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1.

REPORT OF THE AUDITORS TO THE DIRECTORS OF
BRANDON INVESTMENTS LIMITED

pursuant to paragraph 24 of Schedule 8 to the Companies Act 1985

We have examined the abbreviated accounts on pages 3 and 4 together with the
accounts of Brandon Investments Limited prepared under Section 226 of the Companies
Act 1985 for the year ended 31 October 1994.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance
with Schedule 8 to the Companies Act 1985. It is our responsibility to form an
independent opinion as to the company’s entitlement to the exemptions claimed in the
directors’ statement on page 3 and whether the abbreviated accounts have been
properly prepared in accordance with that Schedule.

Basis of Opinion

We have carried out the procedures we considered necessary to confirm, by reference
to the audited accounts, that the company is entitled to the exemptions and that the
abbreviated accounts have been properly prepared from those accounts. The scope of
our work for the purpose of this report does not include examining or dealing with
events after the date of our report on the full accounts. :

Opinion

In our opinion the company is entitled under Sections 246 and 247 of the Companies
Act 1985 to the exemptions conferred by Section A of Part III of Schedule 8 to that
Act, in respect of the year ended 31 October 1994, and the abbreviated accounts on
pages 3 and 4 have been properly prepared in accordance with that Schedule.

Other information

On 17 February 1995 we reported as auditors of Brandon Investments Limited to the
members on the full accounts prepared under Section 226 of the Companies Act 1985

for the year ended 31 October 1994, and our audit report was as follows:

"Wfe have audited the accounts on pages 4 to 8 which have been prepared under the
historical cost convention and the accounting policies set out on page 6.

Respective responsibilities of directors and auditors

As described on page 2 the company’s directors are responsible for the preparation
of accounts. It is our responsibility to form an independent opinion, based on our
audit, on those accounts and to report ocur opinion to you.
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REPORT OF THE AUDITORS TO THE DIRECTORS OF
BRANDON INVESTMENTS LIMITED

pursuant to paragraph 24 of Schedule 8 to the Companies Act 31985

(continued)

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgments made by the directors in the
preparation of the accounts, and of whether the accounting policies are appropriate
to the company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the accounts are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming
our opinion we also evaluated the overall adequacy of the presentation of
information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of the company’s
affairs as at 31 October 1994 and of its profit for the year then ended and have
been properly prepared in accordance with the provisions of the Companies Act 1985".

1 S 2 él)«/éo"’\
DOWNIE WILSON

Chartered Accountants
Registered Auditors
Glasgow

17 Feruary 1995




v BRANDON INVESTMENTS LIMITED 3.

ABBREVIATED BALANCE.SHEET AT 3] OCTOBER 1984

Notes 1994 1993
£ £ £
Fixed assets:
Tangible assets ' 2 650,103 645,573
Current assets: i
Debtors 25,432 24,447
Cash at bank and in hand 35,093 20,041
60,525 44,488
Creditors: amounts falling due
within one year 13,758 4,041
Net current assets 46,767 40,447
Total assets less current liabilities 696,870 686,020
Provision for liabilities and charges:
Deferred taxation 131,800 131,000
£565,070 £555,020
Capital and reserves:
Called up share capital 3 2,000 2,000
Share premium 557,961 552,961
Profit and loss account 5,109 59

£565,070 £555,020

In preparing these abbreviated accounts we have relied on the exemptions for
individual accounts conferred by Section A of Part III of Schedule 8 to the
Companies Act 1985 and have done so on the grounds that, in the opinion of the
directors, the company is entitled to the benefit of those exemptions as a small
company.

€. ROBERTSON ) :l‘ é; M

} Director
J.H. MUTCH }

17 February 1995

The notes on page 3 form part of these accounts.




BRANDON INVESTMENTS LIMITED 4,

NOTES TO THE ABBREVIATED ACCOUNTS AT 31 OCTOBER 1994

Accounting policies
Accounting convention

These accounts are prepared in accordance with applicable Accounting Standards
and under the historical cost convention.

