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WGRLD SOCLUTIONS

JCI's business addresges the essentials of life -
health, jood, clothing, shelter, transport ~ and
helps to make them available to as mary
people as possible. By focusing on specific
market needs, applying its technological skills,
developing innovative products and aclling "
them internationally, ICI continued in 1989 to

meet world problems with world solutions,

GROUP PURPOSE

The chiemical industry I8 a major_ force for thce

Improvement of the guality of I{fe across the

world. ICI aims to be the world’s leading

chemical company, scrving customers
internationatly through the innovative and
responsible application of chemisiry and
related sciences.

Throngh achicvement of our alim we will
enhance the wealth and well-being of our
sharcholders, our emplogees, our customers
and the conumunitics which we serve and in
whicl: we operale.

Woe wili do this by:

— seecking consistent, profitable growth;

~ providing challenge and opportunity for our
employces, releasing their skills and
crealivily;

—achicving a standard of guality and service
Iinternationally witich our customers
recognize as being consistently better than
that of any of our compeltitors;

— operating safely arnd in harmony with the

global environment.

(The »otice convening ICIs 19920 Anrual
Ceneral Meeting is on pages 3 and 4 of a
separale document dated 13 March 1890 issued
to Shareholders)
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ICI GROUP FINANCIAL HIGHLIGHTS

L1989 13ih 1987
Group means 10} abd 1y subshdinriey, ) Lm £m &
TURNOVER 13,171 11,690 11,123
TRADING PRGEIT 1,467 1,470 1,297
PROFIT BEFORE TAXATION ‘ 1,627 1470 1,312
NET PROFIT ATTRIBUTABLE TO PARENT
COMPANY BEFORE EXTRAORDINARY ITEM 830 881 760
EARNINGS (hefore extraordinary item)
per &1 Ordinary Share 135.0p 120.7p 1138.6p
DIVIDEND por &1 Ordinary Share (sce page 30) 55p &0p 41p
Turnover Lm Earnings

in penoe per L 1 Ordinary Share

85 86 &7 S8 839 S5 86 S7 S 89
Profit before tac Sm Lividends

n pence por X7 Onlivary Share
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CRAIRMBADE*S STATEMENT

In 1980 ICI passed an important milestone with
profit before tax exceeding £1.5 billlon for the
first time.

This was achleved in a challenging year,
The first half of 1089 represented a chemical-
industry peak with demand at record levels.
The second six months, however, saw growth
rates slowing in a number of key markets.

Group sales for the year were 15,171
million, with carnings per share at 135p and
exports from the UK increasing by 11 per cent,
These results and our contidence in the future
have enabled the Board to agree a dividerid of
BBp - an increase of ten per cent on 1088,

The Consumer and Specially Products
segment praduced profits of 5568 million,
Pharmaceutlcals had an excellent yeur — the
result of a strong performance from the
established range and the successful laanch
around the world of new products with
tmportant long-term potentinl, Colours and Fine
Chemicals, Polyurethanes and Specialty
Chemicals also did well and Paints performed
robustly despite being affected by the economic
downturn in the UK and USA.

On the other hand, resuits from the Films
businoess were less than satisfactory - a
consequence of world over-capacity, production
problems and high row-material costs, At the
stume time, we continued to Invest heavily in
research and development in the newer
businesses such as Advaneed Materinls and
Biologicnl 'roducts. nportant for the future,
s expenditure lnevitably affected 1089
results.

Profits In the Industrinl Products segment
were similur to the previous year's at &789
suillion. Slackening demand in the second six
nonths squeezed murging, espeeiaily in
Petrochemicnls and Plastics and General
Chemicals. Even so, at the year end, most
piants were operating at Il capagity,

The Agriculture segment produced profits
of §141 mitllon. rertlizers continued to make
losses, however, and decisions were taken to
trim back the UK and Ganadian businesses, In
contrust, Agrochemicals performed excellently.

The overall result is confirmation thay the

strategics we have worked so hard 1o implement.

2 CHAIRMAN'S STATEMENT

over the past few years are bearing fruit.

Our strategies can be simply stated: lo be
thoroughly competitive in everything we do; to
be a major force in all the markets of the world;
te be innovative in all aspects of our business;
and increasingly to be focused, selecting those
markets and activities where we see ourselves,
both now and in the future, having distinetive
commercial and technological strengths, Wa
continue to pursue these strategles vigorously.
For example, the past year alone has seen
nearly 50 acquisitions and disposals as we
shape our business to the necds of the 19860s.

Thus, we enter the decade far stronger
than we were ten years ago. 1980 looks like
being an uncertain yecar economically, but I see
no return to the dark days of recession. Indeed,
I am optimistic for the decade as a whole and
confident that the strategies now in place will
ensure the Group's full participation in world
growth.

1 say more on this in the following
Interview, where I also address other vital
issues. One of the most important of these is, of
course, the environment. We share comiuein
concerns and we are determined to play our
full part in mecting them.

In sunimary, our objective of becoming the
world’s leading chemical company means
following, consistently and with determination,
the policies that have served us so well in the
1ast decade, adapting tliem as necessary to
changing condilions. There is ne single bound
that Is now necded to transform ICIL.

And the driving force behind our
profitable growih will continue to be our people
throughout the world, whose skiils, dedication
und professionalism ane essential to the Group’s
continuing success. Once again, I express my
thunks to them all.

Sir Denys Henderson
5 March 1950

é MHE ALATY S AwaAnn FEN
TR AVTEN 'III'IIIS 1an TREHABLEN LAl ABMITVEUE YT
CEPLET REWVLTAWTNT @ TR TS CAMBNIRAY NS ALY
TrAIAIC It A WA LR VIICALE FiMCHTWIC AL LTS
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“To be a3 world
leader you need to
sell guatity

products globally”

DISCUSSING VITAL ISSUES

ICI Chairman, Sir Denys IHenderson, was
recently questioned by Derele Harris,
Industrial Beditor ar' 'The Times), on the
Group’s strategy and priorities as it enters the
1990s, The main points of the intervicw are

summarized here.

What shape is ICI in at the end of the 80sf
Infinitely better than st the start of the
decade, bearing in mind the difficult, trading
condilions at that time. Look at the record,
Earnings per share are up by a factor of six.
Dividends have trebled, Profits have risen from
around £300 million to over %1,500 million,
Crucially, our return on assects Is up from o
modest 8 per cent Lo 24 per cent, and we
haven’t had to go back to our shareholders for
funds. Despite considerable expansion, our
gearing today is lower than it was in 1950, .

We left the ‘80s thoroughly innovative,
highly competitics by world standards and
more international than any of our competitors,
Internatonalization is critical. To be a world
leader in our industry, you need to be able to
sell quality products globally. Worid sales
cenable us to finance the research and
development whicl will give us the products
for (he future,

A lot of people are not fully aware of how
much we have changed. During the decade we
have altr red the balance very much towards the
spectality end and have sclectively acquired
about 83 billion worth of new companies.

All of this enables us Lo focus on our
business and techmological strengths. Doing
wlinl we're besy, . E, beuter thar anyone else, will
make us winners in the 005, Quality is all

importsni.

So how and where do you envisage ICT
growing?

We will grow largely through our ov
efforis - organically, But whoere we can acquire
xound companics which fit, our strategy we will
o 50 - if the price is sensible,

In geographic lerms, Europe, includmg the
UK, will continue o ten strong home market,
especially with opportunities presented by 1092

i the opening up of the Easiern bloe, We've
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battled for business on the Continent for
many years, We've planned for our present
success and can build still further from the
base we now occupy.

Qur already significant position in North
America - a vital market - has been
strengthened by recent acquisitions and we'll
continue expanding there.

Another arca of enormous importance is “It’s a gquestion of
Asla Pacific, which could account for around 36
per cent of chemical industry growih in the focus and meeting
next decade. But it's far from being an
homogencous region, which is why we're market needs”
investing differently in different parts of it. Pure
terephthalic acid in Taiwan and Thailand;
pharmaccuticals and films in Japan and so on.
Again, it's a question of focus and of meeting

narket needs in the most effective way,

So where will gour research and development
be centrecd?
Siill In the UK where we have a strong

scientific base. Of the £639 million spent on
roscarch and development in 1989, we invested
about 70 per cent in Britain and 30 per cent in
other countries. It's vital 1o have that non-UK
component. Good though ouvr UK scientists are,
they do’t have a monopoly on invention. We
need to be on the spol with the right
technology and skitls — which is why we're
investing 27 million in our new Japan
Techinical Centre. We must be able to turn on
the technology to win antd retnin business

wherever we sell.

£How bnporiant is Iiritain to ICIP

Very, Over 80 por cont. of our sharehnldery
are here, It's also our technological heart, as
I've indicated, nnd that heart continues 1o beat
strongly. We huve more staiT here than in any
other country and while the UK represents only
22 per cent of our total sales, one hay to add o

Derok Harvin, 32w Timo
2 . Qur contribution 3t

that over £3 billion of exports. Qur ¢ b ; .:,;" c;l'g*.fi%g*‘.

to the balance of poyments is massive, quite e R

apnart from all the taxes we pay. ICUis very

Important to Britain,

4 DISCUSSIHNL VITAL ISSUEY *
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“Dedicated people

are the key to our

succoess”

#1C1 thrives on

solving problems

through science”

You wilt obviousty necd good people, Are you
getting the quality of recrults pou'd tike?

1 believe we are. But we're not complacent,
We're intensifying our cfforts to ensure we can
attract talented men and women, both
graduates and the more experienced. To bring
the best people forward, we make a point of
transferring skills across nutional boundaries.
The next generation of managers will be Lotally
international in their outlook and experience.
Many of them already are.

I'm certain of this: dedicated, well trained,
thoroughly motivated pecople are the key to our

present and future success.

And what about the environment? Won't the
cost af mecting all the problens affect
chemical industry share performance?

It would be wrong if that were to happen.
Markets tend to over-react in the short term to
any given situation. What is certain is that
chemical comparics are going to have to spend
large sums on mecting society's environmenial
requirements. In 1989 alone, ICI spent a total of
around 5225 million. But we can cope witli that,
withoul scrious effects on our profits.

What people tend to forget is that
chemteal companies, through their technology,
cun lackie environmental problems, ICI thrives
on solving problems through scienee and so
satisfying its customers. Where there are needs,

1C1 will mect them.,

You're aptimistic about the '90s?

Yes. 101 s extremeiy well placed to
prosper, and the geeat thing about the chemical
industry is that it doesn’t huve 1o go looking for
markets. As long 2s human beings need food,
clothing, he:ilth, homes andd transport, we have

potentinl customers,

Good ners for shareholders?

Absolutely, bechuse 1IC1 huppens 1o be very
good at meeting socicty's needs. Ours is o high
quality stock with o good yield and excellent
touger-term grawlh prospects. Sharcholders
both large and small can share in our growth,

We can and will deliver

DISCUSSING VITALISSURS &
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WORLD SOLUTIONS

Millions af'people around the worid benofit
every day from products developed by ICL The
Jollowing pages focus on five such individucals,
Their stortes show the variety of ways in
which ICY is improving the quality of l{ife -
Jrom pharmaceuticals to agrochemicals, from
old materials to the very new, and through
skilfully adapting its products to the precise

needs of its customers,

ike millions or lellow-sulferers, this

patient found his work and way of life

severely limited by his condition . . .
until recently. Now he lives a normal life and
holds down an active, outdoor job, thanks Lo a
small tablet developod by ICI.

Under the initinl guidance of Sir James
Blnek, who in 1988 recelved the Nobel Prize for
Medicing, IC] revolutionized the treatment of
high blood pressure by developing bets-
blockers - now one of the conmmaonest
treatmenis in cavdiovasceulor medicine,
Subsequent rescarch at ICI has helped mitlions
of people nraund the world to live more
comforiably with heart diseaso,

Al present, nearly one thixt or 1C1
Pharmacouticnls' rescareh and development Is
dedlented to cardiovaseular disorders. O the
42,000 milllon or more that KN will spend on
pharmacoutien! resesveh and developmoent in
the 19805, o large e Srtion will cominue to bre
spent on enrdiovascubitr research.

‘The simple sand effeetive eatment of Iigh
bloed pressure Is Just one way in which ICI has
helped the fight agninst hea disense, 1C] is
also developing new trentimoents lor angina,
heart-failure and arrhythimias and cxploring
wiys of limiting the damagte cnused by henrt
aiacks and coronary urter,* disease,

Looking w the future, 10 iy searching oul.
novel medicines to contrel bloed lipids and
atheroma development, to prevent eart attaeks
#tnd to trent poripheral and cerebrovaseulnr

disease,

6 WORLD SOLUTIONS

-““*The development

“My problem was

high blood
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previous medication
wasn’t doing any
good. Hard physical
work was
impossible;

I thought I'd get

a heart atiack.”
Pawnee Indian”,

Olklahoma, USA,
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treatments for
heart disease is
a prime example
of ICI sclutions
to worldwide

problems.”

*The name qf the palient &s not
disclosed for ethical reasons,
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“For good yields,
I use agrochemicals.
But I want to protect
my family’s health
and I don’t want
to spoil the land.”
Kamari bir

e e world needs agrochemicals. Each

Kaman, Malaysic. year they prevent the equivalent of the

combined populations of India and

“We're determined China from starving. But used wrongly, the very

products that help feed and clothe the world’s

that safety and population can also impair health and damage
the environment.

environmental So ICI is determined o encourage the
responsible use of agrochemicals. The aim is to

protection should maximize their effectiveness while minimizing
the risks inherent in their use.

have top priority in ICFs Product Stewardship campaign is one
cexample of this intent in action. Product

the use of Stewardship looks at the safety of every step
frow manufaciure, through marketing and

our products.” distribution, to final use and impact on the
cenvironment.

Nick Geach, The risks are not always the obvious ones,

Some years ago, 1G1 discovered that its leading
G| Agrochemicals herbicide could be mistaken for cola or coffee,
especindly as farmers sometimes stored
lefovers in old bottles against the advice on the
Jubel, The comapany immediately changed the
_¢iom of the product mud added an unpleasant-
- qelling agent, Flie risk of accidental
swadlowing was greatiy reduced.

In Malavsia, for example, 1CI uses posters,
o advertising, training scssions and videos
10 teach good practice Lo dealers, smallholders
and estate managers, Much work also goes into
clear, informative labels 1o ensure that
diatributors and users understand each product
a 1w related dangers.

1t a” helps Kamari select the right
agrochemicals for his needs, Lo use them on the
right quantitics, 1o protect his fmily and land

andd e make sure his produce is safe to cot,

B
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$ Mrs Hughes discovered, a cataract

patient's sight. can be restored thanks

¥A to intraocular lenses mode of
‘Perspex’ acrylie sheet Nrom ICI,
It all began during the Battle of Britain.
Surgeon Harold Ridley was treating fighter

pilots for eye injuries caused by splinters of

‘Perspex’ from nireralt ¢canopics. He noticed that

‘Perspex’, untike glass, did not cause secondary
inflammation of the eye.

Then, in 1949, a medical student who
witnessed a eataract operation expressed his
disappointment that the patient’s sight was still
impaired. “Couldn’t another lens be inserted?”
he asked, Stimulated by the question, Ridley set
to worlk developing an intraocular lens implant.
He knew that in ‘Perspex’ he alveady had o
teansparent material that would probably not
be rojected by the cye tissues.

The ability to implant intraocular lensess —
and to do so quickly and simaply — is one of the
most important medical developments of
modern times. Mrs Hughes' operation was one
of almost two million performed around the
world last year Inserting the new lens adds
only five to ten minutes to the stanrlard
calaract operntion and the suceess rale is over
08 per cent. After the operaton, patients regain
most of thelr vision.

‘Perspex’ has been the favourcd materiul
from the start, the product used today being a
highly developed grade known us “Perspoex’ CQ
¢ Clinical Quality).

Lenses mude of ‘Perspex’ are sent to
hospitals throughout the world. Ag the cost
continues to fall, implant eperations arc being
carrled oul more and more by lacally-trined

ophthnlmologists.

40 WORLD SOLUTION

“4 year ago I had Q ';*‘ gty
G

cataracts in both
eyes and was
rapidly losing my
sight. I knew
cataracts could be
removed, butl
didrn’t know if my
sight would ever
improve.”
Marjorie Hughes,
Isle of Wight, UK.
s Using ‘Perspex’,
| has taken a
simpie idea and
helped to turn it
into a reality for
cataract patients
worldwide.”
Bob Cinnamon,

IC1 Acrylics
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“In developing a
pure-raler system

Jor the manuyfacture
aof high-capacity
integrated circuits,
my company needed
¢ new engincering

material”
niegrated circuits (ICs) lie at the hearc of

B cvery computer. They're made by o complex

P ht e e

Yoshihiro Nabeta,

process that includes laying down ultra-pure

L ¥

Director, chemicals in a strictly controlled pattern on a

microscopic scale.

LD

During the process it's essential there is

j Perjformance
-E,: no contaminaton from stray particles or ions, If
4 Plastics Dipision, there is, circults will be defective, Because the
;: process involves large amounts of water, the
n Mitsui Toatsu purity of the water is of paramount importance.
With the trend towards smaller and
Chemicals Inc, smaller cireails of ever higher eapacity,
contaminzition becomes more of an issuc. While
Japan. the walter itself can now be purificd to a very
high degree, the sysicm through which it flows
“YWith *Victrex’, 1C} ¢ still cause contamination,
Traditional materials such as metal and
helped to solve PVC me unsaitable for syste us of this type.
Even the more specialized anatovials of ooy ab
the problemw.” weatrs have proved unsalisfactery for the level

of purity now requined,

Yoshi Yamanaka, »idsuai Toatsy of Japan wore Jdeveloping a
pury waler system for 16 fabrieation and
needed 1o find 3 new, non-contaminating
muterial. The answer was *Vietrex® PEFK, a
higleperfornumee enginee=ing polymer
developed by ICL It releases fons at a very low
rate; it ean be engincered with ultra-smooth
surfaces to inhibit biological yrovth inside the
pipes; and iCs able to be sterilized at high
temperature without deteriorating.

In shord, *Victrex’ PEEK performs better in
this application than any other known material,
Mitsui Toatsut has begun supplying PEEK-based

systems to Japanese circuit producers.



oger King's problom I8 &t common one
in the retal) trade, but only now has a

B practical solutlon been developed.
Lnunched reglonally in 1989, ‘Colour
Options' paint, mixers fromn ‘Dustuxn’ allow paint,

retailers to display 84 colours on a unit juse 7
feet high and 12 feet wide, The dispensecr simply
holds the paint Hds, The Innovation s that these
lids contain the plgment.

The customer chooses a 1k, clicks It onto o
can of base puint and pluces both {n o mixing
mnching, The Hd's Inner cuslog Is erushed and
the pigmaent, foreed Into the bage paint whore
the machine ensures it iy broperly mixed., The
whole process tukes less thun minute,

Although the concept, is simple, turning it
into a viable product has taken fve years and
involved a multitude of skillg within ICL. Much
effort wag devoted, for exumple, to making sure
an exact and conslstent amount of pigment jg
released every thne, Both the paint, technology
and the packaging were indusiry firgts",

The benefits for the customer nre a wide
and casy choiee of colours, a cloan mixing
process and the abiity to 8o back to the store at
any time and be sure of getting the same celour
aganin,

Roger King, on the other hand, can offer
his selection without tying up cupital nr shelf
sparce with lots of tins, The selfsserve process
also frees his stalf ror other jobs,

14 WOoHLD SOLUTIONS

“My store sells

L
L2l
e

L2,
£

!

paint to Deople
who want brighter
homes. We have to
affer as wide @
choice as we can,
but we don’t have
the shelr space for
hundroeds of'tins.”
Roger King,

Texas Homecare,
UK.

"““Colour Options’
Paint mixers shows
IC] atits Innovative
best, using its skilis
to meet o speacific
market need.”
Chris Harris,

ICE Paints
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REPORT OF THE DIRECTORS
1989

The Directors of Imperin] Chemical Industrices
PLC present their sixty-third Annual Report,
together with the Accounts of the Company for
the year 1989, T'hey will be lnid before the
sharcholders at the sixty-third Annual General
Mceting to be held on 1 May 1090,

The ICI businesses whose activities are
reporied In the Operational Review are grouped
into three industry segments — Consumer and
Speclalty Products, Industrial Products and
Agriculture. These businesses cover the
spectruam from commodity chemicals to
research-intensive products with high ndded-
value, They also range from sinall offshoois of
existing businesses (ICI Imagedata, for
example) Lo operations such as
Pharmaceuticals and Agrochemicals that e
global businesses in thelir own right.,

From chior-alkali 1o novel sceds, ICI"s

business porifolio shares a common objoctive
of using science and technology Lo answer
society'’s needs. This year's Report. demonsirates
several important aspects of [CI's stralegy and
business development — notably the contlinuing
globalization of ICI's businesses, the emphasis
on innovation, and the development of
produets, services and processes that will help
safeguard the environment.

ICI's three industry segments are reviewed
on pages 17 1o 26, Accompanying charts show
Lthe relative sizes of the businesses In 1989, as
well as wernover and trading profits in 1988 ancd
1989 for each of the businesses within the
segments, These figures include sales between
businesses in any one segment, but such sales
dre excluded from fthe segment totals,

A territorial review of Group operations is
contained on pages 26 10 29. The charts on
pages 26 and 27 show the results achieved by

Group companies located in cach nren.

TURHOVER AND TRADIHG PROFIT OF INDUSTRY SEGMENTS

CONSUMER AND SBECIALTY PRODUCTS

Trwornaver San.

W
M@

Turnover Lm

INBUSTRIAL PRODUCTS

AGRICULTURE

Tiurnover Lm

85 86 37 88 39 85 36 87 38 539 85 36
Trading Prafit Em | Trading Profit L Trading Profit Em

-

1l OPERATIONAL HEVIEW




CONSUMER AND

SPECIALTY PRODUCTS

This segment comprises LPharmaceuticats,
Laints and Other Fffect Products. Businesses
in the last category range from large,
established unils such as Colowrs and Fine
Chemicals to new, emerging operations such
as Riological Products.

CONSUMER ANR SPECIALTY PRODUCGTS

Quer*

Irading Profit*
198D 55,20Tm (1988 34,668111)

1889 5568!1! (1958 £571in)

Phannaceutlcals 26%
E1,33m (81,172m)

i 70% Plammaceuticals

Painis 31% S493m (5224m)
51,028m (£1,363m)
OIhcr Prfect Produets 44% i 15% Palnis
54m (52,068m) £100z ($101m)

$59m (S150m)

“Thtad exeiudex solex anid profits withise the Congnrmer
nd Speclatiy I ‘renducin Kot

PHARMACEUTICALS

By focusing on hightechnology research and
development, ICr Pharmaceuticels soecks to
{utroduce products which will malic a
wortlwhile contribution to human heattin 1615
preseatly concentrating on cardiovascular
disorders; cancery infection; pulmonary,
metabolic and arthritie diveases; aned
disorders of the central nervous spystemn.,

1080 was an excollent year with suleg up
by 14 per cent and profits by 24 per cont. The
businesy was honoured once ngain with the
Queoen's Award for Bxport Achiovement.,

Salos of "l'enormin’, the worldy biggoest
setling beta-blocker, continue 1o grow, while
“I'enif* ("Tenormin' combined with nifedipine -
‘NiffT'en' outside the UK) has now been launched
successfully in several Burepeun countries.

A number of newer products also
increased thetre sales and ave set Lo make an
important contribution to the business in the
1990s. The hypertension and henrt-failure

woduet, ‘Zestrily, now has a slgnificant share of
1 ']

§2% Other BiTect Products

the rapidly growing ACE-inhibitor market.

ICI continues to make progress in
products for treating cancer. ‘Nolvadex’ has
now become the world’s leading anti-cancer
product by value of sales, while the prostatic
cancer trealment, ‘*Zoladex, is the fastest
growing product in its class and has now been
approved for sale in the USA,

‘Diprivan’, meanwhile, doubled ils sales
over 1988, This intravenous anacsthetic is now
available in nearly all major markets.

The beta-bBlocker, ‘Inderal’, and the
‘Hibitane' antiseptics range maintained sales
levels in highly competitive markets, The
injectable antibiotic, ‘Cefotan’ (‘Apatef” in some
markels), did particujarly well in the USA.,

Divestment of ICFs over-the-counter range
in the USA and, carly in 18990, in the UK will
allow the company 10 concentrate more lully on
the development and marketing of prescription
producis. As part; of the Ameriean divestment, ICI
obiaine? the GS rights to the anti-depressant,
‘Eavil’, This will provide valuable expericence
for ICI in an imporiant market; relating to
disorders of the centril nervous system,

PHARMACEUTICALS

Turnover £m

S5 36 87 88 89

Trading Profit £n %
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PAINTS

ICY Paints is the world’s largest supplier of
surface coatings. The business concentrates
on decorative and automative paints, coatings
Jor cans, and high-performance speciality
JSinishes,

Despile difficult conditions in some
product scctors during the year, ICI Paints
strengthened its position ns world market
leadoer,

The new, high-speed tinting service,
‘Colour Dimensions®, helped ICI increase its
share ol the UK decorative irade sector, DIY
demand was hig by the depressed state of the
housing market in the UK and North America.
Nevertholess, Glidden beeame brand leader in
consumaer paint, in the USA.

Elscwhere, Dulux Austrin achieved
record profits following the Integration of the
Berger businesses acquired in the previous
year, Sales in South East Asin also grew
strongly as a result of the successful murketing
ol new paint ranges. A Jolnt venture with Swire
Prelfic in Hong Kong will increuse the

PAINTS
Turnover £Em
%)
85 86 87 88 89
Trading Profit Sm
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Group's ubility to develop business in the
People's Republic of China,

In the inereasingly competitive can-
coatings market, ICI's reputation and worldwide
operation enabled the Group o Increasce its
share. Its ability Lo compete in Europe was
strengthened with the acquisition of the
business assets of Quimilae SA in Spain.

