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DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE
PEEPARATION OF FINANCIAL STATEMENTS

The Directors are required to present far each accaunting period finantial staternents which.comply with the
provisions of the Companies Act 1985 and ghe a true and fair view of the state of affairs of the Group and
the Company 25 at the end of the accounting pesod and of the profit or 1oss for that period. n prgparing the
financial statements, suitable accounting policies, framed by reference 1o reasonable any prudent
judgerments and estimates, have to be used and applied conaistently. Applicable acoounting standards also
have to be fofowed, subject 10 any material departures baing disciosed and sxplained in the notes 10 the
accounts, The Directors are required to prepare the financial siatements on a going concern basis unless it is
inappropriate to presume that the Company will continue in business. The Directors ars also responsible Jor
maintaining adacuate accounting records so as to enable ihem to ensure the safeguanding of the assels of
the Group, and to prevent and detect fraud and other ireguiarities.

AUDITORS REPORT

To the Members of Imperial Chemical Industies PLC.
We have audited the financial statements on pages 34 to 62 in accordance with Auditing Standards,

In our opinion these financial statements give a true and fair view of the state of affairs of the Company and
the Group at 31 Decemicer 1992 and of the loss and cash flow of the Group for the year then ended and

have been propery prepared ir: accordance with the Companies Act 1885, / 1 :
g L A 7V?M 7 ,
tondan RIS
8 bdarch 1993 KPMG Peat Marwlck
Chartered Accountanis
Reglstered Audifors

ACCOUNTS
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GROUP PROFIT AND LOSS ACCOUNT

befre Exceptional Totat

aencoptosal tems 19

tens {note 3) Totl  wsrestated

1602 1992 1952 qrate 2)

For the year ended 31 December Notes £m £m £m £m
Tumoever ~ continuing operations 42,061 - 1?,061 u‘lé.“.&&

Operating costs 4 (11,451) (664) {12,715) {11,584)
Other operating Income 4 125 - 125 109
Trading profit - continuing operations 4 735 {664) H 1,006
Share of profits lass Josses of associated undertakings 6 46 (19) 27 20
Losses less profits on sale or closure of cperations - {i91) {191) 16
Provislons for costs of recraanisation - (rs) (75) -
Frofit on disposal of fixed assets - - - 11
Profit (loss) on ordinary activities before Inicrest 781 (949) (168) 1,083
Net interest payable 7 {215) - {216) (220}
Profit (loss) on ordinary activities before taxation 565 < {949) {3B4) 843
Tax on profit (oss) on ordinary activiies 2 {200) 17 {185) (279)
Profit (ioss) on ordinary activities after taxation 365 (932) {567) 564
Attributable to minorities (17) 14 )] (22)
Net profit (loss) for the financial year 348 {918) (570) 542
Dividends 10 ‘ (393) (391)
Profit {loss) retained for year {963) 151
Earnings (loss) per £1 Ordinary Shara 19 48.8p {78.9}p 784

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

1992 1991
£m em
Net profit {loss) for the financial year (570) B4z
Currericy translation differences on forelgn
currancy net investments and ralated loans 444 70
Unreatized gains (Josses) on trade Invastments and other items: (6) @0
Total recognised gains (lesses) relating to the year {132) 575

Em means milions of pounds slering.
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BALANCE SHEETS

Group Lompany
1992 1931 4092 199
At a1 Decernber " Nolas £ £m o £m
S e J— R et
ASSETS EMPLOYED
Figed assels
Tangitle 85281s ‘ V& 5,634 51286 253 1079
Irvestmerts ‘ . ‘
Subsidiary undertalings 18 5500 43487
Participating inderests , 14 455 256 ' 255 222
w - gy ” '___.__....n-r,—v-"""‘"" e — A d /f/_‘/
6088 Eézé 5,408 '5@@_ _79“
Cumrent assets g : . 4
Stocks 1% 2213 2,025 &1 fa?%'
Dablors 16 3,033 2,716 4,641  B18
invesiments and short-term deposits 17 507 608 - v -
Cash 7 220 197 b | B
Canna - —
6,083 5.548 5LT0 1,202
np——— ——— Jiraispmrr ”__,:._.,_..—-——-" ,’.‘p-v-'r_..—-a-—-i-'"
Total assels 12,422 11.0'{9 1:11‘578 8850
Greditors due within one year
Short-term porrowings 18 . (8T) (040) n {10
Curent instelments of loans 2a {282} {220) 5 (158
Othar craditors 19 (3.424) 12,894) _ {8,631} {1,28%
o {4.3‘17_)___’ (3,410} €123 {1 .4@
Net current assets fiabilities) - 1,656 2,46 (1,053} (248
Total assets less current liabllities - 7,145 7,660 5,355 5403
FINANCED BY
Creditors due atter more than one year
Loans 20 1,584 4,763 325 400
Other creditors lQ_ 168 1_53 1,207 1,063
2,152 1.822 1,532 1,453
Provisionsfar liabilities and charges 21 956 606 a5 14
Deferred income: Grants not yet credited 1o profit 49 62 . 4 5
Minority interests 302 288
Gapital and reserves attributable 1o parent company -
Callod-up share capital 22 714 711 714 74
Reserves - -
Share pramiurn account 502 469 502 469
Revaluatlon roserve 63 86 - -
Olher raserves’ 546 309 541 436
Profit and ioss acuourt 2,428 3,181 -o2a 2,315
Assodlated undertekings’ reserves ' 33 26
Total resarves T - 23 gsre 4081 3,070 8,220
Total capltat and resamnves attriﬁb:s_b!e to parant company 24 4,286 4792 3,784 3.%13_1‘
e 7745 1880 5355 5408
The accounts on pages a4 1o 62 were appvovéd by the Board of Directors o @ Merch 1993 end ware signed on lts vehal
Sir Denys Henderson Director ..f{%;
C. M, Shft ’ Direciof

, A, G, 8aall Gonaral Many /Financ; :
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STATEMENT OF GROUP CASH FLOW

ATt .{'-.‘..ij.:i.z}:-fykm';.‘ R iy e s

ey i s et bl 1 L

T LT
B L T SRR

1932 1991
For the year ended 31 December Notes £m Im
Cash Inflowr from operating aclivities
Net cash Inflow from trading operations 74 1,153 1651
Outfiow reiated to exceptional itsms 26 {227) 11%3)
Net cach intlow from operating activities 926 1458
Retums on investments and servicing of finanse
Interest and dividerds received a7 100 gy
nterest paid {293} @94)
Dividends pald by parent compary {392) B3em
Dividends paid by subsidiary undertakings to minosity interests {25) 0
Net cash outflow from returns oninvestments and servicing of finance {610) 584)
Tax pald {98) {266)
Invaating activities
Cash expendilure on {angible fixad assets 12 {B16) (826)
Acquisitions and new fixed asset investmenls i {5) 57
Disposas 29 215 514
Realisatlon of short-term investments and deposits {12) 5
Net cash outflow from investing activities {612) {a34)
Net ¢.ush outfiow before financing (1991 inflow} (454) , 144
Financing
Issues of IC| Ordinary Shares 36 19
Net decrease in loans (1891 increase) {16) 251
Net decrease in lease finance {(13) {10
Net decrease In short-term borrowings (34) {74
issUe of shares to minorities by subsldiary undertekings | 3 Lt
Net cash outflow from financing (1991 inflow) 30 {24) 180
Decrease In cash and cash equivalec?s (1931 increase) 31 {478) 333
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ACCOUNTING POLICIES

The accounts are prepared undes the historical cest convention and in accordance with the Gompaniss Act 1955 and
applinable accounting standards, The following parmgraphs desciibe the main policies. The accounting policies of soma
ovaerseas subsidiaries do not conform with UK Accounting Standards and, whgre appropriate, adjustments ara made on
gonsolicationin orde”  present the Group accounts ©n a consislent basls,

DEPRECIATION

The Group's poficy s to write off the book value of each tangible fixed assst everly over its estimeted remaining Ma. Reviews
are mada periodicaly of the estimated remaining lives of individual productive assets, taking account of commeargial and
techiological obsolsscence as well as normal wear and tear, Under this policy it becomes impracticable to calculate average
azset livas exactly; however, the total lives approximate 1o 20 years {or buildings ang 15 yoars for plant .and squipment.
Dupreciation of assats qualifying for grants Is caleulated on their full cost.

FOREIGN CURRENCIES
Profit and loss accounts in foreign currencles are translated Into sterling at average retes for the relevant agcounting periods.
Assats and liabilities are translated at exchange rates ruling at the dale of the Group balance sheet,

Exchange differences on short-lerm currency borrowings and deposits are included with net interest payable, Exchange
differences on all other transactions, except relevant forelgn curency loans, are taken o ttading profil. In the Group
accounts exchange differerices arising on consolidation of the net Invesiments in overseas subsidiary undertekings and
assoclated underiakings are taken to reserves, as are differences arising on equity investments denominated in forsign
currencies in the Company accounts. Differences on relevant forelgn currency loans are taken to reserves and olfset agalnst
tha differences on net investments. ‘

GOODWILL

On the acquisition of a business, falr valuas are attributed to the net assets acquired. Goodwill arises where the fair valua of
the conslideration given for a business exceeds such net assels. UK Accounting Standards requlre that purchased goodwill
be eliminated from the balance sheet sither upon acquisition against reserves or by amortization over a period, Eliminatiors
agalnst resetves has been selectad as appropriate to the goodwill purchases made during recent years, On the subsequent
disposal or termination of a previously acqulred business, the profit or foss on disposal or termination Is calculated allor
charging the gross amaunt of any related goodwiil previously 1aken to reserves.

LEASES

Assels held under finance leases are caplitalized and inchided in tangibla fixed assets at fair value, Each asset Is depraclated
over the shorier of the lease term or Hs useful life. The obligations related to finance leases, nat of finance chargses in respect
of future perlods, are Snciuded as appropriate under creditors dus within, or creditors due after, one year. The interest
glement of the rental cbligation Is allocated to accounting periods during the lease term to reflect a constant rate of interast
on the remaining balance of the obligation for sach accounting period. Rentals under operating leases are charged to profit
and loss account as incurred.

PENSION COSTS

The nension costs relating to UK retirement plans are assessed In accordance with the advice of independsnt qualified
acluarles. The amounts so determined include the regular cost of providing the benefits under the plans whicts it is Infended
should remain a level percentage of current and expected futurs samings of the employaes covered uhder the plans,
Varlallons from the regular pension cost are spread on a systematic basls over the estimated average remiining service lives
of current &, nployees In the plans,

Retirament plans of non-UK subsidlary underiakings are accounted for In accordance with local ceniltions and preclice.
With minor exceptions, these subsldiarles recognise the expectad cost of providing penslons on a systematic basis over the
average remaining service fives of empioyess in accordance wilh the advice of independent qualified actuaras,

ASSOCIATED UNDERTAKINGS

The Group's shara of the profits less fosses of all significant assoclated undertakings is included in the Group profit and loss
account on the equily accounting basis. The holding value of significant associated undertakings in the Group balance sheat
is calculaled by reference to the Group's equity In the net tangible assets of such undertakings, as shown by the most recent
accounts avallabls, adjustad where appropriate,

RESEARCH AND DEVELOPMENT
Research and devalopment expanditure is charged to profitin the year in which it is incurred,

STOCK VALUATICN

Finishad goods are stated at the lower of cost or net realizable value, raw materials and other stocks at the lower of cost or
replacemant price; the first in, first out or an average method of valuation Is used. In determining cost for stock valuation
purposes, depreciation is inciuded but sefing expenses and certain overhead expenses are excluded,

TAXATION

The charge for taxallon iz =2sed on the profit for the year and takes Info account {axation defarred bacause of timing
differences betwean the treatment of certeln ltems for taxation and for accounting purposes, However, no provision Is made
for taxation deferred by reliefs unless there Is reasonable evidence that such deferrad taxation will be payabla in the {uture,

ENVIRONMENTAL LIABILITIES _

The Group ls exposad to environmentsl llabilitiss relating to its past operations, principally Inrespect of soll and groundwaler
remediation costs. Provisions for these costs are mada when axpenditure on remadial work is probable and the cost can be
astimated wilhin a reasonable range of possibla outcomeas. ‘
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NOTES RELATING TQ THE ACCOUNTS

1 COMPOSITION QF THE CROUP

The Group accounts consclidate the accounts of Imperial Chamical industies PLC (the Company) and :its Subsidiary
undertakings, of wihich thera were 579 at 31 December 1832, Owing fo local conditions and 1o avad undue delay i the
presentation of the Group accounts, 70 subsidiaies made up their accounts 1o dates earlier than 33 Dacember, but not earlisr
than 30 September; 1 subsidiary makes up its accounts to 31 March but interim accounts to 31 Dacember are drawn v for
conaoiidation purposes.

CHANGES TO ACCOUNTING POLICIES AND PRESENTATION OF FINANCIAL INFORMATION

The presentation of fnancld Information has thanged compared with the 1991 Annual Report as a result of the adoption of

Accounting Standards issued by the Accounling Standards Board In the past year, including sarly adoption of Finangial

Reporting Standard Mo.5 - 'Reporting Financlal Perfermance’ (FRS 3). Prior year's figures have been restated on a

comparable basls,

The princlpal changes In policy ard proseniation are

1 the profit or loss on disposal or closure of a prevously acquired busihess is calcuated after teking account of the
grogs amount of any related goodwill previously taken drectly 1o resenvas.

2 itams which were proviotsly reported as extraordinary have been reclassified as exceptional,

3 the format of the Group Profit and Loss Account has been amended 1o display separately from wading profit

significant profits or losses from sales or clpsures of operations, fundamantal restructuring costs and profits or losses
on sales of fixed assets.

4 FRS 3 requires separate disclosure of acquisitions and discontinued activities which materelly affect the nature and
focus of the Group’s operations. There were no acquisitions or discontinued operations of a material nature irs sither
1891 or 1992, )

5 a statement of recognised galns and losses, and noles of hstoricat cost profits and losses and reconciiation of
movemeits in shareholders' funds are now Included.

EXCEPTIONAL ITEMS

Owing to the materlal impact that exceptional items have had on the reported results for the year, these items have baen
disclosed separately on the face of the profit and loss accaunt so that their overall effact may be betler eppreciated,

Group
1992 1891
£m £m

Charged In arriving at trading profit

Provisions for environmantal flabllities {148) -
Re-assessment 1o reflact current experience and tightening worldwide requirements,
Provisions to remediate impaired sites, principally relating to potential soll and grounchwater
contamination, have been Increased to a more prudent levet within the range of possible outcomes.

Provislons for business rationalisation (516) -
Tha cost of restruciuring initiatives to address the Group's cost base,
The Initiatives are being taken by all businasses and include actions to streamline cperating,
corporate and reglonal support funections, The charge includes employes related costs,
principally severance, of £8313m and asseat write downs and provisions of £160m,

{664) -
Profits {osses) on disposal of assuclated undertakings and provisions against particlpating interests
Profits 8 27
Losses/provisions 2n -
(19) 27
Prolits {osses) on sale or closure of aperations and relaled provisions
Profits 83 16
Losses/provisions (274) -
{191) 16
Provislons for costs of recrganisation in prepatation for potential demarger, Including professional
fees, product registration and labeling costs (75) -
Profit on disposal of fixed asvels _ - 11
Exceptional items within profit loss) on ordinary activities before taxation {949) 54
Exceptional tax charges/credits (ses note 8) 17 -
Attributable to minorities 14 )
{918} 51 ¥
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NOTES RELATING TO THE ACCOUNTS

4 TRALUING PROFIT

Before  Exveptional

axceptonal Hemns
"fems fnote 3 Total Toa
1992 1982 1982 1891
£m £m fm m
Turmover 12,051 ' 12,061 12,988
Operating costs ‘
Cost of sales {1313 (123 {7,435) (Fa28;
Distribution costs £182) (4] {759) {858)
Research and development (£647m {1991 £696m)) :
and fechnical senice (£74m (1991 £86m)) o F1) {31) {759) A692)
Administrative and othar expenses {2,626) {355} (2,981} 2.611)
Excepticnal provislons for environmental fiabilities - {148) {148) -
{11,451) (664} {12,715) £14,591)
Other aperating Income
Government grants 12 12 17
Roysltias 59 59 4%
Cther income 54 54 &1
) 125 125 109
Trading profit (ioss) 735 {664} 71 1,006
Total charge for depreciation included above 588 88 676 549
Gross profit, as defined by the Companies Act 1985 4,626 . 5,058

6 NOTE OF HISTORICAYL COST PROFITS AND LOSSES
Thera were no material differences batwsen reparied prefits and losses and historical jprofits and losses on ordinary sctiviles
hefore tax,

6 SHARE OF PROFITS LESS LOSSES OF ASSOCIATED UNDERTAKINGS

1882 %991
£m £m

Share of profits less losses

Share of undistributed profits less losses 4 20 25}
Cividend Income 19 24
Share of profits less losses bsfora tax 39 )
Gains less logses on dispnsals of investments ] 35
Amounts written off investments {neluding provislons
ralsed £23m (16971 £9m) and relaased £6m (1991 £8m)) n N
27 30
Of which accounted for as excepliona (19} 27

Total diviend incorne from shares in assoclated undertakings compﬁsed £8m (1981 £19m) from fisted companles and £i1m
{£10rn) from unlisted companies. .

7 NET INTEREST PAYABLE

w

1942 1981
£m £m
Interest payable and similar charges
Loanh interest 190 185
Intetast on short-term borrowings and other financing cosls 98 08
286 303
interest recolvable and slmiiav incoms from current asset invef,in'};oi‘:‘.: .
Listesd redeemable sacurities vy o 14 (18)
Shart-term ceposits . i 63) (69
e {r0) (83
216 220 '

Loaninterest includes £101m (1991 £101m) on loans not wholly repayabie -Au\}hirg vears,
o - W,

& L
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£ TAX ON PROFIT ON ORDINARY ACTIVITIES

1992 41991
Im m
ICl and subsidiary undertakings ,
United Kingdom taxation
Corporation tax 157 136
Double taxation refief {106) {8h)
Defarrad taxation - {20}
51 25
Overseas taxation ‘
Overseas taxes . 169 205
Deferred taxatlr 3 R 47) 33
o 122 23
pr— - T
173 265
Assoclated undzrtakings 10 E )
Tax on profit {(0ss) onh ordinary activities 183 270

UK and overseas taxation has been provided on the profits (osses) sarned 13 the periods covered by tha Group acsounts,
UK corporation tax has bean provided at the rate of 33 par cent (1991 33.25 per cent). ~

Excentional tax charges/credits 1992 1281
£m £m

Exceptional iterns included in tax on ordinary activities

Tax costs of reorganisation prior to potential demerger i 30 ~

Tax relief on exceplional items Isss deferred tax provislons * ./ (47 -

Total exceptional tax RS - (17) -

* Reprasents fax rellef on the exceptional charges offsat by a deferrad tax provislon in respect of UK capital allowances {o
reflact the expected future tax position of the Group following demerger. it includes a net daferred tex credit of £34m.

Deferred taxation 2

The amounts of deferred taxation accounted for at the bafance sheel date and the potential amounts of defered taxation are
disclosed below,

Group Company
1992 1991 1992 1681
£m £m £m £m
Accounted for at bafance shest date (see nole 21)
Timing differences on UK capital allowances and depreclation 212 52 47 -
Miscelianeous timing differences 157 51 {69} 8
55 103 {22} - 8
Not accounted for at balance sheet date .
UK capital allowances uiilized in excess of depreciation charged 108 328 - 173
Misceffaneous liming differences {1186} {44} {449} 20
@ 285 {44 193
Fult potential deferred taxation 47 388 - (66) 20

4
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NOTES RELATING T0 THE ACCOUNTS

8 SEGMENT INFORMATION

Classes of Business
Froft bafore taxation
Belfara Aﬂaf
Tunovet excepiional Rems excaptiznalitems
1952 1891 1992 1991 1952 901

£m £m £m £rm I'm
Biosclence Products 2978 2953 582 o2 524 682
Specialty Chemicals and Materals 5256 5,384 127 180 {128) BT
Indusiral Chemicals 3224 3612 {24) 135 (214) 138
Reglonal Businesses 1,164 1246 8 9 {162) 29

12,622 13,185 727 1,006 20 1,033
inter-class ellminations (561} {To7} 8 - 8 -
12061 12488

Trading profit before exceptional iterns . ‘ 735 1,005
Share of profits Jess losses of associated undertakings 46 3 27 30
Provisions for environmental llabilities (148) -
Provisions for costs of reorganisation : (75) ~
Profit (loas) on ordinary activities before Interest 781 1,000 {168) 1,063
Net Interost payable (216) {220) (216) {220)
Profit foss} on orcinary activiles befors taxation . 565 TFEY {388) B43

The Group's policy Is to transfer products internally at external market prices, £378m (1091 £472my of the Infer-slass tumover
shown above represants sales from Industrial Chemicals to Specially Chenicals end Materlals.
Tha environmental provisions are largely associalad with former plant slex, and third party clids, not elated 10 curront

business operations,
Total assets
lesscurrent
llablitles Cepltal eyponditure Depreciation
. 1992 1891 1992 1881 1902 16081
: £m em £m £m . £m £m
Blosclence Praducts ¥ 1,839 1,625 190 147 125 1452
Speclalty Chemicals and Matertals ’ 3,005 2,884 22 317 13086 212
Industrial Chemicals s 1,501 1,479 286 330 . 187 149
Rsaional Businesses 753 533 72 84 115 76
- Net oparating assets 7,098 6,631
Net non-nperating assets 647 1,129

7,745 7,660 810 aar &03 549

Net non-operating assets Include assets In course of construction, investments In assoclated undertakings and other
paricipating interests, cutrert asset Investments, short-term deposits and cash, less shor-term borrowings, and debtors and
craditors rélating to {axes and diidends,
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8 SEGMENT INFORMATION (continued)
Geagraphic areas
The infurmation cppogite is re-analysed in the table below by geographic area. The figures for each geographe arsa.showine
net operafing assels ewned by and the turnover and proft made by comparias ibcated in thel avea; export sales and selatad
profita are Included in ther areas from which those sales were made.

$roft bofoe intarest and maxauﬂ‘on

Balore After
Tumcyer axceptional fems excaptional items
1992 1931 1992 1841 4888 1001
£m £m £m &m £m m
_ Uniteo Kingdam
Sales in the UK 2225 2,571
Sales overseas 3,216 3,079
5441 5,650 124 293 (182) 300
Conltinental Europe 3,207 3,194 154 194 20 191
The Amerlcas 3,735 3,843 327 391 84 it
Asla Paclific 1,975 1,951 103 tele] BD 119
Other countries 404 455 22 45 21 45
14,762 15,093 730 1,019 23 1,046
Inter-area eliminations {2,701} (2,605) 5 (13) 5 {13)
12,061 12,488
Trading profit before exceptional Items 735 1,006
Sharwe of profits less lossas of assoclated undertakings 46 3 27 30
Frovisions for srvironmental ilabllifles {148) -
Provislons for costs of reorganisation 75 -
Profit (loss) on ordinary activiliss befora Inlerest 781 1,009 {168) 1,063
Inter-area turnover shown above inciudes sales of £2,149m (1821 £2,075m) from the Unlited Kingdom ¢ overssas
subsidiaries,

Provisions for environmentat Habllities are largely related w sites In"The Americas,

Net operating
tissats
7892 16991
< Em £m
United Kingdom 3,027 2025
Continantal Europe 1,033 097
The Amarcas 1,589 1,569
Asla Pacific ‘ . 1,365 987
Other countries o 84 53
7098 6,531
s
Geographic markets
Turmnover

1992 1001
£m £m

Turnover In each geographlc market in which customers are located

United Kingdom 2,242 2,692
Continental Europs ' 3,247 3,196
The Americas 3,736 3,828
Asla Pacllic 2177 2,163
Othar countyies 659 719
Toltal turnover 12,061 12,488
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NOTES RELATING TO THE ACCOUNTS

9 SEGMENT INFORMATION {cantinued)

Employces
1992 1989
Average number of pecple employed txy the Group in '
United Kingdom 45,000 51,600
Continental Europe 17,400 18,000
The Americas 29,000 31,000
Asla Pacific 15,800 16400
Other courtries 10,200 11,600
Total employees 117,500 128,600
The number of pecple employed by the Group at tha end of 1982 was 114,000 (1891 123,600),
10 DIVIDENDS
1992 1991 1992 1oy
pence per
£1 share £m £m
Miteriim, peld 5 Octobor 1992 ‘ i) 21p 150 48
Second interim, 10 be confirmed as final, payable 29 April 1693 3p 34p 243 242
 55p 55p 393 301
11 EAHNINGS PER £1 ORDINARY SHARE
1892 1001
Net proiit for the financlal year before exceptional items (Em) 48 481
Excepilonal items afler tax and minoritles (£m) {i8) " 51
Net profit {(oss) for the financial year {(£m) . (570} 842
Average Ordinary Shares in issus during year,
welghted on a time basis {millons) 713 708
Eurnings par £1 Ordinary Share before excoptional iteams  » ) 48.8p 69.2p
Earnings {loss) per £1 Qrdinary Share on exceptional tems {128.7)p 7.2p
Earnings (loss) per £1 Ordinary Share ‘ (798)p  764p

The effect on earnings foss) per £1 Crdinary Share of the Issue of shares undsr option {note £2) would not be material,
Earnings per £1 Ordinary Share bafore exceptional ftems has bean calculatad to show the impact of exceptional tems on the
resulis for the year as such ltems can have a distorting effect on earnings from yaar to year ;nhd therefore warranl separate
consideration, . :
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12 TANGIBLE FIXED ASSETS
Paymentson
account and
asselsin
Land and Plant and colrsa of 4
buildings equipment  construction Total
£m fm m £m
GROUP
Cost or as revalued o
Al baginning of year 1,768 7,296 874 9,038
Exchange adjustments 138 €04 131 a3
Maw subsldiary undertakings 3 & 9
Capital expenditure 810 810
Transfers of assets Into use a7 - 788 (885)
Dispusals and cther movements 43} {324} {4) (37%)
At end of year 2,021 8,370 926 11,317
Depreélation
At beginning of year 596 4,214 4,810
Exchange adjusiments 60 328 388
Dizposals ad other mavements . {30) {288} {318}
Charge for year €9 734 803
At end of year 695 4,988 5,683
et bool valite at end 1992 1,326 3,382 926 5,634
Net book valus at enc! %491 1,172 3,082 874 76,128

The Group depreclation charge of £803m shown above comprises £676m charged In ertivirg &t trading proft end L127m
chargad within losses less profits on sale or closure of operations.

Capltal expenditure In the year of £810m Includes capitalized finance leases of £2m; creditors for caplis! work done but not

pald for decreased by £8m; the resulting cash expenditure on tangible fixed assets was £816m,

The net baok valus ¢ the tangible fixed azsets of the Group Includes capitalized finance leases of £50m compiising cost pf
£429m lass depreciation of £79m. The depreciatior: charge for the yeur in respect of cepitalized leases was £5m &nd tinance

charges £10m.

COMPANY

Cost or as revalued

At beginning of ysar 426 1,471 144 2,041
Capital expendilure : 187 187
Transfer of assets Into use 26 109 {125)

Transfers to subsidiary undertakings (2¥1) {899} {167) {1,337)
Disposals and other movements {3) 82) 2 ©{83)
At end of year 178 ' 599 31 808
Depreciation

Al beginning of year 124 8338 962
Transfers to subsidlary undertekings (85) (505) . {590)
Disposals, transfers and other movements (3) 78 ' : {81}
Cherge for year 14 150 164
At end of year 50 405 B
Not book value atend 1992 128 194 31 453
Net book valus at end 1991 a02 633 144 - 1,079

The transfers i subsidiary undertakiags of the Company principally relate to the movement of asseits to Zeneca Limited prior
1o yaar end in preparaiion for potentlal dsmerger. .

i
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NOTES RELATING TO THE ACCOUNTS
12 TANGIBLE FIXED ASSETS {continued)
Group . Lompany
4992 1027 1982 3591
£m . fm £m £m
The net book value of land and buildings comprised
Fresholds 1,266 1,126 127 297
Leng lsases (over 50 years unexpired) 47 34 3 5
Ehort leases 13 12 - -
1,326 1,172 128 302
Group
Lbﬂqg and Plant ‘andt
ulldings sguipmen
1982 108 1992 P 19
Revalued assets included in tangible fixed assets £m £m £m
Al revalued amount 107 111 140 145
Dapraciation 37 45 117 123
Net book value 70 66 23 24
At historlcal cost 59 64 141 142
Depreclialon 50 34 125 126
Net book value 29 30 16 16
13 INVESTMENTS IN SUBSIDIARY UNDERTAKINGS
Shares Loans Total
£m £m £m
Gost
At beginning of year 2,184 2,319 4,502
Exchange adjustments 61 247 308
Transfers to subsidiary undertakings (609} - (609)
Transfars from subsidiary undertakings 2,448 - 2,448
Shares recelved as conelderation for ransfers 122 o 122
New Irvestmenis/new loans - 310 810
Disposalsfoans repald - {1,620) {1,620)
At end of year ‘ 4,206 1,756 5,962
Provisions ’
At baginning of year {144} (12) {156)
Exchange adjustments (18) - {18)
Addifions (41) 4 {45)
Releases 57 - 57
At end of year ’ {146) (16) {162)
Balance shezt value at end 1992 4,050 1,740 5,800
Balance sheet value at end 1991 ‘ 2,040 o 2307 4,847
CostIncludes scrip Issuss capitalized £16m {1991 £13m),
1992 1991
Shares In subsidiary undertakings which are listed Investments £m £m
Balance sheat velue 4 ‘ '5 )
Mezket valua ' 42 74

The Company’s Investment in its subsidiary undertakings consists of efiher equity or fong term loans, or both. Norma! trading
balancas are included in aither debiors or creditors, Information on principal subsidiary undertakings is glven on pages 61 and
62, .

