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ICI Group FinanciaL BIGHLIGHTS

Group means ICT and its subsidiarfes. m means mélions of pounds sterling,
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MEeerING NEEDS

One of the most important developments in ICH in recent years
has been a new determination to identify the needs of the market
and to meet those needs belter than anyone clise,

To nchieve that end, the Group itself has had to change,

1t has had to focus its technological effort, congentrating on
arcas in which it can excel, This technological focus is now central '
to ICl's strategy - so much so thata large partof this Reportis
devoted 1o recent developments (see pages 7 to 14),

It has had to become more international, not only 1o recover
the cost of advanced rescarch and developnent but. to gain access
to new technologles as they emerge around the world, The Groups
growing Internationalism also brings it closer 1o its international

)

X custoemers, making it easler to meet their needs.

I It has had to become more responsive. The trend towards
A ‘effect” products in ICI's porifolio is a recognition that customers
,"'-‘. should have precisely the product they require, The *Total Quality’
; schemes now in place n many 10! basinesses ane helping to

I achieve competitive edge in service as well as produet,

52 The contents of this Annual Report ilustrate ICIs drive to

jg" serve its customers better. The themes ol internationalism,

responsivencss and technological focus recur throughout the
document.

Indeed, this year's Report of the Directors representsa
response to heed, being shorter, clearer and more digestible than
in previous years, We trust you will find the changes helphi,
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Group menns ICT and §ts subsidiaries, Sm means millions of pounds steviing.
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Grour PURPOSE

The chemical indwitry is a major force for the improvementof the quality of
lifc across the world, IGI 2lins 1o be the world’s leading chemical company,
seyving customers internationally through the innovative and responsible
application of chemistry and related sciences,

Through achievement of our aim we will enhance thewealth and well-being
of pur shareholders, our employees, our customers and the communities which

we serve and in whiclh we operate.

We will do thisby:
~ seeking consistent, profitable growthy;
providing challenge and apporiunity for our employees, releasing their skills
and creativity;
achieving a standard of quality and service internationally which ocur
customers recognise os being consistently better than that of any of our

competitors;
~ aperating safely and in harmony with the global environment.
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MEeEeTING NEEDS

Onc of the most important developments in ICI in recent yvears

has been a new determination to identify the needs of the market
and to meet those necds better than anyone else,

“To achieve that end, the Group isell has had to change.,

It hias had to focus its technological effor, concentrating on
areas inwhich it can exeel. This technological focus is now central
to ICl's strategy — 50 much 50 that a large part. of this Report.is
devoted to recent developments (see pages 7 to 14),

1t has had to become more international, not only to recover
the cost of advanced research and development it to galn access '
to new technologies as they emerge around the wordd. The Group's
growing internationalism also brings iL.closer toits intemationad :
customers, making it casier to meet their noods. !

1t has had to beeome more responsive. The trend towands
‘effect’ products in ICEs portfolio is 2 recognition that customers
should have preclsely the product they requine. The "Total Quality'
schemes now in piace in many 101 businesses are helping to
achleve computitive edge in service ns well as product

The contents of this Annual Report illestrate ICHs drive to
serve its customers belten The themes of Internationalism,
respansivencss and tectmologicat focus recur throughom the
docunient,

Indecd, this year's Report of the Direclors represents a
response to need, being shorter, clearer and more digestible than
in previous years. We trust. you will find the ¢hanges helpful.
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CHAIRMAN'S STATEMENT

THE QUEEN S AWAND FOR
JECHNOLOGIEAL AV MeEvIMENT
VNN TO IS RAINTS

LBS reinfnoond IC1S positionasa
wenrkd-elass bsiness, Reoond sales
und profits bear wititess to the
sonnd steategios of the past decnde
and the Gnonp’s success in
respunding to the changing workd
marker, They demonstoste the
fundamental steengith of I Tas i
approachies O 8O0,

Group seles 1n 1988 mss in
value by Spercent 1o S 1IRB mit-
tion, Group proit hefore tax was
S 1470 million, mit increase of 12 per
cent on 1957 Enratngs pershare
rose by 14 precont 1o 12000, With
thsa resutes, we have iaisad the
divietend from AIp in 95T o Mpin
1063, Desides aHowing sharcholders
{0 benefit from 8 vory good year,
this incresse also demonsteates the
confidence of the Bonrd in1CTs von-
tining success.

Each of our three industry seg-
mends continued th grow strongly,
Resulls from Consumer and
Specialty Products inevitably sul-
fered from the retative strengthof
sterling against the US dollar ay
nevertheless reflect a strong local
pecformance with profits o 3546
million, Industrial Product' had an

exceptionally good year with profits
up 28 per cent to 8480 million, Agrl-
eulture, degpite the problems of the
farming industry in many pars of
the world, emsled the year with
{1ofits of § 102 mitlion ~ §64 million
higher thaa in 1087,

Of the 7 pet centinerense in
total sales valume, 2 per cont was
directly the cesult of recent acquisi-
tiens, The Staulfer business,
acairired in 1087, was successfully
integrated into IC] Agrachemivals
and contributed strongly to its
profits, The Glidden paints busi-
ness, taken over in 3986, was further
strengthened and expanded.

Wirh Staulfer znd Glidden naw
sihsorby d, and IC1 Chemicals and
Polymens ficnly established and
performing well, 1988 vwas in some
nesprocts a year of consolidation, But
il also saw imponant new inftintives
as IC continued to expand 1
gotenl intenests,

In Canada, we bought out the
minerity sharcholling in CI-Land
set about disposing of those parts of
the postfolio that are nod sirategi-
cally necessiary —in this way
alignisg CI-L more closely with
1ICTs Nossh Asnerican siralegy.

The 'ginis business, atready
the bavgest of its Kind in the world,
oxpanded fasthes with the acquisi-
Haon of BBerger paints in Australasin,
tlv outstanding 50 per cont of
BAPCO in Canada and a joint ven-
ture with Du Pont o supply the
Kuropean antomotive imclustry

In December, ICTabtained 2
tisting on the Tokyo Stock

Iachange, a move designed to ralse
our profile in the stea‘egic Ay
Enportant Japanese markel, 19833
alsn saw approval of a S55 mibs. 4
fnvestmentin a new "Melinex” il
plant inJapan - ICTs Gest major
manafaciuring lnvestment in that,
vountry. This, together with a major
expansion of the methyl metha-
crylate plant in Taiwan, underlines
the importance of Asia Pacific to the
Group's future growth,

"The year's total of 45 acquisi-
twons and divestments, ata net
outlay of £116 million, and §811
millinn in capital expenditure
around the worll demonstraies the




continuing mowmentum of the 11
tiroug as it faces the 19905 Not
enst, we're in good shape to benoefit
from the single Enropean market of
1942,

With the next decade neacly
upon us, it is perhaps appropriale
to glanee buck atthe jast len years
and geeall the changes thist have
1aken ptace in ICT during that
periol. Qur newly refurbished
Group Headguarters provides an
analogy. From the outside, itlooks
wueh the same s it always did.
nside, the bullding has been spee-
taculnrly transformed, 88 you can
see from the pleture ot pUge 8. The
Group, Limilarly, may look super-
ficially like the IC) of ten years g,
but is in fact very different.

Since the start of the decade,
we have rdically restructured the
entive business, We now operate m
more countries than any other
chemical company in the world.
We're growing where the markets
are growing — fastest in Asin Pacific,
but strongly, too, in Novth Amorica
and Burope. We have expanded our
high added-value, effect businesses,
4t the sanke time streambining and
strengthentog our industrial busi-
neases for greater profitability.

Some of that growih, as 1 have
indicated, hus heen through acquisi-
tion, Bt far more important o our
future success is the Group’s own
innovation, IO intends to be b the
forefvont of those wehnologies in
which it has chosen to compete, and
ihe article on pages 7 ta 1 of this
Keport shows some of the waysin
which we are golng about it. The
progress we've made this year
towards ozone-friendiy o) ternatives
to chlorofuorocarhons {CrCs)is
Jjust one example of [CT's ability to
innoeate in response to market
need. (It nlso shows ICs keen
awareness of the importanee ofa
healthy environment.)

We also 1ake pride in the
awnrding of the Nobel Prize for Med-
teine to Sir Jumes Black, whose pio-
neering work in the developuent of
beta-bockers was cirried ont inlCl
Pharmaciitienis’ laborntories &
Alderley Edge, UK, Technolegionl
strength - still largely centred in

thi VK ~ will remain the nain
driving foree behingd the Group’s
expansion,

We approach the 1890s more
resitient than ever to workd
oconomic swings. We have a range
of non-cyclical, high added-value,
rosearch-intensive businesses at the
effect enth of var portiolio, alanced
by soild, eash-gene ating businesses
at the industriai end, We're cost
compelitive; we're expanding; we're
fncreasing our research expen diture
yeur on year; we're laying the
foundntions now for the 2lst cen-
tury. The statement. of Group pur-
pose on page 1 ghows the direction
wo have set, The strategy is in place
for long-termn, profitable growth,
with 1€ leading the changes in
international business.

Qur greatest strety rth, of
course, Is our people. We rety on
their skilis to discover and devetop
new products, to operate sophisti-
cated pliants sately ana cffictently,
and to sell the resuits ol our
rescarch around the world. Again
this year, I'm grateful to the men
and women of ICI for the comuwit-
ment they've shown, 1Lls o privilege
1o lead them, With such & team,
sharcholders ean be confident of
even greater Suceess in 1989 and
bheyond,
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1 For some people quality
of Hfe may depend o0
drug to maintain their
hearibeal, a succesyfal
harvest free of pests and
discase, or sublie paint
colowrs (o culiance theiv
lome, For others quality
o tife has o simpler
menning: W ubility to
enjoy claan, clea); pura
water, JCI rosearch and
technology provides all
thesa things ... and
many more,
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WM AkING THE WORLD
4 BerTER PLACE

Thic revelations are extraordinary: new possibilities for treating
cancer, heart problems, senile dementia; putting the contents of
5,000 tonnes of paperon toa reel of optical tape that weighs just
three kilograms; creating seeds that will grow food as it has
never been grown before; producing ‘smart’ materials that might
change their shapeand sell-repair —and even finding new ways

to beat banknote forgers.

Thisis ICI research and technotogy at work — concentrating on

a remarkable varicty of challenges and generating opportunities
which will enhance the quality of life across the world.

Every hour 1G] spends more
than £60,000 on research and deve-
lopment. Thatis &1.5 milliona doy —~
aver $650 million a year.Jtisthe
level of investment which the Group
knows it must make to ensure that it
stays nhead of competitors in the
wide range of complex, high
technology arcas in which itis
involved.

Now, 80 per cent ef the Group's
research and development spending
is dedicated to generating products
of relatively high added-value to
meet specific market needs; that
figure is up from A0 per centat the
start of the decade. Many speclalty
and consumer products are seeing
the berefit of this philosophy.

Phearmaceuticals, one of ICTs
key businesses, hus henefited enor-
wously fram this work, ‘Statil’
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a potential new drug for treating
seripus diabetie complications, is
now at a Jate stage of development.
1titcan be shown to delay the anset
of many diabetic complications, it
will greatly improve quality of life.
The first results of an intensive
research and development pro-
gramue should be available before
the end of 1989.

Obesity is now accepted wo bea
factor in the onset of some forms of
diabetes and cardiovascular
disease. Brown faf, one of the body's
meehanisms for burning off calo-
ries, may be underactive in the
obese and 1C1 is developing a com-
pound which could stimulate this
natural mechanism. It wounld not be
for cosmetic uses.

Thereis, quite literally, living
proof in countries across the world
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of [O1's enormous contribution to
medical sclence. It 18 a contribution
that is growing, For 1CI Pharmaceuti-
cals is » ploneering business.

1C1 Pharmaceuticals, ke other
businesses., looks far ahead in its
vesearch. It is Investing heavily in
biotechnology to develop new
approtches to disorders such as
infection and cancer, The posstbility
of ‘tuning up' the body's inmune
system ~ reducing its reaction time
to fight discase instead of relyiny
wmainiy on antibiotics - is an area of
particutar interest.

And furthoer ahiead stitl,
immune-system enhancers could
offer & major new weapon in the
fight against cancer by influencing
the body's internal suppression
systom which may now be ‘footed’
into thinking cancer is henign.

Another major disense
requiring better therapy is the
serionsly debititating Alzhei mer's
disease — senile dementia, ICE is col-
laborating closely with the intema-
tionally renowned Madical Research
Council Laboratory in Cambridge in
a long-term fandnmental pro-
grame to expiore the underlying
canses of the disease and how it
may be prevented.

This philosophy of learning
from, and wsing, nature even applies
16 ICTs Advanced Materials busi-
ness, Broken lnunan bones seli- .
yepair; now researchers are starting
ta visualise how that might happen
in a non-hiolegical envirgnment 0

that ‘smart’ materials could ‘sense’ -

specifie requirements and optimise o
their performance or shape - and N
even seif-repair. p
FFor the present, though,
materinis rescarch is concentrating . "
on less esoteric but cqually exclting,.
areas, particularly thermoplastic
composites which can be made up

1o 100 times [aster and with features {k

superior to any composite the world.
has soen before - tougher, stronger
and less mofsture-sensitive, This \
noew business ks based [nTempt,
near Phoenis, Arizona, and &
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resenreh and development fucility Is
heing established thete to vomple.
ment 101's world class freilitios in
tho UK, ‘APC2’ one new thermao-
plastic composite resin, has groat
potential In nerospacee markets, but
there wil be other uses inchuding
hip-joint replncement. The us
facility will also be developing
manufnciuring teelinology for these
materials, Superconducting
coramics = which offer almost

zero electrical resistance — s
another research aren of great
promise.

Inter-business research and
development is playing a part inone
of ICI's newest enterprises; ICE
Imagedata. Both 101 Films and I1CI
Colours and Fine Chemieals have
peen involved in the developnient of
anew clectronic colour imaging
systers (a colour ribbon and
receiver paper), D2T2. [n just over
one minute a full colour print of
near-photographic quality can be
taken from a computer, video
recorder, clectronic still camera or
anything that produces an imitge in
digital form. Initially mainly for
business use —such as taking a hard
copy from com puter-aided design
equipment, business presentations
or for desk-top publishing - it

Squash s a game of
speed and precision ~ ils
players vigorous awd
alert, ICE can help people
remain fit and active,
Bt sometimes we need
extra cave, Cave for those
who are ! has many
facets: care bl nurses,
care by doctors = and
care by 1G] Pharmacenti-
cals. Extensive reseorch
and development of neiw
treaiments is profonging
and seving millions af
tives across the world, ICf
Pharmaceuticals, ot the

f = vont of medical
sefence, is pionegering
technigues which will
bring new standurds of
care and comfort.
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[CI helps to feed the
world, protecting crops
agatust pests and
discases - and the Seads
business works on
methods of giving nature
an added nudge torwards
greater gfficiency,

OProsIe
*Metiner fitm from 11
ensieres that freshness
and flavouy ave Lept in
thetr pluce,

shoukl be available in the home in
the carly 15905,

ICT Imagedata’s other exciting
development is Digital Paper which
is n completely new form of optical
storage material based on ICl's
‘Melinex' polyester film and special
dyes developed by Colours and Fine
Chemicals. A 35 mm reel of Digital
Paper tape about 30 em in diameter
and welghing three kilograms conld
store the information contained in
one biition typed A4 pages or 3,000
tonnes of paper. It could even stare
one month's continuous {elevision
broadensts - the equivalent of 350
video lapes,

An optical recorder gives
nceess to any information on the
tape within o minute, It conld
handle vast amounts of data fora
wide variety of users: banks, hospi-
talg, libraries, incteorological
cenfres, And the police conld even

-

use it to complle a rogues’ gallery,
the D212 system printing out their
pletures In full colour,

ICH Imagedata comes undoesr the
umbredia of IC1 Fitms, whase
research ineludes work on food

packaging methods as an effective
alternative o the freezer, The film
used would keep food fresh for
several months.

Less dependence on freezing
for storage js just one of the targets
of IC! Seeds which is concentrating
on biotechnalogy, If toamatoes grown
in Southern England are trans-
ported 10 Scotland they travel in
refrigerated containers to Keep
them firm and smooth. But refrigera-
tion switches off all ihe bio-
chemistry and there is some loss of
flavour as the ripening process is in
limbo. So researchers are looking at
ways of ereating tomatoes which do
ot soften quickly afier being
picked. The result would be more
flavour ~ and a bonus would be
lower transport costs,

The bictechnology researci
and development work by Seeds’
Exploratory Plany Seiences Depart-
ment is intensive, complex and very
long term and there are strong links
with university research in the USA
and Europe. But the results are
enormously promising in terms of
the efficiency and gquality of food
production.

Plants can be given capabilities
which they otherwise would not
have, including an ability to resist
specific pests or diseases to reduce
the need for herbicide spraying
while offering farmers wider herbi-
cide choice. There could even be
Yleal-specific ‘switches' so that only
those parts of a plant attacked by a
particutar inscet would contain the
maechanism to repel or kill it. Once
again this is [CI giving nature a
nudge towards greater efficiency in
the 2ist century,

While the researchiers in Seeds
move towards radical, long-term
solutions to some elements of pest
and disease control, Gl Agro-
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chemicals’ work is solving loday's
prollems for it is likely to be at loast
a decade before much of what is
now done chewieally can be
achleved biologieally. Research by
ICL Agrochemicals has resulted in
an avernge of almost two new pro-
duets a year through the 1980s - a
position strengthened by the
acquisition of Stauffer Chemicals,

Despite modern technology,
pests, weeds and diseases ruin an
estimated 30 per cont of the world's
annual crop production, Without
agrochemicals the equivalent of the
combingd populations of China and
India wounld starve,

10T Agrochemieals' research
cffort is truly international, with
research eentres and field stations
in Europe, the USA, Brazil and Asin
Pacifie - Including a new one in
Japan - working together.

There is a twin-track research
philosophy at ICI Agrochemicals:
working towards new products but
also placing equal importance on
envirommental setence. ICI was an
industry pioncer in environmenial
vesearch and remains a world
leader. This year the Environmental
Sciences Department will make
some 30,000 residue analyses using
computer-tinked automated equip-
ment, concentrating on ensuring
that the environmental conse-
quences of agrochemicals are
minimised.

Purification of water is part of
the wide ranging work earricd out
by IGI Chemicals and Polymers
{C&P) researchers, Membranes
have been developed which can be
used to elean up industrial effiuent,
These C&P developed membranes
have many other uses - including a
role In dinbetie testing; diabetics
may eventually be able to use them
in tneir homes to test aceurately for
bload sugar level.

C&P's many projects include
light-cured resin adhesives for the
electronics industry (o 'cement’
printed clreuit bonrds; making
in-depth holographie ldentifiention
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marks on eredit encds more resis
tant to fraud; development of poly-
phenyiene which could be used for
digital displays for car instrmnents;
fatserecn or even wristwatch TVs;
a new polymer for use in the manu-
facture of super-thin batteries
which promises ICI a world lead in
the technology; and use of polymers
for optical fibre coatings. A particu-
larly exciting area is the develop-
niend of an advanced polymeric
optical fibre for use in hostile envi-
ronments including under the car
bonnet where it will replace copper
wire,

Research affecting environ-
mental issues ranges from water-
based resins with no sotvent
prablems used for adhesives,
sealunts and surface coatings 1o
catalysts for cleaner car exhaust
emissions.

Development of ‘Aquabase’, a
waterborne paint for vehicles, has
won acelaim for [C] Piinls, And the
acquisition of Glidden in the USA
has brought further oppor-
tunities to dispense with solvents
by concentrating on devel wping
powder coatings in which no
solvent is used,

The lntest development in ICI
Paints' colour technology is “Dulux’
Colour Options. A customer can
select a tin of white base paind and
then choose one of 84 colours con-
tained in a capsule which will click
on to the specially-designed lid. Put
both in & mixing machine - and the
result ia a package colour: it is
slmple, quick and easy to use. There
is nothing else quite like it.

Generating pace-setting tech-
notogies is a continuing aim for 1C1
Paints, Coatings that do more than

Just decorate are part of its far-
ranging research work, including
the possibility of asing the painton
buildings to convert solur energy.
And inside the home, paint may
react to light - allowing shade.
changes according to mood or
weather,

Together with other IC1 busi-
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Cam!ensing the works of
Shakespeare lo f7t on the
head of a pin would be
regarded o5 mich ado
about nothing by ICI
Imagedata; @ reel of its
new Digital Paper
oplical tape will slore the
cuntents f ane biitfon
typed A pages.
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nesses, Muings is using nature 1
fight natuve - for bioscience has its
Dlace in this sector, Woog and ns an
nliecnative to synrthetie biocides in
coutings to attack fungus,
researchers are looking at how
nure sulves these problems,

There is a strong link between
this work and research being
carried out by 100 Colours and Fine
Chemicals where the Biocides
Research Group is developing
methods of preveting fungus
lorming in oils uscd by the engi
neering industry — a problem which
causes demaga and downtime
amounting to aboul $£ 1,000
million a year,

In fact IC1 Colours and Fine
Chemieals has a vemarkable
research and development inpat
across many 1C1 businesses from
the dyes for the D2T2 produet of
Imagedata to the development of
superfast dyes for polyester mate-
rinl with properties that until now
have been impossible 10 achieve,

Infra-red techinology under
doevelopment has great potential for
security. Applied o hank notes or
documentintion it would enable an
instant check on wvuthenticity. And
ICT Colours and Fine Chemicals
infri-red techniques will signal the
end of those ugly black bar codes on
goods, They can be produced in any
colour or could even be invisible=a
piece of clever weehnology that fow
would know existed,

BBut thag §s often the way with
research and technoiogy, The enor-
mous effort put into producing life-
enhaneing drugs, advanced
materialy, agrochewmieals to coumer
pests mn! disease, or 1 ew paints for
the home, is seldom fully appre-
ciated,

Yot research and technofogy
drive [CI's engine room; they pro-
vide the options, the momentum -
the opportunities.