Exemption has been taken from preparing a cash flow statement on the grounds
that the company qualifies as a small company.

Depreciation

Depreciation is not provided on freehold land and buildings and works of art
and chattels as the directors consider that their current value is not less
than the amount at which they are stated in the balance sheet.

It is the company’s policy to maintain its buildings, works of art and
chattels in a state of good repair.

Fixed assets

Tangible
assets
£
Cost:

At 1 November 1993 645,573
Additions 4,626
Disposals {(96)
At 31 October 1994 650,103

Net book value:
At 31 October 1994 £650,103
At 1 November 1993 £645,573

Share capital

Allotted, called up
Authorised and fully paid
No.

Ordinary shares of 50p each 20,000 £ 2,000




/se/sa JS00H szmuauo B S —

»280JS8LS%

 LLAMRRERY |I [Hi

Tt

FINANCIAL STATEMENTS

YEAR ENDED 30TH NOVEMBER, 1994,

HACKENIIE & CD.

CHARTERED ACCOUNTANTS

BLAGEDH




DIRECTORS

SECRETARY

CONPANY RUMBER

REGIGTERED OFFICE

AUDITORS

HAGNUH MOTGRS LD,

d. Brittan
3. Anderson

M. HeMahon

K. HcBahon

71,121

7-9, Ryr Road,
IRVINE,
Ayrshire, KRIZ BDJ.

Mackenzie % Co.,
Chartered Accountants
and Registered Ruditors
13, Carlaverock Road,
BLASGDM,

543 25h.




DIRECTORS " REPORY

The Directors present their Report and the Lompany's Financial GSlstesments for
the yoar ended 20th Novamber, [994.

SYATERENT OF DIRECTORS® RESPONSIRILITIES

Company law requires the directors to prepare financial statesenis for each
financial year which give a true and fair view of the state of the affairs of
the company and of the profit or loss of ithe cospany for that pericd. In
preparing those financial statemests; the directors are reguired to @

(11 select suitable accounting policies and them apply them comsistently j
pake judgementz and estigates that are reasenable and prudent
1 prepare the finaacial siatemenis on the going concern basis unless it

is inapproprizte to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which
disclose with reasomable accuracy at any time the fimancial pesition of the
cospany and o enable thes o emsure that the financial statesenis comply
with the Companies Act 1985,  They are also responsible for safeguarding the
aszets of the cospany and hence for taking rezsonable steps for  the
prevention and detection of fraud and other irregularities.

FRINCIFAL ACTIVITIES AND REVIEW OF BUSINESS

The Company’s principal activity continues to be that of 2 garage. The
results for the year are set out in the Profit and Loss Account. The
dicappointing results were caused by difficult trading conditions and
consequent reduction of margins. The directors consider the state of affairs
to be satisfactory.

BIVIDENDS

fn interim dividend of £4,000 {133p per share) was paid during the year. The
girectors do not recossentd a finel dividend and the retained losses of £7,176
will be deducted from reserves.

FIXER AS5ETS
Jetails of aovewents in fized assels are set out in @ note to the {inencial
statesents, The Cospany’s heritable property is included at & currest
revaluation.

.DIRECTORS

The Directors who served during the year wers §. Brittan , J. Anderson and
#. HcHahon,

HOLBIHG CONPANY

The Company is a wholly owned subsidiary, the ultimate helding Coapany being
Dalry Wotor Heldings Lid., 2 Company registersd in Scotland,

AUBITORE

The Auditors, MNackenzie & Co., C.8., will be proposed for re-sppointaeat in
accordance with Gection 385, Companies fAct 1985.

his Heport was approved by the Board on 7th April, 1995 and sigred on its bebalf.




REPORT OF THE AUDITORS YO THE SHAREMOLDERS OF MAGNUX MOTORS L7D.

We have audites the following financial statements which have been preparsg under the historical
cost conveaticn as modified by the revaluation of heritable property and the accounting pelicies sat
out in the Notes.

