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.G4S Americas (UK) Limited

Strategic Report for the Yeai Ended 31 December 2019

The directors present their strategic report for the year ended 31 December _2(}1 9.

Fair review of the business

Principal aclmty
The pnncnpal activity of G4S Americas (UK) Limited (“the ‘Company”) ‘is that of an investment. holding
company.

Financial performance

The Conipany has not assets of £2,384,991 (2018: £438,402). The Company had ‘amounts owed by ' Group
undertakings of £3,614,002 (2018::£1,075,536) and .amounts owed to Group undertakings of £1,460,110 (2018:
£1,375,122).

The Company made a profit for the financial year of £2,027,697 (2018: loss of £1,265,631). During the year, the
Company disposed of its investment in G4S Cash Solunons, S.A., realisig a‘gain on disposal of £1,511,848
(2018, £Nil).

The directors consider the result for the year to be satisfactory.

Future developments
The durcctors expect the gcncral lovel of activity of.the Company to remain consistent with the prior years and
the Company’s principal activity is not éxpected 10 change substantially.

Key performance indicators
Given the straight-forward nature of the business, the directors arc of the opinion that analysis tising KPIs is not
niccessary for understanding of the performance or developmont of the business.

Principal risks and uncer tainties

Given that the Company’s prmclpal activity is that of an investment holding company, the principal visks and
uncertaintics affecting the Company are managed as part of the wider strategy of G4S ple group (“the. Group”).
Full explanation of these risks is contained within the consolidated financial statements of G4S plc,

Copies of the consolidated financial statements for G4S plc are available upon request from the Company
Secrelary, Sth Floor, Southside, 105 Victoria Strect, London, SW1E 6QT.

Approved by the Board on $’l7l%and signed on its behalf by:

-----------------------------------

GBS
Director
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G4S Americas (UK) Limited

Directors’ Report for the Year Endéd 31 December 2019

The directors present their report and the audited financial statements for the year ended 31 December 2019.

Directors of the Company
The directors of the Company, who were in office during the year ard up to the date of sigtiing, were as follows:

S Lundsberg-Nielsen
C A V Barroche
TP Weller

Results and dividends o :
The results for the year are set out on page 8. The directots do not recommend the payment of a dividend (2018:
£Nil). ’

A rteview of the progress of the Compaiy’s busiiess during the year, likely future developments, key

performance indicators and principal business risks are contained in the Strategic Report on page 2,

Environmental matters

The Company’s business does not have a significant dircct impact on the environment, However, the Company
recognises the importance of its responsibilitics 1o reduce environmental impact in arcas such as energy usage,
recycling ot environmentally-fricndly produgts. In these arcas tho Company operates in accordance with the
policies of G4S plc which are detailed il the G4S ple's annual report,

Financial risk management
The Company operates under the financial risk managoment objectives and policies of its ultimate parent, G4S
ple, into which the results of the Company are consolidated. G4S ple’s key objectives and policies include:

+  Mitigating liquidity risk by ensuring there are sufficient undrawn committed facilities available to the G4S
plc group; ’

+ Conducting operating and financing activities, whercver possible, in the Company’s local currency; and

+ Utilising interest rate swaps and, to a lessor extent, forward rate agreeinents to manage future cash outflows.

Further details of the financial risk management objectives and policics of the G4S ple group, which the
Company is a member of, are included in the consolidated financial statements of G4S ple.

COVID-19

Subsequent to the year end Covid-19, which emerged in China during 2019, has developed into a pandemic.
Efforts to slow the spread of the virus have resulted in governments across the world taking measures to limit
interactions between individuals which has had a consequential effect on the global economy resulting in further
significant interventions being made by governments to support national and global economies. Further details
of the risks faced by the Company and the G4S plc Group as a result of Covid-19 and the Group's ability to
manage its growing global effects are included in the G4S plc 2019 consolidated financial statements. The
directors have reassessed the position at the date of signing these financial statements and there is no change in
ViEw.
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G4S Americas (UK) Limited

Directors’ Report for the Year Ended 31 December 2019 (continued)

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prépared the financial statements in accordance with United Kingdom Generally Accepted
Accountmg Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”; and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view-of the statc of affairs of the Company and of the
profit of loss of the Company for that period. In preparing the financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

+ make judgements and accounting cstimates that are reasonable and prudent; and

+ prepare the finanoial statoments on the going concern basis unless it is inappropriate to prosume that the
Company will continue in business.