And those opportunities are
groater overy yonr,
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Liectdertite attcens om
o pivcoof filg |, .

thix is DNA pmfiling -
aenctic fingerprinting
whieh s the bigyest
breakihvongh in forensie
sefenee this century,
Cellimark Diogaostics
was the first ecapmercial
taloatory in Brrope to
affera DN
SJtngerprinting service
which ix pmviding
crueial cvidi nee in
serious eromial coses,
{1 ix alvo used to help
nsnlee many thonsamils
o praternity amt
fnnmigmtion dispules,
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IMPERIAL CHEMIGAL INDUSTRIES PLC 15

REPORT OF THE DIRECTORS 1988

fﬂle Directors of Imperial Chemical Industries relative size of the businesses in 188, as weil
PLC present their sixty-second Annual Report, as turnover and trading profits in 1987 and 1988

T i d

- = o e
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together with the Accounts of the Company for  [for each of the businesses within the segments. 1R
the year 1988, They will be laid before the These figures include sales between businesses &T
shareholders at the sixty-second Annual in any one segment, but such sales are ‘:tf
General Meeting to be held on 28 April 1989. excluderd from the segment totals, ! :’n‘

The Group’s activities are reported under A territorial review of Group operations is ;”3
threc industry segments: Consuiner and contained on pages 25 to 28, and the chartson ﬁg,'ﬂ
Specialty Products, Industrial Producis and page 25 show the results achieved by Group Thin
Agriculture, The segments are reviewed on companies Jocated in each areca.,

pages 16 to 24. Accompanying charts show the

T URNOVER AND TRADING PROFIT OF INDUSTRY SEGMENTS

CONSUMER AND SPECIALTY INDUSTRIAL PRODUCTS AGRICULTURE

PRODUCTS

Tumaoerer Turnover Turmouver

Lm Em Lm
Trading proft iading profit Trading profit
Lm Em m
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style, Ghidifen supplicd the paind.

ConsuMER AND Speciarty Probucrs

TURNOVER®
1058 £4,568m (1997 £4,332m)

PHARMACEUTICALS
$LIRm (81,105m)

PAINTS
51,3080 {5 1,.293m)

+TIER BFFRCT
IRODUCTS
S2.05%m (S1.41m)

‘Tl ervimdes sales and prgits within the Condumer and Specialiy Products segment

Part of the bech settloment of Sceside, Floride, USA, citod by HRH The Princeof
Watles in o recent tolevision deaitmentary as an avample of wreellent archltoctnial

THADING PROFIT®
IDR8 £546m (1057 S574m})

THARMACEUTICALS
506m {$206m)

PAINTS
$03m {SP2m)

UTUER BVFRCT
TRODUCTS
S14Im (S178m)

" gpends nearly 15 per cent of'its sales

CONSUMER AND
SreciaLry PrRODUGTS

This segment comypwises Pharma-
wicals, Paints and Other Effect
"raclucts,

PHARMACEUTICALS

The task of 1G] Pharmaceuticuls is to
discover, develop and mavket new
therapewdic agenis for the preven-
tion and trectment of disease and
other disorders. To this end it w

revenie on research and develop-
ment -~ a figurewhich in 1288
amounted (o £170 million, The
reseurch affort is focusced on seven
disease areas — cardiovascular dis-
orders; cancer; infection; pil-
monary, metabolic and artlritic
iliscases; and disonders of the
central nervous system.

The business sells {ts products
worldwide, the bigyest markets
baing the USA, Western Europe and
Japan,

Despite the weak dollar, 10388
was a year of growing sales with
good performances from the major

. products - the beta-blockers,
" *Tenormin’ and ‘Inderal’; the cancer
* drug, ‘Nolvadex'; the antiseptic,

‘Hibitane and Apatel’, an injectable
znttbiotic.

A nuwmber of the wmore recent
products were launched into
important new territorics. They
include "Diprivan} an intravenous
anaesthetic; ‘Zoladex' for the treat-
ment of prostatic caneer; and the
ACE inhibitor, “Zestril|, a new freat-
ment for hypertension and heart il
failure,

The yearatso saw tha UK regis- ‘
tration and launch of the heart drug, |
‘Corwin’, and the continuing deve- i

i

lopment of ‘Statil), a potential break- .
through in the treatment of Jl;

complications arising from diabetes, h-
These and other products on 3
the way are expected to make an I
Increasing contribution to sales and i
profils in the next few years, %
Cempetitivn is increasing, patents 1
are becoming less effective and ‘
governments are wnder pressure 1o 1
curb prices. It therefore becowmes all i




the more important to maintain a
stendy stream of innovative pao-
ducts. (1t is also important thal
rovernients should encourage
investment to that end,) With its
tertile resenrch and development
and strong marketing network, ICH
Pharmaceuticals is well placed to
sueceed.

By 1960, IC1 Pharmaceuticnls
plans to have inereased its research
and development personnel by 30
per cent and its marketing strength
by 50 per cent over 1986 levels,

Collaborative ventures exist
with Merck & Co lne and
Yamanouchi Pharmaceutical Co
Ltd. Further opportunities will be
sought wherever there is an
advantageous fit with ICI's
business strategy.

Painrs

With manyfacturing facilities in 29
corntries and sales in another 50,
IC Paints is the world s laryest sup-
Mieraf surfuce coatings, The busi-
ness concentrates on decorative and
aitemative paints, coatings for cans
and containers, and high-peryoru-
ance specialty finishes. Its success is
buitt on skilfud marketivg, constant
innavation and close co-operation
with customers,

In 1088, ICT Paints strengthened
its pogition as world leader, with
profits up and volume growing at
well above the industry avernge
rate, Netable features included the
expansion of the ‘Dutux® brand
name worldwide and a growing
world share in antomotive eefinish
and can atd powder coatings,

The successf»* acquisitdon and
integration of Berger prints in
Australasin makes ICI the unchal-
lenged market leader in the terri-
tory. The acquisition of Attivalac
s.rl in Haly strengthens ICTs ean
contingg interests in Europe, The
recent purchase of n powder-coat-
Ings operation in Spain will increase
ICI's share in this growing sector. In
the USA, the GHdden business cone-
tinued to expand. In Canada, IC1
gained full controd of BAPCO to
become the pace-selier in decora:
tive paint. A new joiat venture with
Du Pont has created a powerful

proup of compantes to meet the IARMACELTTICALS 17
aeeds of the BEuropean automotive l‘ununw
mn

industry,

Sxpansion in North America
and Burope was supplenented by
excellent results in Asia Pacifie, 1CT

Maints, aleendy o leading supplier in
the region, will contintie to invest in
its operations in Asin.

Aquabase’, the environmen-
taily-friendly waterberne paint for
the amtomotive industry, won a
Queen’s Award for techinology and
is now used by General Motors,
Volkswagen and Volvo. It is under
test by several other manufacturers
and will be made under licence in
Japan.

Progress has also Leen made in
developing the IC1 Autocolor ranges
for vehicle refinish, Innovations in
decorative paint - *Dulux’ Colour

Options, Definitions and Colour PAINTS
Dimensions - should prove attrac- Turnover
~ M

tive to DIY and professional
painters alike. (See ulso puge 13.}

OTHER EFFECT

PRODUCTS

This sector comprises it spread of
specialty businesses - Cotours and
Fine Chemicals, Polvurethunes,
Specialty Chemicals, Advanced
Materials and Electronics, Films,
Diagunostics and Biological
P'roducts, These supply high added-
value, customer-specific products,
designed, on the whole, to solve
problems or produce a given effect.
Their competitive edge depends on
rescarch and development, tech-
nical service and close contact with
the customer.

Profits in 1985 were slightly
lower than 1987, The main reasons
were the strength of Sterling,
notably against the US dollar, and
higher development costs, particu-
1arly in the advanced materials and
films businesses,

COLOURS AND

FINE CHEMICALS

The ICI Colours and Fine Chemicals
Joduct range includes textile dyes,
industrinl colours such as pigments
Jor puints and inks, dyes for leather
and papen ciemioals such as aniline
{n precursor of polyurethanes),

Lt ey
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arangenffing chemionls, und
chemical awriliaries for the tax ite
Tnetustry, Mpst wfthe manufucture is
o Westorn Europg, with veluted
operaticns in the Americas,
Australosia ong Asie FPacifie,

1988 wus mnother snecesshin
year, with aumstanding perform.
anees from ‘Proclont reactive dyes,
anfline and industrial
aitrocoliviose,

The results owe mich to the
restructuring of recent years, The
Strategy has been te wepd ont
unprofitable products, build on the
steang ones, pushoout intg new
teehnologios ang markets and make
the business more wesponsive (o
customer needs,

Those privrities continued 1
sttthe direction in 1988, The bust.
nessinvested furtlier inits profis.
able eorn activities, notably anitine,
and in newer, more sophisticated
products and techniques such as
Mueroarmmatics znd bio-svnthesis,
Products trodured duriag the
year inchude Bquid reactive dyes,
aew disperse dyes for brighter
calour and better {asiness, it
Synekean® TAL, a nonclivosme
tanning agent, The business also
benefited from new; integrated Sys.
tems for planning and manulacinpe,
new inirintives qo improve customer
service, and efficient, competitive
supply from the ICT Bine Chemieals
Mannfacturing Crganisation,

Porvurpruanes
Mlyurcthanes gy UMONg the wontds
mas! versatile polymers, yigh
appitcalions as diverse ag insnig.
tign, q welomotive parts, shoe soling
and firvishings, 103 Polyurethanes
produces the chemioat oimpenenis gf
rolyu rethanesystems, Epccunlizing
in the DI fncihyt diphenyl di.
isocyanate) technology pioneened by
ict,

R172] manuictsre tokes place
mainly in the UK, Contineniat
Bestert Buvope and the USA,
Hermmtagion, on the other hond, §s
rayriod gut toorichoide, allowing
hroducts 1o b tailored very dosely 1o
focal ond tudividuat needs,

In 1988, ICy Polyurethaney
strengthened its position as

leading woriq » applier, extending
Rs internationa htisiness and can-
Heuing s focus on figh added.
wlue, specialty produets

The ntarket, wi . huoyant, with
e ~tenlarly strong demand from
the construeion and refrigeration
industring. In May the Chairmar
opened the Sterjing Nicights Toeh-
sical Gentre in 3 fchigan, USA, fram
where IGH Polyurethanes and athoer
IC businesses wilt macket their
skillzand produots 1o the US cap
industry, Also opencd was a now
formulation wnif jn Tabwan. This,
the firsi major Investment by the
businessin the region, was an
importang, entry to the fast-grawing
Asia Paciffe marker, Success hag
exceeded expeciations, with
capacity due (g he BIeTonee o 4y
year. A major MD} extension is,
under vay in the USA, with tass,
Yearsextension in the UK naw on
stream angd operming a high
capacity,

Geographic cxpansion will con-
tinueg, particularly in Asia Pacifie
with the growth of industries sych
ascarsand footwear, Kew applica-
tionsinclyde gar body panels, with
miuch effort aiso devoted 10 sutisfy-
Ing rising safery siandands aroungd
the world,

Sreciagry CHEMICALS
Established iy 583, ICq, Specialty
Chemicals is onp of the Group's
Rewer international buginesses qug
s growing rapidly, it comprises
wight main dusingss units: Biocides,
Converters ink, Mymw;iddt‘h'm,
Polyols, Stahi (Fmt):erft'nix}m),
Sugfactants, Thore System, Mroduces
{ooncyete and masonry treatments)
and Tribol {enyincering Tabricanys),

Exprasion has continued, ay
sotal, niche husinesses ape pro-
Bressively turmed into international
cancerns, S hayed Tribal, for
example, hrns expanded into Buro.
bean and Japanese markets wd is
Erowing fast, Biocides, Stal ang
Thoyrs have ulso widened Qyoir
operations,

Acquisitions thig Year included
the specialty inks manufaciurer,
"l'hide-Ehgdnh!, Inc, and the
TCTRINING 50 per cony sharcholding
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in Acorgan Limited from Anglo
Awerican hylustrinl Covporation
L. The sittcones business was
divosted,

Other highlights are a drangtic
rise in US sales of *Baquacil) a
chilorine-free product for puritying
swimming pools, snd n 30 per cent
tncrease in polymer additive sales
worldwide,

New produocts includ» Thoro
wall Exterior Insulacion and Finish
Systems that not only insulate
buildings but waterproof them at
the same time, Other important
developments are now water-based
finishes from Stahl for automotive
hnteriors, and progress by
Converters Ink in replneing solvent-
based inks with water-borne for the
printing of fofl and film. Innovative
saftware programmes from Tribol
now allow engineers to adapt their
own designs o make best use of 1C1
lubricants.

ADVANCED MATERIALS
AND ELECTRONICS

This business is ¢ world leader tn
high-pevformance composiies for
aireraft and spacecrqft structitres,
engineering ptastics for the elec-
tronics and gulomotive industries,
and the development of ceramic
supercownductors,

1CT Actvanced Materials sus.
tained the rapid growth of recent
yenrs, increasing its worldwide
wturnover in 1958,

Invesuuent has continued, with
new piant either completed or
undor construction in the USA, West
Germany and Japin, The business
contre now being built at Exton,
Ponnsylvania, USA, will, among
other benefits, glve heip to
customers on the design and
development of end-products based
on ICI polymers.

Highlights of 1088 included the
resumption of the US Space Shuttle
programme wileh uses IC1 compo-
it 5 0 Its rocket engines, and the
development of improved composite
inatorials for the next generation of
militury aireraft, These materinly
could also have nses in ships, trajna,
cnrs and industrial applications,

ICT's eeramies-processing tech-

nelogy this year produced the first
superconducting anienng robnst
enough to b used in space, This
breakihrough will enable satellites
and other spaeecraft to receive
sigunls from o far greatey distance
than has so fur been possible.

i the coming year, 1C1
Advanced Materinds will budld upits
pasition in the USA and Japau (bath
strategically important in the
advanced-materials field) while
continuing to strengthen its
research base in the UK.

1CY's work in electronics has
resulted this year in a new business,
ICI Imagedata (sce under ‘Films’),

FrLus

ICI Filas works in close partnership
with industrial customers world-
wide to develop end manufaciure
Migh-perforntance plastic film for
applications as diverse asfloppy
disecs and heat-vesistant packaging,
1ts main praducts are the pelyester-
based ‘Melinex'film, the poly-
propylene-based ‘Prapafitm ) and the
hMgh-temperature films, ‘Stabar'and
WUpilex!, used principaliy tn the
acrospace and electronics industries.

In 1988, ICT Filns strengthened
its position through further invest-
ment and a regrouping of busi-
nesses within ICL

The new £28 million ‘Melinex’
film line in the USA was completed
on time and within budget. 1088 also
saw the announcement of 540 mil-
lion ta be spent ot two units for
‘Propafilm’, ane in Belgium and the
other in the UK, together with an
upgrading of the ‘Propafilm’
research factlities.

n ameve 1o baild up s mana-
{acturing capaeity inJapan, 1C1
acquired anr i8-hectare site at
Tumatsuliuri. The first plant on the
site will be o ‘Melinex’ film plant,
expected to start production in 1980,
The 10ta) venlure represents an
investent in excess of £50 million,

Further developments inelude
u joint. venture with Californin-
bnsed OCLY (Optical Coating
Laboratory, Inc), and the creation of
101 tmagedata by combining ICVs
photographic and Lusiness-graphies
activities with the data storage and

retrisval business of 1IC1 Eleciromes,
1] imagedaa reconmtly launched
Digitat Paper, an opiical data-
atorag system developed in
differing forms with the Canadian
company, Creo Products Ine, and the
U8 company, lomega Corporaiion,
Digital Paper won the Management
Thelay 1088 award for the best new
Britieh product lu the chemieal
seetor (see also page 10).

Oiher developments include
innovative applications for
Aelinex’ film in colour imaging and
microwaveable food packs.,

EMERGING BUSINESSES

In 1988, IC1 Diagnostics introduced
its DNA ‘finger-printing’ service to
the USA, having launched it in the
UK the previons year, The technique
has aroused considerable inter-
nacional interest with its near-term
app'ication in paternity and
forensic testing (see also page 14)
and its longet-term refevance for
medical and piant rescarch.

IC1 Biclagical Products has also
continued to grow. Innovations so
far include bicdegradable plasties;
‘Ecosyl’ silage preservative; bio-
catalysts for the production of
optically pure intermediates; and
the high-protein food, ‘Quorw, now
ou sale in Britain’s high streets.

N

Fhhi

et




3 ; N,

3

INDUSTRIAL PRODUCTS

ﬂm Industrial Praducts segment
includes the General Clienticals,
Petrochemicals and Plastics and
Fibres businesses. In Western
Europe, these are the responsiiiity
of ICI Chemicals and Polymers
(C&P}, The segment also includes
Industrial Explosives, Most of ICl's
established commodity business is
concentrited in this segment,
although the range also includes
specinlty products such as novel
resing and explosives accessories.

GENERAL CHEMICALS

ICT's general chemicals bustness
supplies u diverse range of prducts
Jrom large-valume chiemicals based
ar sall (chlorine and caustic spda,
Jor example) o more specialist
chemicals such as chlorine deriva-
tives and perfnrmance resins, The
main production contres argin the
UK, West Germany, Canada and
Australasia,

1988 saw strong demand for
guneral chemibeals, with most plants
working at or near full capacity,
Demand for eilorine and its co-pro-
duet, caustic soda, reached record
levels. Lime products sold well on

the back of a building boom in the
UK. Soda ash benofited from rising
demand by the chemicals sector.

17 Type 148 nylon was deccloped to meet the need for o fine, low-weight, high-
strenggth wiclerial for mas-carvying parnchutes, ls strength fully wneets the Intest UK
and US standards, making it suitable for markets all over the world, Type 143 is also

used for wt-adre bafloons and spinnukers,

Inpusr RIAL PRODUG’I'S

ARG T
[9EY 85, 856m (i'k‘?? 25,17 ﬂm)

1 g A

Slfmﬁm(i,ﬂ&m\ PN a6
a»
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S2,70m (S ?bSrn)

I-leli?[r-'.:‘irs‘lfzd;ﬁ?tﬁm{) -
INDUSTHIAT ’
EXPLOSIVES

SIGhn ($330m)

“GENFRAL CHEMIGALS

e ek

TRADING PROFIT*
1998 $200m (1057 £505m)

Sintm {S208mY

l’I-‘T!:()(‘IIhMI(‘,;\I.‘» A\m
S40m [5310m)

I- umm 5. tﬂm (S-llm]
IN)U.‘I’R IM.
EXPLOSIVES
£47tw (588m}

*Ihtasl rreltdes sules nnd proglie withdu the Indvetriol Pastucty sepmend

The exception was rock sal, snles
being hit by the unusuaily inild
winter,

Now applications were developed
and exploited. The chlorine pro-
ducts businass suceessilly pro-
moted a new range of solvents to
the carbonless paper-copying
industyy. it alse atiracted more cus-
omers for its FM21 moembrane-cells,
This leading-cdge technotogy pro-
vides an economic and environ-
mentally attractive means of pro-
ducing chloralkali. To dote, more
than 20 membrane-cell plants have
been sold ina dozen countries.,
Seven neaw instaliations were sold in
1088 alone.




The venine basiness introdueed
over 20 new grades of high-
perforiance products for the
paints, ks and adhesives indus
tries, 1 expangded its teleconr-
municutions interests by lannching
o novel conting for aptical fibres,

It alza stepped up its swork into
waterborne solvents for paints and
protective contings.

The general chiemicals business
manufactures 1 number of chioro-
finorocarbons (CFCs) mainly for
use in refrigernton, air conditioning
and the foam-blowing and elee-
tronies industries, The CFCs enr-
rently on the market, while offering
easential benefits, are thought to
pose a possible danger to the earth’s
azone layer 1C has ealied fora
worldwide phasing out of these pro-
ducts a5 soon as ozone-henign sub-
stitutes becowe available, 10 fvsell
is well ndvaneed in the development
and testing of alternatives, and has
announced plans to produce a new
refrigeration product.on a eomwer-
cial seale by the eavly 19005, 1
expects 1o capture a large share of
the market for CFC substitutes.

European Vinyls Corporation
(EVCY, the ICH-Enichem YOM/PVC
joinl vemure, continies 1o exceed
expectalions. 1t recently took over
1CTs downstream falwication
gperations in West Gernany,
Austria, Sweden and the UK,

PETROCHEMICALS AND
PLASTICS

ICHis one of the world's major
producer: of petrochemicals and
plasties and markets its products o
industrial users i vivinally every
country. The product range tielides
olefines, aromatics, tevephthalic
acid, ethiene oxide, 'ropathend’
polypropylene, ‘Metinay’ polyester
polypmer tnd aerylics,

Despite some adverse effecion
snles from the steength of Sterling,
1988 was nn excollent yenr with high
demand, lower-priced raw materinls
stnd plants at full capacity.

Investiuent centred on bust-
nesses and techmologies inwhich
1¢) has distinetive strongths, The
development of new catalysts con-
tributect gretly 100 50 per cent

inerease in eapacity for [CFs "Propa.
thene' in Wostcrn Burope, Now
applications, new capacity and
better products and processes te-
inforced the Graun's positicon us
Surope’s leading producer of
Melinar' poiyester polymer for
bottles and ather packaging appli-
cutions. Strong markets for film,
{ibre and plastic bottles meant fur-
ther inerenses in demand for tere-
phthalic acid. To maintain its strong
position worldwide, IC] is pursuing
opportunitios for new capacity in
South East Asia.

