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GICPIPELINLSTIMITED
REPORI OF THE DIREC 1ORS FOR 1HF Y EAR ENDED 30 JUNE 2010
[he irectors submit thoir report and financial statements for the year ended 30 lune 2000

Business revicw and principal actites

The Company 15 a Gas |ransporier hicensed by Ofgem and undertakes the adoption and operation of gas pipeline
networks (o housing and industnal devdlopments  Fhere have not been any significant changus in the Company’s
principal activities in the year under review  The Directors are not aware at the daw of this report of any hhelv major
changes 1n the Company s activilics in the nest year

As shown n the Company s profit and loss account on page § the Company’s sales have increased by 6% over the prior
year Operating profit has mercased from L6 813 731 10 £9 005 327 | osses after interest and taxation have decreased
from £3 703 157 10 £3 439 386 after allowing lor the exceptional loss in the year

Ihe balance shect on page 6 of the financial statements shows that the net liabilibies of the Company have increased from
£21 779 68110 £27 219 270 Detarls of amounts owed 1o the parent company are shown i note 1 en page 1

The Directors do not recommend the pay ment of a dnvidend (2009 £nil)

Prinuipal nishs and uncertaimtivs

The Company tnsures the discharge of all licence and network code obltgations via a "Group Services Agriement”
entered inte with 1he Gas Iransportation Company Limited a fellow group undenaking

The Company docs not cngage im any construction acivities and therefore avoids all construction related risks  Instead,
now nutworks are pained sk commeraal aodopton arrangemonts with Llovds accredited construction businesses

Credit risks are mitigated via the prompt monthly billing of inceme due 10 the Company and robust fellow up procedures
for unpaid amounts

Risks 1o regulated revenuos are gencrally low as the Relative Price Control (RPL)Y system eifers a high degree of
predictability ol revenues for a period of 20 vears after a gas connection 15 nstalled  The RPC svsiem also helps 1o
minigatc agamnst the offects of nflation via an annual adjustment 1o recognize movements i retail prices

Interest 15 payable W lellow group undertakings and the immediate parent company and arc at {ised rates of interest

Environment

T he Company recognises the importance of 1ts environmentat responsibilities and 1115 the Company s policy to take full
account of the environmental impheations of 0s operanons and to protect the natural environment  1he Compans aims to
comply with the spint as well as the letter of environment legislation and approved codes of practice Ivaims to assess the
likely environmental effects of planned projects and operations and maintain throughout s operations standards of
envirgnmental protection reflecting best industry practice

Employecs

1 he Campany dous not have anv employwes with abl heence obligations cdrried out by The Gas | ransportanon Company
Limited a fellow group undertaking

Gomng Coneern

Atter mahing enguines the Ihrectors have o reasonable cvpectation that the Company has adequale resources to continue
in opurational castence for the toresecable tuture Accordingly they continue to adopt the going concern basis in
prepaning the linancial statemnts Further details regarding the adoption of the going contern basis can be lound in the
accounting pohces i note 1 of the financal statements
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GIC PIPELINES LIMILIED
REPOR]T OF 11HHEF DIRVCTORS (continued)

Disclosure of information to audiiors

Fach of the persons who 15 a Director at the date of approval of this report confirms that

(a) ~o far as the Director 3s aware there 1s no relevant audit information of which the Company's auditors are unaware,
and

(b) the Parector has taken atl the steps that he/she ought 10 have taken as a Director in order to mahe himseli/herself
aware of anv refey ant audi information and 1o estabhish that the Company's audilors are aware ol that information

s confiemnation s given and should bo interpreted in accordance wath the provistons of section 418 of the Companies
Act 2006

Directors

The names of the 1rectors who scrved the Company during the year and at the date of this report are given on page |

Directors' responsthilitios statement

The Directers are responsible tor preparing the Annual Report and the financial statements m accordance with applicable
law and regulations