Movements in the year malnly comprise transfers forming part of the reorgarisation in preparation for potential demaerger,
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14 INVESTMENTS IN PARTICIPATING INTERESTS
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: ‘w - .
undlariakings participating

Shares Loans intarmsts “Tota!
GROUP
Cost ,
At beginning of vear ase 17 k: 384
Exchanga adjustmenis 66 1 {1} &6
Additions 27 4 - 31
Disposals and repayments (19) ) H {20)
Otrer movements (1) - - (1)
At end of year 440 13 7 460
Share of pust-zcquisition reserves less losses
At beglnning of yaar 26 26
Exchange adjustments (3) {3}
Retalned profils lass losses i2 12
Other movamsnis {2) {2
At end of year 33 a3
Provisions
At beginning of year {8 () {2 19
Additions (17) - {n (18)
Other movemenis ) - - )
At end of year {30) (5) {3) (38)
Balance sheet value atend 1777 443 B 4 455
Balance sheet value at end 1981 ar7 12 7 . 396
The above investiments included
1992
Listed investments - balance sheet value 144 - - 144
Market value ‘ 90 - - 80
1991
Listad investments - balance sheet value 126 - - 126
Market valua 118 - - - 118

None of the listed Invastments were listed on The London Stock Exchange.
Information on principal assoclated undertakings is given on page 62,
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NOTES BELATING TO TBE ACCOUNTS

14 INVESTMENTS IN PARTICIPATING INTERESTS (continued)
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Associated undartakings
Shareg Loans Total
£m fm £m
COMPANY
Cost
At baginring of year 224 6 230
Excnange adjustments 34 - 84
Additions - 1 1
Disposals : - ) )
At end of year 258 6 264
Provitions a
At baginning of year {3) (5) {8)
Additions - 1) {1
At end of year {3) {5 (9)
Balance sheet vaiue at end 1992 255 - 255
Balance sheet valua at end 1981 221 9 222
STOCKS
Group Company .
1802 1991 892 1991
£ni- £m €m £
Raw materials and consumables 644 603 126 - 110
Stocks In process 288 254 81 . 82
Finished goods and goods for resale 1,341 1,168 210 187
2,273 2,025 a7 879
DEBTORS
Amounts due within one year
Trade debtors 2,052 1,877 157 -
Amounts owed by subsidlary undertakings 4,280 £14
Amounts owed by associated undertakings 23 34 - 4
Other debtors 506 414 66 56
Prapayments and eccruad income® 143 131 28 42
2,764 2,456 4,531 713
Amounts due after more than onhe year
Advance corporation tax recoverablet 82 80 82 80
Payments and cther dabtors* 187 180 28 22
269 260 310 102
3,033 2,716 4,641 818

" Includes prepald panslon costs (nole 37).

+Advance corporation tax recoverable was previously deducted from the balance of deferred tax within provisions for liablities

and charges (hote 21} in the Group accounts,

Amounts owed by subsldiary undartakings malnly relate to inter-group transactions In preparation for potential demerger.

o
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7 CURRENT ASSET INVESTMENTS AND SHORT-TERM DEPOSITS

Group
1592 1991
£m
Redeamable securftios fisted on
The Lendon Stock Exchange 80 85
Other fisted investments 28 57
Total listad fnvestments 108 92
Unlisted investrnents § 4
114 o6
Short-terrn deposits 2393 512
507 608
Includad In ¢ash and cash aquivalents (see note 31} 301 506
Market value of listed Investments 108 g2 <

Includad In current asset Invesimarits, short-lerm deposits and cash are amounts fotaling £305m (1891 £267m) held by the
goup’s insuranice subsidiares, of which some £210m (1891 £160m} is not readlly avallatde for the generdl purposes of the
oup,

18 SHORT-TERM BORROWINGS

Group Company
1992 1991 1952 1994
£m Em 2m :
Bank borrowings
Ssecured by fixed charge 15 9 14 7
Sacured by floaling charge 21 18 ~ -
Unsecuwed 5490 251 3 3
626 273 17 10
Other borrowings (unsetured) 45 23 - -
671 296 17 10
lncluded in cash and cash equivalents {sse note 31} 667 264
' .4 QTHER CREDITORS
Amounts due within one year K
Trade craditors 1,089 1,004 189 162
Amounts owed to subsidiary undertakdngs 5,108 519
Amounts owed o assoclated undertakings 6 8 - -
Corporate taxallon 367 286 197 59 |
Value addad and payroll taxes and social securlty 81 80 - -
Other creditors* 1,111 796 235 140
Accrugls 537 478 62 89
Dividends to Ordinary Shareholders 242 242 242 242
3,424 2,894 6,031 1,281
t Amounts due after more thun ohe year
' Ampunts owed to subdidiary undertakirgs 1,194 1,048 -
: Other creditors* 168 159 i3 B8
162 159 1,207 1,063

* Includes costs chargad as exceptional tems in 1992 (note 3), cbiigations under finance leases [nole 32) and accrued
penslon costs (note 37).

Amounts owed to subsidlary undertakings mainly relate Yo inter-group transaciions in preparation for potential demerger,
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NOTES RELATING TQ THE ACCOUNTS

20 LOANS
Group Lompany
Fepayment 1992 1991 1892 1891
dates £m m £ rm
Sacured loans
US dollars (5% 1o 10%.%3) 198372012 19 28
Australian doflars (11.1 10 17.1%) 199397 25 29
Other currencles 1993/2006 159 a8
Total secured 203 158
Secured by fixad charge 188 152
Sacured by floating chargs 15 4
Unsecured loans
Sterling
8% to 11%% bonds 1694/2005 325 400 325 400
9%,% Notes 1993 75 75 75 75
QOihers 1983/2002 128 129
528 604 400 475
UsS dollars
¥V 1o 8% Eurodollar bonds 1993/96 . 66 54
8% tc 9,05% bonds 1992/2003 S . 1209
8749% clebentures 2006 165 133
7% 108, 9% madium-term noteis 1994/2002 66 54
7%% Notes 1997 148 -
9% % Notes 2000 196 160
7Y% Notes 2002 132 C -
Cthers 1993/2013 117 102
1057 765 .
Australian dollars (9.5 to 15%:%) T 1993/94 62 137 - 81
Canadian dollars (10% to 14%9%) 1893/06 69 67
Swiss francs (3; to 6%4%) 1993/09 248 162
Other currencies 1993/2005 99 92
‘Total unsecured 2,063 1,827 400 556
Total loans . 2,266 1,983 400 13125

Loans from banks included in the tabla above amounted o £451m {1991 £367m) In the Group of which £164m (£101m) was
secured,

New borrowings during the year by subsidiary undertakings included US$200m 7¥:% Medium-Term Noles 2002, US5225m
%% Guaranteed Notes 1997 and SFr180m 6%9% Bonds 1992-1997: the proceeds of these were used for the general
purposes of the Graup,

o

Loans or Instalments thereof are repayable
Afler § years from balance shest date

Lump sums 1,018 734 200 200
Instalments 147 202 - -

' 1,165 1,026 200 200

From 2 1o § years 641 816 125 125
From 1 to 2 years 178 221 - 75
Tota! due atter more than one year 1,084 1,763 325 400
Total due within one year 282 220 75 156
. 2,266 1,983 400 556

Aggregate amount of loans rapayable by
Instalments any of which falf due after 5 years 518 588 - -
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21 PROVISIONS FOR LIABILITIES AND CHARGES

22

Netamounts
AL Profit paid ot Exchanga
Heginning and loss bacoming andother Atend
ofyear account curent  movemsnts ol ysar
£m £m £ £m Am
CRCUP
Deferrod taxation (zee note 8) 103 {47} 22 23} 35
Employee benafits” 242 67 {70} 63 [02
Reorganisation, envirenmenita! and other provisions 261 A30 {109) 17 599
606 450 {157) 57 856
COMPANY )
Cefarred taxaticn 8 (&) (24) - {22)
Other provisions 6 52 (10) 9 57
14 45 (34) 9 55

* Includes provisions for unfundad penslon costs (note 37).
Advance corporatiors tlax recoverable Is now shown within debtors {note 16).
No provigion has been released or applled for any purpose other than that for which it was established,

CALLED-UP SHARRE CAPITAL OF PARENT COMPANY ‘

. g Allotted, called-up
Authorized and fully pald
1992 1991
£m £m £m
Qrdinary Shares (£1 each) 714 T4 71

Unclassifiad shares (€1 each) . 136
" 850 M4 TH

The number of Ordinary Shares Issued during the vear totalled 3.4m comprising Issues In respect of the Employses' Profit-
Sharing Scheme 2.0m, and the exerclse of options {.4m.

At 31 December 1992 there were oplions outstandir 4 in respect of 14,335,618 Ordinary Shares of £1 under the Company's
share option schemes for staff (1991 16,373,647) normally exercisabiz in the period 1963 to 2002 (1962 {o 2001) at
subscription prices of £5.95 to £15.12 (£5.95 to £15.12). The weighted average subscriplion price of options outstanding at
31 December 1992 was £10.81. .

Options graited to directors are shown in note 36. ‘ S

During 1892 movements in the number of shares under option comprised new options Issuad 913,388, oplions exercised
1,208,337, and options lapsed or walved 1,653,080. At the end of 1992 there were 16,892,199 shares available for the
granting of optlons (191 16,051,661).
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NOTES RELATING TO THE ACCOUNTS

23 RESERVES

Share
premium .
acoount  Revaluation
rm

n,

e b A

Associated
under-
takings

rm

GROUP

Reserves attributable to
parent company

At beginning of year

Profit {loss) retained for year

Amounts taken direct to
reserves

3,131
(675)

4,081 .
o7

[

3,883
184

Shara premiums
Goodwill

Exchange adjustments
Other movements

(17)
307
5

33
(17
444

6

23
(89)
70
87

Other movamants batween

reserves 13

285

(13)

{5) 454

133)

At end of year £02 63 . E56

2,428

33 3,572

4,081

In the Group accounts, 2223m (1991

resarves against exchange gains an tha net investment In overseas subsidizries and assoclated undertakings.

nill of net exchange losses on forelgn currancy loans In 1992 hava been offset in

The moverment In goodwilll Includes £20m of gaodwil written off on the acquisition of new subsidiaries and £3m mlating to
goodwil transfarred to the profit and loss account on the disposal of subsidiaries.

The cumulative amount of goodwill resulting from ecquisitions during 1992 and pricr years, net of goodwill attributable to

subsidlary undertakings or businesues disposed of prior fo 81 Decamber 1892, amounted fo £1,768m (1991 £1,752m).

There are no significant statitory or contractual restrictions on tha distribution of current profits of subsidiary or associated
undartakings; undistributad profits of prior years are, in the main, permanently empioyed In the businesses of these
companies. The undistributed profits of Group compeariles overseas may be llable to overseas taxes and/or UK 1axatlon (after
allowing for double taxation rellef) If they were to be distributed as dividends, No provislon has. been made in respect of
potential taxation llabilities on reatization of assets at restated or revalued amounts or on realization of assoclated undertekings
at aquily accounted value.

For the purpose of calculating the basis of the borrowing limits in accordance with 1hae Artictes of Associallon, the totd of the

sums standing to the credit of capital and revenue resaives of the Company and its subsidiary undertekings; to be added to
the nominal amount of the share capital of the Company, was £4,671m at 31 December 1832,

+

Share
premium
accolnt
£m

Other
em

o
Profit

and loss
account
) em

1992
Total
£m

1991
Total
£m

COMPANY

Recerves

At beginning of year

Profit {ose) retained for year
Amounts 1aken direct to reservas

3,220
v (285)

13

Share premiums
Exchenge adjustments
Other movements

109
&

33
3 112
(6)

28
97

(10) -

135 74)
3,070 3,220
By virtua of $230 of the Compznles Act 1985, the Cormpany Is exempt from prasenting & profil and loss account,

K]
502

105
541

3
2,027

At end of year




e

T T T T

O WRSTRE
{ RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS FUNDS

1992 199

£m £m

Met foss) profit far the fnancial year {570} 542

Dividends {393) {391)
, {983) 281

issues of IC) Crdinary Shares 35 .26

Coodwill wiitten off {7} £89)
Othear recognised gains and losses related to the year {nef] 438 33
Net freduction) addition to capital and reserves attibulable to parent cotapany {508) 127
Capital and reserves attributable to parent company al beginning of year 4,792 4,67
Capital ard resarvas attribulable to parent «.smpany at end of year 4,286 4,792

25 NET CASH INFLOW FROM TRADING QPERATIONS

1992 1991

£m £m

Teading profit 73 1,006
Exceptional charges within rading profit G664 -
Trading creit voforo oxceplional items 738 1,008
Depraclation o - - 588 549
Siocks dacrease - B | 17
Debters Increasa (1931 decreass) {a5) 65

Craditors increase {1991 decreass) 53 (102)

Othsr non-cash movements, including exchange {179) (3B}

1,153 1,651

26 OUTFLOW RELATED TO EXCEPTIONAL ITEMS

This includes expenditure charged to exceptional provisions relating to business rationziisation and restructuring and for sale
or closurs of operations, including severance and ofhar employes costs, plant demolition end site clearance. The majet part of
the 1992 expenditure relales to provisions raised In 1890, i

27 IMTEREST AND DIVIDENDS RECEIVED

1992 1831

£m £m

Dividends recsived from equity accounted assuciatet! underiakings 14 14
Cthier dividends receivad 7 3
Interest raceived 79 80
100 a7

|
|
t
I
I
|
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NOTES RELATING TO THE ACCOUNTS

28 ACQUISITIONS AND NEW FIXED ASSET H.WWESTMENIS

1932 1631
i fm
Acnuisitions and new fixed assetinvestments ' ‘
Acguisitions of subsidiary undertakings Involving
Fixgd assets 9 14
Current assets 9 21
Tetat liabilities {7) -(28)
Net assels of subsidiary undertakings acquired 3 3
Goudwiil 20 33
Fair value of considera'ion for subsidiary undertakings 31 36
invasiment in equity accounted undertakings 14 9
Other investmants 14 15
59 60
Consideration for acquisitions and new Investments
Cash and cash equivalents acquired - ]
Deferred conslderation and non-cash consideration - 4
Net cash investment 59 b7
59 60
Fixed and current assets are adjustad to fair value based on external valuations and Internal reviews:; provisions for closure ere
made where appropriate. )
29 DISPOSALS
T 1982 1999
Disposals in the year resulted ini the following net asset movements
Tanglble fixed assals 80 160
Investments In periicipating interests ’ 138 30
Other net current assets 40 53
Creditors due after more than one year (4 (1)
Provislons for liabilities and charges {2} 202
Minority interests 2 -
. . 134 474
Goodwill ‘ 3 N
Profit and loss azcount
Ordinary activitles (14} @
Exceptional items a3 54
' 206 62€
Satisfied by
Cash consideration ‘ 215 514
Deferred consideration {8) 9
Non-tash consideration ) 3
206 526

The cash conslderation for disposals In 1982 Includes £121m (1991 £456m) with respect to ltems accoﬁnted for as
axceptional, '

The cash consideration for disposals includes £19m (1991 £40m) relating to equity aceounted participating Interests,
Apart from the disposal proceeds, the contribution of the businesses and subsidiary undertekings divested In 1992 1o the
cash flows for the year was not material.
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30 CHANGES IN FINANCING DURING THE YEAR
Share

Ehare premium ) Finance  Short-lam
capiw! account Loy, loases borrowings* Total
£m £ an £m £m m
At beginning of 1991 708 446 1,723 88 101 5,06
Exchangs adjustrients - - 3 3 2 B
New finance 2 17 £&5 ~ az B36
Finarge repaid - - (324) {(i0) {103) 4447)
Shares Issusd other
{han for cash 1 & - — - 7
Other movennents - - 6 2 - &
Al beginning of 1692 711 439 4,983 83 32 3,238
Exchange adjustments - - 303 - 11 6 =26
Naw finance 3 33 352 - 12 400
Finance repald - - ~ (388) (13} {46} (427)
Shares issuad other
than for cash ) - - - - - -
Othsr movements - - {4) 3 - {1)
At end of 1962 714 502 2,266 84 4 3,580
A further siris of new finance In 1992 was a £3m Issus of shares to minorities by a subsidlary undertaking (1991 hil).
* Amaount of short-term borrowings repayabls more than 3 months from date of advance.
31 CASH AND CASH EQUIVALENTS
1092 1991
£m £m
Balance of cash and cash equivalents
Cash 220 187
Investmants and short-term deposits which wera within 3 moniths of
rnaturity when acquired (see note 17) 391 508
Shart-term borrowings repayable within 3 months from date of advance (gee note 18) L (667) (264)
(56) 439
Change In the balance of cash and cash equivalents
At beginning of year ‘ 4329 111
Exchange adjustments (17 {5)
Cash outllow for year (1991 inflow) ~ (478) 333
At end of year ’ (56) 439
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NOTES RELATING TO THE ACCOUNTS

3% LEASES
The letal reriats under eperating leases, charged as an expense in the profit And loss account, are disciosed balow.
+992 Tae
T

Tm ,
Hire of plant and machinery ® 16
Other 4 57 88

148 162

Commitments undar operating leases 10 pay rentals during the year following the yoir of these accounts are givenin the jabla
balow, analysaed according to the period inwhich each leasg axplres,

froun Company
1692 1691 1882 Than
£m £m m L£m
Land and buldings
Expiring withiry 1 year 4 7 - -
Expiring In years 2 10 5 ' 18 18 - 1
Explring thereafter v 7 15 <]
’ 40 40 4
QOther agsels
Expiring within 1 year 26 18 | 4
Explring Inyears 210 5 45 53 7 - £
Enpinifig thereafter 2 4 - 1
73 75 14 20
Qbligatlons under finance leases comprise
Rentals due within 1 year 22 23 1 ]
Rentals due Inyears 2ta 5§ , - 68 80 5 5
Reantals dus theraafter 4 49 41 3 4
Less Interast element (39} {51) - ©® (5
' 93 93 ] 5

Obligations under finance leases ara Included in other creditors {rote 10). ‘
Tha Group had no commitments under finance leases at the belance shoet’.date which wera tus to commences theroafter,

33 EMPLOYEE COSTS :

The average number cf peaple employed by the Group in ‘1992 was 117.560 (1991 128,600) and the staff cosis incurred
dunng the year In respect of those employees were: ‘

1932 1991
£m £m
Salaries ‘ . ' ' 2,285 2,306
Soclal seciyity costs ‘ 245 235
Panslon costs 208 978
Other smployment costs 69 78
Employess' profit-sharing bonus . 27 31
2,834 2823
Less amounts allocated to capital and ‘o provisions set up In pravious yoars - {84) (i,
Severance cosis tharged [n arrlving at profit before tax 354 45 T
Employee costs charged In arriving at profit bafore tax ‘ ‘ 28 2,757
Adjustimant of tevarance tu & cash palid bagis* {132} 165
Total employee costs inrespect of paonte employad by the Group for use it valiie added B .
calculgtions 2 R85 ok

Rl LI T LI R et

*Included In this ltém are severance end employment payments charged to provislons set up In previous years,
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34 COMMITMENTS AND CONTINGENT LIABILITGSS

Group Company
1952 19391 19452 19
i £m £
Commitmients for capital expenditure nat provigad for In thess
accounts (including acquisitions)
Contracts placed for future expenditure 401 365 65 40
Expenditure authorized but not vet cenbrestad 804 431 96 157
705 798 162 197

Contingent liabllitios exisied a1 31 Decembar 1982 In connactian with guvrar ses and uncalled cegitar ralating o subsidiary
anrd other underdakings ad guarentees relating to pansion funds, nciuding o solvency of pensiun funds. Ths maxmum
contingens llabiliity In respect of guarantees of borrowings and uncalled gapital et 31 December 1992 was £28m (1991 £24m)
for the Group; the maximum contingent hablry for the Company, malnty on guarantess of borawings by subsidiarles, was
£1,537rn (1991 £1,557m).

The Group is also sublect o contingencies purcuant to environmental igws and regulations 1hat in the future may reguire e
taka action tu comect the effests on The servironment of pricr disposa! or release of chamica! subsiunces by the Group or
athor partes. The ultimate requirement for such actions, and thelr cost, Is inhercnily difficutt to estiiaie, however provisions
have baen ee*35lishad at 31 Desembear 1892 In sccordance with the accounting policy noted on page 37, i Is belloved that,
taking account of thess provisions, the cost of addressing currently identified environmental obligations Is unikely 1o impsair
r.e ety the Group's financial position,

The Group Is also rwolvad in varlous other fegal proceedings, principally In the UK and US, arsing out of the normal course of
businass, The Group does not balleve that the outcome of these proceedings will have a malarlal effect on the Group's
Tfinancle! position,

Other guaranteas and contingencles arsing in the ordinary course of business, for which no security has been given, are not
axpected to result In any matertal financlal loss.

A subsidiary company hias entered into a 1ake-or-pay contract to purchase electric power commencing 1 April 1883 for fiftean
vears, Tha subsidiary Is obligatad to make monthly payments including a fixed capacity chargs and a variable energy chargs.
Tne present value of the cormmitiment tn purchase eleciric power over the period of the agreement Is estimated at £559m.

In North America, end to a lessir exten: n some other countries, the Group's employment practices include the provision of
healthcare and life assurance bonefits for retired emp*yess. Some 10,931 reflred amployees currentfy benefit from these
provisions, and 29,387 current employeas will be eligible on retirement. The benefits are curently accounted for on a cash
pald basis witlch resulted In a charge fo protits of some £7m in 1892, In both the US and the UK accounting standarcls are
maving to a requirement to accrue the present value of such refiree banefit obligations over tha werking life of the employee.
“This approach has to be adopted in accourts fled In the US for 1993 onwards, and for UK accounts by 1994, It Is estimated
that the unprovidad obligation for the Group at the end of 1892, calculated in accordance wilth the new standards, amounts
to soma £279m. I i3 also estimatad tivat, leaving as‘de the accounting for this unprovided Inltia! ilability, the implementation of
accrual accounting will reduce profit befora tax by some £34m per annum, Tax relief on these charges will be deferred untll
cash payments grs made,

At 31 Dacember 1962, the Group had outstanding farward forelgn exchange contracts to purchase £154m {1991 £236m)
squivalant and to sell £334m (1881 £850m) equivalent, These contracts are taken out with commerclal banks for the purpose
of hedging currency suposures, The majority of the contracts had a maturity of six monthis or less from the belance sheet
gete. ‘The Group aise had outstanding currency option contracts to sell £731m equivalent to hedge anticipated forelgn
cununcy ransactions for 1993, :

Tha Group has enteved info currency swap, inlerest rate swap, and forward rate agreements to manage the interest rate and
currency exposire of its borrowings. At 31 Decemlisy 1992, the Group had agresments outstanding with commerclal banks
which had prncipal amounts of £1,228m (1781 £601m) equivalent at the exchangs rate on that date. The principal amounts
under the ¢:oss-currency agreemants are revaluad from contrect rates to balance sheet rates with any exchange gains or
lozses arisng ireated In accordance with the (roup’s accounting pollcy on forelgn currencles.
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NOTES RELATING TO THE ACCOUNTS

35 EMCLUMENTS OF DIRECTORS

The total emoiuments of the directors of the Company, and of the Chainnan, for the years 1988 10 1932 are shown jinthe
table below, Tolal emclumenis for 1882 Include directors’ fees of £184,000 {1991 £245,000). Pansions, commutations of
penslene and gratuities in respect of service of former directors amounted to £5,406,000 {1661 £5,674,000).

Tola
directors’
emoluments Chakman
g £
1088 2,805,000 478,000
1980 3,071,000 14,000
1990 2,686,000 448,000
1901 3,023,000 499,000
1992 2,834,000 526,000
Parcentageincreasa:
1992/19688 1.0% 10.0%
Camparison with percentage Increase In:
Retall price Average
Index eamings index
1992/1988 29.6% 37.2%

: The remuneration of executive directors Is dacided by the Remuneraflon Commitles of non-exacutive directors. The teward
| slructure Incltides provision for a parformance related bonus, In view of the Group's resulls 1the Remuneration Commitise
judged it inappropiiate to award any bonus Tor 1891 or 1992,

Some “firactors were also granted options to subscribe for Ordinary Shares under the Company's share option schemes

{note 36).
The table which follows shows the number of direstors of the Company whose emoluments during the year wera within the
bands stated,
Emoluments Number , Emoluments Numbser
e 1992 1991 ¢ 1992 1991
8,001 - 10,000 . 238,001 - 240,000 1 1
10,001 ~ 15,000 2 255,001 - 260,000 9 1
16,001 - 20,000 1 3 260,001 - 26500 o 1
20,001 - 25,000 4 3 265,001 - 270,000 : 1 1
40,001 ~ 45,000 1 270,001 - 275,200 1
45,001 - 50,000 i 300,001 — 305,000 : 1
50,001 - 55,000 1 305001 - 310,000 1 -
65,001 = 70,000 1 325,001 ~ 330,000 1
75,001 = 80,000 : 1 1 850,001 - 355,000 1 ‘
215,001 — 220,000 1 e 495,001 - 500,000 . |

225,001 - 230,000 1 525,001 - E30,000 ' 1

[

Five of the directors whose emolumenté are showri above for 1992 were directors for part of the yaaf only (1991 foury,
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46 DIRECTORS' INTERESTS IN SHARES AND DEBENTURES

Thes Intareats at 31 Decembor 1692 of the parscns who on that dale wers directors fncluding the interests of thair families) in
ehares and debenturas of dhe Compary and its subsidiares, are shown balowr, Ther interasts at 1 January 1992 for, if
appointad duing 1992, at their date of appointment) are shown in parentheses where these differ from the holdings at the

ysar end.
Ord:na]gShares
J. D, F, Bames 2813
Lard Chitver 1,000
P. Dovle 3,050 {2798 K
Sir Richard Greenbury 500 ;
R. C. Hampel 5,811 (5492)
C. Hampson 922
Sir Danys Henderson 21,274 (20,274}
R. J. Margetts 1,340
Sir Jeremy Morsa 1,819
Sir Antony Flliington ) 500
A.T. G. Rndasrs 600
Miss Elisn R. Schnelder-Lenné 500
C. M, Short 500
P, A, Volcker 2,000
T. H. Wyman 500

G.'Hampson has a beneficlal interest In 1,430 1G] Australia Ltd A$1 Ordinery Shares.
Diring the period 1 January 1993 to 16 February 1993, there was no change In the Interests of directors shown in this note.
Optlons to subscribe for Ordinary Shares granted to and exercised by directors during 1992 are included in the table balow:

Janl.?;r"y Options Prce Optlons Options Daceﬁ‘fb?r
1992 granted g axercised lapsed 1982
J.D. F. Bames 80,700 3,200 13.75 ~ - 93,900
P, Doyle 78,755 - - 252 - 78,503
R. C. Hamps! 99,531 49,700 13,15 319 - 118,912
C. Hampson 93,899 - - - - 93,899 ; 4
Sir Denys Henderson 174,100 7200 1375 - - 81,300
R, J. Margetts £4,622" - - - - 54,’6&2
A.T. G. Rodgers 68,992 200 13.75 - 275 | '( 'sq_,gw
C. M. Short ‘ 90,438 8,800 13.78 - - 09,238

* The number of options held on 1 September 1992, the dale of appeintmeit,

The options outstanding are exerclsable at prizes between £8,14 and £15,12.
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NOTES RELATING TO THE ACCOUNTS

37 PENSION CNSTS

The Company rnd most of its subsidiaries cperata retirement plans which cover the majority of employaes {inctuding
directers) in 1o Groug. These plans are genesally of the defined benefit type under which benefts are based on employses'
years of serace and avarage final remruneration and are funded through separate truslee-adminictered funds.

The fotal parision Cost for the Group for 1992 was £208m (1991 £175m). Forma! actuarial valuations .of the ‘Group's main
plans ars undsr!ixen triennially. Actuarial valuations cf these funds have been undertaken on varying dates. The actuarial
asstmptlions used 1o calculate the projected benefit obligation of the Group's perision plans vary according 1o tna eeoromic
condiions vt the country in which they ars situated. The weighted average discount rate used in determining the actuarial
present values of the benefit obligations was 9.6 per cent. The welghted average expected long-term rate of return on
investments was 0.6 per cent. The weighted average rate of increase of futwe earnings was 6.7 per cent. Tha actuania® xilue
of the fund assots of lhese plans was sufficient to cover 97 per gent of the banefits that had accrued to members after
aliowling for expected fulure increases in sarnings. The contribution rate pald by the Company to the major plan, whichis in
dafizit, Is being Increased in line with actuanal advice.

The rmarkst value of the assets of the malor plans In the Group at the date of the latest actuarial valuations was £6,249m
(1991 £6,281m), Accrued pension costs amounted to £43m (1991 £34m) and a8 Included in cther creditors (note 19j;
provisions. for the benefit obligation of a small number of unfundad plans amounted to £220m (1991 £162m) and are included
in provis;ons for employea benefis (note 211, Prepaid penslon costs amounting fo £78m {3991 £85m) are includad in deblors
{ncte 16),

38 STATUTORY AND OTHER INFORMATION

Inclirdad In dsbtars are interest-frew loans of £285,000 (1991 £60,000) to three (1991 two) officers of the Company. Thes?
loanz werct!a provided In accordance with the Company's policy of providing housing assistance to staff who have been
fransferred.