The acrylics business is spear-
heading C&P's entry to the fast-
growiug markets of Asia Pacific.
1888 saw approval fora large manu-
facturing expansion in Taiwan and
for the setting up inJupan of a
colouring ptant for ‘Asterite’ acrylie
dispersion. This technique - one in
which 1C] leads the world -~ pro-
duces a ceramie-like material for
kitchen sinks and wash basins,
About 20 por cent of sinks sold in
Britain are now made from ‘Asteritel
UK capacily for the whole range of
aerylie produets is being expanded
1o keep pace with the market.

The Group's olefines planis
made  ruajor contritiition (o profit
by producing record outputata
time of high wortd demand, Aro-
matics, methanol and {ibre interme-
diates also achieved high sales.

A policy by the downstream
petrochemienl organization of
focusing on the needs of particulnr
customer industries produced some
notable successes, One example isa
rise in surfactai sales o detergent
manuiaciurers,

Fusres
10! Fibres Is Europe's lavyest pro-
ducer of polyamide (nylon), with
major manyfucturing plants in the
R and West Germany, The seclor
comrises Hiree moin businesses -
spockatized appinvel, carpel fibres
and technical products, the last pro-
ducing high-pegformance nylon for
uses sl as cur tyrves, compulertape
and conveyor ells,

In Kurope, consumer spending
o lextiles conthved (o grow,
thanks 10 the strength of the

GENERAL CHPMICALS 21
TNurnper
m

Trading profit

L

PETROCHEMICALS AND

PLASTICS

Tumiover

L . Trading prfit
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from the Asin Pacifie reglon more
competitive, with the vesul that
these have been flooding into

LA LT R sy

FIBRES sconeay, On the ather hand, the planning and control of Blasting,
i’z:a:mn.w weakening dohar bus made textiles spedinlist emulsion explosives und
i

high-necuracy electronie detonti-
tors. These and other developments
give ICT an himportant edge inthe

G
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Truding profit

face of growing competil ion,
A healthy mining industry
helped to ensure strong sales during

Lm Europe. Most aifected has been the
% market for commodity fibres,
including polyesier, from which iCt
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i has been withdrawing over the last the year. Throughout the world, the e
. l H few yonrs, 'There has, however, een  Lusiness has taken steps in 10880 ”#Q
. . 1"n_:‘

some knock-on effect inio nylon, smprove its officiency and customer A

The situation ensed towards the end service,
of the yeir as polyester anti-
dumping measures by the EECG
began te take ellect.

In these unhelpful conditions,
the business proved remarkably
robust, wiih nylon sales breaking all
records, This performange vindi-
cates [O1's decision to pull out.of
commuodity polyester and con-
centrate on nylon,

The specialized apparel and
rechmical protuets businesses hoth
performed well, Plans are in hand to
inerease spinning capacity for high-
performance fibres for technieal
uses.
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INDUSTRIAL EXPLOSIVES

Thernover
£

INDUSTRIAL BXPLOSIVES
1C] Explosives is the layyest sup-
Trading profit plieraf cfmu'ncrm‘ul caplosives and
£m accessories tn the Free World. Its
main operations arein Canadd, the
UK, Australasia, India, Brazit and -
through ICI's velated compary —
AECH Lid. It serves muainly the
mininy, construction, civil engi-
neering and ol tndustries,
Fndustrial explosives form some 70
percent of the total business, with
ligh-value accessorics (mainly
detowators and fuses) making up the
rest,

In 1988, ICI's explosives
interests avound the world were
integrated Into a centially co-
ordinated, international business
based in Taronto, Canadda, e peor-
ganization was a recngnition of IC's
existing strength and a necessary
move if that strength is to be
developed.

IC1 Bxplosives® research effort
{s now focused on the Graup Tech- !
nical Centre, opencd in 1036 st sites
in Canada and the UK. Recent X
achievements by the Centre include
1he ‘Sabrex' computer model for the
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Rice terraces tn Bali, Tha risiug pn‘w' nf uyriculmml commadities in South Eust
Asia has ereated strong demend for 10 moducts,

AGRICULTURE

TRADING PROFIP
1988 L102m (1837 £48m)

TURNOVER"
1088 L1075m (1997 £1,744m)

AGROCIEMICALS
AND PLANT SHEEDING
§117m (552m)

:\(lllﬂ(‘ill-.\ll(‘a\l.‘%
AND PLANT BREEDING
S1.178m {(SHNIm}

FERTILIZENS
S81m [5858m)

FEITILIZENRS
S 15m loss (54m 1oss)

CThlad wachnied xales ond povdite withis he Agrentiire seyment

hal 'l iy
) b jﬂ 1i (Jiss,‘""

AGRICULTURE

Clhe Group serves agricullure
worldwide through its Agrochemi-
cals business {one of the world's
largest), its Seeds business and the
manufacture and sale of fertilizers,
The range includes both commodity
and specirlty products, 1988 saw a
step-change in the seile of the Agro-
chemicals business following the
Stauffer acquisition in 1987

Owing to seasonal faclors,
sales ol agricultural products are
usually greater in the first half of
the year,

AGROCHEMICALS

ICI Agrochemicals helps farmers
and growers improve their ugricul-
ture. Its products are high-value and
tailored to specific crops and
growing conditions, Headgquartered
in the UK, ICI Agrochemicals has
research and mamyfucturing fuci-
lities around the world, Quver 90 per
cent of its sales are outside the UK,
In 1988 it established itself as the
thind lurgest agrochemticals business
in the world.

Market demand grew only
slightly in 1988, and world agricul-
ture was in a particularly volatile
state. Droughtin the USA, Nloods in
other countries, the cantinuing
squeeze on subsidies in the EEG -
these and other influences all
contribuied to a complex trading
environment,

All the same, the business
thrived, thanks mainly to ICI's wide
product range, high market shares
and international spread, each
aided by the Stauffer acquisition.
Following this acquisition, all
aspeets of the business — marketing,
rescarch and development, systems
awd production - were successfully
and quickly integrated, which in
turn has brought down costs,
Qverall, the Stanffer acquisition
made an important contribution to
1088’ rise in profits for IGI Agro-
cliemicals,

Several recontly developed
products were introduced into new
markets, while two new products
were launched in Japan (see
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AGROCHEMICALS AND
PLANT BREEDING

Tumover
Lm

Tding profit
gm

FERTILIZERS
Turnover
£

Truiing profit
Lm

page 26), Iavestment in research
continued, with the completion in
1988 of new centres in the UK for
biotechuology and the study of
environmental selences, Such
investment is important in helping
to maintain the Nlow of successiul
new produtets.

PLANT BREEDING

ICI Seeds was set up in 1985 lo epply
ICs bioscience and biotechnology
skills to plani breeding, Its aim. is to
develop crops with uscful new char-
acteristics — for evample, better yicld
and quality, controlied ripening and
higher vesistance to disease, jn so
doing, it offers enormous potential
benefils to farmers, processors and
consumenrs, as well as contributing
to the care af the environment,

1Cl Seeds concentrated in 1988
on integrating and developing the
business framework built up over
the last three years through acquisi-
tions in Burope and the USA, Much
of the work is now complete and ICI
Seceds is on course to achievingits
financial and business objectives.

In the USA, new products
Legan to emerge from the breeding
progeamme a1l established ones
were marketed stiecessfully, Sales
were also high in Western Europe,
where the range includes the unfque
‘Rizor’ sugar beet, the only comuner-
cial variety resistant to the disease,
rhizomania,

ICI stands at the leading edge of
gene mapping, a technology similar
to that used by ICL Dingnostics (see
page 19), which will grealsy improve
breeding efficiency, llaving been
introduced into the maize-breeding
programme in 1988, the techiology
wilt be applied more widely in 1989,
Customer benefits will beginto
appenr in the early 1900s. And ICl
Sceds achieved a first this year in
demonstrating the control of a gene
in o growing plant (see also page 10).
The breakthrough attracted wide
media interest, ILopens the way toa
better understanding of genctic con-
trol mechanists, which will make it.
prossible te imprave the shelflife,
texture and flavour of certain
foods.

FERTILIZERS

This business supplics fertitizers
and related products and services o
agricultural customers in Europe,
Canuda, Australin, India and
Molaysia,

1088 waos another difficult year
for the European fertilizer industry.
Owvercapacity and low demand were
exacerbated in the UK by the wet,
spring and by furmers using up
stocks from previous years, The
EEC squeeze on farm subsidies
added to the problems.

ICI's strategy in these eircum-
slances is to cut back capacity to
bring it move into Jine with likely
future demand, A number of UK
compound fertilizer plants are being
closed, and other, more efficient
plants upgraded, This will allow
remaining plants lo operate ator
near full capacity, reducing costs
and helping to ensurea profitable
future for the business. The process,
now under way, is already showing
results: the Iatter part of 1988
recorded an improvement in busi-
ness performance,

During the year, ICI Fertilizers
commniissioned two new ammotia
plants at Severnside in the UK.
These are based on a leading, low-
cost technology pioneered by ICL it
also Inunched a new grassland ferti-
lizer system that combines high
efficiency with minimal leaching
into the environment.
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GrOGRAPHIC AREAS

Loerore

In the UL, the Prints, Polyurethanes
and Agrochemicals businesses
achiey ed nolable inereases in sales,
Overall, howover, 0TS sales volume
in the UK was stightly down, mainly
because of flling domand for ferii-
lizers. Exports from the UK
vewained swrong, with 1CL repor-
Ledly becoming the UK's biggest
exporier during 1088,

Suales volumes in Continental
Western Europe increased by 8 per
cont, against a chemical-industry
growth rate of & per cenl,
Countinental Europe, including

Sastern Burope, now represents 265
per cent of the Group's total sales,
compared with 23 per cond for the
LK. To help achieve its long-term
objective of growing at three times
the market rate, at the same time
shifting the etuphasis from bulk to
offect products, 101 has established
the Continental Buropean Advisory
Board."The pim is 1o strengthen the
co-operation between husinesses
and territorial functions,

Sinee 1987, ICPs interests in
generitd chemicals, petrochemicals
and plastices, fibres and fertilizers in
Western Burope as o whole have
been the responsibility of 1C]
Chemicals and Polymers (C&17). The
benefits of the new organization
Boeame inereasingly apparent
during 188, C&P Group linished the
year with profits of $580 million on
totad sales of 84,102 million,

Several reasons lie behind
C&Is suecess; buoyant markets and
a better balance between supply
and demandy astronger produet
portfolio ns a result of carlicr
rateanalizetion; a focusing on key
technolagies; and the development
of new, customized produets, CR1P
now covers the spectram from
mature, commodity products o
high added-value, specinity
producty,

During the yong, C&I disposed
nl more of it peripheral netivitles

DR
PR
LA

CVisgqueen' and *Terran’y, and
mvested further in process improve
ment, energy saving, safety and the
care of the environment,

Asa further stage in the re-
orgunization, the UK activities of
C&P wore trunslerred to a separate,
wholly-owned : absidiary company,
1CEChemicnds & Polymers Ldd,

1942 will bring both bnsiness
advantages and grealer competi-
tion 1CHis well placed to sureeed
within the single European market,
It alrendy has an established com-
mereind organisation in Western
Europe, linked by an advanced com-
puler network,

In Bastern Eutrepe, despite
static markets and shortages of

N
GROUP SALES TO BXTEINAL)
CUSTOMERS IN PRINGIPAL
GEOGRAPUIC AREAS

United Kingdom. 20%

Continenrr-l!. Eump-e 20%

The Ameyicas TR
Aslu Pacific I8%
QOither countrics 3%

hard currency, sales grew by 30 per

cent — the Stanffer acquisition

accounting for much of the inerease,
ICs network of offices in

TURNOVER AND TRADING PROFIT OF GROUP COMPANIES
LOCATED IN PRINCIPAL GEOGRAPHIC AREAS

UNITED KINGHOM

Turnover
Lm

bCL

Trudiug prafit
Lm

THE AMERICAS

Turnarer
Lir

Trnding profit

.
W e

CONTINENTAL EUROPE

Thrnover
Lm

Tyading profit
Lm
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Bastern Europe will become in-
creasingly valuable ns perestrotka
leads to further decentralization
and closer contact with end users.

TiE AMERICAS

US."

Against the background of a
booming US economy, 1988 was
another year of rapid progress,
Sales were up 21 per cent and
trading profit up 87 per cont in
doliny terms.,

Most of the work of assimi-
lating the Stauffer agrochemicals
business was suceessfully com-
pleted. A dry spring sneant excellent
stles of the pre-cmergent herbicides
acquired from Stouffer, although the
subsequent drought depressed
demand for so” 10 other agro-
chemiesl products,

Divestment of non-sirategic
businesses acquired with Staulfor
was also completed.

Demand hias been strong, parti-
cularly for Polyurcthanes and
Films, Both those businesses have
invested to boost eapacity.

Other investments durtng the
year inelude a biotechnology
research centre for the Seeds husi-
ness and, for Advanced Materials,
expenditure on research and deve-
lopment and manufaeturing faci-
lities and offices,

One benefit of ICT's growing
presence in the USA i its increasing
ability to attract high-calibre
recruits into the business.

CaANADA

In April, ICT purchased the 28 per
cortminority sharcholding in its
Canadian subsidiary, C-I-.L Inc. The
move supports ICI's strategy of tor-
ritoriad expansion in Nerth America
and smooths the way (o integrating
key Cul-L businesses into the world-
wide Group,

C-I-L businesses not essentinl
to ICIs strategy arc 10 be divested,
The sales of the Sulpbur Products,
Olllield Services, Plastics and
Chemeties businesses ure already in
hanl,

In November, C-I-L hought out
Sherwin-Wiltinms' 50 per ceut
inderestin BAPCO to bucome sole

owner and Canadisn imnrket leader
indecorative paints.

The continuing strength of the
Cunadinn economy mennt i pros-
perous yoar for most C-1-L busi-
nesses, Those sers ing the mining,
pulp and paper industries did part-
cutarly well, The exceptions wore
Fertilizers and Agrochemicals,
where sales were affected by the
North American drought.

LATIN AMERICA
ICI has n growing business in Latin
Atnerken, The region’s volatility and
high inflation are well known, and
ICT's continuing success owes much
to the skill and adaptability of its
local managers,

Two new plants opened in 188:
i pharmacenticnls plant in
Argentina to manufacture
“Tenormin’ beta-blocker; and in
Brazil, a plant making ‘"Melinex*
polyester film, mainly for the local
X-ray market. In Mexico, ICI won
government permission®  zuild an
agrochemicals plant.

Continued stro
forecast, the future lying matnly
with service-oriented, specialty
businesses,

afuwthis

Asia pactric

JApan

A strong presence inJapan is
crucial not just to ICI's suceess in
Asia Pacific but o its future world-
wide business. Us importance rests,
among other things, on Japauese
skills in effect businesses such as
films and advanced materinls

Early in 1988, the 1CT Board
announced a target of threefold
growth in sales in Japan over the
period to the mid-1990s. This will
endail a much stronger toeal
presence and a cotcentration on
specially products geared to the
Japanese market.

ICI demonstrated its commit-
ment toJupan w th the listing of
ICT Ordinary Shares on the Tokyo
Stock Exchange in December 1088,
The year also sow important moves
Into local wmanufacture and tech.
nicat support - among them, the
completion of an Advanced
Materinls thermoplastic compounds

s o ot i i " . L

Mant and a ¢olouring and blending
facility for aerylic dispersions (see
wlso page 21), lmportant for (he
future was the decision 1o purchase
18 he lares of land al Tamatsukuri
for a manufacturing site, The first
construction, a 'Melinex' polyester
film plant, is scheduled (o open in
1990, Other fcilities will follow,

ICI Agrochemicals successfully
registered twe new products -
‘Cyhalon’ inseeticlae and *Fujigrass’
herbicide - both develeped spevifi-
cally for.Japan,

ICI Pharmaceuticals’ business
in Japan has continued 1o grow,
mainly on the strength of
“Tenormin’ and 'Inderal’ beta-
blockers, With the produet range
expanding, business prospects are
good.

Cuina, nmone Kove,

SOUTII KOREA, TAIWAN

The Group's interests in the
Northern Pacific are the respon.
sibility of the ICI China Group.
Those interests have expanded
rapidly in the last five years in line
with the region’s spectacular
growth. Sales and profits reached
record levels in 1988,

ICI corndirces its business
in four neain geoyraphic
tvas - Evrope, the
Americas, Asia Pacific
and other tervitorios
including Africa, the
Middle East and the
Indian sulb-continent.
The four ure represented
in these aerial views.
Tor LEFr

European rogftops,

TUP RIGHT

Brazils national tree, the
ipe, stands et against o
cilrus plantation near
Sdo Paulo.

BOTTOM RIGHT

The supertanker; “Onyr'
wnder construction al
Nagasuki, Jupan,
BOTION LEFT

Caravan of dromedarias
in the Middle East,
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L South Karea, 101 moaved into
manilieture for the fiest time with
the establishment of ICI-Woobany
Co Ltd, a 60740 Jolnt venture for the
production of textile 2uxiliaries. In
Taiwan, the polyurethuz.2s formula-
tion unit continued its remarkable
success, while the 60/40 joint ven-
ture, Keohstung Monomer Co - ane
of IC1's most successtul oversens
investinents - s set to double its
thethyl methacrytate eapaei tyain
cost of over US$100 million.

Maraysia, THAILAND,
INDONESIA, SINGAPORE,

THE PHILIPPINES, BURMA

The resource-tich countries of
South East Asia offer a growing
market for the Group, Profits
improved significantly in 1088 re-
flecting the region's economie
recovery, Strong agriculturat com-
modity prices led to higher demand
fer ICI products such ns fertilizers,
agrochemicals and paints, Heavy
outward investment by .J apan,
closely followed by South Koren and
Thiwan, is hastening the industrinli-
zatjon of the region and creating
more demand,

‘The epening of new representa-
tive offices in Indenesin and
Thailnnd paves the way to further
expansion of ICI's interests,

AUSTRALASIA

1988 was another good year with
operating profits in local currengy
up 36 per cent, Rising demand for
plasties and o buoyant year for
agriculture, mining, building and
manufacture contributed to the
results, So did a number of produc-
tivity gains, made possible by an
improving industrial-relations
environment,

The nequisition of Berger
paints greatly incrensed ICTs lead in
the Australusinn paints market,
Other activity was devoted to sup-
porting Australin’s ourishing
resource industries, A complex onn
greendield sie in Queenstand, vost-
ing AS68 million, will produce
caustic chiorine and eyarkde for the
processing of gold, while a A$27
inilllen amumonium nitrate expan.
sion will help meet the visfng

.

BT

tlemand for explosives wnd
fertilizors,

ICY Australin's spectalist busi-
nesses have continued to grow,
These inclnde acrylic resiis,
selentific iustraments, Immuno-
dingnostics and advanced ceramics
based on pure zirconin, A new
A$13 milllon zirconin plant will
supply customers in Japan, the
USA and Europe,

Rapid growth in Papua New
Gulnea and other parts of South
East Asia helped to offset poor
results from New Zealund, where
the economy continued to decling.

Oruer counrrirs

InDIA

IEL Ltd, ICI's 51 per cent-owned
Indian subsidiary, showed 2 marked
rise in profits as India recovered
from the drought of 1987. Demand
was particutarly strong (or ferti-
lizers, agrochemicals, painis and
rubber chemicals.

During the year, tEL taunched a
Jjoint venture with Nalco Chentical
Co to manufacture effect, chemicals,
and brought towards completion jts
projectto triple its polyester staple
cagracity in line with India's long.
term needs. The new plant, costing
abouwt 822 million, will he commis-
sioned early in 1989,

Pakistan

ICI’s businesses in Pukistan are all
market leaders. Expansion of the
holyester staple business is on
target, andl soda ash production is
setto increase, Paints, the third
major inderest, also did well in 1088,

MibbLE EaST,

BANGLADESH, SRl LANKA

ICI exports maintained their shure
In these markets and investments
continued to perform satisfactorily,
Business prospects in Turkey, Smudi
Arabin and the United Arab
Emirates are encourmging.

AFRiCa
xports Lo Africa have fnevitably
suffered from the continents econ-
tuic difficullics and no investments
are planned,

IC! continually 2cks to improve
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the employni- . eonditions and
ovarall wellare of its employees in
South Afriea, The Compnny's lutest
report.{o the UX Government on its
implementation of the BEC Code of
Conduct is availnble on request,
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PERFORMANCE

TURNOVER

The Group's turnover from trading
operntions in 1088 was £11,7 billion,
an increase of 6 per cent on the 1987
figure of 511.1 billion, Sales were
well above 1987 levels in all major
territories, oxcept the UK, where a
strong advance in paints and agro-
chemicals and smaller improve-
ments elsewhere were largely offset
by lower sales in fertilizers, In
Sterling terms, sales increased by 7
per ¢ent in Continenital Europe, 6
per cent in the Americas and 1l per
cent in Asin Pacific. Sales elsewhere
showed Hitle change from 1987,

The volume of IC sales grow by
7 por cent with 5 per cont resulting
from widespread organic growth,
notably in pharmaceuticals, agro-
chemicals and paints, and 2 per cent
from acquisitions. Growth was
strong in all major markets except
in the UK,

Selling prices in local curren-
cies improved on average by 4 per
cent but. changes in exchange rates,
particularly the weaker US Dollar
and Deutschemark, reduced the
Sterling value of sales by 6 per cent.

The retative size of the busi-
nesses in 1988 in terms of turnover
and trading profit is shown in the
chart below.

