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Gutteridge Haskins & Davey Limited
Registered No 5528602
30 JUNE 2008

DIRECTORS’ REPORT

DIRECTORS
The names of the directors in office at any ime dunng or since the end of the year are

C Weeks

D Whybird

M Pohin

T Pinzone resigned on 21 Apnl 2008

D Marsden

J Blake appointed on 3 August 2007

PRINCIPAL ACTIVITIES

The principal activity of the Company 1s that of an intemational professional services company prowding leadership in management,
engineenng, the environment, planning and architecture

DIVIDENDS
No dividends have been declared or paid by the Company

REVIEW OF OPERATIONS AND RESULTS OF OPERATIONS
The loss after tax of the Company for the reporting penod was £1,164,824

OPERATING RESULTS & LIKELY DEVELOPMENTS
Any hkely development in the operations of the Company and the expected results of those operations in future financial years have not
been included in this report as the inclusion of such information 1s likely to result in unreasonable prejudice to the Company

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR

No matter or circumstance has ansen since 30 June 2008 that has significantly affected or may significantly affect
(a) the Company's operations in future financial years, or

(b) the results of those operations in future financial years, or

(c) the Company's state of affairs in future financial years

DISCLOSURE OF INFORMATION TO THE AUDITORS
So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant audit information, being

information needed by the auditor in connection with prepanng its report, of which the auditor1s unaware Having made enguinies of fellow
directors and the company's auditor, each director has taken all the steps that he 1s obliged to take as a director in order to have made
himself aware of any relevant audit information and to establish that the auditor 1s aware of that information

AUDITORS

A resolution to re-appomt Emst & Young LLP as auditors will be proposed at the AGM

This report 1s made in accordance with a resolution of the Board

= e

D Marsden
Director

31 Oc oz~ 2008




Gutteridge Haskins & Davey Limited
Registered No 5528602
30 JUNE 2008

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare Financal Statements for each financial year Under that law the directors have elected to
prepare the financial statements in accordance with International Financral Reporting Standards as adopted by the European Union

The directers are required to prepare financial statements for each financial year, which present fairly the financial position of the Company
and the financial performance and cash flows of the Company for that penod In preparing those financial statements the directors are
required to

*  select sutable accounting policies and then apply them consistently,

¢  present information, including accounting policies, 1n a manner that provides relevant, reliable, comparable and understandable
information,

o provide additional disclosures when compliance with the specific requirements in IFRSs 1s insufficient to enable users to understand
the impact of particular transactions, other events, and conditions on the Company's financtal position and financtal performance,
and

¢ state that the Company has complied with IFRSs, subject to any matenal departures disclosed and explatned in the financial
statements

The directors are respensible for keeping proper accounting records that disclose with reasonable accuracy at any time the financial
position of the Company and to enable them to ensure that the financia! statements comply with the Companies Act 1985 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irequlantres




Gutteridge Haskins & Davey Limited
Registered No 5528602
30 JUNE 2008

INDEPENDENT AUDITOR'S REPORT to the members of Guttendge Haskins & Davey Limited

We have audited the financial statements of Guttendge, Haskins and Davey Limited for the year ended 30 June 2008, which comprise the
Income Statement, the Balance Sheet, the Cash Flow Statement, the Statement of Recognised Income and Expense and the related
notes 1to 22 These financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the Company’s members, as a body, in accordance with Section 235 of the Companies Act 1985 Qur audit
work has been undertaken so that we might state to the Company's members those matters we are required to state to themn an
auditors' report and for no other purpose  To the fultest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Company and the Company's members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors
The directors’ responsibilities for prepanng the financial statements in accordance with applicable United Kingdom law and Intemational
Financtal Reporting Standards (IFRSs) as adopted by the European Union are set out in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and International
Standards an Auditing (UK and lreland)

We report to you our opinion as to whether the financial statements give a true and far view and are properly prepared In accordance with
the Companies Act 1985 We also report to you whether the information given in the directors' report 1s consistent with the financial
stalements