Company law requires the Dircctors to prepare finanaal statements for each financial sear Under that taw the Directors
have elected o prepare the finanuial statements in accordance with Unned Kingdom Generally Aceepted Accounting
Practice (United Kingdom Accounting Standards and apphicable law)  Under Company law the Bircetors must not
approve the financial statements unless they are satisficd that they gve a teue and far view of the stale of atlairs of the
Company and ol the profit or loss af the Company for that vear  In preparing these financial statemunts the Directors are
reguired to

sclect suitablke accounting policies and then apply themn consistently

mahe judgments and estimates that are reasonable and prudent

state whether applicable UK Accounting Standards have been {ollowed and

prepare the financal statements on the going coneern basis unless 1t 18 mnappropriate 1o presume that the Company waill
continue m busmess

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial postien of the Company and
cnable them to unsure that the financial statements comply with the Companies Act 2006 They are also responsible for
safcguarding the asscts ot the Company and hence tor taking reasenable steps for the prevention and detection of fraud
and other rregulatitics

Dircctors indemnities

The Compans has made qualtfvang third party imdemniy provision tor the benelit of 1ts Dircetors by way ot Directors’
and Officers habihly msurance This was in foree dunng the financial sear and remains i toree at the date of this
report

Auditory

Pursuant to Secttons 379A and 386 of the Compames Act 1985 an elective resolution was passed on 19 January 1993
dispensing with the requirement to appoeint auditers annuoally s election was in force immicdiatedy bedore 1 October
2007 Therefore Dodmtte 1 LP are deemed to contimug as auditors

Signed on behall ol the Board of Directors
< ~ . Q‘\W
Ct linsdll

Director
19 October 2010
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INDEPENDENT AUDITORS REPORIT 10 FHE SHAREHOLDERS OF GIC PIPELINES LIMITED

We have audied the finanaal statements of G 1C Pipetines T imiied for the year ended 30 Junce 2010 which compnise the
Profit and Foss Account the Batance Sheet and the related notes 110 18 [he financial reporting tramework that has
been applicd an their preparation 1 applicable law and Unued Kingdom Accounting Standards (Umited Kingdom
Generally Accepted Accounting Practiee)

This report 15 made solchs to the Company s members as a body 0 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken <o that we might state to the Company s mumbers those
matters we are required 10 state 10 them in an auditors repert and for no other purpose 1o the fullest extent permitted by
law we do not accept or assume responstbihify to anyone other than the Company and the Company s members as a
body tor our audit work for this repont or fer the opiiens we have formed

Respectin L responsthihities of Divectors and auditors

As expluned more fully 1 the Diredors Responsibifities Statament the Dirccders are responsthle for the preparation of
the financial statements and lor bung sausficd that they give @ true and fair view  Qur responsthility 15 10 audit the
financial statements 1 accordance wath applicable law and Internaional Standards on Auditing (UK and Ircland)  Those
standards require us 10 comply with the Audiing Practices Board s {(APB <) Lthical Standards for Auditors

Scope of the audit of the financial statuments

An audit mvolves obtaming evidenee sboul the amounts and disclosures in the financial statements suificient 1o give
reasonable assurance that the linancial statements are free from material misstatement whether caused by traud or error
This ncludes an assessmunt of whether the accounung polieies are appropriate to the Company » crcumstances and
have buun consistently applicd and adequately disclosed the reasonableness of significant accouniing esimates made by
the Directors and the overall prosentation of the financidl statements

Opmmion an finanaial statements

In our opwnion the financial statements
give a true and fair vicw of the state of the Company's affairs as at 30 fune 2010 and ol us oss {or the vear then ended,
have been properhy preparcd in accordance with United Kingdom Generaily Aceepled Accounting Pracice and
have been prepared m accordance with the requirements of the Companies Act 2006

Omnon on other matters prescribed by the Companies Aet 2006
In our opiion the miormatien given i the Directors. Report for the financial year lor which the financial statements are
prepared 15 constsient with the financial statements

Matters on wluch we are required to report by exvception

We have nothing (o report i respedt of the foltow ing matters where the Compamies At 2006 regquires us (o report te you
if 1 our opmon

« adequate accounting records have not been hept or returns adeguate for our audi have not been receved from branches
not vistted by us or

« the financial staicments are nol in agreement with the accounting recerds and returns or

