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GLID Wind Farms TopCo Limited

Directors’ report for the year ended 31 December 2010

The directors present their report and the audited consolidated financial statements of GLID Wind Farms TopCo
Limited {"‘the Company”) for the year ended 31 December 2010

Principal activities
The pnncipal activity of the Company and 1ts subsidianes (“the Group”) 1s the operation of the Lynn, Inner
Dowsing and Glens of Foudland wind farms

Review of business and future developments

The Company was mcorporated on 25 September 2008 as Centrica Renewable Holdings Limited and commenced
trading on 1 October 2008 The Company changed 1ts name to GLID Wind Farms TopCo Limited on 8 October
2009 These financial statements are for the year ended 31 December 2010 The comparative penod 1s the 15-
month and 6-day penod from 25 September 2008 to 31 December 2009

Commercial generation 1s expected to continue for the foreseeable future at 1ts subsidiary compames’ wind farms

Principal risks and uncertainties

The Group’s pnincipal risk which 1s a known feature of wind farms 15 revenue certainty Revenue 1s dependent on
wind speeds and the related power curve which impact the potential generation of the wind farm The availability 1s
dniven by the technical performance of the wind turbines and ancitlary equipment, and the physical access to the
wind farms The power generated 15 sold under fixed pnice power purchase agreements However, Renewable
Obligation Certificates (“ROCs”), and Levy Exemption Certificates (“LECs™") awarded based on production have
vaniable prices Revenue uncertainty impacts the Group's ability to make loan repayments and to pay dividends
when appropnate :

An industry review has 1dentified certain 1ssues associated with the widely used foundation design that has been
used on all turbines at the Lynn and Inner Dowsing wind farms The directors have instigated a programme of
mvestigation and momtonng which will assist with a decision on a rectification selution If the 1ssue 1s left
unrectified then engineening analysis estimates that the useful hife of the foundations could be matenally shortened
although the directors are of the opmion that the 1ssue 1s unlikely to affect turbine operability in the short-term A
rectification solution 15 expected to be implemented 1n 2012

Investigatton and momitoring costs of £2 5m were incurred by the end of 2010 As the precise rectufication solution
has yet to be developed, a final costing to complete the work cannot yet be confirmed

The Company's lenders have confirmed to the Company that they reserve their position under the loan facility
agreement shoutd the senousness of the 1ssue be such that an event of default 15 determined to have occurred
Following due process, the directors do not consider that a default or an event of default has occurred in this regard

Risk management

The directors have established objectives and policies for managing financial nisks to enable the Group to achieve
1ts long-term shareholder value growth targets within a prudent risk management framework These objectives and
policies are regularly reviewed The most sigruficant nsks faced by the Group in the year to 31 December 2010
related to liquidity nsk, foreign currency exchange risk, interest rate nsk, counterparty credit risk and commodity
price 1isk, all of which arise in the Group’s normal course of business

e Cash forecasts 1denufying the liquidity requirements of the Group are produced and reviewed regularly
Funding 15 covered by the loan facihity agreement with a bank syndicate

o Interest rate nsk anses on the Group’s borrowings The Group actively reduces its exposure to
fluctuations 1n interest rates by swapping floating interest rates for fixed interest rates

e The Group 18 exposed to fluctuating exchange rates on some of 1ts maintenance contracts The Group’s
policy 1s to actively manage thus nsk by taking forward foreign exchange contracts to match with the
forecast foreign exchange expenditures Counterparty credit exposures are montored by individual
counterparty and by category of credit rating, and are subject to approved lumits Credit nsk 15
predommantly limited to exposures with related Centrica group compames




GLID Wind Farms TopCo Limited

Directors’ report for the year ended 31 December 2010 (continued)
® In respect of commodity prices, the nsk 1s that market prnices for power, ROCs, and LECs will move
adversely, thereby potentially reducing expected margins The Group has entered into agreements to sell
power, ROCs and LECs to Bntish Gas Trading Limited, a related Centrica group company Power 15
currently sold at fixed prices ROCs are transferred at a pnice based on the buy out price set out annually
n the Renewables Obligation Order LECs are transferred at a price based on the prevailing LEC price
under the Climate Change Levy

Other than with respect to foreign currency risk and interest rate nsk the Group does not currently take part n
hedging of any kind

Key performance indicators (“KPIs”)

The directors formally convene bi-monthly board meetings The board meetings' standing agenda items provide a
review of key performance metrics covering health, safety and the environment, operations and maintenance
activity and financial performance

Management meetings are held in months when a board meeting does not take place to review simular reports to the
standing agenda items for the board meetings

The following KPIs are momitored in the monthly management accounts generation, availability, load factor,
revenue £/Mwh and opex £/Mwh

Results and dividends

The results of the Group are set out on page 6 The consohdated loss on ordinary activities after taxation for the
year was £13,331,000 (penod ended 31 December 2009 £102,028,000) The consclidated loss on ordinary
activities before taxation for the year was £17,568,000, after charging £nil for the impatrment of goodwill and
tangible fixed assets (period ended 31 December 2009 £93,731,000, after charging £111,403,000 for the
mmpairment of goodwill and tangible fixed assets) No dividends were declared or paid for the year (period ended
31 December 2009 £ml)

