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GU Cutting and Grinding Services Lumited (formerly known as General Utilities (Stockport) Limited)

Dhrectors’ report

The directors present thewr report together with the audited accounts for the year ended 31 December 2009

Change of name
On 14 July 2010 the company changed 1ts name from General Utilities (Stockport) Limited to GU Cutting and Grinding Services Limited

Principal actimities
The princepal activities of the company are metal profile cutting and grninding

The company ts a hmited company, domiciled and incorporated 1n the United Kingdom The principal place of business 1s situated 1n
Stockport, Greater Manchester, which 15 different to the registered office with the address as set out on the previous page

Directors

The company’s directors who served duning the 52 weeks and up to the date of signing the financial statements are noted on page 2 Mr
M C Perkins 15 a director of Camellia Ple and his interest in the shares of group undertakings are disclosed in the accounts of that
company

Review of business

The statement of comprehensive income for the business i1s set out on page 7 Both the level of the bustness and the year end financial
position were considered satisfactory The directors consider that the key performance indicators for the company are revenue, gross
profit and operating profit, all of which are shown tn the statement of comprehensive income on page 7

The economic outlook for 2010 continues to lock challenging, however the steps we have taken as a management team have positioned
us well to steer a safe course

Results and dividends
The loss for the year s £177,527 (2008 £285,626 profit) The company paid a dividend duning the year of £208,000 (2008 £80,000)

Directors
The current directors of the company are listed on page 2

Employees

The company's policy s to consult and discuss with employees on any matters likely to affect their interests

The company's policy 15 to recrut disabled workers for those vacancies that they are able to fill and to give them such traintng as 15
appropriate  Should any employee become disabled, every practical effort i1s made to provide continuing employment

Informatton on matters of concern to employees 15 given through regular bulletins, notices and bniefings, 1n order to achieve a common
awareness of the financial and economic factors affecting the performance of the company The company has also achieved certification
as an Investor in People partly in recognition of the work done in improving the awareness of tts employees

Policy and practice on payment of creditors

in respect of all supplers 1t 1s the company's policy to settle the terms of payment when agreeing the terms of the related transaction, to
ensure that the suppliers are made aware of the terms and then to abide by those terms

The company's average creditor payment period at 31 December 2009 was 43 days (2008 49 days)




GU Cutting and Grinding Services Limited (formerly known as General Unlities (Stockport) Limited)

Directors' report (continued)

Financial risk management

The company's operations expose it to a varnety of financial risks that include credit nisk, iquidity risk and interest rate nsk  The
company has in place a nsk management programme that seeks to lumit adverse affects on the financial performance of the company
Given the size of the company, the directors have not delegated the responstbility of monttoring financial nsk management to a sub-
commttee of the board The company’s finance department implements the pohcies set by the board of the directors and by Linton Park
Plc and Camellia Plc, its parent compames

Credit nsk
The company has implemented policies that require appropriate credit checks on potennal customers before sales are made

Liquidity risk

The company actively mantains a mixture of long-term and short-term debt finance that 15 designed to ensure the company has sufficient
available funds for operations and planned expansions The company also has access to longer term funding from s ultimate parent
undertzking, 1f required

Interest rate cash flow risk

The company has mterest bearing Liabilities Interest bearing habilities include bank loan and overdraft balances, all of which bear
interest at a floating rate Interest bearing habilities also include hire purchase contracts that bear interest at fixed rates The company
does not use derivative financtal instruments to manage interest rate costs and, as such, no hedge accounting 1s apphed

The directors will revisit the appropriateness of this policy should the company’s operations change in size or nature

Statement of directors’ responsibilities
The directors are responsible for prepanng the Directors’ Report and the financial statements 1n accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financizl year Under that law the directors have elected to
prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European
Union  Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the prefit or loss of the company for that pertod In prepanng these financiat
statements, the directors are required to

+ select suntable accounting policies and then apply them consistently,

» make Judgements and accounting estimates that are reasonable and prudent,

» state whether applicable [nternanonal Financial Reporting Standards (IFRSs) as adopted by the European Union have been followed,
subject to any material departures disclosed and explained in the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the company will continue in
business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Compames Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties




GU Cutting and Grinding Services Linuted (formerly known as General Utilities (Stockport) Limted)

Directors' report (continued)

Charrtable contnibutions
Dunng the year the company made no chantable donations (2008 £ml)

Auditors and disclosure of informatien to auditors

So far as the directors are aware, there is no relevani audit infermation (that 15 information needed by the Company s auditors in
conncction with prepanng thew report) of which the Company s auditors arc unaware, and cach director has taken all the steps that he
ought to have taken as a director tn order to make himself aware of uny relevant audit information and to establish that the Company s
auditors are aware of that information