« certain disclosures of dircctors remuneration specified by law are not made or

« we have not reecived all the intermation and explanations we require for our audut

e

Richard Kmghts (Senior Sunutors Auditor)
for and on behalf of Delome LLP

Chartercd Accountants and Statutory Auditors
Cambnidge Umted Kingdom

=4.t 0O 3010,




GIC PIPELINLS LIMIT LD

PROFIT AND LOSS ACCOUNI FOR THE YEAR ENDED 30 JUNE 2010

Note
TURNOVER 1(v)
Cost of sales - other
Cost of sales - cveeptional itum 2
GROSS PROFI11
Administrative expunses
OPERAITING PROITI
Interest receivable and similar income 5
Interest payable and simiiar charges 6
LOSS ON ORDINARY ACIHIVITIES BRFORE
TAXATION 3
I'ax (charge) / eredit on oss on ordinary activities 7
LOSS FOR HE FINANCIALYEAR 14

All of the Company's eporattons are classed as continuing

2010
L
27 112169

(10997 079}
(1084 026}

2009
£
25 464,548

(10 142 756)
(2 150 769)

15 03} 004

(6025 677)

13 171,023

(6 357.292)

9005 327

11619
(12 456 130

6813 731

46,138
(13 631 603)

(3439 184)

(2 000 102)

6 771,734)

1 068 577

(5 439 580)

(5 703.157)

No statemunt o) o1al recogmised gams and losses has been tneluded as there are ne recognised gains and losses other than

the loss for the current and preceding financtal vears

The notes on pages 7 to 12 torm part of these finanuial statemonts




GICPIPELINES LIMITLD

BALANCE SHLET AT 30 JUNE 2010

2010 2009

Note L £
FINED ASSELS
Intangible asscls 8 35625000 37 875000
Tangble assels 9 178 251 333 169 097,105

213876 333 206 972 105
CURRENT ASSLIS
Debtors 10 6 252 609 9 703,618
- due atter onc year 10 21249514 21827411
Cash at bank and n hand 6323 980 2220,142
33 826 100 33 751,171

CREDITORS AMOUNITS FAL LING
DUE WITHIN ONE YEAR 11 (21749 019) {20 571 926)
NEL CURREN| ASSETS 10077 081 13179 245
TOTAL ASSL IS LESS CURRENI
LIABILITIES 223953 414 220151 350
CREDITORS AMOUNITS FPALLING 1t (251 172 684 {241 931,034)
DUE AFILER MORF 1HAN ONE Y EAR
NEI LIABIETTIES (27 219 270) (21779 684)
CAPILAL AND RESEFRVIES
Called up sharc capital 13 1 000 1,000
Profit and loss account 14 (27 220 270) (21 780,684)
SHARLHOI DLR'S DETICIHI 15 (27219 270) {21 779.684)

The finanaial statements of G1C Pipehines Limted registered numbur 3104203 were approvid by the Board of
Directors and authorised for 1ssue on 19 October 2010
These were signed on its bohalt by

QQW/

C E Lansddd]
Director
19 October 20110

1he notes on pages 7 10 12 form part of these financial statements




GTC PIPELINLS LIMILED

NOITFS 10 1HI ACCOUNIS FOR THE YF AR FNDED 34 JUNE 2010

()

()

()

(v)

ACCOUNTING POLICIES
the signifteant pohicies adopted i the preparation of the accounts are as fotlows

Basis ot Prosentation
These Iinancial statements have boen prepared on a consistent basis with previous years using the historical cost
comvention and comply with appheable Umted Kingdom accounting standards

lhe Company torms part ot & group of compantes ( ILG group ) of wiuch the ultimate parent company 15 Prime
Inlrastructure Holdmgs Linted ¢ PIH ) The I G group 15 dependent on lunding support provided by PIH wath a
repavment date lor this funding of 1 June 2015 As a result this funding cannot be recallud within 12 months from
the date of signing ot the accounts

In additon the Company acts as o guarantor under the GPL Iovestments 1imied Faailty Agreement . The
Company has recenned assurances trom the Directors of GPL Investments Limited ( GIEL ) that 1ts forecasts taking
account of reasonably possible changes m trading pertormance show that GIL should mect s debt covenants for
the forthcommg vear