Prorrrs

Group profits from trading opera-
tions amounted to §1,470m, com-
pared with §1,207m in 1987, and
Group profit before laxation was
2150 £1,470m {31,312m in 1987). This

1988 TURNOVER* BY BUSINESS SECTOR

Pharmacenticals (108} et w{wqm‘ml:-e mul i Hasties (. 10}2

Paints (12%) . Genemt Cremicals (16%)

Other Effect Products (18%) Fibigs (5%)

Agriculturve (17%)
*Group exterunt sales

1988 TRADING PROFIT BY BUSINESS SEGOR

Industrinl Eyplasives (3%)

Pharmacenticals (£8%) __Fetrochamicals and Plastics (20%)

Paints (7')

3

i General Qermicals { H‘J’l-)

Other Effect Produets (1()5"-;)“&_,,, e H‘hms(:i:{s-)

Agpdentinre (7'}

......

lucluded § 162w pre-tax profits for
related companies compnred with
S167m in 1987, reflecting a continug-
ing strong performance geress the
range of the Group's inferests,
(Further details of related com-
panies are given on page 36.)
Finaneing costs rose from §£142m in
1987 to £162m1.

The charge for taxation was
5540m (&504m in 1987) representing
87 per eent of profit before tax, The
charge comprised 5228m of UK taxa-
tion, $266m of overseas taxation
and 2:30m of taxation on related
compaies,

Barnings for Ordinary Share-
holders were £881m belore an
extraordinary item, compared with
S£760m in 1987, Earnings per &1
Ordinary Share were 120.7y (1987
113.6p). The &44m charge for an
extraordinary item relaies to the
restructuring of UK compound
fertitizer production lacilities.

The return on assets employed
wis 26.7 per cent compared with
244 percent in 1967

EMPLOYEES' PROFIT-
SHARING SCHEME

The bonus carned by most UK
cmpivyees is calculated according
to a pre-determined scale based on
the ratio of added value to employee
costs, The rate for 1958 i59.2p per &1
of remuneration (at a total cost of
563m) compared with 8.6p (851m)
in 19587,

DiviDEND

The Annual General Meeting will be
asked to confirm a second interim
Ordinary dividend of 32p per &1
Share as the final dividend for 1938,
payable on 28 April 1959, Together
with the first interim dividend of
18p per &1 Share paid on 3 October
1088, this makes a total Ovdinary
dividend of 50p for the year, an
increase of 9p from 1987, The gross
cquivalent of this {including the
related 1ax credit) al the current
basic rate of income tax is 67p. The
payment of these dividends requires
S2341m {1957 §27Tm), leaving £496m
(1987 S:4183m) retained in the
business, As indicated in the 1987
Annual Report, the date of payment
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Return on ussets % k)

i
k-
i
T
4 %"'
Capital acpendis ve 1550
{less disposals)
L

of the second Interlm dividend has
been deferred {rom the first to the
last week i Apell to et (lie
requireients of the Tokyo Stock
Exchange, following the listing of
the Company’s shares on that
Exchange.

INVESTMENT

Daring 1088 the Group made s total
of 30 acquisitions and 15 divest-
ments as pard of its continning
strategy 1o enphasize high added-
value effect products and to
impruve geogeaphicen! coverage,
Examples include the acquisition of
Berger paints in Austrajasia and the
purchase in the USA of Thiele-
Engdahl, Iue for the Specialty
Choemicals business.

Capital expenditure on tangible
fixed assets was further increased
in 1088, The ewphasis continued on
mainiaining a strong UK base, and
on developing profitable businesses
around the world, A number of pro-
Jects were designed 10 increase
capacily er 1o maintain gr improve
safety, healith and environmental
performance, Major new projects
autliorized during the year inchided

a ‘Melinex! film plant in Japan, a
‘Propafilm’ hubble and advanced
coater in Burope, expansion of
methyl methaerylate eapacity in
Taiwan and additional bulk drug
facilities in both the UK and the
Americas to suppor? ICHs growing

TR e RO M\'

Pharmacentivaly bustness,

The wble below summarlzes
Group authorizations and expendi-
ture on tangible fixed assets over
the past three yeors, 1t also shows
expenditure on acquisitions, other
new investments and proceeds from
disposals,

FINANCE

The Group's linancial position con-
tinued to strengthen, with £1,860m
generated from operations (1987

£ 1,788m]. The Group stacted the
year with netliquid resources
{casi, current asset investments
and deposits less short-term
borrowings) of §87m, and during
the year new borrowings exceeded
re-payinents by £82m. Expenditure
on acquisitions and new invest-
ments amounted o $265m (1087
£544m), and £811m was spent on
new tangible fixed assets (1987
£708m). Proceeds from the disposal
of tangible fixed assets, subsidiaries
and other investients amounted to
£194m (1987 S140m). An extra §77m
was required in 1988 as working
capital (excluding working capital
taken over with acquisitions) com-
pared with an extra §187m in 1987,

Major new borrowings included
an issue of 875m Eurosterling Notes
repayable in 1993 issued at a price of
1013 with an interest rate of 91 per
cent and an issue of SFY250m bonds
repayable in 1009 issued at a price of
99} with an Interest rate of 41 per cett.

ICT jssued 6.6 million Ordinary
Shares in 1988, of which 4.3 million
celated to employees' protit-sharing
and share oplion schemes and
2.3 million were issued on con.
version of loan stock and exercise of
warrants, The total value of
Ordinary Shares issued, including
share premium, was $65m. Group
net liguid resources at 31 December
1688 weore £167m.

ICTs financial strongth is
reflected in its low level of loans as
2 proportlan of capital employed
and alse in its interest cover which
shows the ubility to service debt. In
1987 and 1958 net interest payable
was covered ten tmes by profit on
ordinary activities before 1ax and
hefare deducting net interest payable.

2 . W o
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People are the Groupr’s most

ratuable resource: ouwr compelitive
cdge depends on thelr tatents, As the
Group moves into the 1990s, owr tusk
is (o draw maacimaen strength from
their ereativity ond commitmend,
and fram 10 huge diversity of
skills, Business success nust e
underpinned by o vigilant concern
Jor the health and sqfoty of our
empioyees, customers and the pulitic,
We maust also took beyond immediale
business needs to serve the local
communitios towhich we belony,
and (o safeguand the

envirorment in which we all five,
The followiny puges record the
progress tde in 1988,

EMPLOYMENT HIGHLIGHTS
ICI's busihess is truly global, Qutof
some 130,400 employees, the Jargest
single grouping (42 per cent) is corn-
centrated in the UK. Others are
Lased in the Americas (25 per ceny);
Continental Kurepe {12 per cent);
Asla Preific (12 per cent); and other
countrics including the Indian sub-
continent (9 per cent). Each terri-
tory adopis a personnel policy 1o
meet ity own needs, Al mitvor [0S
values sl the corporate aim of
attracting the best available talent
and giving individuals the chance 1
doevetop their potential in the
interests of the business and of
themselves.

Our fature growth and
prosperity depend on the quality of
peeble we recruit now, 1088 saw
continued suceess In adtracting
recrutts from among the hrightest
and best geadunies worldwide, This
refleets the exeellent ¢areer pro-
speets the Group 1. e 1o offer, and
the deliberate projection of 101 as an
organization that welcomes innova.
tion and rewards both initiative und
achievement.

As 16T hecotes more competis
tive sind internntional, training and
development take on more import-
ance than sver, In 1988, for instance,
we concentrated on developing
management skills aed perform-
ance, and strengthened marketing

* LE
L3R

progeiummes to help us identify and
wmeet customers' needs, A partjieular
feature was the wuy businesses
avound the world collaborted to
define standards Tor management
development, and produced pro
grammes to meet these standards,
'The Group's conference and
management iraining contye pear
Kingston-onThames, UK, reopened
after expansion and modernization,

As a general policy, most staff
are recruiied Jocally. But 1ICE busi-
nesses are seed-beds for talented
men and women whose skifls are
increasingly being transplunted
across national boundaries, The
resutting cross-fertilizition relesses
creative energy and allowsusto
build business teams thatcombine
the best available lalent, expertise
and managemerit styles, For its
mast.able staff of every nationality,
1C1 offers a world stage. In 1985,
nearly 700 employees worked cut-
side their owit countey, usually on
two-to four-year secondments to
undertake technical or general
management tasks. All employees
tenefit from the new ideas, culiures
and practices introduced by this
interchange.

Excelent infornal eommunich-
tions are necessary 1o move the
Group forward and weld a cotnmaon
purpose among the various busi-
nesses. In 1988, 273 senior managers
from 28 countrics sttended strategy
conferences which promote an
understanding of corporale goals
and how the paHs it together We
also worked hard to conununidcate
1C1 values and objectives Lo all staff,
to hely them contribute fully to
busihess snecess.

EMPLOYMENT IN THE UK
Working arrangemanis in 1C1 busi.
nesses eround the world reflect
nationat pecferences aud siyles. UK
policies and praclicas arede cribed
here,

EMPLOYEE INVOLVEMENT

1C1 continaed 1o develop am open
manngement siyte which involves
employees in frequent work-group
discussions about day-to-day
operations and the factors affecting

vach business This is backed by a
three-ter system of Tormal consulin-
tion Letwern the KT Chaltman,
senior management and workplace
reprosentatives covering cack
works ar department, cach business
unit, and the UK as a whole, Two
further representative subhi-conpmi(-
teas, chadved by o, Bxecutive
Director, discuss business prospects
and investment plang in more deta.l,
They are supported by similar com-
mittees in business units,

The Campany has eperated a
profit-sharing scheme sinc 1854
and a savings-related share opition
scheme since 1580,

EQUAL OPPORTUNITIES
1CI recruits and promotes employ-
ees splely according to merit, the
requirements of the job, 2nd busi-
ness needs, Policy and practice
demand equal treatment for all,
regardless of sex, marital status,
race, nitionality, ethinic or national
origin, colour or religious beliefs.
The Company has further
vnderiaken not to introduce any
measures disproportionately
affecting any of the above groups
wwhich cannot be stiown to be neces-
sary for satisfuctory performance.
In 1988 aver 38 per cont of
graduates recruited direct from
university were women, and we are
pleassd that the numbier of women
managers and professional stalf
cemplioyed has increased steadily.

EsprovMENT OF

Tk DISABLED

Disabled people are given the same
considerstion as others when they
apply forjobs. Depending on their
skills and abilities, they enjoy the
sime caredt prospects ns other
cmployees, and the same scope for
realizing their full potential within
the Company.

Pexsions

Dospire the 1987 Stock Market
coltapse, the UK Penston Funds are
healthy, Most UK pensions were
increased by 5.8 per cent from

1 November 1988, an increase
financed by resources already
provided within the Funds,

BT
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SAFETY, HEALTH AND
THE ENVIRONMENT

ICl's concern for the satety and
environmental performance of its
praducts and processes has a long
history. "lvalning and the exchange
of relevant information are used to
ralse awareness and influence the
behaviour of all stalf. The Gronp's
tatal expenditure on safety, health
ard the environment in 1988 was
nedarly $500 million,

On salety, our aim is to improve
performance to equal the best, A
good safety record goes hand in
hand with high praductivity and
high quality standards, Although
further progress is required, wo
reduced accidents during the year
by over a third,

ICT’s policy on the environment,
is to manage ils activities so that
they are accepiuble to the com.
munity, We co-operas + fully with the
authorities to ensure we meet our
legal obligations; and we adopt best
practice to keep adverse effects on
the environment to a practical
minimum. This policy inevitabty
incurs substantial costs, and
increasing environmental pressures
are likely to narrow business oppor-
tunities in some areas. At the same
time, we are able to tap ICIs skills to
develop new products that will ben-
cfit the environment, and create
new opportunities for the Group.

The Group’s activities are sub-
Jjeet to increasingly stringent envi-
renmenlal regulation, particularly
concerning the discharge of indus-
trial waste and clean-up of hazar-
dous waste sites in North America,
The scepe for ‘gradual potlution’
insurance cover, especially in North
Amerieg, is strictly lHimited and
therefore, in common with its
compelitors, the Group is [argely
selfinsured (o this arca.

During the year, debate con-
tinued on the effect of chlorofluoro-
carbons { CFCs) In depleting the
earih’s ozone Inyer, ICl urged a
strengthening of the Montreal Pro-
tecol which currently calls for a 50
per cent.cut in production of the
main CFCs by 1949, Recent evidence
suggests that a cut-buck of 85 per
cent will be necessary. We continue

.;i Sk
t t

to seek cavironmenlally benign
alternatives,

Wo renin convnitted to deve-
loping ways of assessing our sufofy
and environmental performance,
Under a reporting-back system, tor-
ritories and husinesses report to the

Ixecutive Directors on their targets,
a¢tion plans and performance,
alongside financial plans and
forecasts,

Investment in corporate
rescarch further demonstra.s the
Group's commitment to a better,
safer environment. Work started
Lthis year on a £3 million extension
to the ICI environmental laboratory
at Brixham, which now devotes
roughly half its efforts to testing the
environmental safety of new pro-
ducts, During the year, new facilities
costing 58.6 million opened at the
Central Toxicology Laboratory at
Alderley Pack, And capacity at the

Environmental Sciences Unit at
Jealott’s Hill, which assesses the
envirommental impact of pesticides,
was inereased by 50 per ¢ent,

1CI IN THE COMMUNITY
ICI's commitinent to the commu-
nities in which it operates remains
strong. Responsibility for putting
this commitment.into practice
belongs to local managers who are
best placed to judge a community’s
needs and aspirations.

In 1988, businesses around the
world helped their communities in
varied ways. IEL Ltd in India, for
example, gave free agricultura! pro-
duets and technical advice to 1,600
farmers from 20 villages in Utlar
Pradesh, and made substantial don-
ations to 13 schools for buildings
and equipment, ICI Buropa Ltd
announced its 3-year support for
Jeunesses Musiceles, which pro-
motes the cultural and personud
development of young people
through music, ICI Pakistan Ltd sup-
ported the Aga Khan University and
tts hospital in Karachi,

In the UK, stiinulating local
cconomies was n common theme.
One notable project is Belasis Hall
Technology Park on Teesside, Deve-
loped by ICI and English Industrial
Estates Corporation to provide

space for mediun-sized high-
technology businesses, s innova-
tiont is that tenants ean plug into 10
sorvices, resourees, and skills,
Ixpansion has started already, two
and ahalf years uhead of schedule,
It is expecied to pravide 7,000 jobs,

In 1088, ICT spent a total of
£3.6 miltions in the UK on community
projects and charitable donations,
Or this, over £1 million was spent by
local units, who also gave about
17,500 days of staff time, Chavitable
dopations an.ounted to £2,5 niillion
{S1.8 million in 1987}, Iligher educa-
tion took the greater share: our aim
is to maintain the quality of science
teaching and the output of qualified
scientists and technologists, We also
pledged continuing substantial sup-
port to Save The Children Fund and
the Prince’s Youth Business Trust.
Other donations went to medical
charities, youth organizations, con-
servation, the arts, mentally and
physically handicapped people, and
the elderly, In line with previous
vears, ICI made no donations for
political purposes.

Wherever it operates, ICI aims
to behave responsibly and
sensitively. We encourage staff to
take on leadership roles in the com-
munity. And we believe the Group
can succeed only in communities
that are themselves prosperous, We
shall continue to serve them as best
we can.

In toduy's ICI, people
take their skills across
the world, Among those
currvently seconded 1o the
UK are: Masanori Kato
Qf ICH Japan Ltd; Titus
Ole Naikunt firom The
Magadi Seda Company
FLG, Kenya; Lucienne
Renanld of IGI Fanee
84; and Marshall
Hamilton who joined
1 Americas Inefrom
Stawffer. Togother, they
bring valuable
erpericnce in business
development, engineering,
marketing and law,
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Boi&p oFr DIRECTORS

ABOVE

The new heart of 1,
1988 saw the completion.
af the Group’s
refurbished London
headquariers, The well in
the centre of the huiliding
was rogfed over and the
twalis fronting the atrivm
1were replaced by the
glass panels visible in the
picture. The whole of the
Tnlerior was redesigned,
Thevesull is o
headgquarters for the 21t
contury, with Ymproved
working conditions,
easier communications
and better use of tight
and space.

OI'POSITE

Overtooking the atdum . ..

O ROW, LEFT TO RIGHT

Fond Thomson, David Bames,

Paul Volcker, Chris Hampson,
Walther Kiep, Hunie Hampel,
MIDBLE ROW, LEFPTO RIGHT

Soichi Saba, Sir Alex Jurrad,
Denys Henderson, Frank Whitcley,
Str Jeremy Morse, Sir Charles Recee.
BOTTOM ROW, LEFT IO RIGHT

Alan Clements, Sir Patvick Meaney,
Pater Doyle, Tom Huichison,
{Absent: Tinm Wyman)

EXECUTIVE DIRECTORS

DENYS HENDERSON

Aged B, A Direetor sinee 1980 and
Chairman since 1987, He has parti-
cular responsibility for Group
Planning and Group Public AfTuivs
and has overview responsibilicy for
Group Identity and Marketing. He is
also a non-executive director of
Barclays PLG.

FRANK WHITELEY

Aged 68, A Director since 1979 and
Deputy Chalrman since 1987 1le s
Group Management Services
Director, Chairman of ICI Chemicals
& Polymers Ltd, and has Group
overview responsibility for
Engineering. He is also President of
the UK Chemical Industries
Association,

DAVID BARNES

Aged 53, A Director since 1986, he is
currently Business Director for the
agrechemicals, colours and fine
chemicals, pharmaceuticals and
seeds businesses and Territorial
Director for the Indian sub-
continent and the Middle East. He is
also a non-e¢xecutive director of
Thorn-EMI ple.

ALAN CLEMENTS

Aged 60. A Director since 1879, he is
currently Group Finance Director,
Territorial Director for Africa, and a
Director of 1CI Chemticals &
Polymers Ltd. He is also 2 non-
executive director of Cable and
Wireless PLG, Trafalgar House PLC,
and Guinness Mahon Holdings ple.

PETER DOYLE

Aged B0, A Director since January
1689, he is currently Group Research
and Technology Director and Busi-
ness Director for the biologicat
products business,

RONNIE HAMPEL

Aged 56, A Direetor since 1985, he is
currently Business Director for the
paints and specialty chemicals busi-
nesses and Territorinl Director for
the Americas, He is also a non-
executive director of British Acro-
space PLC and the Commercial
Union Assurance Co ple.

CHRIS HAMPSON

Aged 657, A Director since 1987, he is
currently Group 'ersonnel Director,
Business Director for the advanced
inaterinls business, Territorial
Director for Asla Pacific (excluding
Australasia) and a Director of IC!
Chemicals & Polymers Ltd. He has
Group overview responsibility for
safety, health iwnd environment mat-
ters. e Is also a non-executive

direcior of Costain Group ple, and
Hnwker Siddeley PLC.

TOM IUTCIHISON

Aged b7, A IMrector since 1985, he is
currently Business Director for the
explostves, films and polyursthanes
businesses and Territorial birector
for Continenta! Burope and Austral-
asia, He is also a non-executive
director of Cadbury Schweppes ple,
the Bank of Scotland, and
Enterprise Qil ple.

Non-ExXeEcuTIVE DIRECTORS

SIR ALEX JARRATT

Aged 65, A Director since 1975, He is
Chairman of Smiths Industries Ple,
a Deputy Chairman of Midland
Bank ple and a Deputy Chairman of
Prudential Corporation PLC.

WALTIHER KIEP

Aged 63. A Director since 1982, He is
Managing Partner of Gradmann &
tiolier, the West German insurance
group, a Director of the Bank of
Montreal and 2 member of the

Supervisory Bourd of Volkswagen A.G.

SIR PATRICK MEANEY

Aged 63, A Director since 1981, He is
Chairman of The Rank QOrganisation
Plc, 2 Deputy Chairman of Midland
Bank plc and a Director of MEP( plc.

SIR JEREMY MORSE
Aged 60, A Director since 1981, He is
Chairman of Lloyds Bank Ple.

SHOICHI SABA

Aged 70. A Director since 1983, He is
Adviser to the Board of Toshiba Cor-
poration. He is also a Vice Chairman
of Keidranren (Japan Federation

of Economic Organizations),

LORD THOMSON

Aged 68, A Director sinee 1977 He is
Deputy Chairman of Woolwich
Equitable Building Society,
Chairman of Value and Income
Trust PLC, and a Director of Royal
Bank of Scotland Group plc.

PAUL VOLCKER

Aged 6L, A Director since June 1088,
Heis Chairman of James D,
Wolfensohn Ine, Professor of Inter-
national Economic Policy at Prince.
town University and Chairman of
The Comumission on the {US) Public
Service.

TOM WYMAN

Aged 59. A Director since 1956, He is
also a Director of Amerr, an
Telephone and Telegraph Compzny,
General Motors Corporation and
United Biscuits (Holdings) ple.
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MR C PAINE, MB FC BAGNALL
1t is with deep regret that the Bowrd
records the deaths of two former
Directars of the Company,

Mr (' Paine, who wag n Director
between 1954 and 1963, died on 13
August 1988, Mr F C Bagnall, who
was a Director between 1064 and
1970, died on 7 January 1989,

BoARD MEMRFRS

The names of the Directors of the
Company at the date of this Report
are set out on page 2. With the
exception of Dr P Doyle and Mr P A
Volcker, all served as Divectors for
the whole of 1985, In addition Siy
Robin Ibbs was s Director for part of
the year.

Mr P A Volcker was appointed a
Non-Exeerutive Director with effect,
from 1 June 1988 and Dr P Dayle,
previousty Deputy Chairman of IC1
Pharmaceuticals, was appointed an
Exccutive Director with effect from
1 January 1889,

Sir Charles Reece was a
Director of the Company until 31
Jannary 1980 when he retived from
the Company’s service. A chemistry
graduate, Sir Cliarles joined 1G] in
1949 in the Dyestuffs Division. He
was appointed Research and Deve-
lopment Director of Mond
Tilvision in 1966,a Deputy Chairman
of that Division In 1872, and
hairman of Plant Protection
Division in 1975, Appointed to the
Board in 1979, Sir Charles held the
appointment of Resenrch and
Techinology Divector and was also
Management Services Director and
the Territorial Director for India, He
seevived his knighthood in the
Queen’s Birthday Honours for 1088,
Sir Charles has gserved the Company
with great distinction and his
colleagues on the Board express
sincere apprecintion of his notable
contributions to the ICI Group, par-
ticularly in matching scientific
effort to the changing dircetion of
the Group's business strategy and ta
future needs,

DIRECIORS RECOMMENDED
FOR RE-ELECTION

Under Articte 7, Dr P Doyle and

Mr P A Voleker retive together with
Mr D H Henderson, Mr T'O
{tutchison, Mr W G L L Kiep and

Sir Jeremy Morse, who retire under
Articte 02, All ave recommended for
re-clection,

Mr D I Henderson's service
contrdet as Chairman s for a period
of five years from 1 April 1987.