PricewaterhouseCoopers LLP were appomted as auditors in the current year  In the absence of any notice proposing to ferminate their
gppomtment, PnicewaterhouseCoopers LLP will be deemed to be reappomied for the rext financial year  PricewaterhouseCoopers LLP
have indicated their willingness to continue 1n office

This report was approved by the board on 27 September 2010

N F Keamns

Dhrector
Company number 630257




GU Cutnng and Grinding Services Limited (formerly known as General Utilities (Stockport) Limited)

Independent auditors® report to the members of GU Cutting and Grinding Services Limited

We have audited the financial statements of GU Cutting and Gnnding Services Limuted for the year ended 31 December 2009 which
comprse the Statement of comprehensive income the Balance sheet the Statement of changes in equuty, the Cash flow statement and
the Notes to the financial statements The financial reporting framework that has been apphed in their preparation 1s applicable law and
International Financial Reporting Standards {IFRSs) as adopted by the European Union

Respective responsitalities of directors and auditors

As explained more fully in the Statement of directors responsibilities set out on page 4, the directors are respensible for the preparation
of the financial statements and for being sauisfied that they give a true and fair view Our responsibility 1s to audit the financial
statements 1n accordance with applicable law and Intemational Standards on Auditing (UK and Iretand} Those standards require us to
comply with the Audittng Practices Board s Ethtcal Standards for Auditors

This report including the opinions has been prepared for and only for the company s members as a body in accordance with Chapter 3
of Part 16 of the Companies Act 2006 and for no otherpurpose ' We do not in grving these opinions accepl or assume responsibelity
for any other purpose or to any other person to whom this report 1s shown or into whose hands it may come save where expressly agreed
by our prior consent 1n wnting

Scope of the audit of the financlal statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sofficient to give reasonable
assurance that the financial statements are free from matenal musstatement, whether caused by fraud or error Thas includes an
assessment of whether the accounting policies are appropnate to the company s circumstances and have been consistently applied and
adequately disclosed, the reasonableness of significant accounting estimates made by the directors and the overall presentation of the
financial statements

Opimon on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affaurs as at 31 December 2009 and of 1its loss and cash
flows for the year then ended,

. have been properly prepared 1n a¢cordance with IFRSs as adopied by the European Umon and

. have been prepared in accordance with the requirements of the Companies Act 2606

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given m the Directors” Report for the financial year for which the financial staternents are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the follewing matters where the Companties Act 2006 requires us to report to you 1f in pur

opinion
. adequate accounting records have not been kept, or returns adequate for our audit have not been recenved from
branches not visited by us or
. the financial statements are nat in agreement with the accounting records and returns, or
. certain disclosures of directors remuneration specified by law are not made or
» we have not recerved all the mformation and explanations we requure for our audi

20w S e .
Benyamin Parrott (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

27 September 2010




GU Cutting and Grinding Services Limited (formerly known as General Utilities (Stockport) Limmted)

Statement of comprehensive incame
for the year ended 31 December 2009

Notes

Continuing operations
Revenue 2
Cost of sales

Gross profit

Distnibution costs

Adminstrative expenses

Profit on disposal of plant and equipment

Operating (loss) / profit

Bank anterest received

Interest paid on finance leases

{Loss) / profit before tax 3

Taxation 4

(1 oss)/ profit attributable to equsty shareholders

Other comprehensive mcome
Other comprehensive income for the yeur net of tax

Total comprehensive (loss) / income lor the year

The notes on pages L1 1o 23 form part of these financial statcments

2009 2008
£ £
1,758,365 2,993 860
(1 437 421) (2084 463)
320,944 909 397
(22 496) (27 352)
(49% 105) (477.442)
. 85
(199,657) 404 688
463 6,883
(4 240) (4240)
(203 434) 407331
25907 (121 70%)
77,5 185,626
(171517 285,626




GU Cutting and Grinding Services Limited (formerly known as General Utilities (Stockport) Limited)

Balance sheet
as at 31 December 2009

Assets
Nen-current assets
Property, plant and equipment
Deferred tax assets

Current assets

inventones

Amounts due from fellow group undertakings
Trade and other receivables

Cash and cash equivalents

Liabihines

Current Labihites
Borrowings

Trade and other payables
Corporation tax payable

“et current assets

Non-current habilities
Borrowings

Deferved tax hability
Net assets

Shareholders’ equiiy
Ordinary shares

Retained earmings

T'otal shareholders’ equity

The notes on pages!1 to 23 form part of these financial statements

2009 2008
Notes E £
9 476,046 586,887
14 25,206 .
501,252 586,887
8 178,364 236,133
21,624 21,624
10 370,041 514,272
11 146 75,663
570,175 847,692
12 (212,114) (22,378)
13 (244,943) (363 225)
(34,638) (60 638)
(491.695) (446,241)
78480 401,451
12 (24,240 (46,621)
14 - (701)
555,489 941,016
15 200,000 200,000
355,489 741,016
555,489 941,016