Although the Company has net habihties the Company has received assurances from the immediaie parent
company and the fellow group undertakings that the loans will net be recalled within a puriod of one scar from the
date of sigming of the accounts  The Company mets its day to day working capital requirements by cash generated
through the normal course of business  The Company s forecasts taking account of reasonably possible changes in
trading purformance show that the Company should have adequate resources to continue 1 operational exastence
tor the foresceable future  Thus the Pareciors are of the opinion that the Company can continue 10 adopt the going
coneern basts i prepanng the financial statements

Langible Faved Asscts

Langible fined assets are stated at cost less depreciation and provision for impatrment  Depreciaiton 15 provided on
all tangihle tined assuts at rates caleulated to write of1 the cost of fixed asscts on the straight-lme basis over ther
cstmated uselul lives  The rates 1inuse are

Nuiworks mams and meiurs - Al raies varying between 2 5% and 5 (0% per annum

ITavation
Current tas ss provided al amounts expecicd o be paid (or recovered) vsimg the tax rates and laws that have been
wnacicd or substantivehy enacted by the balance sheat date

Bteried tax 1y provided mfull i respedt of tmmg ditferences ansing from the recognition of gans and losses for
tax purposes i diterent peniods trom these in which they are included in the financial statements Provisions are
made at rates evpected o applv when they rystallise based on laws which have been enacted or substanually
vnacted at the balance sheot date

Deferred tax assels are recognised to the extent that it 1s regarded as more bhels than not that they wall be
recovered  Deferred tay assets and labihties are not discounted

Casl Eiow Exemption
1he Company 15 oxempl from producing a cash flow statement under | inanceal Reporting Standard 1 "Cash Flow
Statemenis" on grounds that a consohidated cash flow statement 15 mndduded m the financial statements of 1its
ulumale parent company

lTurnover

Sales represont the value of goods and services supplied by the Company excluding sales taxes The onigination and
desunation of all turnover 15 withun the United Kingdom  Sales of goods arc recognised when goods are dehivered
and 1iile has passed T ransportation income 1s recognised when services are provided and arc rendered based upon
usage during that purtod




GTC PIPELINES LIMITED

NOTES 1O 1HE ACCOUNIS {continued)

1

ACCOUNTING POLICIES (continued)

{vi) Goodwill

Goodwill representing the exeess of the fair value consideration given over the tair valuces of the net assets acquired
15 capitahised and s amortised on a straight Tine basis over ats useful economic hie which s estimated 10 be 20
Yodls

INCEPITIONAL ITEM

In Apnl 2006 GIC Pipelines Limited purchased from Utbty Grid Inswallations Limited and lhe Gas
Iransportation Company Limited, fellow group undenakings therr ponifohios of completed gas networks and the
order books representing contracted gas connections at that time for the total sum of £223 000 008 | he Directors
of G1C Pipclines 1 imited have reviewed the purchased order book acquired and written off balances relating to
conncctions which are not considered bihly to matenalise This adjustment o cquivalent to less than 1% of the
overall purchase volume and arises due 1o change i physical wite layouts and other ¢vents in the new housing
markct over the | aears since the purchase  The adjustment ot LE 084 026 (2009 £2 150 769) has been made to
redduce the value of Pasmunts In Advance i the Balance Sheet and has been written ot o the Protit and Loss
Account

1 0SS ON ORDINARY ACTHIVITIES BEFORE 1 ANATION

2010 2009
Loss on ordmary activities before tananion s stated after £ £
Depreciation on tangible fined assets 5641 740 4 669,418
Amorisation on mntangible asscls 2 250 000 2 250,000

Fees payable to the Company's anditors for the
audit of the Company's annual accounts - -
Fees payable 1o the Company's auditors - pursuant to regulation - -

L he fees pavable 10 the Company's auditors for the audit of the annual accounts ot £4 833 (2009 £3 193) n the
current and prior year were borne by The (fas 1ransportation Company Limuted a fellow group undertaking The
fees payable to the Company's auditors for other services pursuant to regulation 1s 41 900 (2009 £1 64%) were also
borne by 1he Gas Iransportanion Company | imited in both the current and prior vear

DIRLCIORS AND FMPLOYEES

fhe Company had ne emplovews m erther the current or preceding year  All services are provided by The Gas
I ransporiatien Company Limied No remunerabion was pasd to the Dircctors durmg the year (2009 £ml) lor thewr
services 10 the Company

