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securi by Services PLC hasafull listing on the London
Stock Exchange. A 50.75% starchelding is held hy
Securicor Gronp PLC,
The principal activities of the Security Services PLG
group of companics, carried out both in the United
Kingdom and internationally, include express parcels,
docurent delivery and mail services; the transportation
and care of cash and valnables; cash processing;
security guards and patrols; vehicle fleet servicing;
the retailing and installation of communications
products, security equipment, electronic surveillance
and alarm systems; mobile communications and the

provision of communications systems networks,
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Ty.ancial highlighes |

1959 2988 T hange §
Turnovey S e - £430m £381m +13% W
Profit before taxation - .. oo - £28.2m £218m +20%
Profit attributable to sharehelders .. - - £163m L137m +30%
' Barningspershars .. ... <o - 157p 1.9y +32%
Dividénds per $Hate  woomroe o - csisrs e - - 2P14P 2.498p +17%
INOE ASSOLS  wooe s mree e s rimmmsrs <o e 134,810 £71.2m +89%
Return on net assets e 21% 31% -
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Ten year financial summary
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Turnover

Profit before taxation

Profit attributable to sharcholders

Profits rotained

13
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28:2

16,3

13.1
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218 61 127 108 0.1 89

1,7 97 67 59 20 A9
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(£ millious)

Pixed assets

Net assets

e

198%

- 117.8

134.8
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1988 1987 1986 1985 1984 104}

01,7 757 68.9 61.8 59.6 52.7

71.2 632 57.3 533 427 42.2

Earnings per ordinary share (pence/

Dividends per ordinary share (pence/

Returnt on net assets (%)

Borrowings (£ millions)

Debt/Eqguity Ratio (%)

1989

15.7

2.914

2

13.3

10

1988 1987 1986 1965 1984 1983
119 98 80 60 61 60
2.498 2,268 2.062 1.874 1.70 1.55
31 025 22 20 24 AU

21.8 165 14.6 13.9 145 103

3102 25 2 34 2
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2982

206

24

5.8

4,7

1782

48.1
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1982

7.0

1.41

24
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182

8.0

47

3.6

1981

42.7

4.6

1981

5.7

1.28

23

6.5

19

254

64
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1980

353

28.7

1980

6.1

1.16

22

6.5
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Richard Graves Depity
Chatemar i 61 and was appoinieds
to the boards of Secusicor CGroup
PLC ancl Securicy Services PLC
as & nonrexecutive directos in
1986 when he was chairman and,
chief executive of Brickhouse
Dudley PLC, Later ehat year he
accepted an executive
directoeship. with the group and
was appointed Deputy Cliairman
in August 1988,

Henry McKay is 50 and joined
the group’s sccurity operations
in Scotland in 1968, He was
promoted general manager of
Securicor Limited in 1970, to
the board of that company in
1979 and became its managing
director in 1985, He was
appointed to the boards of
Sceurity Services PLC in 1984
and Securicor Group PLC in
1946.

Christopher Shirtcliffe FCA is
45 and joined the group’s overseas
operations in France in 1975,

Fie was subsequently promoted
financial controller of the
European subsidiary companies
and beeame international finance
director in 1980, He was
appointed to the boards of
Security Services PLC in 1985
and Securicor Group PLC as
Group Financial Director in
1986,
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NON-ERES L FEIVE PIRES RIIRS
Erig Hallis FCCA, FCE* s 71
and joined the groupas
Company Secretary in 442,

He was appointed 1o the boards
of Sceusicoa Group PLC in 1962
and Security Services PLG in
1966 and held the positions of
Finance Director 1974=1086 and
Deputy Chairman 1977-1988,
He retired from full rime executive
duties in 1983 but serves as
Chairman of the group pension
schienre trustee company,

Poter Towle* is 66 and joined
Securicor Limited as director
special services in 1976, He was
appointed to the boards of
Securicor Group PLC and
Sccurity Services PLC in 1977
and became Group Chief
Exccutive in 1985 until his
retirement from full time
executive duties in 1988, He
continues to serve as an cxeclitive
consultant on all communications
and alarms activities including
membership of the boards of
Cellnet, Band 11} and Dacatrak.
He is a non-executive director
of Serco Group PLC.

John Delaney* is 71 and joined
the U.K. security operations of
Sccuricor Limited in 1964, being
appointed a dircctor of that
subsidiary company in 1973 and
of Seeuricor Group PLC and
Security Services PLC in 1979,
He currently serves on the
subsidiary compauy boards of
Securicor International Limited

and Crosskeys Limited.

A ¥ Atexandes CBEs 61 and
was appointed 2 non-execative
dirceror of Secprivor Gropp
PLC and Sceusity Services PLO
in 1977. 11e is a mewmber of the
British Invasible Exports
Councif and an hoparary
vicespres' Yent of the Brinish
insurance Brokers’ Association
of which he was chairman from
1982 w0 1987,

COMPANY SECRETARY:

Nigel Griffiths LLI is 43 and
joined the group's French
company in 8 management role
in 1973, A solicitor, he was
appointed o the board of
Securicor Limited in 1986 as
Legal Director and was appointed
Company Sccretary of Seeuricor
Group PLC and Security Services
PLC in 1989,

‘non-execntfve divectors having part
time substdiary dutles within the group
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the UK ., the Republie of Jecland 5
and she continent of Evrope. i
Divisionalisation ‘
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i Y ’ L At the group confesence in
‘t a t e m e Il t November 1958, on awvluch )

reported last yoar, the Group

[n:an economic climate
becoming, increasingly difficult
foz British indusery [ am
delighred ta report that the
group has again achieved record
results for the year, Profics before
tax at £28.2m representanincrease
of 29.4% over 1988,

The expectation of exciting
growth in contribution from
Cellnet was borne out by profit

OVErseas companies again
showed improvement despite an
overall adverse exchange rate
variance against sterling
amounting ro £366,000,
Dividends

The directors will be
recommending the payment of a
final dividend of 1.992p per share,
This represents an increase of
20% over the final dividend paid

il Chief Exccutive apnonnged plans i
3 ta divisipnalise the Growp inte ;
£ five separate trading divisions, ;
4 Results. Trading performance of owr These were in plage by theend of

February 1989 and the following
seview of operations seflests the
new divisienal stivcture,

New group functional
departments were also ereated =
Strategic Mlanning, Marketing,
Finance, Information
Technology, Treasury and
Personnel,

The principal objeciives of
the divisionalisation were the

clarification of areas of
responsibility and accountability
and the elear determination of

per share in respect of the
previous year and, taken with
the increased interim dividend

b advancement of £11.1m over the
1 tevious year to £12.8m,
The cureent heavy promo-

P

i

_ tional cost of expanding the paid Jast September, represents reporting Yines, These were
i Cellnet system subscriber base an increase in the total dividends  quickly achieved and

f“ by way of fnvestment in the per share for the year of 16,7%, enthusiastically accepted by all,
}: retailing of telephones will In the absence of unforeseen The reshaped management

‘1\“‘ provide a future retuen, The circumstances it will be the structure is well equipped to
,; strategy of thus building a quality ~ Board's intention to propose an meet the challenges and the
) subscriber base, now exceeding increase of not less than 40% in continuing expansion of our
(i 27,000, was furthered by the the dividends payable per share commercial base as the group
; acquisition in December 1989 of i respect of the current financial  enters the 1990s,

i that established by National year to September 1990. Personnel and

) Telecommunications PLC. Shares Administration

; The profit performance of The Righus Issuc, approved 1t i5 with infinite sadness

b the Sceurity and Parcels Divisions by shareholders in April 1989, that I report the deaths of

continued to be tempered by
revenue investment in the
cxpansion of our European

proved successful and timely.
Net proceeds raised between
Securicor Group PLC and

two greatly esteemed Board
colleagues which occurred
during the year under review.

NG A i) s

.~' parcels business. This, coupled Sccurity Services PLC, its Donald Blanks, a director,
with the general slow down in 50.75% owned subsidiary, and for many years our most able
|
v the retail business sector, affected amounted to £59 million. Group Secretary, died on
i both the Parcels and Sccurity Accordingly we have positive 9th April 1989 at the carly age
,}‘e businesses in the sccond half of funds at the right time available of 53 after a short illness,
! . ° . . 3 * *
it the company’s year as predicated  for our strategically planned Behind his invariable charm and
73 in the interim resuls, Parcels Division expansion in gentlemanty modesty lay a
h
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shrewd commercial brain, which.
was unfaitingly deployed in the
sonnd stewardship of aur
fisrancial resources,

Vernon Ciregg, whe died on
1¢h June 1989, while on: holiday
in France, was undoubtedly one
of the major architects, of the
group’s success during the pase
40 years. As a director, he
broughc to: the counsels of ¢he
boardroorn not only his
profussional skill as an experis
enced accountant and former
auditor, but also his unique
capacity for sound judgment in
matters of steategic planning
borne of an ability to reduce
scemingly complex problems to
simple and practicable solutions,

Both Don and Vernen are
remaembered with much affection
and are greatly missed by us all,

The courageous and
determined manner in which
employees of the group through-
out the world react in the
difficult and sometimes
exceedingly dangerous situations
they meet in their employment
is reflected by the fact that
the Group Awards Committee
have during the year made 71
bravery awards to individual
employees, both those working
alone on their assignments
and those working in a cash-in-
transit crew,

The Securicor Bravery Medal
was presented to nine employees
and perhaps the most sad but
prowd occasion was the
posthumous presentation of this
award to the family of the late
John Worwood of Birmingham
whaose tragic death was reported
last year. Fis courage has since

e s gt

received publis recognition by
the posthumons awasd o bim of
the Queer's Commendatioa for
Erave Conduct.,

The Awards Committee were
able ro acknowledge the effores
of no less than 50 members of
the public who assisted our waff,
somecimes at great risk to
themselves,

Typical of this effort is the
story of two personnel of the
USAF who in Oxfordshise
witnessed an attack on our CIT
crew, gave chase and eventually
caughe she fleeing robbee, For
one of the servicemen the outing
was lnis first time off base, His
colleague was showing him
something of England and the
Dritish way of Jife!