Prior 1o his appointment as a Director of the Company on 1 September 1992, Mr R. J. Margetts was In recsipt of interest free
housing finance from the Company of £385,000 in connection with a company Initiated employment move. The loans, which
axisted at 21 Oecember 1921, wera repald in ful) by 31 Augus! 1992,

femunaration of audltors charged in the Group accounts for 1992 was £5.2m (1991 £4,7m); {ees pald 12 the auditors of the
parent Company for services other than statulory audit supplied to the Company and its UK subsidiaries during 1992 totalled
£3.8m,

39 SUBSEQUENT EVENTS

On 'l January 1993 the remaining assets and fabilitios and subsidlaries relating 10 the blosclence activities of Imperial
Chemical Industries PLC were transferred at book value to Zeneca Limited, a whally-owned subsidiary.
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PRINCIPAL SUBSIDIARY UNDERTAKINGS

Ciassof  Held .
capital by It Frincipal actidties
At 31 Docomber 1692 %
EUROPE
Deutscha ICl GmbH Ordinary 100t Manulanturs of nylon fibre, painis, pharmeteiticals, ehiorine,
Germany coustic soda, specially plastics, polyurethanes and spacially
_ chemicals; merchanting ©f other IC] products
IC1 Chemlicals & Polytners Ltd Ordinary 100t ) Manufactwe of chemicals, plastics, nyton and polyester fibres
England and fertizers; marchanting of IC] and other products
ICI Finance PLC Crdinary 1001 Financiat servicas
Englard :
LC.I, France SA Ordinary 1001 Manutacture of bulk and spaciatty plasticisers,
France ethylene/propylene oxide derivatives, acnylics : L
arud polywrethenes; merchanting of other Gl products 4
IC| Holland B}V Ordinary 100t Manufacture of bulk and specialty plastics, fims, nyton and i’
The Nethedands polyester polymers and potyurethans chernicals; marchanting
of othsr IC] products
Impertal Chemicals Insuranco Ltd Ordinary 100t insurarce and re-insurancs undenwriting
England
Tioxlthe Greup Ltd Ordinary 100 Menudscture of Ytenium dioxide pigments
England
Zeneca 84 Ordinary 1001 Manufocture of pharmaceuticals, agrachemicals, specialty
France chermicals and processing of seeds
THE AMERICAS ‘
IC1 Ameorican Holdings Inc Common 100t Manuiacturs of acryiics, fims, palnts, composites, polyurethanes
USA and chemlcals; merchanting of other ICI products
iCl Brasil SA Ordinary 100 Manutacture of agrochemicals, colours, seeds, speclalty and
Brozil other chemicals; morchanting of IC) and Giher produsts
iCl Canada ine Common 1007 Manufacture of ferliizers, Industrial exploaives and initiating
Canada Preference 100t systems, puints and chemicals; merchanting of other ICI products
IPR Pharmaceuticais Ine Comrnon 004 Manufacture of pharmaceutical products
Pugrie Rlco .
Zeoneca Holding Inc Common 100t Menufaciute of phamracaitticals, agrochemicals, speclalty
usa chemicals and procassing of seeds
CTHER COUNTRIES
Chamical Company of Malaysla Berhad Ordinaiy* 50" Manufacture of palnts, chior-allali chemicals, fedilizers
Malaysla and agrochemicals; marchanting of k2| and cthet products
ICI Australia Lt Ordinany* 63t Manufecture of sgrochemicals, chemicals, fertilizers, industrisl
Australla explosives, palnts, plastics and pharmaceuticals; merchanting of
{Accounting and reparting date 30 September) 101 and other products
ICt (Chinna) Ltd Ordinery 1001 Merchanting of ICI and othar procucts
Hong Kong and China
ICl India Ltd Equity* 51 Manufacture of fertiizers, industrial explosives, polyaster fibre,
India {Accounting date 31 March; baints, agrochemicels, pharmaceuticals, rubber chanicals and
reporting date 31 Decamber) spaclalty chamicals
IC{ Japan Ltd CO:dinary 1 Werchanting of ICl end other products; manufacture of
Japan g9t polyester films and other materlals; research and development

intey materials and chenlcals
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PRINCIPAL SUBSIDIARY UNDERTAKINGS

Class pt Heaa
capial by K1 Priocical ecthiities
At1 December 1952 %
(OTHER COUNTRIES fcontinuea)
ICH Pakistan Ltd Crdinary’ 511 Manufactre of patyester fibre, soda ash, paints and
Pakdstan straciity chomicals; forrmuation o agrochermicals,
reschanding of genersl chetncals and
pharmacatbcal produsts
JCi-Pharma Lid Ordinary 60 Merteting of i1 pharmaceytical products
Japen
*Listad
‘tHeld by subsidiaries

The country of principal operations and ragistration or Incorporation |5 stated below earh eompany, The accounting dates of
principal subsidiary undertaldngs are 31 December unlass otherwisa statad,

PRINCIPAL ASSOCIATED UNDERTAKIGE

-DP‘I

Issued shaere and loan capita! af date of
latest evallable audited scoounts .
Class of Held
capital fm tyiCl Principal activities
At 31 Dacembnzs 1992 Y

AEC] i Ordinary* 30 28t Munulecture of chemicals, fertiizers, fibres,
Ropublic of South Afrlca “reference 1 - Indhistriaf explosias, paints and plastics
{Accaunting data 31 Dacember; Lopn 34 -
reporting date 30 September)

European Yinyls Corparation Ordinsy . 185 50t Mufiesfacture of vinyl chioride manomer, polyving
{Raldinge BY chlorkie ans fikirigated PVC products
The Netherlands T
(Accounting and reporting

dale 31 Dacambe?)

* Listed

T Held whally or nartly by subsidieries (the Group's 38 per cent eharreholding in AEC Lid includes 28 ‘per cant hetd through Afex Hokings
(Pty) Ltd In which the Group's Interest Is S0 per cant}.

The country of registration or incorporation Is stated below each company. The principal cperations of AEC! 1td are carmiad out In tha Republic
of South Africa and thoge of European Vinyis Corporation (Heldings) BV In the UK, ltaly, Germany and Switzirland,

Wherae audited accounts are not available, the resulls are taken from unaudited management accounts,
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SOURCES AND DISPOSAL OF VALUE ADDED

‘ 1952 FE fhange
For the yoar snded 31 December Notes £ B %
SOURCES OF INCOME |
Salaz turncver 12,061 12488 3%
Rovyaltias end other trading income 113 119 -E%
Less materigls and sprvices {8,408} {8,312)
Value added by manufacturing and trarfing activities 3,766 4205 ~12%
Shara of profils lass Josses of associaied 1ndertakings 27 20 0%
Valje atded related to exceptional items taken
below trading profit ] 27
Total vaiue added 3,727 4,352 14%
DISPOSAL OF TOTAL VALUE ADDED
Employees 1
Pay, plus national insurance contributions, pension costs
and severance payments 2,938 2,802
[Profit-sharing bonus 2 29 31
Total ernployes costs 2,965 2,923 ' +1%
Adjustment of severance to an accnted basis 3 139 {166)
4 3,104 2,757 +13%
Guvernments
Corporate taxes -} 183 279
Loss grants (12 {17}
1 262 -35%
Providers of capital
interast cost of net borrowings. 216 220
Dividends to shareholdars 393 391
Minorily sharehelders in subsidiary undertakings 3 22
612 633 -3%
Re-investment in the business
Depractation 803 549
Profit {loss) retalned {963) 151
{160) 700
Tota! disposal 3,727 - 4,352 “i4%
Notas

1 The avarage number of employees in the Group worldwide decreased by 8,6 par cent. The averags number employad in
the UK decreased by 12.8 per cant.

2 The ratio of value added by manufacturing and trading activities to employee costs was below the polnt at which a bonus
is normally payable (1991 3.5p). However, bacause of the potentlal demerger, the Board is proposing to suspend the
profit-sharing arrangements for 1993 and, in the clrcumstances, has declared a discretionary bonus of 3.0p in respect of
1992. These costs have been accounted for as part of the exceplional ftems.

3 See note 33 on page 56,

4 Employee costs charged in amiving at profit befors tax (note 33).

& Doos not includs tax deducted from the pay of employees, Incoma tax deducted from the pay of UK employess under
PAYE amounted to £196m in 1992 (1991 £201m).

This table, which Is used for calculating the bonus under the Employeus’ Profit-Sharing Scheme, is based un the audiied accotnds; it
shows the lolal value added to the cost of materals and services purchased fom outside the Group and inditates the ways in which tids
Increase in value has been disposed.



GROUP FINANCIAL RECORD

1988 1589 1990 1999 1932

For the yeors ended 31 Pecernber £m £m im L £m
Ealance sheet , ‘
Tangitie twed assats 4,092 3,856 4847 5,126 5,634
Investmenis 513 753 463 396 455
Current assels

Stocks 2,004 2,380 2.214 20285 2,213

Esblors 2,397 2,964 2,B7C 2,718 3,033

Cash and shori-term investments 456 383 565 805 a2

4,857 5,727 5,449 5,546 6,033

Total assets 9,462 11,336 10,857 11,070 12,022
Creditors due within one year

Short-term borrowings - (389) (771} {447) {296} 1671)

Current instalments of loans {50} (109) (78) (220) {232)

Other creditors {2.671) {2,738} {2,881) (2,894) {3,424)
Total assets less current fiablilities  BAS2 T8 7451 7,660 7,745
Creditors dus after more thar one year

Loans 1,616 1613 1,648 1,763 1,984

Olher graditors 137 86 1654 159 168
Provislons and deferred income 470 570 £92 658 4,005
Minority Interests 304 335 288 288 302
Capilal and feservas atiributable to parent company 3,925 5014 4671 4,792 | 4,286

6452 7.718 7,451 7,660 7,745

Capilal gearing
Total borrowings as a percentage of tolal borrowings,

sharsholders® funds and minority interests : 32.0 @24 314 31,8 33.8

Turnover and profits

! Turnover 11,699 13,171 12,006 12,488 12,061

i :

: Trading profit bafore exceptional tems 1,430 1,425 203 1,006 735

l Exceptional items charged to trading profit - - - - (664)

. Trading profit after exceptional items 1,430 1,425 993 1,006 71

' Assoclated undertakings - pre exceplionz 62 233, 132 3 46
Associated undertakings - exceplional profits (osses) - 46 376 27 {19)
Profits losses) on sale or closure of operations 18 226 {286) 16 (191)
Provisions for costs of fundameantal recrganisation .

and restructuring 52) - (513) - (75)

Profit on disposal of fixed assats ' 22 26 32 11 ~
Profit (loss) before Interest 1,680 1,856 994 1,083 ' {168}
Nst interest payable : (162} {219} (208) (220) {216)
Profit {loss) before taxation 1418 . 1,737 788 843 {384)
Taxatlon (532) {514) (283) (279) {183}
Attributabls to minorities @49) - (66) (22} {22) {3 .
Net profit {oss) atlributeble to parent company 83r 1,057 483 542 57D
Dividends (341) (381) (389) (391) {333)
Profit {losg) retained, transferred to reserves 406 676 94 161 {963)
Total charge for depraciation included above 484 536 525 549 803

Return on assels
Prolit {oss) before loan Interest and exceptional ems
as a percentage of assets employed (average
total assets lass qurrent liabilities) 259 22.8 14.2 13.0 95
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1984 1859 1990 19891 1962

Foi the years ended 31 Decermber £ £m £m rn £m

Cashflow |

Met cash inflow from operating activilles ’ 1,700 1,518 1,728 1,458 26

Net cash outfiow from retuins on investments

and sanyicing of finance {406) {492) {564) {594} {610}

Tax paid {4589) {593) ($12) {256) {95}

Mel cash outflow from Investing activities {882) {1.003) {345) 34} {672}

Net cash inflow {outfiow) before financing (4n {569) 407 144 (454) E
; Net cash inflow (outflow) from financing 135 69 157 189 (24}

increase {dacreasej In cash and cash equivalents 88 {500} 564 a3z {478}

B
1CI ORDINARY SHARE COMPARISONS
1988 1989 1690 1891 1892

Millions
Shares Inissue
Atyear ond 683 594 708 71 T4
Woelghtad average for year 679 689 702 709 713

£ per £1 Ordinary Shars
Stock Market price
Highest 11,84 13.35 12.51 13.76 14.03
Lowast 8.60 10,18 8.08 8.52 Q.81
Atyear end 1043 . 11.34 8.66 12.10 10.59
Earnings per £1 Ordinary Share before

exceptional items 123p 125p 79p G9p 49p
Earnings {loss} per £1 Ordinary Share 123p 153p 69p - 76p (80)p
Dividends
Dividands (net) 50p 5&p 55p 55p 55p
Dividands grossed up for imputed tax credit 67p 73p 73p 73p 73pt
Dividends (net) in 1982 money {adjusted by RP)) 65p &sp 60p 57p 55p
Balance sheet value of Ordinary Sharshcolders’ ,

aquity at end of year — £ per £1 Ordinary Share 5,75 7.22 6.60 6.74 6.00

Indexed value of the £, expressed In average 1992
£3, basad on RPI ’ 130 1.20 1.10 1.04 1.00

+ Assumes a baslc rate of income tax of 25 par cent. ;
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ADDITIONAL INFORMATION FOR US INVESTORS

DIFFERENCES BETWEEN UNITED KINGDOM AND UNI'TED STATES ACCOUNTING PRINCIFLES,
The Giroup’s financial staterments we preparsd in accordance with genarally accepted accounting pringiples applicably mthe
United iingdom (UK GAAR), which differ in cedain significant respects fram those: applicatile in the United Slales (S BAAR).
The fullowing are the main differences which ere relavant to the Grolo's financlal staterments,

Deferred taxation

Daferced laxation is providad on a full deferral bas's under US GAAP; in the UK no provision is mado for lavation dalerred by
reliels Lrlass thers is reasonable gvidence that such deferred taxation will be payable inthe {oreseaabls fulure,

Capitalization of interest

Interast incurred as part of the cost of constructing fixed assats Is capitaized and amortized over the e of the asset under
US GAAP, In accordanica with common UK practice, IC! does not capitalize such interast inits financial statementss,

Pension expense

UK and US penslon expense accounting standards diffar notably In the permitied valuation methods ang in the way
surpluses and deficils are actounted for, Undar UK (GAAP nssals are valued at the discounted prasent value of income
streams whiist under US GAAR market ralated valuas arg used,

Goodwlll

Under US GAAP goodwif arising on acqulsitions accounted for under the purchase method is canlialized and amortized ryver
a pariod. In this statement goodwili is amortized using the straight line method over periuds Up to 40 years, Goodwill is
computac under US GAAP after ascribing falr values to all assets acquired including Identifabla intangibie assets, which are
amortized ovor their useful tives not exceading 40 years. In the UX the normat practice is for goodwill and Intangible assets
which ate inseparable from the business 10 be eliminated immediately upon acquisition against incoms retained and other
reserves,

Btatement of consolidated income and balance sheet

Set out below is a summarised version of thw UK GAAP financlal statements using a format and terminology customary in tha
USA. These have been prepared from, and should be read In conjunction with, the audited results of the Group. Each
statement is followad by detalls of the adusiments necessary to restate net Income and shansholders aquity to 'US GAAP,
For convenlence only, sterling figures have besn translated Into US dollars at the 31 Decembrr 1992 rale of £1 = $1,62,

Year ended 31 Dacembar

Summarised income stetement 1892 1954 1802 1891
£m £m sm &m
Salas 12,061 12,488 18,333 18,082
Oparating Income 7 1,006 108 1,520
et income (loss) (UK GAAP) (570) 642 (866) 824
Adjustments to conferm to US GAAP
Dafarrad taxation 259 (33) 394 {50)
Cepitalizatlon of Interest lass amortizatlon and cisposals 4 35 {6) 53
Penslon expense {23) {46} {35) {70)
Purchass accounting adjustments,
including goodwill and intangibles {108} {102) {165) (155)
Othars including foreign exchange and revaluation of fixed assets {23) (5) {35) {8)
104 (159) 153 {220)
Net income {loss) in accordance with US GAAP {461 391 {713) 594
Het income (oss) (UK GAAP) jer ordinary shara (79.9p 7G.4p s(1.22)  $1.18
Net income (loss) (UK GAAP) per Amerlcan Depositary Receipt (ADR) # £{3.20) £3.08 ${4.86) $4.65
Dividerids per £1 ardinary share 5§5.0p 55.0p

Dividends per ADR * $4.46 $4.48
#Four IC! Crdinary Shares are represented by each ADR. ‘

" The current Income tax convention betwien the UK end the USA Includes provisions which entitle qualifying US resident
ADR hoiders to a refund of the UK tax credit of 25/75ths attaching to the dividend less a 15% withholding 1ax charged on
the sum of the dividand and the credit. Subject to certaln imitations the withholding tax may ba offset against federal taxos,
For ADR ho'ders ablp to offset the withholding tax against federal taxes the dividend of 85 pence par £1 Ordinary Share
would repraizent $4.46 per ADR If translated at £1 = $1.52, The UK tax credit of 25/75ths Is based on the slandard rate of
Ir;come taxt prevailing in the UK on 8 March 1983, the date on which the IC! Group audited financia) statements were
signad.
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Year erided 31 December
summuatized Consolidated Balance sheet 15392 4987 4952 191
L £m £m £m am
UK Basls
Assels
Curreri nssets
Gash and markstable securities 27 805 1,405 4,224
Recealvables 3,033 2,716 4,630 A.128
inventories - 2273 2065 9,455  BO7R
Total current assets ‘ 6,033 5.546 9,170 8430
Other assets: non-current investmanis 455 366 692 &n2
Property, plant and equipment {net of depreciation) 5,634 5,128 8,564 7.785
Total assets 12422 1 1,070 418,426 3 6,827
Uabflities and shareholders' aquity
Current liabliities
Accounts payable and accrued fiabiilles 3,424 2,894 5,208 4,309
short term debt 6571 206 1,020 450
Long term debt due within one yeal 282 220 429 334
Total current liablfities 4,377 3,410 6,654 5,183
Long term debt ot due within one yaer 1,984 1,763 13,016 25680
Othor lnbiitics and dofarred income 1,173 817 1,783 1,242
Minority interests 302 4] 450 A38
shareholders’ equity - -
1ssued Shares 714 7i1 1,085 1,081
Premiums paid in excess of par value Y
of eagh Ordinary Shere 502 469 763 718
income retained and oiher resarves ) 3,070 3,612 4,666 5,400
‘Total llabilities and sharehalders’ equity (UK basls) : 12,422 11,070 18,426 16,827
Total shareholders' equity (UK basis) 4,286 4.19_2_ $,514 '7.2%-3
Adjustments to conform to US GAAP
Doferred texation , @eh  (782) (701) (1,189
Capitalization of interast 400 404 608 814
Pensicn expense 35 B8 53 3B
Purchase accounting adjustments, including
goodwill and Intangtbles 1,145 1,041 4,740 1,682
Othars Including revaluation of fixed assels {58) 62 (88) 94
- 1,084 ﬁfﬁ 1,612 1,001

shoreholders' oquity ip accordance with Us GAAP 5,347 5459 8,926 5,285

NEWUS ACCOUNTING STANDARDS AND OTHER PROSPECTIVE CHANGES

With effact from 1 January 1993, when repatting consclidated Incoma under US GAAP, the Group will adopt SFAS No.10G -
Employsrs’ Accounting for Post Retrement Benafits Other than Penslons', and SFAS No.109 - 1pccounting for income
Taxes'. The Group's unprovided obiigation, calculated in accordance with SFAS No. 106, at 31 Dacamber 1852, is estimated
at £279m before resognition of deferred tax benefils (see nota 34 to the accounts) and what agopted will reduce prodit
before {axation by £34 raiion. The Group intends to make provision, In s first quarter US GAAP accounts, for this
unprovided obligation and to accrue costs in ling with SFAS No.106 requirements ihereafter. The Impact of SFAS No.109
has not yet baen finally determined, althaugh a noticeable credit to naet incoms will ocour on its adoptien, The SFAS No.106
one off charge will, {herefore, be offset, oan extent stil tobe determined, by aone off SFAS No.109 credit.

The Group is elso aware {hat the pension cost 1o be reported under US GAAP will vise significantly in 1003 reflecting the
Impact on net parlodic costs of adverse movements In aconomic assumptions and damographlcs for thd Group's majn fund,

&7
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THE YEAR IN BRIEF

2 g @ (Gl and Teijin Limited of Japan sign an agreement to supply ozone-benign

K refrigerant, ‘Kiea’ 134a, to Asia Pacific markets from a new plant to be built at
XA . . .
; Mihara, rear Hiroshima. (February)

@ |Cland Du Pont reach agreement in principle on two transactions by which ICI
acquires Du Pont's acrylics business in the USA along with a cash payment and

Du Pont gets IC!'s European-based nylon business. (April)
4. 3 w0
() () %)

1992 1992 %e2

® CI wins three Queen’s Awards, bringing ihe totil to 62. Awards for
technological achievement go to IC! Pharmaceuticals for ‘Diprivan’ anaesthetic and
to ICI Agrochemicals for the development of ‘Karate’ and ‘Force’ insecticides.
ICI Karalco also wins an export award for its 'Puraspec’ range of calalytic processes,
having won an award for technological achievement in 1991.(April)

© |Ciannounces a 300 tonnes per year plant to make ICi's biodegradable plastic,
‘Biopol’, at Bilingham, UK, (June)

& /Cl announces proposals which, if implemented, would lead to the division of

the Group into two separate public companies. (July)

A in Taiwan at its new 350,000 tonnes per year plant

€ (Gl begins production of FT
at Kuan Yin. The £150 million plant will serve the polyester industry in Taiwan and the

rest of Asia Pacific. {August)
ZENECA

@ Cl reveals a new name for its bioscience interests - derived from ‘zenith’, the highest

point or state. (November)

Early news in 1993:
L iC! Board announces its intention to recommend demerger of Zeneca.

(25 February)
ember 1992, this document makes litlle mantion

han in the Chairman's Statement. However,
liminary details of the proposal and further

As a report on the year ended 31 Dec
of the proposed demerger other t
sharehclders will have received pie
information will follow.




Annual results *

Turnover Profit before exceplional Eamings and dividends
iterns and taxatien i pance per 81 Grdinagy Share
¢ billion £ million e bofore exceptional Rams

mam  afior oxcoptional eme

NA
ﬂIGHLIGHTS

dividends
%‘ he Directors of Imperlal B2 9 25 121 1,430 1439 183
Chemlcal lndustnes PLC 17 123128 135
pres%ntuthelr Annual N
«‘i\ Report for 1992 together
with.thg choums qf the - ' <
: SR 789
565

‘ ‘ { . - 0
'Group means lmpenal Chem ; "
lndustnes PLC and its sub51diary 8g 89 90 91 92 8g 89 90 91 92

Quarterly results *

1991 - Turnover £m 1992 - Turnover £m
3,316
3,052 3,074 3,046 3,055 3,090 3,148
2,768
0 e T Tk I FN Fi - 0
1st 2nd 3rd 4th 1st 2nd 3rd 4th
1991 - Profit before exceptional 1992 - Profit before exceptional
items and taxation £m items and taxation Im
309
21 218
i78 182
120 104
34
0 0
1st 2nd 3rd 4th 1st 2nd Srd Ath
. ﬁ o - .;&:—:‘J‘Q_‘N &. » . i \ 1 .




Turnover +
by business sector %

Pharmaceuticals 14%

Agrachemicals
and Seeds 11%

Specialtiss 10%

Paints 13%

Materials 15%

Explosives 5%

-

femeans  Inidustrial Chemicals 23%

Regional Businesses 9%

T Group external sales

Financial highlights *

Turnover

Trading profit
before exceptional items
by business sector %

Pharmaceuticals 67%

Agrochemicals
and Seeds 12%

Specialties 5%

Paints 15%

Materials (3)%
Explosives 8%

Industrial Chemicals (3}%
Regional Businesses (1)%

e
b,
T

Trading profit before exceptional items

Profit before exceptional items and taxation

Exceptional items before tax

Net profit {loss) attributable to parent company

Earnings before exceptional items per £1 Ordinary Share

Earnings (loss) after exceptional items per £1 Ordinary Share

Diviclend per £1 Ordinary Share (see page 21)

Turnover
by market %

United Kingdom 15%

Continental Europe 27%

The Americas 31%%

Asla Pacific 18%

-z

m Qther countries 5%

1990 1991 1992
£m £m £m
12,906 1A2,488 12,061
993 1,006 735
91_ 9 | 789 565
(131) 54 (949)
483 542 | (570)
79.3p 69.2p 48.8‘p
68.8p 76.4p {79.9)p
56p 55p 55p

* The 1992 results have been prepared in accordance with Financial Reporting Standard 3 and previous years’ figures have been rostated on a

cormparatin basis,
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CHAJIRMAN’S
STATEMENT

Our demsnon to

recommend the

- demerger proposal to our
shareholders is a bold N

look forward to the next '

cohsollclates tﬁe hard';

‘ work of receni years and

The last decade has seen dramatic
changes at ICl, but none more significant
than the announcement in July 1992 of
the possible demerger of the Group's
bioscience businesses. In November we
unveiled the new name, Zeneca, under
which these businesses would trade
worldwide from 1 January 1903, At the
turn of the year, exaclly on schedule,
the organisational separation was
compleie - itself the culmination of a
massive internal exercise involving some
200 companies in aver 50 countries.

At an historlc Board Meeting on
25 February 1993, your Board decided
that, barring unforeseen circumstances,
formal proposals would be put to
shareholders to demerge ICl's
proscience businesses, The demerger

would croate a separate hsted company,
ZENECA Group PLC, the shares of
which would be distributed to ICl
ehareholders on the basis of one
Zeneca share for each ICl share held

at the time of demerger.

it was also announced that at the
\ime of demerger Zeneca would raise
approximately £1.3 billion by means of
a rights issue of new Zeneca shares.
Following the demerger and the Zeneca
rights issue, both ICI and Zeneca will be
appropriately capitalised.

Shareholders have already been
sent the press release describing these
decisions and will shortly receive further
detalls of both the proposed demerger
and the rights issue. Approval for the
demerger will be sought at the
Extraordinary General Meeting expected
to be held in late May.

In trading terms, the first quarter
of 1992 showed some Improvement over
1991, After that, the world economic
scene deteriorated and remained
extremely tough. The difficult conditions
were reflected in ICl's sales, which at
£12.1 billion were three per cent lower
than in 1991. Profits before exceptional
items and tax of £566 million showed a
reduction of 28 per cent on the previous
year's figure. After taking inlo account
the exceptional charge of £948 million

referred 1o later, the result was 2
pre-tax loss for the year of £384 million.

learly these are very
cisappointing figures. The world has
heen in recession; the chemical industry
has suffered more than most, However,
recessions do not last forever. Rather
than dwell on present difficulties, we
have kept our sights on the iong-term

1951 looks far beyond the prasent
crcumstancas to the kind

of busness we will need 1o be N the
garly 21st century. Our Ghef Opsrating
Officer, Rontia Hampel, gives mora
detall of how the restructuring has gona
in his own raport on page 6. | would
simply comment that progress has been
fast and effective.

The background of continuing
recession, however, now makes it
appropriate 1o take further managemant
action which results in the exceptional
charges | have mentioned. The actions
we have decided upon are further
restructuring with the associaied costs
of divestments and closures; provisions
against diminished asset values caused
by the recession; increases fo
environmental provisions; additional
severance costs and of course the costs
of recrganisation to separate our
chemical and bioscience businesses in
preparation for potential demerger.
Fuller details are In Note 3 to the
accounts on page 39,

The Board has also recommended
that the dividend be maintained despite
the fact that it was not covered.
Shareholder loyalty should be rewarded,
even in these difficult circumstances.

i am confident that the present
conditions will not persist. With lower
Interest rates and UK inflation, a more
competitive pound and some evidence
of recovery in the USA, prospects lock
better than they did six months ago.
However, we have been here before.
Wilh Japan and much of Europe still in
the doldrums, it could be the second half
of 1992 before trading conditions really
jmprove. But when that happens, IC! and

vitality of the business. The restructuring  Zeneca should reap the benefils of the

| announced as far back as February

FE

hard work of {he last thres years.
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Restructunng has gone a long way to
improving our prohtabity and long-term
strategic posilionirg. Both 1C1 and
Zeneca have strong, fecused, global

times with enonmous extra presswes.
Our staff have responded magnificontly
and | pay tribute to their efforts,

1992 saw a number of changss to
the IC1 Board, Sadly, Sir Patrick Meaney
died last July. His contribution to our
affairs was immense and he is greatiy
missed. Also in 1892, my long-timsa
friend and colleagus, Frank Whitelay,

- refired as Depuly Chairman, His steady
- hand and mature advice have served
nat' us well during his 13 years as an IC!

" Director.

Sir Richard Greenbury, the
"2+ Chairman of Marks & Spencer, joined
v us In July, In September, one of cur
" experienced exaecutives, Rob Margetts,

" was appointed to the Board, Both are
+ very welcoms and we lgok forward o

businesses and an exciting rangs of new
preducts. Both benefit from experienced
management and stand ready 1o prosper
as the economic cycle turns.