In the powder-coatings sector, ICI
maintained strong growth in Europe —a
consequence of the trend towards environment-
friendly high-solids paints, In Asia Pacilic, a
Joint venture with Nippon Qil & Fats Co. Ltd is
providing new openings to supply Japanese
companics operadng fn Malaysia and Singapore,

OTHER EFFECT PRODUCTS

The following businesses supply high added-
value, customer-speclfic preducts, designed to
solve particular problems or produce a given

ceffect.

COLOURS AND FINE CHEMICALS The ICT
Colours and Fine Chem icals product range
includes dyestyls and chemical auxiliarices
Jor the textile industry, industrial colours and
plyments, dyestufys_for leather and paper, and
organlc and finc chemicals,

In 1989 profits rose again as the business
continued o benefit from restructuring and
expansion. Although some markets slo“:'ed
towurds the end of the year, demand for most
produets remnined high. *Procion’ reaxctive dyes,
nzo disperse dyes and leather dyes did
particalarly well and there were strong
performances in Western Lurepe, South East,
Agiy, the USA and Brazil,

The year saw capital investments in bowh
estrlilished and newer businesses, Projects
included e oxpansion of capavily in cotton
reactive dyes, ink pigments and auiline, and the
introduction of n new, high-quality, granular
form of indigo. In addition, the business is
building new plams to rroduce fluoroaromatic
compownds and has established n new,
biochemical route 1o LOPA (ar intermedinte for
agrochemicals),

I 2 highly successul yean ICI acauired
Rayea Chemical Corporation in the USA and
withdrew from a nuunber of peripheral
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OTHER EFFECT PRODUCTS

Turnover &m

iT12

85 86 87 88 89
Prading Prafit &m

businesses Ineluding sulphur dyes and colours
and additives for foodstufrs,

FOLYURETHANES 7hese arcamong the
world's most versatile nolymers with *
applications as diverse ag insutation,
automotive parts, shoe-aoling and furnishings.
ICT Polyurethancs produces purpose-deslgned
polpurethane systems,

1CE shared In the strong worldwide growth
of the pelyurethane market in the first half of
the yonr, thanks, largely, 1o the buoyant state of
the constructing, refrigerntion and mutomotive
Industries. Despite o wenkening of some
markets later in the yoar, the business
continued to perform well,

IC1 Polyurethanes entlarged ity geographic
spread, especinlly into the high-growth
cconomles of Asin Pacifie. In the USA, the major
new extension at Gelsmar was comploted
within budget and brought fully on stream in
record thie, The new faeility increasey 101y
capacity by a third strengthens its ability
to supply worldwide markets, At the same site,

it new unit has hoen approved for specialty

palyols, allowing ICI Lo manufneturo thom for
the first time in North America,

In the UK, ICI acquired the polyurethanes
business of the shoemakers, C & J Clark
International Lid — a move that strengthens
links with an Important customer industry,

SPECIALTY CHEMICALS 1CF Specialty
Chemicals ts a portfollo of business units
serving customers in specialized market
niches, The main units are Blocides, Fffect
Chemicals, Packaging Inks and Coatings,
Polymer Additives, Stakl ( feather fInishes),
Surfactants, Thoro System Products (concrete
and masonry treatments) and Tribol
(engincering lubricants).

1989 was another year of good profiis and
international expansion. New [actories opened
in severnl countries,

Biocides led the way with increased
produciion in the UK and new facilities in the
USA and Latin Amaerien. The bioclde, ‘Proxcl), is
now being manufactured in the USA as well as
in the UK - a demonstration of the product's
success and of ICEs Intention to continue
moving production, formulation angd service
closer 10 the customer.

Stall expanded s facilities in Singapore,
opened 1 new fctory in Mexico and zequired
the Brasition leatherireatment company, Toki-
this Quimica SA - recognition of Rrazil's grow-

OPERATIONAL REVIEW 10
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ing Importance in the leather-treatment Industry,
A surlaclanis plant was completed In India.

During the year, much effort has been
devoted to the continued improvement of
health and salely measures, especially at some
ol the newly acquired sites, A Total Quality

programme is also under way,

ADVANCED MATER!ALS T/is business isa
world leader in Righ-perforinance composite
materials for aircrqft and spacecraft
structures, engineering plastics for the
electronics and automotive industries, and the
development of ceramic superconductors.

The globalization of ICI Advanced Materinls
caontinued in 1489, ICI techinology is now
applicd workdwide through facilities in Europe,
the USA and Japan.

During the year, commercial production
Legan at two new plants — the advanced
composites plant ot Oestringen, West Germauny,
and the speclalty thermoplastic compounds
plant nt Tsukuba, Japan, In the USA, engincering
plastics activities are now concentrated at
Exton, Pennsylvania, where the now business
centre also began operating. This centre offers
technieal advice Lo customers together with
computar-nided design nndd applleation
davelopment. [t links with the composites
fncility at Phooenlx, Arlzong, the unit at'I'sukuban
and the Wilton Materinls Centre 1o forin n
worldwide eustomar-service network.

In thermoplastic ndvaneed composiies, 1C1
is warking closely with & number of nerospace
manufacturers 1o develop low-cost methotls of
fubricating composite parts, Meanwhile, two
major manufacturers of Hmb and bone
replacemments have becn licensed to use 161
materinls,

In advanced cernmies, o joint patent has
been filed by 1CI and AT&T (Bell Labs) on
superconducting radio frequency receivers.

Advanced Materials is o field in which
research and development costs are high,
Although currently not in profit, it forms an
important. purt of ICHs Investment in effect

products.

RILMS  JCI Films works in close partnership

with industrial customers worldwide to

20 OPERATIONAL REVIEW

develop and manwfacture high-performance
plasticfilms for applications as diverse as
Sloppy disks and heat-resistant packaging, It
includes ICI Imagedata which supplies
consumables and media for the {maging and
data-storage markets, and Flex Products Inc, a
Joint venture specializing in vacuum-deposited
coated films,

1989 was a difficult year for ICI Films. Raw
malerial prices rose sharply, while overcapacity
in the industry and low-priced exports from
Asia Pacific made it difficult to raise selling
prices Lo compensate,

ICI's newest *Melinex’ film line at
Hopewell, USA — an investment of £28 million —
began production early in the year. In Japan,
construction work started on a new ‘Melinex'
film plant — ICI's biggest investment in Japan so
far and the Films business’s lirst manufacturing
presence there,

Digital paper, the award-winning, high-
capacity, optical-diula storage system developed
recently by ICI Imagedata, was delivered to Creo
Products Inc in Canada for use at the Canadian
government’s sailellite recording centre.

In the *Propafiliy’ film business, the
commissioning of o completely refurbished
rescearch and lechnology pilot plang increases
1CI's abllity to test and develop new produet
and process concepts.

Other developments include greuter use of
the high-performance lihas, *Stabar’ and
*Upilex), by the clectronics und aerospace
industries.

BIOLOGICAL PRODUCYS This business
cxploits ICPs expertise in biotechnology in a
range qf Industrial, agricultural and
environmental applications, It furthers ICIs
strategy of building a new, international
business based on biological science.

The business continues 1o grow, with the
product range broadened this year by the
ncquisition of Cutnbridge Rescarch
Biochemieals Ltd. YCGI is soon to launch "Biopol’,
a biodegradable thermoplastic made from
renewable resources. Applications range from
medical to packaging. Expansion into North
America has taken a step forward with the

setting up of a new technical centre in Canuda,
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INDUSTRIAL PRODUCTS

The Industrial Products segment includes the
General Chemicals, Petrochemicals and
Plastics, Fibres and Industrial Explosives

businesses,
INDUSTRIAL PRODUCTS
Turpover” Trading Profit*
1089 £5,722m (1988 56,256m) [ 1989 £759m (1988 £700m)
General Chemicals 33%
£2,084m (S1,995m) 37% General Chemicals
§293m (5274m)
Pclroﬁhlt;ini%?ls 49%
and Plastles 493 .,
§9,001m (§2.702m) 53% Petrochemicals
and Plastics
S1Tm (&416:n)
Fibres §704m (S626m) 11% fa
lndusirint Explosives 7% 45 Hilires 527m {($53m)
§£l4m l&ﬂﬁlm} 6% Industrial Explosives
S4Bm (S48

* 4wl eccliscton siutox and profies wedtidn
*ives trdustrial lmlnﬂ‘snnlfgmmu

GENERAL CHEMICALS

ICs generat chemicals busluess supplics a
diverse range of praducts from large-volume
chemicals based on salt to more specialist
chemicals such axs chlorine derloatlives and
Dperformance regins.

Deomand started strongly in 1989, In some
cases outstripping 1CFs capucity 1o suppy. Soda
ash, lme, acrylic and urethane resings all sold
well, and the Integrated nature of the chilor-
alkull buginess enabled G Lo Lenelit from
exceptionn] demand for cnustic soda. In the
seeond halfl of the your, howevern iU became
more difficult 10 raise prices in line with costs.

Environmentil concerns are eutting
demand for GFGs and restricting the growth of
the ehlorine business, AL the saome time they
have opencd up new markets for lime (uscful,
among other things, for treating sulphur
cmisstons from power stations), for o new
water-trentment business, and for resins which
avold the use of solvents. (In 1989 these won a
prestigious environmental prize frow the Duich
government.)

1CI supports the Montreal Protocol which

urges a sharp reduction in the use of CFCs, and

during the year has made progress towards
developing replaceinents, ‘Klea' 184a, the first of
a new gencratfon of CFC substitutes, is to be
manufactured in the UK and USA. To prevent
CI*Cs from old refrigerators leaking into the
environment, 1CI has begun a CFC-recycling
scheme in the UK.

Also helping the environment is ICI's TM21
membrane-cell technology, o method of
producing chlorine without using mercury. Two
major US ehlor-alkali producers were among
the year's new customers.

New product taunches included the
‘Neocrest’ range of polyester powder resins,
fire-retardant chemicals, photocopier toner
resins and a new generation of catalysts for the
manufaciure of methanol. The first licences
were granted for ICI's Leading Concent
Ammonia process technology.

Demand for PVC remzined reasonably
strong, but higher raw material costs, and rising
imporis later in the vear affected European

Vinyls Corporation’s profits.

GENERAL CHEMICALS

Turnover £Em

85 86 37 88 &9
Trading Profit £m




PETROCHEMICALS AND
PLASTICS

ICI's petrochemicals and nlastics range

includes olefines, aromatics, pure terephthalic
acid, ethplenc oxide derivatives, ‘Propathenc’
holypropilene, ‘Melinar' PET reain and
acrylics,

Al the start of the year, profits from
petrochemleats rose as dewmand outstripped
supply, Later In the yomr they onsed ns producis
became more freely avalable and us higher
erudesoll costy workel through the supply
chain. In Qctober, 1CIy ratTinutesleving plant,
began production, allowing 1C1 1o manufMmeture
lead-free potrol nnd haproving the feed quality
to the ethylence eracker,

There was growing demand for pure
terephthnlic acid ("I'A). To improve the supply,
especindly to the Past-expanding markets of Asin
Pacifie, n new S50 mitlion PTA plant was
upproved for Tniwan. In Thailand, 1CI has sot up
a PrA-producing joint venture with the Thai
government.,

Sales of chemieal products were helped by
stronger demand for ethylene oxide, plienol and
amines. Projects announced during the year
include the expansion of amines, anionic
surfactants and synthetic lubricants, and the
upgrading of ICl's aleohols-munufacturing

technology.
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The acrylies business continued to
expand. The acquisition in the USA of K-5-H, Inc
provides a strong base from which to advance
the business In North America, In the UK, 2 new
acrylic dispersion plant was brought on stream
to support the rapidly-expanding businesses of
‘Asterite’ aerylic dispersion and ‘Avron’ acrylic
composite, ICI increased its spending on
acrylics research and announced plans for
major expenditure on acid-reccovery systems —
part of its strategy of constantly improving its
environmental performance.,

Polypropylene continues to be the fastest
growing major thermoplastic. In the face of
increasing competition, however, prices
weiakened and higher feedstock costs could not
be fully recovered. To improve its cost-
effectiveness, ICI expanded its modern gas-
phase polypropylenc plants and announced the
closure of its older diluent plants,

PETROCHEMICALS AND PLASTICS

Turnover Em

85 86 87 88 89
Trading Profit £m
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FIBRES
Turnover &m
2
85 86 87 88 89
Trading Profit £m.
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FIBRES

TCT Flbres (s Europe’s largest producer of
polyamide (nylon) fibre, It comprises three
maln Jlvres busincsses — speclalized apparel,
carpet and technical products.

With the nylon market ot its most buoyant
for ten years, 1GH Fibres sales increascd by 12
por cont with notable progress In weaving,
hoslery, carpet und porformancee fibroesy,
However, the year also saw rises in mw
matterind costs, not all of which could be passed
on. Profits declined ny o result,

A strenn of new prodacts is helping key
customers in Burope and Narth Americn Lo
pecome more competitive. Customors
inereasingly sharve in the speeifleation and
dovelopment of new filires,

Usoe of the Intest technotogy has improved
cost-clMclency and made possible the
duvelopment. of new products for the 1990s. An
example is the innovative clothing fibre, "Tactell
which i 1980 inercased its murket penctration.

1089 snw the divestment of several

poeriphernl businesses including polyester

industrial yarns and lnesr composites, In
Spain, a high-growth market Sor polyamide, ICI

acquired its purtner’s interests in Nurel SA.

INDUSTRIAL EXPLOSIVES

ICI Explosives s the world's largest supplier of
industrial explosives and accessories, serving
mainly the mining, quarrying, construction
and selsmic-exploration industrics.

1989 was ICI Explosives’ first full year as
an ICI international business, Group sales
finished 14 per cent above 1988 levels.

Dremand was exceptionally strong in the
Australian coal- and gold-mining industries,
while ammonium nitrate, TNT and sodium azide
achieved strong sales in Canada, Sales in India
were Nheld buck by a lengthy strike,

1CI Explosives intends (o achieve a strong
presence in the USA. To this end, ICI has agreed
in principle to buy the US explosives
manufacturer, Atlas Powder Co.

in 1980, ICl gained a patent on *Exel’, an
advanced type of signal 1abe, and will soon be
markeiing the product worldwide,

IRDUSTRIAL EXPLOSIVES

Turnover Sm

85 86 87 88 89
Trading Profit Em
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AGRICULTURE
The ICI Group serves agriculture worldwide
through its Agrochemicals business (one of the
world’s lergest), its Seceds business and the
manyfacture and sule of fertilizers. Owing to
seasoncl factors, sales and profits of
agricuitural products are usually much
greater in the first half of the year.

1989 was a good year jor XCI
Agrochemicals with sales and profits up
significantly,

AGRICULTURE

runover” Trading Profit*

Agrochemicals
and Seeds 50%
§1,338m (81,170m)

-% Agrochemicals
and Seads
£152m (120m)
Fertliteers 41%
5038m (S814m)
=2 Yentilizers
S0 lows (S11a foss)

“Toral eoctudes golex and praflis wsdthin the Agyicutine scgmont

AGROCHEMICALS
ICT Agrochemieals helps farmers feed the
world.

In 1980 the business malntained js
position as an industry leadern New products
developed strongly, while severn] established
lines continued to hold leading market
positions, Examples are the pyrethroid
Ingecdcides, ‘Armbush’/'Cymbushv/*Karaw, and
the aphicide, ‘Aphox'/*Pirtmor', which, although
nearly 25 years old, has environmental qualities
which are Inereasingly apprecianted.

US rasults were oulstanding., Good
murketing and a strong product range enabled
ICI Agrochiemienls to take ndvantage of
increased denuuud following the 1988 drought
ancl to raise its market share. The year also saw
the launch of & new range of products for the
important corn-rootworm market in the USA.

In Burope, the summer drought affected

24 OPERATIONAL REVIEW

1989 £141m (1038 £109m)

sales but performance overnll was satlisfactory.
New herbicides and a fungleide were launched.
'Cl increased its share of the depressed Bastern
Buropean market,

The business also did well in Japan and
Brazil. Elsewhere, sales in some tropical
markets were badly affected by falling prices
for coffee and cocoa,

Safe and proper use of products continues
Lo be a priority and the business is increasing

its efforts to this end throughout the world.

SEEDS
ICI Seeds was _formed in 1985 to apply I1CTs
bioscience skills to plant brecding. Its atm. is
to derelop crops with useful new
characteristics — for example, better picld and
quallty, controlled ripening and higher
resistance to digease. In so doing it offers
enormous potential bencfits to farmers,
processors and consumers, as well as
contributing to the care of the environment.
The major development for ICI Seeds in
1859 was the purchase and successful
integradon of the GontiSced Pivision of
Continental Grain Company, a US-based
company with significant market shares in the

AGROCHEMICALS AND SEEDS

Turnover Ln

o\

85 36 87 38 89
Trading Profit Em
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Sevds for better crops

southern hemisphere. ContiSeed is also at the
forefront In the developmant of ollseed rape
hybrids. As well as providing an excellent (it
with existing businesses, the acquisition
enables IC] Seeds both to expand territocialty
and to bronden s range of crops.

Established 1C1 Seeds businessos
performed well. In the USA, marketing efforts
were rewarded with an Increased market shnre,
Worldwlde, a number of new products were
introduced, many of them sewting new
standards for yleld and quality,

ICI Sceds continues to malntadn it
competitive edge In bioscience researeh, Gene-
mapping technology, for exmuaple, s having o
dramatie lmpaet on the efficlency of the inalze-
Lreeding programme and is now belng applied
to othuer crops.

ICI Sceds nlins to achieve a strong globnl
position In mnjor hybreid ficld crops. It will atso
use its bloscience skitls to oxploitl opportunities
in retated, downstrenm Industries,

FERTILIZERS
This business supplies fertilizers and related
products and services to agricultural
customers tn the UK, Australia, Canada, India
and Malaysia,

In the UK the fertilizer market continued
to suffer from declining demand, the result both
of environmental pressures and of action to cut

agrleultural surpluses, In 1989, sales In the UK
were also hit by the drought and & high leval of
imports. Trading conditions were nlgo difficult
in other parws of the 'world.

Against this background, ICI benefited
from the eost-cutting programme announced in
1988, Nevertheless, by autumn 1989, it was clear
that further streamlining of UK fertillzer
production was necessary. More plant closures
were announced and further steps taken to yun
the remaining operations at maximum
efficiency. The distributor network was
streamlined.

Products continue to be tailored to
specific customer needs. Examples this year
include a new range of nitrogen-free autumn
compountds and an extra-durable grass surface
=~ "Techiurf’ — suitable for foothall pitches and
golf courses,

In lie with ICI's environmental strategy,
the Fectilizers business in 1959 commitied
further resources to environmental research
and the development of environment-friendly
products and scrvices.

FERTILIZERS

Turnover Sm.

S5 86 Lors 38 85
Trading Profit m
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GEOGRAPHH:AREAS

EUROPE

ICIHin the UKrec:orded anothey gy rong exporg
performance during the yewy, wilh 54 por ceng
of total UK production being sold oversoas,
Profits sttlfered, however, largoly because o
unrecovered increases in raw malerial costs in
the fibreg business and the weak rerformanee
of UK puainis,

The UK is a.major market, in is own right,
home to most ol ICrs sharchoiders and the
heartlang of the Group's research offort, 115
importance In thig respect was underlined jp
1989 with new Mcilities at the Environmenl:ul
Sciences Unjy, at Jealolt's Fq)) and the opening
ol v 87.5 million extension at the Wilton
Materinls Rescarch Centre,

The Grouy benefited from strong economic
growth in Continentat Western Europe with
sales, In sterling ters, lncn.-nsing by eighi, ner
cent, Profits, however, were down - the result,
mainly, or higher erude oil and feedstoek costs

in the plastios business, ICI's LEuropean network
continues to be strengthened and greater use of
information technology is making the sales
operation more eflicient, The quality
improvemenr. nrocess in operation at al) major
plants anag in all national companijes is helping
ine drive towards greater efﬁciency and better
Customer service,

Stafr recruitment angd training have been
strengthened In response to the growing
competition for high-calibre personnel.
Meanwhile, i comprehensive corpomte-fmage
Campaign continues to boost ICI's image in the
major European countries,

AS part of a general move towards higher
added-valuo prodacts, the first European pPlunt
for high-pcrformance Composites was ‘
comnussioned ip West Germany.

i1C1 Chemicals & Polymersg achieved profiis
of 8660 miillion on total sales of 4,672 million,

With its long-slanding presence in Europe
and its vigorous expansion there jn recent
years, IClL is already well Prepared for 19p2

TURNOVER AND TRADING FROFIT Ok GREUN CoOMPANIZS LocaTten iy PRINCIPAL, GEOGHAPHIC AnEAS
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anl the Single Market,

Sales volume in Eastern Lurope was
slightly down on 1988 -. almost entirely the
result ol Romania’s deeision not to import
agrochemicals and ol changes in the USSR's
purehasing methods, ICI Paints and LNPO
Pigment have agreed to sot up an engineering
and marketing contre in Leningirad, ICI's first
Jolut venture in the USSR,

ICI is closcly following events in Bastern
BEurope. As state monopolies lovsen their
cantrol, the Group is well placed to take
advantage of now oppoertunities, It now has
offices in all Eastern IBuropenn countries except
Albanin, A corporate counter-purchase unit has
been set up In Geneva and further joint

marketing ventures are being explared.

THE AMERICAS

In the USA, despite a slowdown in the cconomy,
overall sales were up by 13 per cent.

The final phase of the assimilation of
Stauffer’s ngrochemical interests and the

THE AMERICAS

Turnover 8m

)& 3’-.81“
/ 2_.93&&3'_1@
2427 2465

85 86 87 &8 59
Trading Profit £m

GROUP SALES TO EXTERNAL CUSTOMERS

United Kingdom 22%
Continental Burope 25%
The Americas 29%
Asia Pacific 18%
Other countries 6%

concentration of research at Richmond,
California, were accompanied by strong growth
in agrochemical sales. At the same time, the
success of ‘Zestril” for the treatment of
hypertension and heart failure contributed to
rising sales for ICI Pharmacecuticals. Over-the-
counler pharmaceuticals were divested, and the
Group announced its deeision to discontinue its
electronic components business.,

The Group strengthened its US prescnce
by acquiring K-S-H, Inc, an acrylics business,
while expansion of the Hopewell line enabled it
to meet growing demand for polyester films,
New production capacity helped ICI
Polyurethanes to increase its market shara.

ASIA PACIFIC

Turnover &m

Y\ T\

85 86 87 9
Trading Profit £m
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The year's developments include
investinent in the volhwme production of
initintors for automotive salety air-bags, and
plans for a plant to manufacture a new ozone-
Iriendly [Muorocarbon.

C-I-L Ine, ICl's wholly-owned subsldiary in
Canada, underwent [urther restructuring in
line with the Group's international strategies.
Plastics, Sulphur Products and other smaller
regional businesses were divested., A change of
name — to {CI Canada Inc — Is planned for mid-
19906.

Within Canada, chlor-alkali, automotive
paints and explosives all did well. However,
sales of decorative paints suffered and the
collapse of ammonia prices in North America
depressed returns from fertilizers. To make
itgell more competitive, C-1-L's fertilizer
business began o major restructuring
programme nand shut down one of its two
ammonin plants. 1C1 Biological Products
estublished a research foothold in North
America by locating rescarch and development
staff in the C-I-L Research Centre.

The Group enjoyed siwrong sales growth
this year in Latin America, despite the
provailing cconomic difficultics. The main lines
continue to be effect producets, with
agrochemlicals the biggest followed by dyestuffs,
explosives aud specialty chemicals.

The acquisition of ContiSced has provided
major hybrid seeds companies in Argentina and
Brazil and sales operations in Venezueln and
Cliile. Stahl acquired the Brozilinn leather-
Lrentment company, Toki-1bls Quimdea SA, und
opened a new plant at Toluca in Mexico. In
Chile, an explosives joint venture has heen

formed.

ASIA PACIFIC

1G] continues to expand in this inercasingly-
jmportant purt of the world, The process was
helped in 198D by the scetilng 4p of n new
reglonal orgnnization.

Both as & markel and as n base for
research and manufacture, Japan remains
fmportant to 1CI's success in the area. In line
with the Group's growth plan, work began on
constructing the new ‘Melinex’ polyester film

plant ot Tamatsukuri, In addition, both the
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Japan Technieal Centre and the Japan
Agriculiural Research Station are being
extended, Sales of pharmaceutical producis
continue to grow, especially the beta-blocier,
“Tenormin’, and the anti-cancer product,
‘Nolvadex’,

In Thailand, the government has given
approval for a major new investment in pure¢
terephthalic acid (PTA), of which ICI will own
40 per cent. In recognition of the country’s
growing strategic importance, the Group formed
ICI (Thailand) Ltd¢ during the year and opened
a Bangkok offize, In Malaystia, an ammonia
import terminal was compleled to support the
manufacture of fertilizers.

In Taifwan, approval was given for the
construction of a wholly-owned PTA plant - the
largest single fixed capital investment by ICI for
a decade, In the same country, [CIL
Polyurcthanes opened a new technical centre
and raised its manufacturing capacity to help
meet Asia Pacific’s growing demand for
polyurcthane systems, A dispute with loecal
fishermen over the disposal of waste caused a
shutdown at Kaohsiung Monomer Company Ltd:
however, the completion of a new acid-recovery
plant in 1960 will make further disposal
ununecessary and should resolve the problem.

Mcanwhile, agreement was reached with
the Swire Group in Hong Kong for a paints joint
venture that will eventually give ICI its first
manufacturing presence in the People’s
Republic of China.

In Australasia, demand for most products
was lirm with 1ICI Explosives and 1CI Paints
doing particularly well. However, wet weather
in eastern Australia affected demand for
fertitizers. This, together with industrial
disputes, some production prohlems and the
disposnl of the animal henlth and soda ash
businesses, limited sales growth to five per
cent, Profits geew by 20 peor cent, helped by
gains from the sale of assets and businesses.