This year, as always, it is with
profound gratitude that I thank
colleagues and staff at all levels
within the group, both at home
and overseas, for all their hard
work and support during
another 12 months of solid
achievement,

Current Qutlook and Future
Prospects

Wichin the last decadce our share
price has risen dramatically,
largely due to investors’
realisation of the very exciting
future for Cellnet and its
potential value,

Iir the 1990s our traditional
services will move forward,
However, the cconomic slow
dowat to which { have referred
will, whilst it lasts, be a modifying
element in the path of progress.

We shall continue our policy
of investment, particularly
within Burope, in anticipation
of the opportunities afforded by

the adveptof the single Enropean
market in 1992

Our immediate prospects ate
buoyed by the sontinying
substantial adyence made by
Cellnet, Addiionally we laok
1o our avher exciting develops
mgoss in mebile communications
for sesulis in the medivm tenm.

Fam confident thas overall
we shall maintain good progress
in the sew decade.

W

Peter Smith
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Review of
Cperations

Divisional execnitlves sanding, fefe fo
right: David Winger, Mike Cross,

Joln WAL, Lasiria Siiton, Heary McKay
(Chief Exeontive); seated, left to right:
Derele Hurdizty, Rolin Buartolomy, ',:;“:‘f;‘",“.
e g
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A Perkins and Clive Long,
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he transpertation and.
care of cash and valuables,
secority guardsand patrols,
banking support, ¢ash proces-
sing, cash dispenser replenishe
ment and banknote screening
segvices, office and industrial
cleaning and the sale and instale
lation of security products.
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Guarding and Patrel Sexyices
Carding tenviees cnntmesd
their cncceskal

Onise aggzinr we provided fogl
Jevel sseussty fox thie mgex
polinscal passy eonforenses at
Brighton and Blackgool.

Qur policy of usng the Jarsst
technology led us tlus year 1o
offex aur customers “eng-stop
shopping” for the efticient
protection of their premises by
using Granley’s Integra system in
conjunction with our manned
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Thvscarumang dave @
provade execllonce o servace,

ex weth our commtment
comamtatn HSIA standards of
sereening and traming of stafly
ensyres ghat Seepricor repaping
£he quality market leader.

Ming Security

Mint gontinned ats growth of
previogs years. It is aow fiymly
established as ong of the Jeading
companics in the securiry guards
ing industry and Is confinning s0
look for new areas so expang its
operation nationwide,
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Scotshicld and Ming (Ulsterd g
These R0 §CPARTE guarding 3
COMPIBIS, &1 AP s Seothynd

and Northern Irland agspecs
vely, have ggailz pc{fﬂrmcﬂ
wedls

Cash sarring services havp sntin wed 1o

ke gaivhlont progress.
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Cash Transportation

The cash carrying sesvices have
eonsinued to make esszellent
progress and, alshough: there s
been an inevitable dedline in. the
wage packeting business, this has
been more than. compensated. for
by the growth, of ¢counting,
sioring and. rediseribution: of
cash for the retailing and banking
industries, The Cash, Cuasd
collection and banking service
designed: for the smaller trader
has shown significant growth
this year, confirming its devel-
opment potential in a fast
expanding retail market sector,
Cashserv

Such has been the expansion of
Cashserv = the eash replenish-
mene service ~ that it has been
necessary to redesign wehicle
interiors for increased efficiency.
In addition to existing scrvices, a
new call-out service has been
developed. A high success rate is
being achieved by specially
trained Securicor personnel who
visit building socicty locations
to rectify operating Faults in cash
dispensers,

Cash Handling

Demand for a wide range of cash
handling and redistribution
serviees for retailers, banks,
brilding socictics and other
business cash users continues to
show significant growth. Other
new scrvices include coin rolling,
phonecard distribution and pay-
ment colleetion, Further com-
puter enhancements have enabled
our banking support services to
offer dial-up facilities to their

expanding retail customer basc,

i P s e O

Safe-Link

Saferlint, the wmigis parane
wide overnighs secmsy detiveay
service, bas growin bayond (1
CHPRCIRLIONS HRCE 612 OPLRIDE
wf the new caennal e ibs
Miclands 12 months ago. As wel
a vasgying sash and valuables
{such as travelless’ cheques and
credit gards) the scrvice has
diversified into moving a whole
range of items, including bencefic
and pension books, payphone
cards ~ even high-value wedding
dresses, The use of onbeard fire
safes for the secure storage

of irreplaceable items is a
considerable asset to the Safe-
Link service, Plans are in
progress to expand Safe-Link
into the Continent to support
our Burapean activities,

!

Cush Guard has shown significant growel,
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Gffice Sexxices
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Soymacet sRreddimg senva and
TRy CAPAREIET RN PIIMC Cons-
nunal aeas of chivieg venties
AdLng fol 2apes and ot
altssite storags provides

A XMCRSING COMAAFT T meel

fodan s baanes necds,
The nea mncofdm upiom the ‘
Audlands conndazes b om

Skl wlfonme, csrenr e rd s b PL g tafnalf s F portfohio of swrsaes.
bothie Seelmi £ St b tin GL s = The danud Copniod

sy stem = hae duning the Jaa yem
made o im0 the aopean
matket, 96 alieady 1 uwe by o
seadf guanding majer Fsnopean
assignments, and an the Uniedd
Kingdom it contintes to be the
market Jeader for electimme

S 2 guard eentrol systems,

ccuril ty Sccuricor Stranghold

Seeurieor Suongueld and City

Safe Wholvsale continue their

role in the supply and fitting of

security focks and equipment,

P L)
e

Stronghald has opened
branches in Bath and Coventry,

e o e AR ‘ loani
R Lyt reps RETIRM o .
oyt e g W Cleaning

B
it i‘f,ﬁiﬁﬁ Sceuricor Cleaning has contin-
it ued to maintain high standards
in an increasingly compelitive
market, National coverage
enables it to respond e both
contractual and special one-of’
cleaning requirements for 2 wide

range of customers.
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Divistonal execniives, Iefs 1o right.
Bob Andrews, John Binthff, Pa Hewes
[Chief Excensivel, Richard Benson amid
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Beeuricor Express Parcels

Ths expansen progrme eons Rosla Blysputh, 43l and
tipned wirh fnvesnmntea oo olwnon Bl of Waght
sopvices and notwosk facliues The carefiiy-plenned mew
L e bethn the United Bingdomand raonnaln Bustol, referzed toan
A ff:, TEl Conbins.t?) Frope. I abeghly  Jestyeas’s eport, was g finglistan
i::'ﬁ‘: K :\;j: ‘ L;\“ conspetinye markss, progresshas e eavizonmental competition
VA ETRNALI ik § L5 FE L been ensouraging, wih pasic- for industry. The building wis
A paris 1 e Febit By Yarky sewarding volume growth officially opered by Her Grace
POVEL § SRR IR AR ireeal in the intra-Evropean petvork. the Dechess of Norfolk at 3
TIMEiLE United Kingdom ceremony held in August.
The network was extended with The revolutionary pareels
arcels, dociunent and mai} branches opening in High computer system, SPARCSH
express delivesy services; Wycombe and Corby, The tSeenricor PARcels Compurer
motorcycle messengers and modernisation programme System), is now well into she
specialised couriers, continued with new premisesin first stage of implementation,
.
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Securtear Kxpross suppori capabtlivics

A exfuid fa war.‘!m«!iv.',{.u

Parcels

Srate-of-thewert wechuelogy helps

speed Seonricor Fapross packages

wrasnd e United Kingdon,

omas gmntaliod 21 ¢0ox Rizves
Cramab s fomiacy L0820 20,
Fllon gy ovdaanen, nas
sarnndud tr apcdade afundher s
Peanchic  danng the grar

Ao alvays, groat emphans as
placead tpor cuskonaer kare
srasnsmg whish, conpled vond she
row scevise feassrcs inthe
SPARCS Investine programine,
will enable the division 1o
consinue to affer an unrivalled
level of servige,

Towards the end of thy year,
the division sct up trial waree

bowsne farth -~ Sarby and
NBarmngian: Aswoated with this
strategic development, A wew
conselidited load supply rervige
awas Jawached.
Europe
ki ahe Republic of Jcdand, wheve
she padonal overpightdswilunion
servige wascomplemented by the
motereyele couner subsidiarg,
ity Expivss, profits improyed
for the hird successive year
Ajoint vensure with Sirbmand,
one of Frapee's major exprosy
parcels operators, was foymed

Securicor Expross = the United Kingdom's leading privale overnight express carrien
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il s thie siamis Copsiannd
erterenr, Vb asgtinssion ot 4
fresphe bussnwess i Lugembourg,
Tsaviopeirts Schani, provides
serices between Eazembourg
and Franee.