In addiron we report to you if, in our opimien, the Company has not kept proper accounting records, if we have not received all the
information and explanations we require for our audit, or if information specified by law regarding directors’ remuneration and other
transactions 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent misstatements withun it

Basis of audit opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK and Irefand) 1ssued by the Auditing Practices Board
An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements 1t also

includes an assessment of the significant estimates and judgments made by the directors in the preparation of the financial statements,
and of whether the accounting palicies are appropnate to the Company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
prowide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or other iregulanty or error  In forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements

Opinion
In our cpinion
* the financial statements give a true and fair view, in accordance with IFRSs as adopted by the European Union, of the state of
the Company's affairs as at 30 June 2008 and of its loss for the year then ended,
o the financial statements have been properly prepared in accordance with the Comparies Act 1983, and
+ the information given in the directors' report 1s consistent with the financial statements

ErmdsB {1y WP

Emst & Young LLP
Registered auditor
Leeds

l Noseuber 2008




Guttendge Haskins & Davey Limited
Registered No. 5528602

30 JUNE 2008
INCOME STATEMENT
for the year ended 30 June 2008
2008 2007
Notes £ £
Revenue 5 655,128 128,454
Interest recerved 3,052 5,024
Job related disbursements (148,258) (37,932)
Employment expenses 8 (1,264,025) {815,089)
Depreciation of plant and equipment 12 (30,084) {19,294)
Recrurtment and training (8.777) {6,822)
Occupancy costs {146,328) (69,405)
Office overheads {223,436) (183,902)
Other expenses {1,096) (5,918)
Loss before income tax expense {1,164,824) (1,004,884)
income tax 10 - -

Loss attributable to the members of the company

(1,164,824) (1,004,884)




Guttendge Haskins & Davey Limited
Registered No 5528602

30 JUNE 2008
BALANCE SHEET
at 30 June 2008
2008 2007
Notes £ £
NON CURRENT ASSETS
Plant and equipment 12 109,271 134,337
Deferred tax assets 10 - 1,216
Total non current assets 109,271 135,553
CURRENT ASSETS
Cash and cash equivalents 19{a) 109,581 202,212
Trade and other recevables 11 304,422 57,469
Prepayments 30,239 9,624
Total current assets 444,242 269,305
TOTAL ASSETS 553,513 404,858
CURRENT LIABILITIES
Trade and other payables 13 93,282 83,548
Provisions 14 10,819 16,977
Other habilities 16 650 -
Total current habilities 104,751 100,525
NON CURRENT LIABILITIES
Loans 15 107,820 300,000
Prowisions 14 10,000 8,001
Deferred tax habilities 10 - 1,216
Other habilities 16 650 -
Total non current habilities 118,470 309,217
TOTAL LIABILITIES 223,221 409,742
Net assets / (habilities) 330,292 (4,884)
SHAREHOLDER'S EQUITY
Share capital 17 2,500,000 1,000,000
Accumulated losses (2,169,708} (1,004,884)
TOTAL EQUITYXDEFICIT) 330,292 {4,884)

The finanaial statements were approved by the board on3] October 2008 and were signed of on its behalf by

D Marsden 5 2 OO Au\

Director




Guttendge Haskins & Davey Limited
Registered No 5528602

30 JUNE 2008

STATEMENT OF RECOGNISED INCOME AND EXPENSE

for the year ended 30 June 2008

2008 2007
Notes £ £

Net income recognised directly in equity -
Net loss for the year 18 {1,164,824) {1,004,884)
Total recogmsed income and expense for the year (1,164,824) (1,004,884)