The financial statements on pages 7 to 23 were approved on 27 September 2010 by the board of

directors and signed on their behalf by

N F Kearns
Director
Company number 610257




GU Cutting and Grinding Services Limited (formerly known as General Utilities (Stockport) Limited)

Statement of changes in shareholders equity
for the year ended 31 December 2009

Share Retained Total

capital earnings equity

Notes £ £ £

At I January 2008 200,000 535,390 735,390
Net profit - 285,626 285,626
Dividends 5 - (86,000) {80,000)
At 31 December 2008 200,000 741,016 941,016
At | January 2009 200,000 741,016 941,016
Net profit - (177,527) (177,527)
Dividends 5 - (208,000) (208,000)
At 31 December 2009 200,000 355,489 555,489

The notes on pages 11 to 23 form part of these financial statements




GU Cutting and Grinding Services Liumited (formerly known as General Utihties (Stockport) Linmted)

Cash flow statement
for the year ended 31 December 2009

Cash flows from operating activities

(Loss) / profit before tax

Adjustments for

Depreciation

Profit on disposal of property, plant and equipment
interest paid on finance leases

Interest recetved

Decrease in inventories
Decrease (n trade and other receivables

(Decrease) in trade and other payables
Cash (used 1n) / generated from operations
Income taxes pawd

Interest paid on finance leases

Interest recelved

Met cash (outflow) / inflow from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Met cash used 1in iInvesting activities

Cash flows from financing activities
Equity dividends paid

Finance lease repayments

Proceeds from new borrowings

Net cash used in financing activities

Net (decrease) / increase 1n cash and cash equuvalents

Cash and cash equivalents at beginning of penod
Cash and cash equivalents at end of period

The notes on pages 1 | to 23 form part of these financial statements

| O

Notes

2009

(203434)

110,841
4,240
{463)
(88,316)
57,769
144231
(118282)
(5.098)
(26,000)

{4 240)
463

(34,875)

(208,000)
(22.378)
189,736
(40,642)

(75,517)
75,663

146
(75,517)

2008

407,331

74,6351
(85)
4,240
(6,883)
479,254
7,082
133,171

(133,929)
485,578
(146,000
(4,240
6,883

KLy Iy |
(209,748)

85
(209,663)

(80,000)

(22,378)

(102,371;)
30,180
45,483

75,663
30,180



GU Cutting and Grinding Services Limated (formerly known as General Utihties (Stockport) Limited)

Notes to the financial statements
for the year ended 31 December 2009

1 Accounting policies

The principal accounting policies in the presentation of these financial statements are set out below These policies have been consistently
applied to all years, unless otherwise stated

a Basis of preparation

The financial statements have been prepared in accordance with Intemnational Financizl Reporting Standards (IFRS) as adopted in the EU
The financial statements have been prepared on the historical cost basis, where cost includes the deemed cost of property on transition to
IFRS

b New standards and interpretations

The fellowing siandards and amendments to existing standards have been pubhshed and adopted in the current financial year
IFRS7 *Financial instruments — Disclosures (amendment) — effective 1 January 2009 The amendment requires enhanced disclosures
about fair value measurement and liquidity nisk

IAS 1 (revised) *Presentation of financial statements’ — effective 1 January 2009 The revised standard prohibits the presentation of items
of income and expenses {that 15, ‘non-owner changes in equity’) in the statement of changes 1n equity, requinng  non-owner changes n
equity’ to be presented separately from owner changes 1n equuty tn a statement of comprehensive tncome

The adopted standards have impacted the disclosures in the financial statements but have had no impact on the results or net assets of the
company

The following standards and amendments to existing standards have been published and are mandatory for the company’s accounting
periods beginning on or after 3 January 2010 or later pertods, but the company has not early adopted them

IFRIC 17 Distribution of non-cash assets to owners - effective on or after 1 July 2009

The interpretation was published in November 2008 This mterpretation provides guidance on accounting for arrangements whereby an
entity distributes non-cash assets to shareholders either as a distnbution of reserves or as dividends IFRS $§ has also been amended to
require that assets are classified as held for distiibution only when they are available for distribution in their present condition and the
distnibution 15 highly probable The company will apply [FRIC 17 from 3 January 2010 It 1s not expected to have a matenal impact on the
company's financial statements

IAS 27 (revised) Consolidated and separate financial statements - effective from 1 July 2009