Partnersystem. & new arpors-
ter door serviee between West
Germany. the United Kingdom
sk the Republic of Treland, was
introduel,

‘The division is at an advanced
stage in {es plans to provide a
complete European service
through. acquisitions or joine
ventures, Discussions directed
towards the expansion of
Sreuricor Bxpress services in the
important markecs of Germany,
Italy. Spain and Scandinavia are
taking place.

Pony Express

Pony Express operations were
expanded substantially over the
year, Five new branches were
opened = Cardiff, Warringeon,
Northampton, Croydon and
Belfast - Lringing the United
Kingdom mtv  tk to a total of
21 offices. The success of the
Heathrow operation, originally
opened to handle aicline
passenger baggage, led to the
opening of a second unit
specialising in traditional
courier activiues.

Planning is well advanced for
the cxpansion of Pony Express
into Continental Europe, which
started with the opening of an
office in Paris in January 1990,
Secutizor Mail Services
Securicor Mail Services officially

avached ‘Alrstream from

Securicor’ in November 1988, In
the course of the year, the range
of services was extended, in
parmership with the Post Office,
to include bulk international
mail services for the printing and
publishing industries.

Auto Parts Express

Auto Parts continued to flourish
and to support mainstream
express parcels activities,
catering especially for the time-
sensitive automobile spares
market. A new sales operation
opened in Leeds, providing an
improved service in the North
of England.
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Cush services in the Middle Fass,

[nternational

Operations

Man companies impeoved their
operational efficiency, thus
enhancing their previous year's
results. The introduction to the
islands of banking support
services has opened the way for
further growth in cash-related
business,

In the Republic of Ireland,
where Securizor's profits
improved for the third suceessive
year, considerable progress is

also being made, particularly in

R x &0 Pa R

she atep of hastking support.

The amtruder slarm hysness
has henefitted strongly drom
KEOTSAMSIUOR,

1 Germany profits are again
ap on dhe previous year, The
recently acquired guarding
and alarmsgentral siation business,
Freptrup, has made a sound stars,

The growih of our whelly-
owned guarding eperaion in
Holland has been slow but
developmens of seeure compaier
tape storage bas been encoure
aging, GTN, aur joint venture
for cash=in-transit, impsoved on
Jast year'sresults and announeed
plans to merge its operations with
these of the Dueh PTT,

The French operation had
a difficult year, Howeser,
refurbishment of the Paris
Sceurity Centre generated
significant new eash-in-transit
business, The Boulognessur-Mer
branch's profitable and cfficient
performance won for v the ritle
of Securicor European Branch of
the Year,

Sectiricor Luxembourg had
another cxcellent year with the
alarm installation and monitoring
business showing substantial
growth, During the year the
companycompletedand officially
opened a new transport building
and secure storage facility.
Caribbean
Qur Trinidad jeint venture,
despite the pressures of a reces-
sionary market, achicved a good
result after revenue investments
in further extending the coverage
of its successful alarms response

teams,




Asia and the Middle Fast
Aiartanidts Loy ant ceonemy
jreesduced e table psoeh i the
company's {sding and tach
CarEying, services atied she
opporturics hias beer iaken 10
insroduce mruder alarmy
sysiems design Al mseallatson
seryices 1o beasden the seope of
the company's agsivities. Profiis
have substantially impeoved

this yeat.

Malaysia had a good yeae, the
jmproved cconomic conditions
favouting the cash-relaced
services. It is pheasing to repart
2 major growth in profits in
tiong Kong and Macau where
there continues 1o be great
demand for Securicor’s services.
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sccesefally cstablished dusmng
the year-

Mrica

Seeuricor’s wellmanaged
African operations again
performed exeremely well. In
Malawi the intsoduction of 2
cadso alasm and sesponse service
bodes well for the future and 15
expected 1o mirror the suceess Py
achioved in Zawhia and Kenys, (8

Adverse cugrency fluctuations Delwcring wages o 8 Kyl plaptition.
substantially affected the

conversion to sterling of the
profits carned in Africa.
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Privaens il exasgneer hacfoere from
fepre Stephent Buller, Lin Pirey,
Lratnd Puder 18%ite, dndreip Poarken
Dagaf Momtford, Phifyp Mitilonall,
Ragor Wiges (Cldet Lscontivee),
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L he #upply, installation
and Maintenapee of mobjle
communfcatiom Productg,
fnel uding Celfnos cellulay
telephones, Band 151 mobile
Systoms, Datagry), veliicle
focation, key teleplione

the Securicor Relayfons
national mobife FRdio and
regional Relayfone jii trynked
HEtVIoslis and manufacture of
lectronge systems.,

Inthe highty ompegiive
cellylar telephone ma ket,
Securicor achieyed Asignificam
Browdls in the pupyber of feyy
subscribers, ang Maiptaiped jis
Position as 5 MaJor nasion,)
retailer. A complese nation)
secvice nerwork js provided,

i d way Wwihmaral CXPEItIe
#rdagustay suranee schepge
SiERerted by 4 Tommitment 1o
$he supply of SUPELIOS praduygrs.
TEsgear, the Alamphone
bas been Jouatly: dexeloped ywirh
Amgjox anufacmuer, This AMgue
sohjle #cleplione, designed
and markeqed exclusindy by
Securicoy, Possesses thy sap-
dard featupes of 5 aormal eeflulap
telephone and additionally
Can £3ise ap ahapp, by way of
aprerecorded 1) ephong messape,
for xamply, 1 4 Securicop
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fafes of Pand Ml radio cquip-
paenz eoptinied 10 grow steadily
and Secunsor Comnuricanions
eonnscted the ton thousandth
wser ta the Band 1 systemin
March 1759,

Message handling and
telephone answering services are
offered by Securicor in London,
"tirmingham and Manchester,

Control Rooms provide round
me clock communications

it senring oo largest Bamd £1] subscriber,

Communications

Eacilitacs A0 MAHT ATEANISAONS.

Seeurieor Gommumications’
manageaent eam s heen
strepgthened wath she addivion
of new exeeatives, bringing

waluable experionce ofthe maohile
communications industry

Ashley Communications gon-
tinued g0 develop 15 privare
mabile radio experdise it lacal
installation and masmagement, 1
further extended s Philips main
distributership in relation 1o all
mobile radio producis, During
the year, Ashley acquired
message handling serviee, now
known as Mendip Radio,
Mendip's acrivities alio include
the provision of a major base
station antennae site covering
the West Country,

Securicor Ashley Electronics
is proud of its quality assurance
which is approved to British
Standard 5750 Part 1. The
factory’s facilities now include
flow soldering, comprehensive
surface mount technology and
automatic test equipment.
These techniques have enabled
the company to increase its
sub-contract production for
a wide varicety of eustomers,

Considerable publicity has
been gained through the
outsrznding success of the
Securicor Comnunications’
sponsored rally team. Toyota
cars, carrying high profile
advertising for Securicor
Communications, took both
the 1989 Shell Oils British
Rally Championship and the
1989 Autosport RAC/MSA
National Rally Championship.
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SECURICOR
COABATHATHR S

FREEFONE 12
0800 181 345
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The Alarmphone can call you up fo Inform you of any imerference witl yeur car

Nettark Pravivan
Deamisgal  ompanic o
TELLE 62 SECVREE 3
ELLULAR BADIO LIMETLD
CELINESR 27
BANIT THREL HOLIINGY
LIMILED 247,

DATAIRAK LEMEITED

hie provision of national
communication networks,
comprising Cellnet national
cellular radio teleplhione
services, Band IIT trunked
mobile eadio service, and the
Datatrak national vehicle
location system,
Cellner had another excellent
year. The subscriber base con-
tinued to increase, with monthly
connections well in excess of
those achicved in the previous
year, Cellnet mobile phones are
no longer considered w be a
luxury and are generally regarded
as essential business tools. Net-
work engincers have pioneered
world leading technelogy to
optimise subscriber capacity in
city centres. Cellnet is commiteed
to substantial additional invest-

i 5
Aty

“-gA

Ment [0 IPeet ever INCreasing
subscriber demand.

Band [[1, 25% owned by
Sccuricor, holds one of two
licences to operate national
trunked mobile radio systems.
The network now covers 70% of
the United Kingdom population,
It has achieved good market
awareness and its customer base
is significancly larger than that
of its competitor. Investment
continues to expand network
coverage and to increase and
improve facilities available
to subscribers,

Datacrak offers the only
vehicle tracking and location
system available in the United
Kingdom. The service became
fully available commercially in
January 1989, and geographical
coverage already extends to the
S$cottish Borders.