@b
e

i

: their contributions.

Other changes are the

. appointment of David Barnes as Chief
" Exscutive Officer of Zeneca from

" 1 January 1993 and the decision that

| Ronrle Hampel, currently Chief
Operating Officer, should become

A ' Deputy Chairman and Chisf Execulive
" Officer of IC! following the proposed

- demerger. In due course a number of

" the current ICt Directars will resign and
transfer to the Board of Zeneca, where
* they will be Joined by John Mayo,

Alan Pink and Miss Gill Lewls,

& Senior Vice President of Nestlé S.A,
These moves will ensure that Zeneca

For all these reasons, the Board
feals that this is the moment fo proceed.
The demerger of Zenaca will launch
us into the noxt phase of our growth,

“Ne believe it will enable each company to
focus still more salectively on its growth
opportunities, releasing, over time, the
true underlying values of both companies.

Every year | express my gratitude
to the people of IC1 for their contribution.
This year my thanks are partictilarly
heartfelt, We have baen threugh gruelling

has a sirong, experlenced Board, able to
continue the good corporate governancs
that 1Cl has long been practising.

My colleagues and | welcome the
recommendations of the Cadbury
Commiltes, These will be applisd by the
Boards of both IC) and Zeneca, as will
the Grouyp values which have served iCl
so well for many years,

[ shall be proud to be Chairman
of both IC) and Zeneca as we embark

on {he most exciting adveniure since
our formation in 1926, ! am convinced
that the bold degisions we have now
taken will put our businesses in the best
possible shape for the 21st century.

@7,,45

Sir Denys Henderson
Chairman
8 March 1993
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CHIEF
@PERATI[NG As announued in our 1991 intedim fibres business to Du Pont and the
@FFI@ER’S Y Repor, the 1990 pre-tax extraordinary  purchase, 1aturm, o1 Du Pont's

STATEMEN’I[‘

- This year’s poor results

reflect the extremely

charge of £350 million was intended to
improve our profits by £400 miion a
year by the ime the bulk of our
restructuring was completed in mid-
1903. We remain on target.

In the last two years our headcount
worldwide has fallen by over 20,000

with divestments accounting for some
23 per cent of the total. Benefits realised
during 1992 came to £290 million,
equivalent to an annualised improvement
of over £350 million. As restructuring
continues, | am confident we will achieve
the promised bengfits on schedule.

Recession has shown very
clearly which of our businesses
are not contributing satisfactorily to
the growth of the Group. Over the last
two years we have disposed of some
40 non-strategic operations - recent
examples being the last remaining
over-the-counter pharmaceuticals
businesses and our rock and white salt
operations.

All our restructuring has to be
seen in the context of fundamental
changes now taking place in the
chemical industry. Three years a8go,
Denys Henderson was ong of the
first to predict that chemical companies
would increasingly look to exchange
busingsses with one ancther as
ameans of consolidating their strangths
and avoiding the cost, both human and
financlal, of closing down unprofitable
operations. Although the practice was
rare al the lime, the trend has gathered
pace and |G} has been among the
leaders.

In the last 12 months, ICl has
annaunced two proposed deals of this
type. The larger is the sale of our nylon

acrylics business = the difference

I value being made up by a cash
sum from Du Pont 1o ourselves.

The arrangement has been approved
by the European Commission and
awails clearance from the regulatory
authonities in the USA. We hopeto
sea it completed in the second or third
quarter of 1993.

More recently we announced the
proposed sale of our loss-making West
European polypropylene business to
BASF and the acquisition of the BASE
acrylics business in Germany and Spain.
We expect clearance in the second or
third quarter of this year,

Business Highlights:

@ IC| Group remains on schedule
to meet its target of £400 million
annual savings from restructuring.

©® Reshaping continues. Major
deals with Du Pont and BASF
expected to be completed during
1993,

@ Against a background of
unsatisfactory results in a difficuit
market, there are strong
performances from some
individual businesses.

@ Expenditure on R&D is
maintained.

@® Furiher investment in GFC
replacements demonstrates ICl's
continuing commitment to the
environment.




The tendency of recession to
hghlight both strengths and weaknesses
is borne cut i the perfarmances of our
ndwidual businesses. In nearly every
case, the year's trading has taken place
against a background of infense
resiructunng.

In Bioscience Preducts, results
in the pharmaceuticals business were
adversely affected by the expiry of the
"Tenormin' patent in the USA, although
the business benefited from the
continued goad growth of the newer
products in the portfolio - "Zestril',
Zoladex' and ‘Diprivan’,

The agrochemicats business was
affented by the intensely competitive
herbicide market in the USA, by
uncertalnties arising from reform of
the Gommon Agricultural Policy in
Western Europe and by economic
changes in Bastern Europe and the
CIS, These more than offset good
results from Latin America and
particularly Asia Pacific, along with the
benefits of several successful product
l[aunches.

In Specialty Chemicals and
Materials, the specialties business did
well with its performance and gffect
pro-tucts but poorly with colours and
surfactents - both of which were up
against severe competition. The biological
prociucts arm of the specialties business
continued to develop satistactorily.
‘Quorn’, our myco-protein product,
showed very encouraging grawth,

Excluding the effects of disposals
in 1991 and 1892, the painis business
traded at the same level as in the
previous year with higher margins
cancelling out a dacline in volumaes.
Thers were particularly good
performances in Asia Pacific and the UK

decorative sector with signs of racovery
in the dealer trade in the USA.

Of the materials busingssss,
acrylics performed unevenly while the
fibres business was badly hit by
recession in the European textile
industry. Polyurethanes did well in tough
conditions with particularly good results
in the USA, Films' ‘Melinex’ polyester
business also performed strongly in the
USA but suffered elsewhere from
recassion in Europe and start-up cosis
in Japan,

Explosives had a strong year,
despite a difficult market in the USA,
Performances in Asia Pacific, Australia
and Brazil were particularly encouraging.

Pressure on petrochemical and
chlor-alkall prices meant a poor year
overall for Industrial Chemicals,
Nevertheless, there were salisfactory
results from the pure terephthalic acid
and ‘Melinar' PET businesses and an
excellent performance from the calalyst
businass. Also growing well is our
business In CFC replacements: during
the year we spent some £30 million on
the development of ‘Klea' 134a. For its
part, Tioxide had a solid year as the
benefits of recent restructuring offset
a decling in prices.

Despite the adverse Impact of poor
trading on the Group's cash position, we
have been deferminad not {0 sactifice
our futura, Investment in R&D has been
maintained. The year has seen the
commissioning of new plants ~ for
methyl methacrylate in the UK, for pure
terephthatic acid in Taiwan and for
‘Klea’ 134a in the USA. We purchased
the |zading rafinish paints business in
Spain and recantly announced 2 tanium
dioxide deal with Kronos which takes us
into US markets with new technology.

Although unsatisfactory in terms of

overall relurn, the year would
undoubtedly have been much worse
were It not for the hard work that has
gone on 1o restructure the Group, reduce
costs, strengthen the growth businessaes
and dispose of those that have failed

to perform or are no longer strategically
relevant, Tough action was necaessary

in 1992 and will continue to be a fealure
of 1998. Behind It allls our commitmenit
to building strong businesses for the
future,

fgt—mw&. A“W’“F*'L

R C Hampel
Chief Operating Officer
8 March 1083
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BIOSCIENCE PRODUCTS

Continued

A simphfied development process
put in placeg in 1991 is designed to
ensure that new compounds are brought
to market as quickly as possible without
compromising standards.

The agreement to co-promote
Abbott Laboratories’ temafioxacin came
to an end when unexpected side effects
caused the prodc ~t to be withdrawn,
Temafloxacin's place in ICI's US portfolio
was subsequently filled by 'Cipro’,

a quinolone antiblotic co-promoted with
the Bayer subsidiary, Miles Laboratories.

In line with its policy of
concentrating wholly on prescription
pilennacsuticals, the business divested
its pre-natal vitamins line in the USA, the
dental hygieng product, 'Corsodyl’ and
the remainder of the over-the-counter
range basad on 'Savion’ antiseplic,

The agrochemicals business
has an international network
of field stations, enabling products
to ke tested In a wide range of
climatic conditions.

10

Agrochemicals and Seeds

£m BS 8 90 o 92
Turnover 1,179 1,338 1,362 1,365 1,338
Trading profit 120 152 110 144 88

before exceptional items

ICl Agrochemicals

ICI Agrochemicals is one of the world's
Jeading agrochemicals businesses.
Active in aver 130 countries, it offers
farmers a range of products including
herbicides, insecticides and funglicides,
many of them tailored to specific crops
and growing conditions. In this way it
helps its customers to improve their
crops and so feed the world's
population.

Difficult market conditions meant
a slight fall In sales for ICl Agrochemicals
but a greater drop in profits.

In Western Europs, sales and
market share boath rose. Resulls from
ltaly benefited from ICI's appointment
as sole distributor for the BASF range
of agrochemical products. ICI

Agrochemitals gansd shara n Franoa,
tha largeat market in Europe, and tha
garden products business inthe UK had
a record year. On the other hand, the
reform of the Common Agnculturai Policy
is causing unceriainty with farmars keen
to delay their purchases and distributors
less willing to build up stocks. The
French and German markets have been
particularly affected

Uncertainty continues, too, in
Eastern Europe and the former Soviet
Unlon with changes to the distribution
system and a shortage of foreign
exchange. 1CI's sales have suffered
as a resulf.

In the USA, a wel spring in the
Corn Beit did not suit IC!'s corn
herbicides while two other herbicides,
‘Fusitade’ and ‘Gramoxone’, faced flerce
competition on price. Although most
olher key products did well, overall
sales were down.

In Latin America, sales were above
those of 1991 despile major economic
and agriculiural problems in some key
markets, There were particularly good
results from Argenitinag and some of the
continent's smaller markels.

Business in Asia Pacific showed
sirong growth, Sales in Japan were well
up on 1991 while resuits in China
benefited from developments in the
country’s economy. An easing of the
drought in Australia helped salas there.
On the other hand, greater competition
and late rains in Thalland put a brake
on what was previously a growth markel.

Sales of 10)'s newer products
continued to expand. The cereal
herbicide, ‘Achleve’, was launched into
its blggest market, Canada, and Is now
salling wellin all its malin territorias. The
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Areesdy Ly oes By L e tha USA,
Joafups Feoner il G, moreanixd ng
Scles el e yoar “Clnan’ fusagedo,
fu i wt fram istubara S8angyo Kaeha
o Japan, was launched successtully for
potate crops i Holland. Of the
gatathshed products, ‘Karate'
nsechade continued (o sell well and
muanufacturing capacity was expanded.

On the research front, the business
announcad the discavery of a new
fungpeide with a novel mode of action
darived from naturat compounds in
certamn ypes of toadstool. Development
15 stll i its early stages but the
aupdicationg am potentially very broad,
in the USA, IC!1s proceeding with the
registration of a new corn herbicide,
‘Burpass’, in conjunclion with Monsanto
with whom it hag also established a
manufacturing partnership.

Work on new formulations received
a boast with the opening of a £4.2 million
technology centre at Yalding in the UK.

IC1 Agrachemicals conlinues 10
reshape and focus its business in the
light of changing needs. Marketing and
distribulion are now concentrated more
closely on the major markets of Europe,
the Amerigas and Asia Pacific, while
formulation is increasingly carried out on
a regional basts,

ICl Seeds

Since its formation In 1983, IC Seeds has
established a major presence in the world
seed industry. By vusing bioscience to
complement or improve traditional
breeding technigues, it aims to davelop
crops with valuable new characteristics
such as controlled ripening or better
resistance to Insects or disease.

Regeneration of sugar beet at Jealott's Hill, UK - part of Seeds’ research
to introduce naw genes and so confer useful characteristics such
as disease or insect resistance.

Like he agrochemicals business,
ICl Seeds suffered from the uncertainties
of the Common Agricultural Policy in
Europe. Al the same time, strong
competition in the US maize and
European sugar best markets and
alack of hard currency in Eastern
European markets added to the
prassures, That said, the research
programme is progressing faster than
expected. New products are coming Lo
the fore and finding markets well within
the origing! timetable for the business.

The speed of development owes
much o genetic fingerprnting. By
enabling researchers to track particular
genes throughout the breeding process,
this new technique removes much of the
trial and error from the development of
hybrids,

Field tnals during the vear have
demonsirated that ICl's genetically
modified lomato hytxrids are Ikely to
offer beller processing characteristics
combined with good flavour and colour.
Recent agreements with major food
companies mean that the first
applications of ICI's tomato technology
should reach the market by the
mid 1990s. Collaborations with lomato
processors include a commercial
development agreement in North
America with Hunt-Wesson inc. and
evaluation agreements with Kagome Co.
of Japan and Unilever in Australia.
Meanwhiie Nols Fresh Vegelables
of North America has signed an
agresment for the avaluation of fresh
tomatoes.

11
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SPECIALTY CHEMICALS AND MATERIALS
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e LA ang 101 Poots Ay jusieo fes
iy moh BunaIcss o ENas.
Sappabace, e e eanat for ger
R 10 06 baced e water wther than
e corkion SOVENTS, T FMitiuned
ity e Germany and Bas c6eo Less
launichied n ather Surapean markats.

Elowwhers, ICE Pants
commissioned a glont i Tarari to
quoply can manufacturees inthe
expanding markets of Acia Paciic. In
mamtanid Ching, conchychion hegan
ar & new past plant in G anydong
provinge, The factory, 2 joint venlie
with Swire Fagilic Ltd and the local
development corceration, wil be 101
first manufacturing pregence in the
Paupla’s Republic of China.

Paints fromy 36! helo clsnorate ond
protect this monagtery near
Hatchabuel, Thalland.

Materials

o
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04 Wiatedals brings: under Goe
management the Group's intarssts in
acrylics, fibres, conposites,
polyurethianes and fHims. I ainife fo
buiid 4 postialio of world-competitive
mafterials businesses,

[Ct Materials’ mam focis of
ditention i 1952 1S 6N RESiLGGg
it partfols and reducing fred costs,

Dunng ke year, ¥ Acrdes
rommeaaned a lsrge new methy
niehacrylate (AR plant mine UK
WMMA 5 the huilitny Biock of 1he atrylics
chain and the 2110 mithon plant i 1C1s
tiggest single investment n the UK fer
tan yaars, Incorporatieg the world's mosl
sophisticated unit {or recovening
sutphuric acd L has put an end to 101
last lcensed pregromme of wasie
aispeaal at cea. Tha plant, togather
vin a nevdy ernanddad faciity in Tawan,
grees 1C! the most rmodem MMA
productisn base in the woid,

The tecent Norh American
acquistions, KSH ang Continental
Polymers Inc., have ntw been fally
integrated into the aci Mics Lusingss.

In Japan, the new ‘Asterite” gurylics
composiles plant came on siream to
mest the ngeds of the sanitaryware
markel in Asia.

Part of ICI Acnylics' stralegy is
to widen its geographic coverage and
congolidate {5 position as a ylole!
business. In line with this strategy, 1CI
agreed in prnciple in January 1933 to
actuire the BASF acrylics buginess

o P
FRsed e AR &

T S RIS STANE TR SN S Mo 1
wherely F0 il Aake wver DL amts
cones busnass athe USA The two
francantcs wil make HH a leadng
wirid suppdior of Aacnyian,

T Dy Port proposal 220 nxohen
o Fores pussens . Athough £ang in
Furope, 101 Fores does ngt havethe
siobast potental of IGLATYIeS and
rap plands 1o sell it to Ou Font,

The agangemant has N NN
agread by the Eyrepaan Commission
znddis being conswerad Ly the Fedarat
Trads Commession i e LSA,

In tho face of stagnant demand,
IC1 Fibres® pedformance was halped Dy
neing produttivity based on new
giznmng dechnelogy and a 23 per tant
fall i rangtaciuting ©osts dved the Tast
twe years,

After the shmming down ot 101s
advanced matenals activiting n 1991,
the principal remaining husingas,
1C! Cemposiles, faced another tough
year in its main markets of miliary and
comaercial aerosnacs and sparing
goods, In rmoponse, the busineds
forused st furthor Gn ity min setmitiel
and withdrew fram its varbon-fibre
composites joinl venturg with Mitsutigh

Tagel vy Japan,

i) Polywrethanes privides
chemicals and systems main'y for
insulat:on, seat cushicning, autamotize
components and shoe soles, North
Amerncan markets grew well and show
ircreasing signs of recoveting Ylom
recassion, Tn Europe, condditms
vernained poor in the UK and Scandinavia
and worsened in Germary. Prices also
wizakened as compating manufacturers
prepared 1o open nNew Capecity.
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Manufacturing ‘Meiinex’ polyester !ﬁn-i at Hopewsll, Virgthis, USA.

The Asiars market continuad to expand.
ICr Polyurethanes made further
profress I introcucing low and
nen-GEC formulations ahead of the
damands of the Mantreal Protecol.
Maw technoloay introdused in 1992
allows the prauy shon of high-quatty,
MDI-basad Walerily' cushioning
materiala without using GFCs at &ll,
1G] Filmis continued to recovnr
dlunry 1992, Aguinst severe compelition,
it benelited from sliong demand in the
USA for ‘Malinex' polyester film and (rom
extra salas generated by new and
improved products - these amounting
1o Bver 30 per cent of the year's total.
It improved its responsa times, raiged its
manufantuang effisisncy and reduced
costs by cutting overheads and closing
gome of its older plants,

One of IG! Fimas™ mam aims is to
widen the gaogrophic spread of its
polyoster-related actvities. Restructuring
will sontinue on 'Bropaiim' polypropylena
film. New markets mie being developed

for Imagedata producis.

Explosives
0] £4
Turnover 64 A4

Trading profit  4#

belore exceplional items

ICt Explosives is the world's leading
suppliar of industrial axplosives and
inltiating systers. Its main custoniers
are in the mining, quarrying,
construction and seismic-explovation

indvstrios.

Despite recession in the mining
and construction industries,
iCl Explostves continued 10 grow.
Much of the mirease i1 sales has come
from acowsitons as the business
congoldates its postion it existing
markets and eXends s coveraje into

new ones.

Thore wers racord contrbutions from manufacture of ~il:ags, will s
Asia Pacifia mcluding Ausiraha. The strong
demand in Aystrclia was augmented by
gypansion nio new markets In Asia Pacific.
Developments here ingluded anew joint

verture in Thailand.

P et e P s
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~
!d. e
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The purchiass of a0 OmMEnGm ate
cam m Nexcn ¥as senginensd (8
puznoss these, whie produiinty
pravements wn Bran] have heiped 10
raise praftts from 1S Explosves”
opermtons n South Amenca.

Tho UK suffered from ho £amio
recestIonary Preceures 06 the US4, Th

efferts wera parhaliy otiset by a Strong
dnva 1o reduce codts.
A cemmetment 1o new teahnolog
produced several mgotant arthvantes.
In the UK, 1C! succosafully launched its
Quiarry Services business delivenng
customised butk ouplosives dwect 1o
tha blast site, Anither new BUsINGSS,
ICI Explosives Environmental Services,
vall coneentrate en tho recyching and
disposal of gxplosie wiste 1o
increasingly strngent enviranenial

standards.
Rising sales of praducts and

technology meant hgher profits for tha
automotive 2rbag business. A major
expansion of the sodium azide plant in
Canada was successiully compleled -
sodiurn azide belng 4 key ingredientin
airbagg inflation Systems, Such hEs boen
the demand that firther expansion
i now under way. A pilot plant
miansaciuring *Enerfor’, a metallised
it which ceuld simplify the

commissionad in the U3A in 1363,
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b buonesesa. Frogress was made n ndustng) econoTy Loy 1882 saw the
reduging overhcads and manpower,

avsrig efficiency, Clomng Lnectnonis

comim £aonag Glanen shior atkal plant
mearporalng G fnronmontaly

k. plants and coposing of Ioes-makea. penign FME1 techivgue for
A maer hew priyetylene it Was mangfagiunng shionne
opened in Sydnrey Afer 3 Q0o ManLen, the

In Canada, fhe ntrogen products  FEriRers Luiness mingia NEreAsea ES

business banehted Fam the 1959780 prefis bt Jound #ts Tash flow geplcted
restructuring and @ belter o of by @ gty n subsidy pdvments Fomthe

industnal and agrouitenn) customerns - government, Thp fibres DULINCSS
continued 10 reduce its losses 10B2 alse

saw the commissioning of a newr rubber

more mdustna) customers mikng the
business less seasenal. In January 1893,
the Group announced gyreement i chemicals plant producing anti-conard
prinepie 16 sca s Canagda’s mlersts i preservatives {or mator tyres.
the nitrogen products busness 10 Terra In Pakistan, the 5008 45l busitase
industries Ine. achieved record sales and profis.

The Dupenal Group in Argentina An expansion (o the maiufaciunnig plant
will coma.on streairtin 1994, Protis from
the polyestor fisres business fefl during

had another lough year. Arpenting
govamment policy, while helping i¢
1451 siahilisa the esoncmy, has also'squeezed  the year 3s a Yarge, 1ogal competiter

Turniover £m
1aor 163

1,246
‘g 1184 several sectors of local manufactunng entered thi market, Al the sama Lima,
‘ batween low import prices and rising local however, a heavy increase in demend
cosis, The PVC market proved extramaly heiped to taka v mos! of the ext¥a
difficult, On the other band, salets of high-  capacily,
addad-value products did well.
0 Mo iz - dacd-volue products did wel ‘
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busness and the Shemca's & Folymers
Profit caitbusness TAO EXCOFAINA

In 1992 e Growup’s tradna et befoe sabTnalsation TTHE S0 10 Hading
exceptona) fens ancwied 1o EVEkm of LOEm mahikes Comiayes iciated
CoTim AR on 1991 Asexplaned | CONS. PINOREN MeTance. of £330

the Eyonsce Rovew, 1esis werg and assel wite-fowns and rovIsons
adversely afected by pesgztent ¢f £160m. Tho preeplondl ems 4%
wondwge resesson and, in the Gase nZude provisions of E18m agamt

of Phammaceuted’s, by competion fiom  QESOGRID Sompany vales,

genans manufacturers m the USA A reviewy Was undortakan i 1807
fozweng the expry of patent protector ofthobags and amount ot tho Groups

for e Feart imedone, Teigrmn’ provnsion for probobio onv onmental
Ascorated Undertakngs tabtiaes which principdlly riiake 10
conniuderd $46m of carrngs betre potental sol and grountivater

excepvanal tems, k gher thantast yoars remadiztion, in thn kght of cxponencs
foved dua o o reduchon mihalosses o gancd o dag, and tightening

the Burapesn Yinyls Corporaton EVLY ervronmentl fegurements worldvde,
While the: FYC markest remancd e Group provsions have been creased

deprecoed, EVC Genehted from tower Ly £148m, represonting A more prudent

feedstock proes from as parent g b 1ho range ol pose.£1o

companes Guleomos,
Turriover Mol interest payabe of F216m was Achargo st L76mhas boen made
The Group's turnover in 1992 vwas margnay lower thanm 1991, Proflt {o cover tho costs ol recrganisation of
£49 1 bilion, 3% lower thiann 1891 The  beloe croephonal tems and (axaticn the Group N preparation for potehiial
continuire world rocessien maan that was BAGSmM, 25% down on 1991, demerger including rolessional 'eas,
eales prices declined by 155, Business 10432 Group proft befom taxation yrodiuct registrat.on s iahsliing cosls
disposals reduced sales by 3%, but there has been redused by excopstional charges Tho ovorall programrnht Topresented

was o lavourable exchange stiect of 1%, tolaing £040m seatng manyy tofurther by the 1992 axceptional provisions will
Pharmaceuticals, Specaltias and planned rastucturng acteates inchuding rwolio 2 manpower rundewn of some

Exposives increased sales while Fants dispoesls and closures. vrte-gowng of 0,000 peopie and anet cash outlay of

rantained ket year's lovel. The remaneg  cerlan 8sset vahies, a reascessment of £E65m, of which £450m 153 Ikely 10 oocur

huginesses showed a decreasa envienmental lakel kes and the mpact of by tha end of 1835,
pomparad {0 1991 with the majot the degision e recommend dimerger, The charge for 1axation was £i83m
raclactions in Industeial Chermea's end Thus has led to a netloss for theyear (1991 £279m) representing an effechve
Matera's. Eefera taxaon of £384m. rato of 35% oh karnings Helore

Bales 1n the UK ware dawn by 14%. Arev ew of Gusiness prans and ¢cost  exceplional ilems 1991 35%0. The
Whils efisposals accounted for 10°3 of the 1evels 1 the face of conbnuing recescen  fledlive tax ralo cnihe excentivagl items
datraasy, the depressed state of tne e o an acceiersd on of decieos 1o reflects theompact ©f assel wiile-offs, 1ax
British economy and pressuré on sehng  rationalice manufacturing fasities and eosls of teorganicabion, Tas relef on

prices wers wso significant factors, Sales support functicns across the majonty ef ratoralsation costy and a deferred tax
exprogsed in sterng terms wera down by tho Group's hugnecses Logses on sgle  provicon clvent) Wing diffarencas on
a9: 30 the Americes bug intreased by 2% or closure of cperatiins toral anot UK capital allowances 1o reflect the

)
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Feprentien easn 130 per g o4 48 Bp
and rekien on @ooetn emplyed ot 9 £
Thes Groephand chares, ievie/er,
resed n a bos per ghare for the year
of 7.9

Tie nrcduction of FRS 3 means
that extiaosede oy wems are rase and
GG SUnh 83 Qans 6 G265 6 Ciooure
or diepasal of Busnes es ar vectments
are now included a3 part of the resuits of
orsnary actwlies. TS gives nse 16
fuctiatons i $ha levels of earmings and
sarmngs per share repered. The effectis
flustrated in the earnings pe: ordinary
share chart on page 2.

Pividend

The Anrual General Meeting wil be asked
10 eenfirm a second internm Qidanary
dividend to sharchalders of 34p per £1
Ordinary Shara as ths finat dividend for
1992, payable on 28 April 1893,

Togather with #ha Interim dividena of 21p
por £1 Ordinary Share paid on 5 Qctober
1992, this makes o total Ordinary
dividend of 55p for the year. The gross
aquivalent including the related tax credit)
at the surrent basics rate of Incoma 1ax 13
73p. The payment of thase dividends wil
alisorb £393m (1991 £331m). The
dividends in respact of 1992 wiil be pad
out of the Company's distributable
1asaves,

Investments

To Imit cash commitments in the present
recassion, fixed capital authorizalicns
ware ngain tightly controtled in 1802

and held to 2 level of £739m. Major
authorizations Juring the yeor included 2
Joint vanture plant to produce *Klaa' 134a
refrigarant in Japan and new
manulacturing faciities for 'Zolatdex' and
Marrom’, IC1's cancer treatment and
antibiotic drugs. A significant number of

Group authorizations and expenditure on fixed assels

p -
1 4
i m ¥l m '7 . %W‘ o
!  ieeb deRt 1982 AGR WRSH wEe |
r-n_h._ R aanand e e i A, At A e L
! Tangible Fixed Assets
! tnlent Kngdwm 40 23 233 437 24G BB
. Gopimental Ewrope 78 19F 102 U TER AR . 3
Tha AMInces 202 120 251 198 159 98
Cher courines 183 167 153 o7 SR1 AT |
863 Vir 739 1,3 B 810
‘ Tota! authouzed but unspent
{ atend cfyear 836 V¥ TS
p—— il l
Acqguisitions and new investments 497 60w |
Disposals 07 (ER61 {206)

the 1292 capital authenzations were for
tmproving safety and enwrenmental
perdormance. Caplal expendlure at
£81Gm was 9% belgw the 1981 figure.

Anqtiikons and nevy invastments
tolating £6%m were made dunng the yoar.
Diepazals amcunted to £2G8m and
included the salt busness, the Corsodyl
dental care produst ranga, the Francolor
Pigments SA calouts business, and
Paints’ aeraspace and defence coalings
busingss.

Cash Flow and Finance
The ret cash infiow from operating
actvities in 1952 was £026m (1991
£1,458m). The decrease was manly duo
1o lower cash generation from trading.
Returns on investments and senvicing
of finance (comprising dividends pad and
interast paid less recenved) amounted
to £610m (1991 £5694m). Tax paid was
£08m, £188m lower than in 1991 due

12 tax refunds received.

investing activites resulled ina
cazh outfiow of £672m (1991 £434rnj,

A reduction of £80m in cash expenditure
cn xed assels was offset by & £299m fall
in proceeds from disposals.

Tha above produced a net cash
outfiow before financing of £454min

1992 compared 1o a net cash inflow of

£144m n 139, A net rapayment of
wnance gavo a net cash outfiow from
fnancing of £84m, Jeading 10 an overal
decrease in cash and cash equivalonts of
£478m {1991 incroase, £333m).

Maijor new borrowings inttuded
US$200m of Medum-~Tarm Notes
ropayabln in 2002, USE2258m of
Guaranteed Notes and Swiss Franc 150m
Ponds repayable in 1997, Loan
repayments exceeted now borowings
hy £16m during the year,

IC)issued 3 4 milton Ordinary
Sharas in 1992, Ci these, 1.4 million were
issued undar aniployees’ share option
schemes and 2.0 millon relaled 10 the
Employecs’ Profil-Sharing Seheme,

Tha total value of Ordinary Shares issued,
including share premium, was £36r
{1997 £28m).