The revisions to this standard requires that a change 1n the ownership interest of a subsidiary (without loss of control} 1s accounted for as
an equuty transaction Therefore, such transactions will no longer give nse to goodwill, nor will they give nise to a gmnor loss  The
standard also specifies the accounting when control 15 lost Aty remaining interest i the entity 1s re-measured to fair value, and a gain or
loss 15 recognised (n profit or loss The company will apply [AS 27 (revised) prospectively to transactions with non-controlling interests
from 3 January 2010 It1s not expected to have a matenal impact on the company’s financial statements

IFRS 3 (revised) Business combinations - effecuve from | July 2609

The revised standard continues to apply the acqumsition method to business combinations, with some significant changes For example, all
payments to purchase a business are to be recorded at fair value at the acquisition date, with contingent payments classified as debt
subsequently re-measured through the income statement There 15 a choice on an acquisition-by-acquisition basis to measure the non-
controlling mnterest in the acquiree either at fair vale or at the non-controlling interest’s proportionate share of the acquiree’s net assets All
acquisitron-related costs should be expensed The company will apply IFRS 3 (revised) prospecuvely to all business combinations from 3
January 2000 It 1s not expected to have a matenal impact on the company’s financial statements

IAS 38 (amendment) Intangible assets

The amendment s part of the IASB’s annual improvements project pubhished i Apnl 2009 and the company will apply 1AS 38
(amendment) from the date IFRS 3 (revised) 15 adopted The amendment clariftes puidance 1n measunng the fair value of an intangible
asset acquired 1n a business combination and 1t permits the grouping of intangible assets as a single asset if each asset has similar useful
economic lives The amendment will not result in & matenial impact on the company’s financial statements

i




GU Cutting and Grinding Services Limited (fermerly known as General Utilities (Stockpeort) Limited)

Notes to the financial statemenis
for the year ended 31 December 2009

1 Accounting policies  {continued)

b Mew standards and interpretations {continued)

[FRS 5 {amendment) Non-current assets held for sale and discontinued operations - effective from | Jznuary 2010

The amendment 1s part of the IASB’s annual impres ements project published in Apnl 2009 The amendment provides clanification that
IFRS 5 specifies the disclosures required (n respect of non-current assets (or disposal groups) classified as held for sale or discontnued
operations 1t also clanfies that the general requirernent of IAS 1 sull apply particularly paragraph 15 {to achieve a fair presentanion) and
pamgraph 125 {sources of estimanon uncertunty) of IAS 1 It1s not expected to have a matenal impact on the company s financial
statements

¢ Principal accounting policies

Revenne recognition

Revenue 1s measured at the fair value of the consideration recerved of receivable and represents amounts recervable for goods and services
provided in the normal course of business net of discounts, value added tax and other sales related taxes

Revenue 1s recognised when the goods and services have been provided to the customer

Property, plant and equipment
All property, plant and equipment 1s shown at cost less subsequent deprectation and impairment except for land which 1s shown a1 coest
less impatrment Cost includes expenditure that 1s directly attnbutable to the acquisition of these assets

On transition to [FRS, the company has followed the transinienal provisions and elected that previous UK GAAP revaluations be treated as
deemed cost

Subsequent costs are tncluded 1n the asset's carrying amount, only when it 18 probable that fature economic benefits associated with the tem
will flow to the company and the cost of the item can be measured reliably Repairs and maintenance are charged to the income statement
dunng the financial penod 1n whuch they are meurred

No depreciation 1s provided on freehold land Depreciation of other fixed assets s calculated to wnte off their cost less residual value on a
strasght-line basis over their expected useful lives, which are as follows

The rates of depreciation used for the other assets are as follows -
Freehold buildings 25 years
Motor vehicles, plant and machmery, fixtures, fitungs and equipment between 4 and 20 years

The assets’ residual values and useful lives are reviewed, and adjusted 1f appropnate at each balance shect date

The gain or loss ansing on the disposal or retirement of an asset 1s determuned as the difference between the sales proceeds and the carrying
ameunt of the asset and 15 1ncluded 1n the income statement

Foreign currency translation

The financial statements are presented in sterling which s the company's functional and presentational currency Transactions in currencies
other than sterling are recorded a1 the rates of exchange prevailing on the dates of the transactions At each balance sheet date, monetary
assets and hiabilities that are denominated in foreign currencies are retranslated at the rates prevaihng on the balance sheet date

laventories
Inventornes are sitated at the lower of cost, assessed on a FIFO basis and net realisable value  Provision has been made for obsolete and
slow moving items where necessary

