ £
At 1 Apnl 2009 19,608 9994 60,400 4,303,550 4,393,552
Profit for year - - - 219974 219,974
Dividends paid (note 8) - - - {665,000) {665,000}
At 31 March 2010 19,608 9,994 60,400 3.858.524 3,948,526
Ordinary Share Capatal Profit Total
Share Premium Redemption and Loss Sharcholder
31 December 2010 Camtal Account Reserve Account Funds
E £ £ £ £
At 1 Apnl 2010 19 608 9,994 60,400 3858524 3948 526
Loss for penod - - - (812,994) (312 994)
AL 31 December 2010 19,608 9,994 60,400 3,045,530 3,135,532
Of the total reserves shown m the balance sheet, the following amounts are regarded as distnbutable or otherwise -
31 December 2010 31 March 2010
Dismbutable £ £
- profit and loss account 3045530 3 858,524
Non-distributable
- share premium account 9,994 9,994
- capital redempuion reserve 60,400 60,400
Total reserves 3115924 39238918
GUARANTEES AND OTHER FINANCIAL COMMITMENTS
31 December 2010 31 March 2010
a) Caputal comtmutments £ £
Contracted for but not provided in the accounts 870,000 -
b} Lease commitments
The company leases certain land and buildimgs on a short term lease at the rate of £122 500 per annum  The company 1s
responsible for the msurance of the buillding
The mimimum annual rental payable under the lease 15 as follows -
31 December 2010 31 March 2010
Operating leases which expire £ £
- wathin 1 year 61,250 -
- within 2 to 5 years - 122,500
61,250 122,500

¢) Contingent hablilites

At 31 December 2010 the company had given a bond 1o H M Customs & Excise totalling £5,000 (31 March 2010 - £5,000) in the normal

course of business

d) Fimmancial instrurnents

The company's principal financial assets are bank balances and rade debtors  The company’s credit nisk 1s pnmarily attributable
toits rade debtors  The amounts presented in the balance sheet are net of provisions for doubtfil debts  The company has no
significant concentration of credit nsk, with exposure spread over a large number of customers  The company 15 exposed

to any potential change n the interest rate attached to the loan (note 14) and to the bank overdraft at the period end

¢) Guarantees

The company has guaranteed the bank loan and overdraft of its subsidiary Cookson & Zinn (PTL) Linuted These borrowings
amounted to £192,778 (31 March 2010 - £177,285) as at the penod end




20

21

22

23

an

NOTES TO THE ACCOUNTS {Continued)

ANALYSIS OF CASH FLOWS

Returns on Investments and Servicing of Finance
Dividend received

Interest recerved

Interest pad

Hire Purchase wterest paid

Investment overseas

Capital Expenditure and Financial [Investment
Payments to acquire tangible and miangible fixed assets
Receipts from sale of tangible fixed assets

Financing
Caputal element of hire purchase contracts & loans

ANALYSIS OF CHANGES IN NET DEBT

Cash at bank and in hand

Bank Overdraft

Hire purchase contracis

Bank Loan

PENSIONS

9 months ended Year ended
31§ December 2010 31 March 2010
£ £
- 91 654
100 454
{20.,674) (24,865)
{326) (932)
{17.388) {§74,447)
(38,288) (108,136)
{75 182) (268 353)
228,233 -
153,051 (268.353)
{96,648) (133 488)
Begimning of penod Cash Flows End of pertod
£ £ £
301 535 87533 389,068
(249,072) 249,072 -
136,605
{3.794) 2,898 (896)
(718,750) 93,750 (625 000)
{670,081 433,253 (236.828)

The company operates a defined contnbution scheme Contnbutions are charged to the profit and loss account as incurred and
the charge for the penod was £58,137 (year ended 31 March 2010 £90,099) The outstanding contributions included within aceruals

at the balance sheet date were £ml (31 March 2010 £n1l)
ULTIMATE PARENT COMPANY

The immediate parent company 1s Coverco Sri

Franklmn Electnic Co , Inc 1s the smallest and largest group for which group accounts are available and which meclude the company
The ultumate parent company and controiling party 1s Franklin Electric Co Inc Group accounts for this company are avaulable

on request from Franklin Electnic Co Inc, 400 E Spring Street Bluffion Indiana, 46714 USA
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