The system “won its spurs” in
June when a vehicle loaded with
high value cargo was recovered
and the thieves apprehended,
after being monitored by
Datatrak street by street across

London.
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THE CELLPHONE NETWORK
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Fileet Servictng provide 34 finur recavery,

Diivistonal execntives, lefi to right;
Row Smith, Ewan Niven, Tony Evereit,
Richard Graves (Chivf Executive) onid
Cheis Shirteliffe.

cet

Fleet serviefug
Principal operating company:
SECURICON LIMITEN =
TRANSPOKRT DIVISION

he provision of a fleet of
motor vehicles with full main-
tenance and teansport manage-
ment services to the Group's
operating divisions as well as
the provision of flect mainten-
ance services to third party

customers.

Ak
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Risley. Seenricor Transport ltave 101

sirtegically plaged workshops,
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gy 134
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Securicor’s fleet of 6,000
vehicles, ranging from motor-
cyeles and cars 1o vans and heavy
lorries, requires 24 hour back-up
nationally. This is provided from
strategically situated and man-
aged traffic regions structured to
accord with the Department of
Transport’s established Traffic
Areas. The transport managers
ensure full compliance with the
company’s Operator’s Licence
by providing technical and fleet
management resources, thus
ensuring vehicles are operated
efficiently and cost-cffectively.
Considerable emphasts is placed
on training to provide the skilled
workshop teams with the experi-
ence needed to maintain the wide

range of vehicles, many of which

Servicing

are of sophisticated specification,

Tle majority of the cars, vans
and trucks are supplied from
Securicor’s wholly-owned dealer-
ships and, when speciai bodies or
conversions are required for the
Parcels, Security Services or
Communications Divisions,
work is underraken by Bedwas
Bodyworks, another Securicor
Group company.

Spare workshop capacity a1
cerrain seleeted locations is
utilised to service a broad
customer base of third party
flects numbering in excess of
4,000 vehicles,

Sccuricor's overseas com-
panics benefit from regular visits
by experienced personnel for

technical support and advice.
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Report of the directors

PR THE ¥REAR EROED CUTH SERTREMDER D 10Y

The directars have pleasure in.
presemsing thele armial report
tagether witlh the audited aeconnts
of the Company for the year ended
J0th. September 1989,

L. Principal Activities of the
Group.

Security Services PLC (0
holding company.

The principal activities of its
subsidiary and refated companies,
carried out both in the United
Kingdom and internationally,
include express parcels,
document delivery and mail
services; the transportation und
eare of cash and valuables; cash
processing; security guards and
patrols; vehicle fleet servicing;
the retatling and installation of
communications products,
sceurity equipment, electronic
surveillance and alarm systems;
maobile communications and the
provision of communications
systems networks,

2. Group Results

The consolidated profit for the
year and the appropriation
thercof are shown in the
consolidated profit and loss
account on page 30.

A review of business activities
during the year, future
developments and prospects of
the group arc contained in the

Chairman’s Statement on pages
6 and 7 and in the Review of
Operations on pages 8 to 24,
3. Dividends

The directors have declared or

VST L
]

now prapose the following net
dividends for the year:

= Cumulative preferense
dividends £3,150 {year ended
33t August 1969)

Qrdinary

~ Interim dividends 0f 0.922p
per stock unit paid on 29th
September 1989,

~ Final dividend of 1.992p per
stock unit payable on 5th April
1990.

4, Business Acquisitions
Sccuricor Conunumications
Limited acquired the customer
base of the cellular relephone
rerail business of Tactico Cellular
Radio Services Limited, a
subsidiary of National
Telecormmunications PLC, in
November 1989,

In December 1989, Securicor
Limited acquired the 50% interest
in Datatrak Limited held by a
subsidiary of George Wimpey
PLC. Datatrak is now thercfore
a fully-owned Securicor
subsidiary.

In furtherance of the
development of its European
pareels blsiness, the group
entered into joint ventures in
France (Aypril 1989) and Holland
{November 1989} and acquired a
transport business in
Luxembourg (July 1989}, The
French operation, known as
Grimaud Sccuricor SARL, is
jointly owned by the French
transport company, Grimaud SA,

TR
i

1 E.fisft*s:%* .

and by Securicor France SA.

In Holland, Sccuricor Nederlynd
BV 100k 2 50% interestin awo
existing transpors COMPanics,
AG Visser Transpors BY and

AG Visser Savtiransporien BY,
the merged husiness being
knewy as Securicor/ Visser
Transpors, In Luxembourg,
Securicor Express Sexvices SARL
aequired the business of
Transpors René Schmit,

In December 1988, Securicor
Deutschland Gmbl acquired 2
51% interest in Frentrup Gmbll,
a static guarding and alarm
monitoring company based near
Dusseldorf,

In January 1990,
Geldtransport Nederland VOF,
in which Sccuricor has a 50%
stake, merged its cash-ine
transit business witls that of
the Dutel PTT in a new
company known as Geldnet BV
in which Securicor’s effective
interest is 25%.

5. Capital

The issue of 11,538,517

ordinary shares at 450p per share
by way of rights was, following
acceptance and payment,
concluded in May, 1989,

The authorised and issued
share capital of the company at
30th Scptember 1989 is sct out
on page 43 {notc 18 to the
accounts).
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Shareholders age invited @
renew the diregsors’ general
authority o enable shem.
{2} 10 allot shares.up to the
amount of the unissued capital
of the Company, namely
£2,496,022 in nominal value,
and
{b) ro allat shares wholly for
cash other than 1o existing
sharcholders such alfotment
being limited to 5% of the issued
equity securities of the Company,
namely £1,370,199 in pominal
valie,

Although thers is no present
intention to allot shages, the
directors constder that in order
to retain som  flexibility, the
renewal of these authorities
which ate in accordance with
the guidelines issued by the
International Stock Exchange is
in the best interest of the
Company.

Accordingly, the appropriate
resolutions, stated in similar
terms to those approved by
shareholders last year, are
included in the notice of the
annual general meeting on
page 47,

6. Tangible Fixed Assets
During the year under review
group tangible fixed asscts
increased by £15m to £98m. The
movement of fixed assets during
the year is shown on page 38
{note 9 to the accounts).
7. Market Value of Interests in
Land
The directors are of the opinion
that the current aggregate value

Sl
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Report of the disecrors

of group propertics s pot hess

(han the asaount at swhich dhey

are shown in she accongls.

8. Research and Development

Expenditure

fescarch in copncerinn with the

development of new services and

products and the improvement
of those currently provided by
the group is carried out
continuously. Expenditure js
written off during the year in
which it Is incurred,
Development expenditure js
dealt with in accordance with
the accounting policy stated in

note 4 on page 29,

9. Employec Involvement

The group has contdnued its

practice of keeping employees

informed on a regular basis of
current activities, progress and
general mateers of interest by
various methods including:

{2) the holding of regular
regional and branch meetings;
{b) the use at branch level of
video recorders and monitors as
an enhanced means of corporate
communication and training
«which involves the active
participation of employces;

(c) the introduction of an award
scheme for employce suggestions
intended to improve any aspect of
the group's operations; and

(d) the circulation on an
individual basis of the group’s
in-house magazine, the
“Securicor Guardian”,

The "Branch of the Year” and
“Telephonist of the Year”
competitions with their particular
emphusis on customer service
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continue to stimulate cmployee
awareness in this wital avep.
10, Employment of Disabled
Persons
The growp’s paliey and Prastice
i5 10 encourage the Fcryiument
and subspguens STANINE, FLT
develapment and prometion of
disabled persons on the Iasis of
thicir aptisudes and abilities, and
the setension and setraining of
employees whe become disabled,
11, Directors
It is with great regres that the
directors record she deaths of
Mr Donatd Manks in April and
Mr Vernon Gregg in June, 1989,
Tributes to both of these former
directos are in the Chairmar's
Statement on pages 6 and 7,

The dircetors listed on pages
4 and § have held office
throughout the year ended
30th Seprember 1989,

"The directars retiring by
rotation are Mr A V Alexander,
Mr John Delaney and
Mr Henry McKay whe, being
cligible, offer themselves for
re-clection,

The contract of service of
Mr McKay is determinable at
three years’ notice. Neither
Mr Alexander nor Mr Delaney
has a contract of service,

Short biographical notes on
cach of the Company’s directors
ate cohtained on pages 4 and 5,

Disectors’ interests in the
sharc-capital of the Company
and the holding company
Securicor Group PLC, at the
beginning and end of the
financial year, were as follows:
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Hecurity Services PEL Securicos Grpwp PLC

Ordinary Bteck Cnits Eordsngry Benck & wirs Aty Shars
Disectors! Interests, R o 142 B 3 o