Despite the difficult trading yesr
brought about by continued worldwide
racession, the Group's financiat position
remains sound with adeguata warking
eapital resources 10 meet its future neads.
Capital gearing was 39.8% at the end of
1992.
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pppn @ dran o health seeyTer M e
L alane, a8t eeuls 1 D T i
GP consutlabons and T 00,0 hospitas
admissions @ year. The nadance Of
asthma among chitden s about doubie

thad faraddMs.

The phanazeuhicals usNess 1s

lutions through science
working mtenswely on developing anew

Successful research and techrology demand vision.
anti-asthrna treatment - ‘Accolate’. A

That vision must anticipate what the world needs seectve fevketiene antaganist. The
discovery that leukotrienes are natural
chamicals which cause congtriction
of the airways i the lungs signalied
indensiva rescarrinlo imreeved Bgthma
treatmant. The easats of early sludies
of *Accotale’ 1n patisnts wilh asthma are
encouraging and major clinua! studies
arg unger way nthe USA and Eurone.
Sucecessful research progranimes
depend on spotting what 1o target and
appreciating both ovorall benelts for
sociaty and commeareia! sotential.
‘Accolate’ is one exampls; another is
Agrochemicals’ new fingicide,
code-named ICIA 6504, Zanancing

So

to make it a healthier, safer, better place. ‘Weit and
see’ is not part of ICI’s philosophy. Realising the

I, through the proven success of lechnical service and support to ensure  international for production, quality and
neodugts ranging from the anti-cancer that existing businesses maintain thelr elficignicy 10 reduce the 30 percent
medicinas, ‘Molvadox' and 'Zoladex’, position; and simost 30 per cent wert annual 10ss 16 posts, Ciseases and woeds
to the introducticn of water-based on exploratory work towards the 1s vital. ICIA 5504, now being developed
paims, has congistently demenstrated invention and. discovery of new produsts  to protect crops such as cereals, rce,
its ahifity to turn science inte solutions. and processes. vines and vegetables, couid play s part
Success, though, does not In each business, ICi aims to  1hat challenge. Its breaoth of lisease

depend on vigon alona, i s essantizlto  shorten Lhe development time for new control is tegarded as an impressive
focue clearly and to large! resources on products. There is increasing emphasis  feature which means that the compound

selecled stralegic projects. The Greup's  on batter process technolngy as a should ba appropriate across a wide
acadernis links with more than 180 mears of raising efficiency, lowenng range of crops and counlries,
univeraities and many research costs and adding quality. The seeds business, which

organizations across the world alow the Throughout the world there is oparates an international research

relavance of hasic research to be grawing nead to bring down the cost network, a:ms 1o davelep crops with

assessed bafore company programmes  of healthcare. One way to do sois by novel charecteristics, ranging (rom

are initiated. developing more effective medicines. improved resistance lo insects, disease,
‘This year, research spending The effects of asthvna have iong cimatic stress and pest altacks, 1o

reached £721 nillion, Of this, some superior nutrittonal content and

_Above left: D!_VA proﬁffng:— :‘nvah{abfe controlled ripening.
in seed breeding. Above right: 'Biopol’
development of new products and biodegradahle plastic is now being

processes; 20 per cent was spent on developad for surgical implants. should enable Seeds to reduce

50 per cent was used for the
Genetic fingerpririting lechnicues

fn
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g REantly 8B CEVESLINert e ot
GErtdl Can nkadds won can LT
feseleen hesty o 16
Fecgarh viote 34 Serds as9
retudes genery msdiation o
mpove the overdl faveour of frech
and proces-ad tomaloes, And its also
posstia 1o control oiher eSpects of the
ripening procass. These achigvements
may point thae way to enhancing the
quanty of peaches and melons, vith
possitle ppication to other £rops as
wall,

Seeds is also mvalved in 2
long-~term research project to evaluale
the possibiity of producing the natural
payrer PHB {polyhydroxybutyrate)

i crop plants, PHB Is an infegral
component of 'Eiepol’ bipdagradable
rasine mirrently made by fermentation.
‘Biopo!' is the responsibility of the
speciaities business and can be
bicdegraded, recycled or meinerated,
ICI believes it to be tha only natural,
molsture-resistant, fully biodegradable
packaging material on the market.
Thanks to its ready resorption in

topbady redal Bl <t Ins AR
ey doyenped whTh oo 3 e e

et amup Sirgety. lessenrg palent
traurma.

A determiraton i antitgels
customer sequreTients lest iUl Chemicas
& Forjmers {C&P) to commerncialise its
Melinar’ BSA ‘Laser grade of PET for
matung plastic botties. This utra-clear
matesial is an important step towands
achieving technical leaderthip m Curopa.

A majer contribution to ampraiing

the enviconment is C&P's *Klea' 1342
and new ‘Kiga 32 ozone-bemgre
replacements for CFOs and HCFCs.
Commercial production of thews was
anly made oossible by a catalyst
developed and manufactured by

[C] Katalco. Developmant work includes
tlending ‘Klea' 134a and ‘Klea’ 32 for
{ow temperature food refrigeration.
Complementing C&P's work on

"Wlea' is IC1 Polyurethgnes’ successful
rasearch and deveiopnient of low-CFC

and CEC-free foams, including thuso

which can be used for refligeralior

insulation.

Pharmaceuticals’ research in the high pressure laboratories
at Alderley Park, UK.

Faoen e artem o ;
sngennne Aty COmERNEe POTICs :
wWitae o preatrrg A the CUR Y '}
wants s & constantterhratagina
chatienge. AL Pants, the
deveinpment of watarbnihe LABETEAS
for potor Manathurdts was
signdcant step away Fom solvent-based
sechnoiogy and ‘Aguatase” ©

cuccessully estabhshiac wth onginat
equiprnant manufacturcrs. hisw, ufar
seven years® rosearch and Gevaloprment
to meet ihe differerd needs of tar TE[RIT,
“saushase’ has also bean launched for
the refiish market, which-demands &
product with long shetf-iie, ableie
satisfy the demands foriterelly
thousands of current and histone
colours.

1C Explosives is also serving the
molor industry. it recenty developed &

new pyrotechnic malerial - *Enarfoll' -~
that could simplify the manufacture of
vehicie sivbags. 'Enarfoll ignitas the
gas generator partridga Lo 1ill tha mirbag
completely in tass than 50 miliseconds,
ICI Explosivas expects corfnusd tomd
axpansion i1 the world market for
pyrotechnic components in the
automolive industry as manufacturers
respond to the growing demand o
safer vehicles,

its vision of the market-pace, plus
the powerful comblination of gommitment
to research and advanced technoiogy,
enables 10 to invent and develop new
prodtcts to meet demanding market
noeds.

ICI's rezearch and technology
helps ease pain and suftoring, helps {ead
neople acrocs the worlid, helps 1o
improve the anvirorment,

it is helping o safeguard our
future.
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fR o prodemig Angh gre aow the

moen ceyrs of aorkegisied deaths

Prtallootus BUONRLEVG L LT (o SRR
rvest gate )1 aoodents negindg
cotrpany seeces ars1a tave’ ng an
company Busness wet ag horgughsy a8
acgdents g ooe. The Tndngs &6
reguany revened mnriter to iy and
prevent faue acedents One recent
srhatwe has Been extra Wranng for stasi
o e Gn Comipasy BusSiess

The Gt anard for sl contracton
1o now eclab’.cred ag an anoual event.
The winnar i 18382 was Pamers
Scaticid ng Limdest of Manchester,

The IGL internatote) BusaeIsis
nae o been mvcived this year in theee
waorldepcta safety int atves. The 1rst was
the putdzatasn of a ranuat to lormalise
tha prosess whateby Group policy on
cafety, heall ard (he envirormernl is
translated into standards, gudelnes and
Joca! workp'ace procedures - these in tum
being auchted a 1 he findinge fad back to
tha 101 Board The senond his beena
*Safety through People’ campena,
backed by a new pu'ohcal:o': taat
summarizes the best safety techmiques
{romn aroun the 101 Group, The third was

The numeer of losttima accidents
throughout the iCI Group feliin 1892 by
22 per cent - the fifth succatsive anra’
reduction. The level of comphance wilks
(Gl Graup Safzty Standards conlinuses 10
irnprove amoniy ICH businesses: 62 sies
ard departmenis reported a mllion or
more working hours without a lost-fime
accident. And; for the sacond year
running, tne 151 Group tegether with all
its businesses in the UK won the
Ghemical Incustrias Association Annual

the launch of & quartcrly elsctronic

Group Reportable Accidents
o6 Per 100,000 waorking hours

Safety Awerd. . 22,.&45 L

Sadly, seven stalf died on company & - by -
pusiness: o jantor in & fall in the USA, 'é :,:: 028 . oa5 - -
e elactricians in Germany and & 0 - - f
Uriguay, a molor cychistin the UK, two * o ) _ . E

statl m motor accidents in France and g8 B3 80 a1 92

Te L '.:,%-n R oo, T T Y W < S VA I Y
v iV m 'w" ; I h“w -

Ocoupational haalth in action. A
member of the Paints' occpational
heaith toam at Sfough, LK,

st ~ ——

nutie e 12, the oxehango of naws and
mfonranion on saoty matters.

Aensda s own nterni
ntestves, 161 suppers the wondwde
chomiealndustny'’s ‘Responsibie Cary'
Campaign which yoar-on-yur seeks 10
raine eafey, heath £nd e canentia
clandards

Health
IC1 defines occupational hogth not only
as crming Yor the Sroup's en, 'myess Hul
also 08 safequarding the heort gl 19
cusiompis and the 6Ll comtity,

To tris entd i has bl up a hrsteloss
seeunstional health funchion with well
trained staff in all the Group's LNGINGSSES
and territorics. The work of dostors und
rurses is cemplemented by other
specialisms such as to4colopy,
occupesional hygrene and epudemiology.
1C1 s nne of few UK compzanies with &n
epiemiclegy unit, regoonsible for
gathenng data for the Group’s ov.n
peeupatoni ealth records,

All the activities of ithe orcupsatonal

health funclion, including i3 work in
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defcencns am et fed and roresed P

The functon beaefis fama retngeranen o gy gont onag e preacted T s T e exneTiel
comipulencad oataihest Cflom wih mave @aay et on s fom CFos vt gl #p e coss ot eanmnn o dwase

datas of aupremeately € 700 feorn MOECS wheh o nme CE TS DD S ~ow e ot 0
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deveiopod 1o enobig offices arsund In M3y, S Cengs Hendereon s prnEna e eation Aot e 5
the word 10 call ue infermaton i any cpened rew facilesal the Group coos o s i anre s Aol 1 ) "
oine of paveral languagss. Ensenmontal Latvomntony at Braham, eyed o, pravoins have een

UK. These w') ertan e the centme oo ehed a3t Basomb 1907 0 ‘
The Environment reputation 85 0 word authonty on gospedanig wrh 0 ATOUnG Py 1

aetadarizngn 87 Takmg hosu

in Mareh 1092, 101 publshed s first paLstian content ant funber 1048 wWark 1

raport on the Groun's progress towards  develapasg new precectes for iy SN A ANTOWNE, B! balinves that

treatment of waste Yo oot 4o G Giroup of Homplying with

m2oting Ho environmanta: opjecives.
a3 exshing weanhied -gramronmental

Annaunced at the end of 1980, thesa i thome aHie: year ks baln
Botter cormmumty relatons thiough £Algawns, a4 eurently wews ‘thess
awson betwaen G monsfacte iy phlgations, 16 unbksly 10 impair
matenally e Group's inanciel posiion

ghjoctives covered the anvirenmenta)
performance of naw plant, the redustion
of waste, the saving of anerpy wnd sitess and ther neghboure Bredler
resources and tha promaetion of recychng
amiong 1C sustomars. 1932 has seen
further progress. Details are published in
a second environmental repord issued to
sharehnldars with this 1G] Annuai Repert.
ICI's objectives and the ever more
HQOIDUS requirements ¢t the law mean
(hora can be no let up n the Group's
determination to improve its
grviionmental performance, aven in
tough economic climata with mounting

An ICI conzersation schomo known s Nature Link
now oporales ot sefpizied minufacturing sites sround the world,

pressure on costs. The Group's policy n
1992 has been 1o cencentrate on the
prioritias, particularly the reduction ol
hazardous waste. The razults here hava
berh cacouraging. Wortk has also
contrund on a range of praducts and
sarvices that actively baselit the
anvronmant: ayan, details are in the
report,

1613 commrtment to phasing out
the procuction of SFOs rendins as

i3

3 ‘.' '
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Loundznes. pract ol traning for 10 managers

[t oo ok ds pho'azophy that i Tivs tohess the Form of "market Tocus

EALyEES AU Rave SRITTE corkannops and 50 1ar somo @000 S0
spporturt es 1o deve'op. 1T has fave taken pat The grooramime wil

propared a tramag and development zontinue Wil groster € 55 0 fuluio
code cf prast ce. its amis 1o fpster a g0 taionng the warkshops ta particuiar

‘development porinarshp’ ketween pusinesses and funchions. An rtportam
managers and their stafi so that both addton has been 1o mvolvn ho

wrdes together can dently tha kind of

tearng that s noederd and hilp each Tioxide's Initiatives to help improve
other i ganning, defvering and sclence education include this
) planning, dEverng mobile scienice laboratory which

gvatiatng appraprate seiulons. tours UK schools,
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When ICl Pharmaceutca™s wan a
Quesn's Asasd for Teching'ogea!

Actigyement the ciall at Alder'cy Pashn

the UK asked that the svent g mignked
by donanons fo local causes, Thiree gits
of £15.000 want to the Maccleshiig
seanner aipeal, afocal hospice and the
furchrig of a residential unt 16 enable
pavants. of chifuren vath canger to stay
wirh e o boeetal i g eaparate
INtiative, the businngs prowded medical
supphas to help wehims of the war in
Bosma. After TV broadeasts showing
Besnman children undergaing
aperations without anaasthelics,

1CI Pharmaceutcals sent £130,000
worth of 'Diprvan’ anaesthatis from its
faclory in laly to the Red Cross in
Zagreb, It alac suppted anhseplics sod
dispozable oparating gowns,

Meanwhile wt Pans, 1.C 1. Franco
has been sponsonng the restoratiun of
tha largict paniing o the Louvre ~
Veronasa's 'The Wedding at Cana'. After
three years’ work, the 430-year-old
masterpece finally went back on display
1n November 1992, raveahing a wealth o'
deta) previously lest through age and
discalaration.

Also helpang the arts was !Cl
Glidden in the USA wheh donated the
paird for a 200-foot long mural at a
ratway stabon n Glaveland. It alse
provicked technica advics for the project
and helpad to select the winning desgn
in co-operatan vatn the Gity of
Cleveland and the Cleveland [nstitite of

O oy

In Vietnam, ICi iz helping a Save The Childret; Fuad groject 1o improve
primary healthcare and set up furming schemes for food and incoma,

Arl. Amgng o5 many conmumly
artraties, (G Gidden supperis United
Way, an umbreha groanisation that saises
funds for hundreds of chantakia causes

Recogrisng hat a belter
emarcnment dopends very much on
indrnduals taking the indu’ive within ther
own communities 12 Amerncas and ICH
Canada have jondly doveloped an
Ecogrant programmae (o suppont ther
employees and retrees in ool
sovionmental proects Fiitean
Ecogrants were awivided in 1992,

When the Rver Jhelum s Pakistan
ficaded #s Darks n September, putting
much of the surrounomg srea under ten
fect of water, IG! Pakistan donated cash
and practical aid, Besides other
assistangce, ICl engineers from the plant
at khewra worked alongsie the army
anu the Highways Department to punmip
away water and re-open roads. As part
of it long-term work 11 the comimiuny,
IC1 Pakislan has leamed up with a local
chanty 1o provide iree mecheal treatment
for the people of Khewra.

ICl's support for tha Save The
Children Fund will enabie the charity to

Ao Einm s W rk o VIE SO,
Money Iren K21 sl o0 impreving
heathedn and sotting up farmmg
projects to generate food and mgomea i
the northern previngo of Nghoe Tich i
thes prcpects here provo suceessfyl, 1hoy
could become a mode) 1oy omilar
schemes eleewhere it the eounlry.
1G1{cuth Afrivar Livutod made an
impertant contnbution towards mult-
rachal education in the country by
besoming one of tha sponsors of the
mixed-race Woodmead [reparatory
achool wiuch opened offitially in Judy.
Within the UK, IC!'s expenditure on
communiy projects and chantable
donations in 1892 amourted 10
£5.5 miflion. Chantal..; donations pioho
came to £3.0 million (3.2 millon »
1941, Of the total, £2.5 millon was
spent by local umts, who also gave
some 60 years of stoff timae 10 thew
communities. As in previous vears, 1CI
made no donations for polibca!
PUDOEES.

27

Cvpsema e A
e




441

o
L \

P

drmution’

u \f_\.'-; ‘\,!::‘.‘fw H
%

Ve

sant Nop:..

pres
"'\Q
c

Sir Richargt Gresnbury® Swr Denys Henderson R G Hampel

¥, v
e J D F Bames, CBE" Miss Ellen R C M Short

AT i
f ‘ Schnaeider Lenne

Sy S
B T et
»
Ji*f'.bﬁ ;
g g T




TRy

LI
PR

e
A
E b i Tk
Lk d -
W

Xl
Tkl byt
e

ol
Jamta? A %y )
ol, o

p i ‘?‘E} ot

R

URERTOES
B

-

DXL

¥

-4

A
;,’ru-f“‘
v E

v

i

oo
¢

AT

5

2,
e
=t
¢ L

»t

Lo Chulver, FRS® T H Wytman® B Dayie, GBE® A J Margetls
"ﬁ.“ N "!‘.r
i
Ul

Gir Anlony Piflanatun

, Hampuon P A Vali ker Sir Jetemy Murse,

AT G Rodgers®
KCMC*




CORPORATE INFORMATION

Board of Directors

The masr &5 of e Direcksrs of the
Compas y ot tne dats of ths Repcd e
chown on pages 28 and 29 With the
gncapicn of S Richard Greenbury and
#r 3 ) Margetts who were appointed a
Hon-Exective snd Executwe Director
recpactively vath effect from 1 July and
1 September, alt served as Cwectors for
ine whole of the year.

Mr F Witteley was Deputy
Chairman of the Company until
40 Novamber 1992 when he retired from
the Company's service, Mr Whitelay
joinad 1Clin 1955 and was appanled
Chairman of the Agricuitural Diision in
1977. He joined the C) Board in 1979
anel was apnainfan Danuty Chairman in
1387, His additional responsibilities
incluced parsonnel matters and Group
overvigw for engineering. The Board is
inclebtad to Mr Whiteley for his wisa
counsel and sound judgement during a
long and distinguished career.

Sir Patrick Meaney, a Non-
Exacutive Director of the Company since
1981, sadly died in Juty 1992. He marle
a major contribution to the Board's
affairs over many years and was
Chairman of tha Femuneration
Committae from 1991, The Board will
greatly miss his common sense and
good humour.

Sir Feter Allen

It is with deep regrel that the Board
records the death, on 24 January 1993,
of Sir Peter Allen, who was Chairman of
the Company between 1968 and 1971,

Directors Recommended
for Re-eleclion

Under Article 74, Sir Richard Graenury
and Mr R J Margetls retire, together
with Lord Chilver, Mr C Hampson,

Sir Antony Pilkington and Mr T H Wyman
who refire under Article 92, All are
recommended for re-elaction. However,
if tha demerger raposals are approved

at an Extraominany Generd Megtng
et the Company intended 1o e hey”
gror to 25 June 1993, Lord Chilver,
S Bchard Greenbury and
Wr T H Vyman ol cease o be
Directors of the Company on the
date of demerger.

Mr C Hampson and
Mr R J Margetts each has a senvice
conteact with the Company which 1s
sybject to terrmnation by either party
giving not less than three yaars® npt:ca at
any tive; each contract also lerminatés
when the age ot 62 is atlained, unless it
Is exiended by agreement at the reguest
of the Company.

Directors’ Interests

At no time during the year has any
Director had any material inferest in a
contract with the Company, being a
contract of significance in relation 1o the
Company's bugsinass. A statemcent of
Directors’ interests in shares end
debentures of the Curnpany and its
subsidiaries is set out on page &9,

Insurance for Officers

The Company maintains directors® and
officers' fiability insurance which
provides insurance cover for Directors
and other Officers of Group companies,
includiing those of the Company, against
liabilities which they may incur personally
as a consequence of claims made
againgt them alleging breach of duty or
other wrongful acts or omissions in thelr
capacity as Directors or Officers.

Employment in the UK
Employee invoivement

IC] seeks to maintain an open
managerment style, involving its
employees in frequent discussions on
day-to-day operations and matters
affecting the business. Informal
consuliation within work groups is
backed by a three-lier system of formal
consultation batween the {Cl Chairman,

it AL e

serst management and wWiKmaze
representatves covenng each Works of
depanment, vach bus! 1285 untt and the
UK oza whaba. Teo further
representatve sub-commitiees, chawed
by an Executiva Drecton, discuds
business prospacts and Investmant
plans m moradetal Thiey ae supported

Dy simiar committees in busiNess units.

Employses' profit-sharing schema
Tte Cempany has operated an
employees” profit-sharing scheme singe
1984 and employee share gption
schemes since 1880.

The proposed demerger of Zenaca
will fundamr dally affect 1the existing
prohi-sharing arrangements, The
Company is therefore proposing 1o
suspend the scheme for 1863,

In the ¢irczmstances the Company
has declared a bonus rate for 16992 of
.0p per £1 of remunaration {at & 1otal
cost of ££27m) compared with 3.5p
{E31my) in 1991, alibough the application
of the pre-determined scale would have
produced no bonus payment,

If the demerger is implemented,
both the Company and ZENECA Group
PLC will make proposals fo their
respactive employees a5 16 how the
scheme might be appropriately replaced
in 1994,

Equal opporiunities

IC! believas that every employes should
be treated with the same respect. It
values the diversity and creative potential
that men and women with differing
backgrounds and abilities can bring to
the 1C1 communily, It seeks to encourage
a culture of equal opportunities in which
personal success depends solely on
individua! mwrit and performance.

To this end, 1t Is IC1's policy thal
there should be no discrimination aganst
any person for any reason thal is not
relevant {o thi effective perform:ance of
their job. Al judgemants about paople
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st WGREGH empioyees, (O3 Mg career
breaks, axendid materty pay and
figxkiity i wiorang houss, it 8120
spaates g dlear patsy aganct cexual
harassmant.

Every manages is recpeneho for
pnsunng thal equal sopanunibes
policies are actvely pursued and put into
practice. Further measires have been
taken to help women combing Caremr
and family recponsibiies fer EXAmAg,

o naw custom-Lit creche has teen
opened al Wilton, UK.

AL ORI A Yy

Employmant of the disabled
Disabled people arc given the same
consideraticn as olhars when they apoly
far jobs. Depending on their skills and
abilities, thoy enjoy the same carger
reospects as other amployeos and the
same scope for recising ther potential.

As a member of the Employerg’
Forum on Disability, ICI was involved »
1992 In the launch of the Employers'
Aganda on Disability.

Tralning and development

All amployges are 1ily trained to da their
immadiale jobs. They arc alco given tha
opportunity to develop further as
individuals and to pursue career
opportunitivs consistent with tharr
abilitios.

In 14962, IC! publishaed a new
Tralning and Devalepment Code of
Practice, aimed at enswing that ICl's
performance maiched the best
internationat practice.

(fraduates

Despite the rasession, 1C maintained a
reasonable lavel of yratuate recruitment
and maintained a high proportion of
women graduates and graduates from

A CCTRELTAD OT RTINS

O T2Y B LRTRO P AT S

Pensiops
Furtner rl o s2hen g
arrangements nthe UK mEed e
gt ¢ § imperal Chem el
Gupp emer ary Penan Fund wih the
101 Fenmon Fund n Sepler ver AT
actiang) vausten ¢ fheth Funos was
camed ut %5 2 31 March 1852 an
chrred a gatefaciony state of solvency,
bt indicated that the Company's
sortrhuton rgte evewd inorease frem
12 € por cont ¥ 18,3 por cent ol SIS
in Apni 1333 toimest pensen
chigations.

Pencians i paymer: wer raced
by 4 0 per cent frem Novermber 1942,
this mcreace being financed by
reseurces within the Fund,

Arrangements were piadg for
ZENECA Limuted to becomoa
Contrbuting Company of the IC1 Penson
Fund cn 1 January 1998,

Associated Undertakings
Infarmation on the two largest
associated companes is gwen below
and detais of ICU's investments in thoso
cotnpaives are gven on page B2,

European Vinyls Corparation
{Holdings) BV

European Vinyis Corparation (Holdngs)
BV {EVC}1s jointly ownizd by 1CH and
EniChem SpA and produces vyl
chloride monomer, polwvinyl chloride
{PYC) and a range of PVC compounds
and {abrica’ed products. In the ey
part of 1962 ihere wWere some §ans of
improvement In demand within the
industry, but these were not sustained.
Although economic conditions in Earope
rermained difficult, EVC was able to make
some reduction in its losses.

AECH Lad

DET e T A
ATTITINaEA L8

FUAAATA R TR I gorRnay
TN RIETUR. wSE T EOATI

AT FRElN EXDIOS KER Les
and et ooTs

Soien by HECH w00 D Al T2
951 RS Shnand adng S wWas
RADAW TRAITHT LTINS PeT Dty

hae woTE U0 Ents (0T Conts

Employiment in South Africa
Oy constartly Sopks 10 (MavD e
EMEOYMENt CONgons and gverall
seiarn of ita empiayees In South Alica.
Tho Company's fatest raport 10 e UK
Gowenment oo 1 implementat-on of the
£0 Codo of Condust o avarizie in
equest

Auditors
A resolution o appomting KPMG Fest
*arwick as Auditors of tha Compiny
and authonsing the Dresiors 1o A
{hew remuneration wil be submitied o
the Annual Generai Meeting. The
remuneration and expenses of s
Auxdtors in respect of Yho elatutory
teport 10 the membars-of the Company
for the year 1892, provided for nihe
Group asrounts, amounled 16 £355,000
[1601: £325,000). The tolai igure torihe
Group was £6.2m (1991 £4.7m) which
includes charges for audts of subsidiary
companies In the UK anu overseas, both
for the purposes of consolidation nto the
Grsup accounts and 1o meet olatutory
requirements of the countries m which
subsidianas cnerate,

03 behalf of the Buard
Vv O White
Secrstary

‘w.___.

g

Imperial Chemical Fouse
Millhank, Londen SW1F 3JF
Hidarch 1983
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CORPORATE

GOVERNANCE

The Board welcomes the recent Report of the Cadbury Commitine on e Financies Aspacts of Caparsie GaNermanca.
The Company is in full compliance with i Code of Best Dractice, S0 s ls b possioie i the absence of guidalines
yet to be issued by the accountancy bedles.

Membarship of the Board Commitiecs is set out bekow,

Audit Commitiee

Mernbers;

T H VWyman {harman)

Lored Giives

S Antry Tilangton

Torma of Ralerence.

To ageigt the Board in the decharge
of g ranponnsatibe . for coiperald
GoRnanae, finanr iok reed (e A

corpierato control,

SENIOR EXECUTIVES

Chiof Executive Officers
pgrechamients and Seeds A TH Pink
Expiosives R W Cark
Chemicals & Polymers 8 € Brogden
Matarials W F AMadden
Paints H M Scapes
Prarmaceuiicals D Fnend

R Brown

A E Pedder

Specialties
Tioxido Group Limited

Hemuneration and

Hominatien Comnmitiee

Members:

T 14 Yiyman iChaman)

The Non-Erccutve Drectens

Tarms of Reference:

To datcrmine empisyment terms and
retrement prov.aon’ for Executive
Ouastars and the moit senor
mansqemesn e Company. To 300
tho pow s of tha Diecton ungerthe
Semnae Sta% Snan Opton Sthemes T
praoese to the Buard rew appointmants
of Drectors of the Company

Goneral Managers
Graup Scholar and
Secretary

Fnance

VOoWwhia

AQ Spall

J T Hariison
MM Donavdsen

Planming
Pergonnel

Appeals Committen

Moo
SO F B ynes (Charmian)
OrPDwyle
R Marg&na
1 Jeremy Morse
Temms of Refamnce:
To geterrane thy paliey and proachcs
for tha makeng of chantable donsions
i e UK.

Rogionat Chalrefian of North America
£ H Loshtenbery

Chiaf Bxogulive nf 305 Austratia Ltd
WWHayes




DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE
PREPARATION OF FINANCIAL STATEMENTS

Tries Farecrans @ re e 15 presat for ga0h acoourtag pancd fnancel stasements whioh 2omply st e
proions 68 e Cormpanes At 1595 and give a true and fan vew of the state of affais of e Group and
the Comnany as at the end of e acomint ng penod and of the proft o oss 1 that penad. In prapanng the
financ.al gtatamrents, suitable atoount g poioes, framed Dy reference 13 recsonatie ang oruden
puddgemets aind estmates, have ta e used and acphed consclanty. Appheabie atoounting standards also
haye $0 bz followed, subject to any maters) deparives being disciosed and explanad n the notes 10 the
acoeunts, Yhe Directors are reqused 10 prepare the foanc:al stalements 00 a going Conoem basis unkess ¢ 1s
naprepnats to presume that he Company w.i contioue in busiress. The Dirantors are gliso sesponsible Tor

antamng adequite accouninn records 50 a5 10 enabie tham o answra the safeguardrg of the aswets ol
ihe Graup, and to prevent and detect fraud and other sreguianties.