Financial position

The financial position of the Company and of the Group 1s presented n the balance sheet on page 7 Shareholders’
funds of the Company at 31 December 2010 were £78,779,000 (31 December 2009 £83,713,000), and of the
Group were £71,793,000 (31 December 2009 £85,124,000)

Political and charitable donations
The Group made charitable donations of £35,637 during the year (peniod ended 31 December 2009 £35,670) The
Group did not make any pohitical donations during the year (pertod ended 31 December 2009 £ml)

Creditor payment poklicy
It 1s the Group’s policy to
e agree the terms of payment 1n advance with the suppher,
+ ensure that suppliers are aware of the terms of payment, and
s pay in accordance with contractual and other legal obligations

Trade creditors at 31 December 2010 represented 64 days of purchases (31 December 2009 42 days)




GLID Wind Farms TopCo Limited

Directors’ report for the year ended 31 December 2010 (continued)

Directors
The following served as directors dunng the year and up to the date of sigmng this report

Date of appointment  Date of resignation
J-D W Borgeaud

A S Thompson

S R Hayden (alternate to J-D W Borgeaud) 23 July 2010

T Hinton 23 July 2010

R B Thomas 23 July 2010
S P Redfern (alternate to A S Thompson) 23 July 2016

K A Talbot 23 July 2010

J Spence 23 July 2010

Directors’ and officers” liability

The directors representing Centrica ple’s interest are covered by Centrnica plc’s directors’ and officers’ liabilaty
msurance The directors from EIG Global Energy Partners and other officers relied on a specific insurance policy
renewed annually by the Company The msurances do not provide cover in the event that the director 15 proved to
have acted fraudulently or unlawfully

Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the Group and parent company financial statemnents 1n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Group and the Company and of the profit or loss of the Group for that
period In prepanng these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether apphicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements,

s prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and the Group, and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable
steps for the prevention and detection of fraud and other rregulanties




GLID Wind Farms TopCo Limited

Directors’ report for the year ended 31 December 2010 (continued)

Post balance sheet event

On 16 December 2010, the Company’s members gave their approval for a capuital reduction that was registered
with Compames House on 11 January 2011 with the capntal reduction becommg effective from this date In
accordance with the provisions of FRS 21, “Events after the balance sheet date”, this has been dealt with as a non-
adjusting post balance sheet event This adjustment resulted 1n the reduction of share capital of the Company from
£187,151,998 to £500,000 by cancelling and extinguishing 186,651,998 1ssued ordmary shares pursvant to section
641(1)(a) of the Compamies Act 2006 This will create an additional distributable reserve of £186,651,998

Disclosure of information to auditors

Each of the directors who held office at the date of approval of this directors’ report confirm that so far as they are
aware, there 15 no relevant audit information of which the Group’s auditors are unaware and they have taken all the
steps that they ought to have taken as directors to make themselves aware of any relevant audit information and to
establish that the Group’s auditors are aware of that information

Auditors
Pursuant to Section 487 of the Compames Act 2006, the auditors will be deemed to be reappomnted and
PricewaterhouseCoopers LLP will therefore continue 1n office

This report was approved by the Board on 22 June 2011
NI

For and on behalf of M

Centnica Secretanes Limited

Company Secretary

Company registered in England and Wales No 06707821

Registered office

Mllstream

Mardenhead Road \
Windsar, Berksture SL4 5GD




GLID Wind Farms TopCo Limited

Independent auditors’ report to the members of GLID Wind Farms
TopCo Limited

We have audited the Group and parent company financial statements (“the financial statements™) of GLID
Wind Farms TopCo Limited for the year ended 31 December 2010 which comprise the Consolidated Profit and
Loss Account, the Group and Company Balance Sheets, the Consolhidated Cash Flow Statement and the related
notes The financial reporting framework that has been appled n their preparation 15 apphcable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explamed more fully 1n the Statement of Directors’ Responsibilities set cut on page 3 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit and express an opimon on the financial statements 1 accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

Thus report, including the opinions, has been prepared for and only for the Company’s members as a body 1n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, in
giving these opimions, accept or assume responsibility for any other purpose or to any other person to whom
this report 1s shown or into whose hands 1t may come save where expressly agreed by our prior consent 1
wnting

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropniate to the
Group’s and parent Company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the directors, and the overall presentation of
the financial statements

Opinion on financial statements
In our opanton the financral statements
s give a true and fair view of the state of the Group’s and the parent Company’s affairs as at 31
December 2010 and of the Group’s loss and cash flows for the year then ended,
* have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and
e have been prepared m accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the informatton given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financ:al statements

Matters on which we are required to report by exception
We have nothing to report in respect of the followng matters where the Companies Act 2006 requires us to
report to you if, 1n our opimon
¢ adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us, or
s the parent Company financial statements are not 1n agreement with the accounting records and
returns, or
certain disclosures of dwrectors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Kathanine Finn (Semor Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

ll \)ur\e, 2oy




GLID Wind Farms TopCo Limited

Consolidated profit and loss account for the year ended 31 December 2010

Year ended 31 Period ended 31
December 2010 December 2009

Notes £°000 £7000
Turnover 58,858 78,879
Cost of sales (31,273) (49,065)
Gross profit before exceptional items 27,585 29,814
Excepttonal item - impaimment of tangible fixed assets 3 - (55,800)
Exceptional item - impairment of goodwill 3 - (55,603)
Gross profit/ (loss) 27,585 (81,589)
Administration expenses _(10,654) (6,327)
Operating profit/ (loss) 3 16,931 (87,916)
Interest recervable and sumular income 7 306 31
Interest payable and similarcharges 7 (34,805) (5,846)
Loss on ordinary activities before taxation (17,568) (93,731)
Tax credit / (charge) on loss on ordinary activities 8 4,237 (8.297)
Net loss for the period 18 (13,331 (102,028)