Impairment of assets

Assets are tested for tmpairment whenever events or changes in circumstances indicate that the camying amount may not be recoverable
An inpaimment loss 15 recogmsed for the amount by which the asset s carrying amount exceeds 11 recoverable amount  The recoverzble
amount 1s the higher of an asset s fair value less costs to sell and value in use, where the value i use 15 measured based on the future
discounted cash flows ( DCF } For the purposes of assessing imparrment, assets are grouped at the lowest levels for which there are
separately identifiable cash flow s (cash penerating umits}

A number of significant assumptions and esuimates are involved in using DCF models 1o ferecast operanng cash flows, for example with
respect to factors such as market growth rates, revenue volumes, capital expenditures and working capital requirements Forecasts of future
cash fMlows are based on the best esumates of future revenues and operating expenses using histonical trends general market conditions and
other avarlzble informangn  These assumptions are subject to review by management and the Board of Directors The cash flow forecasts
are adjusted by an appropniate discount rate denved from the Company s cost of capital at the date of the evaluation

|2




GU Cutting and Grinding Services Limited (formerly known as General Utilities {Stockport) Limited)

Notes to the financial statements
for the year ended 31 December 2009

1 Accounting policies (continued)

Trade recervables

Trade recervables are carmed at onginal mvoice amount less provision snade for impairment of these recervables A provision for impairment of trade
receivables 15 established when there ts objective evidence that the company will not be able to collect all amounts due according to the orginal
terms The amount of the provision 1s recogmsed 1n the statement of comprehensive income

Cash and cash equivalents
Cash and cash equivalents comprise deposits with banks and other bank and cash balances For the purposes of the cash flow statement cash
equivalents include bank overdrafts In the balance sheet, bank overdraits are included 1n borrowings 1n current liabihities

Finance and operating leases N

Leases of property, plant and equipment, where the company has substantially all the risks and rewards of ownership, are classifted as finance leases
Finance leases are capuahsed at the lease's inception at the lower of fair value of the leased asset and the present value of the mummum lease
payments Each lease payment 1s allocated between the habibity and finance <harges so as to achieve a constant rate en the finance balance
outstanding The corresponding rental obligations net of finance charges, are included tn Financial habiities borrowings The interest element of
the finance cost 1s charged to the statement of comprehensive tncome over the lease penod so as to produce a constant penodic rate of interest on the
remainmng balance of the habibity for each peniod The property plant and equipment acquired under finance leases s depreciated over the useful
lives of equivalent owned assets

Leases where a significant portion of the nsks and rewards of ownership are retained by the lessor are classified as eperating leases Payments made
under operating leases are charged to the statement of comprehensive income on a straight-line basis over the period of the lease

Borrowings

Interest-bearing bank loans and overdrafts are imtially recorded at the proceeds recesved, net of direct 1ssue costs Finance charges ncluding
premuums payable on settlement or redemption and direct 1ssue costs are accounted for on an accruals basis n the statement of comprehensive
income using the effective interest method and are added to the carrying amount of the instrument to the extent that they are not settled in the period
in which they arise

Taxation
The tax expense represents the sum of the tax curently payable and deferred tax

The tax currently payable 1s based on taxable profit for the year adjusted to take account of losses surrendered by group compames  Taxable profit
differs from net profit as reported in the statement of comprehensive income because 1t excludes tems of income or expense that are taxable or
deductible i other years and it further excludes items that are never taxable or deductible

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amount of assets and liabilities 1n the financial
statements and the corresponding tax bases used 1n the computation of taxable profit, and 15 accounted for using the hability method Deferred tax 1s
not accounted for (f it anses from mittal recogrtion of an asset or liability in a transactton, other than i a business combination that at the time of
the transaction affects neither accounting nor taxable profit or loss  Deferved 1ax 1s determuned using tax rates and laws that have been enacted or
substantively enacted by the balance sheet date and are expected to apply when the related tax asset 15 realised or the tax ltabihity 15 settled

Deferred tax assets are recognised to the extent that it 1s probable that future taxable profit will be available against which the temporary differences
can be utihsed

V3




GU Cutting and Grinding Services Limuted (formerly known as General Utilities (Stockport) Lumited)

Notes to the financial statements
for the year ended 31 December 2009

1 Accounting policies (continued)

Pension costs

The company 1s a participating employer of a final salary scheme The scheme ts a group scheme operated by fellow subsidtary
undertaking Unochrome Industries Limited That scheme 15 closed to new entrants and since closure employees are ehgible to jom the
defined contributeon Group Personal Pension Plan

In respect of the final salary scheme 1t 1s not possible to identify this company’s shate of the underlying assets and habilities on a
consistent and reliable basis Contributions to the final salary scheme for future service are assessed by the scheme actuary and set out in
the Schedule of Contributions and reflect the future service cost of providing pensions across all participating group companies These
costs are charged to the statement of comprehensive income 1n the period i which they become payable