AUDITORS REPORT

To the Mombars of Imperial Chermicat Indusides PLC.
We have aqudited the financial) statemends o nanes 34 16 62 in accordance with Auditing Standards.

In aur apinion these financial statements 9o a true and falr wiew of the state of atfairs of the Company ang
tiw Giuur ot OF Dlccrntzor 1992 and of the loss and cash flow of the Group for the year than ended ang
have beon proparly prepared i accordance with the Comganies Act 1985,

Lontion
& March 1993 KM Povat Miairwiog
Chantored Accountents
Registared Auditors
ACCOUNTS
CONTENTS
GRAUP FROFIT AND LOSS AGCOUNT 34
STATEMENT OF TOTAL RECOBNISED (AINS AND LOSSES 34
BALANCE SHEETS 35
STATEMENT OF GROUP CASH FLOW 36
ACCOUNTING POLICIES a7
NOTES RELATING TO THE ACOOUNTS a8
PRINCIPAL SUBSIDIARY UNTERTAKINGS 61
FRINCIPAL ASSOCIATED UNDERTAKINGS B
S0URCES AND DISPOSAL OF VALUE ADDED 63
GROUP FINANGIAL RECORD o4
IC} ORDINARY SHARE COMPARISONS 65
ADDITIONAL INFORMATION FOR US INVESTORS 66

32




GROUP PROFIT AND LOSS ACCOUNT

Dok TSRO T
PRkl ol b ¥
Aermg e 3 THd  as roglaed
1932 1952 e 'y Tl
f £ thet .mfm}”ﬁ;r A ﬂ"" ’H—' Notes £ L fam '
Tummrer contmwﬂg eperations 12,061 - 12081 12 ABR
EIREeahg 6L 4 (11,459 ®©64 {12,115 111,594
Falhies Cesating nonne 4 125 - 125 100
Trading profit - cnntnw ng oporahons 4 T3 54 n 1,008
Chre of sroth fecs o0 19 68 acoocated underts ﬂr g5 I3 46 49 2r 39
o200 620 Jwsfits o sule or noue o operaliins - {191) {191) gl
o Aonn for oot o reargasioatan - 5 a5 -
[%{.t Gy ;ﬁ:’;m r;f fre xd gooets, - - - ki
Prafit (loss) on ordirary pctivities before infergst 781 1949) §i68) 1,083
flot mterent payobis 7 (216) - 1218) [
Profit (loss} on ord.naxy activities before taxation _ 565 949) {384 543
Tox 6 probd B528) On ordnary aotuities 8 {200} 17 41333 7‘..}
Profit (loss) or.ordinary activilies after taxaiion 3586 ‘{9321 k567 ‘ ﬁM
A!tnhutabre toy m*r’ﬂrntu“c 17 ‘ ‘M . {8) 3 j?i‘}
Nat pmﬂt. floxs) !or ihe financial year _ 348 [9#33 55?33) L2
Dwidends i0 {593} {39)
Proflt (loss) retained for year {0a3) 151
Earnirigs (los=) per £4 Qrdinary Share k| 48.6p {79.9)p 70.4p

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

4602 1891
£m m
tet profit logs) for the financial year {674} hag
sunrency Wrans'ation chffersnces on foreign
currensy not investments and refated loant 444 Y
Unrealize? gaing (osses) on trade investments and other lems 19 137
‘Total recognised gains (losses) relating to the year {132 b7s

o imeans mifkons of pourds sterkng,
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BALANCE SHELETS

Grey Lovpany
1992 » 9 1992 1991
ur Al Qo rm! B Hotes £xm rm £ ‘'m
Jquﬁ 1{ IA.) Ehﬁ‘l
Fixag pseate
Twin GEosts 12 5,634 8,128 353 1079
gl.f‘,ﬁ,! 'mﬂ’h’“
Gusedany underaiangs 13 5,000 4347
- Partisipating interests ) 14 455 594 255 ez
‘ 6,066 5,624 654908 5.648
Current assets
Stacka 15 22973 2008 497 319
Debiters 11 3H33 2718 4,641 B15
Invesfiments and chot- term depocits w7 507 608 -~ -
Cash o N o 17 220 g7 1 5
) 603 55 5010 1,202
Total assets ) B 12122 3 1,070 11,478 6,850
Creditors dua within ane year
Short-term borrowings 18 {671} 120E6) nn (8]
Currant Instalments of foans 20 {282) {220) {#5) (156)
Othor crachinre o ) - 19 ~ [3424) 12,694 6,031  (\a81)
e L - 4377y Ba1G) - (6123)  (1.447)
fet current assets (fabilities} 1,656 2,126 {1,053) {245)
Total asseis less current liabilities 7,745 7.660 5355 5,403
FINANCED BY 3
Creditors due after more than one year
Loing 20 1,584 1,763 325 AQ0
Oth_er cracﬁtorg ) 7 o B o 19 ) ] . ‘l 09 . 1,207 7 1 .1353
2 152 .922 1,532 1,453
Brovislons for liabiities and charges 21 956 1306 35 14
Roferred Incoma: Grants not yet credited to profit 49 &2 4 5
Minority interests 302 288 ‘
capitnl and regorves attributable tp parent ucmpany ‘ o o
! Gallecl-up share capital 22 714 71 T4 711
: Resenvos B - 7 o
: Share premlum account 502 469 502 469
; RevelJation reserve 63 56 - \
; Other reserves 546 309 541 436
; Profit and loss account 2,425 3,181 2,027 2315
i Assotlated undertakings’ resenves ] ’ 3 26 o
' Total reserves o 23 8 572 N 4.981 B 3,0‘.’0 3 220
! Tolal \,apdal end reserves adnbulab!e to parent cornpany 24 4,286 4,782 3,784 3.931
7,745 7.650 5,355 - 5403
The accounts oh pages 34 0 62 were approvid by the Board of Directors Lo & March $5933 and wera signed on its t:famlf
by:
Sir Denys Henderson \actor
C. M. Shoit Dirastor '
A (i Spail General Manggar - Finance
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STATEMENT OF GitOUP CASH FLOW

1522 i

Far e yizic erM 37 Derafr.ber Nt & - Tm m
Coch inflow from oprefabns admﬁas
Hat ek il b Wading Gpes st B $,15% 5.051
Quttows seiated v sxommona) tems ot {227 gkt
Nei: cash inflow fronk aperating zctivites o258 1458
Rellums on nvestments and senilcing of finance
Intesest and deegends macsyed aF g0 0] 'y
Interest pait i29%) o)

Uivdands paid by parant cornpaisy {398 3
Dmdemi‘“ paid by suhr.;dzafy undertakings 10 My ntaresls o lﬁ&} m
N et cash outilow fmm retums on Investmenm amd samclng of fmancg ) {645} shbdi
Tax paid ) , {98} {288}
investing acﬂvitl‘a'z
Cagh expenditura gn tangible fixed assets 12 e 1] {B396)
Acquisitions and niew fived asset investments 28 156} [5Y]]
Disposals 29 215 e
Realisation of short-term investments anddeposits (13 5
Net casli sutflow from investing activities (875 {34
Neit cash outflow before financing {1691 infiov) {454} 144
Financing
Issues of 1C! Qrdnary Shares 38 19
Net decreasa in loans (1991 increase) {16) 51
Net decrease in lease finance {13) 10)
Nat decrease in short-term borrowings {34} (71}
Iss:ye of sharas to minorities by subs!diary undenakingga_ ) _ o B 3 -
Net cash cutflow from financing (1891 inflow} 30 {24 180
Decrease In cash and cash equivalents (1991 incrense) 51 {278} 333
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ACCOUNTING POLICIES

IS (.ot 100 DR RaT T JE% the FiStoneal GOS8t OUOVECTOR 3N W GROIEDENTE it T Tomparees AT T80 andt
At r Vo oot a iy The flondig palanahs desande e Tl [erRe ThE a0C Bunt K DS T 50mE
RIATS DERLAGCET A 1Y St yoin UK Aaourtng Stydards and, sher spperar. ai PR RO, A6 MAE
LG < n §- E3FEHRE ¥y AT 140 G oy G0 Ut s o, 3 oonsistont Duass.

DEPRECIATION

TRE Groug's B, ¢ 10 30200 G the ook vaiue of each tanJble fixed asset evenly o £9 &a&.‘tmalad rernaning e, Rawaws
dres e peaoadicd of the estarated remaining Lves of pdbadial produciee assels, SEving acommt of commenck and
terhasianal ohoninroenee A0 well as pomnal wear and 16 r. Andar K4S pokCY A DecoMes mraciicabie 10 woloulate 2varage
asigt s mactty. haemyver, the tokal ives up(xcxmd& £ 23 years for buddings and 15 years for plant and egument,
Uersecation of 2ascts gualfyng for grants s caliulated or. ther 123 o008,

FOREIGN CURRENCIES
Prafit aned koo aceaunts in foregn currencios are translaled wto steding at average rates for the raevant acCoUminyg Do,
Assets and hatittics are franslated at exchiange rales ruling at the date 3 the Group balance shost,

Exchange differences on chon-tem cuency boaowgs and deplants are ncluded with net anterest payable, Exchanga
chfferonces on a8 otber transactions, sxcept relevant fareign eareray icans, are taken o trading prolt. In the Group
acecunts eehangs differences ensing on consulicdaiin of e Agl wvestments In overseas subsidiary undedakmgs sng

asaochated undertakings are loken (o reseovas, at are difrrecces ansing on egudy investiments dgmt:mrnartad i doraign
ﬁUf{Cl'iL'Fa Ini the Company azcounis. Diferencos on sieveal foraicn currency koans are Taken Lo reserves and offset againat
the differences on aed invesinents,

GOORWILYL,

£n the acquistion of a business, fair vilues are attribultd 10 the net assets acquired, Goodwill arisas where the fair velus of
{hio consigeration given for a husingss axceeds such net assets, UK Accounting Standards require that purchased googiwil
be ofiramated from iha balanca sheet either upon acquistion against reserves or by amurtization over a period, Eimination
against reserves hag been selected o3 approodate to the goodwil purchases made during recent years, On the sub2equent
cisposal or termination of a praviousy acquirgd business, the orefit or loss on disposal or tenmination s caloutaled afier
charging th gross amount of any retated gooctsill previousty talen to reserves.

LEASES

Assets hald under finance leases are capitalized and included in tangibls fixed assets at falr value, Each asset is daprocialed
over the shorter of the \ease term or its uselul lie, The oligations related 1o finance leases, nel of iinance charges in respoct
of fulure perlods, are included as appropriate under creditors due within, or creditors due afler, one year. The interest
glement of the rental obligation is allocated o accounting perods dunng the tease term 1o reflect a consiant rate of interast
on the remaining balanco of the obligation for eash accounling perion. Rentals under operating leases are charged 1o profi
and loss account as incurred,

PENSION COSTS

The pension costs refating to UK retirement plans are assessed in decordance with the advice of indspendont qualifing
actuaries. The amounts 50 determined inGlude the regular cest of providing the benwfits under the plans which i & intendsd
should remain a leva! percentoge of currert and expesied fulure eamings of the employees sovered under tha plans,
Variations from the regular pension cost are spread on a sysiematic basis over the estimatad average ramaining senvice lives
of current employeas in the plans,

Retiremant plans of non-UK subsidiary underiakings are accounted {or in accorgance wilh local conditions and prastice,
With minor excaptions, thess subsidiaries recagnise the expested cust of providing pensions on a systernalic bagis over the
average remaining service livas of empioyees in accordance with the advice of independent qualified actuaries,

ASSOCIATED UNDERTAKINGS

The Group's share of the profits less [osses of all sigrificant associated undatakings is included in the Group profil and loss
accourti on the equity accounting basfs. The holding value of sigrificant associated undoriakings In the Group balance sheest
Is calculated by referance le the Group's equity in the net tangible assels of such undartalings, as shown by the most recent
accounts available, adjusted where appropriate.

RESEARCH AND DEVELOPMENT
Research and development expenditure is charged to profitin the year in which it Is incurred.

STOCK VALUATION

Finishad goods are stated at the lower of cost or net 1 2alizable value, rew materials and other stocks at the lower of cost or
replacement prce; the first in, first wul or an average method of valuation is used. In dotermining cost for stock valuation
purposes, depreciation is included hut seling expenses and certain overead axpenses are excluded,

TAXATION
The charge for laxation 15 based on the profit for the year and takes Inte account taxation deferred because of timing

diferences betwesn the trealiment of certan items for taxation and for accounting purposes, However, No provision is made
for taxation deferred by reliefs uniass thora I3 teasunable evidence that such deferred taxation will be payable n the future,

ENVIROWMENTAL LIABILITIES

‘=Vr~ "ty et

“:1 '7'\ ./
,.,: \hc ) n:,: . "

F‘M{.‘

The Group is exposed to erwvironmenta! liabiiities refating to its past operations, principally in respest of 50 and groundwater

rernediat on costa. Provisions for thase costs are made when expenditure on remedial work is probabile and the cost can be
patimated within 2 reasonable range: of possible outcomes,
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NOTES RELATING TO THE ACCOUNTS

CGMPOBITION OF THIEGROUP

Thr (0750 Sy Lo TAE 100 Bo0s irts of brosral Gremcd Inthustnes PLO ithe TOomEany: and ns stk
et ey Af mhor e e D73 2 O Dacankes 1257 Oweg 10 Foa oondtons and 10 avord undue delay B PR
rARSENEA o5 196 Groun G004 pis, TO eulsdianes trioe s hed SCoounts 10 dates earkexr than 31 Deotmiban, Ll not sarkaer
Ihan o0 Soptoadar, 1 sy rmakes W 45 attounts 10 31 March but inkeom accouts 1o &% Decemiber ave dvawa up or
GRS AN TR GED.

CHANGES TO ACCOUNTING POLICIES AND PRESENIATION OF FINANCTAL INFORMATION

The presentation of fnanasl infisnair bas changed compared waih the 1891 Annual Repon a9 a result of the adophon ot

Acceuning Standards issued Ty the Avoountag Standanes Buwrd » the past year mciading Bary adoptan of T stk

Pegortng Standard Ne.3 - 'Bepering Firanoal Fetamance' IFRE 3 Poor years figues have 'peen rastated on a

COMHEL0 hasis.

Tha pnnoipal changes In polcy and preseqtaton wo

1 the proft or loso on disposal or cioswrs of o previcksly aoguead business is talvuated after 12kng aoecunt of the
qgrasa amount of any relatizd goodwill prencusly taken deictly 10 mesenes,

2 ilomg whicn were previousy repctted ag extranrdvary have been reclassaied as exceptional,

g the famat of the Group Peoft and Loss Ascaunt 1ias beern smended 1o display sepamtely from trading proft
significant prods of looses from sales o o o5 oparabons, fysitmental restructunng CORS ant Lrofs or 0s9es
oinnalas of fiwed annet ,,

& FAS 8 rosunes separate disderure 6t prgustans and dscontined activiies whish materally affoct the natung and
frirtss of the Grous's cperations. Thero were 1o dS ouistions W denontmued operations of & matenal nature o aither
1091 or 165,

5 @ slatermeny of rocegnced gaing and losces, and nates ¢ toncal 2ot profits and 105568 And reconcilaion ot
mcvements i charchclders” lunes ara now S isded.

EXCEPTIONAL ITEMS
Chany 49 the matenal ingact st Craeptans? o Rove Mg o0t *eeoned rascis Tor tho yaar thees teme Nave Leen
disclosed separatety on the fie of e preft and 1205 saccont S0 st ther overal effect may De herior apprecietad.

Group
052 oM
tm m
R AR Ll B S Sk r vl P LR AT S g 2 TS R S e
Chargod in driwing at tradinig proft
Provigions for enviranmies 2 lapllies (Va5
Feassacsment t refloct curont exporedt o6 and SO Sotw g var Kasde reyonmsl,
Pravisions fo remediale inipalred Stos, faneiooty ref g 1 potents] 500 and grountweter
contamination, hav.: beea increased 1o 3 paore prudent 2ovel wthin thi range (£ posvilie coRtae,
Pravdsians for business rationalisation | 1510)
The aoet of rastructuring initiatives to address the Group's cost base,
The initiatves are being takan by all businesses und inciutda atlong (2 streamiae opotating,
corporate end yegional susgort functions. The charge includes employee relatad Costs,
princlpally sevarance, of £312m ard zes i wite downs and provisions of E160m. _
§4. 0 Imasog) on disposal of associated undertakings and provisions o _ainst paricipating interssts
Frodits B 27
LOSSOs/prowsEsy) _ - _ 27} -
. o o 7 (19) 27
Frotits flasses) or sale or closure of operatuis L1083 provisions
Profits 83 12
Logaeaprovsiang N o {279 -
(191) 18
Provemons for oosts Y tenngansalion 3y praparaton Ty potent  denages, «iGiuding profassional
e, proaust sttt onslabetng wists s -
Proftondicyosal cf fivedaseets _ - Rk
Exetapahini ot oma within roft foss) on ordinary soisfies veforataduoh 7 {P4AG) 54
Exceplional tax charges'cresds o nate 8 17 -
At itaule toy minorities 14 {3
R h - - lerte - > ] kb oy s ey
Vgt ] 51
- §— - R e s - -




NOTES RELATING TO THE ACCOUNTS

4 TRADING FROFIT

Bokre  Excaptonal
Beplicn: s
forms inoke 3 Towal Todal
1982 1992 1992 1891
£m £m £ m
Tumever . . 208t amomn L2488
Qperating costs
Cost of pales (7,312 {123 {7,435} (7405
Distribihion costs {792) 1] {7o5) 850
Research an development (€£647m (1991 L5545}
and technical service (£74m (1901 £96m)} @21} 139) (152) (6ug)
Adrrinistrative and other expenseas (2,626} (355) {2,981) (2,811}
!:fzcept!ona! Lrovisions foﬁrgr_wrironfnentai }bhﬂ"‘_.i!i_ess_‘ o e £ N {148 ‘ -
S L a5y eeg) (12115) o anEn)
Other operating intome ’
Qovernment grants 12 12 7
Royalips 55 59 A
Otverkcoma R R S 1
125 125 108
Trading proftt figss] ' 735 {864) 74 1,006
Total charge for depreciation |chided above 548 88 675 54
Grusw s " Y 55’f¢“"" W"hf}G@fﬂPa’“@SNr!%s ) L o ) 4,620 o 5,050

6 NOTE OF HISTORICAL COST PROFITS ANID LOSSES
Thers were no mataral differences between reporied: profits and Yoases ang historical profits and logses on ondinary aothities
helore 1ax, .

G SHAKD OF PROFITS LESS LOSSES OF ASSDCIATED UNDERTAKINGS

1992 1981
Share of profits Isag fosses

Share of undistilbuted prafits less kosses 20 B8
Dmdend Inwme\ ‘ ) _ o 1w
s\mm of profita luss lossaa helore tax ag ()
Gains lass losaes on disp ¥3ais of Investments 5 35

Amounts written off Investmants fnckickng provscns
raised T23m (108 £09m andd rolsased £6om 2537 £dmy - {17) !
‘ 27 a0
wahich accounted fur as woaptiongl At ] 2?

Tatal dividordd incoma from '-hares iransocmted ur}dw“' WSS B M%r! LHM DS Y1) rom klmd oorrparies and 1 ‘fm
{E£100) feorn unlistort 2o a7 o,

T NETINTEREST PAYABLE
1992 1991
om o

b b wl o e bk i st . i 5 i . ke . 5 D

interest payuble and slimiler charges

Loan interest 180 486
Interast on smrt-lenr beyre mhgs and oher By toste, 4 5 108
ﬁgs 303

Interest mceivab!e md simtar lnmme from mmni aseet Hvestments
Listed mdeomabie seouniies . i {14
Shori term dcspnﬂus e ) 4532} (aa
B o e
218 220

PYY Ly i

Loan Interest includzs 7551 1397 £101m) on foans not wholly rapayabievdmn | yoars,
49
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8 TA% ON PROFIT ON ORDINARY ACTIVITIES

1092 181
s £m T
1C1 and aubsidiary undertakings
United Kingdom taxation
Corporalion 12% 157 136
Doublg taxatiorn relief f208) &Y,
De_!arreqtaxatm” o - o L o m
O T
Overseas taxation
Cworseas taxes 169 208
Delermed 1BHAION L e e ST B .. I
e e T T T 22 258
. 113 285
Assoclated undertakings B 10 LE
Tax on prolit {toss) on ordinary activities 183 219

UK and overseas taxstion has beon provided on tha profits (veses} saned for tha penods ooevered by tha Giroup Anoounts.
UK corporation {ax has been provided at the rate of 33 per cent {1991 33.25 per ceot}. '

Exceptional tax charges/credits 1602 1991

£m om
Exceptional ems inciuded In tax on ardinary activilies
Tax costs of reargarisation prior 1o potential demerger 30 -~ N
Tax roliaf on exceptional items less deferred 1ax provisions : (47} - *
Total exceptional tax N -

* Reprasenis tax refief on the excepticnal charges ofiset ty A defemed tax provision in respect ot UK capitsd allowanoes 10
roflect the expectad future tax position: ¢f iiva Group fosowing demerger, flincludes & ot cioforrad tax credit of L34m

Deferred texation,
The armounts of de.Jtred taxatian aecountea for at the belance shest Ga and the polardinl amounts of calerred {exalion e
cligclosad helow,
Group Company
1992 1991 soo T 0wt
0 tm £m £m
Accaunted for at balance sheet dasa {sea note 21)
Tirwing difierences ofy UK capital allowances and deprecalion 22 52 &7 -
MigGallaneous liming clifferences o 7 - sy 9 ,{wj N a
| . LS. [ .
Not agcounted for at balance sheot date
UK capital allowances ytiized In excess of deprecialion cherged 108 329 - 173
Migcetaneous liming differances e (116) @ oy 0
{8 285 @ 102

Full potentlal detarred taxation | S B8 1




NOTES RELATING TO THE ACCOUNTS

B SEGMENT INFORMATION
Classus of Busingss

Profit tafcsa Tamaton ‘
TJumover ANCaRLONAl KoME. NOEphena 1ams
1992 1091 1992 1981 1932 1981
£m Em £m £m Em £
Biraence Products 2818 2950 582 682 P 582
Speciatty Chemicals and Matenas 5256 5384 17 180 fran) 187
Industrial Chemicale 3224 382 24) 1356 214 158
Regiondl Businesses Lo Aes 12 S by AW
12,622 13,198 727 1,008 20 1033
Iriter-6ass eimwations {561) {ron 8 - B »
12,061 12484 . o
Trading profit before exceplional items 735 1,006
Share of profits less losses of associated undertakings 48 3 g 30
Provisions for environmenial kabdtes {148} -
Provisigns orcostsofreorgamsatson ) L o {75{ o
Piofit {loss) or ordinary activitiess before mtemfn 781 1,009 {168y 104
Net interes| payable {216) {224 12186) (280
Profit (lpss) ors ordlinary activities befcie laxation ' 565 789 (389) 848

] oy

Tho Group's policy &2 1o tranafer products mtixnally at esdarnsl markel prices. £378m (1991 £472im) of tha Intar-clele umaver
shewn above represents sales from Industrial Chiermicals 1o Speciatty Chemicals and Materisls,
The environmental provisions a‘re largely associaled with former plant gites, and third parly sites, ntt refatéd to ourrant

business oparations. .
Total assols
logs current J
' Tatlities Capital expenditure Dopraviation |
1992 1801 1932 1991 18982 b7
£m fm £m £m £m m '
Bioscience Products 1,838 1625 190 147 155 142 ‘
Spaciaity Chemicals and Materials 3,005 2,994 262 a7 08 212 '
Industriat Charvicals 1,501 1,479 286 360 197 149
Regional Businesses - s 533 2 B 176 7
Met oparaling assots 7,098 6 531
Nat hon-operaling assets 647 1,12¢ 1
7,745 7,680 810 887 803 Su9

Not norsggeraiing gssats irvleay 2ggats in Souise of constr.olion, investments in aseioiated undertakings end other
participating intergals, cuitent rrsct investments, shott- onn depoads and cash, less short-lem borrowinga. angd detstors and
craclitors ralaiing 10 taxes ang dvidlends.




9 BEGMENT INFORMATION (continmed)
Greographlc preas
The information oppostte is fe-anaysed n the table below by geographic area. The igures 1o each geonraptic arva show: tha

net Gheratng assets owned by and the tunover and proft mada by companiess focatad in thet 2res; skport salss and retted
profits are mcluded w1 the areas from which those sales were mada.

Profit before intorest and taxation
Bafora (After
Tunover sxceptional tems sxceptionsl items;
1992 1901 1992 1994 1992 1997
£m £m £m £m £m m
LUnited Kingdom
Sales in the UK 2225 251
Sales ovarseas N 3216 3,079 ' )
5441 5,650 124 293 {182) 300
Confinental Europs 3,207 3,194 154 199 20 19
The Americas 3,735 3,843 327 301 84 831
Asia Pacific 1976 1,851 103 59 BG 118
Ohercountries — s S 2 .5 L.
14,762 15,003 730 1018 23 1,048
Intar-area eliminations (2ot}  (2.608) 5 {13} 5 {13)
12,081 12488 B ) ]
Traqing pront ueivre exuepliondl items 135 1,008
Share of profits loss losses of assoclated undertakings A8 a 27 30
Provisions for erwironmental fiabilities {143} -
Provisions for costs of reorgarisation ‘ {75) -
Profit (loss) on ordinary activities tefore interest 781 1008 {168) 1063
Inter-area turnover shawn above wcludes sales of £2,149m (1991 €2,075m) from 1he United Kingdom 1o ovarsses
subsidiariaz.
Provisions for environmental liabllities are largely related to sites in Tha Amavicas,
Nt oparsting
asanle
17082 7094
£m
United Kingdom 3027 2025
Continental Eurcpe 1,033 °g7
The Americas 1,589 5,500
Asla Pacific 1,365 087
1 Other countries 84 . 53
7,008 B,531
Geographic markets
Tumover

1982 1091
£m £m

Tumover in each geographic market in which customers are located

Unilcd Kingdom 2,242 2502
Contirental Europe 3,247 3,198
The Americos 3,738 4508
Asia Pacific 23177 2,153
Other colsntries ...‘ €59 719
Total tutiover . 12,081 12,488




NOTES RELATING TO THE ACCOUNTS

9 SEGMENT INFORMATION (contimued)

Emplovees
e I 1on
Averags mimber of prcole emgioyed by the Grovg n
Linited ¥arapiom 45009 51500
Conbnental Eurone A0 1B
The Americas 29000 1.000
Asia Pacitc AB930 AN
{ther countres WReH .00
Total smployees TT/500  138.800
The number of peopla empioysd by the Group at the end of 1992 was 114,000 (1991 1235001
10 HIVIDENDS .
1002 1999 1902 %91
ence
' %I Shae:r £m Ry
Intenm, paid & Ontoner 19432 21p 2p 150 148
Second interim, to be confirmedras final, payably 29.Apri 1993 ap 3Mp 243 AR
) 55p 56p 893 581
11 FEARNINGS PER £1 ORDINARY SHARE
a 1992 -4
oyt TR :
Net prafil for the financial year hefore axceptional ttesns {Sm) i 348 491
Exceptional items after tax and minorities (£m) o ©fng) 51
Net prafit (loss) for the financial yesr (m) {570) Eap
Average Ordinary Shares in issué during yoar, ' .
waoightad on a time basis {(rmilons) 713 e}
Eamings par £1 Ordinary Share bafote excoptiona! itama AP0 W2
Earmings {ass) per £1 Ordingry Share on exceplionai lems . (1143 7p 1.3p
Earnings (loss) per £1 Ordinary Share {8y Thap

' The effsct on earnings {loss) per £1 Ordinery Shane of the esus of shares tinder oplion note 22) woukd not ba matatal,

: Eamings per £1 Ordinary Share before excepréenl iterns has been caicifdind o show the impsct of exceptions ftoms-on 1he
results for the yeer as such items can have & digtarting effiect on sarrtings from yoar to yoar and therefors wamam $oparale
vongideration. ,
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12 TANGIBLE PIXED ASRE?S

T oapreaets T
wGount anol
TR
g Gyl S A0 Towd
e i,
- fis CEw . Dm v
CROLF ‘
Cost or as revalusd
At Liecinoing of yaar 1768 7295 [ 9958
Exchangs adpsivents 195 504 it L
ey suGsidiary saceange 3 5 .9
Capital expendture ann ;" 8Al
Transfers of assss nfo use a7 -] £885)
Diepioaals and cther movements S B - T - R . B i
At onel of year S o S 2en 83M P26 AT
Degreciation
#3 begining o year 596 4218 A0
Exchange adiustments 6 ' 3W 88§
Disposala and other maovements {309 {2an) My
Cherje foryear N o 7 &8 T : N 003
Al anel of venr 695 4,388 5,683
Met baok value at end 1992 12205 3,202 528 5,634
Net book vakso at end 1991 WE o 30w gl 5,08

The Group depreciation ciwqa of £aoam shown shove campmu L‘ﬁmn dmmd in ammg m m\ding pwﬁt nund sm 2rm
chxged within osses lass profits on sale or cloewse of operations. ,

Cagital expendifure In the yeer of £610m includes caonakzed finance Yesss of £2ry; cradors for mpttnl work dipma but not
paid 3 decressad by £8m; the resulting caeh expenditurs on langitio fixed nseels was £316m.