The Group has no recogmised gamns and losses other than the loss above and therefore no separate statement of total
recogmsed gans and losses has been presented

There 15 no difference between the loss on ordinary activities before taxation and the loss for the period stated and their
historical cost equivalents

All activities relate to contimuing operations

The notes on pages 9 to 27 form part of these financial statements




GLID Wind Farms TopCo Limited

Balance sheets as at 31 December 2010

Group Group Company  Company
2010 2009 2010 2009
Notes £'000 £'000 £°000 £°000
Fixed assets
Intangible fixed assets 9 - - - -
Tangible fixed assets 10 442,010 463,396 - -
Investment in subsidiary undertakings 11 - - 126,700 126,700
442,010 463,396 126,700 126,700
Current assets
Debtors 12 37,743 37,056 299,692 315,317
Cash and cash equivalents 39,681 29,630 39,551 24,479
77,424 66,686 339243 339,796
Creditors — amounts falling due withun one year 13 (57,119) (43,491 (51,211) (39,260)
Net current assets 20,305 23,195 288,032 300,536
Total assets less current liahlities 462,315 486,591 414,732 427236
Creditors - amounts falling due after more than
one year 14 (335,953) (343,523) (335,953) (343,523)
Provisions for hatalities andcharges 16 (54,569) (57,944) - -
Net assets 71,793 85,124 78,779 83,713
Capital and reserves
Called up share capital 17 187,152 187,152 187,152 187,152
Profit and loss reserve 18 (115,359) (102,028)  (108373)  (103,439)
Total shareholders funds 19 71,793 85,124 78,779 83,713

The notes on pages 9 to 27 form part of these financial statements

The financial statements cn pages 6 to 27 were approved and authorised for 1ssue by the Board of Directors on 22 June

2011 and were signed on 1ts behalf by

A S Thom
Director




GLID Wind Farms TopCo Limited

Consolidated cash flow statement for the year ended 31 December 2010

Net cash inflow from operating activities

Returns on investments and servicing of finance
Interest received

Interest paid

Issue costs of new bank loan

Net cash outflow from returns on investments and
serviemg of finance

Capital expenditure and financial investment
Purchase of tangible fixed assets

Net cash outflow for capital expenditure and financial

investment

Purchase of subsidiary undertakings

Cash acquired with subsidiary undertakings

Net cash outflow for acquisitions

Net cash inflow / (outflow) before use of liquid
resources and financing

Management of liquid resources

Increase in deposits with Centrica group undertakings
Net cash outflow from management of liquid
resources

Financing

Issue of ordinary share capital

(Decrease) / increase n borrowings

Net cash (outflow) / inflow from financing

Increase in net cash

Reconciliation to net debt

Net debt at beginung of penod
Increase m net cash
Movement in borrowings

Net debt at 31 December

Notes

20

21

12

17
21

21
21
21

21

Year ended

31 December 2010
£000 £°000
41,290

321
(19,056)

(18,735)

(3,128)
(3,128)

19,427

9,376
(9,376)
10,051

(362,088)
10,051
9,376

(342,661)

The notes on pages 9 to 27 form part of these financial statements

Pertod ended
31 December 2009
£000 £000
35,936
7
(2,502)
(11,828)
(14,323)
(15,071)
(15,071)
{179,000)
25
(178.975)
(172,433)
(18,946)
{18,946)
137,152
831757
220,909
29,530
29,530
(391,618)
(362,088)




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31
December 2010

1 Principal accounting policies

Accounting principles

These financial statements have been prepared on the going concern basis, under the historical cost convention
and in accordance with United Kingdom Accounting Standards and the Companies Act 2006 The principal
accountng policies are set out below

Basis of consolidation

The Group financial statements consolidate the financial statements of the Company and all of us subssdiary
undertakings  Acquisitions of subsidianes are dealt with by the acquisiton method of accounting  Each
company in the Group has adopted the same accounting policies and they are applied umformly across the
Group The financeal statements of each company m the Group have been prepared to 31 December 2010  All
intra-group transactions and profits are eliminated 1n full on consolidation

Turnover

Turnover relates to the sale of generated power and the associated Renewables Obhgation Certificates
(“ROCs™) and Levy Exemption Certificates (“LECs”) Turnover 1s recogmused to the extent that 1t 13 virtually
certain that the economic benefits will flow to the Company and the revenue can be reliably measured
Turnover 1s recogmsed on the basis of power supplied during the penod, together with associated ROCs and
LECs, except that the ROC Recycling Benefit 1s recognised only once the cash for the benefit 1s received
Revenue which has not been billed at the balance sheet date 15 included as accrued income

Tangible fixed assets

Tangible fixed assets are included in the balance sheet at cost, less accumulated depreciation Cost includes the
onginal purchase price of the asset and the costs attnibutable to bringing the asset to 1ts working condition for
1ts intended use Depreciation 1s charged on all fixed assets at rates calculated to write off the cost of each asset
less the residual value on a straight-line basis over its expected useful life as follows for these asset classes