During the year, ICI Australia authorized
new capilal projects Lotalling A$340 million, the
Inrgest being a AS100 million plant at Botany to
produce lincar low-density polyethylence.

New initiatives include rescarch into the
biclogical control of insects and the use by the

motor industry of advanced ceramics to
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rechuee pollution from exhausts,

In New Zealand, low consumer spending
plus the cosis of restruciuring produced a
trading loss. However, the purchase by ICI
Ausiralin Ltd of the 25 per cent minority
shareholding to make 10I New Zealand Lid its
wholly-owned subsidiary will strengthen both
companies and enable a more co-ordinated
approach to markets in the region. A roturn Lo
profitability is expected as the ceonomy
recovers,

OTHER TERRITORIES

In India, ICI's 61 per cont-owned subsidiary, IEL
Ltd, changed s name to ICI India Limited,
signalling the Group's commitment to the
Indinn market. Sales overall wera well up,
helped by strong growth in the Indian cconomy,
Trading profits in nwost areas were ahead of last,
year.

In polyester {ibres, n now staple plant was
commisgsioned during the year. ‘Irading,
however, was disappointing - a consequence of
steep raw materlal price rises and a local
monopeoly on supplies,

With the suceessful launch of the beta-
blocker, “Tenorimin', and the commissioning of a.
new speclalty chemienls plant, ICI India Ltd Is
steadily exponding its effect-chemicals
buslncss;s.

In Pakistan, polycster fibre capacity has
been Inercased by 50 per cent, while a 30 per
cond inerease in soda ash production is plunned
by 1952,

The end of hostilities between Irag and
Iran contributed to an increase in exports Lo
the Altddle East.

Genoral chemicals remain the largest part
ol IGFs exports Lo Africa, That snid, the

contlinent's need for better food productios, will
mean continued and possibly growing demand
for agrochomicals.

ICI constantly secks to improve the
crployment conditions and overall welfnare of
its eimployces in South Afrien, The Company's
latest report 1o the UK government, on its
Implementation of the BEG Gode of Conduct is

asailuble on requost,

FINAMCIAL PERFORMANCE

TURNOVER
The Group's turnover from trading operations
in 16982 was £18.2 billion, an increase of 13 per
cent on the 1988 figure of £11,7 hillion. Sales
showed an improvement on 1988 levels in a™!
major territories, particularly the Americas, due
to favourable exchange effects and a strong
advance in Pharmacculicals and Agrochemicais.
In Sterling terms, sales increased by cight per
cent in the UK and nine per cent in Continental
Europe, with the Americas showing an increase
of 20 per cent and Asia Pacific 14 per cent.

The volume of ICI sales grew by three per
cent, notah'y ix Pharmaceuticals and
Agrochen ks, Seliing prices in local
currenciet. ¢ proved on average by five per cent
and changes in exchange rates, particularly the
weakening of Sterling against the US Dollar and
the Australian Dollar, incereased the Stedling
value of sales by a further five per cent.

The relative size of each of the businesses
in 1989 in terms of turnover and trading profit

is shown in the chart below.

1989 TURNOVER® AND TRADING PROFIT

BY BUSINESS SECTOR
Turnover* Trading Profit
Pharmaceuticals 10% 3
3 1. el
raints 19% u%  27% Pharmaceuticals
W :
T
Other Effect Products 16% s 7 Peints
er Bfiect Eroducts ' ?f SRl 5% Other Effect Products
General Chemicals 15% b . 18% General Chemicals
Tetrochemicals
and Plastics 198
28% I‘clrtl),chcmicals
Fibes 5% and Plastics
Industrial Explosives 3%
2% Fibres
Agriculture 178 3% Industrial Explosives
9% Agriculture

‘Group oxternal sales

5 ii,p,g




PROFITS

Group profits [rom trading aperations amounted
to §1,467m, close to the £1,470m achieved in
1888, Group profit on ordinary activities before
taxation was £1,627m (£1,470m in 1988), This
Included $£279m pre-tax profits for related
companies compared with £162m in 1988,
reflecting a continuing strong performance
across the range of the Croup’s Interests and
including gnins on disposals of investments in
Canada, (Further detalls of related companics
are given on page 37.) Net interest payable rose
from £162m in 1988 to £219m duc to an increase
during 1988 in bank and shorti-term borrowings
and higher interest rates.

The charge for taxation was £53Im (£540m
in 1088) representing 36 per cent of profit
before tax. The charge comprised £182m of UK
taxation, £272m of oversess taxation and &77m
of taxation on related companies.

Earnings for Ordinary shareholders were
£030m before an extraordinary item, compared
with £881m in 1988, Earnings per £1 Ordinary
Share werc 135.0p (1988 129.7p). The
extraordinary item of £127m relates to the gain
on disposal of the over-the-cotnter
pharmaceuticals business in the USA to
Johnson & Johnson = Merck Consumer
Pharmaceuticals Co.

The return on assels cmployed was 24.2
per cent compared with 26.7 por cont in 1988,

EVMPLOYEES’ PROFIT-SHARING
SCHEME

The bonus enrned by most UK cmployees is
culeulated according Lo o pre-determined scale
based on the ratlo of added-value to employee
costs. The rate for 1958 is 8.3p per S1 of
remuneration (al u total cost of S62m)
compared with .2p (S63im) in 1988,

DIVIDEND

The Annual General Mecting will be nsked o
confirm a second interim Ordinary dividend of
34p per %1 Share as the linal dividend for 19580,
payuble on 30 Aprii 1090, Together with the first
interim dividend of 2Ip per &1 Share paid on

2 Qctober 18848, this makes a totnl Ordinary
dividend of 66p for the year, an increase of Sp
from 1988, The gross cquivalent of this
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(including the related tax eredit) at the current
basic rate of income tax is 73p. The paymentl of
these dividends requires £38Im (19088 £341m),
leaving £676m (1988 £496m) retained in the

business.

INVESTMENT

During 1989 the Group made a total of 22
acquisiiions and 26 divestments as part of its
continuir;g strategy to emphasize high added-
value effect products and to improve its
geographic coverage. Divestments included the
disposal of the over-the-counter
pharmaceuticals business in the USA, the sale
of Plastics, Sulphur Products and other regional
businesses in Canada (part of the restructuring
in ICI's Canadian subsidiary C-I-L Inc¢) and the
disposal of the inveslment in Coopers Animal
Ilealth Group. Exaruples of acquisitions include
the purchase in the USA of the acrylics
business, K-8-11, Ing, the acquisition of the US-
based ContiSeed division of Continental Grain
Company and the purchase of the
polyurethanes business of C & J Clark
Internationai Lid.

GROUP AUTHORIZATIONS AND EXPENDITURE
ON FIXED ASSETS AND EXPENDITURE ON

INVESTMENTS

Authorized Expenditure
1057 1988 1989 1087 1968 1989
im Sm Sm Sm Em Am

Tungidle fived

assets:

United Kingdom 313 509 865 357 377 437
Continenta}

Europe 136 96 123 77 102 112
The Americas 188 2086 325 184 210 260
Other countries 112 271 408 80 122 271

749 1,0821,221 708 811 1,080

Total authorized

but unspent

at end of year 624 806 1,036
Expenditure on acquisitions

and other new investments b44 266 373

Proceeds from disposal of
tangible fixed assets and
investmenis in subsidiaries

and related companies

“Includes an amount of £289m received on 2 Januay
1590 in respect of the disposal of ICI's owr\-memoun%r
prharmacenticals business in the USA

(140) (194) (640)*



Relurn on Assats %

85 86 87 88 89

Cupital Expenditure
on fizved assets £m

The Group also invested a further S146m
by tnking up its entitlement to a share issue by
Enterprise Ol ple and mainwining lts 26 per
cent interest in that company.

Capital expendiiture on tungible fixed
assets wag further Increased in 19890, The
cphosts continued on maintaining a strong UK
basce, and on developing effect businesses. Some
capitn! projects were designed w increase
coapacity and increaging sums were spent on
malntuining or improviang safety, health and
environmental performance. Major new prajects
authorized during the yeur included n pure
terephthntic acid plant in Taiwan, polyols
expansion in the USA, o linear low-density
polyethylene plant in Australin, a plant, in the
UK for tho production of alternalive
Nuoracarbans and a lnrge number of minor
prajeets i the Consumer and Specinlty
products businesses.

‘The table on page 80 summarizes Group
authorizations and expenditure on tangible
fixed nssels over the past three years. It also
shows expenditure on ncquisitions, other now

Investmenis and proceeds Mrom disposals,

FINANCE

The Group's financial position rermains robust,
with £1,973m generaled [rom operations
compared with £1,860m last year. Interest and
taxation paid during the year amounted o
5814m, an increase of £18%m on the previous
year, This inerease was mainly due 1o two
payments of UK corporation tax falling Into
1089 following the ncceleration in payment
dates under the Finance Act 1987, Sources of
funds net of interest and taxation amounted to
£1,150m (1988 £1,235m).

Expenditure on acquisitions and now
investments amounted to £373m (1988 £26G5m)
andd £1,080m was spent on new tangible fixed
assets (1988 S811m). Proceeds from the disposal
of tangible fixed assets, subsidiaries and other
investments nmounted to £640m (1988 £104m),
An exirn 8538m was required in 1089 as
working capital (including £23%m arising on the
sule of the over-the-counter pharmaceuticals
business In the USA, received in January 1990).
This compared with an extra £77m in 1988,
Dividand paymenis during the period amounted
to S406m compared with S217m in 1988.

The net result of the above was Lo leave
requirement for finance of $598m which was
met Jargely by an increase in short-term
borrowings of 5482m. The value of Ordinary
Shares issued was £101m and cash, current
assel investments and short-term deposits
desrensed by S78m to S383m at the year end.
Net repayments of loans and movements on
other external finunce amounted to £58m.

Major new borrowings included the issue
of two Australian $100m Guaranteed Eurobonds
repayable in 1992 (one issued at a price of 1013
with an interest rate of 156 per cent and the
other issuced ut a price of 1012 with an interest
rute of 15! per cont) and US$50m medinm-tern
nntes due 199472002 issued by a subsidiavy.

ICL Issued 11 million Ordinary Shares in
1088, of which six million related to Employees’
Profit-Sharing and shave oplion schemes and
five million were issued on conversion of loan
stock and the exercise of warrants, The totat
vatue of Ordinary Shares issued, including
share premium, was £101m (1988 S65m).

IGI's financial strength continues Lo be
reflected in its low level of loans as a
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proporiion of assets employed and also in ls
interest cover which shows the ability to
service debt, In 1989 net interest payable was
covered eight thmes by profit on ordinary
activities bofore tux und belore deducting net:
interest payable.

PEOPLE

People are the Group’s most vuluable resource:
ICs competitive edge depends on thelr talents,
Through its structiure and ethos, and the
training and opportunities it offers, 10T secks
to give its people in all parts of the world the
chance to develop thelr jull polential.

1CI employs 133,800 people worldwide. Of
this total, 41 per cent are in the UK, 26 per cent
in the Amerleas, 12 per eent in Continental
Europe, 12 per cent in Asia Paclfic and 9 per
renl in other countries,

High priority Is given to individual
training and development and the Group
continues to improve the praciiee of its equal
opportunities policy. While personnel policy is
determined nationally, the Group nevertheless
cncouranges the exchange of best practice neross
business and noationul boundaries,

Recrultment becomes more tmportant as
demographile change in QECD countries leads
Lo greater competition from other cmployers. To
Lkalp it attract the best young people throughout
the world, the Group has introduced & scheme
thnt provides fivesyear individual development
programmeces for newly recruited graduntes,

In & group ay complex, interreluted and
widespread as IGH, it is importany that senjor
manngers have u ¢lear understanding of 161
Group steategy nnd ns much experience as
possible of how the bhusiness operates
worlilwide. In 1980, 2656 senior munagers from 21
countries altended strategy conferences with
[CI Directors and other senior excceutives and
849 siafl were working ouwtside their own
country, As well as creating o valunble cross-
flow of ideas and personal links, this
interchange of tnlented people helps (o give the
next generation of senior esceoutives the
breadth of experience th |, will need to assume

respousible posltions | wo ICI of tomorrow.
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SAFETY, HEALTH AND THE
ENVIRECNMENT

The Group recognizes that business success
depends on caring for the environment and on
vigilant concern for the health and safety of
its employees, its customers and the public. In
1988, ICI's total expenditiire on safely, health
and the environmaent was £60¢ million.

SAFETY With major safety initiatives being
undceriaken by every business and territory, the
year saw further improvements in the Group's
salety record, The number of lost-time
accidents was 25 per cent down on 1988.

Nevertheless, the Group regrets to report
the deaths of two staff in a plant aceident at
Billingham, UK, and of a public-service fireman
at Peterborough, UK, in an incident involving an
ICY Explosives van. Three ICI staff died in car
aceideuts while on company business.

Across the world, ICI semor exccutives are
heavily involved in the chemical industry’s
elforts to raise its standards, while Group
safely experts are frequently called upon by
governments to help with training and
cducation. Projects during 1989 included the co-
sponsoring of safety videos for developing

countries.

HEALTH IGI is constantly improving its health-
proteetion programme for employees and
customers, The last two years have scen the
strengihening of occupational health
departments in businesses and regionat
companics mnd the introduction of consistent
standards throughout the Group,

Occupational health has become an
integral part of IC's management training, while
advanced information systems allow speoedy
communication on health matiers with
cmployees, custolers and government
departients. All parts of the Group continue to
benefit from ICHs investinent in toxicology,
notably at ity Gentral Toxicology Laboratory in
the UK.

THE ENVIRONMENT  ICI's policv 1s constantly
to improve its environmental performance. This
involves managing its activities so that they are

acceptable to the community, ndopting best
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practice to keep adverse effects on the
environment to a practical minimum, and co-
operating fully with relevant authorities Lo
ensure that legal obligations are met.

The Group's reporting mechanisms enable
it to track environmental performance and each
site has developed improvement plans, Progress
against these plans is regularly monitored,

The ‘greening' of world markets creates
new needs that the Group is well placed to
maet. Recent developments inelwde water-borne
resins, CFC replacements and FM21 technology
for producing chlorine withoutl using mercury.

A &3 nullion extension Lo ICI's
environmental laboratory at Brixham, UK, is
due to open in 1990: the Inboratory itself
conlinues Lo advise governments and indusiry
and Lo bulld up an international reputution.

On Teesside, UK, ICI has helped set up a
now advisory service for developers under the
nuspices of the Nature Conservaney Council. In
Brazil, it has co-sponsored a study of one of the
country's most imporiant ceological sunctuaries
= Muaracd Istand on the Uraricocra River.,

1C1 continues 10 incur substantind
oxpenditure on miniizing the discharge of
materials into the environment and to comply
with laws and regulutions relating to the
protection of the environment, It Is alko
involved In virious singes of investigation and
clean-up of old waste digposal and other sites,
principnily in the USA, Wherever approprinte,
101 continues 1o provide l'or anticipated lature
costs where these can be rensonably esthuated,
The costs involved and their effeet on futare
operations are difficult to predict, The expense
and effectiveness of alternntive remedial
technologies, the extent, of' the pollition, the
jnterpretation of complex reguintions and the
degree Lo which 1C! Usell is involved all ufTect
future Hubilities,

ICI belioves that, ity Gnancind position and
competitiveness will not he materinily affected
Ly the fudfilment of Hs environmental

responsibilitios.

e

ICIINTHE COMMUMITY

ICI is committed to the local communities of
which it is a part and seelis to contribute
accordingly. ResponsibDility for putting this
comintitmeni into practice belongs to local
managers who are best placed to judge a
community's needs.

In 1989, ICI businesses around the world
helped their local communities in innumerable
ways. The following are just a few examples.

ICI Americas contributed money Lo the
carthquake disaster-relicel fund in California and
alrlifted a shipment of rodenticide to Puerto
Rico in the aftermath of Hurricane Fugo.

In Armenia, IC] Agrochemicals and ICI
Faints contributed products to the recovery
programme following the major carthquake,

In Calcutin, a Factory site donated by 1CI
India Ltd to Mother Teresa's Missionaries of
Charity Order is now used as a residential
home for the poor and sick. 1CI continues to
coniribuie to its upkeep.

A group of employees at ICE Films in
Wilmington, U3SA, has been organizing projects
to help the homeless in the loeal area and has
s0 litr raised several thousand dollars.

A children’s colouring competition
organized by 1CE Colours and Fine Chemicals
drew 3,500 entries from all over the world and
was won by an eight-year-old from Korea. The
prize, o teip to Disney World, was awarded in
Qctober 1959 in the appropriate selting of the
Louvre in Paris.

At the Louvre, ICI is sponsoring the
vestoralion of Veroneses painting, *The Wedding
ml Canay.

In the UK, IC1 is acting as consultant 1o
thie Department of Education and Science as it
runs i series of "laster! courses to give suitably
qualificd mature people the opportunity to
decide whether they wish 1o pursuce science
teaching s u second career.

In the UK alone, ICI's expenditare on
community projects and charitable donations in
1989 amounicd to £3.6 million. Of this, £1.1
million was spent by local units, who also gave
about 17000 days of staff time, Charitable
donations amounted (0 £2.7 million {(82.5
million in 1988).
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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

Sir Denys Hendarson Agod 57. A Divector since 1080
and Ghalrman sinee 1087, He has particular
responsibility for Group Planning nnd Group Publlce
Alfairs and hos overview responsibility for Group
Identity and Marketing, He ts also 0 non-oxecutive
dircctor of Barelays PLC and the RTZ Corporation PLC,

£ Whiteley Agod 59, A Director singe 1070 and Deputy
Chairman since 1087. e is currently Group Personnel
and Group Management Services Director and has
Group overvicw responstbllity for Engineering. e is
also President of the UK Chemlenl Industrios
Assoclation,

J. B, F Barnes, CBE Aged 64, A Director since 1086, he
is eurrently Business Direotor for the angrochemicals,
explosives, eolours nnd fine chemicals,
pharmaceuticnls nnd sceds bustnessos and Territorial
Director for the Indian sub-continent and the Middle
Enst, He is nlso o nonexceutlve director of TIHORN BMI
ple and Britlsh & Commornuvenlth Holdings PLG.

A W Qlements aged 61, A Director sinee 1078, he is
currantly Group Finance Divector andd Territorial
Director for Afvicn, He is nlso o non-executive director
of Gable and Wireloss PLC, Trafulgar llouse PLC and
Gulnness Mahon [oldings ple,

2 Dogle Aged Bl A Divector sinee Jnnuary 1089, he Is
currently Group Resenrch and Technology Director and
Busingss Dircetor for the blologlenl products business.

R G Hampel Aged 57, A Ulrector since 1085, he Ix
currently Business Director for the prlats andd
specialty chemicals businesses and Territorint Dircctor
for the Amerleas, He I8 also o nonsexecutive director of
Dritlsh Aerospaze PLC niul the Commerclnl Unlon
Assurance Company ple.

C. Hempaon Aged 68, A Director stuce 1087, he is
currently Business Director for the advanced materinls
business, Tevritorlnl Divector for Asin Pacifle
(excluding Audtenlusin) and Chairmnn of IC1 Chomlenls
& Polymers Ltd. He hns Group overview responsibility
for safoty, health and environment wmntters, e i3 nlso a
non-executive dircctor of Costain Group PLC nnd
Hawker Siddetey PLC,

1. O, Huatclitson Aged B8 A Director sinee 1§ 85, ho ix
currently Business Direetor for the fims and
potynreithanes businesses, Territerinl Director for
Gontinentul Europe nnd Australasio nnd has Group
overview responsibility for Produetivity, e is nlson
non-executive director of Caidbury Schiweppes ple, the
Bank of Scotland and Enterprise Qil ple,
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NON-EXECUTIVE DIRECTORS

Lord Chitver, FRS Aged 03. A Dircctor since Junuary
1890. e is Chalrman of Erglish China Clays PL.C.,
Chairman of Milton Keynes Development. Corporation,
Chairman of the Universities Funding Council, a
director of BASE International IHoldings PLC and n
direcior of Porton International ple.

Sir Alex Jarratt, CB Aged 66. A Director since 1975, He
is Chairman of Smiths Industries Ple, a Deputy
Chalrman of Midland Bank plc and a Deputy Chairman
of Prudentinl Corporation PLC,

W, G. L. L. Ktep Aged (4. A Direetor since 1982. He is

Manoging Puartner of Gradmann & Holler, the West German

insurance group, Chairman of the Supervisory Board

of Glunz AG, a director of Marsh & McLennan Companies,
New York, & director of the Bank of Montreal and

u member of the Supervisory Board of Volkgwogen A.G.

8ir Patrick Meaney Aged 61, A Director since 1981, e
Is Chalrman of The Rank Organisation Ple, Chairman of
A. Kershaw & Sons Ple, o Deputy Chalrman of Midland
Bank ple, and a dirccior of MEPC plc,

StrJeremy Morse, KCHG Aged 61, A Director since
1981, He Is Chalrmnn of Lloyds Bank Ple.

. Saba Aged 71, A Director since 1085. He Is Adviser (o
the lonrd of Toshiba Corporation. He s also n Vice
Chnirman of Hetdeanren apan Fodwativn of
Economic Organizadons).

1Y A, Volcker Aged 62. A Director since 1988, He is
Chalrman of Junes D, Wolfensohn Ine. nnd Professor of
hvternntional Economie Policy at Princelon University.
He I nlso a director of Nestlé $.A., The Prudential
Insurance Company of Americn nnd of MBIA Inc.

T 1, BWyman Aged 60, A Dircctor since 1956, He is ulso
a director of Amerlcan Telephone and Telegraph
Company, General Motors Corporation, United Biscuits
(Holilings) ple und S, G. Warburg Group ple.

Back row
Clefe ter wighy)

Paul Volcker,
Pacld Barnes,
SirJerempy Morse,
2ot Hutchlson,
Tom Wyman
Middle row
left w right)

Chris Ilampson,
Shoilchi Sata,
Rannie Hampel,
Lord CGhiteer,

Peter Doyle

Frank Whiteley,
Alan Ciements,

Sir Patrick Meaney,
Sir Denps lenderson,
Sir AlexJamatt
Walther Kiep

Front, row
(el to right)
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D.J. ROBARTS ¢ iy with deep regrot (hat the Bourd
tecord the death, oy 24 Aupngg 1089, of Mr D, J,
Robm'ta, who was a le-l;xcculivc Director between
1062 und 1972,

BOARD MEMBERS ‘The names of the Directors of

Lhe Compuny nt the date of thiy Report are shown an

puge 34, With the oxcention of Lorg Chilver, who was

appointed p Non-l-.‘.xuculive Dlrcetor witls cffect from 1
Junuary 1890, all sorved as Directors for the whole of

the yonr, In addition, Sipr Chuarles Recece was a Direclor
for part of the yoar,

Loxd Themson retived Mrom wthe Bonsd on 31
December 1089, afvor 12 yoars ag a Non-Executive
Direetor, A former UK Government, Minister and
Europenn Economic Conununity Commissioner, Lord
‘I'homson's knowledge arul experience were greatly
valued, and his collengues on the Bonrd record thejr
gratelul nppreclation or his warm friendship and wise
counsel,

SIR DENYS HENDERSON [is with great plensiure
that the Directors record the honour or Knighthood
conferred on thoe Chadrmnn In the Queen's Birthouy
Honours for 1080,

DIRECTORS RECOMMENDED FOR RE-ELECTION
Under Artlete 74, Lorg Chiflver retires, together with Mre
. DI Barnes, Mre AL W, Clements, My ¢, Hoampson, Sie
Patrlek Aleaney and Mr L B, Wymnn who retire under
Articlo 92, All are recommended for re.electlon,

Med, DR Barnes, Mre AL W, Clemenu nad Me C.
Humpron eneh has o servive contenet. with the
Compatny, which ix subject to terninatlon by cither
narty glving not loss thian three yenrs' notleo uy, nhy
times the contraet alne terminaies when iip uge of G2 Is
attadned, unlesy 1 ix extended by ngrecment at the
request of (e Company,

DIRECTORS’ INTERESTS ALk thne during the
year has any Divector any mnterinl Interest ina
contract with the Cotpany, belng o contret of
signifieance 1n relation 1o the Company's business, A
atatement of Directors® interests In stocks, shires aad
debentures of fhe Zompany and {ts subsithinries Is xot
out on page du,

EMPLOYMENT IN THE UK
EMPLOYEE INVOLVEMENT I continued
develop an apon management, style which involvey
employees In frequing work-group discussinns nbout
day-to.day opermtions the Metors affecting cach
business, This is hacked by 2 three-tier systom of
tormal conaultntion hotween the IC1 Chinlrman, senior
enbagement and woarkpleo representatives covering
each worky or department, each buginess unity and the
UK ns a1 wwhole, Twe faether representative sube-
committees, chabred by an Bxcoutive Dircetorn discuss
business prospeets 5 investment plans in more
detall, They are supported by similar tommitices in
buisiness unies,
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EMPLOYEE SHARE SCHEMES The Company has
operated an employecs' profit-sharing scheme sinee
1054 and cmployee share option sehemes since 1980.