I BEHESICLAL INTEREST
. J ] Delaney 144,983 144,083 1,355,603 1,312,169 4,141,246 4,141,246
r P A CSmith 18,693 16,730 8,084 7.545 150,704 340,700
? £ A Hollis 5,691 5,093 0,582 10,371 29742 29912
' AV Alesander 2,843 2,544 11,839 11,758 12,5156 10,986
: P F H Towle 6,196 5,544 337 389 2,176 2,014
‘ R&WHWiggs 2,843 2,544 144 425 $,250 4,892
HWMcKay 1,018 911 507 500 134 1,500
R A Graves 1,117 1,000 1,003 1,000 67 o
C C Shirecliffe 782 700 1,021 1,014 1,430 1,278

il OTHER INTERESTS

P A C Smith 147,787 147,787 1,098,297 1,057,818 3,583,377 3,584,577
RS WHWiggs 142,012 142,012 1,075,077 1,035,102 3,467,858 3,407,638
*E A Hollis §47,787 -— 1,242,383 -_ 3,805,602 —

! 11 EXBECUTIVE SIIARE OPTIONS

| P F H Towle 20,000 20,000
R S W H Wiggs 48,500 40,000
HW McKay 20,000 23,000
R A Graves 26,000 20,000
C C Shirtcliffe 35,200 29,200

IV CUMULATIVE PARTICIPATING PREFERENCE SHARES
Directors’ interests in the cumulative participating preference shares of Securicor Group PLC at the

beginning and end of the financial year were:
' (i) Beneficial interest — ] J Delaney 710 shares
! {ii) Other interests ~ P A C Smith 710 shares; R S W Wiggs 710 shares; *E A Hollis 3,360 shares

The above tables comply with the requirements of the Companies Act 1985 and The International Stock
Exchange and, in consequence, cereain holdings have been duplicated, Save as indicated, no material changes
in these holdings have taken place since 30th September 1989.

None of the dircctors had a material interest in any contract signitiant to the business of the group

during the financial year,
*Acquired after 30th September 1989
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12 Sulstantial Heldings.

The directags have been nosified
of the following substantial
shaseholdings in the ordinary
capieal of the Company:

(i) Securicor Group PLC
55,629,235 ordinary siock units
(50,75%)

£88,109 cumulative preference
stock (88.1%)

{it} Provident Mutval Life
Assurance Association

8,907 441 ordinary stock wsits
(8.1%).

{3, Political and Charitable
Contributions.

The group remalins committed to
the supporr of charities, the
community, job ¢reation and
training, local development, dhe
ares, sport and music. Aggregate
contributions, both in cash and
in kind during the year,
amounted o £223,000,

There were no politieal

Aty

Report of the direceors

15, Auditers

A resalution (o rerapiomt
Milpe Ross, ehansercd
accourisants, as guditors 1o she
Company and for their
remineration to be fixed by the
disectors, will be submissed 10
the annual general mecting,

By Qrder of the Boeard

N Griffiths
Scerciary
Sutton Park House
15 Carshalton Road
Sutron
Surrey SM14LE 1
2wl March 1990

[ B S S Falig

T

contribations.
14. Taxation Status

SR

4

The company is not 5 close
company as defined by the
Income and Corporation Taxes
Act 1988,
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Statement of accounting policies

L DBasitof consolidation

The consolibated accouns incorporate the accoums of Seoyrity Sexvices PLC s sybsidiapies, apd the gropp's
share of profiss and seserves of 153 related compantes, except a5 tated in Rate 19 o she accounts, for the year
emfed 3th Seprember 1969,

“The resiilts of refared companies having financial yeas ends which dffer froea thit of the group are bascd on the
list audlited agconnts and managemens accounts for the subsequent periods 10 30th Scprember 1289, The
principal.related company with a differens accounting date is Telecom Sveuricor Cyllular Radio Lumied whost
yeas e is 3156 March, The ascounts ase prepased on the istoricat sout basis, otlier than certain fieehold and
ieasehiold propertics which are included in the acqounts at valuation (nete 9 ta the sccaunts),

The resulis 2f subsidiasies acquired or sold duging the year are included as from or up 1o their especiive et =
of acquisicion or disposal,

2 Group turnover
Group turnover represents ales, excluding value added tax, by group compantes (o outside custoriers,

3 Depreciation

Depreciation js ealenlated ro write off \he cort or valuation of the assets by equal annual instalments over their
enpected economic lives, No depreciation is provided on frechold or long leaschold land,

Details of depreciation rates are given in note 9,

4 Rescarch and dovelopntens expenditure

Rescarch expenditure is written off in the year in which icls incursed,

United Kingdom development expenditure represents expenditure mainly of a revenue nature, incurred in thie
first threa years of trading in establishing new branches and services of the group, Overseas development
expenditure, with the exception of pre-operational costs, is written off dming the year in which it is incurred,
Developmens expenditure and pre-operational Losts are amortised over 1) years commencing in the year after
that in which they have been incurrad, The amount of unamortised development expendituge is not treated as 2
eealised loss for the purposes of caleulating distributable profits,

5 Stocks

Stocks aze valued at the lower of cost and net reatisable value an bases consistent with previous years, Cost
repiesents expenditure incurred in the ordinary course of business to bring stock ta its presen condition and
includes appropriate overheads,

6 Deferved taxation

Provision is inade for deferred taxation at known rates of United Kingdom corporation tax on the excess of the
book s2hie of those assers qualifying for taxation allowances over dheir written down vaiues for tax purposes
ex-ept when the 1ax benefit can be expected wish reasonable probabalicy to be retained for the foreserable fucure,

7 Overseas cuzrencies

Profits and losses and assets and liabilities in foredgn cursencies have been converted to sterling at the rates of
excharige ruling ac the balance sheet date. All foreign exchange adjustments, including those ariring on
consolidation and on United Kingdom boreowings arranged to finance overseas investmients, have been
transferred 10 2oserves (note 19 w the accounts),

8 Goodwill and cellular contracts

{a) Grodwill arising on consolidation and purchased goodwill are written off 1o reserves in the year of acquisition,
{b) Net payments macle to third parties to obtain celfular contracts are amortisud over their average life of

three years.

9 Leases

Assets held under finance leases are Ineluded in rangible fixed assets at their capital value and depreciated in
accordance with the policy stated in paragraph 3 above, The capital element of future rentals is included within
creditots and the finance charge element is charged to profit and loss account over the period of the lease.
Annual rentals payable under operating leases are charged to profit and loss account and future rental
obligarions ate disclosed in note 21 1 the accounts,

10 Pensions

The group operates defined bencefit pension schemes covering tie majority of ii employees. The contributions
to the schemes are charged to the nrofit and loss aceoung on a basis that sproads the expecsed cost of providing
pensions over the empleyees’ working lives with the group.
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Consolidated profit and loss account

2rA gpd spbsidigay COMPROIOS

FOR THE YEAR ENDED M0XH CERTEMPER A¥EY

198% 2958
o A0 £689
Turnover 1
LK. 373,345 334,368
Qverseas 58,112 46,777
430,457 331,145
Profit on ordinary activities before taxation Jand2
Security und Parcels:
UK. 15,020 18,553
Qwerseas 2,080 2,031
Finance and investments 1,890 B8
Communications (including celinlar retailing) (3,599) {1,363)
Cellnetr Cellutar Radio 12,6834 1,740
' 28,225 21,809
"Faxation 3 11,922 9,807
Profit on ordinary activities after taxation 4 16,303 11,942
Outside sharcholders' interests (1) 14
16,304 11,928
Extraordinary items 5 - (244)
. . 16,304 11,684
Dividends N 6 3,097 2483
Profit for the year retained \I 19 13,107 9,231
Retained profit
Parent company 4,755 1,726
Subsidiary companics 665 7,656
Related companies 7,687 {151)
13,107 9,231
Eatnings per oidinary stock unit 7 15.7p 11.%p
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Consolidated balance sheet
AT 30TIF BRRTELPBER 8982
1969 #7258
F"_pﬁtﬁ m M
Pixed asects
Intangible assets s 244 338
Tangible assees g 97,738 82924
Investments 10 19,817 £,408
187,799 41,670
Current assets
Stocks i 10,643 BA37
Debtors 12 64,600 58,021
Bank and deposit balances 36,972 0435
Quoted investments 1 1,080 1,080
113,295 76,973
Creditors: due within one year
Bank overdrafts and short term loans 14 4,115 4,012
Corporation tax 10,145 8,496
Proposed dividend 2,183 1,628
Other 15 66,002 58,378
82,445 72,514
Net current assets 30,850 4,459
Total asscts less current liabilities 148,649 96,129
Creditors: due after more thaw one year =
Loans . 6 8,448 17,260
Corporation tax 5,249 7,651
13,697 24,911
Provision for liabilitics and charges 17 167 32
Net assets 134,785 71,186
Capital and reserves
Called up share capital 18 27,504 24,619
Revaluation reserve W 1,216 1,216
Crther rescrves 19 106,065 45,351
134,785 71,186

Roger Wiggs
Richard Graves
2nd March 1990

Directors
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Source and application of fuads