- Plant and machmery 20 years
- Decommissioning asset 20 years

Investment in subsidiary undertakings
Fixed asset investments are shown at cost less any provision for impairment Investments consist of equity
interests mn subsidianes

Goodwill

Goodwill arising on acquisition, representing the excess of the fair value of the constderation given over the
fair values of the 1dentifiable net assets acquured, 1s capitalised and 1s amortised on a straight hine basis over 1ts
estimated useful economic hfe  Provision 1s made for any impairment losses where apphcable




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31
December 2010 (continued)

1 Principal accounting policies (continued)

Impairment

At each balance sheet date, the Group and the Company review the carmyng amounts of their fixed assets to
determine whether there 1s any indicatton that those assets have suffered an impairment If any such indication
exists, the recoverable amount of the asset 1s estimated in order to determine the extent of any impairment
Recoverable amount 1s the higher of net realisable value and value 1n use In assessing value 1n use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the ume value of money and the risks specific to the asset If the recoverable
amount of an asset 1s estimated to be less than its carrying amount, the carrying amount of the asset 1s reduced
to 1ts recoverable amount An impairment loss 1s recogrnised as an expense immediately

Foreign currency

The financial statements of the Group and the Company are presented in sterhng, which 1s the functional
currency of the Company and each of its subsidharies Transactions 1n foreign currencies are initially recorded
at either the functional currency rate ruling at the date of the transaction or the rate that they have been hedged
at using forward contracts Monetary assets and liabihties denominated in foreign currencies are retranslated at
the functional currency rate of exchange ruling at the balance sheet date and any gains / losses are recogmsed
1n the profit and loss account

Taxation
Current tax being UK corporation tax 1s provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantially enacted by the balance sheet date

Deferred tax 1s recogmsed in respect of all tming differences that have originated, but not reversed, at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future, or a
night to pay less tax 1n the future, have occurred at the balance sheet date Timng differences are differences
between the taxable profits and the results as stated in the financial statements that arise from the mnclusion of
gains and losses 1n tax assessments m pertods different from those 1n which they are recognised 1n the financial
statements

A deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all available
evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits in the foreseeable
future from which the reversal of the underlying timing differences can be deducted

Deferred tax 1s not recognised when fixed assets are sold and 1t 18 more hkely than not that the taxable gain
will be rolled over, being charged to tax only 1f and when the replacement agsets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply in the perrods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substanually enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

Loans

Loans payable are imtially recognised at the fair value of the consideration received, after deduction of
transaciton costs that are directly attributable to the issue of the loan Costs associated with bank loans are
amortised over the shorter of the contractual term or the expected date of renegotiation

Loans recervable are mtially recogmsed at fair value plus transaction costs that are directly attnbutable to the
acqusition or 1ssue of the loan They are subsequently carned at amortised cost using the effective interest rate
method less any allowance for estimated impairments A provision 1s estabhished for impairmenis where there
1s objective evidence that the Group or the Company will not be able to collect all amounts due under the
ongmnal terms of the loan Interest income, together with losses when the loans are impaired, 1s recogmsed in
the profit and loss account




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31
December 2010 (continued)

1 Principal accounting policies (continued)

Abandonment provision and decommissioning asset
Provision 1s made for the net present value of the estimated cost of decommissioning each wind farm at the end
of 1ts useful hife, based on price levels and technology available at the balance sheet date

Changes 1n these estimates and changes to the discount rates are dealt wath prospectively

When this provision gives access to future economic benefits, a decommssiomng asset 1s recogmsed and
ncluded within tangible fixed assets The decommussioming asset 18 amortised on a straight-line basis over the
useful hife of the wind farm, from the date that the asset 1s brought into use

The unwinding of the discount on the provision 1s included in the profit and loss account within nterest
payable

Government grants and deferred income

Government grants received as a contribution towards wind farm expenditure are tmitially recogmsed as
deferred income This deferred income 15 released to the profit and loss account on a straight-hine basis over
the expected useful economuc hife of the related asset, commencing when the entire asset 1s fully operational

Interest payable on government grants 18 recogmised on an accruals basis to the extent that i1t 1s probable that
the grant will be repaid

Financial instruments

The Group enters into forward contracts to economically hedge its foreign exchange exposure on milestone
payments made to foreign suppliers and operating and maintenance expense The Group also enters tnto
interest rate swaps to reduce the exposure to floating interest rates As the Group has not adopted FRS 26
(Financial Instruments Recogmtion and Measurement), changes in the denvatives” fair value are not
recogmsed (note 22)

Cash and cash equivalents

Cash and cash equivalents compnise cash in hand and deposits repayable on demand with qualifying financial
nsututions, less overdrafts from qualifying financial institutions repayable on demand as well as aghly hquid
investments that are readily convertible to known amounts of cash with a mamnty of three months or less
Cash includes cash 1n hand and deposits in foreign currencies

Exceptional items

As permutted by FRS 3, “Reporting Financial Performance”, certain items are presented separately The items
that the Group presents separately as exceptional are those which are of a non-recurning nature and, 1n the
Judgment of the directors, need o be disclosed separately by virtue of their nature, size or mcidence 1n order 1o
obtamn a clear and consistent presentation of the Group’s underlying business performance

2 Segmental reporting

The Group’s sole activity 1s the operation of wind farms wholly within the United Kingdom