In 1084, when approval was sought from
sharcholders for renewal of the share option schemes,
it was stated that, In addltion to limiting the number of
Ordinary Shares Lo bhe made available for the scehemes,
it would be the Dhrectors' intention 1o purchase shares
In the market if, at the end of eny three year period,
the aggregate of the shares roquired for the cmployeo
share schemes during that porlod exceeded three per
cent of the Compuny's issued QauILy,

At the end of the first three year period, there
wis such an excess but, as sharcholders ware advised
in March 1088, the Directors were at that time satisficd
that, over longer periad, there was unlikely to be an
excess, On further review in 1980, the Directors
concluded that there is Tlikely to be n continuing excess
and they have accordingly instructed the Trustees of
the profit-sharing scheme to arrange for the purchase,
during 1990, of up to L8 million Ordinary Shares to be
utilized towards the shuares requirement, of the scheme
In 1991,

EQUAL OPPORTUNITIES ICT recruits and
promotes employees solaly according to merir, the
requirements of the jobs, and business needs. Policy and
practice demand eqund treatment for all, regandless of
sex, marital statys, race, nattonulity, ethnie or national
origin, colour or religious beliens,

The Company hus further underiaken not to
Introduce nny ENOASIING dlﬁnmporuonnlaly affecting
any of the nhove geoups which eannot be show, to be
necessury for satisiactory performancs,

In 1959 34 per cent of graduates recroited direet,
oo univernity wene wamneiL, 1ind we are pleased that
the numbor of wormesy manngers and professional stafy
cmployed is inescaning stendily,

SMPLOYMENRT OF THE RISABLED Disalbled
Deaple ure given the same consideration us others
when they apply for Jolss, Depending on theic skills and
ultilivdesy, they enjoy the same cancer pProgpects as otlier
employees, and the same scope for realizing thelr full
prdontial withitn the Company.

PENSIONS UK pensions were Increased by 7.5 per
vent from st Novernber 1989 and a guarantee wag
gven that pensions being paid woutd in future risg by
A8 per cent, or, il lower, the Incrcase In the Retall Price
Indox. These improvements were financed by resources
already provided within the Funds, The (989 valuations
of the UK Pension Fuds showed they were
satisfetorily solvent,
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RELATED COMPANIES

Information on the four largest related compunies ig
given bolow and detalls of 1IGIs Investmonts i these
companies are given on puge 03,

AECILTD  ARQT Ltd, the South African Group in
which 101 has 1 28 por ecent interest, praduces o wide
range of general chemleuls, plastics, vinyt products,
puints, indusirigl explosives, fbres snd fertilizers,
Bales by ARCI were R4.8 bitllon In 198D (1088 4,1
billion) and ney trading income was ROG4Am (R473m),
Barmings por ordinary share woere 203 conts (166 centis),

ENTERPRISE OIL rle  1CI has a 25 per eent interest,
In Enterprise Ol ple, a major UK independent ol and
Hus exploration and production company, opernting
mainly In the UK sector ol the North Seq. During 1930,
ICE piidd & 16 1o tuke up jis entitlemoent in respect of
an issue of loan stock of Enterprise Finance 1089 PLC
which was converted Info new ordinury shares In
Enterprise Ol ple, he share {ssue was to finance the
purchase of vxploration and produciion interests from
Texus Bastern,

The BEuterprise Iroup's oporating profit more
thun doubled to S36m in the flrst half year of 1989,
with alter (ax profiv or 452m, “Ihis compared with un
after tnx profit of $43m In the sime period in 10988; nnd
of £73m tor the whole of that year,

EUROPEAN VINYLS CORPORATION (HOLDINGS)
BV Burepean Viny!s Corpaoratlon (Holiings) v
(EVO) i Johatly ownerd by ICI nnd EnidMont SpaALThe
EVC Group In enguged in the wmnnufactuee and snle of
vinyl ehlovide monomer (VCM), polyving chlorile
(EVCY nnd fubrieated PVve products. In 1980 BV sules
Inereased by aver 20 per cent, but profits declined dug
to hlgher tuw mantorinl codix and rising imports,

TIOXIDE GROUP PLC Tioxkde Group P >0 it which
ICT hase n B0 por cent imerest, Is the xecond Srges.
manufeturer of Haakam diaxide plyments In the
waorld, the Inrgest i Burope and nlxo hns sxubstantin}
manufncturing opeentions In Canaddn, Ausirnlin el
South Afelen, ‘I've plgments e sold walnly tg
industrinl compantes uned are used inthe production of
palnts, plasties, puper, Qhres, printlag Inks, NMenring,
rublben vitreous ciaimet syl cusmoelios,

Tioxide vijoyed factlwr sUCcesy in W8N when,
demmul romnining strony, It reconded tarnover of
SHOm, find a pre-tax profit of S00m in the frsy hairr of
the yeour;, comgrred with SLBGm aned X80 wespectively
In the some period in 1983; preanx profit for the whale
of that year was $ 199, During the year, the
canstraction uf n new plguwnl-mnuul‘neuwiug plamt in
Maduysin nnd the expansion of Tioxide's Huclva {(Spain)
Metory were stinctioned, while work comnieneed upon
the Group's $200m eavironmentad DTOXrae,
neenouneed I 1088,

AVURITORS
Pl Y Jannary 100, the Auditors changed the name
tuiter whicl they prinetise to RIEAMG Pent Manrwvick

MaLintoek, and, Accordingly, they have signed thejr
report in their new name. A resolutlon appeinting
KPMCG Peat Marwlcle McLintock as Auditors of the
Company and authorkzing the Directors to ugree thelr
remunceration will ba subinived Lo the Annual Genernl
Meeting, The rermunerntion anil expenses of the
Auditors In respect of the statnwory report o the
members of the Company for the yonr 1080, provided
for in the Group tecounts, wnounied to £810,000 (1988
£301,000%, The Lotnl figure for the Group was £4.1m
(1088 $3.0m) whic¢h Includes charges for nudits of
subsidiary companies in the UK and overseas, both for
the purposes of consolidation into the Group accounts
and 1o meet statutory requirements of the countries in
which subsidiaries operate,

SHAREHOLDERS

The following table analyses the holdings of
%1 Ordinary Shares at the end of 1480;

Size of holding Number of Ordinary Amount

sharcholders’ necounts Em
1-250 164,087 20
251-500 89,383 33
501-1,000 43,802 16
1,001-5,000 88,700 58
5,001-10,000 1,005 8
10,631-50,000 1,017 25
50K1-1,000,000 715 153
Over 1,000,000 80 351
All holdings 313,385 694

In addition 1o the number of registered sharcholders
shown, there are upproximntely 16,000 holders of
Anmericnn Depositary Receipis, The ADRS, ench of
which ix equivalent 1o four 81 Ordinnry Shures, are
Insued by Muorghn Guaranyy Trust Company of Now
York.

Annt 183 February 1990 (one month prior 1o the
date of the Notlee of Mecling) Morgan CGuaranty Trust
Company of New York had n non-beneficl! interesy, in
75,610,950 Ordinary Shares of the Compuany (belng
1.2 per cent of the issued Ordinary Share Capital),
all of wiheh was registered in the name of their
nominee company, Guaranty Nominces Limited,

At that date no other person held sn interest, in shares
comprising five por cont or maore of the kssued
Ortinary Shure capital of the Company.

ICT Ordinary Shares are listed on all the major
West European Stock Exehanges and on the Tokyo
Stock Uxchange. In the form of ADRs, they are also
listed on the New York Stock Exchange,

A

haperial Chemicnt House O1f bhalf of the Bonrd
Mitlhrank, London SWIP 311 .0 Allen
S March 1990 Seerctary

SHAREHOLDERS g7
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SENIOR EXECUTIVES

PRINCIPAL EXECUTIVE OFFICERS
1ICT Advanced Mat rinls

ICI Agrochemirals and 1GI Sceda
101 Colonrs and Fine Chemleals
ICI Explosives

TICT IPilms

ICI Paints

IGT Pharmaceuticnls

ICI Polyurcthanes

1CT Specially Chemieals

GENERAL MANAGERS
Sceretary

Finance

Group Solicitor

Planning

Iersonnel

Insurance and Investments

External Relations

AL M. Pink

AL Hayes

A, T, G, Rodygers
R. W. Clark

J. . H. Park

. M. Scopes

D. Fricnd

A. B, Pedder

K. M. Naprstek

1. J. Allen

I G, Rogerson
V. Q. White

J. T, Harrison

R. J, Margetts

13, C. Hines

J. D, Rushton

CHIEF EXECUTIVES OF MAJOR SUBSIDIARY COMPANIES

ICI Chemiculs & Polymers L
ICI Amerieas Ine.

1CT Australin 1ad

CI-L Ine,

TG Indin Lid

REGIONAL EXECUTIVE OFEICER
Asla Pacifie

REGISTERED QFFICE

. L. Lindsell, CBE
B. 1L Lochtenberg

C. M. Deeley
4, G, Spence

&2 E. G. Daubeney

W. F, Muddden

Impertal Ghemiest House, Millbank, London SWIP 3110
Telephone: (01) 834 44445 Mrom 6 May 1950 (071) 834 44441

REGISTRAR ANG TRANSFER OFFICE

B3, P Mould, MBI, PO Box 261, Wexham Road, Slough 8.2 3D

Telephone: (0753) 31101

AUDITORS

KI'MG Peat Marwick MceLintock, 1 Puddie Dock,

Blaeidriars, Londnn BCAV 3PD

38 SENIOR EXEGUTIVES
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ICI ACCOUNTS

GROUP PROFIT AND LOSS ACCOUNT

1989 1988
For the year ended 31 December 1989 Notes &m Em
Tarnover 13,171 11,699
Oporating costs 3 (11,884) (10,412)
Other operating income 3 180 183
Trading profit 3 1,467 1,470
Share of profits less losses of related companies 4 279 lgz2
Net interest payable 5 (219 (162)
Profit on ordinary activities before taxation 1,527 1,470
Tax on profit on ordinary activities 6 (631L) (640)
Profit on ordinary activities after taxation 996 830
Attributable to minorities {66) (49)
Net profit attributable to parent company 930 881
Extraordinary item 8 127 (44)
Net profit for the financial year 1,05’ 837
Dividends 9 (381) (341)
Profit retained for yenr 676 496
Enrnings before extraordinnry item per §1 Ordinary
Shure 10 135.0p 129.7p
GROUP RESERVES ATTRIBUTABLE TO
PARENT COMPANY
1989 19088
Note Lm Sin
At beginning of year 3,242 2,769
Profil retnined for year
Compuny 25 170
Subsidiaries 621 260
Related companies 30 66
G76 496
Amounts taken direct 1o reserves 402 (28)
At end of yeuar 11 4,320 3,242

Figures in brackets represent deductions; L means millions of rounds

stariing.
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BALANCE SHEETS

Group Company
1989 1988 1989 1986
At 31 December 1989 Notes &m Sm &m Em
ASSETS EMPLOYED
Fixed assets
Tangible asscts 12 4,856 4,092 999 840
Investments:
Subsidiaries 13 4,375 3,916
Related and other companies 14 767 524 223 123
5,623 4,616 5,697 4,879
Current asscts
Stocks 15 2,380 2,004 421 373
Deblors 16 2,885 2,324 702 466
Investments and short-term
deposits 17 250 296 18 18
Cash 17 133 169 20 10
5,648 4,784 1,161 857
Totnl asscts 11,271 2400 6,758 8,736
Creditnrs due within one year
Short-term borrowings 18 {771) (289 48) (12)
Current instalments of loans 22 (@ Lili)] (50)
QOther creditors 10 (2,738) (2,67)) {(1,855) (1,229)
(3,018) (3,010) (1,903) (1,211)
Net current assets (linbilities) 2,030 1,774 (742) (384)
Total assets less carrent linbllities 7,663 6,390 4,855 4,495:
FINANCED BY
Creditors duc after more than one
year
Loans L2 1,627 1,627 574 Gb3
Other ereditors 10 BG 137 540 535
1,713 1,764 1,114 1,188
Provisions for Habilities and
charges 20 497 282 38) (19)
Deferred income: Grants not yet,
credited to profic 94 115 8 10
Minority interests 335 304
Capital and reserves attributable
o parent company
Callgd-up shure capitnl 21 G694 G383 694 G83
Reserves
Share premiunm account 354 204 384 204
Revaluation reserve 56 6L
Other reserves 486 289 768 432
Pront and loss secount, 3,696 2,868 1,925 1,937
Related compunies' raserves 208 230
Totnl reserves 1 4,320 3242 3,077 2,603
Totnl capitul and reserves
attributable to parent company 5,014 3,925 3,771 3,346
7,653 6,300 4,855 4,495

The nceounts on pages 40 o 63 were approved by the Boand of Directors on
5 March 1900 and were signed on its behalf by :

Sir Nenys Henderson Director
AL W, Clements Direclor
P G. Rogerson General Manager - Finance
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OF GROUP FUNDS

STATEMENT OF SOURCES AND APPLICATIONS

1989 1988
For the year ended 31 December 1989 Notes Lm &m
SOURCES
Funds generated from opcerations
Trading profit 1,467 1,470
Deprecintion 536 484
Government grants eredited to profit, less received (22) (20)
Dividends from related companies 135 77
Extraordinary chiage - (62)
Miscellancous items, Including exchange {143) (69)
1,973 1,860
Less: interest and taxation paid during year
Interest (net) 221) (166)
Taxation {593) (159)
Sources net of juterest and taxation 1,159 1,285
APPLICATIONS
Dividends paid during year
Parent company 364 291
Subsidinries to minority sharcholders 42 \ 26
4006 317
Fixed ussets
Tangible nssets 1,680 511
Disposals of Langible assels (61> (45)
Acqulsitions and new investments 24 373 265
Disposals of subsldiaries and related company
Investments 24 {H79) (149)
813 882
Working capitul changes
Stocks lucrense 219 138
Debtors increase +150 108
Creditory Increase (excluding dividends, intercal and
taxation) (131 {167)
5G3s 77
‘Total apnlicntions 1,737 1,276
Deficlt (598) (41)
FINANCED BY
Tagues of 1C1 Ordinary Shares 101 65
Movemont in other externnd finance (¢ (36)
Decrensie in lonns (1988 Increase) G3) 02
Increase in short-term borrowings (1988 decrease) . 482 {270)
Berrense in cnsh, current asset investments
and short-term deposlts ~ 73 190
598 41

tincludes an amount of S280m received on 2 January 1990 in respect of the
digposal of ICI's oversthe-counter pharmuaceuticals business in the USA.

*Movements in these items represent the differences between amounts
shown in the opening and closing balance sheets, Movements in other items
dn nol correspond to the change in bnlance shect amounts, due to cffects of
acquisitions and disposals of subsidiaries and coffects of retranslating
opening currency balances of overseas subsidinries at closing exchange
rates,

%L "M wm ms %a oma o



ACCOUNTING POLICIES

The accounts are prepared under the historical cost convention i.nd in
accordance with the Companias Act 1885, Grroup accounting policies
conform with UK Accounting Standards; the following paragraphs describe
the main policies, The accounting policies ol sume overseas subsidiaries do
not conform with UK Accounting Standards and, where appropriate,
adfustments are made on consolidation in order to present the Group
accounts on a consistent basis.,
DEPRECIATION
The Group’'s policy is to write off the book value of each tangible fixed asset
evenly over its estimated remaining life. Reviews are made periodically of
Lue estimated remaining lives of individual productive agsets, taking
account of commercial and technological obsolescence as well as normal
wear and tear, Under this policy it becomes impracticable to calculate
average assect lives exactly; however, the total lives approximate to 20 years
for buildings and 16 years for plant and equipment. Depreciation of assets
qualifying for grants is caleulated on their full cost,
FOREIGN CURRERNCIES
Profit and loss accounts in foreign currencies are translated into sterling at
average rates for the relevant accounting period. Assets and liabilities are
translated at exchange rates ruling at the date of the Group balance sheet.
Exchange differences on short-term currency borrowings and deposits
are included with net interest payable. Exchange differences on all other
transactions, except foreign currency loans, are taken 1o trading prefit, In
the “'roup accounts exchange differences arising on consolidation of the
net investments in overseas subsidiary and related companies are taken to
reserves, as are differences arising on equity investmenis denominated in
foreign currencies in the Company acecounts, Differences on foreign
currency loans are taken o reseives and offset against the differences on
net investmeoents,

GRODWILEL,

Orn the acquisition of a business, fair values are attribuied to the net assels
acquired. Goodwill arises where the vatve of the consideration given for a
business exceeds such net assets, UK Aciounting Standards require that
frurchased goodwill be eliminated from the bhalance shect either upon
acquisition against reserves or by amortisation over a period. Elimination
againsi reserves hus been sclected s appropriute to the goodwill purchases
made during recent years.

GOVERNMENT GRANTS

Grants related 1o expenditure on tangible fixed assets are credited wo profit
over n period approximating to the lives of quatifying assets. The grants
shown In the balance sheots conskst of the total grants receivable 1o date
less the amounts so fur eredited to profit.

LEASES

Assets held undor Anance leases are capltalized and included in tangible -
fixed assets at Muir value. Bach asset is depreciated over the shorter of the

lease term or its useful life, The obligations velated to finance lcases, aet of
finance clrges in respect of future periods, are included as appropriate

under creditors due within or creditors due after one yéear The interest

clement of the rental obligation is allocated to accounung periods during

the lease term 10 reflect a constant rate of interest on the remaining

balunce of the obligation for ench accounting period. Rentals under

operating lenses are charged 1o profit and loss account as incurred.

PENSION COSTS

Pension costs have been accounted for (his year for the first tim ™
accordanee with the UK Accountng Standard No. 24 “Accounting or
Pension Costs” issued in Moy 1988,

The pension casts relating to UK retirement plans are assessed in
accordance with the ndvice of independent qualified consulting actuaries.
The nmounts so determined include the regular cost of providing the
benefits under the plans which it is intended should remain a level
percentage of current and expected fature carnings of the employees
covercd under the plans. Variations from the regular pension cost are
spread on a systemantic basis over the estianted average remaining service
lives of current: employees in the plans.

Retirement plans of non-UK subsidiarics are accounted for in aceordance
with local conditions and practice. With minor exceplions, these
subsidiaries recognize the expected cost of providing pensions on o
systematic basis over the average remaining service lives of employees in
accordance with the advice of qualificd actuaries,

RELATED COMPANIES

A related company is a company, not being a subsidiary, in which the Group
has nn interest, of Letween 20 per cent and S0 per cent and on whose
commercial and financial policy decisions the Group exercises signilicant,

ICL ACCOUNTS
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ACCOUNTING POLICIES Ccontinued)

influence. The Group's share of the profits less losses of all significant
related companies is included in the Group profit and loss account on the
equity accounting basis.

The holding value of significant related companies in the Group balance
sheet is calculated by reference to the Group's equity in the net tangible
assets of such companies, as shown by the most recent accounts available,
adjusted where appropriate.

RESEARCH AND DEVELOPMENT

Roesearch and development expenditure is charged to profit in the year in
which it is incurred,

STOC!I VALUATION

Finished goods are stated at the lower of cost and net realizable value, raw
materials and other stocks at the Jower of cost and replacement price; the
first in, first out or an average method of valuation is used. In determining
cost for stock valuation purposes, depreciation is included but selling
expenses and certain overhead expenses are excluded.

TAXATION

The charge for taxatlon is based on the profit for the year and takes into
account taxation deferred because of timing differences between the
trentment of certain items for taxation and for accounting purposcs.
However, no provision is made for taxation deferred by reliefs unless there
is reasonable evidence that such deferred taxation will be payable in the
future,

NOTES RELATING TO THE ACCOUNTS

1 COMPOGSITION OF THE GROUP
The Group accounts consolidate the accounts of Imperial Chemical
Industries PLC (the Compuany® and its subsidiarices, of which there were 582
at 31 December 1989, Owing 10 local conditions and to avoid undue delay in
the presentation of the Group accounts, 113 subskdiaries, representing 11
per cent of Group total assets, made up their accounts 1o dates earlier than
31 December, but not earlicr than 30 Seplember.,

2 CHANGIES IN GROUP STRUCTURE
Subsidiaries acquired during 1980 have been accounted for on the
nequisitions basis. The effect ol ticse acquisitions on the Group results was
not material,

3 TRADING PROFIT

2989 1088
Sm im
Tuarnover ) 13,171 11,699
Operating costs
Const of sales (8,065) (7,022)
Distribution vosts (881) (837)
Roseareh and development (S559m (1988 S492m)) und
technical zervice (1989 S80m (1988 S73m) {639) (665)
Administratve and other exponses (2,237) (1,925)
Ewployees' proflit-sharing bonus {62) (63)

(11,884) (10412)

Other opernting income

Government grants 27 29
Royaltics 31 36
Other income 122 119
180 183
Trading prefit 1,467 1470
Tolal charge for depreciation included above 536 484
Gross profit, a8 defined by the Comyi nies Act 1985 5,106 4,677

<3 WIACCOUNTS



NOTES RELATING TO THE ACCOUNTS

4 SHARE OF PROFITS LESS LOSSES OF RELATED COMPANIES

1989 1988
Lm Em
Share of profits less losses

Dividend income 135 77
Share of undistributed profits less losses 88 72
Share of profits less losses before tax 223 149
Guins less losses on disposais of investments .31 6

Amounts written off investiments (including provisions
ralsed S6m (1988 £2m)} and relcased S10m (£10m)) 5 8
279 - 162

‘Total dividend income from shares in related companies comprised £27m

(1988 £21m) from listed companies and £108m (&66m) from unlisted
companies,

The gains less losses on disposals of investments include £38m for the
disposal of related companies arising as part of the restructuring of Group

activities in Canada,
The Group's 50 per cent share of profits from its Jjoint venture in

Buropean Vinyls Corporation (Holdings) BV has been included in irading
profit us it represents income earned from the provision by the Group of

fixed ussets used by the joint venture.

5 NET INTEREST PAYABLE

1989 1988
Em SEm
Interest payable and similar charges
Loan Interest 4 175 160
Interest on short-term borrowings and other
finnnciag costs 112 65
287 225
Interest receivable and similar income from
current asset investments
Listed redeemable seeurities ® (11>
Short-term deposits (Gp] (A7)
{65) (68)
Exchange gains on short-term currency borrowings
and deposits G2) (5)
219 162

Loun interest Includes S105m (1988 2109m) on loans not wholly repayable

within & years,

6 TAX ON PROFIT ON ORDINARY ACTIVITIES

1989 1988
S Sm
ICI and subsidinxies

United Kingdom taxation: Corporation tax 206 309
Double taxation relief 43) 80)

Deferred taxation 19 3]

182 228

Oversoas taxution: Overscus taxes 250 ab4
Deferred taxation 22 12

_ 272 266
454 494

Related companices Kicd A6
'I'hx on profit on ordinary activities 531 540

UK and overseas taxation hus been provided on the profits earnecd for the

periuds coverced by the Group accounts, UK corporation tax has been
provided at the rate of 36 per cont (1988 35 per cen £
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1ICI ACCOUNTS

NOTES RELATING TO THE ACCOUNTS

TAX ON PROFIT ON OADINARY ACTIVITIES (continuau)

Deferred taxation
The amounts of deferred taxation aceounted for at the balance sheet date
and the potential amounts of deferred taxation are disclosed below.

Group Company
1989 1988 1989 1588
&m Em Sm &Em -
Accounted for at Malance sheet date
(sce note 20)
Timing differences on UK capital
allowances and depreclation 53 a7
Miscellancous timing differences 125 {80) 17 1
Advance corporation tax recoverable (79) {(73) {79) (73)

99 (56) 62) (72

Not accounted for at balance sheet date
UK capital allowances utilized in excess of

depreciation charged 324 336 157 164
Miscellaneous timing dilferences 16 (36) 1 14
340 300 158 188

Full potential deferred taxation 439 244 96 96

SEGMENT INFORLATION

Industry segments

The table below sets out information, on a worldwide basis, for each’ of the
Group's industry segments. The Group's policy is to teansfer products
internally at external market prices,

Total assets

less eurrent

liabilities Turnover Profit
1989 1088 1989 1988 1989 1988
Em S;m. Em Sm im Sm

Consumer and Specialty

Products 2,766 2268 5,297 4,668 68 871
Industrinl Products 2,614 2235 5,722 5,266 789 700
Agriculture 1,308 1227 2,267 1,975 141 109
Miscellnncous 242 224 (383) 7

13,518 12,0223 1,466 1477
Not operating nssots 6,678 5,710
Inter-scgment

climinations 47 (324) 2 4]
Non-aperating and

miscelluneous assets 976 650

7,663 6,380 18,171 13600
Trading profit 1,467 1,470
Shnre of profits less losses of related companies 279 162
Net intercul payable (219) (162)
Profit on ordinary activities before taxation 1,527 1,470

Non-operating and miscellaneous assets include investments in related and
other companies, current assetl Investments and short-term deposits and
cash, less short-term borrowings.