Gutteridge Haskins & Davey Limited

Registered No 5528602

30 JUNE 2008
STATEMENT OF CASH FLOWS
for the year ended 30 June 2008
2008 2007
Notes £ £

CASH FLOWS FROM OPERATING ACTIVITIES |
Receipts from customers 441,326 61,361
Payments to supphers and employees (1,838,723) {1,020,334) ‘
Interest receved 3,052 5,024
Net cash used in operating activibes 19(b) {1,394,345) (953,949)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plant and equipment {13,896} (143,630)
Proceeds from disposal of plant and equipment 6,630 -
Net cash used in investing activities (7,266) (143,630)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share 1ssue 1,500,000 999,999
(Repayments)/proceeds of advances tof{from) parent & common controfled entities {192,180) 300,000
Net cash provided by financing activities 1,307,820 1,299,999
Net (decrease)fincrease in cash and cash equivalents held {93,791) 202,420

|
Cash and cash equivalents at the beginning of the financial year 202,212 - i
Effect of exchange rates on cash holdings in foreign currencies 1,160 (208) ‘
Cash and cash equivalents at the end of the financial year 19(a) 109,581 202,212 |




Guttendge Haskins & Davey Limited
Registered No. 5528602
30 JUNE 2008

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008

1.

AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENTS OF COMPLIANCE WITH IFRS
The financial statements of Gutterndge Haskins & Davey Limited {'the Company”) for the year ended 30 June 2008 were
authonsed for issue by the board of directors on 30 October 2008 Guttendge Haskins & Davey Limited 1s a private imited
company Iincorporated and domiciled in England and Wales The principal continuing actvity of the Company 1s that of a
professional services company involved in management, engineering, the environment and planning The Company's financial
statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Umion and as applied in accordance with the provisions of the Companies Act 1985 The pnincipal accounting
polictes adopted by the Company are set out in note 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The financial statements have been prepared on a historical cost basis The financial statements are presented in Great British
Pounds

Going Concern

As at 30 June 2008, the Company had net assets of £330,292 and accumulated loss of £2,169,708 The parent has
undertaken to support the Company for a penod of not less than 12 months from the date on which the financial statements
are signed As a result, the going concem basis has been applied in the preparation of these financial statements

Changes in accounting policy

The accounting policies adopted are consistent with those of the previous financial year except as follows

The Company has adopted the following new and amended IFRS interpretations duning the year Adoption of these revised
standards and interpretations did not have any effect on the financial performance cr position of the company in the current or
prior penods In certain cases, they did however give nse to additional disclosures

* IFRS 7 Financial Instruments Disclosures

» IAS 1 Amendment — Presentation of Financial Statements Capral Disclosures

(a) Revenue recognition

Revenue 1s principally derived from contracts to provide professional services  Revenue 1s recognised by reference to the
stage of completion of the contract to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured Revenue 1s measured as the far value of the consideration received, excluding discounts,
rebates, and other sales taxes or duty

The stage of completron 1s measured by using the percentage completion method, based on the proporbon of costs incurred
for work performed to date, compared to the estmated total cost of the contract Contract costs include all costs directly
refated to specific contracts and an allocation of costs that are aftnbutable to contract actvity in general Where the contract
outcome cannot be measured reliably, revenue is recogmised only to the extent of the expenses incurred that are recoverable
Revenue not billed to chents 1s inciuded in unbilled recevables and payments on account in excess of the relevant amount of
revenue are included in trade and other payables

Interest income
interest on bank accounts 15 recognised as receivable

{b) Taxes

Currant Income Tax

Current income tax assets and liabihties for the current and pnior periods are measured at the amount expected to be
recovered from or paid to taxaton authonties The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacled by the balance sheet date

Deferred income tax

Deferred income tax is provided using the habihty method on temporary differences at the balance sheet date between the tax
bases of assets and lailites and therr carrying amounts for financial reporting purposes Deferred income tax assets are
recogrised for all deductible temporary differences to the extent that it 1s probable that taxable profit will be available against
which the deductible temporary differences can be ubihsed The carrying amount of deferred income tax assels 1s reviewed
each balance sheet date and reduced to the extent that it 1s no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utiised Unrecognised deferred income tax assets are reassessed at
each balance sheet date and are recognised to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered Deferred income tax assets and deferred income tax labilbes are measured at the lax
rates that are expected to apply to the year when the asset 1s realised or the hability 1s settled, based on tax rates {and fax
laws) that have been enacted or substantively enacted at the balance sheet date