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31
December 2010 (continued)

3 Operating profit / (loss)
The operating profit / (loss) 1s stated after charging

Year ended 31 Period ended 31
December 2010 December 2009

£000 £000
Depreciation of tangible fixed assets (note 10) 25,035 34,185
Impairment of tangible fixed assets (note 10) - 55,800
Impairment of goodwall (note 9) - 55,603

Auditors’ remuneraton for the audit of UK GAAP statutory accounts was £62,400 (period ending 31
December 2009 £69,000) £20,800 (period ending 31 December 2009 £29,000) relates to fees for the audit of
the Company and the consolidated accounts, and £41,600 {period ending 31 December 2009 £40,000) relates
to the audit of the Company’s subsidiaries :

4 Directors’ emoluments

The directors recerved no emoluments dunng the penod, as they were employed by other group compames of
their respective ultimate parent companies No recharges of emoluments are made to the Company as 1t 15 not
possible to accurately apportion them and accordingly no amounts are included in the financial statements for
these individuals

5 Employee information

The Group and the Company have no employees and no staff costs Prior to 11 December 2009, any costs
relating to employees were borne by the Centrica plc group

6 Losses of holding company

A loss of £4,934,000 (peniod ended 31 December 2009 £103,439,000) 1s dealt with 1n the accounts of GLID
Wind Farms TopCo Limited The loss on ordinary activities before taxation was £8,293,000 (period ended 31
December 2009 £103,607,000, which mcluded an impairment charge of £102,300,000 relating to the
Company’s investment 1n three subsidianes)

The directors have taken advantage of the exemption available under section 408 of the Compamnes Act 2006
and have not presented a profit and loss account for the Company alone




GLID Wind Farms TopCo Limited

Notes to the consolidated financial
December 2010 (continued)

7 Interest and similar items

Interest receivable and similar income

Interest receivable from Centrica group undertakings
Interest recervable on cash balances

Total interest receivable and sinmalar income

statements for the period ended 31

Year ended Penod ended
31 December 31 December
2010 2009

£°000 £'000

164 22

142 9

306 31

Interest recervable from Centrica group undertakings relates to accrued interest on a loan to one of the
Company’s immediate shareholder undertakimgs, GLID Limited (note 12)

Interest payable and similar charges

Year ended Period ended

31 December 31 December

2010 2009

£2000 £000

Interest payable on bank loans and overdrafts (note 15) 18,825 2,894
Interest payable on shareholders' loans (note 14) 10,513 1,409
Amortisation of 1ssue costs of bank loan (note 15) 5,108 806
Interest payable on government grants - 328
Unwinding of discount on abandonment provision (note 16) 359 409
Total interest payable and similar charges 34,305 5,846

The Lynn and Inner Dowsing wind farms were eligible to recerve up to £20 milhon 1n aggregate under the
Offshore Wind Capital Grants Scheme At the date that the Company acquired 1ts subsidianes, £13 0
mullion had been drawn down and recogrsed as deferred income Generation from the Lynn and Inner
Dowsmng wind farms was accredited to the Renewable Obligation Certificate ("ROC") regime and was

imtially entitled to ROCs at a rate of 1 OROC / MWh

Subsequently, the Government mtroduced a banded ROC regime with a rate of 1 SROCs / MWh for
offshore wind This regime became effective on I Apnl 2009 To recerve the full benefit of the new
regune, the grant was repaid on 1 April 2009 together with the accrued mnterest



GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

8 Tax (credit) / charge on loss on ordinary activities

Yesar ended 31 Penod ended
December 31 December

2010 2009

£7000 £°000
(a) Analysis of tax charge in the period
The tax charge comprises
Current tax:
United Kingdom corporation tax at 28% (2009 28%) - -
Total current tax - -
Deferred tax
Effect of change to DT rate (1,241) -
Onigmation and reversal of iming differences (note 16) (2,996) 8,297
Total tax {credit} / charge on loss on ordinary activities 4,237) 8,297

(b) Factors affecting the tax charge for the period
The tax assessed for the year differs from that calculated at the standard rate of corporation tax 1n the UK (28%) (2009
28%) The differences are explamned below

Year ended 31 Period ended
December 31 December

2010 2009
£7000 £000
Loss on ordnary activities before taxation (17,568) (93,731)
Tax credit / (charge) on loss on ordinary activities at standard UK corporation tax
rate of 28% (4,919) (26,245)
Effects of
Depreciation on Non Quahfying assets 1,923 3,442
Depreciation 1n excess of capital allowances 3,799 (12,136)
Tangible fixed assets impared - 15,624
Goodwll wntten off - 15,569
Timng differences (803) 3,839
Losses carned forward - 198
Centrica group relief for mil consideration - 2,941
UK UK transfer pricing adjustment - (3,232)
Tax charge for the period - -

A number of changes to the UK corporation tax system were announced 1n the March 2011 Budget Statement The
main rate of corporation tax reduced from 28% to 26% from 1 Apnl 2011 and was substantively enacted on 29 March
2011 An iutial reduction of 1% to 27% effective from 1 Apnl 2011 was enacted by Finance (No 2) Act 2010 and is
therefore taken into account 1n these financial statements Further reductions to the main rate are proposed to reduce the
rate by 1% per annum to 23% by 1 April 2014, and the reduction to 25% from 1 Apnl 2012 1s expected to be enacted
by Finance Act 2011 Beyond the reduction to 27%, the changes had not been substantively enacted at the balance sheet
date and, therefore, are not included 1n these financial statements The mmpact of these changes on the deferred tax
balances would be a reduction to the deferred tax provision of £4,965,000