"The directors are rosponsible for keeping adequate accounting records that aro sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at sny time the financial position of the
Company and cnable them to ensure that the financial statements comply with the Companics Act 2006.

The directors arc also responsible for safcguarding the assets of the Company and hence for taking reasonable
stops for the provention and detection of fraud and other irrcgularities,

Disclosure of information to the auditors
In the case of each ditector in office at the date the Dircctors® Report is approved:

+ So far as each diroctor is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and

+  They have taken all the steps that he/she ought to have taken as a director in order to make him/herself aware
of any rolevant audit information and to cstablish that the Company’s auditors are aware of that information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willinghess to continue in office and a
resolution confirming their appointment will be approved at the Annual General meeting.

Approved by the Board on»S/I’}jZo and signed on its behalf by:

C A V Barroche
Director
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G4S Americas (UK) Limited
Independent Auditors’ Report to the Members of G4S Americas (UK) Limited

Report on the audit of the financial statemetits

Opinion
In our opinion, G4S Americas (UK) Limited’s financial statements:

+ give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of its profit for
the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
ap_plicablc law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Weé have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comptrise: tho Statement of Financial Position as at 31 December 2019, the Income
Statement, the Statement of Comprehensive Income, the Statement of Changes in Equity for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting
policies.

Basls for opinion

We conducted our audit in accordance with Intepnational Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) ar¢ further described in the Auditors’ rosponsibilities for
the audit of the financial statemetits scction of our report. We belicve that the audit ovidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (UK) requirc us to report
to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for
aperiod of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
Company'’s ability to continue as a going concern.
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G4S Americas (UK) Limited

Independent Auditors’ Repott to thé Members of G4S Americas (UK) Limited
(continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibilityis to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, o otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report based on these responsibilities.

With respect to the Strategic Roport and Diréctors® Report, we also considered whether the disclosures required
by the UK Companics Act 2006 have been included.

Based on the responsibilitics described above and our work wndertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as describod bolow.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Dircctors’ Report for the year ended 31 December 2019 is consistent with the financial statements
and has been prepared in accordance with applicable logal requiroments.

In light of the knowledge and understanding of the Company and ils onvironment obtained in the course of the
audit, we did not identify any material misstatements in the Stratogic Report and Directors’ Report.

Responsiblilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As oxplained more fully in the Statement of directors’ responsibilitics in respect of the financial statements, set
out on page 4, the dircctors are responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The directors are also
responsible for such internal control as they determine necossary to enable the preparation of financial
statements that are fiee from material misstatement, whether due to fraud or ervor.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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G4S Aniericas (UK) Limited

Independent Auditors’ Report to.the Members of G4S Americas (UK) Limited
(contmued)

Usé of this report

This report, including the opinions, has.been prepared for and only for the Compaiiy’s fiiembers as a body in
‘dccordance with Chapter 3 of Part 16 of the Companies Act 2006 and. for no other purpose. We'do not, in glvmg
these opinions, accept or assume responsnblllty for any other purpose or to any other person to. whom this report-
is shown or int¢ ‘whose hands it may come Save where expressly agreed by our prior consent in wntmg

Othcl requxrcd reportlng

e e i T s St i

Companles Act 2006 axcepnan reporllng
Undel the Compames Act 2006 we aré requircd to report to you if, in our opinion:

+ we have not received all the information-and explanauons we require fotour audit; or

s adequate accounting records hiave not been kcpt by the Comp'my, or returns adequate-for our nudn have not
been recclvcd from branchcs not visited by us; o¢.

¢ centain disclosures of directors’ remunoration specified by law are not made; or
« ilie financial statements arc fot in"agrecment Wwith the accounting fecords and réturns.
Weé have no gxceptions to report arising from. this responsibility.

S e~ %Ié\f

.....................................