Gutteridge Haskins & Davey Limited
Registered No* 5528602
30 JUNE 2008

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) Operating leases
The Company has entered nto a commercial property lease The leases include a clause to enable upward revision of the
rental charge on an annual basis according to prevaling market conditions

Incentives received on entenng into operating lease are recognised as labilities Lease payments relating to free rental penods
are allocated between rental expense and reduction of the liability

(d) Foreign Currency Translation

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction Monetary assets and habies
denominated in foreign currencies are refranslated at the rate of exchange ruling at the balance sheet date All differences are
taken to the profit and loss account

(e) Plant and equipment
Plant and equipment 15 stated at cost, excluding the costs of day to day serwicing, less accumulated depreciation and
accumulated impairment in value Such cost included the cost of replacing part of the plant and equipment when that cost is
ncurred, If the recognition cnitena are met Depreciation 1s calculated on a straight line basis over the useful life of the assets
An item of plant and equipment 1s derecognised upon disposal or when no future economic benefits are expected from its use
or disposal Any gain or loss ansing on derecogniion of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) 15 included in the iIncome statement in the year the asset 1s derecognised The
assetl’s residual values, useful ives and methods of depreciation are reviewed, and adjusted if appropnate, at each financial
year end Depreciation 1s provided on all plant and equipment on a straight ine basis over its expected useful Iife as follows

= Plant and equipment - 3to 5 years

» Leasehold improvements - 5years

() Cash and cash equivalents
Cash in the balance sheet compnises cash at banks and at hand

{(g) Interest beanng loans and borrowings

All loans and borrowings are mitially recognised at the fair value of the consideration received less directly attnbutable
transaction costs Borrowings at the balance sheet date are from GHD Pty Ltd, the Company's parent These borrowings are
interest beaning

{r) Financial Liabilities

A financial hability 1s derecognised when the oblhigation under the liability 1s discharged or cancelled or exprres Where an
existing financial liability 1s replaced by another from the same lender on substantally difference terms, or on terms of an
existing lability are substantially modified, such an exchange or modification 1s treated as a derecognition of the orniginal

habiity and the recognition of a new liability, and the difference in the respective carrying amounts 1s recognised 1n the income
statement

(1} Trade receivables

Trade receivables are recogmised at cost less provision for doubtful debts The recoverability of trade receivables 1s reviewed
on an ongoing basis A provision for doubtful receivables 1s established when celtection of the full nominal amount 1 no longer
probable Bad debts are wnitten off as incurred

(} Provisions

Provisions are recogrised when the Company has a present legal or constructive obligation as a result of past events, 1t i
probable that an outflow of resources will be reguired to settle the obligation, and the amount has been reliably estimated
Provisions are not recognised for future operating losses Prowisions are measured at the present value of management’s best
estimate of the expenditure required to settle the present obligation at the balance sheet date

Prenmises make good

Provisions are measured both initially and subsequently as the present value of the amount required to settle the obligation at
balance sheet date

(k) Employee Benefits

Wages and salanes and annual leave

Liabilites for wages and salanes and annual leave are recognised and are measured as the amount unpaid at the reporting
date at current pay rates in respect of employees’ services up to that date, where they are expected to be settled within one
year

Pensions

The Company operates a defined contribution pension scheme  Contributions to this scheme are recogmised in the income
statement n the penod th which they become payable

10




Guttenidge Haskins & Davey Limited
Registered No 5528602
30 JUNE 2008

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

New standards and interpretations not apphed
The IASB and IFRIC have 1ssued the following standards, amendments and interpretations with an effective date after the date
of these financial statements

international Accounting Standards (IAS/IFRSs) Effective date
IFRS 2 Amendment to [FRS 2 - Vesting Conditions and Cancellations 1 January 2009
IFRS 3 Business Combinations (revised January 2008) 1 July 2009
{FRS 8 Operating segments 1 January 2009
IAS 1 Presentation of Financial Statements (revised September 2007) 1 January 2009
IAS 23 Borrowing Costs (rewised March 2007) 1 January 2008
{AS 27 Consolidated and Separate Financial Statements (revised January 2008) 1 July 2009
1AS 321AS 1 Amendment to IAS 32 and IAS 1 - Puttable Financial Instruments

and Obligations Ansing on Liquidation1 January 2009 1 January 2009
International Financial Reporting interpretations Committee (IFRIC)