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

9 Intangible assets

Group Goodwill Total
£°000 £°000

Cost

At 1 January 2010 55,603 55,603

Additions - -

At 31 December 2010 55,603 55,603

Accumulated amortisation and impairment charges

At 1 January 2010 55,603 55,603

Amortisation - -

At 31 December 2010 55,603 55,603

Net book value

At 31 December 2010 - -

At 31 December 2009 - -

The goodwill arose on the acquisition of three subsidiary undertakings Following the disposal of 50% of the
Company to Boreas Holdings S ar |, a review of the carrying value of the goodwill resulted 1n an impairment charge
of the full amount 1n the prior period

The Company had no intangible fixed assets at any time 1n the penod




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

10 Tangible assets

Plant and

machinery Total
Group £000 £°000
Cost
At 1 January 2010 553,381 553,381
Additions 3,146 3,146
Revisions to decommussioning liability (note 16) 503 _ 503
At 31 December 2010 557,030 557,030
Accumulated depreciation and impairment charges
At 1 January 2010 89,985 89,985
Depreciation charge for the period 25,035 25,035
At 31 December 2010 115,020 115,020
Net book value
At 31 December 2010 442,010 442,010
At 31 December 2009 463,396 463,396

The fair value of the tangible fixed assets acquired with the subsidianes was derived using forward power prices at the
time of acquisition in 2008 The accurnulated deprectation and imparrment charge includes an impairment charge 1n
2009 to reflect the reduction in the net realisable value of the tangible fixed assets due to a decline in forward power
prices in the penod A full impairment assessment has been performed in 2010 wath the current carrying value of the
tangible fixed assets being determined appropnate

The Company had no tangible fixed assets at any time n the period




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

11 Investment in subsidiary undertakings

Investmentin

subsidianries Total
|

Company £000 £°000 i
Cost i
At 1 January 2010 and 31 December 2010 229,000 229000
Impairment
At 1 January 2010 102,300 102,300
Impairment - d
At 31 December 2010 102,300 102,300
Net book value
At 31 December 2010 126,700 126,700
At 31 December 2009 126,700 126,700

The consideration paid for the three subsidianes was based on the value n use of the assets acquired, using
forward power prices at the time of acquusition i1 2008 The current net book value reflects the impairment charge
m the penod ending 31 December 2009 due to the decline in forward power prices

A1 31 December 2010, the Company held interests m the 1ssued share capital of the following undertakings, all of
which have been consohdated in these financial statements

Class of
share Proportion of
Country of capital share capital
Name incorporation held held Nature of business
England & Operation of an
Glens of Foudland W ind Farm Luimted Wales Ordmary 100% onshore wind farm
England & Operation of an
Lynn Wind Farm Lirmted Wales Ordmary 100% offshore wind farm
Operation of an
Inner Dowsing Wind Farm Limited Scotland Ordmnary 100% offshore wind farm




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December

2010 (continued)
12 Debtors

Group Group Company Company
2010 2009 2010 2009
£°000 £000 £°000 £000
Amounts owed by Group undertakings - - 279,589 296,178
Amounts owed by Centrica group undertakings 18,951 21,747 18,951 18,971
UK corporation tax - - 1,036 168
Other debtors 121 - 116 -
Prepayments 3071 3,028 - -
Accrued income 15,600 12,281 - -
37,743 37,056 299,692 315,317

Part of the accrued mcome balance at 31 December 2010 was subject to the terms of the Power Purchase Agreement
(note 24) Within the amounts owed by Centrica group undertakings 1s a loan from the Company to one of the
immediate parent undertakings, GLID Limuted, of £18,946,000, together with accrued interest of £5,000 (2009
£22,000) The loan 1s unsecured and repayable on demand, accruing interest at LIBOR for the interest period

The amounts owed by Group undertakings are repayable on demand and may be repaid to the Company at any time

without penalty The rate of interest 1s 9% per annum




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

13 Creditors - amounts falling due within one year

Group Group Company Company

2010 2009 2010 2009

£°000 £°000 £°000 £000

Bank loans and overdrafis (note 15) 36,843 33,524 36,843 33,524
Trade creditors 1,098 1,379 506 108
Amounts owed to parent undertakings {note 15) 11,922 1,486 11,922 1,486
VAT creditor 2,479 115 1,590 -
Accruals 4,777 6,987 350 4,142
57,119 43,491 51,211 39,260

Bank loans consist of a working capital facility, a letter of credit facility and the portion of the term loan that 1s due within
one year, stated net of capitalised finance costs of £5,115,000 (see note 15). Amounts owed to parent undertakings consist
of £11,922,000 (2009 £1,486,000) interest accrued on the 12% loan notes (see note 15} and the bank loans

14 Creditors - amounts falling due after more than one year

Group Group Company Company

2010 2009 2010 2009

£°000 £000 £°000 £000

Bank loans (note 15) 253,529 261,099 253,529 261,099
Amounts owed to parent undertakings (note 15) 82,424 82,424 82,424 82,424
335,953 343,523 335,953 343,523