“Tom Yoates (Senior Statutory Auditor)

for and on behalf of PricewaterhouscCoopers LIP
Chartered Accountants and Statutory Auditors
Leeds
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G4S Ainericas (UK) Limited

Income Statementfor the Year Endeéd 31 December 2019

‘ 2019 2018

_ Note £ £
Administrativé expenses : (157)
Gain on disposal of investments 5 1,511,848 -
Inipairmeiit of investiients 5 (1,500,085)
Other operating income 4 664,689 _...540,268
Operating profit/(165s) 5 2,176,537 : '_('5‘59,"9',74)
Finance income g 10,918 19,997 .
Finaiice costs 10. (84,596) I(21,501)
Profit/(ioss) bofore income tax 2,102,859 (961;478)
Income tax expense o (75.162) 1(304,153)
Profiti{toss) for th fiiiniicial yoir 027,697 (1,265,631)
The above resiilts were derived from continuiiig opérations. )

The notes on pages 12 to 21 form an integral part of these financial statements.
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G4S Americas (UK) Limited

Statement of Comprehensive Income for the Year Ended 31 December 2019

2019 2018
£ £
Profit/(loss) for thé financial yedr 2,027,697 (1,265,631)
Other comprehensive (expense)lincomc:
Items that may be reclassified subsequently to profit or loss )
Foreign currency translation (losses)/gains o (815008) 54,736
Total comprehensive income/(expense) for the financial year 1,946,589 (1,210,895)

The notes on pages 12 to 21 form an integral part of these financial statements.
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G4S Americas (UK) Limited

Statenient of Changes in Equity for the Year Ended 31 December 2019

At 1 January 2018
.Ciqmprgh"e‘qs'i-w
‘income/(expense): ,

Loss for the financial year

‘Other comprehensive incomé
Total comprehensive:
il\cénlc{(éxpcnse) for the financial
year

At 31 December 2018

At 1*January 2019 -
‘Comptchensive
income/(expense):

Profit for.the financial year

Other. comprehensive expense
Total comprehensive )
(expense)/income for the finangial
year

At 31 December 2019

Foreign o
~‘currency Retained

'Share capital translation earnings -Total
£ £ £ £
2,000 177,072, '1,470,225 1,649,297
- - (1,265,631)  (1,265,631)

- 54,736 - 54,736 -

- 54,736 (1,265,631) _ (1,210,895)
2,000 . 231,808 204,594 438,402
72,000 ° 231,808 204,594° 438,402
. . 2,027,697 2,027,697
(81,108) i (81,108)

- (81,108) _ 2,027,697 . 1,946,589
_2,000 150,700 2,232,291 2,384,991

The notes on pages 12 to 21 form an integral part of these financial statements.
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G4S Anericas (UK) Limited

(Registration number: 00499064)
Statement of Financial Position as at 31 December 2019

2019 2018
Note' £ £
Non-curréent assets
Investments 12 - 852,216
Current assets
Trade and other receivables 13 3,614,002 1,07§3§3_§
Cash and cash equivalents e 332265 36,979 .
.. 3946267, ___ .L112,515
Total assets 3,946,267 1,964,731
Qdf‘?@{nt ;!iﬁbill(ie§ )
Trade and other. payables 14 (1,460,110)  * (1,375,122)
Current tax liabilities (101,166) (151,207)
‘ (1,561,276) (1,526,329)
“Total liabilities ~(1,561,276) (1,526,329)
Net assets 2,384,991 438,402
Equity
Share capital 15 2,000 T 72,000
Forcign currency translation reserve " 150,700 231,808
Retained carnings 2,232,291 . 204,594
Total sharcholders' funds 2,384,991 438,402

The financial statements on pages 8 to 21 were approved by the Board on-sn”[&f? and signed on its behalf

The notes on pages 12 to 21 form an integral part of these financial statements.
Page 11
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

1 Geneéral information

G4S Americas (UK) Limited is incorporated in the United Kingdom, registered in England and Wales, and
domiciled in the UK. It is a private.company, limited by shares. The Company s registered office is: 5th Floor,
Southside, 105 Victoria Street, London, SW1E 6QT

The Company is exempt by virtue of Section 400 of the Companies Act 2006 from the requirement to prepare
and deliver consolidated financial statemeiits as it is a wholly-owned subsidiary of a company established in the
EU and it is included in the audited consohdated financial statements of its EU-established ultimate parent, G4S
plc. The registered office of G4S plc is 5th Floor, Southmde, 105 Victoria Street, London, SWIE 6QT. These
financial stateinents therefore present information about the Company as an individual entity only and not as a
group:

The financial statements are presented in sterling, unless stated otheriise. The Company’s functional currency
is the United Statcs dollar, which is the currency used when undertaking thé principal activity of the Company.

2 Accounting policics

Summary of siguificant accounting policies and key accounting cstimates ‘
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have becn consistently applied to all the years presented, unless otherwise stated.