IFRIC 13 Customer Loyalty Programmes 1 July 2008

The directors do not anticipate that the adoption of these standards and interpretations will have a material impact on the
Group's financial statements in the penod of imtial application

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(a} Credit Risk

Credit isk anses from cash and cash eguivalents, frade and cther receivables The Company's exposure to credit risk anses
from potential default of the counter party, with a maximum exposure equal to the carrying amount of these instruments  The
principal credit fisk 1s the non-payment of trade recevables by clents The Company trades only with recognised, creditworthy
third parbes It s the Company’s policy that all customers who wish to trade on credit terms are subject to credit venfication
procedures Ageing analyses are underiaken to manage credit nsk {note 11) Recewvable balances are monitored on an
ongoing basis to minimise the Company’s exposure to credit nsk

(b) Liqudity Risk

Liquidity nsk i1s the nisk that the Company will be unable to meet its financial obligations as they fall due Liquidity nsk 1s
monitored through future cash flow forecasts The Company maintains continuity and flexibity of funding through the use of a
loan from a common controlled entity (note 16) The loan has no fixed repayment date and repayment terms are 366 days
after demand of the lender As at the date signing this report, no demand for repayment has been made by the lender

(c) Foreign Currency Risk
At balance sheet date the Company did not have any foreign currency receivable or payables The Company's borrowings are
in Great British Pounds

(d) Interest Rate Risk
Interest rate of a loan from a common controlled entity 1s the aggregate of the benchmark rate, which s the three-month
Sterling LIBOR published by the British Bankers Association on the draw down date, plus two and a half percent nsk margin

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

Estimates and assumptions

Estimates and judgments are continuously evaluated and are based on management's experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances However, actual outcomes can
differ from these estimates The estimates and assumphons that have a potential nsk of causing a matenal adjustment to the
carrying amounts of assets and liabilities with the next financial year are discussed below

Work in progress

The accurate calculation of work in progress relies on accurate forecasts of contract costs to completion, which generally are
difficult to ascertain .

Judgments
In the process of applying the Company’s accounting policies, management has made the following judgements, apart from
those involving estmations, which has the most significant effect on the financial statements

Income taxes

The Company recogrises the net future tax benefit related to deferred income tax assets to the extent that it 1s probable that
the deductible temporary differences will reverse i the foreseeable future

.

1




Guttenidge Haskins & Davey Limited
Registered No 5528602

30 JUNE 2008
NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008
5. REVENUE
2008 2007
£ £
Sales revenue
Fees for professional services 655,128 128,454
6. OPERATING LOSS
2008 2007
£ £
Thrs 1s stated after charqing
Depreciation of property, plant and equipment 30,084 19,294
Auditors remuneration 15,778 13,000
7. AUDITORS REMUNERATION
2008 2007
£ £
The Company paid the following amounts to #s auditors in respect of the audit of the
financial statements and other services prowvided to the Company
Audtt of the financial statements 15,778 13,000
Other fees to auditors — taxation services 3,500 5,000
19,278 18,000
8. EMPLOYEE COSTS
2008 2007
£ £
Wages and salanes 1,058,105 657,128
National Insurance 113,445 60,364
Pension costs 86,841 95,819
Other staff costs 5,634 41,778
1,264,025 815,089
The average number of employees dunng the year, including direclors, was as follows No No.
Directors* 6 5
Professional staff 12 10
Support staff 1 1
19 16
*Directors include two professional staff They have been counted only once as Direclors
9. REMUNERATION OF DIRECTORS
2008 2007
£ £
Director's emoluments 235,587 240,006
Contnbutions to defined contnbutions pension schemes 27,671 10,833
263,258 250,839