Bank loans consist of a term loan stated net of capatalised finance costs of £4,330,000 (see note 15)

Amounts owed to parent undertakings consist of £41,212,000 of loan notes (see note 15) 1ssued to each of the immediate
parent undertakings 1n the form of shareholder loans




GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

15 Bank and other borrowings

Group Group Company Company
2010 2009 2010 2009
£°000 £000 £°000 £000
Due within } year or on demand:
Bank loans and overdrafts
Secured 36,843 33,524 36,843 33,524
Unsecured - - - -
36,843 33,524 36,843 33,524
Due after more than 1 year:
Bank loans
Secured 153,529 261,099 153,519 261,099
Unsecured - - - -
253,529 261,099 253,529 261,099
Debenture loans (unsecured) 82,424 82,424 82,424 82,424
Total borrowings 372,796 377,047 372,796 377,047

Bank loans are denominated in Sterhing  The constituent parts of the bank loans are

1) a term loan facility of £290,944,184 The loan was wholly drawn down on 9 November 2009 The loan 1s 10 be repaid in
29 semi-annual instalments with the first scheduled loan repayment on 30 June 2010 and the final scheduled loan repayment
on 30 June 2024 Repayments of £18,708,000 are due within 1 year At 31 December 2010, the outstanding balance 1s stated
net of £9,445,000 of capitalised bank loan 1ssue costs, with £5,115,000 included within creditors due within one yvear and
£4,330,000 within creditors due after more than one year

2) a revolving credit working capital facility of up to £15,000,000 until 31 May 2024  An additional £5,000,000 was drawn
down in the year increasing the loan value to £11,500,600 This amount 1s repayable on demand

3) a revolving letter of credit facility of up to £35,000,000 until 31 May 2024 The loan value was £11,750,000 throughout
the year with no additional draw downs This amount 1 repayable on demand

The mterest payable on amounts drawn under the bank loans 1s based on LIBOR for the interest period for that particular
loan, plus a margin and other costs

The debenture loans consist of loan notes 1ssued to each of the parent undertakings in the form of a parent loan Each parent
undertaking was issued with £41,212,000 of loan notes The notes bear mterest on therr outstanding principal amount at a
rate of 12% per annum The notes are due on 24 October 2059 but may be redeemed by the Company at any time

The non-parent undertakings debt 1s secured on the assets and shares of the Company

20



GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

16 Provisions for liabilities and charges

Deferred Abandonment Total
taxation provision

£°000 £°000 £°000

Group
At 1 January 2010 37,747 20,197 57,944
Additions/revisions - 503 503
Unwind of discounting - 359 359
Profit and loss charge ~ {4,237) - (4,237}
At 31 December 2010 33,510 21,059 54,569

The Company had no provisions for hiabilities and charges at any time in the pertod

Deferred taxation

At 1 January Profit andloss At 31 December

2010 charge/(credit) 2010
£°000 £°000 £°000

Deferred corporation tax
- accelerated capital allowances 39,708 {5,081) 34,627
- other timing differences (1,961) 844 (1,117)
37,747 (4,237 33,510

Deferred corporation tax provision/(asset) at 27% (2009 28%)s analysed as follows

Provided Unprovided
At31 Dec 10 At 31 Dec 09 At31 Dec10 At 31 Dec 09
£°000 £7000 £'000 £7000
Deferred corporation tax
- accelerated capital allowances 34,627 39,708 - -
- other iming differences (1,117) (1,961 asn (198)
33,510 37,747 (191) (198)

There 15 an unprovided defermed tax asset of £191,000 (2009 £198,000) n the Company and the Group m
respect of losses carned forward

Abandonment provision

The abandonment provision represents the expected future costs of decormmssioning the Group's
windfarms at the end of therr useful economuc hives, discounted to the present value The payment date of
the total expected future decommssionmg ¢osts 1s uncertamn but 1s currently anticipated to be 2025 for
(Glens of Foudland and 2028 for Lynn and Inner Dowsing The above provision relates solely to works
performed on the sites as at the balance sheet date In determining the provision the cash flows have been
discounted on a pre-tax basis using an annual real interest rate of 1 7% (2009 1 7%) for Lynn and Inner
Dowsing, and 2 0% (2009 2 0%) for Glens of Foudland The assumed rate of inflation 15 2 5% (2009 2 5%)
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GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

17 Called up share capital

18

Company and Group 2010 2009
£000 £°000

Allotted and fully paid

187,151,998 ordinary shares of £1 each 187,152 187,152

On 16 December 2010, the Company’s members gave theiwr approval for a capital reduction that was registered with
Companies House on 11 January 2011 wath the capital reduction becoming effective from this point In accordance
with the provisions of FRS 21, “Events after the balance sheet date”, this has been dealt with as a non-adjusting
post balance sheet event This adjustment resulted in the reduction of share capital of the Company from
£187,151,998 to £500,000 by cancelling and extinguishing 186,651,998 1ssued ordmary shares pursuant to section
641(1)(a) of the Compames Act 2006 This would create an additional distnbutable reserve of £186,651,998

Reserves Profit and
loss reserve Total
Group £2000 £7000
At 1 January 2010 (102,028) (102,028)
Loss for the period (13,331) (13,331)
At 31 December 2010 (115,359) (115,359
Profit and
loss reserve Total
Company £°000 £000
At 1 Januvary 2010 (103,439) (103,439
Loss for the period (4,934) (4,934