Respective responsibilities of directors and auditors

As described din the Birectors’ HReporl the cospany’'s directors are responsible for  the
preparation of financial statesents. It is our responsibility to form an independent opinien, based
on our audit, on these statemenis and to report ocur opinion to vou.

Basis of Opinion

He conducted our apdit in accordance with fuditing Standards issued by the Auditing Practices
Beard. An awdit incluedes eseminztion, on a test basis, of evidence relevant tp the amounts and
dicclpsures im the financial statesents, It also includes an ascessmest of the sigeificant
estinates and judgments aade by the directors in the preparation of the fipancial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied
anil adeguately disclosed.

de planned and perforeed owr audit so as to obiain all the inforsation and explanations which
we considered necessary in order to provide us with sufficient svidence to give reasonable assurance
that the fimancial statements are free from msterial misstatement, whether caused by fraud or other
irregularity or error.  In forming our opinion we also evaluated the overall adequacy of the
presentztion of information in the financial statemenis.

dpinion

In our opinion the finaacial statements give a true and fair view of the state of the company's
atfairs as at 30th Novesber , 1994 and of iis loss for the year then ended and have been properly
prepared in accordance with the Companies Act 1905,

BLASEEH 45 - WZ—

HACKENIIE & €B,

10tk fpril, 1993,

CHARTERED ACCOUNTANTS
REBIRTERED AUDITORS




HAGNUR HOTORS L7D.

FROFIT AND LOSS ACCOUNT FOR YEAR ENDED Z0TH NOVEMEER, 1994

1993

£ £

Turnover ilote 1) 2873183 2701949

Cost of Sales 105444 2537442

BROSS PROFIT 147517 164527

Admipistrative and

Bistribution Expenses 182033 114087

CPERATING PROFIT ? 2u4Bs 30440

Interest Received - -

25488 0450

Interest Fayable 5 29555 25514
FROFIT DM DRDINARY

ACTIVITIES BEFORE 74 {4169} 24978

Corporation Vax b {933} 5188

FROFIT FOR YEAR {3174} 18738

Bividead 4000 -

{7178} 1873

Retained Profit B/Forward 191237 172599

RETAINED FREBFIT
EARRIED FURWARD 184041 194237




RRGNUH ROTORS LTD.

BALANCE GHEET A3 AT 3J0TH NOVEMBER, 1994,

1993
1 £ £ £
TANGIHLE FIXED ASSETS 15 343088 240871
FARENT CONPANY - Loan 8 50004 60004
CURRENT ASSETS
Gtock i 300632 2942403
Trade Debtors 20673 26514
Lash on Hand &7 5a
321367 320777
CREDITEBRS: Amounis dus
within one year
Stocking Loan 8 125000 119069
Current Hire Purchase 97177 102181
Hortgage Instaleent 3244 3244
EPF Lid - Loan Instalment 1435 13300
Inter Broup Loans 8 19330 12363
Rank Overdraft 30491 10119
Trade Creditors 38706 40050
furrent Corporation Tax - 5100
Taxes and Social Serurity 16367 3824
fccrued Charges 2557 13626
343122 i18817
NET CURRENT ABSETS {21755 i983
TUTAL AGSETS LESS
CURRENT LIABILITIES 381339 302837
CREDITORS: Amounts due
afier more than pne yesr
Horigage B 9734 12980
Hire Purchase 4535 B345
Lpan - B.P. Lid. 8 - 10335
14259 31675
367070 271142
FROVISION FOR LIABILITIES
AND CHARBES
feferred Taxation g JR03 5219
NET BBSETS 381767 263943
CAPITAL AND RESERVES
{zlled Up Share Capitalld 3000 3006
Revaluation Reserve 12 174704 70706
Prafit & Loss Account 184041 191237
SHAREHCLDERS " FUND3, 11 361767 264943