FEAf RHEE WEAR EU! 8D PUNER SELUEMNDER 10an

4989 21958
90 £000 200 FQa0
Source of funds
Profic on ordinary agrivivies before taxation 28,225 21,809
Deduet: Profits.on disposal of fixed avssts
and investments 1,571 119
Exchange adjustments 10 297
Extraordinary ftems - 70
Retained in related companies 12,905 1,612
14,486 2098
13,739 1nm
Adil: Depreciation of fixed assets 21,518 19,399
Amortisation of development expenditure 94 25
21,612 19,494
Tortal generated front operations 35,351 39,205
Funds from other sources:
Sales of fixed assets and investments 3,277 4,015
Ingrease in loans — 4,762
Issue of shares 51,136 -
Increase in creditors 7,376 16,083
Loans repaid by related company — 2,373
Increase in hire purchase ereditors 284 -
62,073 27,233
Application of funds 97,424 86433
Purchasc of fixed assers . 37,833 39,357
Dividends paid e 2,042 . 2,303
Tax paid 7,322 6,620
Investments itr related companies 3,681 3,257
Iny-stments in subsidiary companies 508 197
Purchase of goodwill B 3N 50
Increase in debtors 6,579 11,527
Deerease in hire purchase creditors — 358
¥ Ingrease in stocks 2,206 1,143
Decrease in loans 8,848 -
ﬂ 69,990 64,812
) 27,434 1,626
Movement in short term funds
Increase in cash resources 27,537 2,468
{Increase) in bank overdrafts (103) (842)
27,434 1,026

'

¥l ‘ﬁ m‘? :‘;f
,{J 3




hecwarity Bervrees pihr

Parent company balance sheet

AT I9TH SERTEMRER 5787

-

Prtes, 1959 1958

£000 £0an
Vixed assets.
Tangible assors g 4,122 1,948
Invessments 10 9228 £,728
13,250 8,674
E Current assets
Debrors 2 57,228 46,808
Bank and degosit balances 29,685 516
Quoted investments ) 13 1,680 - 1,080
, 87,993 48,404
Erepsd . 3 o= e 3T =
Creditore: due within one year
Bank overdrafes and short term loans EIIEN - 6
Corporation tax 597 853
Proposed dividends 2,183 1,628
Other 15 31N 4,670
5,971 7,157
Net current assets 82,022 41,247
Total assets less curreuf]iabi\litics . 95,972 49,923
Creditors: due after more than ene year
Loans 16 6,000 16,000
Provision for lizbilitics and charges 17 167 9
Net assets 89,805 33,914
Capital and reserves
Called ap share capital 13 27,504 24,619
Other reserves 19 62,301 9,295
89,805 33,914
R igg:
oger Wiggs l Directors /
Richard Graves
2ud March 1990 / M ,

.-
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Notes to the accounts

FX ALMSRTTEN

1989 958
f 1 Turnover and profits £000 o
Turnoves ~ Seeuriry and Pareels:
VK, 35,446 303,73
Republic of Ireland, Channel Islands and [sle of Man 17,783 15,093
Rest of Europe 25,768 19,498
Africa 9023 8320
Asia and rest of world 4,936 3,860
403,558 356,508
Turnover (UK.} ~ Communications {including cellular retailing
but excluding Cellner) 20,899 23,057
Total turnover 430,457  3R1,345
Cost of sales 335,171 292,607
Gross profit 95,286 B8, 448
Administrative expenses 80,034 68,325
Operating profit N 15,252 20,123
Share of profits of related compantes:
Cellnet Cellular Radio 12,834 1,740
Others 139 (54)
Profit on ordinary activities before taxation 28,225 21,809
Profit on ordinary activities ~ geographical analysis:
UK. 26,145 19,778
Republic of Ircland, Channel Islands and Iste of Man 822 294
Rest of Burope {508) 140
Africa 1,177 1,232
Asia and rest of world 589 365
28,225 21,809
Operating profit has been arrived at after taking account of:
Audit fees 345 305
Depreciation of tangible fixed assets 21,518 19,399
Amortisatios, of development expenditure 94 95
Operating lease rentals payable
~ Propertics 9,644 8,444
~ Vehicles and cquipment 5,929 4,374
Operating lease rentals reccivable (6,809)  (7,303)
Investment income (quoted) _ {153 {153)
{Profits)/losses on disposal of assets: — Propertics {361) {669)
- Other tangible assets {1,210) 850
Net finance cost:
~ Loans and overdrafts wholly repayable within five years
Repayable by instalments %0 27
Repayable other than by instalments 1,121 820
- Loans of which any portion is due alter five years 1,823 1,221
3,034 2,048
-~ Interest receivable {2,697) {1,132)
337 N34
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Notes to the accounis

198y 1788
000 £a5
2 Directors and employees.
Staff costs, including direcrors’ emoluments;
Wages and salaries 225,565 198,079
Social security costs 13,473 16,082
Pension costs 2,616 8,872

253,654 223,083

Directors’ emoluments
Remuneration of directors of Security Services PLC;

Executive services 521 434
Fees 46 47
567 483

v amamammedc mws 7 KD aat 0wy d Ty mE o v fTr TESCACES TR < W T v et T

The remuneration of the Chairman was £49,379 (£43,392)

The remuneration of the highest paid director was £91,167 (£73,746)

The number of directors whose pre-tax emoluments fell within the following bands and the
number of UK. employees whose emoluments exceeded £30,000 were:

Bmoluntents Ninmber of directors Nurtisber of ermplopees
1982 1958 1989 1988
£5,001 to £10,000 1 1
£15,001 w £20,000 i -
£20,001 to £25,000 - 1
£30,0C1 to £35,000 2 1 19 18
£35,001 to £40,000 1 1 12 5
£40,001 to £45,000 —- 2 v 6 3
£45,001 to £50,000 1 2 4 -
£50,001 to £55,000 - 1 1 _
£60,001 o £65,000 2 - - -
£65,001 to £70,000 1 - - -
£70,001 to £75,000 1 2 - -
£90,001 ro £95,000 1 - - -
The average weekly number of employees of the group
during the year was: Nrnber of employecs
‘ 1989 1988
UK. 22,523 22,455
Overscas 15,732 15,147

38,255 27,602

il pe ey

LTI

NI ES
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MNotes to the accounts

b E]
£000
3 Taxation
UK. corpesation tax 3t 35% (35%) 10,378
Diefetred tax (wore 17) 138
Ovesseas tax 1,415

R d emBrrReary {OMPRBALS

11,928
Adjustments for previous years:
UK. corporation tax {8
Qverseas tax -
11,922

1888
4000

9,957
12,175)
996

9,778
90
8}

2,807

- B L e

related companies.

1989

£000
4 Net profit on ordinary activitics after taxation
Attributable to Security Services PLC 7,952

The charge for ta;c:;tii«ovn i]fdﬁdés ES;Z!B,OQO (£1,762,000) In respeie of share of profits of

1988
Loon

4,179

. R L

seetion 228 (7) of the Companies Act 1985,

UK. corporation tax -

The parent company is exempt from peesenting a profit and loss account in accordance with

1989
Looo
5 Extraordinary items
Head office relocation costs . -
Surplus on disposal of head office propertics -
Other business disposals -

Cmmyowres

1988
Loo

(2,134)
2,035
29
(70)
(174)

(244)
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Notes to the accounts

1989 1958
£000 £000
6 Dividends

Preference 3 3

Ordinary;
Intesim {paid) G.922p (0.838p) per stock wnic Lo 822
Final {proposed] 1.992p (1.66p) per stock unit 2,183 1,628

5197 2,453

7 Earnings per ordinary stock unit

The calculation of earnings per ordinary stock unit is based upon carnings of £16,301,000
(£11,925,000) being group profits after taxation, minority interests and fixed preference
dividend and 104,062,574 (95,917,497) average ordinary stock units in Issue during the year,
The comparative figure has been adjusted to reflect the rights issue concluded in May 1989,

- nrea

Conselidated
L000
8 Intangible fixed assets
Development expenditure
At cost at 30th September, 1988 and 1989 738

Amortisation — at 30th September 1988 400
= provision for year 94

— at 30th September 1989 494

Net book value
At 30th September 1989 244

At 30¢h September 1988 338

AL
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Notes to the accounnts

Leqeleld  Loasched Hant Airld
Frecctd  prepeesies pepones Eywirsgnt e opctading
grepeings bmg e shotgorn qud webicdes deases Toual
L0610 2000 1009 £000 FY il L0084

9 Tangible fixed ascets
Consolidated
Cost and valuations
At 30th Seprember 1988 15,693 5011 12673 104,260 17,026 354,663
Additions at cost 4,599 i ] 2,234 21,115 2847 37,833
Foreign cusrency adjustments 61 {3) (6h) 9 3 14
Subsidiaries acquired 125 - - 98 - 223
Transfers 1,131 (4,131) - e s =