The net book value of %o tangihio fixed eeasts of the Group nxiidai Capitakzed inance lsasos of E50mM -compiing costef
2r11 20 Icgaodeprecmtson of £78m. The depreciation chearge for thip year N respect of cepitalized Whsss was LSm gnd finsnos
chargas £10m

COMPANY

Cost or as rovalued :

At haginning of year 428 147 144 2,041
Cagtal expenditure wr o 107
Transfer of ussets into use 26 100 {135) '
Transfers to subsidiary undartakings [211) {890} {167) . {1,337)
Disposals and other movenients ) 7 ] ) (3) 82 2 ‘ 163
Atend of year ) o S ) 178 . 599 _ a1 ‘ 808
Depraciation

At beginting of yeer 124 838 o6
Tianglers to subsidiary undertakings {B5) {505) (500y
Disposals, transfers and other maverments @ (v8) 161)
Charge for year A , L 150 64
At end of yoar 50 405 . 455
Net book value at end 1992 B 5 128 194 31 358
Nat bcuok valup at e»nd 1991 Boz 633 H& 1 o8

[P DU T APINRPINY IR C SRR JES L R [P - [ ——

The transfers to subsidiary underwmgs of th:e Comgaby pmc:paify relale to the moverment of asests to me Umfted prier
to yeer and in Breparation for potentiel demergar.

(,.mmm.. ww%«m,\m{i.w m ;.»-» e
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NOTES RELATING TG THE ACCOUNTS

12 TANGISLE FIXED ASSETS leentinaed)

1082 TN W i
£ T 2 D
g gt e - 7,—_~,—mmw B i il -—w»mw—ru-—rm—-*ﬂ——w T i ——————rT
The net iAok ek of ik S} EAAIOQE NG R
Froghaies 1,268 10 neR T
L3 ases (s S jeas LAV AT 4 2 &
Shipt 1BaEES 13 S} - -
1508 1.1TE e b 413
GO
&Mu\:} Mﬁmﬂt
4 1928 - 8 1992 e
FAevalsed assets inclxded # tangkie fixad sscals Em B
At revaluad amount 107 119 140 1A%
T W LA 121
N VAR e o et T L I = R
At histrorical cost 59 B 141 142
Depracioion ..o o-e ot T W W 120
NtBOOKWAUE o e T B 30 e e
18 INVESTMENTS IN SUBSIDIARY UNDERTAKINGS .
Thares Loens Tobsi
. 'm £ om
Cost
At beginning of year 2,484 2,319 4,50
Fxchanga adustments , 61 R4t - 300
Transiors 10 subsidiary undenakings : {¢609) - {60R)
Tranglars fram subsidiary undertakings 2,458 - 2,448
Shares raceived as consideration for translers 1 - 132
New Invesiments/new loans - 810 840
Qisposal_s{}aans ropAld . e T _ﬂ»l!zezo), o }13'820)
At end of year e e o Aaob 168 5%
Provisions
At beginhing of year {144) {13 {158)
Exchange adjustments (18 - {18)
Additions (s1) ) '{4B)
Peleases - B I 57 . - o 57
At end of year {1486) (¢15)] 1182)
Hatance sheot valua atend 1492 4,060 1,740 5800
Balance sheet value at ontd 1891 _ _ 2 L340 2307 4,847
Cost ircludes sorip issues capitaized E16m (1991 £13m}.
4992 1081
Sharesin subsidiary pndertakings 'whichareﬁsted invesimenis _— o
Ba_lanjca shostvilue o , . 5 o L]
Ma!ke‘ v?k}e o —s—h s i s 2 b s U M A 5 msiadis T DS 42 7‘4

Trhe Company's vestment in s wubaidiary underiekings congists of either equity o long term loans, or poth, Morma trading
pelancas areincluded either debiors o ereditors. Infermaticn on princizal subsidiary undertakitigs 18 given on pages §1 wid
82, .

Maovements in the year mainly comprise transters forming part of the reorganisation in prepiration fof potential demange.




14 INVESTMENTS IN PARTICIPATING INTERESTS

S e

ﬁﬁnﬁ b ¥ S Toksd
o 3 fm g.’n m
DI
Cost
At e of year 355 eI & BEs
Exchatioe aopctaents; 66 1 1) 5
Additens ar 4 - 34
{iaposals and repayments {104 7% 1 {25
Othier meveents - - - Cm
At end @I year 7 i , 440 13 7 450
8hare of post-acqulsition ressrves less losses .
At biedinrung of yoar 26 24
Exchange adiusinenls ; 3 &)
Retained profts less losses 12 12
Cither moverents o o R .
At ol of year i s .=
Provisions
Al beginning of year - ) {5} s {15}
Additions i17) S {1} {10)
Other movements o & - - 8
AL and of year {30) {5) {3) {138)
Balance shaet value at and 1992 443 8 4 455
Balance sheet valua at end 1891 , ) oo 2 7 366
The above investments included! s
1992
Ligtord investrments - @ala?jqa__shag; value o L - 1»{4
Markat value o o S E_O“ = - - 90
1991 ‘ ~
Listad invastments - balance sheet vae ' d'i26 o - '12(5
Markat value o o N “ﬁB = - ﬁﬂ,.B

Nona of the listed Investments were listed on The London Stack Exchange,
information on principal associated undartakings is given on pagu 62,

47



NOTES RELATING TO THE ACCOT

14 INVESTMENTS IN PARTICIPATING BNTERESTS toontinued)

A0 unchaitaings
Shares Total
Lm s P
CLRARPANY
Cost
At bagmnmng of year 224 5 250
Exehange adiustnents 34 - 33
Adihticns -~ 1 1
. SRR . RN .
Atendotyear L B . U
Provisions
At begnning of yez: 3 s L2}
Addivons ey
Al end of year {3) ) {9)
Baiance sheet valus ot end 1982 255 - 258
Balance sheetvalugatend 1991 S N IOV
15 STOCKS )
Group Company
1992 1991 1992 18¢1
£m m £m s
Raw raterals and consurables ; 644 €603 126 110
Slocks in process 288 254 81 82
Finlshed goodts and goods for resate 1,341 1,168 210 187
b
- 2,278 2,025 417 879
16 DEBTORS
Amounts due within one vear .
Trade deblors 2,052 1,877 167 -
Amounts owed by subsidiary underiakings 4,280 614
Amounts owed by associated undertakings 23 34 - 1
Other debtars 506 414 £6 BB
Prapaytments and accrued incorme* . 143 131 28 - 42
2,764 2,456 4531 Y i3
o eermamn ——r . o P . )
Amounts due after more than one year +
Advance corporation tax recoverablat 82 80 82 80
Payments and other debtors® Wy 180 28 22
259 260 110 102
3,033 2,716 4,641 -85

* Includes prepaid pension costs (note 37).

TAdvancs corporation tax recoverable was previously deducted from the balance of defered tax wittin provisions for liakiiities
and charges (nota 27 in the Group accounts.

Amounts owed by subsidiary undertakings mainly relate to inter-group transactions in preparation for potential temerger,




17 CURRENT ASSET INVESTMENTS AND SHORT-TERM DEPOSITS

1252 Y
4 _ Fm m

[ Hedeemalie cecutes bstets on
‘ The Laneson Steck Exchange 80 35
I Cnher hstod rgstments o L o 7 28 &7
Tatah bsted mvestments 163 a2z
Unisted investiments e e e 84
114 96
Short-term deposits 393 812
807 08
ipchudectin cash and cash sounalents see pote 31y %8 s0p
Maret value of isted imvestments - o s ez

Included in curent asset irvestments, shot-term daposts Jrvd cash sre amounis tetalling £305m (1981 L267m) held by he
group's Inswrance subsidiarias, of which some 21 {1991 £180m: is not readly availabla for the genere! pUrpDsss of tha
foup.

18 SHORT-TERM BORROWINGS

Group Company
1992 1591 1982 1991
im - Cm £m Em
Bank borrowings :
Secured by fixgd charge 15 g 14 7
Secured by floating charge 21 13 - -~
Unseoured _ — S . O -1 s _....8
626 273, 17 10
Other borrowings {unsecurady 45 23 v -~
_ 671 2496 17 10
lnclu‘;fed in cash atid cash equivalents (see note 237) {567 264 '
1% OTHER CREDITORS
Amounts due within one year
Trade craditors 1,080 1,004 189 162
Amcunts awed fo subsidiary undertakings 5,106 519
Amourts owed to associated undartakings 6 8 - -
Corpor_.p taxation 367 286 197 158
Value added and payrofl taxes and cocial securty ’ 1 80 ‘ - oo .
Other credilors” 1111 795 © 235 5 [ IS
Accruals 537 478 62 69
Dividends to Orditiary Shareholders 242 P42 . 248 242
3,424 2,804 6,031 o128
Amounts due &it.: more than one year N
Arounts awed to subsidiary undertakings 1,194 . 1048
Other creditors” 168 150 13 8
168 159 1207 1083

"t

* Includes costs charged as exceptional ftems in 1992 (note 3), obligations ur.der finance leases (rte 32 arid Sosrued
pension costs (note 37),

Amaunis owed ‘o subsichary urdertakings mainly relate 1o infer-group teandactions in preparation ke potential derneryer.
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20 LOANS
ey 1992 o 0y i’w
B L e T £ “ Em t
&cumd ioans
LS cdeMor o (54 4 15450 19022072 19 G
Austeaban dollars (11 110 97.7%) e 30T 2 e
ther Cumenies TEIN006 159 F2ed]
Total secured 208 156
Seoured by fixed charge ' 183 152
Securf,dmﬂpamgﬁhafge o B o o 1_5 4
Unsecured loans
S!Gdi’tg
874 10 131449 honds 199472005 325 400 325 400
09,5 Motes 1963 75 75 15 5
Ohos o msenor e e
, e ... S s ard
LS dollers
7410 8% Euroclolior bonds 150356 66 4
8% to 8.05% bonds 1992/2003 - 109
B%% debentures 2006 185 433
74 to 8.9% medium-term notos 180472002 (%] 54
A% Noteg 2001 165 133
T7% Nates Yo7 148 -
9./5 Notes pi . 198 160
7% Notes 2002 ": 132 .- "
Others 7 . . 19"_-:#?013 LAY 102
] 7 o ] LA
Australran Goﬂars (Qoto 1" '/‘%; 1993.'9’ 62 137 - B
Caniadian dollars {107 10 14793} B 190,408 @9 57 ‘
Bwiss francs (37 10 6,4%) B (=72 248 1652
Othar currencies ?h‘b 3::.0{”‘ 83 ) g2
Total unsecurad 2,083 1,827 400 556
Total loans - 2266 1983 . 400 888 -
Loans from banks Included in the tabls above amoun RERUR IR 11891 £367m} in the Group nf which £164m [£101m} was

sacured,

New borrowings during the year by subsidiary undertakings included US$200m 7%% Maduuw-‘i"en\ Notes 2002, 1.58225m
7%% Guarantead Notes 1997 and SFr180m 6%% Bonds 1992-1997: the proceeds of thase w&*e used for ﬁis genaral

purposes of the Group. ) IV ' Lo
e ‘

% Loans or instalmants thoreof are repayable . L
') After 3 years frem balance sheet date L
Ry Lump sums 1,048 134 -1 200
‘-,‘}E:T Instalments 47 202 “ e
g f 1,165 0 10 209 200 .
'; Fromt 2 to & years 641 ' 516 123 175
49 O YO e oo B 2 LTS
r' Total due after more than cne year 1,984 1,763 326 400
X Total duz within one year ‘ 282 220 £ 158

2,260 11563 300 558

Agaregat ameunt of ioans repayakid by .
li irsatnents any of which fall due after 5 ysars 518 588 - -
» e ]

IS




21 PROVISICHE POR DIARILITIES AND CHARGES

At ot paGor  Exohange
g and nss and other  Aterd
of yRar account curent  anovermnants of yaer
£m £m £m £ £m
ohoUR
Dieferran 1aation {56 nsie B) 103 {47) 22 123} 55
Empleyee penaiis” 242 67 {70} 63 302
Fearganisation, snvironmental and sthor Lrovisions 281 430 {109) 17 599
) 605 450 {157) 57 956
COMPANY
Deforred taxation 8 {6) f24) - {22}
Other provigions S 52 (10) D 57
4 48 {34) 9 85

* Includes provislons for unfunded peagion costs (hote 37), -
Advance corporation tax recoverable ks now shown within debtors {nole 16)
No provision has been raleased or appled for any purpose other than that for which it was estelished,

22 CALLED-UP SHARE CAPITAL OF PARENT COMPANY

Allotted, called-up

Authorized and fully pseld

1992 1801

£m £m £m

Ordinans Snares (€1 each) -4 714 71
Unciagsified shares (21 sach) . 136 o

850 714 AR

Sharing Scheme 2.0m, and the cxercise of options 1.4m. 5

Al 31 Decernber 1992 there ware opinms outstanding In raspect of 14,335,618 Crdinary Shares of £9 under the Compary's
share option schemes for staff (1991 18,073,647) normally exsreisable in the perlad 1993 to 2002 (1982 to 2001) at
subscription prices of £6.95 to £15.12 (£5.95 to £15.12). The weighted average suyscription frice of options outstanding at
31 December 1892 was £10.81. s

Optlons granted to directars are shovn i note 36, .

During 1992 movements in the number of shares under option comprised new entions issued 813,388, opticns exerclsed
1,268,337, and oplions lapsed or waived 1,653,080, At the end ¢f 1992 thera were 16,892,199 shares available for the
granting of options (1991 15,051,6861). C

The number of Ordir:ary Shires issus during the year totalled 3.4m comprising issuss in respect of the Emiployees’ Profit-
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NOTES RELATING TO THE ACCOUNTS

235 HESERVES .
Share Prok,  Assocosed
e and loss undex- 1992 1861
avosant  Revaluation Othax aCoun: 1300gs Total Tokal
N _ £m _ 9{1_1 m £m m £m £m
GROGLP
fReservas attributabie to
parent company
At baginning of vear 469 56 398 3,131 26 4081 3063
Profit foss) retaned for year 075} 12 {963} 15
Amounts taken direct o
reseryas
Share preriums 33 33 23
Goodwill (17 . (1 {88)
Exchange adjustments 7 133 307 {3) 444 TO
Qiher movemeants 1 {5) {2) (6} {37)
33 7 134 285 {5) 454 {33)
Other movements between
reserves 13 (13
At end of year 502 o3 546 2423 33 3,572 4,081

a—

In the Group actounts, £223m (1921 nil) of net exchange losses on fereign currency foans in 1992 have been offset in
reserves against axitanae aains on the net investment in overseas subsidiaries and associated undartalings.

Tihe movement In goodwill Includes £20m of goodwill written off on 1he acquisition of new subsidiaries and £3m relating to
goadwill ransferrod to the profit and loss account on the disgosal of subsicaries.

The cumulative amount of goodwill resulting from acguisitions during 1892 and prior years, net of goodwill attributable to
subsidiary undertakings or husinesses diaposed of prior to 31 Degemnber 1992, amaunted to £1,768m (1981 £1,752m),

There are no significant stalutory or contractual rastrictions on the distribution of currard nrofils of subsldiary or assoclated
undertaxings; undistributed profits of srior years are, in the maln, permanently employed In the businesses of these
companies, The undistributed prafits of Group companiss overseas may be liski to averseas 1axes andfor UK taxation {aftar
allowing for double taxaticn re'ief) f thay were to be distributed as dividends. No provision has bean mads in respect of
poentia taxation liabliities ¢n: realization of assets at restated or ravalued amounts or or realization of assodiated undertakings
at equily accounted vaiue,

For the purpose of caleulating the basis of the borrowing limits in accordance with the Articles of Assotiation, the total of the
sums standing to the credit of rwoital and revenue reserves of the Company and its subsidiary underizdings, 1o be added 1o
the nominal amount of the share capital of the Company, was £4,871m at 31 Dacember 1902, - - .

Share " Profit

premium and loss 1957 1991
account Other  azcoun Tolal.  Total
Em £m £m £fm . Im
COMPANY ‘_ R
Reserves o . W
At beginning of yaar 469 436 2,315 3,220 328:
Profit floss) retained for vear y {285) {205) 13
Amounts taken direct 1o resarves B
Share premiun:s 33 33 23
Exchangs adjustments ' 109 3 112 97
Other movernents - {4} {6) {(10) -~
33 103 & 135 (74)
A end of year 502 541 2,027 3,070 3,220

By virtug of 5230 of the Companies Act 1985, the Company is exempt from presenting a profit and loss account,

\
i
\
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: RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS

Wan 1991

£m e 14}

Net foss) proky for the naneial year | {50 542
Divirlends 3%y (397
(963) 151

Jssueg of IC] Ordirary Share: 5 26
Goodwil writien off {17) o)
Other recognised gaing and losses related (o the yiar [net) 4 438 33
Net freduction) advlition fo capital and reserves attibutable to parent company - (506) 121
Capital and ¢.cerves altributable to parent company a1 beginning of year 4,792 4,671
Capital and reserves attributable 1o parent company at end of year 4286 4,702

25 NET CASH INFLOW FROM TRADING OPERATIONS

1992 1921

£m £rn

Trading profit T4 1,006
Exceptional charges within frading profit 664 -
Tracinng profit Lefore exceptional items 735 1,006
Ugpreciation . 588 b4ag
Stocks decrease 1 171
Debtors increase (1991 decrease) {45} 65
Craditors increasa (1991 decrease) 33 (102)
Cther non-cash movements, including exchange (179} {38)

1,183 1,651

26 QUTFLOW RELATED TO EXCEPTIONAL ITEMS

This Includes expenditure charged to exceptional provisions refaling to business rationalisation and restructuring and for sale
or closure of operatians, Including severance and other employee costs, plant demolition and slte clearance. “the major pen of

the 1992 expenditure relates to provisions ralsad in 199G,

27 INTEREST AND DIVIDENDS RECEIVED

1992 19591

£m £m

Dividends received from equity accounted assoclated undertakings 14 14
Other dividends recalved 7 3
Interast receivad 79 80
100 g7
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28 ACQUISITIONS AND NEW FIZED ASSET INVESTMENTS

1992 1901
Bm m
Acquisitions and new fixed asset investmenls
Acquiatong of cubsigizns undenahings wvolang
Fixed assets 9 n
Lurrent assels 9 n’
Total habifities ) B S ) - 7 o @) 25
Met assets of subsidiary undertalings acauved i1 b4
Goodwill o ) - ) o 20 o=
Far value of consideration for subsidiary undensiérgs 3 86
Investment in aquity accaunted undertakings 14 *]
14 15

Other investments

Consideration for acquisitions and new Investments
Cash and cash cquivalents acquired

Defarred conisideration and non-cash consideration

Net cash investment

Fixed und current assels are adjusted to fair value based on external valuations and internal taviews; provisions for closura are
1 ade where appropriate.

2% LMPOSALS
1892 19
£ 3

Disposals in the year resulted in the following net asset movements

Tanglble fixed assets 80 160
Invesiments in participating interests 18 K[#]
Other net current assets 40 53

{4 (1)

Creditors due after more than ong year

Provislons for fiabilities and charges {2} 232
Minority ﬁnie: asls _ ) 2 -
134 474

Goodwill 3 -

Profit and loss account
Ordinary activities {14} &)
Exceptional ilems 83 54
208 526

Satisfied by
Cash consicaration 215 514
Defarred cons'deration ) 8 9
)] 3

Non-cash consiterelion

The cash consideration for disposals In 1992 includes £121m (1991 £456m) with respéct to ltems accounted for as
axceptional. .
The cash consicleration for disposals includes £19m (1981 £40m) relating 1o equity accounted paﬂjcipating interesls,

Apart from the disposal proceeds, the conteibution of the businesses and sulbsidiary undertakihgs divested in 1992 10 the
cash flows for the year was not material,
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80 CHANGES IN FINANCING DURING THE YEAR

R et R e 3
LAY T Sl ST DR K2 W T sl Lt

MY he
L%, A
]

At end of year

Shaxe
Shaceg presiam Frence  Shortlamm
oopnal Loens 133548 orrownse* Total
£ £m m £m £m ) Lm
At bagianing of 1991 708 445 1,723 o8 101 3076
Exchange adjusiments - - 37 3 2 b
New finance 2 7 585 - a2 835
Finance repaid -~ - {334) {10 (103 {aan
Shares issued other
than for cash 1 6 - - - 7
Other movements I 6 R
At beginning of 1992 71 469 1,283 a3 32 3,288
Exchange adjusiments - - 303 11 & a20
New finance 3 a3 352 - 12 400
Finance repaid - - {368) (13) (46) {a27)
Shares iscued other
than for cash - - - - - -
Other mavements - - @ 3 - {1}
At erict of 1992 714 508 2,266 94 4 3,580
A further source of new finance in 1992 was a £3m issue of ghares 1o minorities by a subsldiary undertaking {1961 nilh
= Amount of short-term borrowings repayabia more than 3 months from date of advance.
31 CASH AND CASH EQUIVALENTS '
1992 1991
£m £
Balance of cash and cash equivalents
Cash 202G 197
investments and short-term deposits which wera within 3 months of i
makurity when acqulred (see note 17) 391 806 1
Short-term bprrowlngs apayable within 3 months from da_te of advance (see note 18) @87 £264) ;
) . . (56) 480
Change [n the balance of cash and cash eguivalents
At beginning of year - 439 111
Exchangs adjustments (17) &
Cash outflow for year (1991 inflow} K {478} 333
{56) 439

s kT A e i o e P e T
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NOTES RELATING TO THE ACCOUNTS

82 LRABES

The tiedl roraals wirider cyatating ipases, chirged 2s an axpAnss i 1he prolit and 10Bs 200! 1L, Be SeCDaaEE alowy.

1922 3N
£m e
Hirg of grant and machinery 22 116
it ) S o 7 S & a6
149 '1132

("cnrmctmm's under aperamg leeses to pay rmta!s durng he -aa;ummv;ag_me year;:t thasa amms are given in 1ha mm}a
belko, analysad according to the period in which each lease expiras.

Group Company
1992 1991 1892 1901
‘ £m £ri £m Ly
Land and bulkliags
Expiring within 1 year 4 7 - -
Expiring inysars 210 5 19 18 - 1
__Expiringg :hr./n"z:;afte/r\ S o 17 i 15’ o 4 3
e e e e e LR w4 A
Jifer ascets
Expiring within 1 year 25 18 7 4
Expiring inyrars 210 5 45 53 7 15
l:xp_lrmg mereafter S _ B o _ i 2_ o 4 - ot
o - o - ] 7{3‘_ 75 o 14 20
Obligatlons under tinance leases compnse
Rentals dus within 1 ysar 22 23 1 1
Rantals due inyears 210 5 . 68 80 5 5
Rentals due {hereafter 40 41 3 4
Less interest eferment ‘ _ (39 (B1) (5} .{5-1
1)) LYK] 4 5

s A ek w3 fime 1T e K o A g T L AL AL S A L R i £ e T © T T 103 T 2K AT T 4 i, T e TR Ll S L SEELINEEEE LRI EY

Obllg lions under fintnce leases are Inciudad in other creditors (mole 19).
Tha Group had no commitments under finkrua leases at the balance shest date which were due to commence thersafier.

33 EMPLOYEE COSTS

The average numbier of people ernployed by the Group in 1982 was 117,500 (1991 128,600) and the slaff costs incurred
during the year in respect of those amployees were;

1992 1991

£m £m

Salarfes L 2,285 2,308
Social security cosis " 245 285
Pension costs 208 175
Other employmant costs 69 76
Empioyees profit-sharing bonus ) 27 31
2,824 2,823
Less amounts alfocated to capital and to provisions set up in previous years {84) {111)
Severance costs charged in amvmq at proﬁt before 1ax ’ o 354 45
Employee cosls charged in aniving al prufit hefore tax 3,104 2.?5?
Adjustment of severance 10 a cash paid basis® {139) 166

Total employae costs In respect of people employed by the Group for uss in value added

calculations 2,065 2,923

* Included In this item era severance anc employment payments chiarged to provisions set up in previous years.
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B4 COMMITMENTS AN CONTINGENT LIABILITIES

";f@l'ip nm, pamt
B 502 1991 1932 191
£ £m £m nm
Commtments for canmta expencitura not provded for n theee

accuints inchuicng acaissitions)
Contracts placed for future exgonditure 401 365 &6 A0
Expenditure authonzed but not yet contracted 304 431 86 15T
705 746 02 197

Contingent liabilities existed at 31 December 1992 in connection with guarantess anvd uncalied capital relating 1o subsidiary
and other undenakings and guaraniess relating o pension funds, including the solvency of pansion funds. The meximum
contingent liability in respect of guarantess of bomowings and uncak¥ed capial at 31 Dacember 1962 was £28m {1991 £24m)
for the Group; the maximum contingent liability for the Company, mainly on guarantses of borowings by subsidiaries, wes
£1,537m 11691 £1,157mj.

Tho Group is also suizject to contingencies pursuant to epvironmental laws and roguistions that n the future may requirg it 1o
take action to conect the effests cn the environment of prior disposal or relsase of chemical substances by the Group or
other parties. The ulfimate tequirement for such actions, and their cost, 1s inherently difficult 1o estimate, howaevar provisions
have been established at 31 December 1992 in accordance with the ancounting policy neted on pags 37. 1t is believed that,
taking account nf these provisions, the cost of addressing currently klentified environmental obligations s unlikely to impsir
materially the Group's financlal position,

The Group is also involvea In various other legal proceedings, principally in the UK and US, arising out of the riommal oourse of
business. The Group does 7ot belisva that the outcoma of these proceedings will have a materal effect on the Group's
hnanciai posiu 1, '

Other guarantess and contingencies arising in the ordinary course of busingss, for which no security has been given, are not
expectad to result in any material financiat foss.

A subsidiary company has entered into a take-or-pay contract to purchase electric power commencing 1 April 1883 for filtesn
years. The subsidiary is obligated to make monthly payments including a fixed capacity charge and a variable energy charge,
The present value of the commitment to purchase electric power over the period of the agreement is estimated at £659m. -

In North America, and to a lesser extent in some other countries, the Group’s employment practices Includs the provision of
healthcare and life assurance benefits for retired employees. Soma 10,931 retired smployees currently benefit from those
provisions, and 29,387 current employses will be eligitile on retirement. The benefits are currently accounted {or on a cagh
pald basis which resulted in a charge to profits of some £7m in 1992, In both the US and the UK accounting standards ara
moving to a requirement to accrue the presant value of such retiree benefit obligations over the working fifa of the employea,
This approach has 1o be adopted n accounts filed in the US for 1993 onwards, and for UK accounts by 1994, 1t is estimated
that the unprovided obfigation for the Group at the end of 1992, calcylated in accordance with the new standards, amounts
to some £279m. It is also estimated that, leaving asids the accounting for this unprovided initial fiabillty, the implemertation of
accrual accounting will reduce profit before tax by soma £34m per annum. Tax relief on these charges will be deterred until
cash payments are mada.

At 31 Dacemnber 19892, tlie Group had outstanding forward forelgn exchange contracts 1o purchasge £154m (1991 £236m)
atuivalent and to sell £934m (1991 £850m) equivalent. These contracts are faken out with commercial banke for the pumpose
of hedging currency exposures. The majority of the contracts had a maturity of six months or less from the balance sheet
date. The Group also had oulstanding currency option contracts to seft £731m equivalent to hedge anticipated forelgn
currency transactions for 1993,

The Group has enterad inlo currancy swap, interest rate swap, and forward rate agreements to manage the interest rate and
gurrency exposure of its borrowings. At 31 December 1992, the Group had agreements outstanding with Sommercial banks
which had princlpal amounts of £1,228m (1991 £601m) equivalent at the exchange rate on that date, The {yincipal amounts
undler the cross-currency agreements are revalued from contract rates to balance sheet rates with any exchange gains or
losses ariging {reated In accordance with the Group's accounting policy on forelgn curencles,
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NOTES BELATING TO THE ACCOUNTS

a5 PMOLUMENTS OF DIRECTORS

The total emouments of the drectars of the Company, and of $he Charman, for the years 1983 0 1982 ara shawn i the
faida helow. Total emolsments for 1962 nckude deectors” fees of £194,000 {1951 £245,0000. Pansions, COMMJAINONE O
pensions and aeatutios n respect of sensce of former directors amounked 10 £5,406.000 (1991 £5,674.0004,

Tolal
directors’
mwokénarns Chairman
1968 2,805,000 478,000
1989 3,071,000 514,000
1560 2,586,000 44B.000
1991 3,023,000 439,000
1992 2,834,000 526,000
Percentage increase;
1692/1988 1.0% 10.0%
Comparison with percentage Increase In:
Retal price Average
L index N ea{ninga index
1992/1988 29,6% 37.2%

The remuneration of exacutive direciors Js decidid Hy the Remuneration Commitiea of non-executive directors. The revizid
structuse Includes provision for a performance refated bonus, In view of the Group's results the Remuneration Committers
judged It Inappropriate to award any bonus for 1981 or 1992,

?ome directors wore also granted options to subscribe for Ordinary Shares under the Company's share oplion schemes
note SB),

The c}able which follows shows the number of directors of the Company whoss emcluments during the year ware within ﬁhe)
bands stated.