Dr P Doyle and M T'Q
Hutchison cach has a service con-
tract with the Company, which is
eabject Lo termination by cither
purty giving not less than three
years' notice at any time; the con-
tract also terminates when the age
of 62 is attained, unless it is
extended hy agreement at the
requoest of the Company.

DIRECTORS’ INTERESTS

At no time during the year has any
Director had any material interest
in a contract withy the Company,
being a contract of significance in
relation to the Company’s business.
A statement of Direclors' interests
in stocks, shares and debentures of
the Company and its subsidiaries is
sct out on page 58,

REIATED COMPANIES
information on the four largest
reinted companies is given ' clow
and details of ICT's investments in
tiese companies are given on
page 61,

AECH LTD

AECI Ltd, the South African Group
in which ICI has n 38 per cent
interest, produces a wide range of
generad chemicals, plasties, viny)
products, paints, industrial explo-
sives, fibres and fertilizers.

Sales by AECI increased to
14,08 billlon In 19388 with net trading
fucoe tpraving to R473 million.
Enrnings per sharc advanced to 165
cents,

ENTERPRISE Ol ple
ICI has a 25 per cent interest in
Enterprise Oll ple, n mnjor UK

independent oil and gas exploration
and production company, operating
mainly i the UK seclor of the Norih
Sex, During 1988, 1C1 subscribed 240
million to take up its entitlement in
respeet of an issue of Enterprise
shares,

in 1888, Enlerprise generated o
profit before taxes of £67.5 miltion
on turnover of £192.1 million, and
post-tax carnings per share
ingreased from 17.6p to 24p.

EUROPEAN VINYLS
CORPORATION (HOLDINGS) BBV
European Vinvls Corporation (Hold-
ings) BY (EVC) s jointly owned by
101 and EniChem SpA. The EVC
Group is engaged in the manufae-
ture and sale of vinyl chioride mon-
omer (¥CM) and polyvinyl chloride
(PVC) resins and compounds. Con-
tinuing strong growth in worldwide
markets for PVC in 1988 supported
further improvement in EVC's busi-
ness performance.

TIOXIDE GROUP PLC

Tioxide Group PLC, in which ICI has
a 50 per cent interest, is the second
largest manufacturer of titanium
dioxide pigments in the world, the
Jargest in Europe and also has sub-
stantin) manufacturing operations
in Canada, Australin aud South
Aftica, The pigments are sold
mainly to industrial companies and
are used in the production of paints,
plastics, paper, fibres, printing inks,
flooring, rubber, vitreous enamel
and cosmetics.

The buoyancy in the market for
these pigments continued thirough
1958 and deruand once more
exceeded supply: These circun-
stances contributed to the achieve-
ment of a record profit before tax of
583 million in the first half of the
year, compared with £79 wiltion for
the same period in 1987 and £155
witlion for the whole of that year.
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| The Auditors, Peat Muarwick Melinlock, are willing to continug in office, and
< a resolution rg-itppointing them and autharizing the Directors to agree thelr
remunesation will be submilled tothe Annual General Mecting, The
remuneras Ji and expenses of the Auditots in respect of the statutory
ropatt to the members of the Compuny Cor the year 1088, provided for in the
Group 1¢counts, amaunted to §304,000 (1987 $410,000). 10 1987, the andiu fee
for the Comnpany ncludes the audit fee in respect of those husinesses
wrangferred to IC1 Chemicals & Polymers 1id. The total figure for the Group
was §3.9m (1087 §3.8m) which tncindes charges for audits of substdiary
gompanies in the UK and overseas, both for the purposes of censolidation
into the Group accounts nnd to meet statutory requirements of the
countries in which subsidiarics operate.

& S HAREHOLDERS
‘ At the end of 1088 the register of sharcholders consisted of 357,176 Ordinary
Share accounts, and 127,065 accounts in respect of alf lasses of Loan Stock.

, The following table annlyses the holdings of &1 Ordinary Shares:
Size of holding Number of Ordinary Amount
. __g.}ggplmtdcrs' aceounts . S
C S o
251-600 — §8,873 30
£01-1,000 — - 64601 _________g_?_
LOOLB000 oo “mgm B
500110000 1,153
: 10,001-50.0()0 04 21
£0,001-1,000,000 R L) S— L
Over 1,000,000 88 335
Al holdings 357,176 (83

{n addition to the nuraber of registered shareholders shown, there are
approximately 16,600 helders of American Depositary Reecipts. The ADRS,
gach of which *s equivalent to four §1 Ordinary Shares, arc jissued by
Morgan Guscanty Trust Company of New York,

As at 14 February 1989 Cone month prior to the date of the Notice of
Meeting) Morgan Guaranty Trust Compaay of New York had & non-
benelicial interestin 73,404,680 Ordinary Shares of the Gompiny (being
upproximutety 107 per cent of the issved Ordinnry Shave Capital), il of
which was registered in the name of their nominee compiuny, Guaranty
Nominees Limited, At that dateno other person held an jnterest in shares
comptising b per cent or more of the jssucd Ordinary Share Capital of the
Company. .

1C1 Ordinnry Shares art tisted on all the major West Europeatt Stock
Exchanges and on the Tokyo Stock Exchange. In the form of ADRs, they are
also listed on the New York Stock Exchange.

Y G0

Imperial Chemical [{ouse On behallof the Board
Mittbank, London SWipaIr n.J. Allen
¢ Maorch 1088 Secretary
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SENIOR EXECUTIVES

Principal Executive Qfficers

ICI Advanced Materials and [fe_c_u;(_::ic.s ’ ‘_;u.m. Miﬂe: o “
1CH Agro‘c.l_t_(_:misuls and iCl .S’wfis e wmx.‘.l;’lnycs; ’ _ F L “ 3 (
ICI Colewrs and Fine Chamiw}s‘ “.’_. _:" ;;'l’. (:.ﬂﬂndgcrs M
Clbglosves _____ mw o
ICI Films o “:i F.1. Park _ _
.
I Plurmaceatioals T D. Iﬁ‘;r;lrtd T

10! Po.lyu:eumnes"_-r L B. A Kiillner )
101 Specialty Chemicnls . K. M, Nuprstek

Genern) Mmmge;s B ) i ’
Secretary i ‘ “ . D). Allen

Chief Financial Officer ) ) J. T, Harrison

Group Solicitor V. 0. White

Planning Al II-._]—;i_nk

I’erf.‘_mel e M. E. Brogden -
Insurance and Investmex;u.-s- , B.C. Hines

External Relations - J. D, Rushton B

Chief Exceutives of major suhﬁldim-y companies

10I Chemicals & Polywers Ltd R.L Lindsell T
1(31 Americas inc o 1. Corless

1¢1 Av.!z‘s:,trnlin'l:-l_(_l- . ‘___ o _C.M. Dcelj‘; T
Gtube . Billeckeors

lEE_l'ltl o Mm‘ T B E.G.Dmn;-cne; T
161 Jn]?nn L:(Tw T T \&F.hlaid‘en_‘ )
Registered Office Inaperial Ghemical House,

Mihbank, London SW1IP 3P
Telephone: (01) 834 4444

Registrar and Transfer Olliee B. R Mould, PO Box 251
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Grour ProriT AND L0SS ACCOUNT

For the year ended 31 December 1086

1088 1087

Notes Sm Sm

TURNOVER 11,609 11,123
Operating costs 4 (10412) (10,001)

Other operating income k 4 183 176

TRADING PROFIT 4 _ 1470 1297

Share of profits less losses of related companies 5 162 167
Net interest payable 6 (162) (142}

PROFIT ON ORDINARY ACTIVITIES BEFQRE TAXATION - 1,470 1312
Thx on profit on ordinavy activities 7 (540) (504)

PROFIT ON CRDINARY ACTIVITIES AFTER TAXATION 936 808
Attributable to minorities (49) (48)

NF1' PROFIT ATTRIBUTABLE TO PARENT COMPANY 881 vy

Dxtraordinary item 8 (44) =

NET PROFIT FOR THE FINANCIAL YEAR 837 760
Dividends 9 (341) (277)

PROFIT RETAINED FOR YEAR 496 483

EARNINGS BEFORE EXTRAORDINARY ITEM -
PER £1 ORDINARY SHARE 10 129.7p 113.6p

GroUP RESERVES ATTRIBUTABLE TO
PArRENT COMPANY

1888 1987

Note Sm Sin

At beginning of year 2,769 3,008

Profit retained for year; Company 170 R

Subsidinries 200 33

Related companies G6 50

406 488
Amounts taken direcl to reserves (23) (722)

At end of year 11 3,242 2769

Figures in brackets represent deductions; Lm means millions ¢f pounds sterling.
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RALANCE SHEETS

At 3 December 1983

GRQUP ___ COMPANY
1088 1987 1988 1987
Notes sm_ -m Em Ein
ASSETS EMPLOYED .
FIXED ASSETS
Tangible assets 12 4002 3,760 840 1621
Investments: Subsidiaries 13 8916 2473
Related and other companies 14 624 417 123 152
4,616 4,167 4,879 4,251
CURRENT ASSETS
Stocks 15 2,004 1,812 373 707
Debtors 16 2824 2,162 456 824
Investmenis and short-term deposits 17 206 404 18 25
Cash 17 160 152 10 H]
4,784 4,620 857 1,565
"TOTAL ASSETS 5,400 8,787 5,736 5816
CREDITORS DUE WITHIN ONE YEAR
Short-term borrowings 18 (280} (559 (12) {6
Current instalments of loans 2t (60) (46) - -
Other creditors 19 (2671)  (2365) (L229) (1A70)
(3,010) (2970) (1,241) (1478)
NET CURRENT ASSETS (LIABILITIES) 1,774 1,650 (384) 82
TOTAL ASSETS LESS CURRENT LIABILITIES 5,390 53817 4,495 4340
FINANCED BY
CREDITORS DUE AFTER MORE THAN
ONE YEAR
Loans 21 1,627 1511 653 578
Other creditors 19 137 0 535 519
1,164 1531 1,188 1,127
PROVISIONS FOR LIABILITIES AND
CHARGES 20 282 205 {49) 12
DEFERRED INCOME: Grants not yet
credited to profit 115 130 10 97
MINORITY INTERESTS 304 357
CAPITAL AND RESERVES ATTRIBUTABLE
TO PARENT COMPANY
Called-up share capital 22 683 676 683 Q76
Reserves: Share premium account patel 235 284 23
Revaluation reserve 61 _ - 6
Other rescrves 289 ¥16 432 425
Profit and loss account 2368 1,964 1937 1,761
Related companies’ reserves 230 175
Total reserves 11 3,242 2,769 2,663 2428
Total capital and reserves
attributable to parent company 3,925 344b 3,346 3,104
\ 6,390 5817 4495 4340

The O, figures reflect the transfer of assets and liabilities to 1C Chemicals & Polymers
Ltd, n s w5 -owned subsidiary, on 1 Jannary 1988 (see note 3),

The nceounts on pages 40 to 61 were approved by the Board of Directors on 6 March 1889 and

were signed on its behalf by:

D. H. Henderson Director

A. W. Clements Director

J. T, Harrison Chief Financial Officsr
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STATEMENT OF SOURCES AND APPLICATIONS QF GROUP Funps

Por the year ended 81 December 1088

1988 1987
e e Noles am Zm
SOURCES o e e
li'g_lqu GENFRATED FROM OI’ERA'I‘IOE@__ R
Trading pres” B o141 247
Depreciation . 484 464
Government grants eredited to profit, less received (20) (193
Dividends from relaled companies o 77 {r
Extraordinary item o . —_ _._(__*'32,2_.._ -
Miscellaneous items, including exchange _ {09) %)
. . _ e 178
LESS: INTEREST AND TAXATION PAID DURING YEAT!
Interest {nei) . (166) {141)
Taxation {45 {349)
SOURCES MET OF INTEREST AND TAXATION 1,235 1308
APBLICATIONS .
DIVIDENDS PAID DURING YEAR
Parent company _ 291 254
Subsidiaries tc minority shareholders 26 28
317 283
FIXED ASSETS L
Tangible assets _._su 708
Disposals of tangille assets _ {45) (26)
Acyuisitions and new invesanents 24 265 o
Disposals of subsidiaries and reiated company investments 24 __g_léﬁ) (114}
882 1112
WORKING CAPITAL CHANGES
Stocks increase 136 169
Debtars increase 108 68
Creditors and provisions increase (excluding dividends, interest
and taxation) (167) {50)
Yrd 187
TOTAL APFLICATIONS 1276 1582
DEFICIT {41) {274)
FINANCED BY __
Issues of ICI Ocdinary Shares 65 140
Other external finance -« net repayments (36) Ly
Net new borrowings (1987 net repayments) n {24)
Decrease In short-term borrowings (1987 increase) * £270) 118
Decrense In cash, current asset investments ant
short-lerm deposits * 190 46
41 274

sMovements in these items represent the differences between amounts shown in the
opening snd closing badance sheets. Movements in other items do not correspond 1o e
change in balance shedt amounts, due to efiects of acquisitions and -disposals of
subsidiories and effects of retranslafing opening currency balances ¢ “oversens

subsidiaries at élosing exchange rates.
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AccounTING POLICIES

The accounts have been pmpared under the historical cost convention and in accordance
with the Companies Act 1086, Group accounting pelicies conform with UK Accounting
Starnciards; the following paragraphs describe the main policies, The accounting policies of
some oversens subsidiaries do not conform with JK Accounting Standards and, where
appropriate, sdjustments are made an consolldation in order to present the Group
accounts on a consistent basis.

DEPRECIATION N
The Group's policy is Lo write off the book value of eacls tangible fixed asset evenly over its
estimated remaining life, Reviews are made periodicatly of the estimated remaining lives of
individual productive assets, taking account of commercial and teehmological obsolescence
as svell as normal wear and tear, Under this policy it becomes impracticable to calculate
average assel Lives exactly; however, the total lives approximate to 20 years for buildings
and 16 years for plant and egquipment. Depreciaton of assets qualifying for grants is
caleulated an tlicir full cost.

FOREIGN CURRENCIES
Profit and loss accounts in foreign currencies are transinted into sterling at average rates
for the relevant accounting period. Assets and liabifities are translated at exchange rates
ruling at the date of the Group balance sheet.

Exchange differences o short-term rurrency borrowings and deposits are included with
net interest payable. Exchange differences on all other {ransactions, except foreign
currency loans, are taken to trading profit. In the Group accounts exchange differences
arising on consolidation of the net investments in overseas subsidiary and related
companies are taken to reserves, as arce differences arising on equity investments
denominated in foreign currcncies in the Company accounts. Differences on foreign
currency loans are taken to reserves and offset against the differences on net investments,

GOODWILL . e —
On the acquisition of a business, fair values are attributed to the net assets acquired.
Goodwill arises where the vatae of the consideration given for a business exceeds such net
assets. UK Accounting Standards require that purchased goodwill be eliminated from the
Group balanee sheel either upon acquisition against reserves or by amortisation over &
period. Elimination against Group reserves has been sclected as appropriate to the
goodwill purchases made during recent years.

. — GOVERNMENT GRANTS _ - o e
Grants related to expenditure on tangible fixed assets are credited to profit over a period
approximating to the lives of qualifying assets, The grants shown in the balance sheets
consist of the total grants receivable to date less the amounts so far eredited Lo profit.

LEASES
Assels held under finance leases are capitalised and included in tangible fixed assets at
fair value. Each asset is depreciated over the shorter of the lease term or its useful life, The
obligations related to finance leases, net of finance charges in respect of future periods, are
included as appropriate under creditors due wi hin or creditors due after one year. The
interest element of the rentel obligalion is alloca2d to accounting periods during the lease
tertn to reflect a constant rate of interest on the remaining balance of the ohligation for
ench accounting period. Rentals under operating leases are charged to profit and loss
account as incurred,

PENSIONS FUNDING
The Company and most of its subsidiaries aperate pension schemes which cover the
majority of employees (including directors) in the Group. The amounts charged against
profit are calculated with actuarial advice in accordance with local practice, and represent
o proper charge to cover the accruing labilities on a continuing basis. With minor
exceptions these schemes are financed through separate trustee-administered funds.

. RELATED COMPANIES
A related company is o company, not being a subsidiary, in which the Group has an interest
of between 20 per cent and 50 per cent and on whose commercial and financial policy
decisions the Group exercises significant influence. The Group's share of the profits less
losses of 2l significant related companies is included in the Group profit and loss account
on the cquity accounting busis,

The holding vilue of significant retated compandes in the Group balance sheel is calevlated
by reference to the Group's equity in the net tangible assets of such companies, as shown
by the most recent accounts available, adjusted where appropriate.

e ivema wems ot s IRESEARCH AND DEVELOPMENT

Research and development expenditure is charged 1o profit in the year in which it is
incurred.
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ACCOUNTING POLICIES (continued)

R — CSTOCK VALUATION - e oo comn o e omntie s
Finished goods are stated at the lower of cost and net realisable value, raw materials anc
other stocks at the Jower of cost and replacement price; the first. in, first out or an average
method of valuation is used, In determining cost for stock valuation purposes, depreciation
is included but selling expenses and certain overhead expenses are excluded.

; TAXATION U _

The charge for taxation is based on the profit for the year and takes into account taxation

deferred because of timing differences between the treatment of ceriain items for taxation

and for accounting purposes. However, no provision is made for taxation deferred by

:ﬁliefs unless there is reasonable evidence that such deferred taxation will be payable in
e future.

NoTES RELATING TO THE ACCOUNTS

COMPOSITION OF THE GROUP

The Group accounts consolidate the accounts of Imperial Chemical Industries PLC (the
Cowpany) and its subsidiaries, of which there were 555 at 31 December 1988, Owing to
tocal conditions and to avoid undue delay in the presentation of the Group accounts, 114
subsidiaries, representing 16 per cent of Group total assets, made up their daccounts to
dates earlier than 81 December, but not earlier than 30 September.

SEGMENT INFORMATION
INDUSTRY SEGMENTS

The iable below sets out information, on a worldwide basis, for each of the Group's
industry segments. The Group's policy is to transfer products internaily at externat market
prices,

Total assets
less current
liabilities Turnover Profit
1988 087 1988 1957 1988 1987
Sm Sm Sm Em Sm Sm
Consuraer and
speciaity producis 2268 1,955 4,568 4332 546 574
Industrial products 2,235 2207 5256 _ B,170 _ 760 _b95
Agriculture 1237 1217 187 1,74 102 48
Miscellancous I 224 199 5 20
12023 11145 1413 1237
Net operaling assels 5,740 B30
Inter-segment
climinutions (324) (322) ) 2
Non-operating and
miscellancous assets 650 438
6,300 5817 11649 11123 1406 1235
Royally income and government geants ) 64 02
Trading Profit e e e e L1470 1207
Share of profits less losses of related companies _ 162 157
Net interest payable {162) {142)
Profit on ordinary nctivities before nndion 1470 1312

Non-operating and misceliancous assels include investments in related and other
companies, curcent. ysset investments and shortterm deposits and cash, less short-lerm
borrowings.

a—

Capital

expenditure Depreciation
1888 1057 1988 1987
Sm Em Sm gm
Consumer and specialty producis 361 0 137 136
industrial products 200 269 231 232
i@'culture 138 121 95 S
Othar 22 18 20 18
811 08 44 464,
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NOTES RELATING TO THE ACCOUNTS 4

2 SEGMENT INFORMATION ! (continued)
GEOGRAPHIC ARBAS —
The information opposite is re-analysed in the table below by geographic area, The figures
for each geographic area show the net operating assets owned by and the turnover and

profits made by companies loeated in that area; export sales and related profits are
included in the areas from which those salcs were made,

Net operating
assels Turnover Profit
1038 1987 1988 1987 1688 1087
e __Sm im _ &m Sm &my e _mum
United Kingdom i .
Sales in the UK 2,663 2,703
Sales overseas 3,021 2927
. 2518 2,530 5,6 5530 613 617
Continente! Europe 735 I3 208 2,530 270 184
The Ainericas 1,300 1210 3,186 2,634 316 271
Asia Pacific 905 712 1861 1,668 182 166
Qther countries including
Indian sub-continent 188 196 389 393 35 35
5,740 5379 13858 13,164 1415 1,263
Inter-area eminations {2.158)  (2,041) (9) (28)
11,699 13,123 1406 1,235
Royalty income and governmens granis 4 62
Trading profit 1470 1207
EMPLOYEES B T
1988 1057
Average number of people employed by the Group in: o L
Unite . Kingdom 54800 55800
Continental Europe 16,300 16,500
The Americas 32000 20500
Asin Pacific 15200 14,700
QOther countries including Indian sub<continent 12100 12300
Total emplovees 130400 127500
GEOGRAPIOC MARKETS
1958 1087
. Sm 3m
Turnover in each geographic market in which customers are loested:
United Kingdom 2,065 2732
Continental Europe 29% 2,787
The Americas 3232 3048
Asia Pacific 2006 1551
Othet countries including Indian sub-continent, 677 675
,'Iblal turnover . 11,699 15124

3 CHANGES IN GROUP STRUCTURE

On 1 January 1858, assets and liabilities relaling to the UX operation of the Chemicals and J
Polymers Group were transferved at book value from Imperial Chemical Industries PLC to ‘
1CI Chemicals & Polymers Lid, a wholly-owned subsidiary, and included the following: e

Zm
Tangible assets 943
Investments in subgidiaries and related companies 101
Nel current assels 127

Provisions lor liabilitics and charges and deferred income (135)
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HE Accounts

3 Ei@ﬁ’?:éé‘]{‘.i‘?ﬁoﬂ{iﬁ”QE’-’.,E’{E,E’,(E??:“""‘-"Q
Subsidiarigs bl

M“ﬁ-
Cquired during 1088 have boan nccofl;itﬁapﬁ;-éﬂ" m&“ucqa:ia;;saﬁbagl; ’-lv‘h:a

effect of these acquisitions on the Group resujis Was not material,

Ceriain subsidiarieg changed thejr aecounting dates from 30 September fu

31 December in
1988, and fiftopn months' results are therefora Included in the Group Bnancin) slatements,
‘the effeet o the Group results was not materiu),

* ZRADING PRORYT ———

MH_,-M“.
1988 1987
— P87
Em Sm
u_.____——ﬁ——-—_._,‘___*_'—h-__.._______-——-..._._,_‘\ mo——
TURNOVER 11,600 11,123
"ERATING COSTS k o
0Ol alloda — ;-_._.,....-..........-—-——.-....;_____‘-_._.,.__ —_—
Cast of saleg
- ————
Distribution Costs

e
(7,022) (6,008)
————— . ——r il LG,
Research ang development (inc:li?ding £73m for technjeal
service (1987 £69mY)) (B65) {461y
Admmmt:}imve anyd ou-iar ex‘peqscs . {1,925) ( 1,782)
Employees proﬁt-s}.mnng bonug

(633 (64

————— ~-89) (5
(10412} Ciog01)

n) X T, ¥,

QUER OPERATING INCOME

---___._,__._.--.....____.—-—_....._____. T e
Government ranls 29
——-——-.__£M_ _-—--....._____..._.._._..,_..____...___w-.__.._..,_._

Royaltjes

31

— 8l
1

: e R — B

Dther income 119 113

L "‘h_..._.________‘_._._ —_——

Lt —-—.—"-—____.--..