The company contributions to the Group Personal Pension Plan are recognised as an expense i the_statement of comprehensive income
as incurred

Coptes of the Unochrome Industries Limuted financial statements may be btamed from the Company Secretary at their registered office,
Linton Park, Linton, Near Maidstone, Kent, ME17 4AB

Pension arrangements are detailed 1n note 7

Segment reporting

Operating segments are reported 1n a manner consistent with the internal reporting provided to the chief operating decision maker The
chief operating decision maker, who 15 responsible for allocating resources and assessing performance, has been dentified as the board of
directors

Financial and capital risk management
The financial and capital risk management of the company 15 managed by group Detauls of the firancial and nsk management policies
are inctuded in the Camelha Ple financial statements

I x




GU Cutting and Gnnding Services Limited (formerly known as General Utihties (Stockport) Linmted)

Notes to the financial statements
for the year ended 31 December 2009

2 Revenue and segmental reporting

The directors consider that the operations of the company fall into one operatng segment being metal cutting and gnnding services  All
turnover arsing from the one operating segment has been generated 1n the United Kingdom

3  (Loss)/ profit before tax

2009
£
‘The following 1tems have been included 1n armiving at {loss) / profit before tax
Employee benefits expense 750041
Deprectauon of property plani and equipment
Owned avsets 81541
Under finance leases 29300
Profit on disposal of propenty plant and equipment -
Operating lease charges on the hire of plant and machinery 4392
Audit services - statutory audut 7 000

702 382

45 351
29 300

83
10 641
6 700



GU Cutting and Grinding Services Limited (formerly known as General Utilities (Stockport) Limited)
Notes to the financial statements

for the year ended 31 December 2009

4  Taxatron on profit on ordinary activittes

{a) Analysis of {credit) / charge in the year

2009 2008
£ £
Current tax
UK corporation tax
UK corporation tax at 28 O percent (2008 28 O per cent ) - 110,000
- 110 000
Deferred tax
Onginauon and reversal of uming differences (25 907) 11705
Tax {(credit) / charge on (loss) / profit on ordeary activities (25 907) 121 705
2009 2008
(b) Factors affecting tax charge for the year £ £
Profit on ordinary activities before tax (203 434) 407 331
Tax on ordinary activities at the standard rate
of corporation tax in the UK of 28 0 per cent (2008 28 0 per cent ) (56 962) 114,053
Effects of
Expenses not deductible for tax purposes 5239 4,249
Group relef 26 801 3,403
Shert term timing differences and other (985) -
Total tax (crecat) / charge for the year {25,907 121,705

A number of changes to the UK Corporation tax system were announced in the June 2010 Budget Statement The Finance (No 2) Act 2010
which was substantively enacted on 20 July 2010 includes legislation reducing the main rate of corporation tax from 28 per cent to 27 per cent
from | Apnil 2011 Further reductions to the main rate are proposed to reduce the rate by | per cent per annum 1o 24 per cent by | April 2014
The changes had not been substantevely enacted at the balance sheet date and therefore are not included (n these financial statements

If1t had been enacted at the balance sheet date the effect of the changes enacted 1n the Finance (No 2} Act 2010 would be to reduce the deferred
tax asset provided at 31 Decemnber 2009 by lews than £1 000 due to the reduction in the corporation tax rate from 28 per cent (o 27 per cent with
effect from 1 Apnil 2011

‘The propesed reducttons of the main rate of corporation tax by 1 per cent per year to 24 per cent by 1 Apnl 2014 are expected 10 be enacted
separately each year The overall effect of the further changes from 27 per cent to 24 per cent, if these applied to the deferred tax balance at 3t
December 2009, would be to reduce the deferred tax asset by less than £1 000




GU Cuotting and Grinding Services Limited (formerly known as General Unlities (Stockport) Limited)

Notes to the financial statements
for the year ended 31 December 2009

5 Equity dividends

2009 2008
£ £
Amounts recognised as distnibutions to equity holders tn the pertod
Interim dividend 2008 80 000
intenm dividend 2009 (declared and paid 22 September 2009) 208 000 -
208 000 80 000
6 a Employees
2009 2008
Number Number
The average number of employees employed by the company during the year was made by actevity up as follows
Management and admimstration ! 2
Production 5 &
Sales and distribution 13 20
21 28
2008 2008
£ £
Employment costs Wages and salaries 648 861 596 435
Social secunity costs 60227 56 867
Defined contribution pension schemes 503853 49 080
759 941 702 382
b Fmoluments of the directors
2009 2008
£ £
Aggregate emoluments excluding pension contnibutons 70 472 69931