C Weeks, D Whybird and M Polin are all directors of the parent undertaking GHD Pty Ltd and their emoluments and pension
costs are disclosed in the financial statements of that entity At 30 June 2008, two UK based directors were in a defined

contnbution pension scheme

12




Guttendge Haskins & Davey Limited
Registered No* 5528602

30 JUNE 2008
NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008
10. INCOME TAX
2008 2007
£ £

a) RECONCILIATION OF INCOME TAX EXPENSE TO PRIMA FACIE TAX PAYABLE
Loss before income tax expense {1,164,824) {1,004,884)
Prima facie tax on the operating loss at 29 5% (2007 30%) (343,623) {301,465)
Expenses not deductible for tax purposes 3.960 3,195
Accelerated capital allowances (28) {1,216)
Unrecognised tax losses 339,691 299,486
Income tax expense -

b} DEFERRED TAX
DEFERRED TAX ASSET
Tax losses carned forward - 1,216
Movements.
Opening balance al 1 July 1,216 .
(Credit)/credit during the year (1,218) 1,216
Closing balance at 30 June . 1,216
DEFERRED TAX LIABILITY
Accelerated capital allowances - 1,216
Movements,
Opening balance at 1 July 1,216 -
(Wnite off)/charge dunng the year {1,216) 1,216
Closing balance at 30 June - 1,216
At 30 June 2008 there was a potenbal deferred tax asset of £604,897 (2007 300,249) in respect of unutiised tax losses A
deferred tax asset was not recognised due to the uncertainty as to when they would be recovered

11. TRADE AND OTHER RECEIVABLES

2008 2007
£ £
Trade debtors 97,660 .
Unbilled receivables * 138,722 20,580
Amounts owed by parent undertaking 32,799 20,052
Other debtors 37,241 16,837
304,422 57,469

At 30 June 2008 all frade debtors aged within 90 days The directors do not consider a provision for impairment of
recevables {o be required

* Unbulled receivables

Gross value of contracts in progress less recognised losses 140,718 113,771
Less progress claims  (3,996) (93,191)
Unbilled receivables 136,722 20,580

13




Gutteridge Haskins & Davey Limited
Registered No. 5528602

30 JUNE 2008
NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008
Land and
builldings Plant and
12. PLANT AND EQUIPMENT (leasehold)  equipment Total
£ £ £
Cost
At 1 July 2007 67,582 86,049 153,631
Additions - 13,896 13,896
Disposal - {10,867) {10,867)
At 30 June 2008 67,582 89,078 156,660
Depreciation and impaiment
At 1 July 2007 8,210 11,084 19,294
Provided during the year 13,370 16,714 30,084
Disposal - (1,989) (1,989)
At 30 June 2008 21,580 25,809 47,389
Net book value at 30 June 2008 45,002 63,269 109,271
Net book value at 30 June 2007 59,372 74,965 134,337
13. TRADE AND OTHER PAYABLES
2008 2007
£ £
CURRENT
Trade payables 12,119 4,453
Employee entitlements 42,062 36,680
Cther payables 38,101 42415
93,282 83,548
14. PROVISIONS
2008 2007
£ £
CURRENT
Emplcyee benefits 10,819 14,978
Make good provision - 1,999
10,819 16,977
NON CURRENT
Make good provision 10,000 8,001

NATURE AND PURPOSE OF PROVISIONS
Employee benefits

Annual leave liability with pension and national insurance cost factored in

Premises Make Good

The Company has legal obligations to “make good” certain of its leasehold premises on departure from those premises for

which it makes provision in line with the accounting policy set out at note 2

MOVEMENTS IN PROVISIONS

CURRENT - Employee benefits
Carrying amount at beginning of year
Additional provision (released)/recognised

CURRENT AND NON CURRENT - Premises make good

Carrying amount at beginning of year
Additonal provision recogmised

14,978 -
(4,159) 14,978
10,819 14,978
10,000 .