At 31 December 2010 (108,373) (108,373)
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GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December

2010 (continued)

19 Reconciliation of movements in shareholders' funds

Opening balance
Share capital 1ssued 1n the penod (note 17)
Loss for the period

Closing balance

20 Cash flow from operating activities

Operating profit / (loss)
Depreciation of tangible fixed assets
Impairment of tangible fixed assets
Impairment of goodwill

Increase 1n debtors

Increase / (decrease) in creditors

Total net cash inflow from operating activities

Group Group Company Company
Year ended Penod ended Yearended Penod ended
31 December 31 December 31 December 31 December
2010 2009 2010 2009
£2000 £000 £000 £7000
85,124 - 83,713 -
- 187,152 - 187,152
(13,331) (102,028) (4,934) (103,439
71,793 85,124 78,779 83,713

Year ended Period ended

31 December 31 December

2010 2009

£°000 £000

16,931 (87,916}

25,035 34,185

- 55,800

- 55,603

(701) (9,435)

25 (12,301)

41,290 35,936
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GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December

2010 (continued)

21 Reconciliation to net debt

Net debt at beginming of period
Borrowings acquired with subsidiaries
Cash acquired with subsidiaries
Increase in cash in hand and at bank
Decrease / (increase) 1in borrowings

Net debt at 31 December

Cash 1o hand and at bank
Overdrafts

Debt due wathin 1 year
Debt due after 1 year

Net debt

At 31 At31

December December

2010 2009

£000 £000

(362,088) -

- (307,861)

- 25

10,051 29,505

9,376 (83,757)

(342,661) (362,088)

At At31
January Other non December
2010 Cash flow  cash changes 2010
£000 £000 £000 £°000
29,630 9,951 100 39,681
(100) 100 - -
(38,315) 9,376 (13,019) (41,958)
(353,303) - 12,919 (340,384)
(362,088) 19,427 - (342,6601)

These balances exclude capitalised finance costs

Movement in borrowings

Debt due wathin 1 year
Loans from Centrica group acquired
with subsidiaries

Repayment of loans from Centnca group
Repayment of term loan principal
amounts

Increase 1n working capital facility draw
down

Debt due after 1 year

New secured bank loan
New debentures

Movement in borrowings

Year ended 31 December

2010
£000 £000
(14,376)
5,000
(9,376)

{9,376)

24

Penod ended 31 December

£2000

307,861

(269,546)

270,879

82,424

2009
£°000

38,315

353,303

————

391,618



GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

22 Financial instruments

In accordance with Statutory Instrument 2008/410 of the Companies Act 2006, as the Conpany has not
implemented FRS 26 (Financial Instruments Recognition and Measurement), the fair values of the Company’s
and the Group's financial nstruments are analysed below

Group Group Company Company
2010 2009 2010 2009
£7000 £'000 £000 £°000

Financial instruments
Foreign exchange dernvatives - assets 0 6 - i
Foreign exchange derivatives - habilities {(1,258) (964) B 3
Interest rate swaps 0 (19) 0 {19

23 Capital commitments

Neither the Company, nor the Group had entered into any capital commitments for which provision has not been made at the
end of the period
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GLID Wind Farms TopCo Limited

Notes to the consolidated financial statements for the year ended 31 December
2010 (continued)

24 Related parties

From 11 December 2009, the compames mn the Group have been wholly owned by GLID Wind Farms TopCo
Limted and are taking advantage of the exemptions within FRS 8 from disclosure of transactions with other Group
companies

The Group has entered into transactions with related parties who are not members of the Group This includes the
sale of generated electricaty and associated environmental credits to British Gas Trading Liymited, a company 1n the
Centrica group, and the purchase of management and support services from Centrica Renewable Energy Liumuted,
ancther company 1n the Centnica group

The Group has 1ssued £82,424,000 of loan notes to 1ts shareholder undertakings n the form of shareholder loans
(note 15} Each shareholder undertaking was 1ssued with £41,212,000 of loan notes  Total interest of £11,922,000
had accrued on these loan notes at 31 December 2010 (31 December 2009 £1,409,000) The Group has loaned
£18,946,000 to one of its shareholder undertakings, GLID Limited, and this, together with accrued interest of
£5,000 was outstanding at 31 December 2010 (31 December 2009 £22,000)

The directors recerved no emeluments during the peniod, as they were employed by other group compames of their
respective ultimate parent compames No recharges of emoluments are made to the company as 1t 18 not possible to
accurately apportion them and accordingly no amounts are included 1n the financial statements for these mdividuals

(Purchase)
of
Sales of generated electricity management
and associated environmental and support
credits services

Sale and purchase transactions with related
parties for the vear were: £'000 £'000
Brnitish Gas Trading Limited 39,821 -
Centrica Renewable Energy Limuted - (3,050)
Amounts Amounts Amounts Amounts
owed by owed by owedby/ (to) owed (to)
related related related related
parties partres parties parties
2010 2009 2010 2009
Balances outstanding with related parties at £'000 £000 £'000 £000

31 December were:

Bntish Gas Trading Limited 9,212 7,200 - -
Centrica Renewable Energy Limited - 2,775 1,712 (4,315)
GLID Limuted 18,951 18,968 47,173) (41,917)
Boreas Holdings S ar | - - 47,173) (41,916)
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