Capital

expenditure Depreciation

1989 1088 1989 1988

Sm Sm Sm Sm

Gonsumer and Speclalty Products 517 361 177 137
Industrinl Products 388 290 230 231
Agriculture 154 138 103 96
Other 21 22 26 20

1,080 811 536 484
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7 SEGMENT INFORMATION (continucd)

Geographic areas

The information opposite is re-analysed in the table below by geographic
area, The figures for each geographic area show the not operating assets
owned by and the turnover and profits made by companies located in that
area; export sales and related profits are included in the arcas from which

those sales were made,

Net
operatling
assets Turnover Profit
1989 1988 1989 1988 1989 1688
Em £m £m &m Lm Em
United Kingdom
Sales in the UK 2,872 2,663
Sales overseas 2,359 3,031
2,495 2,513 231 . 5,604 612 664
Continental Europe 1,026 735 2,028 2718 225 276
The Americas 1,839 1,309 3,876 3,196 382 320
Aslia Pacific 1,058 905 2,100 1,861 236 184
Other countrics 280 188 451 380 45 as
B 6,678 5,710 15,586 13,858 1,600 1479
Intor-arca climinations (2,415) (2,159 (33) o)
. 13,171 11,699
Trading profit 1,467 1,470
Employees
1989 1988
Average number of people employed by the Group in:
Unlted Kingdom 54,700 54,800
Continentai Europe 16,700 16,300
The Americas 33,900 32,000
Asia Pacific 16,700 15,200
Other countrios 11,800 12,100
Totnl emiployees 133,800 130,400
Geographic nmkets
1989 1988
Em ir_x_t.
Turnover In cach geographic market in which customers
mre located:
Unlited Kingdom 2,917 2,705
Continental Europe 3,258 2,089
The Amevicns 3,867 3,232
Asta Paclfic 2,378 2,096
Other countrigs 751 677
Total turnover 13,171 11,609

Intdlustry Segiment and Geographic Arca analyses of profit include royalty
Income and govrenment grants, In previous years these were shown
sepuarately; comparative figures for 1988 have been restated.
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HMOTES RELATING TO THE ACTOUNTS

EXTRAORDINARY ITEM
Group
1989 1988
£m &m
Disposal of over-the-counter pharmaceuticals business in
the USA (after deferred taxation of &83m) 127
Rcstructuring UK compound fertilizer production
facilities (net of rveliel from tuxition of £8my (44)
127 (44)
DIVIDENDS
1589 1988 1989 1988
pence per
Z1 Share Lm Sm
lnth'im, paid 2 October 1989 ) Z21p 18p 145 122
Second’interim, to be confirmed as final,
payable 30 April 1990 34p 32p 236 219
55p B0p 381 341
EARNINGS BEFORE EXTRAORDINARY ITEM PER £1 ORDINARY SHARE
1989 1988
Earnings for Ordinary Sharcholders, before extraordinary
item (&m) 930 851
Average Ordinary Shares in issue during year,
weighted on a time basis 689 679
Eurnings per &) Ordinary Share 135.0p 120.7p
The effect on earnings per §1 Ordinary Share of {a) full conversjon of
outstanding convertible bonds of subsidiaries and {b) issue of shares under
option (note 21} would not be malterial.
RESERVES
Share Profit Relaied
premium  Revalu- and loss com- 19895 1988
account. ndon Other account panies  Total Total
Sm Em Sm Am Sm Sm Sm
Group reserves
attributable to
poarent conmpany
AL beginning of year 294 61 289 5368 230 3,242 2,760
Profit rewnined for
yoear 640 30 G676 496

Amounts tuken
direel Lo roserves

Shave premiums b 1] 20 58
Goodwill GLLD Gy o2
Exchange
ndjustments 2 170 140 55 IcT 84
Qrher movements (8) (5) (5) 4 Q4) (23
90 (6) 1i65 94 59 402 (23)
OLher movements
botween reserves 1 32 az) 1) —_ —_
At ond of year 384 56 486 3,096 298 4,320 3242
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M RESERVES (con linued)

Share Profit K
premium and loss 1589 1988
account Other account Total Total
&m Sm Sm Em &m
Company reserves
At Leginning of year 294 432 1,937 2,663 2,428
Profit retained for year 25 256 170
Amounts taken dircet to
reserves
Share premiums 90 90 58
Exchange adjustmenis 332 332 4
Purchased goodwill (EXp) (¢¥p) -
QOther movements 4 4 3
20 336 (37) 389 65
At end of year 384 768 1,925 3,077 2,663

By virtue of 5228(7) of the Companies Act 1985, the Company is exempt
from presenting a profit sind loss account.

There are no significant statutory or contractual restrictions on the
distribution of current profits of subsidinrics or related compinies;
undistributed profits of prior yeurs are, in the main, permanently employaed
In the businesses of these companies. The undistribuc xd profits of Group
companies overseas may be liable to overseas taxes and/or UK taxation
(ufter allowing for double taxation relief) if distributed as dividends, No
provision has been made in respect of potential taxation liabHities on
realization of assets at restated or revalued amounts or on realization of
related componies nL equity accounted valua,

In the Group accounts, S60im of net exchange losses on foreign currency
loans (1988 - gains $8m) have been offset in reserves against exchange
gaing on the net investment in overseas substdiary and related companics.

For the purpose of calculating the basis of the burrowing limils in
accordance with the Articles of Assoclation, the ol of the sums standing
to the credit of capital and revenue reserves of the Company and its
subsidiaries, to e added to e nominal amount of the shitre capital of the
Company, was 55,220m at 31 December 19890,
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NOTES BRELATING TO THE ACCOUNTS

TANGIBLE FIXED ASSETS

Payments on
account and
assels in
Land and Plant and course of
buildings  equipment construction Total
&m Sm Em Sm
GROUP
Cost or as revalued
At beginning of year 1,473 6,169 719 8,361
Exchange adjustments 120 8387 a3 490
Revaluations nnd adjustments 3 7 10
New subsidiaries 21 42 19 82
Capital expenditure 1,080 1,080
Transfers 226 706 {932) —_
Disposals and other movements (99> {2783 @377
At end of year 1,744 6,983 919 9,646
Depreciation
At beginning of year 560 3,709 4,269
Exchange adjustments 44 193 237
Revaluations and adjustments 1 6 7
Disposals and other movemenis {43) (216) (259)
Charge for yenr 86 470 536
At ond of year 628 4,162 4,790
Net book value at end 1989 1,116 2,821 919 4,356
Net book value at end 1988 213 2460 719 4,002
The nat book value of the tangible fixed asscts of the Group includes
capltalized finance leases of 535m comprising cost of $90m and
depreciation thereon of £65m. The depreciation charge for the year in
respecl of capltalized leases was S3m and finance churges S3m.
COMPANY
Cost or ns revalucd
At beginning of year 260 881 274 1,605
Capitn! expendlture 265 265
Transfers 93 191 (284) —_
Dispesals and other movements {2} (28 (30)
At end of year 341 1,244 255 1,740
Depreciation
Al beginning of year 90 875 666
Disposals and other movements (88 26> (26)
Charge for year 12 90 102
At end of your 101 640 741
Net book value at end 1989 240 504 255 999
Net book value at end 1988 160 406 274 840

The net ook value of the tangible fixed assels of the Company includes

capltalized finance leases of S6m comprising cost of S8m and depreciation
thereon of £8m. The deprecintion churge for the year in respect of
capitnlized leases was Slm and finnnce charges Slm.

Group Company
1989 1988 1989 1988
S SEm Sm SEm

The nct book value of land and buildings

comprised:

Frecholds 1,063 861 235 154
Long leases (over 50 years uncxpired) 39 9 5 1
Short leascs 14 43 — 5
1,116 913 240 160
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12 TANGIBLE FIXED ASSETS {eontinued)

13

Group Company
Land and  Plant and Land and  Plant and
buildings equipment buildings equipment
1980 19088 1989 19838 1989 1988 198¢ 1988
gm &m Sm  Sm Em Em &m  Sm
Revalued assets -
included in tangible
fixed assets:
Revalucd amount 162 183 240 244 9 11 20 23
Depreciation {115 68 185 182 8 10 20 23
Net book valuc 94 115 56 o2 1 1 - -
Revalued asscts at
historical cost:
Cost 83 92 211 210 7 8 12 14
Depreciation 42 44 178 177 6 12 14
Net buok value 41 48 33 33 1 1 — ~
INVESTMENTS IN SUBSIDIARIES
Shares Loans Total
Em Em Sm
Book value
Al beginning of year
Cost 2,041 1,962 4,003
Serlp Issucs capitalized 36 36
2,097 1,962 4,039
Exchange adjustments 221 176 397
Additions 553 178 731
Reclagsificalions 27 @D -
Transfers from subsidlarios 1562 i52
Transfers to subsidiaries {398) {93) (491)
Repayments {330) (330
Al end of yeor 2,632 1,866 4,498
Cost 2,694 1,866 4,460
Scrip issues capitalized as 38
Provisions
At beginning of year (90) (33) Q=23)
Exchuange ndjustinents (10 Qo)
Additions {(14) ()] o)
Transfers to subsidiaries 27 27
Reclassifications @D 27 _
Releases 3 3
At end of yenr 111) (12) Q23
Balaxice sheet value at end 1989 2,621 1,854 4,375
Balance sheot value at end 1988 1,987 1,929 3916
1989 1988
Em Sm
The balance sheet value of investents in shares in
subsidiary companics which are listed investments 7 75
With an aggregate market value of 610 G661

Informution on principal subsidiary companies is given on page 62,
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14 INVESTMENMTS IN RELATED AND OTHER COMPANIES

ICI ACCOUNTS

Related Other

companies invest-
Shares Loans ments Total
&m &m & £m

GROUP
Book value
AL beginning of year

Cost. 318 3 4 325
Scrip issues capitalized 7 7
325 3 4 332
Exchange adjustments 25 i 26
Additions 201 3 5 209
Reclassified as subsidiaries &) 4
Disposals and repayments 67 (§)) €8)
Other movements (B) 5 -
At end of year 475 5 15 495
Cost 466 5 15 486
Scrip issues capitalized 9 9"’
Share of post-acquisition reserves
less losses '
ALl beginning of year 233 233
Exchange adjustments 54 54
Ketained profits less losses 30 30
Other movemeonts an a7y
At end of year 300 300

Provisions
Al beginning of year

37 €3 )y «n

Exchange adjustments 2 2
Other movements 11 11
Al end of year 24 (3) ) (@8
Balance sheet value at end 1989 751 2 14 767
Balance sheet value at end 1988 H21L — 3 524
The bulance sheet value of the above

investments included:
1989
Investments listed on

The nternational Stock Exchange,

London 295 2 297
Other listed investments 120 120

415 2 417

With an aggregate market value ol 1,020 16 1,036
1988
Investments listed on

The International Stoelk Exchange,

London 125 1256
Other listed investments GG 66

101 191

With an aggregnte market, value of 542 542

Information on principul related conmpanies is given on page 63,
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14 INVESTMENTS IN RELATED Anp OTHER COMPANIES (continued)

Related ‘
companijes
Shares Loans fTotal
£m Sm Em
COMPANY
Book value
At beginning of year
Cost 138 2 140
Serip issucs capitalized ’ 1 1
i39 2 141
Additions. 146 1 Y47
Reclassif 1 as subsidiary (€)) 3
Disposals and repayments 69 (59)
) At end of year 223 3 2356-
. Cost 222 3 225
R Serip issues enpitalized 1 1
. Provisions ’ ¥
. At beginning of yoar (16) @ o
N Disposals and releases - 165 15
. At end of year (1) ) @3 w
' Balance sheet value at end 1939 222 . 1. 223 N
’ Balance sheet value ag end 1988 123 - 123 -
v Balance sheet value of investments listed on '
N The International Stock Exchange,
' London 1989 214 214
‘ 1988 69 69
' Market value of listed investments 1989 745 745
: 1988 378 378
) 15 SToCks
" Group Comngg.y
) 1989 1088 1989 1pgg
Sm Sm Sm &m
: Raw materinls and consumables 669 561 110 01
. Stocks in process 277 223 86"~ 82
i Finished goods and goods for resale 1,434 1,220 2256 200
. 2,380 2,004 421 a73
16 DEBTORS
- Amounts due within one year
" Trade debtors 2,071 1,774 3 1
' Amounts owed by subsldiaries 620 356
: Amounts owed by related companics 21 49 1 1
Other debtors® 572 343 63 76
Prepayments and accrued income 126 110 14 18
2,790 2,276 7Ol 455
Axnounts due after nore than one year* U5 48 1 1 '
2,885 2,324 702 456 . {

*Inciudes prepald pension costs (note 28).

I ACCOUNTR  RAa
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NOTES RELATING TO THE ACCOUNTS

Group Company
1589 1988 1989 1088
£m Em m Sm
Redeemable securities listed on
The International Stock Exchange,
London 45 80
Other listed investments 1 1
Total listed investments 46 81
Unlisted investments 4 1 J °
50 92 '
Short-term deposits 200 204 18 18
250 296 18 18
Mauarket value of listed investments 46 81
Included in current asset investments,
short-term deposits and cash are amounts
‘totalling £204m {1988 £198m) held by the
Group's insurance subsidiaries.
SHORT-TERM BORIOWINGS
Bank borrowings
Secured by - fixed charge 1 1
- floating charge 25 23
Unsecurcd 648 1R7 48 12
674 211 48 12
Other borrowings (unsecured) 97 78
Kicd] 289 48 12
OTHER CREDITORS
Amounts due within ne yeur
Trade creditors 1,108 964 132 123
Bills of exchange poyable 26 24
Payments received on nceount 27 18
Amounts owed to subsidiaries 1,271 629
Amounts owed to related companics 26 26 4 1
Corporate taxation 333 Bdb 74 240
Value added and payroll taxes and social
sccurity 93 03 7 7
Other creditors® 607 526 70 B7
Accrunls 283 246 G1 B3
Dividends to Ordinary Sharcholders 236 219 236 219
2,738 2671 1,855 1,220
Amounts due after more than onc year
Trade creditors 1 10 1 7
Amounts owed to subsidiaries 534 522
Amounts owed to related companies 2 -
Corporate taxalion B 31
Other creditors* 78 96 54 G
86 137 540 536

*Includes obligations under finance lenses (note 23) and acerued pension

costs (note 28).

R I T

LR
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NOTES RELATING TO THE AGCOUNTS

PROVISIONS FOR LIABILITIES AND CHARGES
At
beginning Movement At end
of ycar in year of year
sm m Sm
GROUP
Deferred taxation:
Advance corporation tax recoverable (73) ¢ (79)
Other taxt 17 161 178
G6) 155 99
Employce beneflits* : 160 18 178
Rationalization, environmental and othey
provisions 178 42 220
282 215 | 497
COMPANY _
Deferred taxation . 1 16 17
Advance corporation tax recoverable 73) (6) (79)
Other provisions 23 B 24
19 11 (38)

1The movement in the year includes {axation arising on the extraordinary
item.

*Includes provisions for unfunded pension costs (ncte 28).

Movements in the year on provisions releting to acquisitions were not
material.

GCALLED-UP SHARE CAPITAL OF PARENT COMPANY

Allotted,

called-up and

Authorized fully paid

1989 1988

Em £m sm

Ordinary Shares (%1 cach) G994 694 683

Unclassificd shares (&1 each) 97
791 694 G83

Ordinary Shares lysued during ihe year totalled £11m comprising issues in
respeet of the Employees’ Profit-Sharing Scheme S4m, the Company's share
option schemes £2m nand conversions of loan stock and exercise of
warrants S6m.

At 31 Decomber 1989 there were options outstanding in respect of
12,631,805 Ordinary Shares of &1 under the Company's share option
schemes for staff {1088 10,663,493) normally cxercisable in the period 199¢
to 1999 (1989 to 1908) at subscription prices of £5.33 to £15.12 (£3.55 to
£15.12). The weighted avernge subscription price of options vutstanding a*+
31 Decewmber 1989 was 510,26,

Options granted to directors are shown in note 27,

During 1989 movements in the number of shares under option coruprised ~
noew options Issued 4,163,985, options exercised 1,775,011 and options lapsed
400,672, At the end of 1889 there were 21,669,264 shares available for the
granting of options (1988 25,010,717\

Warrants granting options to sub--ribe for 1,175,967 Ordinury Shares of
51 each at 540p were exercised during the year, leaving a balance
representing options over 714,636 shares exercisable until 1 June 1991.
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NOTES RELATING TO THE ACCOUNTS

LOANS
Groun Company
Repayment, 1989 1988 1989 1988
dates &m £m Sm Sm
Secured loans
US dollars (54 to 10%%) 1990/2012 51 36
Australian dollars (10} to
184%) 1990/97 56 62
Other currencies 1990/2007 49 32
Total secured 156 130
Seccured by fixecd charge . 146 114
Secured by floating charge 10 16
Unseeured loans T
Sterling:
71 and 8% Stocks 1089 - 109 -~ 109
o to 113w bonds 1992/2005 400 400 400 400
9% Notes 1998 75 75 75 75
11§% Stock 1989 —_ 43 - 43
BY% convertible bonds* 1999 13 48 s
58% Stock 19890 —_ 26 - 26
Uthers 1990/95 41 34
i 529 732 475 @53
US dollars: o
94% bond s+ 1990 28 26
74 to 8% Eurodollar bongs 1980/98 66 60
61% convertibie Eurodollar
bonds* 1907 1 2
8l to 0.0n%; bonds 1990/2006 333 305
8.85 to 8.0% medium-term
notes 199472002 31 -
Othoers 1090/2013 50 52
509 445
Australion delinms (15 to 161%) 1990/93 ~  10g 5 9s -
Canadinn dollars (10} 1o 144%) 1600/06 87 70
Doutschemarks (6l 1989 — 9
Dutch floring o) 1090/91 G 8
Swiss franes {3t to 44%) 1990/909 180 176
Japancse yen Cvariable) 1690,95 12 16
Other currencies 1900/2002 76 78
Mulu-currency credit facility + . ! -
Total unscenred 1,580 1547 __ 574 653
Totnl loans 1,736 1677 574 653

r—

*Conversion rights attach to certain bonds, unless previously redeemaod and
sulject tn adjustiment in certain events, as follows:

8lwt Sterling bonds, uniit 1 Octlober 1999, into Ordinary Shares of the
Company at 800 pence per §1 Ordinary Share;

9% US dolinr bonds, until 1 June 1990, inte sterling bonds at o conversion
rate of US$1.6773-&1;

Gi% Eurodoliar bonds, until 1 Seplember 1997, into Ordinary Shayes of the
Company at 460 pence per §1 Ordinary Share (with a fixeq rate ol exchange
applicable on Conversion of the bonds of USS1. 7429 ~-%1).

lysued by the Company and USsSENm medium-term notes due 1994/2002
issucd by a subsidiary angd the procecds are to be used for the general
burposes of the 1Q] Group.

FVarfablo interest; repayable and redrawable ag borrower's option,
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LOANS (continucd)

Grenp Company
1989 1088 1939 1988
Sm Sm Em Em
Loaus or instalments thercof are repayable:
After § years from balance sheet dato:
Lump sums 608 716 200 2698
Instalments 219 318 A2 125
827 1,034 202 304
From 2 3, 5 years 643 470 312 259
From | to 2 yoars 157 123
Total due aftex more than one year 1,627 1,627 5674 653
Total due within one year 109 50
1,736 1,677 574 663
Aggregate amount of loans repayable by
instalments any of which fall due after
b years 462 619 125 126
LEASES
The total rentals under operating leases, charged as an
expense in the profit and loss account, are disclosed
below,
Group
1989 1988
Em Em
Hire of plang and machinery 116 = 101
Other 35 40
154 141

Commitments under operating leases to pay rentals during the year
following the ycar of these accounts are given in the table below, analysed
according Lo the period in which cuch lense expires.

Group Company
1989 1988 1983 1088
Sm Sm Sm Sm
Land and buildings:
Expiring within 1 year 4 9
Expiring in yewrs 2 to & 18 12
Expiring thereafter 15 8 2 2
37 20 2 2
Other nssets:
Expiring within 1 year 17 20 2 1
Explring in yours 2305 61 31 3 g
Espiring thereafter 8 10 1 1
86 61 G 11
Obligatlons under finance leases
comprise:
Rentals due within 1 year G G 1 1
Rentals due in yecars 2to 5 17 16 - 4
Rentals due thercalter 48 45 3 5
Less: inlerest element {39) (36) (3) 4)
32 31 5] 6

Obligations under finanee lenses are included in other ceedi

The Group had no commitments

snder finance leases at the balance

sheet dote which were due to com,..ence thereafier,

tors (note 19).

IrY AR ALY
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NOTE”, ¥*'LATING TO THE ACCOUNTS

ACQUISITIONS AND NEW INVESTMENTS
Group
1989 1988
Sm &m
Acquisitions and now investments comprisad;
Fixed assots V 82 37
Goodwill ‘ 41 B4
Related companios 209 a6
Net current asscts 60 22
Long term liabilities @33) -
Ratlonalization and other provisions - (3)
Minoritics 14 70
373 265

The purchase considerations for acquisitions and new investments made
during the year were met, from the Group's cash resourcaes.

Disposals In 1889 comprised businesses and subsidiaries £458m (1988
£140m) and related and other companies £121im (£9m).

There were no material differences between the book values and the fair
values to the Group of assets and liabilities of companies acquired during
the year,

COMMITMENTS AND COMTINGENT LIASBILITIES
Group Company
1989 1988 1989 1988
&m Em Sm Em
Commitments for copital expenditure not
pravided for in these accounts
Cincluding acquisitions):
Contracts placed for future
expenditure 261 218 [iH] 67
Expenditure suthoriz, 1 but: not yet
contracted 910 727 174 178

1,171 956 234 245

Contingent liabilities existed at 31 December 1989 in connection with
guarantees and uncalled capital reluting 1o subsidiary and other companics
and guarantens relating to pension funds, including the solvency of pension
funds., Other guarantees and contingencies arising in the ordinary course of
busginess, for which no sceurity has been given, are not expecied Lo result
in any materinl financial loss. Litigation and other proceedings against
companies in the Group are not, considered material in the context of these
nccounts.

The maximum contingoent linbility in respect of guaranices of borrowings
and uncalled capital at 81 December 1980 was S44m (1988 S661m) for the
Group. The maximum contingent Hability for the Company, mainly on
Buaranices of borrowings of subsidiaries, was £1,086m (1988 £832m).
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26 EMOLUMENTS OF DISECTORS AND EMPLOYEES
The total emoluments of the directors of the Company for the year were
£3,071,000 (1988 £2,805,000) including directors' fees of £269,000 (18838
£249,000). Pensions, cominutations of pensions and gratuities in respect of
¢xecutive servien of former directors amounted to £4,811,000
(1988 £41,469,000).

The table which follows shows the number of directors and employees of
the Company, other than those who worked wholly or mainly outside the
UK, whose emoluments during the year were within the bands stated
(excluding cmployees whose emoluments were below £30,000).

Some directors and employees were also granted options to subscribe for
Ordinary Shares under the Company’s share option schemes (notes 21

and 27).
Emoluments Directors Employvees Emoluments Directors Employees
& 1989 1988 1985 1988 & 1989 1988 1989 1988
15,001- 20,000 3 3 120,001-126,000 2 4
20,001- 25,000 1 1 130,001-135,000 1 1
25,001 30,000 1 135,001-140,000 2 2
30,001~ 35,000 798 633 145,001-150,000 1
35,001~ 40,000 1 343 2568 150,001-155,000 1
40,001~ 45,000 2 2 212 130 1565,001-160,000 1
45,001« 50,000 106 84 160,001-165,000 1
50,001- 55,000 1 1 Kici 56 176,001-180,000 1
56,001- 60,000 66 45 235,001-240,000 1
60,001- 65,000 27 18 265,001-260,000 1 1
656,001~ 70,000 32 26 265,001-270,000 1
70,001- 75,000 25 19 270,001-276,000 i 2
76,001 80,000 1 19 9 200,001-295,000 1
80,001~ 85,000 11 15 300,001-305,000 1
86,001~ 90,000 16 3 305,001-310,000 1
90,001- 95,000 1 8 7 8315,001-320,000 1
95,001-100,000 1 3 336,001-340,000 1 1
100,001-105,000 1 1 375,001-380,000 1
105,001-110,000 3 2 476,001-180,000 1
110,001-115,000 5 510,001-515,000 1
116,001-120,000 2
One of the directors whose emoluments are shown above for 1989 was o
dircctor for part of the year only.
The emoluments of the Chalrman were $514,000 (1988 5-4178,000).
The average number of people employed by the Group in 1989 was
183,800 (1988 130,400) and Lthe staff costy incurred during the year in
respect of those employces were:
1989 1088
Sm Sm
Salaries 2,094 1,844
Soclal security costs 189 179
Pension costs 143 166
Severunce costs 44 B89
Other vimployment costs a3 49
Employees’ profit-sharing bonas a2 63
2,602 2,370
Less: mmountg allocated to capital expenditure, ete, {44) {33)
Churged to profit and loss account 2,668 2337

ICI AGCOUNTS 89
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DIRECTORS' INTERESTS IN STOCKS, SHARES ARD DEBENTURES
of the persons who on that date were

The interests al 31 December 1989
dircctors (including the interests of their
debentures of the Company and its subsidia
interests at 1 January 1989 (or, il appointed
appointment) are shown in parent

holdings at the yeur end.

families) in stocks, shares and
ries, are shown below. Their
during 1989, at their date of

heses where these differ from the

1CI

Ordinary Shares

J. D, I Barrics

A, W. Clements

P. Doyle

R. C. Harmpel

C. Hampson

Sir Denys Henderson

T. O. Hutchison

Sir Alex Jarratt: beneficial
non—beneficiai

W. G. L, L. Xiep

. 8ir Patrick Meaney

ICE ACCOUNTS

Sir Jeremy Morse
S. Saba

Lord Thomson

P A. Volcker

F. Whitcley

:l:. H. Wynin

2,813
11,038 (10,622)
2,530
4,492
922
20,000 (10,1003
2,616
562
118
500
1,325
1,819
500
500
2,000 (1,000)
11,679 (9;850)
500

Options to subscribe for Ordinary Shares granted o and exercised by
directors during 1989 are included in the table beloa:

AL 31
At 1.Janunry  Optlons Price Opuons December
1950 grnted 5 cxercised 1989
J. D. I\ Barnes 30,000 37,100 11.77 -— 68 G20
A. W. Clements 78,116 - 416 77,700
P Doyle 29,847 34,800 21.77 17,250 - BB,347,
15,200 12.18 v
R. C. llnmpel 60,702 23,900 1177 40,300 09,002
24,800 12,18
C. llnmpaon 58,915 7,700 1L77 - 66,961
346 11.83
Sir Denys Henderson 106,800 39,900 1177 36,700 128,000
17,900 12.18
T, O, Hutchison 598,000 45,800 1:.77 35,000 69,800

The options cutstinding are excrelsable at prices between 5583 and £15.12.