TRAD

183 178
ING PROFTY - 1470 1207
Totul charge for depgpigﬂep_ ttcluded above

(
181 464 i
" n——-“'--'-'-—-u-‘-- bl ‘—-'-‘—‘——'t-—-_.‘___‘_-&-——. '-—'—"'—-ﬁ—.-_.___.___u-:
Gross profit, 1s defined by the Companies Act Iag5 A0T7 4201 f
\\_\ !
—-—-_._—-—-_ . .
¢ SHARE O IWOFITELE‘XS'LOSS'ES OF REIATED COMPANIES |
SHARE OF PROFITS LESS LOSSES |
-u:-—-w—..--n--'—--_.__‘_ * e e e e Pt e, st "“"'**-—-n—-____--—-.. "—---—--\—._._.,_“*—u-—-_._: H
Dividend iRcome 77 G5 |
R PN o —""""""“"""-__——-"“——"—- Ty ————2 i
Share of undistributed profits Joss losscs — 2 ol T
Share of profity less logses before tax 149 163
M SIEA T M8 g
GAINS ON DISPOSALS OF INVESTMENTS -5 B
AMOUNTS WRITTEN OFp INVESTMENTS (including provisigns
rulsed $2m (1037 S0} and releaseq $10m 1S 1)) 8
——

l
80 per cont shapa of profits from its joing yventure jn Europeay Vinyls Cormpora.
tion (1 loldings) BV hag been included in trading profie as it Teprese
the provision by ]

s fncosry camed from

Y the Group of fixed caphial use by the joint Venture,

8 NETINTEREST IAisLy
INTEREST PAYABLE AND SIMILAR CHARG
.'.'-~"“—----_.__:_~_-l Sy M
Loat interest

M‘h Rl Y Setrvn.
ES

B e, "“'—-—]—-5“ m
Intorost on shori4enn borrowings and Hther ﬁnancu!g costs U] 60

210
INTEREST RECEIVABLE AND SOMILAR INCOME FRoag
CURRENT ASSUT INVESTMEN TG

i e e, e T ""-—‘**-—...____.
Listed redeemable securitics

&1)) an
Stert-term deposits o F {47) (48)
S R P """‘_"""—'---—.._.____-

——— —— e __(B9) (59)
EXCHANGE GAINS N SHORTTERAL CURRENCY

BORROWINGS AND DEPOSITS




NoTES RELATING TO THE ACCOUNTS a7

7 TAX ON TROFIT ON ORDINARY ACTIVIIIES

Joes T e
. e e SM__Sm
IGT AND SUBSIDIARIES T T T T e
United ng,(lom taxation: Cmpomuon wx _ i 309 027
~ Double taxation retief . ") By
Deferred taxation 9 (14)
228 210
Overseas taxation: Oversens taxes o I -
Deferred taxation 12 22
266 229
494 448 ‘
RELATED COMPANIES ' 46 56
TAX ON PROFIT ON ORDINARY ACTIVITIES 540 504

UK and overseas taxation has been provided on the profits earned for the periods covered B
by the Group accounts. UK corporation tax has been provided at the rate of 35 per cent
(1987 35 per cent),

GROUP COMPANY
1088 1987 1988 1987
Sm__TEm _&m dm

DEFERRED TAXATION .
The amounts of deferred taxation accounted
for and the potential amounts of deferred "
taxation are: . B
ACCOUNTED FOR AT BALANCE SHEET -
DATE (see note 20) _
Timing differences un UK capital allowances
and depreciation 47 bl - 41
y_i_t_i_ccllancous timing differences a0 () 1 {6)
Advance corporation tax recoverable (73) {63) {73) {63)

(56) (20) {72) {28)

NOT ACCOUNTED IFOR AT BALANCE SIHEET

DATE
UK ¢ capital allowances utilised in excess of
depreciation charged e 326 31 327
Miscellancous timit ng di ifferences (36) {(21) 14 14
300 12 168 341 K
FULL POTENTIAL DEFERRED TAXATION 241 202 56 313 o
8 EXTRAORDINARYITEM o . o
S N ‘ ) GROUP
1958 1987
Sm am

i
1

x s L ¢ et immatin o i 2ot 1
|

Reétméluring UK cnm]:oun(l fortilizer pmducuon Tcilitics
(net of relief from twxadon of $8m) OO ). =

T R 2 .

9 DIVIDENDS

L e i e aE ARG B AR M MM S G EUL At el X b U e b e K Sl M ahpuioir v

1958 1057 1038 1887

g e W e e A Mt i .

H

i !

e m-nco per 31 Share im Sm i
onm\mw e -
Interim, paid 3 Ot.tnber Ifds __Isp I6p 12 108 iR

Second intertm, to be be confirmed as 1 nad, ‘

payable 28 :\prll 1989 32 Ap 219 160 |

50p Alp 311 277
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NoOTES RELATING TO THE ACCOUNTS

10 EARNINGS BEFORE EXTRAORDINARY ITEM PER £1 ORDINARY SUARE

1088 1987
e R . 5m Am
Eamings for Ovdinary Sharcholders, bcfongwl’{:gordinury item .1 S .
Average Ordinary Shares in issue during year, weighted on & time
basis ~ 679 (39
Earnings per &1 Ordinary Share 120.7p  118.6p

The effect on earnings per £1 Ordinary Share of (a) full conversion of outstanding
convertible bonds of subsidiaries and (b) issue of shares under option (see note 22) would
not be materinl,

11 RESERVES

Share Profit Related
premium Revalu- and loss  com- 1988 1987
_dcrount  ation Other account panies Total Tolal

&m Em &m &m Sm Em gm

GROUP RESERVES

ATTRIBUTABLE TO

PARENT COMPANY

At beginning of year 236 78 316 1,964 175 2,769 3008

Profit retained for year 430 66 406 483

Amounis taken direct to

reserves
Share premiums 58 58 Il1I
Goodwill (92) 92 (6™
Exchange adjustments 1 (22) 63 8 34 (25@)
Other movements (4 (12) {6) 3) (23) —

58 () _GH (5 Ay (28) (722)

Other movements between

reserves {16) 7 g
Al end of year 204 61 289 2368 230 3242 769
COMPANY RESERVES
At beginningof year 2345 6 425 1,761 2428 2255
Profit retained for year 170 170 389
Amounts taken dirced to
reserves
Share premiums 58 58 111
Exchange adjustments e 4 4 (320
Other mevements ' 3 B 3 (D
] 58 7 65 (216)
Other movements between
reserves (6) 6
At end of year 203 - 432 1937 26063 2428

By virtue of 8228(7) of the Companies Act 1885, the Company is exerpt from presenting a
profit and loss nccount,

There are no significant statuzory or contractual restrictions on the distribution of current
profits of subsidiarics or related companies; undistributed profits of prior years arg, in the
main, permanently employed in the businesses of these companies. The undistributed
profits of Group companies overseas may be liable to vverseas taxes and/or UK taxation
(after allowing for dontble taxation relicl) if distribuled as dividends. No Provision has
been made in respoct of potential taxation Jiabilities on realisation of assels at restated or
revalued amounts or on realisation of related companies al oquity value.

In the Group accounts, $5m of nat exchange gains on foteign currency loans in 1988 have
been offset in reserves against exchange losses on the net investment in overseas
subsidiary and related companies,

For the purpose of calculating the basis of the borrowing limits in accordance with the
Articles of Association and relevant agreements, the total of the sums standing to the
credit of capital and mvenue reser os of the Compary and its subsidiaries, to be added ta
the nominal nmount of the share capital of the Company, was $3.188m at 31 December 1288,
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Nores RELATING TO THE ACCOUNTS

12 TANGIBLE FIXED ASSETS
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Payments
on account
and assels
Land and  Plant and in course of
bulldings equipment construction _ Total
im fm &mo &m
GROUP ‘ T
COST OR AS REVALUED
At beginning of year 1463 5692 616 7,665
Exchange adjustments 30 706 7 12
Revaluations and adjustnenis ) {3) o (3)
New subsidiaries 16 20 1 _WMSJ';'
Capital expenditure 811 311
Transfers 123 579 (702) )
Finance lease asgets® 26 __58 84
Disposals and other movements &b (2565) (13) (315)
At end of year 1473 6,160 718 8,364
LEPRECIATION
At beginning of year o 517 3,308 3915
Exchange adjustiments 4 13 17
Revaluations and adjustiments _ 2 4)) 1
Finance lease assets* 2 47 45
Disposals and other movements (27) (1700 (197)
Chargc for year 62 422 484
At end of year 560 3,709 4,269
NET BOOK VALUE AT END 1988 913 24650 719 4,002
Net book value at end 1987 541 2,204 615 3,750

The net book value of the tangibie fixed assets of the Group includes capitalised finance
leases of 538m comprising cost of $85m and depreciation thercon of §52m. The
depreciation charge for the year in respect of capitalised leases was S3m and finance

charges S3m. .
COMPANY R

COST OR AS REVALUED

At beginning of year 185 3048 384 3567
Capital expenditure M 21
Transfers — to subsidiary company ' _ggm) _(221) ) ___“QEBQ_ ’__;_ (2503)
T _others T s us ey,
Finance lease assets” 4 ® 5
Disposals and other movements Q) {19} (32)
At end of year . 250 031 2 1505
DEPRECIATION o o e
AL boginning of year LA 20l 2945
Transfers - to subsldiary compay 135 (1525) o {1LGHD)
Finance lease assols® ———— B 4B
Disposals and othermovements 1 (6 (18)
Charge lor year ' <0 o 80
At endd of year 154 55 GG5
NET BOOK VALUE AT END 1068 160 406 2N 510
Not book vadug at ond 1857 220 107 381 1,621

The net book value of the tangible fixed assets of the Company includes capitalised fnance
teases of S6m comprising cost of 38m and depreciation thereon of £2m. The deprecizson
charge for the year in respect of capitalized leases was SIm and finance charges $1m,

*Asset values and accumulated depreciation on finance lease asgels capitalised in
accordance s}gigth UK Accounting Standards and adopied in these accounts with effect from
1 Junuary 19868,




50 No7ES RELATING 7O THE ACCOUNTS

13 TANGIBLE FIXED ASSEIS (continved)

R . b TLa STV

GROUP COMPANY
1988 1087 1683 1087
_ Sm Em Sm 1n
. "The net book value of land and -
‘r buildings comprised:
{ Frecholds 861 812 154 217
) Long leases (over 60 years
E unexpired) 9 o 1 2
! Short leases 43 20 5 1
; 913 841 160 220
GROJP COMPANY
Land and Plant and Land and Plant and
buildings equipment buildings equipment

i 1088 1987 1088 1987 1988 1987 1988 1587
Sm  &m Em  &m Sm  Sm &m  Sm

Revalued assets included in
tangible {ixed assets:

Revalued amount 183 187 244 232 11 45 23 78
Deprecintion 68 64 182 160 10 39 23 72
Net book value 115 123 62 63 1 6 - 6

If the amount of these
revalued assets had been

| determined according to

' historical cost accounting
rules they would have been

included at: .
Cost 2 86 210 201 8 30 14 49
Depreciation 44 43 17T WH 7 27 14 46
| Net book value 48 48 B % 1 38 - 3
13 INVESTMENTS IN SUBSHNARIES
Shares Loans Total
$m Sm Sm
BOOK VALUE ]
At teginning of year B
Cost 1,510 1,041 2581
Scrip issues capitalised 26 16
_ o 1,536 1041 2627
Eschange adjustinents . (21) 33 12
Additions* ] 580 1,742 2328
Reclassified »s relnted companies 1) 1)
Transfery lo subsidiary cormpany e (50) (35) (85)
Disposals and repayments {23) (819) (642)
At end of year 2007 1962 4039
Cost .. zon 1942 4003
Scrip Issues capitalised ] 30 ;
PROVISIONS o ik
Al beginning of year ] ) 39 (149) il
Exchange adjustments _ 5 5 o
Additions L . {an 3) 14) A
Transfers to subsidiary company 17 4 21 gL
Dispeeals 14 14 o Al
Atend of year (90) (33) (123)
BALANCE SHEET VALUE AT END 1588 1887 1920 . 3016
Balance sheet vajud at end 1087 1471 1,007 2478

*Includes § vestments in iC1 Chemicals & Polymers 143 {seo note B).
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NOTES RELATING TO THE ACCOUNTS

14 INVESTMENTS IN RELATED AND OTHER COMPANIES (eontinved) ..
Related companies Other
Shares Loans investments Total
Em S &m Sm
COMPANY R
BOOK VALUE
At beginning of year
Cogt 177 177
Scrip issues capitalised 1 1
178 178
Additions 41 2 43
Reclassified from subsidigries 1 . 1
Transfevs to subsidiary company (81D {81)
At end of year 139 2 141
Cost 138 2 40
Serip issues capitalised 1 1
PROVISIONS
At beginning of year (26) (26)
Additions (2 (2)
Releases 10 10
At end of year (16) (2) {18)
BALANCE SHEET VALUE AT END 1088 123 — 123
Balance sheet value at end 1987 152 - 162
Balance sheet value of itvestments listed on
The International Stack Exchange,
London 1988 69 69
___ 1987 7 37
Market value of listed invesiments 1988 378 378
1087 209 209
15 STOCKS
GROUP COMPANY
1958 1087 1988 1957
o Am Sm im Sm
Raw materials and consumables 561 bYil 91 183
Stocks in process .= 163 8 116
Finished goods and goods for resale 1220 1059 200 108
200, 1.912 373 707
18 DEBTORS R
AMOUNTSDUE WITHINONEYEAR . .
Trade debtors PR P 1621 1 7
Amounts owed ' 7 subsidinries - 356 675
Amounts owed oy related companies 45 B i -
Other deblors . 313 352 ) 106
Prepoayments and reenued income 110 a2 18 35
227 2,120 455 823
AMOUNT. DUE AFTER MORE THAN ONE
YEAR 48 42 1 1
2324 2162 456 824

17 CURRENT ASSET INVESTMENTS AND SHORTTERM DEPOSITS

Redeemable securitics listed on
The International Stock Exchange, London 80 78

Other listed investments 1 i
Total listed investments .8 85
Uinlisted investuents 11 7
R ,,,
Short-term deposits 204 202 18 25
205 404 18 25
Market value of listed investments 81 %

Included in current asset invgstingnts, shorl-term deposits and.cash are amounts totalting

§108m (1987 $£150m) held by thie Group's insurarnce subsTdniies.
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INOTES KELATING 70 THE ACGCUUNIR

18 SHORTTERM BORROWINGS

GROUP___ COMPARY___

Ty wer 1088

1937

- " sm &m &m
BANK BORROWINGS

b e s

Secured by — fixed charge

— foating charge
Unsecured

OTHER BORROWINGS {unsecured)

19 OTHER CREDITORS

AMOUNTS DUE WITHIN ONE YEAR

Trade creditors

Bills of exchange payeble

Payments received on account

Amounis owed 10 subsidiaries

Amounts owed to related companies

Corporate taxation

Value addet and payroll taxes and
socint security

Q_tllez" creditors®

Accruals

Dividends to Qrdinary Sharcholders

AMOUNTS DUE AFTER MORE THAN ONE
YEAR

Trade creditors 10

o

Amounts owed to subs.ulincies

Corparate taxation 3

Other creditors® 86

- 187

*Includes, for 1088, obligations under finance leases (sef note 2.

a0 PROVISIONS FOR LIABILITIES AND CHARGES

At beginning Mnvement
of year in year

Atend
of year

Em

GROUP

Sm

——

Deferred taxation:
Advanee corporation tax recoverable {G3) . (10)

)

Other 1ax 1 43 20)

17

— —— 20) 658
Employee benefits__ s 7

160

Rl w"— « s . 2, -
Rutionnlisntion, caviroental and other
provisions 162 16

205 (13)

282

COMPANY o —
Defervet] tnxation 35 (34)

:K.dvnncq corpocation tax recoveruble {63) {10}

Gther provisions 10 {17

12 60

(43

4 The movemnent in the year includes taxation reliefs arising on the extraordinary item and
relicfs which will erystallise upon completion of restructuring in CI-L Ing, a whollyowned

subsidiary.
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NoTES RELATING 70 THE ACCOUNTS

2LOANS T — - -
- GROUP COMPANY
Repayment 1958 1087 1638 1087
—_— L. dates  Sm &m £m E&m
SECURED LOANS _
US dollars (5! to 101%) _ 1080/2012 36 40
Australian dollars (10} to 18.18%) 1089/07 62 59
Other currencies 1989/2015 32 25
TOTAL SECURED 130 124
Secured by fixed charge 114 101
Secured by floating charge 16 23 -
UNSECURED LOANS
Sterling:
7 and 8% Stocks _ 1089/93 109 109 109 109
9% to 1% bonds 1092/2005 400 400 400 400
B¥% Notes 1993 75 5
11§% Stock 1091/96 43 43 13 43
8% convertible bonds* 1089 45 62 _
5% Stock 1094/2004 26 2 26 26
Others 1089/09 U 12
732 652 6563 578
US doliars:
3% bonds® 1990 26 45
74 to 81% Eurodoilar bonds 1989/96 60 51
63% convertible Eurodollar honds* 1997 2 2
8} to 9.05% bonds _Jo89/2006 305 310
53 to 8% loans 1989/2005 37 35
Others 1889/98 15 15
445 469
Canadian dollars (103 to MI%Y 1080/06 70 74
Deutschemarks (64%) o . __ _losg/g2 9 11
Dutch florins (7} and 8%) . 1088/01 8 M
Swiss francs (3f to 4{%) o 1989/99 176 14
Japanese yen (variable) ~~ _  _ 1089/95 i m
udher currencies 1089/20" 2 8 95
TOTAL UNSECURED —— o BT L8 653 578
"OTAL LOANS —, AT E 63 &8
w4 ans or instalments thereof ane repa; Me: s e e
Aflor § years 3 from balance sheet date: R e —
Lump sums L lia 88 M
Instalments ' 310 370 125 125
e L8 e 3 450
From 2 to & yeary L9700 W 259 128
Fem 1 1o 2 jenrs 123 54 - -
MAL DUIE. AFTIR MORE THAN ONE YEAR — 1,627 1511 653 578
TOTAL DUR WITIHN ONIE YEAR 50 46 - -

1§77 1557 bt 578

Aggregate amount of loans repayable by
Instalments any of which fall due afler 5 years 619 647 125 125

*Conversion rights attach {o certain bonds, unless previously redeemed and subject to
adjustment in certain events, as follows;

8i% sterling bonds, until 1 October 1999, into Ordinary Shares of the Compeny at 500 pence
per &1 Ordinary Share (with an option to redeem on 15 October 1959 st a premium of 12%,
giving rise to » contingent liability of $5m);

0% US dollar bonds, untl 1 June 1980, into sterling bonds at a conversion rate of
USS$L5778=51;

T S st i httein}
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21 LOANS (continued)

6% Eurodollar bonds, until 1 September 1997, into Ordinary Sharvs of the Cotupany at 460
pence per 81 Ordinary Share (with n fixed rate of exchange applicable on conversion of the
bonds of US$1,7423~&1).

Loans from Lanks included in the table opposite amounted to £186m (1987 $135m) in the
Group of which £68m ($64m) was sccured. New borrowings during the year included 876m
9% Notes due 1993 issued by the Company and Swiss franes 250m 44% bonds due 1999
issued by a subsidiary, the proceeds to be used for the general purposes of the ICI Group.

22 CALLED-UP SHARE CAPITAL OF PARENT COMPANY

Allotted, caﬁed-up

_Authorized ___and fully pmd

1988 1987

. L Sm Sm &n

Ordinary Shares (&1 each) _ ) 683 683 676
Unclassified shares (&1 each) 108

701 683 G676

Ordinary Shares issued during the year totalled S7in comprising issues in respect of the
Employees' Profit-Sharing Scheme §3m, the Company's share option schemes &2m and
conversions of loan stock and exercise of warrants §2m.