Basis of preparation )

The financial statements of the Company have been prepared in accordance with Financial Reporting Standard
101, “Reduced Disclosure Framework” (FRS 101). The financial statements have been prepared on a going
concern basis, under the historical cost convention and in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting cstimates. 1t also rcquires management to exercise its judgement in the process of applying the
Company’s accounting policies. The arcas involving a higher degree of judgement or complexity, or arcas
where assumptions and estimates arc significant to the financial statements, are disclosed in note 3.

Summary of disclosure excmptions

The Company has taken advantage of certain disclosure exemptions in FRS 101, in part because its financial
statements are included in the publicly available consolidated financial statements of G4S plc. Copies of the
consolidated financial statements of G4S plc may be obtained by writing to the Company Secretary, G4S plc,
5th Floor, Southside, 105 Victoria Street, London, SWIE 6QT.

These disclosure exemptions relate to:
+ the requirements of IAS 7 “Statement of cash flows”;
» new IFRSs that have been issued but are not yet effective and which have not been applied by the Company;

+ the requirement in paragraph 38 of IAS 1 “Presentation of Financial Statements™ to present comparative
information in respéct of: paragraph. 79 (a) (iv) of IAS 1, paragraph 73 (e) of IAS 16 “Property, Plant and
Equipment” and paragraph 118 (e) of IAS 38 “Intangible Assets”;

+ financial instruments disclosures required by IFRS 7 “Financial Instruments: Disclosures”;

+ the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement, provided that equivalent
disclosures are included in the consolidated financial statements of the group in which the entity is
consolidated;disclosures required by [FRS 13 “Fair Value Measurement”;
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Accounting policies (continued)

Summary of disclosure exemptions (continued)
* the requirements of the second sentence of paragraph 110 and paragraphs 113 (a), 114, 115, 118, 119
(a)~(c),120-127 and 129 of IFRS 15 “Revenue from contracts with customers"”;

+ the requirements of paragraph 52, 58, the second sentence of paragraph 89, and paragraphs 90, 91 and 93 of
IFRS 16 “Leases”;

+ the requirements of paragraphs 45 (b) and 46 to 52 of IFRS 2 “Share-bascd Payment”;

+ the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d) to 134(f) and 135(c) to 135(c) of IAS 36
Impaiment of Assets, provided that equivalent disclosures are included in the consolidated financial
statements of the group in which the entity is consolidated;

+ the requirements of paragraphs 30 and 31 of IAS 8 “Accounting Policics, Changes in Accounting Estimates
and Errors”;

+ the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B,40C, 40D, 111 and 134 to
136 of IAS 1 “Presentation of Financial Statements®;

+ the requircments of paragraphs 17 and 18A of 1AS 24 “Related Party Disclosuros” and the requirements in
TAS 24 “Related Party Disclosuros” to disclose related party transactions entered into between two or more
wholly-owned members of a group; and

+ capital management disclosures required by paragraphs 134 of 136 of IAS 1 “Presentation of Financial
Statements”,

New standards, interpretations and amendments cffective for the first timo
None of the standards, interpretations and amendments cffective for the first time from 1 January 2019 have had
a material effect on the financial statements,

Specific items

The income statement separately identifies results before specific items, such as impairment of investments.
Specific items are those that in management's judgement need to be disclosed separately in arriving at operating
profit by virtue of their size, nature or incidence. In determining whether an event or transaction is specific,
management considers quantitative as well as qualitative factors such as the frequency or predictability of
occurrence.

All items that are reported as specific items are evaluated and approved by the Company's management prior to
being separately disclosed. The Company seeks to be balanced when reporting specific items for both debits and
credits, and any reversals of excess provisions previously created as specific items are classified consistently as
specific items.

Specific items may not be comparable to similarly-titled measures used by other companies.

Other operating income
Other operating income represents royalty income from a fellow subsidiary undertaking. The income is
measured on an accrual basis.

Finance income and finance costs

Finance income is accrued on a time basis by reference to the principal outstanding and at the effective interest
rate applicable. This is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset’s net carrying amount.