Retrement benefits are accruing to one directors under the defined benefit scheme (2008 one) The key management of the company
are deemed to be the Board of Directers Durning the year the company paid £8 825 of contributions mnto one director s personal defined

contrinution pension plan
7 Pensions

Deftned benefit scheme

The pension cost charge for the year ts disclosed in note 6

Unockrome Industries Limuted a fellow group company operates the Unochrome Growp Pension Scheme { the Scheme™) a funded final salary pension scheme of
which GU Cutting and Grinding Limited 1s a participating employer  The Scheme + assets are adminsstered by trusiees and are kept separate from those of the
group Contmbutions to the group pervonal penston plan are charged 1o the mcome statemeny when payable

The amount of the employers contnibutions to the Schenme are avessed by the scheme s actuary and agreed by the rustees and Unochrome Industries Limited the
prncipal employer of the «cheme The actuarial valuation of the Scheme undertaken annually and as at 31 Decemnber 2009 <howed a deficit of £6 373 000 (2008
£7242000) Full details of the actuarzl valuation of the group scheme are contamned in the notes to the financizl statements of Unochrome Industries Limited

The company 1~ unable to dentify its share of the underlying assets and habilities of the defined benefit scheme and has consequently accounted for the wheme as
if u were a defined contrnibution scheme as permutted by [AS19

At 31 December 2009 the company had no accrued unpard contributions (2008 £nul)

The company alvo operates a defined contmbunon scheme  The charge to the income statement for the year ended 31 December 20090 was £50 8353 (2008
£49 08B0}
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GU Cuftting and Gninding Services Limited (lormerly known as General Utilitles {Stockpert) Limited}

Notes to the financial statements
for the year ended 31 December 2009

8

Iaventories
2009 2008
£ £
Matcnals 152 001 191,356
Work in progress 26 361 44777
178 364 236 133
The were ne wnte downs to nventory made in the year (2008 £nil) and there are no provisions held against inventory at 31 December 2009 (2008 £o1])
Property plapt and equipment
Motor vehecley Fixtures
Freehold land and plant and firngs and
bulldngs machinery equipment Toul
£ £ £ I3
Doomed cost
Al | January 2008 406 964 787915 32 809 1227 688
Addmons 209 748 - 209 748
Disposals (41 0973 (1 190) {42 287)
At | January 2009 406 964 956,566 31619 1395 149
Addinens -
Disposals -
At 3] December 2000 406 964 956 566 31619 £ 395 149
Depreciation
At} Jznuary 2008 165 309 577 730 32 809 775 898
Charge for the year 18 842 55 809 74651
Disposals (41 87y {1 190} {42 287)
At | January 2009 184 151 592 492 31619 808 262
Charge for the year 18329 92512 LI0 841
Disposals
At 3] Devember 2009 202 430 685 004 31619 19 103
Nit book value at 3| December 2009 204 434 271 562 476 046
Net book value at 3t December 2008 222 813 364 074 586 887

The cust ot assews held under finance leasss 18 £146 500 (2008 £146 500) The net book value of nssets held undir finance leases relanng 10 motor vehivles plant and mavhinery

was £74 534 (2008 £R0 |R4)

\ 9




GU Cutting and Grinding Services Limuted (formerly known as General Uulities (Stockport) Lemuted)

Motes to the financial statements
for the year ended 31 December 2009

10 Trade and other receivables

2009 2008

£ £

Trade debtors 360 536 505 557
Prepayments and accrued income 4 505 2715
370041 514272

As of 31 December 2009 wade recervables of £258 769 (2008 £376,663) were past due but not impaired These relate to vustomers for whom there 1s no recent
mistory of defoult The ageing analysis of these past due amounts 1s within the category up to 3 months past due' for both the cument and prior year

11 Cash and cash equivalents

2009 2008
£ £ !
Cash at bank and 10 hand 146 75 663
146 75 663
12 Berrowings
2009 2008
£ £
Current
Bank overdraft 189 736 -
Finance leases 22318 12378
212 114 32378
Non-current

24 243 36 621

Finance leasss

The overdraft facility 15 £300 000 in total and 13 negotiated and managed by the Unochrome group The amounts drawn down under the
overdrafl are repayable on demand Finance charges on the overdraft are based on LIBOR 'The company 1s party to the group guarantee
associated with the overdraft and under this guarantee 15 jointly and severably liable for amounts drawn down

The finance charge in finance leases are fixed at the inception of the lease and equate to 6 8% All finance lease zgreements include an
opteon to purchase the relevant asset at the end of the term of the lease at an nomunal amount




GU Cutting and Grinding Services Limited (formerly known as General Utihties (Stockport) Limited)