C. Iaanpson has 1 beneficiat interest in 1,100 1GI Australia Lud #'S1 Ordinary

Shares.
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HOTES RELATING TO THE ACCOUNTS

PENSION CNSTS

The Company and maost of its subsidiaries operate retirement plans which
cover the majority of employecs (including directors) in the Group. These
plans are generally of the defined benefit type under which benefits are
based on employees* years of serviee and average final remuneration and
are funded through Scparate trustee-administered funds. :

Prior to 1989 the pension cost charged in the Group profit and loss
account in respect of funded retirement plans equalled the annual
contributions to these plans by comnpanies in the Group. In the case of a
small number of plans which are unfunded, the pension cost was the
amount of penslons paid net of the movement on the provisions for pension
costs which were actuarially valued. From 1989, the method of accounting
for pension costs for the year is as set out undes accounting policies on
page 43, The effect of this change in accounting policy on the 1989 results
was noi matesial,

The total pension cost for the Group for 1989 was £143m (1983 £166m),
Formal actuarial valuations of the Group’s main plans are undereaken
trienninslly, Actuarial valuations of these funds have been undertaken on
varying dates. The actuarial assumptions used to calculate the projected
benetit obligation of the Group’s pansion plans vary according to the
cconomic conditions of the country in which they are situnated. The
welghted average discount rate used in determining the actuarial present
values of the benefit obligations was 9.2 per cent. The weighted average
expected long-term rate of return on invertments was 9.3 per cent. The
weighted average rate of increase of futur £ earnings was 6.8 per cent. The
aActuarial value of the fund assets of these plans was sufficient to cover 105
per cent of the benefits that had acerued to members after allowing for
expected future Increases in carnings.

The market value of the nssets of the major plans in the Group ai the
date of the latest valuntions was 55,582, Accrued pension costs amounted
to S62m and are includad in other creditors (note 19); provisions for the
benefit obligation of the small number of unfunded plans mentioned above
amounted to S8Lm (1988 £73m) and nre Included in provisions for employce
benefits (note 20). Prepaid Pension costs mmounting to $38m are included
in other deblors (note 16),

STATUTORY AND OTHER INFORMATION

Included in deblors are interest-free Toans of S225,000 (1938 S267,500) to
officers of the Company, comprising S20,000 in total 1o two directors and
£205,000 In total o six other officers, The loans (o directors were made
prior to thelr Joining the Bonrd, in sccovdance with the Company’s policy of
providing housing assistance to sty who have been transferred. An
nmount of L35,000 wag cutstanding ai, 3 Jununrey 1989 from Dr B Doyle. He
iepald S25.000 of tids In January 1059 leaving the balance of £10,000
ouwtstunding throughout the remasinder of the yem. An amount of 510,000
was outstanding throughout the year from Mr T, O. Hutchison. The loans to
the othier officers were also in respect of housing assistance.,

On 30 June 1989, the Company's wholly-owned subsidiary C-I-L Inc in
Cannda disposed of its sharcholding in a reluted company, Canadian
Fraemaster Lid, by means of maniagement. buy-out involving two directors
of that company for a total consideration of CE30.8m.

Remunerution of audivors cluirged in the Group nccounts for 1989 was
S fan (1088 83.0m).

SJBSEQUENT EVENT -

In December 1989, ICI agreed in principle to aequire the US-based Atlns
Powder Co,, a wholly-owned subsidiary of the Tyler Corporation. The
agreement which is sulject to satisfaclory completion of due diligence and
US regulatory clearance Is valued ot US£193m. The consideration will be
mude up of the assumption of approximately USS$58m of debt, with the
Lalance of USHI136m being paid through an issue of ICI shares.,



PRINCIPAL SUBSIDIARY COMPANIES

Class of  Held
capitu® by 'CI Principal aclivities
At 31 December 1989 %
EUROPE (accouniing dates 31 Dacember)
Deutsche ICI Gmb¥ Ordinary 100+ Manufacture of nylon and polyester fibres, paints,
(West Germany) pharmaceuticals, chlorine, advanced materials,
polyurcthanes and specialty chemicals; merchaoting
of other IC! products
ICI Chemicals & Polymers Ltd Ordinary 100 Manufacture of chemicals, plastics, (ibres and
(England) fertilizers; merchanting of 1CI and other
products
ICI Finance PLC (England?} Ordinary 100 Financial services
LC.I. France SA (France) Ordinary 100  Marufacture of plasticisers, ethylene/propylenc
.wXide derivatives, pharmaccuticals and
polyurethanes; merchanting of other ICI producis
ICI Holland BV (Holinnd) Qrdinary 1001t Manufacture of bulk and specialty plasties, films,
nylon and polyester polymers and polyurethane
chemicals; merchanting of other ICI produets
Imperial Chemicals Ordinary 100t Insurance
Insurance Ltd (England)
Nobel’s Explosives Qrdinary 100 Manufaciture of industrial explosives, hlasting

Company Ltd (Scotland)

accessories, propellants and propellant devices

THE AMERICAS (accounting dates 31 December)

C-I-L Inc (Canada) Common

1001

Manufacture of fertilizers, agrochemicals, industrial

Preference 100+ explosives, paints and chemicals; merchanting of

other ICI products and packaged chemicals

Duperiual SAIC (Argentina) Ordinary

100

Manufuacture of chemicals, plastics, sceds,
nolyurethunes, pharmaceuticals, agrochemicals and
sporting ammaenition; merchanting of ICI and other
products

ICI American Holdings Ince Common

(USA)

100

Manufacture of phurmaceuticals, agrochemicals,
seceds, colours, films, paints, advanced materials,
polyurethanes, specialty and other chemicals;
merchunting of other ICE products

1CI Brasil SA (Brazil) Ordinory

87
13t

Manufacture of agrochemicals, colours, seeds,
polyester polvmers and films, specialty and other
choemicaly; merchaniing of 1CI and other products

OTHER COUNTRIES (nccounting dules 31 Decombar unless otharwise stated)

Chemicnl Company of Ordiwary*
Malagsin Berhad (Malaysin)
ICI Australin Ltd (Australin) Ordinary*

{accounting date 30 September)

2

Manulfncture of fertilizers, chioralkali chemicals,
agrechicmicals and paints; merchanting of 161 and
other products

631+ Manufacture of chemicals, ferdlizers, industirial

explosives, paints, plastics and pharmacecuticals

1CL {Chinn) Ltd (long Konuyg Ordinary

and Chinn)

100

Merchanting of 1C1 and other products; munufacture
of painty, nharmaceunticals and other chemicals

ICI Japan Ltd (Japan)

Ordinary 256  Mavchanting of JCI and other groducts; manufacture

70t of sdvanced naterinly

1CI Pakistan Ltd (Pakistun) Ordinnry™ Gl dManuthcture of polyester staple fibre, soda ash,
paints and specialty chemicals; merchanting of
agrochemicalys, general chemicals and
phiarmaceutical products

ICLPharma Lid (Japan) Ordinary §0  Marketing of IC1 pharmacceutical products

ICI (Soath Africn) Lid Ordinary 100 Merchanting of ICI and other products: manufacture

(Republi¢ of South Africn) of pharmaceuticals; holding company
:(-Cl India Ltd (Indin) Ordinary* 351 Manafactare of fertilizers, indu yial explosives and

(acecunting date 31 Marel;
reporting aate 3L December)

aceressories, polyester fibres, paints, agrochemicals,
pharmareuticals and rubber chemicals

*Listed  tHeld by subsidinries

The country of principa? operations and registration or incorporation is stated switer each company.

1CI ACCOUNTS
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PRINCIPAL RELATED COMPANIES

Issued share and Joan
capital at date of latest
available audited accounts

Class of Held
capital &m by ICI Principal activities
At 31 December 1989 %
AECIE Ltd (Republic of Orvdinary* 36 38¢ Manufacture of chemicals, fertilizers, fibres,
South Africa) Preforence 1  — induatrial explosives, paints and p]aﬁtiCS
Loan 116~ .
Enterprise Oil ple Ordinary* 81 25 Qil and gas exploration and production
(England) Loan 436 -~
European Vinyls Ordinary 156 504 Manufacture of vinyl chloride monomer,
Corporation polyvinyl chloride and fabricated PVC products
(Holdings) BV
(HMolland)
Tioxide Group PLC Ordinary 31 B0t Manufacture of titanium pigments
(England) Loan {1 -

*Listed

tHeld wholly or partly by subsidiaries (the Group's 38 per cent sharcholding in AECI Ltd includes 28
per cent held through Afex Holdings (Pty) Ltd in which the Group's interest is 50 per cent).

The country of registration or incerporation is stated after each company. The principal operatiors are
carried out In that country cxcept in the case of the Buropean Vinyls Corporation (Loldings) BV, where-
they are carried out in the UK, West Germany, Italy and Switzerland.

The accounting date for ICI Group accounts purposes is 31 December, except AECI Litd (30 September).
Where audited accounts are not avatlable, the results are taken from unaudited management accounts,

AUDITORS’ REPORT

To the Members of imperinl Chemiceal Indusiries PLC.
We have audited the flnanclal staleimcits on pages -0 10 63 In accordance with Auditing Standards.

In our opinion these finnnclal stntements give o irue and fair view of the state of affairs of the
Compuny and the Group at 31 December 1980 and of the profit and sources and applications of funds of
tha Group for the your then ended and have been properly prepared in accordunce with the Companies

Act 1085,

London
6 March 1090 KPMG Peat Marwick McLintock

Chartered Accowrtants

ICIACCOUNTS 63
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iCi ACCOUNTS

GROUP FINANCIAL RECORD

For the years ended 31 Decembor

1086 1986 1987 1988 1989
Em gm gm m Em

Balance sheet
Tangible fixcd assets
Investments

Current assets

3,683 3,912 3750 4,002 4,856
287 333 117 524 767

Stocks
Debtors

Cash and short~term
investmonts

1,750 1,784 1,812 2,004 2,380
1,950 2,016 2,162 2,324 2,885

797 692 646 456 383

4497 4,441 4,620 4,784 5,648

Total assets

Creditors due within one year;
Short-term borrowings
Current Instalments of loans
Other creditors

8,317 8,686 8,787 9,400 11,271

(511) (441) (559) (280) (771D
(131)  (74)  (46) (50) (109
(L,981) (2,022) (2,566) (2,871) (2,738)

Total assets less current liabilities

5,714 6,149 5817 ' 6,390 7,663

C: aditors due aftor more than one
yenr:

Leoans

Other creditors
Provisions and deferred income
Minority interests

Capital and reserves attributable to
parent company

1,208 1,538 1511 1,627 1,627
76 83 70 187 86
530 4569 484 397 5o1
406 404 357 804 335

3495 3,665 B8.445 3,925 5,014

5,714 6,149 5,817 6,390 7,653

Turnover and profits
Turnover

10,725 10,136 11,123 11,699 13,171

Trading profit (ufter depreciation)

978 1,049 1,207 1470 X, 167

Deprecintion

474 401 461 484 536

Share of profits less losses of
related compnnies

Interest, other than loan interest
{not)

56 95 1567 162 279

21 7 8 ()

Profit before loan interest
Loan interest

1055 L1581 1,102 1630 1,702
(43) (185) (Is0) (160) (175)

Profit before taxation
Taxation
Attributable to minorities

M2 1,016 1,312 1470 1,527
(308) (382 (BOY) (540) (631)
(62) B1) (18) (19) (66)

Net. profit atributable to parent,
campany, before extrnordinary
ftoms

Extraordinary items
Dividends

552 600 760 881 930
1) 49 14) 127
(214) (238) (277 (341) (381

Profit retnined, irunsferred 1o
TeSOIves

208 319 483 406 676

Sources and applications of funds

Sources net of interest el
taxation

Dividends
Fixed assets:
Tangible axson
Investinents jess disposals
Waorking capital changoes

Li36 1,062 1,808 1,235 1,159
(227) (249) (283) (317) (406)

{808) (608) (682) (766)(1,019)
(701) (548) M3 (116) 206
(60) 94 (18D (77 (538)

Deficit

(545) (249) (271) (41) (598)

Return on nssets

Profit before loan interest as n
percentage of assets cmployed
(average total assets less
current linbilities)

16 194 244 267 242
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IC! ORDINARY SHARE COMPARISONS

1986 1986 1087 1088 1989

Millions
Shares in issue
At year-end 648 667 076 683 694
Weighted average for year 639 G562 660 679 689

Pence per £1 Ordinary Share
Stock Market price

Highest 882p I,116p 1,648p 1,184p 1,385p
Lowest 632p 727p  8056p $50p 1,013p
Year-end 756p  1,068p 1,082p 1,013p 1,134p
Earnings per &1 share 86p 92p 114p 130p 135p
Dividends
Dividends (net) 33p 86p 41p 50p 65p
Dividends grossed up for imputed

tax credit 47p 51p 66p 67p 73p*
Dividends (net) in 1989 money

(adjusted by RPI) 40p  42p 46p  Bdp  B5p

Bulance sheet value of Ordinary B

sharcholders’ equity at end of

year per &1 shore 538p 558p 510p B75p T22p
Indexed value of the &, expressed

in average 1089 £'s, based on

RPI 1.22 1.18 1.13 1.08 1.00

*Assumes a basic rate of income 1w of 26 per cent.

CHARTS OF QUARTERLY RESULTS

1988 J989
Turnover £m Turriover Sm.

TstQr  2udQir  Indir G Qr IstQir  2ndQir  SrdQur 4 Qur
Prafit beforve tax £m Profit before tax: £m,
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1C1 ACCNUNTS

SOURCES AND DISPOSAL OF VALUE ADDED

1989 1988 Change
Notes Sm Em X
SOURCES OF INCOME
Sales turnover 13,171 11,6690 +13%
Royalties and other trading income 153 164 —1%
Less: materials and services used (8,790 (7,601) +16%
Value added by manufacturing
and trading activities 4,634 4,262 +6%
Share of prolits less losses of
related companices 279 162 +72%
Total value added 4,813 4424 +0%
DISPOSAL OF TOTAL VALUE ADDED
Employees 1
Pay, plus pension and national
insurance contributions, and
severance costs 2,496 2,274
Profit-sharing bonus 2 62 63
2,558 2,387 +9%
Governme:xts 3
Corporate taxes 531 540
Less: grants 27) 292
504 511 -—1%
Providers of capital
Interest cost of net borrowings 219 162
Dividends to sharcholders 381 311
Minority sharcholders in
subsidiaries 66 49 ___
_ 666 562 +21%
Re-Investment in the business
Depreciation 536 484
Extroordinary item 127) 44
Profit retnined 476 496
1,085 1,024 +6%
Totnl disposal 4,813 4424 +9%

Notes

1 The average number of employees in the Group worldwide increased by
8 per cent. The average number employed In the UK decreased by 0.2 per
cont.

& The 1989 UK bonus rate was 8.8p per &1 of remuncration {1988 8.2p).

3 Do s notinclude tax deducted from the pay of ciployees. income tax
deducted from the pay of UK cmplavees under PAYE amounted to £17Im
in 1089 (1988 £152m).

This table, which s used for calcwlating the bhonus wunder the Employses’
Profit-Sharing Scheme, is based on the andited accounts; it shows the total
palue udded to the cost of materials and services purchased jrom outside the
Group and indicatus the ways this increase i value has been disposed.
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FINANCIAL CALENDAR

DIVIDEND PAYMENTS
A second Interim dividand for (the year 89, which the
Annual General Meeting will be asked to confiom ns the
tinal dividond for thal yewr, Is payable on 38 April 1080
1o Otdinary Sharvcholders registered in the books of the
Compuny on 22 Mareh 1090,

Dividends are normally pald ns follows:

FPirst Interlm:
Announced on the last Thursday in July and poid in
the tirst week in Octoboer,

Sccond Interime
Announced on the tast, Thursday in Februwry and paid
It Lhe last week ol April.

QUARTERLY RESULTS
Unaudited trading results ol the 1CE Group for 1990 are
expec ¢ Lo be announced as follows:

First quarter 20 April 1000
Tnlt year 20 July 1690
Nine nwonths 25 Qclober 1990
Full yenr 28 February 1001
TAXATION

In certain clreumstances, when a shareholder in the UK
sells shures his Babilly 10 tax In vespeet of capital
gains Is computed by reference o the murket vitlue of
the shares on 31 Muarch 1982 adjusted for inflatton
petween that dute aacd the date of disposal, The market
value of 1G1 Ordinary Shares at 331 March 1082, for the
purpose af the eapitad going tax, Whs 3.

‘The Compnny ix not, and has noel beoen, o glose
compuny within the meaning of the Income nndd
Gt . oration "Tuxes Al 1088,

This Report is cinculited to mershers of the Compony
and coples of the Iteport nve provided for those
employees of the Company who are not ulso
stinreholders.

Ovor 100,000 copies of the Report are desputrehet -
to sharehol: o and Group empluyces wortdwide. To
Mmciliate dehvery of this very lurge number of coples.,
posting of this Report. will be phased over n period, An
andio tape of highlights from this Report will be
avalirhle from Group Communications, 1CI Group
Headgquarters, 9 Mitlbauk, London SWIP 3%

Reports of the Chnirman® speech at the A nnual
General Meeting will be published In the Press. A copy
of e speech wiil bis xent. 1o any sharcholder on
neguest.

Tite Company from time o time files reports with
the United States Securities and Exchiange Commission.
As o standing mrangemont a copy of each such report
fited within the preceding twelve months can be
nspected by any shareholder or ADR holder ot any
time during normal business hours at the offices ol ICI
at Imgrerial Chicmical Howse, Millank, Lowdon swWip
WIF and nt Olympic Tower, 645 Fifth Avenue, New York.

wesign: CGI London Lid, Naw York, Los Angeles,
Production: Ron Challis Associalas.

Ty wetting: n lo En.

Printed in England by Brows Knight & Trascott Lad.
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GROUP PROFIT AND LGSS ACCOUNT

1989 1988

For the year ended 31 December 1989 Notes &m &m
Turnover 13,171 11,699
Operating costs 3  (11,884) (10412)
Other operating income 3 180 183
Trading profit 3 1,467  1A70
Share of profits less losses of related companies 4 279 162
Net interest payable 5 (219> (162)
Profit on ordinary activities before taxation ' 1,627 1,470 -‘
Tax on profit on or(lina_r—y :e;.-tivities 6 (631) (540
Profit on ordinary activities after taxation 996 930 )
Atiributable Lo minorities (66) 49)
Net profit attributable to parent company 930 881
Extraordinary item 8 127 (44)
;ct prof-ia);'_tghe financinl year 1,057 837
Dividends 0 @81y (341)
Profit retained for year 676 496
Earnings before exirnordinary fiem per 81 Ordinary
Share 10 136.0p 120.7p

GROUP RESERVES ATTRIBUTABLLE TO
PARENT GONIPANY

SR 1088
e Note Sy Sm
AL boginning of year 3,242 2,769
Profit retuined for yoenr:
Compuny 23 170
Subsidinries 621 260
Helited compnnies 30 GG
T ... __ & aG
Amownts taken direct, Lo rescrves o 402 ?2—8')
At end of year 11 4,320 3,242

Figures {u braskets vepresent deductions; £m. means millions of pounds
sterling.

40 1C1 ACCOUNTS



BALANCE SHEETS

Group Compnny
1989 1988 1989 1988
At 31 Decembey 1980 Notes Sm Sm &m &m
ASSETS EMPI.OVED T -
Fixed assets
Tangible assols 12 4,856 4,002 999 840
Inveshments:
Subsidiarics i3 4,375 3,916
Related and other Companies 14 767 624 223 123
5,623 4,616 5,597 4,879
Curreng assets
Stocks 16 2,380 2,004 421 873
Debtors 16 2,885 2,324 702 456
Investmcnts an short-term '
depositg 17 250 296 18 18

Cash 17 133 160 20 14
o . —_— 160 —_— 10
5,648 4,784 1,161 857

--_—____,_‘—-—-—-——_____________.__ —_—t_ A4 —_— Yo7
Total assets 11,271 0400 . . 6,758 5,736
-——-_._._______.._./ —_—_Bidb

Creditors due within ane ;Te:u- . .

Short-term borrowings 18 (77L) (289, “8) (i2)

Current instalmentg of loans 22 (109) (50)

Other creditors 19 (2,738) {2,671) (1,855) {1,229y
(3,618) (3.010) (1,903) (1,241)

‘l_‘l__et: current agsetg (J!nbilitics) 2,030 1,774 (742) (381)

:I‘oml R9sets legg cuarrent Hubilities 7,653 6,300 __ 4,855 4495

FINANCED BY
Creditory due after more than one

Yeonr

Louns 22 1,627 1,627 574 653
Other credisors 10 g 1B7 540 585

LA3 1761 T 3414 1,188

Provisiong for liabitities nncd

chargey 20 497 289 {38) 19
Deferred income: Grants nog yet

credited to profe 17 ] 115 8 10
Minorigy interesty 335 304

Capital and reservey attributable
to porent compnany

Culle(!-up share captug 21 6804 883 694 G683
hSALL ——— U8B
Reserves:

Share premivm ficcount 384 204 884 204

Revalunilon reserve 56 G1

Other roservoy 4806 28p 768 J32

Profit ang loss aceount 3,006 2,388 1.925 1,937

Reluted companioy’ reserves 298 230

Total resorves 1n 4,320 3,248 3,077 2,663
— — — Y 2663
Total capjun) and reservey

attributuble g parent, (:mm_m_ {_ — 5,014 3,925 3,v71 3,346

7,053 6,300 4,35{:_ 4495

"The ecounts on Fuges 40 1o g3 woere approved by the Boarg of Dircciory on
6 March 19gp el wore signed on g bLehalr by

)’_f’__"f_{& Divecior
4’&) Livector
y General Manager

Finance
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STATEMERMT OF SOURCES AND APPLICATIONS
OF GROUP FUNDS

4"--&:4&-,...,“.'-‘.:,

1989 1988

For the year ended 31 December 1089 Notes &m sm

SOURCES .
Fands generated from operations
Trading protit 1467 1470 ‘
Depreciation 538 484

Government grants craedited to profit, less received z2) (20)

Dividends fronm related companies 135 77

Extraordinary charge — (52)

Miscellancous items, including exchange {143} (99)

1,973 1,860
Less: interest and taxation paid daring year ‘

Interest (net) ; . {221)- (166)
Taxation (593) (459) .
Sources net of interest and taxation 1,159 1,235
APPLICATIONS
Dividends paid during year
Parcnt company 364 291
Subsidlaries to minority sharceholders 42 26
406 817
Fixed assets
Tangible assets 1,080 811
Lisposals of tangible assets (i3 %) (45)
Acquisitions and new investments 24 373 265
Disposnls of subsidiaries and related company
investments : 24 (579) (149)
813 882
Working capitul changes .
Stocks increase 219 136
Debtors Incrense 1450 108
Creditors increase (excluding dividends, 1aterest and -
taxation) Q31 (167 }
538 77
Tutal applications 1.757 1.276 . :
Deficle (598) (&1h] T
FINANCED BY v
Issues of ICI Ordinary Shares 101 G5 L f
Movement in other external finnnce ) (36 *::;
Decrense in loans (1988 incrense) 43 02 ‘ :1«:
Ingrouse in shorl-term borrowings (1988 decrease) * 482 (270) i
Decerense in eagh, current agsct investents e
and shortterm deposits M 78 190 ) ’;L.- s
598 41

A

31

tinciutes an amount of $230m received on 2 January 19249 in raspiet of the "
disposnl of ICP's over-the-counter pharmaceuticals business in the USA. i
Pt

*Movements in these tems represent the differcences between amounts )
shown in the opening and closing balance sheats. Movements in other items .
do not correspond 1o the change in balance sheet amounts, due 10 effects of "
acquisttions and disposnls of subsidiaries and effects of retranslating S
opuening currency balances of oversens subsidinries at closing exchange v
rates, “
-
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ACCOUNTING POLICIES

The accounts are prepared under the historical costi convention and in
accordance with the Companies Act: 1985. Group accounting policies
conform with UK Accounting Standards; the following paragraphs deserine
the main policies. The accounting policies of some overseas subsidiaries do
not conform with UK Accounting Standuards and, where appropriale,
adjustments are made on consolidation in order to present the Group
accounty on a consistent basis,

DEPRECIATION

The Group’'s policy is to write off the book value of cach tengible fixed asset
cevenly over its estimated remaining life. Reviews are macle periodically of
the estimatecd remaining lives of individual productive asscts, taking
account of commercial and technological obsolescence as well as normal’
wear and tear. Under this policy it becomes impracticable to calculate
average asset lives exactly; however, the total lives approximate to 20 y2ars
for buildings and 15 years for plant and equipment, Depreciation of assets
qualifying for grants is ealculated on their full cost,

FOREIGN CURRENCIES I
Profit and loss accounts in forcign currencies are translalzd into sterling at
fwerage rates for the relevant accounting period. Assects and liabilities are
translated at exchange rates ruling at the date of the Group balance sheet,
Exchange differences on short-term currency.dorrowings and Zeposits
arc included with net interest payable. Exchange differences on all other
transactions, except foreign currency loans, are taker to trad ing profit. In
the Group accounts exchange differences arising on consolidation of the
net investments in overseas subsidiary Pau reinted companies wre taken Lo
reserves, as are differences arising on ¢'juity investments denominated in
foreign currencies in the Company accounts. Differences on foreign
currency loans nre tanken to reserves o'l offset against the differences on
net investiments, o

GOODWILL -

On the ascquisition ol a business, fair values are attributed o the net 2ssets -
acquirnd, Grodwill arises where the value of the consideration given for a
husiness exeeeds such net assels, UK Accounting Stendards require that
purchased goodwill be eliminated from the balance sheet either upon
acquisition against reserves or by amortisation over a period, Elimination
agalinst reserves has beon selected as appropriate to the goodwil purchases
made during recent years.