INITEREFS] RECEIVABLE AND SIMILAR INCOME

2010 2009

L £

Interest recevable on bank deposits 11619 46,138
INTERL ST PAYABLE AND SIMILAR CILARGES

2010 2009

L £

Interest payable on foans from group undertakings 12456 130 13 631,603




GIC PIPLLINES LEMITED

NOIES 10O THE ACCOUNIS (continued)

7 AN ONLOSS ON ORDINARY ACTHIVIFIES

2010 2009
£ £

a} ANAL YSIS OF CHARGE / (CREDITY IN THE Y AR
Group rehied recenved-current vear 1699 673 1 070,487
Group rehed recenved-prior vear 24613 454 457
lTotal current tax {note 7b) 1724 286 1 324,944
Orntginauon and reversal of iming differences (note 12) 276 116 (1524467
Adjustments o previous periods - (1 069,054)
lotal deferred tax 276116 (2593.521)
lotal 1 charge / {credit) on Joss on ordinars activities 2 000 462 (1068 577)

by FACTORS AFEL CHING TAX CHARGE TOR THE Y1 AR

The ditfuiences botween the wial current tas shown above and the amount calcwdated by applving the standard rate
ol UK corporanon 1as 10 the [oss betore tay s as follows

I oss on ordmary activities betore tax (3 439 184) (6771 734)
Loss on ordmary activities multiplid by standard

rate of corporation tax i the United Kingdom of 28% (2009 28%) (962 972) (1 896,086)
Eftects ot

Adjusiment Lo previous years 24613 454 457
Current vear tax losses not recognised 149 000 426 920
I vpenses not deductible for tax purposes 1236 274 1 142,106
Deprecianion i exeess of capial allosvances 1277371 1097 547
Current tax charge 1or the sear (note 7a) 1 724 286 1 524,944

OFACIORS ATTTCHING TAX CREDIE IN THIT Y1 AR

In June 2010 the UK Government announeed that it would introduce legislation that would redued the corporation
tav rale (o 27% wiuth effect from 1 Apnl 2011 Ths legislaion was substantively enacted m July 2010 The
effective tax rate lor the vear ended 30 June 2011 15 expected to reduce accordingly

8 INTANGIBI F IINED ASSELS Goodwill
£
Cost
At ] el 2009 and 30 lune 2010 43 000 000
£
Amottisalion
Al July 2009 7 125 000
C harge for the vear 2250 000
AL 30 June 2010 9 375,000
Nut book value at 3¢ June 2010 35 625,000
Net book value at 30 June 2009 37 875 000




GIC PIPELINES L IMILED

NOTLES 1O | HE ACCOUNIS (continued)

9

10

LANGIBLE FINED ASSLILS

Cost

At 1 July 2009
Additions
Insposals

At 30 June 2010
Dupreciation
At 1 July 2009

Charge for the vear
Disposals

AL 30 lune 2010

Nt book value at 30 lune 2010

Nt book value a1 30 June 2009

DEBIORS

Amounts fallmg due within one vear

Trade debtors

Amounis due frem icliow group undertakings
Amounts du from tmmediale paronl compans

Langable fixed asset dubtor
Prepas ments and accrued income
Deferred tax asset {note 12)

Duc after one year
Langible tised asset debtor

Niutworks mains
and meters
£

182 690,509
14 797.505
(1 920)

197 486,094

13 593 404
5 641,740
(383)

19234 761

178 251,333

169 097 105

2010 2009

L £

327421 244,886
1490 172 2055464
257 768 257768

I 811949 4 324,871
2365 296 2344513
- 276,116

6 252 609 % 703,618
21249511 21 827411

Amounts due Trom fulow group undentakings are non-iterest bearing unseeured and repavable on demand
Amounts due from the immediale parent company are non-tterest bearmg unsecured and repay able on demand




GTC PIPELINES LIMITED

NOITES 10 HHE ACCOUNITS (continued)

11

CREDITORS

Amounts falling due within onc year

I rade cruditors

Other taxes and social seounty

Other creditors

Aceruals and defurred mcome

Amounts due to fellow group undertakings mterest bearing
Amountks due to fellow group underiakings non-interest bearing