. 10,000
10,000 10,000

14




Gutterdge Haskins & Davey Limited
Registered No* 5528602

30 JUNE 2008
NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2008
15. FINANCIAL LIABILITIES
2008 2007
£ £
Borrowings - Non Current
Loan from common controfled entities - GHD Finance Pty Ltd 107,820 300,000
16. OTHER LIABILITIES
2008 2007
£ £
CURRENT
Lease incentive 650
NON CURRENT
Lease incentive 650
17. SHARE CAPITAL
2008 2007
£ £
Authorised
2,500,000 (2007 1,000,000) ordinary shares of £1 each 2,500,000 1,000,000
Issusd and fully paid* Number £
Balance at at 1 July 2006 1 1
Issued 31 July 2006* 99,993 99,999
Issued 25 August 2006 200,000 200,000
Issued 30 October 2006* 400,000 400,000
Issued 1 June 2007* 300,000 300,000
Balance at 30 June 2007 1,000,000 1,000,000
Issued 20 May 2008* 1,500,000 1,500,000
Balance at 30 June 2008 2,500,000 2,500,000
* Issue of shares to immediate parent company, GHD Pty Ltd
18. RECONCILIATION OF MOVEMENTS IN EQUITY
Share Retained
captal earnngs Total
£ £ £
At 1 July 2006 1 - 1
Loss for the year ended 30 June 2007 - {1,004,884) (1,004,884)
Issue fully paid shares 955,989 - §99,999
At 30 June 2007 1,000,000 {1,004,884) {4,884)
Loss for the year ended 30 June 2008 - (1,164,824) (1,164,824)
Issue fully paid shares 1,500,000 - 1,500,000
At 30 June 2008 2,500,000 (2,169,708) 330,292
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NOTES TO THE FINANCIAL STATEMENTS

At 30 June 2008
19. NOTES TO THE STATEMENTS OF CASH FLOWS
(a) RECONCILIATION OF CASH
For purpose of the Statements of Cash Flows, cash includes cash on hand and in barks and investments in money market
nstruments with terms of less than 90 days, net of outstanding bank overdraft Cash at the end of the year as shown in the
Statements of Cash Flows 1s reconciled to the related items in the balance sheet are as follows
2008 2007
£ £
Cash assets 109,581 202,212
(b) RECONCILIATION OF NET CASH PROVIDED BY CPERATING ACTIVITIES TO
OPERATING LOSS AFTER INCOME TAX
QOperating loss after ncome tax (1,164,824} {1,004,884)
Depreciation and impairment 30,084 19,294
Loss on disposal of plant and equipment 2,248 -
Unreahsed foreign exchange (gainsilosses {1,160 208
Changes in operating assels and labilihes
Increase in receivables and prepayments (151,426) (46,513)
Increase In trade creditors and accruals 11,034 83,548
Increase in work in progress {116,142) {20,580}
(Decrease)fincrease n employee benefits (4,159) 14,978
Net cash flows from operating activities {1,394,345) (953,949)
20. COMMITMENTS AND CONTINGENCIES
2008 2007
£ £
OPERATING LEASE COMMITMENTS
Future minimum rentals payable under non-cancellable operating leases are as follows
Not later than one year 130,176 43,000
After one year but not more than five years 180,008 135,000
After five years . .
Total 310,183 178,000
21. RELATED PARTY TRANSACTIONS
Duning the year the Company entered into transactions, in the ordinary course of business, with other related parties Those
transactons with directors are disclosed in note 91 any Transachons entered into, and trading balances outstanding at 30
June with other related parties, are as follows
Purchases Amounts Amounts
Sales to related  from related owed by owed to
party party related party  related party
Related party £ £ £ £
Common controlled entities 168,453 5911 32,799 107,820
PARENT ENTITY
The ultmate parent entity of the Company 1s GHD Group Pty Lid and the mmediate parent 1s GHD Pty Ltd Amounts
recaivable from and payable to members of the wholly owned Group, refer notes 11 and 16
22. ULTIMATE PARENT UNDERTAKING

At 30 June 2008 the Company's immediate parent undertaking was GHD Pty Ltd, a company registered in Austratla Copies
of GHD Pty Ltd & Controlled Entites Consolidated Financial Statements can be obtaned on apphication to the Company *
Secretary, 10 Bond St, Sydney NSW 2000, Australha
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