bkl;fitijg?ﬁétfna

7th fpril 1995

d. BRITTAN




HAGNUN WOTORS L7D.
CASH FLOM STATENENT YEAR ENDED 30TH NGVEMEER, 1994

1993

NET CASHR INFLOY FROH
GPERATING ACTIVITIES 28609 317

free
[}

RETURKRE OGN INVESTHENTS
AND SERVICING OF FINARCE
Interest received - -
interest paid 129595) {25514}
Dividends paid {5000) -
NET CASH GUTFLGH FROH
RETLRNS OGN INVESTHMENTS
AND SERVICINE OF FINANCE 133595) {35514}
TAXATION
Corporation taw paid
tincluging AC T) {5483) {6617}

TAY PAID {5083} t4417)
INVESTING ACTIVITIES
Fayments to acquire
tangible fised assels {6304) {3466)
Receipts from sales of
tangible fixed assets - -

NET CASH DUTFLOY

FROM IRVESTING ACTIVITIES {6304} {3446)
NET CASH INFLOR/{DUTFLON)

BEFORE FINARNCING {16975} {3252}

FINANLING

Increase in loans from

gther group companies 8747 {12138}
increase / {Dpcressel in

uther lpans {16360} 65859

HET CAEH INFLOH/{DUTFLON)

FROH FINANCIH £3373) FETY
INCREASE /{DECREASE) IN

EAGH & CABH EGUIVALENTS {20368) 0449




HBTES TO THE

CAGH FLBW STATERENT

1) RECONCILIATION OF OPERATING PROFIT

Operating Profit
Depreciation Charges
Increass in Stocks
Intreaze in Debtors
Increase in Creditors

Net cash inflow from
operating activities

£

25,486
8,089

{ 8,429

5,843

{ 4,580)

TG RET CASH IWFLOW FRGH OPERATING ACTIVITIES

1993

50,440
9,971
{32,181)
20,007
{16,492}

{2} ANRLYSIS OF THE BALANCES OF CASH AND CASH EDUIVALENTS AS GHOWN IN THE BALANCE SHEET

3011754 36/11/93
Lash in Hand b2 38
Bank Overdrafi {30,450 ff?iii?}

s o
Previous Year {10,041} £60, 5301

Net Cas
Inflow




STATEKENT OF TOYAL RECOGRISED GAINS AND LGSSES FOH YEAR

AAGRUE HOTORS LTD.

Frofit/{Loss) for the financial year

Unrealised surplus om revaiuation of

heritable property

Total gains/ilossesi re

tast anpual report

cognised sinCe

EHDED 30TH NOVEMBER, 1994,

£ 1993
17,176} 18,738
104,300 -




HOTES ON THE FINANCIAL STATEHENTS

{1) ACCDUNTING POLICIES

t.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statemenis have been prepared under the historical cost
convention modified by the revaluation of heritable property and
include the results of ihe tompany's operations described in the

birectors' Report and all of which are continuing,
1.2 DEPRECIATION

Depreciation is provided on all tangible fixed assets at rates
caleulsted to reduce each asset o its estimated residual value at the
end of its expected ussful }ife. The principal rates used are -

Furnitere & Plant - 13% reduring balance aethod,
Yehicies - 23% reducing balance method,
Property - Ii straight line method,

1,3 TURNDYER

Turnover represents the total value of goods and services sold net o
Value Added Taz.

1.4 PEMGION BCHENE

The Pencion contributions are to a defined contributions scheme., The
tharge is the amount of the contributions paid.

1.5 [DEFERRED TAXATIDN
Deferred taxation is provided at the current rate of ‘tayatios to
provide for capital allowances given in advance of the cOrrasponding
tharge for depreciation, when required.