21,609 915 14,845 131,522 20,876 192,763
Cost of disposals 188 26 399 11,509 385 12,504
At 30th Seprember 1989 21,424 3,880 14,442 119,953 20,491 180,199
Net book valun is
arrived at as follows:
Professional valuation 1986 - - 138 - - 13K
Professional vaiuation 1980 282 - 34 - - 36
Directors' valuation 1973 1,000 - —_ — —_ 1,000
Cost 20,142 3,889 14,270 119,953 20,491 178,748
Total cost and valuations
fabove) 21,424 3,889 14,442 119,953 20,491 180,199
Accumulated depreciation:
At 30th September 1988 868 511 3,670 57,166 9,524 71,739
Provision for the year 225 68 564 18,777 1,884 21,518
Forcign currency adjustments 8 1 6 45 2 62
Disposals withdrawn (22) {5) (260) (10,376) (195) (10,858)
Transfers 118 (118) - - - —
At 30th Scptcmbcr 1989 1,197 457 3,980 65,612 11,215 32,401
Net book value
At 30th September 1989 20,227 3,432 10,462 54,341 9,276 97,738
At 30th S(:ptcmbcr 1988 14,825 4,500 9,003 47,094 7,502 82,024
Note:

Plant held under finance leases and included in tangible fixed assets {nbove):

Net book value £1.403m,
Accumulated depreciation  £1.404m.

i
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Gernmrity Serviers phe agnd subsidiary comprnres

Plotes to the accounts

Legseheld

H&ﬂkﬁ‘l
Feaehold  propenies propeeties
poperties  leng e ehontderm Total
£ao £om £0 £0g0
9 Tangible fixed assets contimied
Parent Company
Cost
At 30th Seprember 1988 ] 1,118 499 012 2,529
Additions at cost, 2,883 - - 2,883
4,001 499 912 5412
Cost of disposals - - 71 i
At 30th September 1989 4,001 499 841 5,341
Accumulated depreciation
At 30th September 1988 143 74 364 581
Pravision for the year 15 9 44 68
Disposals withdrawn : - - (30) {30)
At 30th September 1989 i 158 83 378 619
Net book value
At 30th September 1989 1 3,843 416 463 4,722
At 30th September 1988 975 425 548 1,048

——

i
Note: Long leases are for terms not less than 50 years unexpired.

Depreciation rates
The following table shows the annual rates of depreciation caleulated on a straight line basis:

Frechold and long leaschold buildings 2%
Short leascholds over the lifc of the lease
Plant and equipment 10%~25%
Motor vchicles 10%-3314%

Consolidased Parcit company
10 Investments : £Looo £Looo

Related companies
Shares at cost less amount written off

At 30th September 1988 8,213 2,667
Additions 1,799 -
At 30th September 1989 10,012 2,667
Loans '

At 30th September 1988 118 —
Additions 1,882 -
At 30th Scptember 1989 - 2,000 -
Sharc of post acquisition reserves

At 30th September 1988 7 -
Forcign currency adjustments 41 -
Retained profits for year 7,687 -
At 30th Scpromber 1989 7,805 -

19,817 2,667
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Netes to the acconmes

0. tnvestwents continned Consolidared gt company
£opn £000

Subsidizry: campanies
Shares ac cost, Jess amount written off

At 30th Seprember 1988 - 4,067
Addicons in year - 2500
At 30th Seprember 1989 - £,561

Total Invustments
At 30th September 1989 19,817 9220

A 30th September 1988 8,408 6,728

During the year the group continued its investment in relaced campanics engaged in the
establishment of 3 national trunked mobile radio service {Band Thee Voddings Limsised) and
a national vehicle location system (Datatrak Limited), The cost of these investments, included
above, has been capitalised on the basis of the group’s established policy on development
expenditure stated on page 29, note 4, No amortisation has been provided on these
investments whilse they remain in their development stage and accordingly no account has
been taken of their post acquisition reserves, the hizlssion of which wouk reduce the net
assers of the group by £3.986m ar 30th September 1989,

In* the opinion of the directors the apgregate value of the group's investmenss in related
companies is not less than their cost.

Since 30th September 1989 the group has acquired the outside interest in Datateak Limited ata
cost of L1.5m1. From the dare of acquisition its results will be consolidated in accordance with
the accounting policics on page 29,

- — st < g

Consollduted

1939 1988
L000 L00g
11 Stocks
Raw materials 589 476
Work in progress 702 500
Finished goods including consumables 9,352 7,461

e b il dimmbe Sm ek ¥ vk v

10,643 8,437

The replacement cost of stocks a pproximates to the value stated in the accovnts.

Consolidated Parent company
1989 1988 1589 1988
£000 Loge £000 £000

12 Debtors
Trade debtors 51,257 50,181 - -—
Holding company and fellow subsidiaries - - 1t -
Subsidiary companics ~ dividends - - 6,220 3,500
= other -— — 49,895 43,280
Other debtors 5,653 4,052 551 28
Prepayments and accrued income 6,564 3,110 451 -
Related companies 1,126 678 —_ -

64,600 58,021 57,228 46,808

R L s 2 p im am LR

Included i consolidated prepayments is £833,000 {ni]) folling duc after more than one year,

+ — - . ‘aras
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Motes to the accounts

GConsolidaced Pauent compauy

199 1788 1989 1988
000 £000 £000 {000

13 Quotedinvestments s
Quoted: investments at coss, 1,080 1,08G 1,080 1,080

VT S

g [E—

Market vl 1405 1,464 1,405 1,464
R Cnm;’HJalrJ o Pareni company

1989 1988 - 1989 1958

£000 £000 £000) LO00

14 Bank overdrafts und short terin loans

Bank overdrifts and advances 4,075 3,920 — 6
Short terrs ioans (secured) 40 74 - ~—
Short term: loans {unsecured) - 18 - - -
#,118 4,012 — 6.

At 30th September 1989 guarantees had been provided in respect of the following outstanding
boriuwings, hire purchase and finance leasc commitments:
{a) By the Company in respect of its subsidiaries for:

{1} shoct term liabilities of £778,000.

(b} By the Parent company in respect of the Company and its subsidiaries for:

{1) shozs term liabilities of £2,618,000.

if) long term liabilities of £7,525,000. ' ,

Contingent liabilities also exist in respect of agreements entered into in the normal course

of business.

v Consolidated Parent compary
1989 1988 1989 1988
£000 £000 £000 Looo
15 Creditors
Amounts falling due within ope year:
Trade creditors 14,822 13,062 - -
Holding company and fellow subsidiacies 9,407 9,437 - 2,067
Subsidiary companies - - 3,105 2,320
Related companies 478 163 —_ -
Other taxation and social security 16,841 15,021 - -
Accruals and deferred income 15,846 10,164 - —-
Other creditors 7,844 10,015 86 283
Hire purchase and finance leascs 764 516 - —

66,002 58,378 3,10 4,670




AL LA e

B B

Seauriry Berdpege PR A0E cxRBONLAILEY LORBBPRMIL

Motes to the accounts

oyseldped Parcat copany
1949 1258 195% 1488
£000 fo0g £000 £00n
16 Loans
Total loans
Secured loans, 924 645 - ~-
Unsecured Jaans 7,305 16,432 6,000 46,000
Hire purchase and finance leases 219 183 - w
8,448 17260 5,000 16,000
Tiepayable within one to two years
Secured 4 - e -~
Unsecured -4 - - -
Hire pucchase and finanze leases 178 129 ~ -
Repayable within two to five years
Secured 2 70 - -
Unsecured . 63 b o~ -
Hire purchase and finance leases 41 54 o —
Not wholly repayuble within five years
Secured ' 208 636 o~ -
Unsecured 7,233 16,362 6,000 16,000

e e 7R RAAICUSEA AN AL i £ S <L A e Far e D

8,448 17,260 #,000 16,000

e i e A v

Securcd loans are secured on property and other assets of the group, and are mainly repayable
by monthly instalments during 1990-2000 ar market races of interest,

Unsecured loans are mainly repayable in 1994 or at any time at the option of the borrower.
Intcrest is payable at a margin over the lenders' current. cost of funds,

[ A AL . W b ¢ ek A4 i K W AL Y

Consoliduted Parent company
L£i00 £000
17 Provision for liabilities and chirges
Deferred taxation
At 30th September 1968 32 9
Charged to profit and lass account 135 158
At 30th September 1989 167 107

The amount of deferred taxation in respect of accelerated capital allowances and other timing
differences caleulated by the liability method and for which no provision is made in these
accounts is £3,424,000 (£3,862,000).
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Moces to the accounts

1557 15988
Tonged and Tesued aud
Awthoriied  fully paiid.  Awheried fully paid
£ £ £ £
18 Shage Cagital,
Security. Services PLC
4,89 {uaw 115% + tax credit)
Cumulatve preference stock 109,000 100,000 100,000 100,000
Ordinary stock wnis of 25p ¢ach 27,403,978 27,403,978 24,519,349 24,519,349
Ordinary shares of 25p cach 2,496,022 - 2,360,651 -

30,000,000 27,503,978 27,000,000 24,019,342

= s mymoAe—d mC e e B ALY

Hights issue
A rights issue was concluded in May 1989 to raise working capltal, Details ase given in the
report of the directors on page 23,