Finance costs are recognised as an expense in the income statement on the same basis.
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Accounting policies (continucd)

Forcign currencies

These financial statements are presented in sterling. The Company's functional currency is the United States
dollar. Transactions in currencies other than the functional currency are translated at the rates of exchange
prevailing on the date of the transactions. At each reporting date, monetary assets and liabilities which are
denominated in other currencies are retranslated at the rates prevailing on that date. Non-monetary items
measured at historical cost denominated in other currencies are not retranslated. Gains and losses arising on
retranslation are included in the income statement,

On translation from functional currency to presentational currency, assets and liabilitics are translated into
sterling at exchange rates prevailing on the balance sheet date. Income and expensos are translated into stetling
at tho average exchange rates for the period (unless this is not a reasonable approximation of the cumulative
effect of the rate prevailing on the transaction dates, in which case income and expenses are translated at the
rates on the datos of the transactions). Exchange differences arising are recognised in other comprehonsive
mcome.

Income tax

Tax is recognised in the income statement except to the oxtent that it relates to items recognised in equity, in
which case it is recognised in cquity or in other comprehensive income. The tax expense represents the current
tax.

Current tax is based on taxable profit for the year, Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other yoars
and it further excludes items that are never taxable or deductible, The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Tax liabilitics or refunds may differ from those anticipated duc to changes in tax lcgislation, differing
interprotations of tax legislation and uncertainties surrounding the application of tax legislation, In situations
where uncertainties exist, provision is made for contingent tax liabilitics and assets on the basis of management
judgement following consideration of the available relcvant information,

Investments
Investments in subsidiary undertakings are stated at cost less provision of impairment.

Impairment of non-financial assets

The carrying values of the Company’s assets, with the exception of inventories, financial reccivables and
deferred tax assets, are revicwed on an ongoing basis for any indication of impairment and, if any such
indication exists, the assels’ recoverable amount is estimaied. An impairment loss is recognised in the income
statement whenever the carrying value of an asset or its cash-generating unit exceeds its recoverable amount,

In respect of any asset other than goodwill, an impairment loss is reversed if there has been a change in the
estimates used to determine its recoverable amount, The amount of the reversal is limited such that the asset’s
carrying amount does not exceed that which would have been determined (after depreciation and amortisation)
if no impairment loss had been recognised.

Page 14
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Accounting policies (continued)

Financial instruments _
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Trade and other receivables

Trade and other receivables do not carry intercst. They are initially recogniscd at fair value which represents the
amount of consideration that is unconditional. They are subsequently carried at amortised cost using the
effective interest method less loss allowances,

Amounts owed by/to Group underiakings

Amounts owed by/to Group undertakings (members of the G4S plc group) are recognised initially at fair value
and are subscquently stated at amortised cost. Financé income and expense are recognised in the income
statement on an acctuals basis using the effective interest method.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances.

Trade and other payables
Trade and other payables do not carry interest. They are initially rccognised at fair value and thoy are
subsequently carricd at amortiscd cost using the cffective interest method,

Impairment of financial asscts

The Company applies the IFRS 9 simplificd approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade reccivables and other contract assets (being the unbilled work in progress).
The expected loss rates are based on the payment profiles of salcs over a period of at least 36 months bofore the
end of the relevant reporting year and the corresponding historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current and forward-looking information on macrocconomic
factors that the Company considers would affect the ability of its customers to settie the receivables.

For loans and balances with Group companies, the gencral approach permitted by IFRS 9 is applied, which
requires 12 month expected credit losses to be recognised on initial recognition of these receivables. If a
significant increase in credit occurs, this requires expected lifetime credit losses to be recognised on these
receivables. The expected loss rates are based on the payment profiles of Group balances over the period of at
least 36 months before the end of the relevant reporting year and the corresponding historical credit losses
experienced within this period. The historical loss rates are adjusted to reflect current and forward-looking
information on macrocconomic factors that the Company considers would affect the ability of the counterparty
to settle the receivables.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Foreign currency translation reserve
The reserve represents the difference on translation between the Company’s presentation currency (pound
sterling) and the functional currency (United States dollar).
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of the Company’s accounting policiés. Thése judgements, estimates and associated
assuriptions are based on historical experience, current and expected economic conditions, and in some cases,
actuarial techniques as well as the various other factors that are believed to be reasonable under the
circumstances.

Thé judgements, estimates and underlying assumptions are reviwed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which ‘the estimate is revised and 'in -any future periods
affected. ‘

Although these judgements, cstimates and associated assumptions are based on management’s best knowledge
of current events and circumstances, the actual results may differ.