Notes to the financial statements
for the year ended 31 December 2009

13 Trade and other payables

I'rade payables
Other taxation and social secunty
Accruals

14 Deferred tax

The net movement on the deferred tax account 15 sct out below

At | January
Creduited / (charged) to the income statcment

Al 31 December

Deferred tax has been caleulated at the rate of 28% (2008
and losscs

2009 2008
£ £
167,584 277,044
46,833 43473
30,526 42708
244,943 363,225
2009 2008

£ £

(701y 11004
25907 (11,708}
25,206 (701)

28%) and 1s i respect of fixed assct rming dafferenecs
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GU Cutting and Grinding Serviees L imited (formerly known as General Unlities (Stockport) Limiated)

Notes to the financial statements

for the year ended 31 December 2009

15 Share capital

Authonsed 200,000 ordinary shares of 100p cach

Allotted called up and fully paid 200 000 ordinary shares of 100p cach

16 Operating lease commitments

Commitments under non-cancellable operating Ieases on
vchucles ptant and cquipment expinng within one year

2}

2009 2008
£ £

200 000 200,000
200 000 200,000
2009 2008
£ £

- 10,641




GU Cutting and Grinding Services Limited (formerly known as General Utibties (Stockport) Limated)

Notes to the financial statements

for the vear ended 31 December 2009

17 Financia! Instruments

Capital fsk management
The company manages its capital to ensurc that the tompany will be able to conlinue as a going concern while maximising the return to stakcholders
through the optimmation of its debt and equity balance The captal structure of the company consists of debt, which includes the borrowings disclosed
n note 12 cash and cash equivalents and equity comprising 1ssued capital ruserves and retamed camings
Categories of financial instruments
The company s prineipal financial habilibes compnse bank overdrafis amounts due to fellow subsidiary companies and trade payables The main

purpose of these financial habilities 1s to provide working capstal for the company The company s financial assets constst of trade and other receivables
and cash and cash equivalents

2009 2008
£ £

Financial Assets
Cash and cash equivalents 146 75,663
Trade and other receivables 370,041 514,272

370 187 589 935

2009 2008
£ £

Financial Liabilities
Trade and other payables 244 94} 363 225
Borrowings 236 357 68 999

481 300 432 224

Financia! risk management objectives

The main risks arsing from the company « financial instruments are cash flow mierest rate sk hgqudity nisk and eredit nsk The Board of Directors
reviews and agrees policies for managing each of these risks which 1s summanised below

Interest rate nsk

The company s exposure to the nsk of changes in market interest rates relates to the company s Joans at floating 1nterest rates

A 100 basis ponts vhange 0 interest rates using the company s year end loans balance as representative of the whole year would reduce the company s
profit before tax by lgss than & L0

Credit nsk

Tht cempany has implemented policies that require appropnate credit checks on potential customers before sales are made The amount of ¢xposure to
any mdiy idual customer 1s subject te a hmnt

Liquidity Risk

The company manages its hquidity nisk through the preparation of cash flow projections and the monitoring of aceounts receivables Tt has access to
bankung facilities and inter-company funding 50 as to ensure that it has sufficicnt funds available to operate

The table befow summanses the matury profile of the Company s financial habtlities at 31 December based upon contractual undiscounted payments

On demand 31012 lo§ Total
months Years

£ £ £ t

2009
Interest bearng bormowmgs 216,554 26 618 242972
Trade and other payubles 244 943 244 943
$61 297 26 6i8 487 915

2008
Interest bearmg borrowmgs 22378 46 621 68 999
TFrade and other payables 363 225 - 363 225
385 6013 46 621 432224
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GU Cutting and Crinding Services Limuted (formerly known as General Utilities (Stockport) Limited)

MNotes to the financial statements
for the year ended 31 December 2009

15 Related party transactions

2

=}

During the year the company provided engeneerng services oo an armis Jength bas:s to fellow substdianes of Camellia Ple %o the valuc of £191 973
(2008 £156 065)

Parent Company

The parent company 13 Unochrome Industnes Limited which 1s registered in England and Wales und the ultimate parent company 1s Camella Ple which
18 registeeed in Pngland and Wales

Copies of the Camellia Ple report and accounts prepaned 1n sccordance with [nternanional Fmanesal Reportng Standards can be obtamed from Liten
Park Linton Mawdstone Kent MEIT 4AB

Control of Camellla Plc
Camellsa Holding AG holds 1 427 000 ordinary shares of Camellia Ple (representing 51 34% of total voting nghts) Camella Helding AG 1s owned by
The Camelha Private Trust Company Lid a private trust company incorporated under the laws of Bermmuda to act as a trustee of the Camellia
Foundation The Camcllia Foundation 13 a Bermudian trust the income of which 18 utilised for chantable educational and humanstanan causes at the
discretion of the trustecs