Options outstanding at 31 December 1988 to subscribe for Ordinary Shares of &1 under the
Company's share option schemmes for stafl were:

Suhseription  Last date when options Number of shares

price normally exercisable 1988 1987

§286 31 March 1088 220,587

£3.65 18 March 1988 15,000

83685 . A7March 1989 _ 27,000 27.000

$3.96 31 March 1080 ] 891 572,560

£6.33 31 December 1989 530,400 558936

55.88 14 March 1091 29,000 37,000

§6.95 12 September 1994 _ 181,000 671,600

£6.06 31 May 1001 1218763 1209212

£6.06 31 May 1903 o lnes 287,773

£6.60 N 4 September 1005 . —_ 98,700 98,700

S786_ 17 April 1995 495400 530,600

s8o1 31 May 1994 ] 1910877

R n AMayl96 205,033

$086 o ... % May 1902 - 1273359 | 136205

8066 T atMaylod 20024 272503

50.78 TAprt J006 . 1,331,600 1310000

S1005 _ _ OSeptembero0s 0 TBJA00 175400

so21 2November108 0 MOS0

51035 ) 3 August 1098 D .

81058 20 March 1908 e . eslo ,
S1BJ2 31 March 1007 o li6pob 155,600 ..
SBSL e e MY 1993 e L MASLFOL 1514650 5
s88 o _ SlMaylees o 202663 267,154 !
S16.12° 1 8Scptember 1007 ] ) 84,700 03500 '

10553493 9AS0.060
Options granted to direetons, included above, are shown on page 58.
During 1088 movements jn the number of shares under option coinprised new options
jusued 2,775,300, ontions exercised 1131063 and options lapsed 571,506, AL the end of 1985
there were 25,010,713 shares avadlable for the granding of oplions (1957 18045592).
Warrants granting options 10 subscribe tor 54,756 Ondinary Shares of &1 cach ai 540y were

evercised during the year, leaving a balance represcating eptions over 1890603 shares
exercisable until 1 June 1990,
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i

H
" 56
o .
o The total rentals under operating leases, charged as an expense in the profit and loss
g account are disclosed below: | e
4 o GROUP
e S I S -1
e — S 1. S 1.
Hire of plant and machinery 100 9
;,;. Othor 40 92
‘ 141 126
:Q Commitments under operating leases to pay rentals during the year [ollowing the year of

these accounts are given in the table Lelow, analysed according to the period in which each
5 lease expires:

e — e

. GROUP ™" COMUANY
e B B . __ 1988 _ 1987 | 1988 1987
B &m Sm Smo__ &m
i ___Land and buildings: e .
: Expiring within 1 year 9 4 - = !
~: Expiringinyears2to 5 12 8 e |
." Expiring thereafter 8 8 2 1
a4 29 20 2 2 :
i | Other assets: o |
¥ Expiring within 1 year 20 12 I 4 |
i Expiring in years 2 10 § i 31 25 9 9 !
1‘ Expiring thereafter 10 4] 1 4 '
T 61 49 11 17 '
, Obligations under finance leases comprise: [

i Rentals due within 1 year ——_ 6 12 1 g

5 Rentals ducin years 2 to 5 . 16 18 4 8

i Rentals due thercafter 45 a7 5 9

Ek Less: interesi element {363 (3%) €5 (8)

< 31 39 6 18

‘8 ?gbligulions urider finance leases have been reflected in the balance sheet in 1988 {see note

The Group had no commitments under fintnee teases at the balance sheet date which were
E\ due to commence therealter.

i 24 ACQUISITIONS AND NEW INVESTMENTS .

vl ) GROUP

s o o 1988 1087

! . e , Sm " sm

,, Acquisitions and new investments comprised: .

Fixed nssets N 37 167

Goordwill — 81 550

3} Related companies 55 26

i Net current assels 22 01

¢ Employee benefit provistons L = (60) :
5 Rationalisation and other provisions (3) {95) ;
Minorities 70 —_ "
Y 265 679 |
financed by: — —

5 Cash _ 265 544

il Losns assumed - 135

; o 265 679

The purchase consideration for the companies acquired during the year was met from the

K Group's cash resources,

i Disposals in 1838 gomﬁmﬁsed businesses and subsidiaries $140m (1087 £70m) and velated

A and other companies S0m {($44m)

] Goodwill includes S25m It respoct of the aoquisition in Australasia of Berger paints

A Interests and Selley’s Chemicals and S21m in respect of BAPCO.

y

iy
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25 COMMITMENTS AND CONTINGENT LIABILITIES

GROUP COMPANY
.. lous 1037 1938 1987
Sm Em Sm Em
Comn.tinents for capital expenditure not
provided for in these accounts (including
acquisition of share and loan capital in
subsidiary and other companies);
Contracts placed for future expenditure 218 202 _ 67 85
Exponditurn authorized but not yet
contracted 727 627 178 224
945 720 245 309

Contingent liabilities existed at 31 December 1888 in connection with guarantees and
uncalled capital relating to subsidiary and other companies and guarantees relating to
pension funds, including the solvency of pension funds. Other guarantees and
contingencies arising in the ordinary course of business, for whicit no security has been
given, are not expected to result in any material financial loss. Litigation and other
proceedings against companies in the Group are not considered material in the context, of
these accounts.,

The maximum contingent liability in respect of guarantees of borrowings and uncalled
capital at 31 December 1988 was S66m (1987 &7im) for the Group. The maximum
contingent liability for the Company, mainly on guarantees of borrowings of subsidiaries,
was §832m (1987 £826m).

28 EMOLUMENTS OF DIRECTORS AND EMPLOYEES

The total emoluments of the directors of the Company for the year were $2805,000
(1087 8§2405,000) including dircctors’ fees of 5248000 (1087 $202,000). Pensions,
commutations of pensions and gratuities in respect of executive service of former directors
amounted to £4,469,000 (1987 84,247000).

The table which follows shows the munber of directors and employees ¢f the Company,
other than those who worked wholly or mainly outside the UK, whose emoluments during
the year were within the bands stated (excluding cmployees whose emolurnents were
below &30,000). The numbers shown for 1987 include employees who were transferred to
ICI Chemticals & Polymers Ltd on | January 1988,

Some directors and employees were also granted options to subscribe for Ordinary Shares
under the Company's share option schemes (see notes 22 and 27),

" Emoluments Directors _Employees Emoluments Directors Employees
£ 1088 1937 1088 1937 S 1988 1087 1938 1087
15,001- 20,000 3 5 115001120000 2 1
20,001- 256,000 1 120,001--125,000 4 1
25,001~ 30,000 1 130,001-135,000 1
30001~ 36000 533 400 135001140000 2
35,001- 40,000 1 1 258 308 140001-145000 1
40001~ 45000 2 130 181 145,001-150.000 — 2
45,001- 50,000 8i _ 101 155001-160000 1 A
50,001~ 55,000 1 55 61  215001-220,000 2 _
55,001 60,000 4H 42 220001-225000 |
_60,001- 65000 1S 35 225001-290000 1
65,001- 70,000 26 10 235001-230,000 1 i
70,001~ 75,000 e 19 14 250001-255.000 i
75,001- 80,000 o L) 4 255001-260,000 1
80,001~ 85,000 15 8 265001-270.000 1 I
850G1- 00,000 .. 8 5 270001-275000 2
_§0,001- 95,000 1 7 4 360001-305000 1
_o5001100000 34 FBmOMIBW0 1
10600105000 1 6 S60M01-365000 1
105,001-110,000 1 2 1 475001180000 1
110001-115000 1 2

One of the direetors whose emoluments are shawn above for 1288 was a director for part
of the year only,

The cmoluments of the Chairman were $I78009 During 1857 the emoluments of the
Chalrman and his predegessor tolalted £397,250.

e A e B o e s e E Btk e TF
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%6 EMOLUMENTS OF DIRECTORS AND EMPLOYEES (continved)
The average number of people employed by the Group In 1988 was 130,400 (1987 1278003
and the staff costs incurred during the year in respect of those employees were;

1088 . 1087

T m S !

Snlaries . 1,844 1,737 |

Social security costs o A 163 1

Pension fund contributions, pensions and gratuities ‘ Q
(including severance costs 1988 §69m (1987 £48m)) 244 . 266

Other employment costs 40 32 !

Employces’ profit-sharing bonus 63 5 :

_ 2,370 2242 '.

Less: amounts allocated to capital exponditure, etc, (33 (43) !

Charged to profit and loss account 2,337 2,180 ‘

|

27 DIRECTORS' INTERESTS IN STOCKS, SHARES AND DEBENTURES ‘.

The interests at 31 December 1988 of the persons whe on that date were directors i

(including the interests of their familics) in stocks, shares and debentures of the Company
and its subsidiaries, are shown below, Their interests at 1 January 1988 (or, il appointed
during 1988, at their date of appointment) are shown in brackets where these differ from J
the holdings at the year end. During the period 1 January 1889 to 14.February 1989 !
T O Hutchison exercised an option over 35,000 shares and subsequently sold the shares,

—-—— i

ICI Ordin;ry Shares

J D I Barnes —_ 2813
f&(’i "'.?';' A W Clements . . 10,622
’3%‘:;:\}\: R C Hampel 4402 (8508)
fp‘-’-f ¢ Hampson L L 922 {500)
m DD H Henderson o 10,100
i T O Hutchison 26i6 -
Sir Alex Jurratt: beneficial — _ o2
non-beneficial 118
WG L LKiep . 500
Sir Patrick Meaney 1825
Sir Jeremy Morse —— 13819 .
Sir Charles Reece — — - 6785 _
S Sabn —— — 500
Lord Thomson _ e . B0
P A Volcker o i L ' 1000
FWhiteley 0850 (9,085)
THWyman 500

Options to subscribe for Ondinary Shares granted o and exercised by directlors during
1838 are included in the table below:

AL lJ:u?u_:_my Options Price Options At31 Decemlrer

L 1983 granted S excrcised 1988 ;
IDFhames 51,400 _280 5060
A W Clements —_— 5216 30H00 10 78,116 b
RGHampel 61566 20891 931 60,792
C Hampeon . — 58600 1058 0 &3600
) ) - __ 818 89 . 315
DiHenderson 106900 Lo 106,900 {,u
T O Hutchisun 80000 _ £9,000 i
Sir Charles Reece o 50,100 ‘ 86700 32,400

The aptions outsii.ading are exercisable at prices between $5.23 and £15.12.
C Hampson has a beneficial intenest in 1,166 IC1 Australia Ltd A$1 erdinary shares.

Beneficial interests in 1C1 Unsecured Loan Stocks are held by Sir Patrick Meatiéy (§200 of
8% Stock) and J D F Barnes (S1.000 of 113% Stock),
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25

STATUTORY AND QTHER INFORMATION e e e s e
Inclnded in debtors are interest-free leans totalling 8267600 (1087 £188,000) 1o officers of
the Compaty, comprising £10,000 to ont divector and 5257600 in total to five other «ficers.
The director's loan was made prior 1) his Joining the Board, n sccordance with the
Company’s policy of providing housing assistance to stafl who have been transferred, The
pmount outstanding throughout the year was 10,000 from TO Hutchison. A loan of
$10,000 to Sir Charles Reece and a logn of £18,000 to J D F Barnes were repaid during the
year, The loans to the other officers were also in respect of housing loans,

Remuneration of auditors charged m the Group accounts for 1088 was 53.9m (1087 £38m),

29

SUBSEQUENT EVENT

Oun 1 March 1989, it was announced that ICl's related company Enterprise Oil ple bad
reached agreement to purchuse, subject to approval by its shareholders, the oil exploration
and production interests of Texas Eastern Inc for US31,400m (£800m). The acquisition wil
be funded in pars by a rights issue and o will subscribe for its rights entitlement. The
rights issue is to be in two equal tranches, the second of which will be dependent up.on
compintion of the full acquisition; 101 will subscribe §73m in the (irst tranche and up o
573m in the second,




60

A 31 December 1088

PrincIPAL SUBSIDIARY COMPANIES

R B R T T e

Classof  Percentage Principal activities
capital held by 1C)
EUROPE DEUTSCHE 1CT GMBIH Ordinary 20 Maenmwfacture af nylon and polyester fibres,
(nccounting dates {West Gennany') 80¢ painls, pharnnacenticals, chilorine,
31 December) polyurethanes, fitms and specialty chemiculs;
e v e e IRCTCHANNNG of other ICTproducts |
ICI CHEMICALS & POLYMERS LTD Ordinary 100 Manfacturve of chemicals, plustics, Sibres and
(England) JSertilizers; merchanting of 10 and other
e e ] products o
1GT FINANCE PLC Ordinary 100 Financial services
T e e e
LC.L FRANCE SA Ordipary 100 Manufacture of plagticisers, ethylene/
(France) propylens oxide derivatives, pharmeceuticals
and palyursthanes; merchanting of other 1CT
e _ products
ICI HOLLAND BY Ordinary 100 Mamifacture of bulk and specialty plastics,
(Holland) Jilms, nylon and polyester polymers and
polyurethane chemicals; merchanting of other
e ———— ICI products
IMPERIAL CHEMICALS Ordinary 100t Insurance
INSURANCE LTD
(Englnd) _ ___ —
NOBEL'S EXPLOSIVES COMPANY Oudinary 100 Manvfacture of industrial explosives, blasting
D accessories, propellants and propellant devices
(Scotland)
THE AMERICAS C-I-L INC Common 1004 Manufacture of fertilizers, agrochemicals,
(nccounting dates (Canudn) Preference 1004 industrial cxplosives, paints, chemicals,
31 December) specialty polymers and films; merchanting of
IC! products, puckaged chemicals, oilfield
e e e services and chemical process technology
DUPERIAL SAIC Ondinary 100 Mantfacture of chemicals, films, polyurethanes,
{Argentinug) pharmacenticals, agrochemicals and sporting
ammunition; merchanting of ICI and other
e - products
ICL AMERICAN HOLDINGS INC ~ Common 100 Masnufucture of pharmaceuticals, dental
(USA) products, agrochemicals, seeds, colours, films,
paints, advanced maleriols, electronics,
polyurcthancs, specialty and other chemicals;
e e e s o MneTChanting of other ICT products
1C! BRASIL SA Ordinary 87 Manfacture of agrochemicals, colours,
(Brazll) 13¢ polyester polyriers and films, specialty and

Preference 100

other chemicals; merchanting qf other IGI
products

QTHER COUNTRIES
(acconntiiy dates

31 December unlesy
otherwlse stated}

GHEMICAL COMPANY OF
MALAYSIA BERHAD
(Malngsl)
ICT AUSTRALIA LTD
(Austrulin)

(accounting date 30 September)

Ondinary 2
60t

JENRIE Ny

Ordinany® 63t

Marnitfacture of fertilizers, chlor-alkali
chigrricals, agrochienticals und paints;
moerchanting of If.‘l and other products

Manyfacture of chemicats, fertilizers,
{ndustriol explosives, painds, plastics,
pharmacenticals and animal health proslucts

tCt (CHINA) LD T
{Hong Kong and China)

T

Merchanting ¢f ICI and olher products;
nuanwadure of paints, pharmacenticals and
other dm_:g:_:‘m!.s

onst Sy P ¥ Ay

ICTi\ﬁFAFLﬁ)A k Ordinary
(apan) |

i00

o

Merchanting of ICI and other products;
manufacture of advanced materials

1G] NEWV ZEALAND LD Ondinary® 7511
(New Zealand )

(accounting date 30 Seplantber) |

Manufaciare of industrial explosives, paints,
resins and animal health products;
merchanting of other ICI products

101 PAKISTAN 1TD Ordinary® 61
{ Pakisian)

SN ok L G s

Manufacture of polyester staple fibre,
soda ash, painis and specially chemicals;
merchanting of agrochemicals and
pharmaceutionl producdls

ICLPHARMA ITD
g:lnnml)

Momtnm}' 60

Marketing of 10T pharmaceutical
producis

11 (SOUTH AFRICA) IAD . Ordinary 100
(Republic of South Africa)

R

Merchanting of ICT and other products;
manufacture of phurmacenticals; holding
company L

s e, -

IELLTD Ordinary® 51
(Indin)

{accaunting date 30 September)

Manyfacture of fertilizers, industrial
explosives and accessorias, polyester fibres,
paints, agrochemicals, pharmaceuticals and
rubber chemicals

*listed {Held by subsidiaries ttPercentage held by ICT Australia Lid
The country of principal operations and registration or incorporation s stated after each company.
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PrincirAL RELATED COMPANIES

Issued share and loan capital at date of
. _.latest available audited accounts e

Class of capital £m Percentage l’ri'ncipni activities

hield by ICI
¥ AECILTD Ordinary* 22 38t Manufucture of chemicals,
1 (Republic of South Africa) Preference 1 - Jertilizers, filves, industrial
Loan 72 - explogives, puints and
ENTERPRISE B op ™ ™ " e e e o e .. Mlasties T
ENTERPRISE OIL ple Ordinary* 81 25 il and gas explorativn and
Gngland) . Loam . A% o moduction
EUROPEAN VINYLS CORPORATION (HOLDINGS)BY  Ordinary 100 501 Mamyfacture of vinyl chloride
(Holland) monemer and polyvingyl
chloride and fabricuted PVC
g gl e e TS products e e e e
'TOXIDE GROUP PLC Ovdinary 31 501 Mamifacture of titunium
(England) Preference 1 - Pigmenis
Loan 25 -
*Listed

tHeld wholly or partly by subsidiaries {the Group's 38 per cent. sharcholding in AECI Ltd includes 28 per cent held through
Afex Holdings (Pty) Ltd In which the Group's interest is 50 per cent).

The country of registration or incorporation is stated afier cach company, The principal operations ave earried out in that
country except in the case of the Buropean Vinyls Corporation (Holdings) BY, where they are carried out in the UK, Wost
Germany, Italy and Switzerland.

The accounting date for IC Group accounts purposes is 31 December, except AECI Lid (30 September). Where audited
accounts are not available, the results are taken from unaudited management accounts.

AUDITORS' REPORT

To the Members of Imperial Chemibeal Industries PLC,
We have audited the financiul statements on pages 10 to 6] in accordance with Auditing Standards,
I our opinion these financlal statements give a true and fhir view of the state of affairs of the Cempany and the Group at

31 December 1988 and of the profit and sources and applications of funds of the Group for the year then ended and have
been preperly prepared in accordance with the Companies Act 1985,

London Peat Marwick McLintock
0 March 1980 Chartered Accountants
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Group FINANCIAL RECORD

For the years ended 31 December

TTUTTTT'T98a 10851980 1987 1088
e i &w Sm Sm  Sm Sm

BALANCI SIILB’I‘ o e e e N
wngible fixed assots . . 3610 3533 BRIz 8750 4002

Investments_ Mz amr  T88TTTa o

Current asscts:

Stocks . 1740 L70 17311812 2000

__Debtors ' S 2102 1950 2016 2162 23%
Cash and short-term investiments 1,011 797 692 646 456

4853 4497 4441 4620 4781

Total assets 8924 8317 5,686 8,787 9400

Creditors due within one year: . e .

__Short-term borrowings (383) (611}  (d441) (5 ) (289)
Currend instalments of loans (207} (131 (74) (46) (50)
Qther creditors (208D (1961) (2022) (2365) (2671)

Total assets less current linbilities 6250 5. 714 6.149 5817 6,300

Creditors due after more than one year; )

_Loans __i311 1,208 1,538 1511 1,627
Other creditors 127 76 83 70 137

Provisions and deferred income 475 530 459 484 a7

Minority interests . 508 405 404 357 34

Capital and reserves attebutable to

parent conmpany 35820 3495 3.665 3145 3025

4,260 5714 6.149 5517 6390

TURNOVER AND PROFITS

Turnover 9909 10725 10,136 11,123 11,699

Trading profit (after depreciation) 1063 978 1,049 1207 1470
Depreciation 440 474 40 464 484

Share of profits less losses of related

compunies 71 5 95 157 162

Interest other than loan interest (net) 33 21 7 8 (2)

Profit before loan interest 1,172 1,055 1,151 1462 1,630

Lonn interest (138) (43 (135) (50) Q6D

Profit. before taxalion 1,031 912 1,016 1312 1470

Thxation (373)  (808) (362 (B0 (5D

Attribntable to minorities (56) (52) [¢il)] (48) (49

Net profit attributable to parent

company, before extraordinary items G5 552 600 760 831

Extmordinary iteins o (20) 40) (43) {1

Dividends (186) (2141 (238) (277} (8

Profit retained, transfervesd to reserves 300 208 310 483 496

SOURCES AND APPLIGATIONS OF FUNDS " i

Sources net of interest and taxation L177 1,136 1,062 1308 1235

Dividends (is3y  (227)  (249)  (283)  (31D)

f"l.\ed assets (including Invc.stmcnls) GO0 (1300)  (LIS6)  (L112)  (832)

\\’orking capital changes (200) {60) B4 {187) {(77)

Surplus (deficit) 204 (515) (240 (2741) {41)

RE’I‘Ulh\I ON ASSETS _—

Profit before loan interest as a

yercentage of assels employed

invcm;,e total assels less current

Rabilitd &) 199 176 %4 244 26.7

ot e o




101 ORDINARY SHARE COMPARISONS

63

T T T wesh o Wes 1086 weT 1988
QI lf\RLS IN 1%1.)‘!1 P - et omm simriE e Al CrTymmme L T 7T Ak £ e P e mr, LT mwm TT WAy - . —
Alyerend T T elg s e G608
We:g,htcd avcru,e for year 616 630 652 669 679
Pence per 81 Ordinary Share e e

STOCK MARKET PRICE . ) _ e
Highest I o 746p BS"p . L116p _w__lm,"(_iﬁﬁp 1,184p
Lowest . T T ey e | T2p sy 9%
Year-gtud THip 756D 1,068p 1,082p 1.413p
BEARNINGS PER &1 SHARE 93p 86p 92p 1Mp 130p
DIVIDENDS I, | o
Dividends {net} e .._.,,__:.3..0,!’,, _ L 83p S6p 411’".__,,,_,@9
Dividends grossed up for

faputed tax credit e 43p 47p __Slp 56p  GIp*
Dividends {net) in 1988 money

{adjusted by RPL) 36p 37p 39 43p 50p
RALANCE SHEET VALUE of

Ordinary sharcholders' equity at

end of year per &1 share 617p 538p 558p 510p 575p
Indexed value of the &,

expressed in average 1088 &',

based on RF1 120 1.13 109 105 100

* Assunes a basic rate of income tax of 25 per cent,
CHARTS OF QUARTERLY RESULTS

Lm Turnover
1957

M o v— -

1000




Sources AND DisrosaL or VALUE ADDED

T o T T T I088T T 1087 Perventage
- e e NORES S Emo change
SOURCESOFINCOME e
Salek turnover _ e o 11,609 11,123 . x .
Royalties and other trading income 164 14 +7%
Less: materials and services used (7561) (7,338) +3%
VALUE ADDED BY MANUFACTURING AND
TRADING ACTIVITIES 4,262 3,920 +8%
Share of profits less losses of related companics 162 157 +3%
TQTAL VALUE ADDED 4424 4,086 +8%
DISPOSAL OF TOTALVALUEADDED _~ ~ — — — "™
EMPLOYEES T B B
Eay, »nlus pension and national insurance
contributions, and severance costs . m}g’m 2,146 )
Proﬁ't;shnrlng bonus 2 63 bl

2337 2,199 +6%
GOVERNMENTS o 3
Corporate taxes e e e 510 504
Less: grants T T en (31)

511 473 +8%
PROVIDERSOFCAPITAL -
Interest cost of net borrowings ] . 162 142
Dividends to shureholders "-__' 311 277
Minority sharcholders in subsidiaries T 48
852 467 +18%

RE-INVESTMENT IN THE BUSINESS .
Depreciation and provision in respect of
extraondinary Hem 528 464
Profit retained 496 483

1024 M7 +8%
TOTAL DISPOSAL 4424 4086
NOTES

I The average number of emplovees In the Group worldwide increased by 2 per cent. The
number employed In the UK decreased by 2 per cent,

2 The 1088 UK bonus rate was 92p per &1 of remuneration (1887 86p).

3 Docs not include tax deducted from the pay of cuployees. Income taos deducted from the
pay of UK employees under PAYE amounted to S152m in 18838 (1957 £1558m).