The judgements, ostimates and assumptions which are of most significance in the proparation of the Company’s
financial statements are detailed below:

Loss a)léwances against amounts owed by Group undertakings

The Company holds amounts owed by other G4S plc group entities. The decision whether to recognise a loss
allowanco against such réceivables requires judgement in respeet of the underlying operational perforitanco and
cconomic risks faced by other Group companies.

If it is decided that the loss allowance should be computed, such computation involves estimation of the
expected loss rate, The oxpected loss rates are based on the payment profiles of receivables over a period of at
lcast 36 months before the end of the relevant reporting ycar and the corresponding historical credit losses
experienced within this period, The historical loss rates arc adjusted to reflect current and forward-looking
information on macrocconomic factors that the Company considers would affect the ability of the counterparty
to settle the receivables.

4 Other operating income
The analysis of the Company’s other operating income for the year is as follows:

2019 2018
£ £
Royalty income from Group undertakings 664,689 540,268
5 Opecrating profit/(loss)
Arrived at after (crediting)/charging:
2019 2018
£ £
Gain on disposal of investments (1,511,848) -
Impairment loss - 1,500,085

6 Staff costs

There were no employees during the current or prior year and therefore the Company incurred no staff costs.
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

7 Directors’ remuncration

The directors rec¢ived no remuneration or accrued pension benefits in respect of their services to the Company
during the currént or pnor year.

8 Auditors’ remuneration

Auditors’ remuncration of £5,506 (2018: £5,292) was borne by another Group company. ‘The, Company did not
incur any non-audit fees in the current or prior year.

9 Finance income

2019 2018
£ £
Interest income‘on cash and cash equivalents 3,205 -
Interest reccivable on amounts owed by Group undertakings 7,689 _
Foreign exchange goins 24 19,997
10,918 19,997

10 Finnnce costs
2019 2018
£ £
Interest on bank overdrafis 1,841 19,342
Interest payable on amounts owed to Group undertakings 67,051 2,136
Foreign oxchange losses 15,704 23
84,596 21,501
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

11 Income tax expense

Tax expensed in the income statement is as follows:

2019 2018
£ £

Current tax .
UK corporation tax 112,318 163,298
UK corporation tax adjustment to prior periods (37,156) 140,855
Total income tax eXpense in the income statement 75,162 , 304,153

The tax on profit/(loss) for the year is lower than (2018: higher than) the standard effective rate of corporation
tax in the UK of 19% (2018: 19%).

The differences are reconciled below:

2019 2018
£ £

Profit/(loss) before income tax 2,102,859, (961,478)
Corporation tax at standard effective rato 399,543 (182,681)
(Dccrease)/increase in current tax from adjustment for prior periods (37,156) 140,855
Increase from effect of income exempt from taxation (287,251) .
Increase from cffect of expenses not deductible in determining taxable
profit/(tax loss) 1,072 281,353
Increase arising from group relief tax reconciliation 11,152 -
Decrease from transfer pricing adjustments (1,046) (1,005)
(Decrease)/increase from amounts recoghiscd in the Statement of Other
Comprehensive Income (11,152) » 65,631
Total income tax expense 75,162 304,153

The standard effective rate of corporation tax for the current year is the same as the standard effective rate of
corporation tax for the prior year. The Chancellor announced in his Budget of 11 March 2020 that the planned
decrease in the UK corporation tax rate from 19% to 17% with effect from 1 April 2020 has been put on hold,
The UK corporation tax rate will now remain at 19%, This was substantively enacted on 17 March 2020.

Amounts recognised in other comprehensive income are as follows:

2019 2018 ]
Before Tax Net of Before Tax Net of
tax benefit tax tax benefit tax
£ £ i £ £ £
Foreign currency translation -
(losses)/gains (92,260) 11,152 (81,108) 42,645 12,091 54,736
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

12 Investments

£
Cost
At 1 January 2019 4,594,819
Curtency translation (179,108)
Disposals (818,997)
At 31 December 2019 3,596,714
Provision
At 1 January 2019, 3,742,603
Currency translation o (145,889)
At 31 December 2019, 3,596,714
Carrying amount
At 31 December 2019 .
At31 Decemboer 2018 852216

Disposals relate to the transfer of the Companys investment in G4S Cash Solutions, S:A, to. fcllow subsndlary
company, (34S Cash Solutions (2019) Limited for a consideration of $3, 017,471, realising a gain on disposal of
£1,511,848,

Judgement is required to detérmine whether indicators of impairment exist. Where impairment tnggers are
identificd, the recoverable amount of an investment is generally determined by its valug in use, which is derived
from discounted cash flow calculations. The key inputs into the cash flow calculations include the cstimation of
the future resulis, cash flows, country specific growth rates and discount rates. Judgement is also required in
rélation to the probability of achieving of the long term-business plan and macroeconomic assumptions
underlying the valuation process.