GOVERNMENT GRANTS

Grants related to expenditure on tangible fixed assels are credited to profit
over a pertod approximating to the fives of qualifying assets, The grants
shown fn the balanee sheets consist. of the tmal grants recelvable to date
less the amounts so far credited o profit

LTASES

Agsats held under finance lenses are capltatized and Included in tangible
fixed assets at fir value. Bach asset is depreciated over the shorter of the
lease term or its uselul §fe. The obligntions rolnted o finance leases, net of
finance charges in respect of future pericds, nre included as appropiiate
under ereditors due within or creditors due after one year, The interest
clement of the rental obligation is allocuted to accounting periods during
the lease term to refleet o constant, rate of interest on the vemanining
Lmlance of the obllgation for ench accounting peviod. Rentals under
operating leases nre charged to profit nud loss account ns incurred,

PENSION COSTS
Pension costs have been accounted for Whis venr for the first, time In
uecordance with the UK Accounting Standard Ne, 24 “Accounting for
P'easion Costs” issued in Moy 1988,

The penslon costs relul. i to UK retirement plans are nssessed in
necordance with the advice of independent qualtified coasulting nctearies, .
The mmounts so determined include the regular cost of providing the
benefits under the plis which it is ~tended should remain a level
pereentage of current and expected fature carnings of the ennpoyees
covered under the plars, Varintons from the regular pension cost are
spread on a systematle bLasis over the esthuated avermge remaining service
Hves of current sployeos in the plans,

Retirement plans of non-UK subsidiarics are acconnted for in accordance
with local conditions and practice. With niinor exceptions, these
subsidiaries recognize the expected cost of providing pensions on a
systematic hasis over the average remaining service lives of employees in
accordance with the advice of qualified actunries.

HELATED COMPANIES

A related company is a company, not being a subsidiary, in which the Group
has an interest of betweoen 20 por eend and 50 per cont and on whose
commercial and fnancial policy deeisjons 9 Group cxx ocises significant
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ACCDUNTING POL|CIES (continued)
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influence, The Group's share ol Lthe profits less losscs of all significant
reloied companies is included in the Group profit and loss account on the
equity accounting basis.

The holding value of significant related eompanies in the Group balance
sheet 1s ealepluied by reference to the Group’s equity in the net tangible
assots of such companics, as shown by the most recent accounts available,
adjusted where appropriate.

JESEARCH AND DEVELOPMENT

Bescarch and development expenditure is charged to profit in the year in
which it is incurred. ’

STOCK VYALUATION :

Finished goods are staled at the lower of cost and net realizable valueg, raw
materials and other stocks at the lower of cost and replacement price; the
first in, {irst out or an average method of valuation is used. In determining
cost for stock valualion purposes, depreciation is included but selling
expenses and certain overhead expenses a:‘q;‘excluded.

TAXATION it

The charge for inxation is based on the profit for the yecar and takes into
acuount taxation deferred because of timing differences between the
treatment of eertain items for taxation and for accounting purposcs. .
However, no provision is made for taxation deferred by reliefs unlnss theré
is reasonable evidence that sueh deferred taxation will be payable in the
future. . .

NOTES RELATING TO THE ACCGUNTS

4 2OMPOSITION OF THE GHOUP
The Group sccounts eonsolidate the accounts of Imner'x! Chemical
Industries PLC (the Company) and its subsidiaries, of which there were 82
at 31 December 1989, Owing to locul conditions and to avoid undue deay in
the presentation of the Group aceounts, 113 subsidiaries, representing il
per cent of Group total asscts, made up their accounts Lo dntes curlier than
31 December, but not carlier than 30 Sceprember.

2 CHANGES (N GROUP STRUCTURE
Subsldiaries ncquired during 1959 have been accounted for on the
acquisitions basis, The effect of these acquisitions on the Group resulis was
not. material,

2 TRADING PROFIT .

198D 1988
Sm Sm
Turnover i 13,171 11,698
Operating costs
Cost of sales (8,005) (7,022)
Distribiion custs (881) (827)
Researeh and developmoent, {(S559m (19838 S492m)) and
welmical service (1489 $80m (1988 S98a)) (639) (5GB)
Administrutive and other expenses 2,237y  (1,9256)
Bwmployees' profitshoring bonuy 62) (63)

(11,384) (10412)

Other operating income

Government granis 27 20
Rovalties 31 35
Otlier income 122 119

180 183
Trading profit 1,467 1470
Total charge for depreciation fncluded above 536 484
{ ross profit, a8 defined hy the Companies Act 19856 5,106 4,677

44  ICt ACLOUNTS
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NOTES RELATING TO THE ACCOUNYTS

4 SHARE OF PROFITS LESS LOSSES OF RELATED COCMPANIES

1989 1688
&m Lm

Share of profits less losses o
Dividend income 1356 77
Share ol undistributled profits less lossos 88 72
Share of profily less losses before tax 223 144
Gains less losses on disposals of investments 51 S

Amounts written off investments (including provisions

raised $5m (1088 &2m) and released £10m (S10m)) 5 8
279 162

Total dividend income from shares in related companies comprised §27m
{1988 £21m) from listed companiex and £108m (&£66m) rom unlisted
companics.

The gains less losses on disposals of investments include £33m for the
disposal of related companies arising ns part of the resiructuring of Group
activitles in Canada,.

The Group's 60 per cent share of profits from its Joint veniure in
Europcan Vinyls Corporation (Holdings) BV has Leen included in trading
profit as it represents income carned from the provision by the Groujy of
fixed assels used by the joint venture,

5 NETINTEREST PAYARLE

1989 1988
S Sm
Interest payable and similar charges
Loan Interest 175 160
Interest on short-term borrowings and other
__Tinuncing costs 112 65
287 225
Intorest recelvable nnd stimflar ncome from
current psset investmaents ..
Listed redecemable securitles 3) {11)
Short-term depostes (57) 7))
— . (65 _ (58)
Exchnnge ;.mius‘un shortsterm currency bnmw:ium
and deposits 3 (5}
210 162

Loun fntorest fnctteten $208m (1958 S109m) on loans not wholly repavable
withla & venr,

6 TAX ON PROFIT ON ORDINARY ACTIVITIES

19389 1988
m Sin
ICT and subsidinries

United Kingdom tasation: Corporstion tax 206 300
Double wxation relief {43) Oy

Deferred taxation 19 9

182 228

mmmm taxation: Qversens taxes 250 254

Deferred taxation 22 12

272 266

154 494

Relnted compantes e 46

Tax on profit on ordinary activities 531 540

UK and oversens taxation has been provided on the profits earied for the
perfods covered by {he Group accounts. UK corporation 1ax has been
provided at the rate of 86 per cont (1988 35 per cont),

ISt ACCOUNTS 43
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MOTES RELATING TO THE ACCOUNTS

TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

Deierred taxation
The amounts of deforred taxation accounted for at the balance sheet date
and the potential amounts of deferred taxatlon are disclosed bejow.

Group Company
1989 1988 1989 1088
gm Em Sm Em
Accounted for at balance sheet date
(sce notle 20)
Timing cifferences on UK capital
allowances and depreciation 53 47
Miscellancous timing differences 125 (30) 17 1

79 (73 9  (73)
29 (5G) 62y (72}

Advance corporation tax recoverabie

Not accounted for at balance sheet date
UK capital allowances utilized in excess of

depreciation charvged 324 336 157 154

Miscellancous thning differences 16 (36) 1 14

340 a0o 158 168

Full potential deferred tuxation 439 244 96 96
SEGMENT INFORMATIOR

Industry segments

‘The table below sets out Information, on a worldwide basis, for each of the
Group's Industry segments. The Group's policy is to transfer products
intornaily at external market prices.

Total asscts
less current.

Agricaltur,
Misgelinng

Ao "7
Net opm‘m}‘ﬁgcw LTS fﬂ.ﬂ;&:ﬂ‘ 5,740
Inlersegment

climinationy (347  (B27) 2 (yp]

Non-operatit ul( 2
mixcellandbils asse °|15_l 436 GGO

TN/ () 165245053 6200 18,171 11,600

Iiabilities Turnover Prolit
1980 1988 1989 1968 1989 1988
Sm Sm, Sm Sm Sm Sm
Congumer d@clully
Produc 218 bay 2268 5,207 1,568 568 b7l
Industrin hlierds 2014} B, 2235 5,722 5,250 789 790
/ I'303 By 1,237 2,257 L9756 141 109

242 224 (33) 7
13,518 12023 1,465 1477

Trnding prbm. A 1,467 1470
Share of profits less losses of related companles 279 162
Net interest paynble 219) (162)
Profit on erdinary actvides belore uxaion 1,627 1470

Non-operating and miscellancous asscls include investments in related and
other companics, current tusset investments and shortk-term deposits and
cish, less short-len borrowings.

Capital
cexpeonditure Depreciation
1989 1988 1989 1988
Sm Sm Sm Sm
Congsumer and Specialty Products o17 B61 177 137
Industrial Products 388 200 230 231
Agriculture 154 138 103 96
Cther 21 22 26 20
1,080 811 5636 481
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NOTES RELATING TO THE ACCOUNTS

7 SEGMENT INFORMATION (continued)

Geographic areas

The information opposite is re-analysed in the table below by geographic
aren, The figures for cach geographic area show the net operating assets
owned by and the turnover and profits made by companies located in that
areqa; export sales and related profits are included in the areas from which
those sales were made.

Net
operating
assels ‘Turnover Profit
1989 1088 1989 1988 1989 1688
Sm £m Zm £m &m Lm
United Kingdom
Sules in the UK 2,872 2,663
Ihjesovonseas Vi 3,359 3,081
MO &l 2495 fl, 2656 2,513 6,231 50604 612 G64

CogfibentakEurope 1020 ¥y 167 785 2,928 2,718 225 276
g g 1,

The Ar 1 B39 Ly 1869 309 3,876 3,196 382 320
Asta Py [[=1=%4 ﬂf, 3078 905 2,100 1,851 236 184
Othor cf 260 %A 260 188 451 389 45 a5
LTS Jlo,837 5,740 15,686 13,858 1,500 1,479
Interdlicn ohvdlnations (2,415) (2,159) (33) ¢2))
13,171 11,699
Trading profit 14067 1470
Ewmployces
1989 1988
Average number of people employed by the Group In:
United Kingdom 54,700 54,500
Continental Europe 16,700 16,300
The Amerlcas 33,900 32,000
Asia Paglfic 16,700 15,200 -
Othar countrlos 11,800 12,100
Totul cmployces 133,800 130,400
Goeographle nuwkets
1989 1988
._....__s:'“ £m
Tarnover in each geographic maritel in wiich customers
are loenteds
United Kingdom 2,917 2,705
Cantinental Emope 3,268 2,080
The Awierichy 3,867 3,282
Asin Pacific 2,37 2,096
Other counirios 751 677
Total tumover 13,171 11,689

hulustry Segment and Geograplie Arca analysces of profit include royally
income and governmenl geants, In provious years these were shown
sepuiniely; compurative figures for 1988 have Leen restated.



NOTES RELATING TO THE ACCOUNTS

8 EXTRAORDINARY ITEM

Group
1989 1988
&m &m
Disposal of over-the-counier pharmaceuticals business in
the USA (afler deferred taxation of £83m) 127
Restructuring UK compound fertilizer production
facilitics (net of relief from taxation of £8m) (44)
127 (44)

9 DIVIDENDS
1989 1988 1989 1988

pence per
%1 Share m Em
Interbin, paid 2 Qctober 1989 21p 18p 145 122
Second interim, to be confirmed as final,
payable 30 April 1990 34pn 32p 236 219

55p 50p 381 841

10 EARNINGS BEFORE EXTRAORDINARY ITEM PER £1 OFIDINARY SHARE

1989 1988
Earnings for Ordinary Shareholders, before extraordinary
ftem (&m) 230 881
Average Ordinury Shares In issue during year,
welghted on a time basis 689 679
Eurnings per &1 Ordinary Share 135.0p 120.7p

The effect on carnings per 51 Ordinary Share of (x) [ull conversion of
outstanding convertible bonds of subsldiarles and (B) issue of shares under
opton (note 21) would not. be material,

11 RESERVES

Share Profit. Relatod
b Ravalu- and loss com- J9B9 1988
uccount allon  Other account panies Total  “Totl
Sm S .Sm sm Sm m am

P ik ——- o——

Group reserves
attributable to
parent company

At boginning of yeur 294 61 28D 2368 230 3,242 2,708
I'rofit retadned for
yaur G496 30 676 4908

Amounts laken
direet 1o resorves

Sliare premiung 90 90 &8
Goodwilt 41) 41) ()
Exchange
mifustnents 2 170 140 55 367 34
Olher movencits s8) oY {B) 4 Q) (23)
a6 6y 165 01 59 4062 (23
Other movemonts
boetweoen resnrves L 32 a2y D — _
Al end of yoar 381 56 486 3,096 298 4320 3242
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NMOTES RELATING TO THE ACCOUNTS

41 RESERVES (continued)

Share Profit
premiuim and loss 1980 1088
account Other account Total Total
Sm Sm Sm gm Lm
Company reserves
At beginning of year 294 432 1,937 2,663 2,428
Prolit retaincd for year 25 26 170
Amounts taken direct Lo
__rescrves
Share premiums 20 90 p8
Exchange adjustments 332 832 4
Purchased goodwill 37 3D -
iher movements 4 4 3
90 336 37 389 66
Al end of year 384 768 1,926 3,077 2,663

By virtue of $228(7) of the Companics Act 1985, the Company is exempt
from presenting a profit and ioss account.

There are no significant statutory or contractual restrictions on the
distribution of current profits of subsidiaries oy related companies;
undistributed profits of prior years are, in the main, permanently employed
in the businesses of these companies. “The undistributed profits of Group
companics overseas may be liable to overseas taxes and/or UK taxation
{ualter allowing for double 1axation relief) if distributed as dividends. No
provision has been made in respect of potential taxation liabilitics on
realization of assets at restated or revalued amounts or on realization of
relnted companics at cqulty nccounted value.

In the Group accounts, S60m of net exchange losses on forefgn currency
lonns (1988 — gains S6m) have Heen offset in reserves againsg exchange
galns on the net investment in overscas subsidiary and related companies.

For the purpose af caleulating the basis of the borrowing limits in
accordance with the Articles of Association, the Lot of the sums standing
to the eredit of capital nnd revenue reserves of the Company and s
sulisidiavies, 1o be added 10 the nominal amount of the share capital of the
Company, wis £6,220m a. 3] December 1989

1C1 ACCOUNTS



MOTES RELATING TO THE ACCOUNTS

12 TANGIBLE FIXED ASSETS

Peyments on

secoun, and
. assels in
Land and Plant and course of
bulldings  equipment construction 'Total
&m sm Sni Sm
GROUP
Cost or as revalued :
At beginning of year 1,473 6,160 719 8,361
Exchange adjustments 120 aav 24 490
Revaluations angd adjustinents 3 7 10 .
New subsidiaries 21 42 19 82
Capital expenditure 1,080 1,080
Transfeors 226 7006 (032) —
Dispasals and other movements (99> (278) CYirp
At end of year 1,744 G,983 919 9,646
Depreciation
At beginning of year 560 3,709 4,269
Exchunge adjustments 44 193 237
Itevaluations and adjustments 1 51 7
Disposals and other movements (43 (216D (259>
Charge for year 66 470 536
At end of yeur 628 4,162 4,790
Net book value at end 1980 1,116 2,821 919 4,856
Net book value at end 1088 913 2AG0 719 4,002

The net book value of the tangible fixed ssscts of the Group includes
capltidized finance leases of $35m comprising cost of SH0m and
dopreciation therecon of £566m. The depreclation charge for the year in
respect of capltalized leases waos S3m and finance charges S3m.

COMPANY

Cost or as rovalucd

At beginning of year 250 981 274 1,605
Capital expenditure 285 205
Transfers 3 191 (284) -
Disposals and other movements 2) {28) 30
Al end of year 341 1,144 255 1,740
Depreciation

At beginning of year 90 675 6565
Disposnls ind other movemeniy 1) (25) (26)
Charge for yeur 12 D0 102
At end of yonr 101 640 741
Net book value at end 1989 240 501 255 299
Net book value at end 1988 160 406 294 8B40

The net book value of the tangible Hxed assets of the Company includes
capitalized finance leases of S5m comprising cost of 38m and deprecintion
thercon of $3m. The deprecintion charge for the year in respect. of
capitadized lenses was Sl and finance charges $lm,

Gronp Company

1289 1988 1989 1088
_ Sm Sm Sm Sm

The net book value of land and bLuildings

comprised:

Frecholds 1,063 861 235 154
Lonyg letses (over 50 years unexpired) 39 a 1 1
Short lcases 14 13 — B

1,116 218 240 160
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NOTES RELATING TO THE ACCOURNTS

TANGIBLE FIXED ASSETS Ceontinuexl )

Group Company

Land and Plant and Land and Plant and
buildings  equipment buildings equipment
1989 1988 1989 1988 1989 1988 1989 1988

Em Sm  Sm  Sm Em Sm  Sm  Sm
Revalued assets '
included in tangible
fixed nssets:
Revalued amount 159 183 240 244 9 11 20 23
Depreciation 65 68 185 182 8 10 20 23
Net book value 94 115 5B 62 1 1 — -
Revalued assots at
historical cost:
Cost 83 £2 211 210 7 8 12 14
Depreciation 42 44 178 177 [ 7 12 14
Net book value 41 48 33 33 1 1 — —
INVESTMENTS IN SUBSIDIARIES
Shares Loans  Total
Sm sm Em
Book valug
At beginming of year
Cost 2,041 1,862 4,003
Serip issues capltalized 30 a6
2,077 1,962 4,039
Exchunge adjustments 221 176 397
Additions 553 178 731
Reclngsifleations 27 27) -
Tronsfary (rom subsidiaries 152 152
Transfors o subsldinries {398) @3 D
Repuyments £330) (330)
At end of year 2,632 1,866 4,498
Coat 2594 1,800 4,460
Serlp Iusues capitadized 38 38
Provisions
At beginning of yeur (30) G3) a=23)
Exchange sdjustients 1) Qo
Additions Qa4 ()] z0)
Transfors to subsidinaries 27 27
Reclhysificadeons 27 27 -
Relenses 3 3
Al end of yeur {111) {12) (d23)
Balnnee gheet value at end 1989 2,521 1,854 4,375
Balinee sheol value ny, end 1083 1,987 1.92p 3,916
1989 1968
Lm Sm
The balanee shoeet value of fnvestments in shares in
subsidiary companies witich are listed investments 77 75
With an aggregate market valuc of 610 661

Information on principal subsidinry companies is given on page 62,
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HNOTES RELATING TO THIE ACCOUNTS

14 INVESTMENTS IN 2ELATED AMD OTHER COMPANIES

Related Other
companics invest~

Shares Loans ments  Total
£m Em Sm m
GROUP
Book value
At beginning of year
Cost 318 3 4 326
Serip issuces capitalized 7 7
325 3 4 332
Exchange adjustments 25 h s 26
Additions 201 3 b 209
IRReclassilicd as subsidiaries ) 1)
Disposals and repayments 67) &) L68)
Other movements &) 5 -
At end of year 495 ] 15 495
Cost 466 5 15 486
Secrip issues capitalized O 9
Share of post-acquisition reserves
less losses
At beginning of year 233 233
Exchange adjustments - 54
Retained profits loss losses 30 30
Other movements A7) 7))
At gud of year 300 300
Provisions
At beginning of year (Gop) [€))] O «“n
Exchange ndjustments 2 2
Other movements e ) 11
At end of year 21) (@ Q) (28)
Balance shect value nt end 1989 751 2 14 767
Bualnnce sheet value nr end 1988 521 —_ 3 524
The bainnee sheet value of the above
Investments included:
1989
Investment. Mated on
The Inwr+~utionul Stock Exchange,
.ondon 295 2 297
Other listed Investnients 120 120
415 2 417
With an aggregnta market value of 1,020 6 1,036
1958
Investments 1isted on
The Internttional Stock BExchauge,
London PR 125
Other Usled investumends [ GG
191 e
With an aggregate market value of 512 542

IC1 ACCDUNTS

Information on principal related companies is given on payge 63.



14 INVESTMENTS IN RELATED AND OTHER COMPANLES (continued)

1S5

16

NOTES RELATING TO THE ACCOUNTS

Related
companies

Shares Loans Total
Em gm Sm
COMPANY
Book value
At beginning of year
Cost 138 2 140
Scrip issues capitalized 1 1
139 2 141
Additions 146 1 147
Reclassified as subsidiary 3) 3
Disposals and repayments (59) {69)
At end of year 223 3 226
Cost 222 3 225
Serip Issues capitalized 1 1
Provisions
At beginning of year 16) ) a8
Disposals and releases 15 15
At end of yeur (6] 2) 3)
Balance sheet value at ened 1989 222 1 223
Bulance sheet value at end 1988 123 —_ 123
Balance sheet value of investments listed on
The International Stock Exchange,
London 1985 214 214
1088 1) 6o
Market value of Hsted Investments 1989 745 7456
1958 378 378
STOCKS
Group Company
1989 1958 1989 1988
Sm Sim Em Sm
Raw mnterdals and consumables 609 GG 110 21
Stacks In process 277 223 86 82
Fiulshed goods and gowts for vesale 1,434 1,220 225 200
- 2380 2004 421 a7
DEATORS
Amounts due within one year
Trade debtlors 2,091 1,774 3 1
Amounts owed by subsidiarics 620 356
Awmounts owed by rehited companing 21 49 1 1
Other dublors® 572 348 63 79
Mrepayments and aceraed ivcome 126 110 14 18
2,790 2276 701 455
Amounts due after wore than one year® 95 48 1 1
2,885 23824 702 456

*Includes wepnid pension costs {(noiec 28).



CURAENY ASSET INVESTMENTS AND SHORY-TERM DEPQSITS
Group Company
1989 1988 1989 1988
Sm &m Sm &m
Redeemabie securilies listed on
The International Stock Fxchange,
London 45 80
Other lisied Investments 1 1
Total listed invesiments 40 81
Unlisted investments 4 11
50 92
Short-term deposits 200 204 18 18
250 206 18 18
Market value of listed Investments 46 81
Included In current, asset investments,
short-terin deposits and cash are amount.s
20l I{_._éﬁl.u\lllh;grsgﬁ'-m 1988 .’5:‘198111._) held by the
roupFinsurance subsidiaries.
m %'L SIHORT-TERM BORROWINGS
Bank borrowings
Seecured by - fixed charge 1 1
~ floating charge 25 23
Unsceured G648 a7 =~ 48 12
G674 211 48 12
Other boarowings (unsccured) o7 78
T Ta7l . 26 48 12
OTHER CREDITORS
Anmounts due within one yvenr
Trade creditors 1,108 264 132 123
Bills of exchange paynble 26 24
Payments recelvin) on account 27 15
Amows owed 1o subsidluries 1,271 520 -
Amounty owed to relutod compunies 25 a5 4 i
Corporate wxution b b3 Fi1 b w3 2490
Value ndded and poyrotl tses nvd soclal
seceuriy 3 L2 H 7 7
Other greditors® LHirg 526 70 iy
Acerunls 2583 256 64 53
Dividends to Ordinary Stinrchollery 236 =210 236 219
2,738 2471 1855 220
Aamounts due alter more than one yoar
rude creditors 1 10 i 7
Awmounts owed (o subsidinelies 534 522
Amounts owed 10 related conspanies 2 -
Corporate taxation 5 3
Other creditors* 78 g 5 6
86 187 540 535

64
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*Includes ebligations under finance |
costs (note 28),

cnses (note 28) and acerued pension
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NOTES RELATING TO THE ACCOUNTS

20 PROVISIONS FOR LIABILITIES AND CHARGES

G
bcginnh‘;\g Movement At end
of year inyear ofyeur
&m Lm Zm
GROUP T
Delcrrad taxation:
Advanee corporalion tax recoverabie (73) (1)) 79
Other taxt 17 161 178
(6s113] 155 99
Employee bencfitse 160 18 178
Rntionulizution environmental and other
Drovisions 178 42 220
T 282 215 497
COMPANY
Deferred taxution 1 16 17
Advanee corporation tux recoverable 73 ()] (79)
Other provisiong 23 1 24
19 11 (38>

tThe movement in the year includes tixation arising on the extraordinary
ltemn,

*Includes provisions for unfunded pension costs (note 28,

Movements in the year on nrovisions raelating oy nequisitions were not
ntaterial,

21 CALLED-up SHARE CAPITAL OF PARENT cOMPANY

Mlolled;

called-up and

Authorized fally puaid

1889 1988

Km Em S

Ordinary Shnres (51 each) GH4. GH1 683

Unclassined stharaes (51 onch) o7

Ordinary Shargy Issued during the year tolnlled S2m comprising Issues in
respect of the Employees' Profi Sharing Schome SAm, the Company'y shane
option schemes $%in angd converstony of loan sToek wnd exercise of
warrants Som,

AL 3L Decomber 1239 there were optlony oulstzading in respect of
12,581,805 Indinnry Shares of 1 under (e Companys shnre option
schemes for stnty (LR 10.558463) normally exercisable In the pertod 1950
to 1909 (1989 10 908y mL subseription prives ol S5.8% 1o S15.12 (5355 1o
S15.12). The v ‘elghitod wwerage subscription price of options oulstanding ai
31 Decomber 19580 was §i0.26.

Optons geanted o directors are shown in note 95,

During 19589 movementsy in e number of shares undep ontion comprised
new options fssued 4,183,935, options exercised 1,775,011 and oplions lapsed
100,672, AL the end of 1989 there were 21,569,261 shares available for (he
granting of options (198 25,010,713).