{2} DPERATING PROFIT £ 1993

The operating profit is sialed after charging -

Depreciation 7,714 5,771
fuditors’ remuneration 1,75 1,750
{3} STAFF CA3TS £ 1993

Staft costs, including directors’ resuneration were :-

Bages and Salaries 166,497 134,051
Social Sscuyrity Losts 11,28% 12,726
Pension Costs 4,281 4,278

The average weekly numbsr of employees,

including directors was 19 i
fllpcated - Manageaent 3 3
- Others S [ 15




NOTES TO THE FINANCIAL STATEMENTS (Continued)
t4) DIRECTORS" REMUNERATIGH £ 1993
naeunts far services as a Director 21,742 19,930
Feasion Contributions 2,680 2,440
No. of Directers earning : £26,001/£25,000 - 1.
The resuneration of the highest paid Director was £21,962,
{5) INTEREST PAYARLE
On bank loans, overdrafis and other lpans -
Fepayable within 3 yrs, not by instalsents 4,734 2,373
repayable within 5 yrs, by instalments 1,279 1,40%
6,015 3,782
Hire purchase & stocking charges 33,580 21,732
29,595 23,514
{6) TAX ON FROFIT ON ORDINARY ACTIVITIES
Corporation Tax provided on profit
of year at 25, - %y 106
Under/{Over) provision in previous year {17 17
Transter to/{from} deferrad taxation 1918} 1,67
{933 &, 188
{7} ABBETS HELD UMDER HIRE PURCHASE CONTRACTS
Tangible fixed assets -
Plant & Machinery 12,577
Eurrent sssets -
Stock of deeonstrators 78,777
{3 LOANS

The inter group loass have no fized date for repayment. A1}

other

loans are repayable within five years. The Stocking Loan is secured by
a Floating Charge over all assets and a third charge over the heritable
pruperty,

The sortgage is secured by a first tharge over the heritable property,

The loan from B.P. Ltd., is securad by & second charge over the
heritable property.

{9} DEFERRED TAXZATION

Capital Allowances in advance of gepreciation :-

Opening balance 5,219 3,148
Transter from /(to} Profit & Loss Account (944} 1,074
3,303 5,219




NBTES TO THE FINANCIAL STATEMENTS (Contipued {21

{10} SHARE CARITAL

Ruthorised and Issued - 3,000 Gréinary Shares of £1 sach, fully paid.

{11} MOVEMENT IN SHAREHOLDERS' FUNDS

Profit for year {3,178} 18,738
Less: Divideng 4,000 -

{7,174) 18,738
Surpius on revaluation 104,004 -
fpening shareholders’ funds 244,943 246,205
{lozing sharcholders’ funds 36l 787 264,543

{12} PROPERTY REVALUATION

The property has been inciuded at £300,000 on the basis of an apen
market valuation carried out by Douglas Inglis & Partners, Chariered
Surveyors, 5, 5t, Marmock Place, Kilmarnotk, dated 17th January, 1995.
The surplus on revaluation has been credited Lo Revaluation Reserve,
As o liability will crystallise in the foreseeabls future, deferred
taxation has nat been provided.

{13) CONTIWBENT LIABILITIES
The Birecters are not aware of any contingent liabilities.

{14) CAFITAL COMHITHENTS

The Company is not cosmitted to any rapital expenditurs.




(15} TANGIBLE FIXED ASSETS YEAR ENDED JGTH HOVEHBER, 1994

HERITABLE FLANT & FURNITURE HOTOR
FROPERTY MRCHINERY & EOUIPNENT YEHITLE TOTAL
COST / REVALUATION
As af 1121993 {12} 200000 78330 15950 2100 295380
Fevaluation 100000 - - - 140400
Sold - - - {2100} (2100}
Purchased - 24688 2548 950 &304
360000 81018 18518 950 {0586
DEPRECIATION
As &t 1.12,1993 - 0055 5725 1725 51509
¢ Depreciation-Disposals - - - 1723 3
) Bepreciation for Yesr - 5144 1333 237 77
i - 14203 11058 737 57495
NET BODK YALUE
fs a2t 30.11.1993 7 300004 34815 75460 713 343088

As at 30,11.1993 196000 38371 4220 ¥ 240871

»
4