Estimated future cash flows for the first five years are based on the five-year business plan approved by the
Board of G4S ple. The terminal value is projected by applying the country-specific long-term inflation rate.

In the year, an impairment charge of £Nil (2018: £1,500,085) has been recorded in respect of the Company’s
investments.

The recoverable amount of the investments has been determined by the investment’s value in use. The
impairment charge recognised during the preceding year, the recoverable amount of the investments as well as
the discount rate used to determine the estimate of value in use are listed below.

2018
Impairment Recoverable
charge | amount Discount rate
£ £
G Cuatro S Valours S.A. 1,500,085 - 13.3%

e
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G4S Americas (UK) Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

12 Investments (continued)

Details of the subsidiary undertakings and other significant undertakings as at 31 Deceniber 2019, where. the
Company’s h_ol‘di_n‘g' is 20% or g_?éater; are as follows:

Subsidiaiy imdertakings holing  OWhership Roglstered addfess
Cinco Esquinas de Tibas de la Clincia,
G Cualro S Valours S.A. * Ordinary 50.00% Clorito Picado 150 mts. Qeste, San Jose,
’ Costa Rica
* Dircct invostment
13 “Trade and other reccivables
2019 2018
s £
Ainounts owed by Group undetrlakings 3,614,002 . 1,075:536.

Included in amounts owed by Group undertakings are loans of £2,282,518 (2018: £Nil) which are unsecured and
lepnyable on demand. Intorost is chargcd on.these loans at LIBOR + 1.5% (2018: Nil). Al other amounts owed
by Group undortakings arc irading in nature, unsecured, interest-free and repayable on demand.

Tho loss allowance as at 31 December 2019 is £Nil (2018 £Nil) as all amounts owed by Group undertakings are
repayable on demand and the oxpected loss rate for the Company is 0% (2018: 0%).

14 Trade and other payables

2019 2018
£ £
Amounts owed to Group undertakings 1,460,110 1,375,122

Included in amounts owed to Group undeitakings are loans of £1,343,585 (2018: £1,333,752) which are
unsecured and repayable on demand. Interest is charged on these loans at LIBOR + 2.25% (2018: LIBOR +
2.25%). All other amounts owed to Group undertakings are trading in nature, unsecured, interest-free and
repayable on demand.

15 Share capital

Allotted, called up and fully paid shares

2019 2019 2018 2018
No. £ No. £
Ordinary shares of £1 each 2,000 2,000 2.000 2,000
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‘G4S Americas (UK) Limited

Notes to the Financial Statements for the YearEnded 31 December 2019 (CQntinucd)

16 Parent and ultimate parent undertaking
The Company’s immediate parent undertaking is G4S International 105 (UK) Limited.

The Company s ultnnate parent undertakmg and ultimate controllmg party is G4S plc, a company mcorporated
in the United ngdom G4S ple is"also the parent undertakmg of both'the smallest and largest groups which

include the ‘resulis of the Company and for which consolidated financial statements are prepared

Coples of the, consolldated fmanc:al -statements of G4S! plc are available upon rcquest from the’ Company
Secrctary,’Slh Floor, Southside; 105 Vlctorm Strect, London, SWlL 6QT.

17 Non adjusting events after the financial period

Subsequent to the year end Covid-19, which emergcd in China durmg 2019, has developed into a pandemlc
Efforts to slow thc sprcad of the vums have rosultcd in govcrnmcnts across the; world takmg mcasurcs 'to’ llmlt
sngmﬁcant interventions’ ‘being made by governmcnts to support national and global ccoriomnes Further detmls
of the usks faced by the Company and the G4S plo Group as a'result of Covid-19.and the;Oroup’s.ability to
manage its growing global effects arc included in the G4S plc 2019 consolidated financial statements. The
diréclors have reassessed the position at the date of sugnmg these fi nancml statements and there is.no change in
view.
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