Amounts falling duc after more than one year
Amounts due to rmmediate parent company inierest bearing
Amounts due 10 immediate parent company non-nterest bearing

2010
L

253 522
396 565
4021 088
234 682
951 186
17 891976

2009

240 433
349958
3056374
212,056
2 984,559
13 728,546

23749019

219012 684
32 160 000

20571926

209 771 034
32 160,000

274421703

262 502,960

Amounts due 1o fcllow group undertakings interest bearimg  bear interest between 6 0% and 6 3% per annum, are

unsceured and are repavable on demand

Amounts due 1o felow group underakings non-mierest beanng are unseiured and repayabie on demand
Amounis due to imnndiate parcil compans bears terest between (% and 7 97% per anoum and 15 unseiured  The

loan and related nterest s repay able i lanuary 20103

DEFLRRED I AN ASSE]

At July 2009
Charge 10 profit and loss account (note 7)

A1 30 Tune 2010 (note 10)

Didenced tax provided m the accounts 1y as foilows -
Fax losses available
Caputal allowanccs mn exeess of deprecigtion

L
(276 116)
276 116

2010
L

2009
£
(426 920)
150,804

(276 116)

At 30 June 2010 the Company had a deferred tax assel amounting to L1 727 543 (2009 £276 116) L600,545
(2009 1426 920) 1 respect of unutihsed tax losses and £1 126 998 (2009 habiliy of 150 804) relates 1o iming
dlterences tor proprty plant and cquipment  This has not been reeognised as 1 s not probable that the asset will

bo uttlised i the toresegable future agaimst taxable income
CALLE D UP SHARE CAPIHLAL

Authorrsed
1 004 ordinary shares of L1 vach

Alloticd called-up and fully paid
1 GO0 ordinar shares of £1 cach

2010 2009
L £

1 000 1,000
1 000 1,000




GIC PIPTTINES TINMIILED

NOILES TO THE ACCOUNIS (vontinued)

14

16

17

18

PROI1I AND LOSS ACCOUNI

£
AL T ulv 2009 {21 780 684)
1 oss lor the financial year (5439 586)
At 30 June 2010 (27 220 270)
RECONCILIATION OF MOVEMENI IN SHAREHOLDER'S DEFICL
2010 2009
L £
1 oss for the financial year {5439 586) (5 703,157)
Openming sharcholder's defict (21 779 684) (16 076,527)
Closing sharcholder's detict (27219 270 (21 779,684)
COMDMIIMENIS AND CONTINGENI LIABILITIES
I here wore no contingem habhnies at the year end (2009 Loal)
2010 2009
t £
Capital Commuitments
C ontracted tor but not providud tor 57 807 139 41 604,933

Included within the capital commuments 1s £23 061 460 of tangible fined asset debtor (2609 26 352 282) (note
10)  Lhis relates 1o the pay ment in advance for tncomplete networks contracted within the intereompany agreement
tor sale and purchase ol gas pipchine networks dated 28 Apnl 2006

RELATED PARIY FERANSACITIONS

As all the 1sued share capatal of the Company 15 owned by a group whose consohdated financial statements are
publicly available i s not reguired to disclose transactions with other group undertakings that would otherwise be
required under T inancial Reporting Standard 8 ‘Related Party Disclosurcy’

UN TIMATF PARLENT COMPANY

The Compam's immediale parent company 15 GP1 Imvestments Limited o company regastered in Pgland and
Walcs  1he Company's ulimate parent company 1s Prime Inlrastructure Holdings Limited - which 15 a company
registered tn Australia The smallest group in which the results of the Company are consohdaed 18 Prime [EG
Australia No 1 Pty Limied (formerly BBI ITG Austrahia No 1 Pty Limited) which 1 incorporated in Austraha,
and the largest group 1n which the results of the Company arc consolidated 15 Prime Infrastructure Holdings
1 united  Prime Intrasiructure Holdimgs 1 imited’s accounts ean be obtamed from

Prime Infrastructure Holdmgs L inuted
Levi! 26

135 King Street

Swvdney

NSW 206400

Australig