Ernoluments Number Emoluments Number

£ 1992 1991 g 19292 1991

5,001 ~ 106,000 1 236,001 - 240,000 1 1

10,001 ~ 15,000 2 255,001 - 260,000 1 1

15,001 -~ 20,000 1 3 260,001 - 265,000 1

20,001 ~ 25,000 4 3 255,001 -~ 270,000 1 4
40,001 ~ 45,000 1 270,001 - 275,000 1

45,001 ~ 50,000 i 300,001 - 306,000 b
50,001 ~ 55,000 1 305,001 - 310,000 1

65,001 - 70,000 1 325,001 - 330,000 1
75,001 - 80,000 1 1 350,001 - 355,000 1

215,001 ~ 220,000 1 1 495,001 - 500,000 ' 1
225,001 -~ 230,000 1 ‘ 525,001 ~ 530,000 1

B bt 5 et -

Fiva of the directors whose emolurnents are shown above for 1982 were directors for part of the year only {1981 four),
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A6 DIRECTORS' INTERESTS 1IN SHARES AND DEBENTURES

The mtarests af 31 Gecamber 1952 if tha persans wha o that date were drecions inckickog the imtereets Of ther Termikas) n
snares and debeniures of the Compaty and #s subsckanes, are shown below. Thar wicresls &t 1 Januany, 1990 (o,
anpated dunng 1092, b they date of apposiment; are shown 0 parerthoses whare thaee ciffar from ¥e holdmzs s the

year 6nd.

J. D F. Bares 2813

Lord Chifver 1,000

P, Doyle 3,050 {(2,798)
Sir Richard Greenbury 500

B. C. Hampel 5817 5/4%2)
C. Harmpson &22

Sir Denys Henderson 21,274 {20,214)
A, J. Margetis 1,340

Sir Jeremy Morse 1,819

Sir Antony Biliigtun 500

A.T. G, Rodgers 600

Miss Ellen R. Schneider-Lennd 500

C. M. Short 500

P. A. Volcker 2,000

T. H. Wyman 500

it e P U
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C. Hampson has a beneﬁcsal snteresi in 1 436 11 Australia Ltd AS1 Ordinary Shares

P G TN AT EAL LT v h R wha h by

Curing the: period 1 Januasy 1823 to 16 February 1993, there was no change in the interests of directors shown In this note,
Optlons to subscribe for Ordirary Shares granted to and exerclsed by directors during 1992 are included in the labla below:

Jansgr:f Optlons Price Optlons Options Decaﬁ;[l?;r

1992 granted £ exerclsed lapsed 1982

J.D. F. Bamas 80,700 3,200 13.76 - - 93,900
P. Doyle 78,755 - - 252 - 78,503
R. C. Hampel 99,531 19,700 13.75 Ky b I - 118,912
C. Hampson 93,809 - - - - 93,809
Sir Denys Henderson 174,100 7,200 13.75 - - 181,300
R, J. Margetts l 54,622 - - - - 54,622
A T. G. Rodgers 68,992 200 13.75 - 2 5 68,217
G. M. Short 00,438 300 13,75 - - £9,238

ST Rmm el Tie L Tkt P om SO LMkt

B L e msmermce wewal . w0 we W Al . 0 T smaes x

* Tha number of aptions held on 1 September 1992, the date of appointment,

The options outstanding are exercisable at prices botween £8.14 and £16.12,
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NOTES RELATING TO THE ACCOUNTS

37 PENBION COBTS

The Cempany ang most of s cubsidiaries cperate retwement plans which cover the mgorty ©* employeas (nckiding
eMBCton; i e Giroup. These plans are gencralfy of the definod bonelt tuvpe crider whuch bianefts are Lased On ampiopee”
yidars of conics and average finas remunerabon and are Junded trough separats rustee-adminateed funds.

The tots! person oost for the Grou for 1992 was £203m [1991 £175m). Formal acwsanal valuatons of the Grogp's mar
plans sy undertaken Inennially, Actuanial valuations of these funds have been undertaken on varyng dates. Tne actuane!
assumptions used 1o calculate the projected benefit obigabion of the Group’s pension plans vary acoorcing 10 the 1:oNoMe
conditons of the country 1 winch they are situated. The weighted Average discount rate Use. = determining e actusrial
present values g° the benefit obligations was 9.6 per cerd. The weighted average expected long-term sata of raturmn on
investments wag 9.6 per cent. The weighted average rate of increase of futre eamiogs was 8.7 per cent. The actuadal valle
of the fund assets of these plans was sufficient to cover 97 per cont of the benafils that had accrued 1o members aftar
allewing for expected future increases in gamings. The contribution rate paid by the Company 16 the mmajor plan, which is in
deficit, is being increased in line with actuarial advice.

The market valug of the assets of the major plans in the Gioup at the late of the atest actuanal valuations was £6,249m
(1991 £6,281m). Accrued peansion costs amounted to £43m (1991 €341} and are included m other craditars (note 18);
provisions for the benefit obligation of a small numiber of unfunded plares amounted 16 £220m (1991 £162m) and are includad

in pravisinns for employee benefits (note 21). Prepaid pension costs amounting to £78m (1991 £85m) are includsd in dabtors
(note 16),

38 STATUTORY AND OTHER INFORMATION

Included in dabtors are Inlerest-free loans of £285,000 (1991 £60,000) to three (1991 two) officers of the Company. Thess
lvans were provided iri accordance with the Company’s palicy of praviding housing assistance 1o staff who have been
transferrad,

Prior to his anpointment as a Director of the Company on 1 September 1992, Mr R, J. Marge!ts was In receipt of interest free
hiausing finance from tha Company of £385,000 in cannection with a company initiated employment move. The loans, whish
existed at 31 December 1891, were repaid in full by 31 August 1992.

Remuneration of auditors charged in the Group accounts for 1992 was £5.2m {1991 £4.7m): fees paid to the auditors of the
parent Company for services other than slatutciy sudit supplied to the Company and its UK subsidiaries during 1992 totalled
£3.8m.

29 SUBSEQUENT EVENTS

On 1 January 1993 the remaining assets and llablliitles and subsidiaries relating to the blosclence activities of Imperial
Chemical Industries PLC were transflerred at book valug o Zeneca Umited, a wholly-owned subsidiary.
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PRINCIPAL SUBSTDIARY UNDERTAKINGS
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ATy CISHC DO, ApBORty DIRYNCS, Poliumihenst and spatkily
] S ) ) d\m memhm aﬁ oﬂ\a K pmdum 7
C1 Chemicals & Polymars Ltd Ordwary 100 mmmx of chamcals, lewncs, Twion and pobastar ﬂwas
E'ﬁgiami ) and fertioers, oRrchantng of ] and viher Droduns o
[+ "lnanc:a PLc Orbyy 1004 Financal senices
Erwn - . - - - - - - .- . —
.G\, Frances SA Ordenary  T00F Manutacture of buth and spec alty plasticearns,
France wthyenad foppona oxida Ccanmatves, ernics
o o i andpotyww)aws Wmdctwl&ipmdwis _
IC Holland BY Orcnary 1001 Mandactire of btk and specialty plostics, #ime, nylon and
The Netherlands polyesser pd‘ma&s and pOlyurgthane charmicels; merchanting
imperial Chemicals Insurance Ltd Ordwary 100t nsurancs :md m-mumnce mdﬁmmng
England - ) S
T‘chldo Group le Orcinery 100 Mamfactum ol maniam dm:do péqmanls
Engrand B S ) ] ) -
checa SA Orc*marv 100t Mamfactura oi phanmceubcals, agmchsmmms. smcm!ty
France chemicals and processing of seeds
THE AMERICAS 7
Ict American Hu!dlngs lnc Common 100} Manu!actura of acnmcs. mms. parnts, eomposﬂes. polyurethanm
USA 7 and cham;cals. marchanting of ather ICI products 7
-ul Brasil SA Ordinery 100 Marufacture of agrochemica's, colours saods sp@clatiy and
Brazui _ _ o other cham:cals merchantmg of IC! and other products )
lcl Canada the Common 100t Mamfaclure of leru:zars. lndustnal exp!osivea and inhming
~anada Preforence 1004 systems, paints and chamicals; memhanhng of oihg_r JC products
IFR Pharmaceuticals Inc Common 100t Manufgcture of pharmaceutical products
Puerto Rico
Zeneca Holding Ing Common 100t Manufacture of phﬂmaceuhcals. agrochem:oals specialty
us chemicals and procassing of seeds
O‘I’HFR COUNTHIES
.ahemlcal Companv ot Malays'a Bnrhad COrdinary* 56t Mantifacture of paints, chior-atkall chemlcals 1er:I|Lzers
Malaysla and agrachemicals; merchanting of IC1 and other producls
Gl Austraiia Ltd Ordinary* 63} Manufactura of agrochemicals, chemicals, fertilzers, industrial
Ausirelia explosives, paints, plastics and phannaoeut}cals, marchanting of
{Accounting and reporting date 30 September) ICt and other products
lcl {China) Ltd Ordinary 100t Merchanung ot iCl and other products
Hong Kong and China
{C! India Ltd Equity* 51 Manufactura of {ertitizers, industrial explos!vea poiyester fibre,
India {Accounting date 31 March; paints, agrochamicals, pharmaceuticals, rubbaer chemicals and
reporiing dale 31 December) specially chemicals
16! Japan Lid Ordinary 1 Merchanung of 10 and other pmducls. manufaoture oi
Japan 98t polyestar films arid other materidls; research and davelopment
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PRINCIPAL SUBSIDIARY UNDERTAKINGS
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Japan
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thield by subsidiaries

The country of principel operations and regestration or incomdaation i staled below each company, The accounting Cates of
principal subsidiary undertakings are 31 December unless othenmse stated,

PRINCIPAL ASSOCIATED UNDERTA,MN GS

I5sued share and Ioan capital at date of
atest ava.labto audiled accounts
Clags o Hedd

Capﬂdl £m byiCl Principgi nictivitles

At 31 Deﬁember 7992 %

AECI Ltd Orgdary”™ 30 38t thanufactyrg of Chernicals, ferilizors, fibres,
Republic of South Africa Prefernee 1 - industnal explosivas, paints and plastics
{Accounting dzle 31 December; iean 94 -
reporting dale 3C Seplember)

European Vinyls Corporation Ord rnary 185 507 Manulactum 0[ vin ,‘I ch!onﬂa mc%mer. pafyvlnyl
{Holdings) BV ¢Hloride and fatvicated PVC products
The Netharlands

{Accounting and reporting
datoa 3 Decembar)

* Listed

{My) Lt in which the Group's interest 1s 0 per cent).

LEa W meas ¥ ra tem ToMEY FR LLSR M TIOANT

 Held wholly ¢ partly by subsiciaries (the Group's 88 per cent sharsholding in AECH Lid includes 28 par cent held through Afex Holdings

The counlry of ipgisiration or incorparation Is stated below each company. The principal operations of AECT Ud are canfed out in the Republic
of Souh Africa and thoss of European Vinyls Corporation (Holdings) BV in the UK, Haly, Germany and Switzerend.

Where audited niccaunts are not available, the resdlts are taken from unaudited managemant accounts,




OURCES AND DISPOSAL OF VALUE ADDED 4
N
5552 190 Crange |
oF tha year arighad 3¢ jrarssmbe o £ £n
o i) rﬁmwxﬁﬁ-mmwwﬂw’mwan e —— M‘M
CRIBOGES (F NCAOME
3065 WINEVE 12,061 12,488 e ]
Joyaltes and ciher tradeg AT 113 119 -5% {
Lessmtef‘alsmi B L BA¥F 3 .
et addnd by oanutacturing and 2ding BEBINES - sges A4S T
ghare of profits 1855 insses of assocated vhrienakings @ 30 -10%
Vgl ided refated 12 excepiiond fems taken
helow trading profi (56) 27
Total value atided 8120 4352 5 4%
OISPOSAL OF TOTAL VALUE ADDED
Employeas 1
Pay, plus natiorial Insurance contributions, pension costs
and severance payments 2938 2,862 :
Proﬁlsshar?rsg’bqnus e o 2 L “_2777 81 !
Total employee costs 2560 2923 +1%
Adiustroent of 51952032 10 23 acoied 2258 I e T L. A
s ~ D o .d ) 504 '2{,’{5? i} +13%
Governments
Corporate {axes & 183 272
Less gr?msw ) ) ) ) ) ) w [1__'},} _ {17} o
L . i ! 171 252 ) -_35%
providers of capltal .
(nierast cost of net horrowings 216 220
Dividends to chareholdars 303 =01
Minority ghareholders in subsidiary undertaking?’ 3 22 '
il St by S e = T e i T I m._‘f,-....,w_,._..mﬂ.w.wm.,,,‘.m,w,,,,.,
T _ . : e - otz O% 3%
Re—lnvestment {n the business
Depraciation 803 549
Profit {loss) rel;a‘lned ‘ _ {963) ‘il
' 1160} 700
Total disposal 3,727 4,352 -14%
Moles

1 The average number of employcas in the Group worldhwics docreaset by 8.6 par cent. Tha average nhumber ampioyed in

the UK decreased Oy 12.8 per cent.

2 Theratio of yalue addad by marwfactunng and trading activities 10 empioye? costs was below the point at which a bonus

is norrnally payable {1 901 5.5p). Howsver pecause of the potential demerger, the Board is proposing 1o suspend the

proﬁt-sharing anangements for 1003 and, inthe cirqurmstances, has declared 2 discretionary DONUS ol 30pin respect o
1002, These coats have been accounted for 85 part of the axcoptional tems,

3 Seanote 53 on page 56.

4 Broployse costs charged in arriving at profit elare tax [ole 33

8 Doas nat includa tan deductag from ihe pay of employess. INCoMe tax deducted from the pay of UK eryioyees under

PAYE amounted 10 £196m In 1992 {1991 c204m).

This table, which fs used o caicuiating the borws uncier the Employees’ profi-Sharing Schems, iS paged on the auited socounts; it
shows (e Jotal value added to the cost of rnaterials end semices purchased from outside @ Group ang indicates 1na ways jowieh this

Increase in vala has been disposed.




GROUY FINANCIAL RECORD

1068 19680 1800 158 A0uR
Fui ks yeiafs S 21 Decsmber tm £m Pw Tm B
Balance sbm
Vanyois fied assets 4082 4 255 4947 5136 5054
[ (190 513 53 #51 3608 485
rert ~ aoets
flogks 2,004 2380 2244 2025 220
Dettors 2,307 2,964 2870 2,716 3033
Cash and shot-teminvestments I B C N T
) ] 4 35?__ ) 5_?2? R s 2 5 545 6,033
Tma! 'assetf 7 ' _ 9462 "11,336 B 10 85? ‘11 0707 maa,i'aue
Craditors due w;tm ong year
Short-tenmn kBorrowings {286) F7) {447) 28h) 81
Currerit instalments of loans (50} {109} 78 (2204 {282}
Other creditors {2,671) 2,738 {2,681} (2.894) {3,424)
Total agsete less current liabflities 6,452 7.718 7,454 7,660 7,745
Creditors due after more than one year '
Loans 1,616 1,613 1,848 1,763 1,984
Other creditors 137 86 154 159 168
Provisions and defarred incoma 470 670 852 568 1,005
Minority interssts 304 335 286 283 302
Capital g reewr veo altibulable to parent company 3,925 5,014 4,871 4,792 4,286
5,452 7.718 7,451 7.660 7,745
Capital gearing
Totai boniowings as a percentage of total borrowings, .
shatgholders' funds and minority Interests 320 321 314 318 39.8
Turnover and profits
Turnover ) _ o 1,808 13171 129806 12,488 12,001
Tradlng proht before exceptlonal 1tems 1,420 1,425 293 - 1,005 785
Exueptional |£ems charged to tfadrng prorr ' - - - \e4) -
Trading profit after exceptional ftems , 1,430 1,425 993 1008 71
Assoclated undertakings « pre exceptional 162 233 132 3 46
Associated undertakings - exceptional profits (fosses) - 48 376 27 {19)
Profits (losses) on sale or closure of operations 18 226 {26) 18 {ip1)
Frovisions for costs of fundamental reorganisation
and rastructuring {52} - 1513) - (75)
Profit on disposal of ﬁxgd asgets 22 28 ) 32 11 -
Profit {loss) Lefore Interest 1,580 1,866 994 1,063 1168}
Net interest” payable ] _ 7 {162) (219} (208) (220) (218)
Profit {oss) before taxation 1,418 1,747 788 843 (284
Taxation (532) “(614) (283) . (279) (fl 83)
Attributable to miqtgn'ties ‘ _ {49} i36) 22) {22 3
Net profit loss) atiributable to parent company - 837 1,057 483 > 542 (579}
Dividends (341 {381) (329) {381} {383
Profit {loss) retalned, irunsferred to reserves 498 878 04 4B, {883}
Tota! shargs for depreciation included above 484 536 525 549 803
Return on assets '
Profit floss) before loan Interest and exceplional liems
as a percentage of assats employed (average
total assets Jass current liabilities) 25.8 22.8 14.2 13.0 9.3
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) 1088 T5RG 1300 199 1292
f o !he__yﬁ:iﬁi kot 8 7 Dg‘amber £ m £m Im fon
Cash flow
Nat casgh inflow from operating activies 1.7 8 1,78 1458 9ne
Net cash oulfiow from retums on nvestiments

ard saracing of finance 408) 1492) 15G4) i594) 519
Tax pakl {459 {593} 412y {268) o8
Net cash outfiow from inve.ting activities Bez {1,002 {345j 434) {578
Nat cash inflow {outliow) before financing AT 1568) 407 144 {454)
Net cash infiow [outfiow) from financing 135 659 157 186 {24)
Increase (decrease) in cash and cash equivalents g8 (300) 564 333 {a78)

r ’
ICI ORDINARY SHARE COMPARISONS
1988 - 1969 1990 1994 1992

Millions
Shares In issue ‘
Atvyear end 683 | 694 708 eS| 714
Welghted average for year 679 682 702 709 713

£ per £1 Ordinary Share \ ’
Stock Market price .
Highiast 1184 15,35 1281 ., 13.76 14.03
Lowest . A 9.50 033 8.08 8.52 9.81
Atyearend , co 7 1% 1184 B.66 12.10 10.59
Earnings per £1 Ordmary Shave he‘gre - \ . ‘

gx.ceptional iteme o 128 126p 790 B9 49p
Earnings {loss) per £1 Ordinary Sha.e 123p 153p 69 T6p {80)p
Dividends N ;
Dividends (net) 50p 55p 55p 55p S5p
Diviclends grossed up for imputed tax uedﬂ 67p 736 73 73 730t
Dwndends (ﬁet) u~ 1992 mancy (aciisted by RPI! 7 65p 66p 60p 57p - 55p
Balance sheet value of Ordsr sy Shareholders o

equtty at end of year - E per 21 Ordmry hare 75 7.22 6.60 B5.74 6.00
Indexed vaiu? - the £, e i i) s a.erage 1992 ) ;

Es' basect ¢ P 130 ] ”"0 1.10 1.04 .00
+ Agaumes - bagic rate of i .16 tax of 25 par cant,

l" .
iy .

~ a
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ADDITIONAL INFORMATION FOR US INVESTORS

DIFFERENCES BEFWEEN UNITED KINGDOM AND UNITED STATES ACCOUNTING PRINCIPLES,

Thie Grews’s francad statements are prepared i accoriance with ganerally aCCapeed accounng pancpies pppkcabDle 1 tha
Urited Kingdom (UK GAAR), which ddfer wn cartan sipnihcant respacts fom ihove appkcabis n the Linted Staed (LIS GARP,
The fnkowing are ihe man diferences wheh ave relovant (o tha Group™s inanaiai chaterents.,

Deferred taxation

Beferrad taxaben i provided on A full deferral basis under US GAAR, an the UK no provision is made for axaton Geterrad by
relists unless thera is reasonable evidence that such detsrmad taxation will be payable i the foresesablie Tutura.

Capitalization of interest

Intarest incurred as part of the cost of con Jing fixed assets is capitalized and amonized over the He of tha aesat under
US GAAR, In accordance with common L .uCtice, ICl does not caprtabizs such wrierast inits financial stetements.

Pension expense

UK and US pension expense accounting standards differ noiably in the permitted valuation methods and in tha way
surplusas and deficits are accounted for, Under UK GAAP assets avi valued at the discounted present valus of noame
streams whilst under S GAAP market related values are used.

Goodwill

Under US GASP gaadwill arising on acquisitions accounted for under the purchase method is capitalizad and amortized qver
a period. In this statement goodwill is amartized using the straight fine methed over perods up o 40 years. Goodwill is
computed under US GAAP after ascriing falr values to il assets acquired including identifiabla intangibla assets, which are
amortized over thair useful lives not exceeding 40 years, in the UK the nommal practice is for goodwill and intangiblo assets
which are inseparable from the business to be eliminated immediately upon acguisition against incoms retsined and other
resarves,

Statement of consolidated income and balance sheat

Sel out below is a summarised varsion of tha UK GAAP financia! statements wising a format and terminclogy custornary inthe
USA. These hava been prepared from, and should be read in conjunction with, the audited results of the Gro  Each
staternent is followed by detalls of the adjustments necessary to restale nel income and shareholders equity 10 ‘US GAAF,
For convenlance only, stering figures have been transiated into US dallars at the 31 December 1992 rats of £1 = $1.62,

Year ended 31 December

Summarised income statement 1992 1991 1692 1989
£m £m 3m Sm
Sa!es N B _ 12,061 1?.488 18,333 18,982
Operating income . 71 1.006 08 1,620
Net income (loss) (UK GAAP) 70) 542 {8386) 824
Adjustments to conform *o US GAAP
Deaferred taxation 259 {33 394 - (BO)
Capilafization of interest lass amortization and disposals {4) 35 {6) 53
Pension expense (23) (46) (25) (70)
Purchase accounting adjustments,
including goodwill and intangibles (108) {102) {165} . {155
_ Others Including forelgn exchange and revaluation of fixed assels (23) {5) (35} 8
101 {151) 153 {(230)
Net income (loss) in accordance with US GAAP {459) 3 {713) 594
Net incomae (loss) (UK GAAP) per ordinary share {79.9)p 76.4p 5(1.22) $1.16
Net income {loss) (UK GAAP} per American Depositary Recelpt {ADR) # £(3.20} £3.06 $(4.86) $4.65
Dividends par £1 ordinary share 55.0p 55.0p .
Dividends per ADR * 54456 3448

#Four IC| Ordinary Shares are represented by each ADR.

* The current incoma tax convention batween the UK and the USA includes provisions which entitle qualifying US resident
ADR holders to a refund of the UK tax credit of 25/75ths attaching to the divdend less a 15% withholding tax charged on
the sum of the dividend and the credit. Subject to certain imitations the wilhhalding tax may be offsst against federal laxes.
For ADR holders ahle to offset the withholding tax against federal taxes the dividend of §5 pence per £1 Ordinary Share
would represent $4.46 per ADR if translated at £1 = $1.52, The UK tax credit of 25/75ths Is based on the standard rate of
income tax pravailing in the UK on 8 March 1993, the date on which the IG Group audited financial statements were
signed.
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. Yoo mnded 31 Dacambar
Summarised Consolidated Balance Sheet 1952 1991 1992 1501
UK Basis
Current assets

Cash and marketable sac.ties T27 |08 1,305 1,224
Roecevables 3,033 2ne 4610 4138
I'n".rentor?eg’» L o 2213 2025 3AG5 3078
Total current assets 6,033 5,546 817 8.430
Other assels: non-currant investments 455 396 - 692 602
Property, plant and equipment {nst of depreciation) 5534 5,148 8,564 7 TRS
Total assets 12,322 11070 18426 16,827
Liabilities and shareholders' equity
Current fiabilitios
Accounts payable and accrued liabilties 3,424 2,894 5,205 4,399
Shart term debt 671 296 1,020 450
Long term cfeblﬁgiue within one year o S /2 220 420 334
Total curtent fiabitties 4377 3,410 6,654 5183
Long terr debt not due within one ysar 1,984 1,763 3,016 2,680
Cither llabiities and deferred income 1,173 817 1,783 1.242
Minonty nteresis 302 288 459 438
Shgreholdars’ equity B 7 _ 7 o - o o
Issued Shares 714 k&b 1,085 1,081
Premlums paid in excess of par value .
of each Ordinary Share 502 469 763 713
Income retalned and other reserves 3,070 3,612 4,666 5,490
Total liabllitles ond shareholdars’ equity (UK basis} 12,122 11,070 13,426 16827
Total shareholders’ equity (UK basis) 4,286 4,792 6,514 7,284
Adjustments to conform to US GAAP
Deferred taxation {461) {782} {101} (1,189
Capitalization of interest 400 404 608 614
Penslon expense 35 58 Luy 88
Purchase accounting adjustments, including '
aocodwlil antd intengibles 1,145 1,041 1,740 1,682
Others including revaiuation of fixed assets {58) {62) {68} 4194)
; . s ot e s St o e s
1,061 BB 1,612 1,001
Sharaholders’ equity in accordance with US GAAP 5,347 5,451 8,128 8,285

NEW US ACCOUNTING STANDARDS AND OTHER PROSPECTIVE CHANGES

With effact from 1 January 1£83, when reporting consolidated inconie under US GAAP, the Group will atiopt SFAS No."108 -
‘Employers’ Accounting ior-Past Retirement Benefits Other fhan Penslons', and SFAS No.109 - ‘Accounting for income
Taxes'. The Group's unprovided obligation, calculated In accordance with SFAS No,108, at 31 December 1992, is estimated
at £279m before recognition of deferred tax benefits (see note 34 to the accounts) and when adopted will reduce profit
before taxaton by £34 million, The Group intends to make provision, in its first quarter US GAAP accounts, for thig
unprovided obligation and to accrue costs in fine with SFAS No.106 renudrements thereafter, The impact of SFAS No.109
has not yet been finally determined, although a noticeable credit to net Income will occur on its adoption, Tha SFAS No,106
one off charge will, therefore, be offset, to an extent still to be determined, by a one off SFAS No.109 credil.

Tha Group Is also aware that the pension cost to be reported under US GAAP will rise significantly in 1993 reflecting the

impact on net periodic costs of adverse movements in economic assumptions and demographics for the Group's malnfund.
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SHAREHOLDER INFORMATION

Dividend Payments

A cerond intenra divdend tor the vear
1952, #hwch the Arnual General Mertng
will B¢ asked 6 tonfern as the fnal
elvidend for that veas, s payable on

29 Apnl 1953 16 Ordinary sharshdders
reggstered in the bocks of the Campany
en 25 Marck. 1993, Dividernds arg
normally paid as follows:

First Interim: Announced on tha last
Thurgday in July and faid early in
October,

Second Interim: Announised on the last
Thursday in February and pald late in
April,

Quarterly Resuits

Unaudited trading resuits of the ICI
Group for 1993 are expected to be
announcead as follows:

Firat quarter 29 Apri! 1983
Half year 29 July 1993
Nine months 28 Qclober 1993
Full yaar 24 Fabruary 1804
Taxation

In cerfaln circumstances, when a
sharaholder in the UK sells shares, his
figk:ility to 12 in respect of capital gains
is computed by reference to the market
valua of the shares on 31 March 1982
adjusted for Inflation belween that date
and the date of disposal, The market
value of IGi Crdinary Shares at 21 March
1982, for the purposss of the capital
gains tax, was 309p. *u

The Company is not, and has not
been, & close company within the
meaning of the income and Corporation
Taxes Act 1988,
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Shareholders

The following table analysas the noiongs
of &1 Ovdnary Shares 2t the snd of
1342;

e

Sk ehoreoiens Nmiber

howdag Fpualy b shares o
1 ;50 48221 157106854 £%
161500 82 554 3% 027,581 44
531-1,000 £3,135 42202252 B9
1ON-5006 2985 52400748 73
5.001-10.000 1,013 288,706 20
1000150406 1,104 25,545,604 36
50,001-3,000,000 821 185,180,870 264
Crinr 1,000,000 100 351,844,876 433
Afhokings 323568 V4903866 100

In addition to the number of registerad
shareholders shown, thare are
approximately 14,500 holders of
Amenican Depositary Recaipts. The
ADRs, each of which Is equivalent to
four £1 Ordinary Shares, are issued by
Morgan Guéaranty Trust Company of
New York,

As at 18 February 1993 (one
month pror to the dale of Molice of
Meeting) Morgan Guaranty Trust
Gompany of New York had a non-
beneficial interest in 26,227,272 Ordinary
Shares of tha Company {being 3.67 per
cent of the issued Ordinary Shara
Capital), all of which wers registered in
tha name of their nomings company,
Guaranty Nominees Limited, At that date
the Prudentlal Corporation group of
companies had an interest in 26,298,898
Ordinary Shares of the Company (being
3,68 per cent of the lssued Ordinary
Shere Capital) of which 18,108,237
shares were registered n the name of
Prudantial Assurance Company Limited.

AlsT &t trian dave Sohroder
invastment Managemant L maa had an
inerast i 26,667,525 Orcinary Shaves ol
the Company fbeng 5.73 peroant of the
issued Ordmary Shara Caprtal) of wiwoh
17,410,150 shares wern ragestersd in the
nara of Schrocler Notwnees Limited.

Mo ptner person held an miterast i
sharas comprising tnres par cant Or
more of the issued Ordinary Shars
Capitad of tha Compeany.

1CY Ordinary Shares are listed on o
the major Ewropaen Siock Exchenges
and on the Tokyo Stock Exchangs. Ihthe
form of ADRs, thay zra slso listad on the
New York Stock Exchange.

Registered Office
Imperis! Chemicat House
Millank

London SW1P 3JF
Telephone: (071) 834 4444

Registrar and
Transfer Office

) C Parkinson

PO Box 251

Wexhem Road

Slough SL2 8DP
Telephone; (0753) 877208

Auditors

KPMG Peat Marwick
1 Puddle Dock
Blackiriars

London EC4V 3PD
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