Woarranis Hranting optiony 16 subseribe for LITH 967 Ondinary Bhares of
%1 each at 540p were oxercised during the yuar, lmviug a balanca
representing options over 714,686 shares exercisalile until 1 June 1891,




HOTES RELATING TO THE ACCOUNTS

22 LOANS
Group Company .
Repaymeht 1989 1988 1989 1088
dates Em Em &m &m
Seccured loans T
US dollars (6} to 105%) 1990/2012 51 a6
Australian dollars (10} to
1844) 1990/97 56 62
QOther currencics 1990/2007 49 32
Total secured 156 130
Secured by fixed charge 146 114
Seccurcd by Noating charge x 16
Unsecurcd loans
Sterling:
71 and 8% Stocks 1989 — 109 —_ 00
03 to 114% bonds 1082/2005 400 A00 400 400
D% Notes 1993 75 i 75 0
11§% Srock 1089 —_ 48 — 43
giw convertible honds® 999 13 A5
5% Stock 1989 —_ 209 —_ 26
Olhors 1000/9% 41 34

529 To2 475 653

US dollars:

Ot bonds* 1960 28 26
7 to 8% Burodollar bonds 1990.706 4o o0
6% convertible Zuradollar

bonds” 1007 i 2
& to H.056% bhondy 109072000 %33 806
865 to 8.9% Medlum werm

notey 1099172002 2 -
Others 10002013 Ho 52

BOY 446

Australian dollnres (15 w0 151%) 1000/03 1006 ;) 099 -
Canndlon dollars (10} to 344%) 1900703 87 w
Deutschemnrks (6i%) 1080 -— 9
Duteh floring (9'%) 1000791 G k-4
Swisy franes (0} to 44%) L0700 180 176
Jupanese yeu (varinble) 19D0/O5 12 15
Oher currencies 10002002 k(1] k3
Multi-curveney eredit, Cacitivy "5 ——
Totnl unsceured 1,580 15647 574 G538
‘Total lonns _L7u6 1897 574 653

sConversion Tights attach W certain bonds, miless grevicusly redecmed and
subject o ndjustivent, in cerlain events, as follows:

8l% Sterling bonds, untl 1 Qctober 1999, into Ordinary Shaces of the
Gompany at 300 pence per L1 Ondinary Shane;

o% US doliar bonds, until I June 1920, into sterling botuds At a conversion
rate of USSLETTO =313

&% Burodollar bonds, umtil £ September 1997, into Ordinary Shares of the
Company ub 460 penee per &1 Orndinary Share (with a fixed rate of excliange
applicabic on conversion of the honds ot USHL.T23=S1).

Loans from banks included In the table above ainounted to 5226m (1988
£186m) i the Group of which £75m (S68m) was sccured, New borroawvings
during theé year included AS200m 15-151% Guaranteed Burobonds due 1092
issued by the Compaty and USS50m medium icrm notes due 1004/2002
issued s o subsidiary and the proceeds are (0 be used for the general
purposces of the IGE Group.

+Variable interest; repayable and redravwable at bhorrower's option.

*®
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NOTES RELATING TO THE ACCOUNTS

22 LOANS (continued)

Group ‘ Company

1989 1988 1989 1988
£m Sm Zm Em
Loans or instalments thereof are repayable:
After 6 years from balance sheet date:
Luamp sums (i]e}:) 716 200 269
Instalments 219 318 62 125
827 1,034 262 394
From 2 to 6 years 643 470 312 259
Irom 1 to 2 years . 157 123
Total due after more tlian one year 1,627 1,627 574 653
Total due within one year 109 50
1,736 1,677 574 G53
Aggregate amount ot louns repayable by
instalments any of which fall due after
b years 462 619 125 i26

23 LEASES
. The totnl rentals under operiting leases, charged as an
expensce in the profit and loss account, are disclosed

below:
Group
1989 1988
Zm Zm
Hire of plant and machinery 116 101
Other 38 40
154 141

Commitntents under operating leases Lo pay rentals during the year
following the year of these accounts are given in the wable below, unalysed
according Lo the period in which each lease expires:

Group Company
1989 1988 1989 1988
Em sm Zm Sm
Land und butldings:
Expiring within 1 yeur 4
Sxpiving In years 2 to b is 12
Expiring thereufter 15 ] 2 2
37 20 2 2
Oher nsyols:
LBxpiving within L year 17 20 2 1
Bxpiving in yoars 2to 5 61 31 3 0
Bxpiring thereafter 8 io 1 1
80 G1 G 11
Obligations under finnmcee lenses
comprisoe
Rentals due witlin 1 yoar ] G 1 1
Rentals due in yenrs 210 5 17 16 4 4
Rentals due thereafter 48 45 3 5]
Less: interest element @39 (86) ) 1)
32 31 & 6

Obligations under finance leases are inctuded in other creditors (note 19),
The Group had no commitments under finance leases al the balance
shecl date which were duce 1o commence therealler.
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NOTES RELATING TO THE ACCOUNTS

ACQUISITIONS AND NEW INVESTMENTS

Group
1989 1088
S e e . ...
Acquisitions and new investments comptiscd:
Fixed asscts . 82 a7
Gooadwill . 41 84
Reiated companies 209 B5
Nel current assels 60 22
Long term linbilities (33 -
Rationalization and other provisions - @
Minoritics 14 70

373 265

The purchase considerations lor acquisitions and new investments made
cduring the year were met from the Group's cash resources, ‘
Disposals in 1989 comprised businesses and subsidiaries $458m (1988
£140m) and related and other companies £121m (S9m),
There were no material differences between the book values and the fair
values to the Group of assets and liabilities of companics acquired during
the year

COMMITMENTS AND CONTINGENT LIABILITIES

Group Company
1989 1988 - 1989 1988
Lm Lm Sm m
Commiunents for capital expenditure not
provided for in these accounis
Cincluding acquisitions):
Contracts placed for future
expendlture 261 218 60 . 67
Expenditure authorized but not yet
contracted 910 27 174 178

1,171 945 234 246

Contingent tiabilities existed at 31 December 1989 in connection with
gunrantees and uncalled capital relating to subsidiary and other companies
and guarantees reluting to pension funds, inclhuding the solvency of pension
funds, Other gunranices and contingencies arising in the ordiiary course of
busineas, for which no sccurity has been given, are not expecled to result
in any materinl financial toss, Litigation nnd other proceedings ngainst
companies in the Group are not considered nterial in the context of these
accounts.

The maximum contingent Habiity in respect of guarantees of borrowings
and uncalled enpilal at 31 December 1080 was Sadm (1988 860m) {or the
Group. The maxinum contingent liability for the Company, mainly on
guarantees of borrowings of subsidinries, was 51,085m (10988 S832m).
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NOTES RELATING TO THE ACCOUNTS

26 EMOLUMENTS OF DIRECTORS AND EMPLOYEES
The total crnoluments of the directors of the Company for the year were
58,071,000 (1088 £2,805,000) including directors’ fees of 269,000 (1988
£249,000). Pensions, commutations of panisions and gratuitics in respect of
executive service of former directors amounted to 54,811,000
(1988 54,469,000). .

The table which follows shows the number of directors and employees of
Lhe Compuiny, other than those who worked wholly or mainly outside the
UK, whose emoluments during the year were within the bands staled
(excluding employees whose ernoluments woere below £30,000).

Some dircctors and employees were also granted options to subscribe for
Ordinary Shares under the Company’s share option schemes (notes 21
and 27).

Emoluments Directors Employees Emoluments Directors Employces

s 1989 1988 1989 19088 I3 1989 1088 1989 1988
15,001~ 20,000 3 ' 3 120,001-125,000 2 4
20,001~ 25,000 1 1 180,001-185,000 1 1
26,001~ 80,000 1 185,001-140,000 2 2
30,001- 35,000 798 533 145,001-150,000 1
$6,001- 40,000 1 343 258 160,001-165,000 1
40,001- 45,000 2 2 212 130 155,001-160,000 1
45,001 50,000 106 81 160,001-165,000 1
50,001- 65,000 1 1 77 55 175,003-180,000 1
566,001~ 60,000 G6 45 235,001-40,000 1
60,001- 65,000 Z7 18 265001260000 1 1
65,001~ 70,000 32 26 265001-272,000 1
70,001- 75,000 25 19 270001275000 1 2
75,001~ 80,000 1 19 9 200,001-295000 1
80,001- 86,000 11 15 $00,001-305,000 1
§6,001- 90,000 16 3 305,001-310,000 1
00,001~ 95,000 1 8 7 3153001820000 1
5,001-100,000 1 9 335001340000 1 1

100,001-105,000 1 1 375001380000 1
105,001-110,000 3 2 475,001-150,000 1
110,001-115,000 5 510,001-516000 1

115,001-120,000 2

One of the directors whose emolunients are shown above for 1950 was a
dirgetor for part of the year only.

The emoluments of the Chairman were S514,000 (1958 S478,000).

The average number of prople employed Dby Uiz Group in 1989 was
183,800 (1088 180400) and the stafl costs Incurned during the year in
rospeet of those cmployees woere:

1989 1088
Sm Sm
Sulurics 2,094 1,844
Socinl security costs L89 179
Pension costy 143 166
Severance costs 46 69
Othor employment costs (1.2 49
Employeey’ profil-sharing bonus 62 63
2,602 2,370

Less: amounts allocaled (o capital expenditune, atc, (44) (3838)
Charged to profil and loss nccount 2,658 2,837

ICTI AGCOUNTS 8!



NOTES RELATING TO THE ACCOUNTS

27 DIRECTORS’ INTERESTS IN STOCKS, SHARES AND DEBENTURES
The interasts at 31 December 1989 of the persons who on that date were
directors (inecluding the interests of their familles) in stocks, shares and
debentures of the Company and its subsidiaries, are shown below. Their
interests at 1 January 1089 (or, if appointed during 1989, at their date of
appointiment) are shown in parentheses where these ditfer from the
holdings at the ycar end.

ICI
Ordinary Shares
£
J. D. F. Barnes . 2,813
A, W. Clements 11,038 (10,622)
P, Doyle 2,630
R. C. Hampel 4,492
C. Hampson 922
Sir Denys Henderson 20.000 (10,100)
T. O. Intchison 2,616
Sir Alex Jarratt: beneficial 562
non-beneficial 118
W. G, L. L. Kiep 500
Sir Patrick Mcancy 1,325
Sir Jeremy Morse 1,819
S. Saba 500
Lord Thomsion 500
I A, Volcker 2,000 {1,000)
I\ Whitcley 11,679 (9,850)
T, H. Wyman 500

Options to subseribe for Ondinary Shares granted to and exercises by
directors during 1989 are included In the table below:

At 31

At LJanuary  Optlons Price Options December

1080 granted S exercised 1089

J. D, F, Barnes 30,600 37400 11,77 — 68,000

AW Clements 78,116 —_— 416 77,700

P, Doyle 20,847 34,800 1177 17,500 58,347
11,200 1218

R. C. ITumpael 60,792 23,900 11,77 40,400 69,092
24,800 12,18

C. Hampson 58,9156 7,900 11.77 — 66,961
346 11.83

Sir Denys Henderson 106,900 39,960 I)T7 36,700 128,000
17,900 12.18

T, O. Hutchison 59,000 45,800 11.77 35,000 69,800

The options outstanding are exercisable at prices between 8533 and £16.12.

C. Hompson has & beneficial interest In 1,400 IC1 Australia Ltd AS] Ordinary
Shares,
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NOTES RELATING TO THE ACCOUNTS

PENSION COSTS

The Company nnd most of its subsidiaries operate relirement plans which
cover the majority of employees (including directors) in the Group. These
plans are gonerally of the defined benefit type under which benelits are
hased on cmployces' years of service and average final remuncration and
arc-funded through separate trustec-administered [unds.

Prior to 1989 the pension cost charged in the Group profit and loss
account in respect of funded retirement plans cqualled the annual
coniributions to these plans by companies in the Group. In the case of a
small number of plans which are unfunded, the pension cost was the
amount of pensions paid net of the movement on the provisions for pension
costs which weore actuarially valued. From 1989, the method of accounting
lor pension costs for the year is as sct out under accounting policies on
page 43. The effect of this change in accounting policy on the 1989 results
was not material.

The tolal pension cost for the Group for 1980 was £143m (16838 £166m).
Foemal actuarial valuations of the Group’s main plans are undertaken
tricninially. Actuarial valuations of these funds have been undertaken on
varying dates, The actuarial assumptions used to calculate the projected
benefit obligation of the Group's pension plans vary according to the
economic conditions of the country in which they are situated. The
weighted average discount rate used in determining the actuarial present
wvalues of the benefit obligations was 9.2 per cent, The weighted average
expected long-term rate of return on investments was 9.3 per cent, The
weighted average rate of incerease of future catnings was 6.8 per cent. The
actuarial value of the fund assets of these plans was sufficient to cover 106
per cent of the benelits that had acerued to members after allowing for
expected fulure inereases in carnings.

The market value of Lhe assets of the major plans in the Group at the
date of the latest valuations was £5,682m, Accrued pension costs amounted
Lo £62m and are inctuded in other ereditors (note 19); provisions for the
bLenefit obligation of the small number of unfunded plans mentioned above
amounted to S81m (1988 S73m) and are included in provisions for employec
benefits (note 20). Prepaid pension costs mmmounting to §83m are includec!
in other detviors (note 16).

STATUTORY AND OTHER INFORMATION

Included in debtors are interest-frec lonns of 5225,000 (1988 S267,500) to
officers of the Company, comprising 520,000 in wtal 1o two directors and
£206,000 in totnl to six other officers. The loans to directors were made
prior to their joining the Boand, in accondance with the Company’™s policy of
providing housing assistance to stafl who have been transferred. An
amount of 835,000 was ocutstanding at 1 January 1989 from Dr P. Doyle. He
vepaid £25,000 of this in Januwary 1981 leaving the balunce of £10,000
outstanding throughout the remninder of the year, An amount of 510,000
wig outstanding throughout the year e Mr T. Q. Hutchison. The loans to
the other officers were atso in respect of housing assistance.

QOn 30 Jane 1989, the Company's wholly-owned subsidiary C-I-L. Inc in
Canada disposcd of its shuorcholding in a related company, Canadian
IFracinster Lid, by means of & nummageinent Buy-out involving two directors
of that company for n lotal considerntion of C$30.8m.

Remuneration of nuditors charged in the Group accounts for 1089 was
Lol (1928 $3.9m).

SUDSEQUENT EVENT

In December 1084, ICI agreed in principle 10 aoguire the US-based Atlas
Powder Co,, o wholly-owned subsidiary of the Tyler Corporation. The
syrecmon! which is sulject to satisfaclory completion of due diligence and
US regulatory clearance is vained at USH198m. The considermtion will be
made up of the nssumption of approximuately US$ism of debt, with the
balance of USS135m being paid through an issue of ICT shares.



a2

PRINCIPAL SUBSIDIARY COMPANIES

Class of IHeld
capital by ICI
L}

At 31 December 1989 %

Principal activitics

EUROPE (nccounting dates 31 Deeember)

Deutsche ICT Gmbll Ordinary 100+ Manufacture of nylon and polyester fibres, paints,
(West Germauy) pharmaceuticals, chlorine, advanced materials,
polyurethanes and specialty chemicals; merchanting
of other ICI producls
ICI Chemicals & Polymers Ltd Ordinary 100 DManufacture of chemlieals, plastics, fibres and
{England) fertilizers; merchanting of ICI and other
products
ICY Finance PLC (England) Ordinoary 100 Financial services
1.C.I. France SA (France) Ordinary 100 Manufacture of plasticisers, cthylene/propylene
oxide derivatives, pharmaccuticals and
polyurcthanes; merchanting of other ICI praducts
1CI Holland BV (Hollund) Ordinary 1004 Manufacturc of bulk and specialty plastics, films,
nylon and pelyester polymers and polyurethane
chemicals; merchanting of other 1CI products
Imperial Chemicals Orvdinary 100t Insurance
Insurnnce Ltd (England)
Nobel's Explosives Ordinary 100 Manufacture of industrial explosives, blasting

Company Ltd (Seotland)

aceessories, propellants and propellant devices

THE AMERICAS (accounting dates 31 December)

C-I-L Inc {Canada) 1001

Preforence 1001

Common

Manufacture of fertilizers, agrochemicals, industrial
cxplosives, paints and chemieals; merchanting of
other ICI products and packaged chemicals

Duperinl SAIC (Argentinn) Ordinary 100

Manufacture of chemicals, plastics, seeds,
polyurcthanes, pharmaceuticals, agrochemicals and
sporting ammunition; merchanting of ICI and other
products

ICI American Holdings inc Common 100

(USA)

Manufncture of pharmaceuticals, agrochemicals,
seeds, colours, films, paints, advanced materials,
polyurethanes, specialty and other ¢hemicals;
merchanting of other ICI producis

87
131

1IGY Drasil SA (Brazil) Ordinary

Manufncture of agrochemicals, colours, sceds,
polyesier polymers and films, speciaity and other
chomicals; merchanting of 1G1 and other products

OTHER COUNTHIES (necountlng dates 91 December untess otherwise stated)

Ordinury* 2
50t

Chenmdead Company of
Mulnysin Berhad {Malaysia)

Manulacture of Tertilizers, chlor-alkali chemicals,
agrochemicals and paints; merchanting of 1CI and
other products

ICI Austealin Lud (Australin) Ordinary* G3t

Caccounting date 30 Seplember)

Manufaciure of chemleals, fertilizers, industrial
explosives, paints, plastics and pharmacecuticals

ICI (Chiun) Lid (Hong Kony Ordinary 100 Merchanting of 1C1 and other products; manufacture
and China) of paints, pharmaceuticals and other chemicals
1CI Jupan Ltd (Japan) Qrdinary 95 Merchanting of ICIE and other products; manufacture
5t of advanced materials
ICI Pakistan Lid (Pakistan) Ordiunry* 61 Manufacture of polyester staple fibre, sodo ash,
paints and specialty chemicals; merchanting of
agrochemicals, general chemicals and
pharmaceutical products
ICI-Pharma Lid (Iapan) Ordinary G0 Marketing of 1G] phannaceutical producis
1CI (South Africn) Eact Ordinary 100 Moerchanting of 161 and other products; manufaclure
(Republic of South Africn) of pharmaceuticals; holding company
ICI Indin Ltd (Indin) Ordinary*® 51 Munufactuve of fertilizers, industrial explosives and

(uecounting date 31 Marchy
reporting date 31 Decombuer)

accessories, polyester fibres, paints, agrochemicals,
pharmaceunticals and rubber chiemicals

*Listod ticold by subsidiarics

The country of principal operations and registration or incorporation is staled after cach company.

1CI ACCOUNTS
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PRINCIPAL RELATED COMPANIES *

Issund share and loan
capital at date of latest
available audited accounts

Class of Held
capital Em by 101 Principal activities

At 31 Decemboer 1989 %

ALCI Lxd (Republic of Ordinary* 86 238t Manufacture of chemicals, fortilizers, fibres,
South Africn) Preference 1  — industrial explosives, paints and plastics

Loan 110 —

Eaterprise 0il ple Ordinary® 81 25 OIl and gus exploraiion and production
(England) Loan 436 —

European Vinyls Ordinary 166 50+ Manuflacture of vinyl chloride monomer,
Corporation nolyvinyl chloride and fabricated PVC products
(Holdings) BV
(Hollanc)

Tioxide Group PLC Ordinary 31 504 Maz2nufacture of titanium pigments
(England) Loun 30 -

*Listed

tHeld wholly or partly by subsidiarics (the Group's 38 per cent sharcholding in AECI Ltd includes 28
per cent held through Afex Holdings (Pty) Lid in which the Group’s interest is 50 per cent).

The country of Jdistration or incorporation is stated afler c¢ach company. The principal operations aré
carrvied out in that Touniry excopt in the ease of the European Vinyls Corporation (Holdings) BV, where
they are cacried out in the UK, West Germany, Italy and Switzerland,

The accounting date~ .. Q] Group accounts purposes is 31 December, except AECH Lid (30 September),
Where audited accouw.s are not available, the results are taken from unaudited management accounts,

AUDITORS® REPORT

To the Members of lmperind Ghemical Industries PLE.
We have wudited the finuncial statements on pages 40 o 68 in accordance with Auditing Standards.

In our opinion tese Annnelnd stalements give a, true and fir view of the state of affairs of the
Gompany and the Group at 81 Decermbor 1980 and of the profit and sources and applicatdons of funds of
the Group for the year then ended and have bean properly prepared in accordance with the Companies

Act 1085,
. V & - ’ L.
Loadon
B March 1990
Chartered Accountants
s

ICI ACCOUNTS @63



1C1 ACCOUNTS

GROUP FINANCIAL RECORD

For the years ended 31 December

1985 1086 1987 1988 1989
&m sm Lm &m S

Balance sheet
Tangible fixed assets
Investments

Currcent asscts:

3,633 3912 3,760 4,092 4,856
287 333 417 524 767

Stocks
Debtovs

Cash and shorl-term
investiments

1750 1,734 1,812 2,004 2,380
1,050 2,016 2,162 2,324 2,885

797 692 640 456 383

4497 4441 4,620 4,784 5,648

Total asscts

8,317 8,686 8,787 9,400 13,271

Creditors due within one yecar:
Short-lerm borrowings
Current instalments of loans
Other creditors

(511) (441) (559) (289) @7
(181) (7)) (46) (50) (309
(1,961 (2,022) (2,365) (2,671)(2,738)

Total assets less current liabilities

5,714 6,149 5,817 6,390 7,653

Croditors due after more than one
yeur:

Loans

Other creditors
Provisions and deferred income
Minority interests

Cuapital and reserves attributable to
parent company

1,208 1,638 1,511 1,627 1,627
76 83 70 137 86
630 460 434 897 591
405 404 857 804 335

3495 3,665 34456 3925 5,014

5714 6,149 5,817 6300 7,653

Turnover and profits
Turnover

10,726 10,136 11,123 11,0699 13,171

Troding profit (after depreciation)

078 1,049 1,207 1470 1,467

Depreclation

474 491 461 484 536

Share of profits less losses of
related compunies

Interest other than lonn interest

(net)

60 95 157 162 279

21 7 8 2 ¢

Profit before loun interest
Loan Intorest

1066 1,181 1462 1630 1,702
L8y (185)  (IF0)  (160) CL76)

Profit before Lxation
Tuxation
Attributable to minorlties

912 1016 1,312 1,070 1,627
(308) (382) (501) (B10) (B3
(52) (81 18) (49) (60

Net profit attributable to parent
compnny, before extraordinary
itoms

Extraordinury items
Dividends

55T GO0 Y60 881 920
@ 13 Gy 127
(214) (238) (277) (341) (@8L)

PProfit retained, transferred to
TESQrves

208 3190 483 406 676

Sources aund applications of funds

Sources net of interest and
taxation

Dividends
Fixed nssolst
Tungible assets
Investiments loss disposals
Worlking capital changes

1186 1,062 1808 1,235 1,159
(227) (249) (283) (317) (406>

(602) (608) (682) (¥65)(1,019)
(701) (548) (430) (116) 206
6o) 91 (187) (77 _(538)

Surplus (deficit)

(545)  (239) (27)  (41) (598)

Returm on nssets

Profit before loan interestas &
percertage of asscts cmployed
(average tolal nssets less
current labilitios)

17.6 104 24.4 267 242
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iIC1 ORDINARY SHARE COMPARISONS

1986 198G 1087 1988 1984
" Millions
Shares in issue
At year-end 648 657 676 G83 694
Weighted average {or year 630 G562 0668 679 689

Pence per §1 Ordinary Share
Stock Mariet price
Highest 882p 1,116p L645p 1,184p 1,3385p
Lowest 632p 727p 965p 950p 1,013p
Year-end 766p 1,068p 1,082p 1,013p 1,134p
Earnings per $1 share 86p 92p  1l14p 130p  136p
Dividends : ,
Dividends (net) 33p 36p 41p 60n B6p
Dividends grossed up for imputed

tax credic o . 7P Blp  s6p  67p  73p~
Dividends (net) in 1089 mbﬁ'éy

Cadjusted by RFI} 40p 42p _46p - Bap  56p
Balanece sh:iect value or Ordinary e

shareholderst equity at cnd of !

year per X1 share 538p 5568p 510 &76p  722p
Indexed value or the &, expressed

in average 1989 &'s, based on

RPI 1.22 .18 1,13 1.08 1.006

*Assumes a basic rate of intome tax of 25 per cent.

CHARTS UF QUARTERLY RESULTS

1988
Turnover Sm

IstQir  Eud Qe antQir Y Qur

Profit bafore taw Sm. l

1989
Turnover S

Ist

Qr IO Srd Qi

Profit before tax Em

4tk

Qr
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SOURCES AND DISPOSAL OF VALUE ADDED

1989 1088 Change
Noles Sm &m X
SOURCES OF INCOME
Sales turnover 18,171 11,699 +13%
Royalties and other trading income 163 154 —1%
Loss: materials and services used (8,790) (7,691) +:!._(_3_‘{;:
Value added by manufacturing
and trading activities 4,534 4,262 +6%
Share of profits less losses of
related companies 279 162 +72%
Total value added 4,813 4,424 +9%
DISPOSAL OF TOTAL VALUE ADDED
Employeces 1
Pay, plus pension and national
insurance coniributions, and
severance costs 2,496 2,274
Profit-sharing bonus 2 62 63
2,558 2,337 +9%
Goavernments 3
Corporale tnxes 531 540
Less: grants a7 (29)
504 511 —1%
Providers of capital
Interest cost of net borrowings 219 162
Dividends to sharcholders 381 341
Minority sharcholdars in
subsidliaries ] 86 49
666 b6E +21%
Re-Investment in the business
Doeprecintion 536 484
Extraordinary ltem €127) a4
Profit retuined 676 196
1,085 1,024 +6%
Total disposnl 4,813 4,424 +92

Notes

1 The average number of cmployees in the Group worldwide increased by 8
per cent. The average number craployed In the UR decreased by 0.2 per

coent.

2 The 1989 UK bonus rate was 8.3p per 1 of remuncration (1988 9.2p).
3 Does not include Lax deducted from the pay of employees. Income tax
deducted from the poy of UK cimployees under PAYE amounted to 5171

in 1989 (1988 £152m).

This table, which s used for calenlating the bonus under the Employcees®
Profit-Sharing Schemae, is bosed. on the andited acopunts; it shows the total
vatue added to e cost of malerials and servioss purchased from outsude the
Croup and Hidicates the ways this increase tn vwelue has been disposed.