Consolidated Parent zompany
L0600 £000 Loon

39 Other reserves
Share premium

At 30th Seprember 1788 . 130 130
Premium on shares issued during the year 48,251 48,251
At 30th September 1989 48,381 48,381
Capital reserves
At 30 September 1988 894 e
add prefits of subsidiaries capitalised 54 -
At 30th Scptember 1989 950 -
Revenue reserves
At 30th September 1988 44,325 9,165
Retained profits for year 13,107 4,755
57,432 13,920
less: transfer to capital reserves (ubove) 54 -
goodwill written off 657 -
foreign exchange adjustments {13) 698 -
At 30th September 1989 56,734 13,920
Total other reserves | 106,065 62,301
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Neotes o the actouns

20, Holding conpany
The Company’s hofding compasy 5 Securicer Grovp FLE, incorposaredin Enghand,

holding 50.73% (1288~ 5730} ef the equity capitdl. ':

1959 1988

Land sud Jeand qud \
buildings Omber  buildings Cher
R [RLY a0 £000 \
2t Qperasing lease commitmenis
The group's ebligations in the next year
under aperating leases and ths eventual
cxpiration of 1he commitments arei
withinene yeay 475 4ib 217 M7
between Ong and.two years 21 1,721 73 M
betwean twn and fve vasn 532 1,543 583 it
aftes five years 8,905 2 7,081 -

ey —

e e B T B pEE T REST T TS

10423 682 BSS2 1,619

L memn e SRR D p————t -

et o S ST T e S S T
22 Pensions

The costs of the group’s dufined benefit penston schemes ansounted in the year 1o L3,56im
{£8.200m). The pension costs are assessed on the advice of independent qualified actuaries
wing the projected unit credit method, The assets of thie schemes are held in separate trustee
administercd funds.

The latest actuarial valuation was made on Sth April 1938, The assumptions which tyave the
most significant cffect on dhe results of the valuation ate ¢he rate of return on investMEnts and
the eates of increase in calarics and pensions, It was assumed that the returp on investments
would be 1% higher than the rate of annual salary increases and 4% higher than the rate

of future pension increases.

At the date of the Jatest actua rial valuation the market value of the assets was £80.0 million
and the actuacial value of the assers was sufficiens fo cover 04% of the benefits that had
accrued to members, after allowing for expected future increases in carnings. The group’s
current contribution rate fully covers the funds peosent and future commitments.

The pension schemes arc operated jointly for the benefit of the employecs af Seeurity
Services PLC and Securicor Group PLC and their subsidiarics. ‘

......--—-.-mz.....——-—-w,___._-s-—-v e B . b AR R €

Parent
Consolidated company
L00G Logd

n3 Capital commitments
Contracted 5,852 -
Authorised bur not contracted 6,630 —
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24 Principal group compinies

Tl prineipal operating companics of the graup, whish are whotly ewncd. exceps whee

stated ares

Burape

Seeuricor Intesnational Limited
Securicor Limited

Seeusicor Cleaning Limived

Securicor Office Services Limired

Mint Security Limited

Auto Parts Express (Freighe) Limited
Securicor Ashley Electronics Limited
Sccuricor Granley Systems Limited
Pony Express International Limited
Sceuricor Communications Limited
Telecom Securicor Cellular Radio Limited (27%)
Ashley Communications UK, Limited
Securicor Express International Limited
Band ‘Three Holdings Limic=d (25%)
Datatrak Limited

Sccuricor Stronghold Limited (76%)
City Safe Wholesale Limited (76%)

Acr Sectirlcor Limited (50%)
Scotshicld Guarding Limited

Securicor Deutschland GmbH

Erentsup Gmb# (51%)

Securicor Nedetland BV

Securicor Amsterdam BV

Geldnet BV (25%)

Securicor France 5A

Securicor Investissements SA

Grirnaud Securicor SARL (50%)
Sccuricor Luxembourg SA

Sectricor Express Services SARL
Securicor Belgium SA

Securicor Transports SA

Continental Courier Company NV {64%)
Securicos Ireland Limited

Sceuticor Express International Ireland Limited
Securicor Jersey Limited

Securicor Guernsey Limited

Securicor Isle of Man Limited

Africa, Middle and Far East

Sccuticor Kenya Limited

Securicor (Malawi) Limited (99%)
Secuticor Zambia Limited

Al Mulla Sccurity Services Co. WLL (49%)

Lnterperaiod god epesationst
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Unid Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingduom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Germany
Germany
Holland

Holland

Holland

France

Prance

France
Luxembourg
Luxembourg
Belgium
Belgium
Belgium

Treland

Ireland

Jersey

Guernscy

Isle of Man

Kenya
Malawi
Zambia
Kuwait
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4. Principal group companies continued
Securicor Hong Koepg Fimited Hong Kong
Securicor Macau Limitada Macay
Securicor IMalaysiay Sdn. Bhd. (49%) Malaysia
Securicor (Thailand) Limited (49%} Thailand
Caribbean
Securicor Trinidad Limised (33%) Trinidad & Tobago

All shareholdings in subsidiary companies are in ordinary shares. Holdings in relared
companics are stated in note 25, A full list of subsidiary companics will be annexed
to the Company’s annual return to the Registrar of Companies,

Josned  Armibutably

sapital 10 grouy
25 Related companies
Telecom Securicor Cellular Radio Limised £10,000,000 27%
Geldper BV DFl 3,000,000 25%
Al Mulla Seeurity Services Co, WLL K1 50,000 49%
Sccuricor (Malaysia) Sdn. Bhd. MS3 1,400,000 49%
Securicor {Thailand) Limited Daht 24,000,000 49%
Band "Three Holdings Limited L£8,000,000 25%
Securicor Trinidad Limited TTS 1,500,000 33%
Acer Securicor Limited £250,000 50%
Grimaud Securicor SARL FI*1,000,000 50%

All holdings are in ordinary shares

Report of the auditors

To the members of Sceurity Services PLC

We have audited the accounts on pages 29 to 46 in accordance with Anditing Standards,

In our opinion the accounts give a true and fair view of the state of affairs of the Company and
the Gronp at 30th September 1989, and of the profit and sonrce and application of funds of the
Group for the year ended on that date and have been properly prepared in accordance with the
Companies Act 1985,

Chapel House ¢
24 Nutford Place h
London WIH 6AE MILNYE ROSS

2ud March 1990 Chartered Aceountans
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Notice of meeting

Nosice s heseby given thas the ninety-fousth anpual genceal meeting of Security Sexvices FLC

will be held ac the Richmond Hill Hotel, Richmond Hill, Rickmond, Sursey on Wednesday

ek March 1990 461215 pm.

1. For the purpose of sransacting the following Qsdinary Business, viz;

i To receive and consider. the reporss of the dircetors and auditars and the accounts of the

Company for the year ended 30th September 1989,

fi To confirm payment of the dividend on the cumulative preference stock,

ffi To confirm the payment of the interim dividend and to declare a final dividend,

iv To re-clect the following directors who retize by rotation:

Mr A V Alexander '

Mr Johm Delaney

Mr Henry MeKay

v To re-appoint Milnz Ross as auditors to the Company and to authorise the directors to

fix their semuneration.

2. Tor the purpose of transacting the following Special Business, viz:

To consider and, if thought fit, to pass the following resolutions:

(a) As an Ordinary Resolution

“rhat the direceors are hereby unconditionally authorised fi % the purpose of section 80 of

the Companies Act 1985 to allot and dispose of or grant options over the Company’s shares to

such persons, at such times, and in such manner as they think fit up to the amount of the
| unissued share capital of the Company at the date hereof at any time or times during the
period of five years from the date of passing of this Resolution”
{b) As a Special Resolution
“That equity securities, as defined in section 94 of the Companies Act 1985, up to a
maximum amount of 5% of the issued equity securities of the Company as so defined may,
pursuant to the authority conferred on the directors for the purposes of section 80 of that
Act by resolution (a) above, be allotted as if section 89(1) of that Act did not apply o such
allotment. The authority conferred by this cesolution shall expire a the conclusion of the
next annual general mecting of the Company save that the Company may before such expiry
make an offer or agreement which would or might require equity securitics to be allotted
after such expiry and the directors may allot equity securities in pursuance of such offer or
agreement as if the power conferred hereby had not expired.”

i —

Sutton Park House
15 Carshalton Road

Sutton By Onder of the Board
Surrey SM14LE - N. Griffiths
2nd March 1990 Secretary
NOTES

i Every Member entitled to attend and vote at the meeting may appoint another persen as his proxy to attend
and vote thereat instead of him and such proxy need not be a member, Forms appainting proxies must be
deposited at the office of the Registrars by 1245 pm. on 26th March 1990,

i Subject to the recormendation as ta the payment of the final dividend being adopted ac the annual general
meeting the dividends will be payable on 5th April 1990 to the holders registered on #th March 1990,

{# Tn accordance with the requirements of The International Stack Bxclange, copies of the dircctors’ service
contracts will bie available for Inspection at the registered office from the date of the above notice until the date
of the meeting and at the place of the mecting from fifteen minutes prior to wntil the close of the mecting.