This tadle, which is used for calowlating the bonus under tie Employees' Profit-Sharing
Scheme, is based on the audited acoounts; ¥t shows the total value added to the cost of
materials and services purchased firom ondside the Group and indicales how this increase i
value has been disposed of,
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FINANCIAL CALENDAR

DiviDEND AND INTEREST
PAYMENTS

A second interim dividend for the
year 1988, which the Annual
General Meeting will be asked to
confirm as the finat dividend for
that year, is payable on 28 April 1989
to Ordinary Shareholders registered
in the books of the Company on

23 March 1089, (see page 29).

Dividend and Interest pay-
ments are normally made as
follows:

First Interim Dividend:
Announced on the last Thursday in
July and paid {n the ficst week in
October

Second Interim Dividend:
Announced on the last Thursday in
February and paid in the lust week
of April.

Unsecured Loan Stocks:
Bipercent 1 Februury, 1 August
Tipercent 31 May, 30 November
Slpercent 10 January, 10 July

Hipercent G February, 6 August

[3

M,

nperind Chemical Hous,

QUARTERLY RESULTS
Unaudited trading results of the IC
Group for 1980 are expocted to be
announced as followst

First quarter 27 April 1689
Half year 27 July 1689
Nine months 26 October 1089
Full year 22 February 194
TAXATION

In certnin circumstances, when
sharcholder in the UK sclls shares
his liability to tax in respeet of
capital gains is computed by refer-
ence to the market value of the
shares on $1 March 1082 adjusted
for inflation between that date and
the date of disposal, The market
value of IC{ Ordinary Sharesat 31
March 1982, for the purpose of the
capital gains iax, was 309p,

The Company is not, and has
not been, a close company within
the meaning of the Income and
Corporation Taxes Act 1988,

This Report Is elvemlaled to members of the Company and, for informalion, to dolders of the Companyr's Unsocueed Loan Stocks. Coples
af the Heport are provided foy those employees f the Company who are nol olzo sharcholders,

Orer 400,000 copies of the Report are daspatehed to sharcholders and Group employees worldudde. 7o facilitate deliy
pins of i Rﬂimﬂ Wil b phased overa perfod. An m_rdfg tnanc of Mgh.’?gmsjm{n this Report:
p Headguarioes, 8 Milibank, London SWi1P MK

the Gmtnm'm‘s spoech at the Annual Geeral Moating wiil be publishod in the Press. A capy o the speech will be sent to any
der on reguest.

wtny from time to (ime Jiles peports with the Unifed Stales Securitizs and Enchiange Commixsion, As a sfandi) 1
etech such report fifed within the pm:di‘nf tivelve months con be t‘n.;fma! y any sharcholder or ADR holder af ity tiine
nnmml\busn‘ﬂ:&c honrs al theqfioes of ICIat i

vente, New .

Caver photograpiy Lord Snowden
Design: Dreet Design & Packaging Lad, toandon. Pvaduction: Ron Challis Associates,

v A

Printed in England by Broivn Knight & Truseott Lid, Tunbridge Wells,

Tibank, London SWIPSIF and af Olimpic Tower, 645
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ICI's business addresses the essent

jals of life - health, food, clothing,

shelter, transport - and helps to make them avaitable to as many? people

as possible. By developing and
10 muke the world 2 betler place in w

lifethes.

applying its technoiogical skills, IC1 aims
hich to live during these children’s

58848

44
60
61
61
62
G3

63

CONTENTS
1C1 Group financial highlights 1 Boaniof Dircclors
Group Purpose 2 Sharchelders
“Meeting Needs’ 3 Senior Exccutives
Clutirman’s statement 4 Accounts
Making the World n Setter Piacd 7 Accounting policies
Report of the Directors 1083 15 Notesrelaingto the Accounts
Industry scgments Principal subsidiary companies
Consumer and Spectaiiy Producks 16 Principal relaved companics
Inddustrial Products 20 Auditors' report
Agriculiure 93 Group financinl record
Guographic aras a5  IClardinary shawe comparisons
Finaneial performunee 20  Charis of quarterly results
Peaple g1  Sourcesand Qisposal of valucadded &4
Safety, health and environment 43 Financial calendar inside hack cover
{4 §n Ahe commanity 33

{(The Notiee convening ICI's 1959 Annun! Geneml Mecting
sa;utmm!oummm Jafed 1% March 1989 issued o Stcholders

to holdars of the Compa ny's Unseared Loan Stocks)

e e

o

ism:;mycs-hoﬁqfa
mxd,fori:d‘ommh‘on,




R _-..,T,fﬁlﬂ
ey 1

UL ot

AL AN
il L, 11
B dE s

i*ﬁ!ﬂ'_ *

e B

¥
]

N

”",‘.;'s.'

L, R iy '
gt RS B AR '1-;* ) ﬂ!f
RS g ...\_"’“
,:F.‘, :‘! ;‘\.-, ¥ o

L4, b




L ey
g e

e

=

P

e g
2=+

5 £

i

P

S

ICYI ANWNUDATL
REPORT 19s&as

Accounts section -
Final Book Proof

4 March 1989

£z

caRetELL L




39

AcCCOUNTS
AND

NOTES RELATING TO

THE ACCOUNTS

\j. siiwn

B

i
% ¥



40 Groupr Prorir AND LOSS ACCOUNT

“For the year ended 31 December 1988

R i T e S e

1988 1087
it o e apene . Notes sin sm
TURNOVER . 21099 11,023
Operating costs 4 (10412) (10001)
Other npemﬁng income h 4 IFL‘; 175 |
TRADING PROFIT 7 4 14 g |
Share of profits less losses of related companies 5 162 1657
Net interest bayuble o ‘ 6 (162) (142)
PROFTT ON ORDINARY ACTIVITIES BEFORE TAXATION Y
Tax on profit on ordinary activities 7 (540) (5043
' PROFIT ON QBDWAR\' ACTIVITIES AI‘LI'ER TAXA'I‘I_Q_N ] ] 930 80_§
, Attributable to minerities (49) (18)
| NET PROFIT ATTRIBUTABLE TO PARENT COMPANY 881 760
Extraordinary ilem 8 (4 -
NET PROFIT FOR THE FINANCIAL YEAR o & 760
Dividends 9 @3N @™
PROFIT RETAINED FOR YEAR 496 483
EARNINGS BEFORE EXTRAORDINARY ITEM
PER 51 ORDINARY SHARE 10 129.7p 113.6p
!
Grour RESERVES ATTRIBUTABLE TO ‘
PareNT COMPANY ‘
1938 1987 '
et e s e e~ et e e s VO sm sm .
At beginning of year 2,769 3,008 ’
Profit retained for years Company — _. . Ja 388 :
DT .. ...... L.~ N SO . 38 ~
Related compantes o6 b6 i
eam e o e i o At s —_ 496 483 i
Amounts taken direct to reserves {23) (722) }
Atend of year 1 3242 2769 ~]
Figures-in brackels represent deductions; £m moeans willions of pounds stevling, 4
i|
B
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BALANCE SHEETS

At 31 December 1088

»
GROUP COMPANY
1988 1087 1688 1087
— MNotes Sm Sm __ Sm Sm
ASSEYSEMPLOYED —
MIXED ASSETS o ~
Tangible assets o 12 4,092 3,750 840 1,621
Investments; Subsidiaries B 3816 2478
Relnted and other compzinies 14 524 417 123 1562
4,616 4,167 4,873 4,251
CURRENT ASSETS ‘ _ _
Stocks o 15 __ 2004 1812 373 707
Debtors 16 234 2,162 466 824
1&25%1[&)5!1)(&_!_{99-(0““ deposits 17 2006 491 18 2
Caush 17 160 152 10 9
4,784 4.620 857 1,565
TOTAL ASSETS 9,400 5,787 5,736 5816
CREDITORS DUE WITHIN ONEYEAR ____ _
Short-term borrowings 18 (280) {(559) (12) {6)
Current instalments of loans 21 (50) (46) - -
Other crediters 19  (2670)  (2365)  (1220) (1470)
(3010) (29070) _ (1.241)  (1476)
NET CURRENT ASSETS (LIABILITIES) 1,774 1650 {384) 89
TOTAL ASSETS LESS CURRENT LIABILITIES 6,390 5517 4493 4340
FINANCED BY o -
CREDITORS DUE AFTER MORE THAN
ONEYEAR o .
Loans 2t mLﬁ_ﬁ? 1511 G653 518
Other creditors 19 137 ) 535 549
1,764 L3581 1,188 1,127
PROVISIONS FOR LIABILITIES AND
CHARGES 282 205 _ (19 12
DEFERRED INCOME: Grants not yol
credited to profit - 115 13 10 97
MINORITY INTERESTS N 304 357
CAPITAL AND RESERVES NTTRIBUTABLE
TO PARENT (_2_0.\1!’4\&‘&’
Called-up shage capital 22 683 Gis 683 676
Reserves: Share premium account — 209 236 2 235
Revaloadon reserve 61 78 - 6
Other reserves 280 316 432 425
Profit and loss account . 2368 1964 1937 1,761
" Related companies’ reserves 230 175
Total reserves 11 3,242 2,760 2,643 2498
Twnl ¢ ypital and reserves
gttributable to parent company 3.925 3445 3346 3.104
6,390 5817 4,495 4,340

The Company figures reflect the transfer of assets and labili
112, n wholly-owned subsidiary, on 1 Junuary 1958 (see no

ties 1o 1C]1 Chemicals & Polymers
te 3).

The awr;c—ounts on pages i) to 61 were approved by the Board of Dircciors on 6 March 1089 and

wers signed on its behall by:

Directar

Divector

—




a2 STATEMENT OF SOURCES AND APPLICATIONS OF Grour FLADS

Fov the year ended 31 Decomber 1088

TANEKT T amm EraTiadeer T ogoko b RS R S TR T I -, VNI

1958 1987
MNotes_ Sm Sm

SOURGES | T T T T o
FUNDS GENERATED FROM OFERATIONS T T
Trnding profit

b e e e e e __ATO_ 1,207

Dopreciution T T

- e . B T s T et P

Government grants credited to proﬁl, less mccivegimm

£ M e me Lz R R

Dividends from related companies _ ~ " T T T T T g
bxtmordinary ftem - T @y
Miscellancous items, ineluding exchange ) B (@) (9)
o TTsw 1w

L1555 INTEREST AND TASCATION PATD DURING YEAR

Interest (neny _~ T T Qe qin
Taxation ] (459)  (349)
SQURCES NET OF INTEREST AND TAXATION 1,235 1508
M,l,mm'mONs wra ¥ -, B e o ——
DIVIDENDS PAID DURING YEAR 7~ " T T
Parenteompany . M " om
Subsidiaries to minority shareholders 26 209
317 283 1
FIRED ASSETS v e e e o ‘
Tglbleassets .o .8 78 |
Disposuls of tangimleassers - “s) __ (28 ;
Acquisidlons and nw fnvestments | 2D 25 .. B i
Disposals of subsidinries and related company investments x| (149) {114) !
882 1112 ‘;
WORKING CAPTAL CHANGES ~ = "~ T |
Sodwnerse Tt g |
Debtorsfnerease o W5 @8 |
Creditors and provisions incrense (excluding dividends, intenest "
and tasation) {167) (50) ";
77 187 |
TOTAL APPLICATIONS 1276 1582 i
DEFICIT 1) (27) '
b
FINANCED BY e o o — e o '
Lsswes of ICH Ondinary Shares " T T T e g
Other externul finance = net repayments I (35) (&
Net new borvowings {1087 net repayments) e 22D
Decrease In short-term borrowings (1987 increase) L {270) 118
Decrease in cash, current asset investments and
short-term deposits * 160 46

41 27

= ks ki, e o TG Tk, e e . Daa .~ .

*Movements In these items represent, the differences between amounts shown in the
opening and closing balance sheets, Movements in other items do not correspond to thw
chnuge i1t balance sheet amwounts, due o effects of acquisitions and disposals of
subsidiarics and effects of retranslating opening currency balances of overseas
subsidiaries af closing exchange mates,




AccOUNTING POLICIES

The accounts have been prepared under the historieal cost convention and in sccordance
with the Companies Act 1085, Group accounting policies conform with UK Accounting
Standards; the following paragraphs describe the main policies. The nccounting policies of
some overseas subsidiaries do not conform with UK Accounting Standards and, where
appropriate, adjustiments are made on consolidation in order to present. the Group
accounts on 2 consistent basis,

e o a2 e b DEPRECIATION e eiisameese rarna 2 = -
The Group's policy is (o write off the book vatue of each tangible fixed asset avenly over its
estimated remaining life, Reviews are made periodically of the estimated remaining lives of
individual productive assets, taking account of commezcial and technological obsoleseence
as well as normal wear and lear, Under this policy it becomes impracticable to calculate
average asset lives exuctly; however, the total lives approximate Lo 20 years for buildings
and 15 years for plant and equipment. Depreciation of nssets qualifying for granis is
caleutated on their full cost.

e e £ e s T FOREIGN CURRENGIES < e st i e
Profit and loss accounts in foveign currencies are translated into sterling at average rates
for thé relevant accounting period. Assets and habilities are translated at exchange rates
ruling at the date of the Group balance sheet.

Exchange differences on short-term currency borrowings and deposits are inctuded with
net interest payable. Exchange differences oh all other transactions, excepl furtign
currency loans, are taken 0 trading profit. In the Group accounts exchange (¢ .3
arising on consolidation of the nel invesbninis in overscas subsidiary and .ehited
companics arg taken {o YESErves, 23 are differences arising op equity sitvesiments
donomingted in forcign currencies in the Company accounts. Differences 0-i foreign
currenty loans are taken to reserves and offsel against the differences on net investronls,

e em s e = OUODWILL . - - o ame e = U
On the acquisition of a brsaness fule vrlues are attributed to the nei assets acyuired.
Goodwill arises where the value of the consideration given for a business exceeds such net
assets. UK Accounting Standards require that purchased goodwill be eliminated from the
Group balance sheet either upon acquisitivn against reserves oF by amortisation over a
poriod. Elimination against Grou, teserves has been selected as appropriate to the
goodwill purchnses made during recent. years.

.- ot e GOVERNMENT GRANTS - e e o o o s
Graus related to expenditure on tangible fixed nssels are credited to profit over a period

approximating to the lives of qualifying assels. The granis shown in the belance sheets
cunsist of the total grants receivable 10 date less the amounts so far credited to profit.

o e e+ ot o 3 e LEASES . mss saie =+ 1z i mescirrte s
Assets held under finance leases are capitalised and included in tangible fixed agsets at
falr value. Each assetIs depreciated over the shorter of the lease term o its useful life, The
obligations relnted to finance leases, net of finance chiarges in respect of future periods, are
inclutled as appropriate under creditors due within or cneditors due afier one year. The
interest element of the rentat obligation is atlocsted to accounting periods during the lease
tarm to reflect o constant mte of interest on the remaining balance of the obligation for
cach accounting period. Rentals under operating leases are charged lo profit and loss
account as incurred,

e ez PENSIONS FUNDING e - s coemsnem 4151
The Company ant} most of ils subsidiaries operate pension schemes which cover the
mujority of employees (including directors) in the Group. The amonnts charged aguinst
profit are calculated with actuarin! advice in tccordance with local practice, and represent
a proper charge (0 cover the accruing labilities on 1 continuing basis, With nénor
exceptions these schemes are financed through separate trustee-adminisiercd funds,

e e s RELATED COMPANIES e st e
s related company {8 & compauy, hot being a subsidiary, in which the Group has an interest
of between 20 por cent, and 58 per con' wnd on whose commercial and financial policy
declsions the Group exercisas sigmlicant infuence. The Group's share of the profits less
1osses of nll significant relatrd companies is included in the Group profit and loss account
on the equity accounting basis.

The lldlng value of significent related companics in the Group balance sheet is caleulated

by reference to the Group’s equity in the net ngible assets of such compatiics, u4s shown
by the wost reccis Jerounts svailable, adjusted where appropriate.

e ¥

. RESEARCH Af\?DDEVELOPMENT e i ot e

Rescarch and development expenditure is charged to profit in the ycar in which it is
meumead.

43
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44 ACCOUNTING POLIGIES (continued)

o e e v e o STOCKVALUATION . . . ... . .
Finished goods are stated at the lower of cost und net. reallsable value, raw materials and
other stocks at the lower of cost and replacement price; the first in, first out or an average
muthod of valuation is used. In determining cost for stock valuation purposes, depreciation
is included but selling expenses and certain overbead expenses are excluded,

o o s e 5 e o imer st TANATION e i e e e

The charge for taxation is based on the profit for the year and takes inlo account taxation

deferred Because of timing differences between the treatment of certain items for taxation

and fer accounting purposes, However, no provision is made for taxation deferred by

it‘lelif.}t's unless there is rensonable evidence that such deferred taxatinn will be payable in
1 future.

NoTeES RELATING 70 THE ACGOUNTS

1 COMPOSITION QF THE GROUP

The Group accounts consolidate the accounts of Imperial Chemical Industries PLC (the
Company) and its subsidiaries, of which there were §55 at 31 December 1988, Qwing o
local conditions and to avoid undue delay in the presentation of the Group accounts, 114
subsidiaries, representing ib per cent of Group total assets, made up their accounts to
dates earlier than 31 December, but not earlier than 20 September,

2 SEGMENT INFORMATION
INDUSTRY SEGMENTS

The table below sets out inf(;n’n:ti_b'ﬁ, on a worldwide b'h;i;;, for each of the Grou'p’s
industry segments. The Group's policy is to transfer produets internally at external market |
prices,

Total dS;le
fess current

... Jabililes ~ Turmover =~ Profit
1988 1957 1988 1987 1988 1987

e et e e AM Smo &M Sm Sm Sm
Consumer and
Specialty products 2268 1055 4568 4332 B6 5w
Industrial products 2235 2207 5256 5170 760 595
Agriculture 1237 121w 1987 174 [\
Migeelluneows | 224 199 5 20
et _ 1202 0 naas | 1418 127
Netoperatingassets  _ BMO 5879
Inter-segment
climinations SRR €. I ¢:~) N ¢ I A
Non-operating and
miscellancous wssets 650 438
e 630 BHIT _ 1699 11123 | 1406 1235
Royalty income and governwent gramts 61 62
Tadingprofit . .. . . 40 1207
Share of profits less losses of relnted companies ~ — " " 182y
Net interest, payuble ' - B (162) (142
Profit on ordinary activities before taxstion 1470 1312

Mon-operating  and miscellancous nssets include investments in related and other

compazties, current asset investments and short-terny deposits and cash, less short-ternn

OIS, e e e
Capital

. Sxpenditure | Depreciation

I

e e o Sm Sm . SM S
Consumer and gpecinlty produets 361 300 137 13
Industril produets 200 260 231 232
Aglewhwee W8 g1 96 78
Other 22 18 20 13

811 708 484 464

';};ﬁ ARG BN 1Y
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Nores RELATING TO THE ACCOUNTS

2 SEGMENT INFORMATION (continued)
GEOGRAPHIC AREAS

The informution opposite is re-analysed in the table below by geographic area. The figures
for each geographic area show the net operating assets owned by and the turnover and
profits made by companies located in that area; export sales and refated profits are
included in the areas from which those sales were made.

e

Net operating

L 2 P

assets Turnover Profit
1088 1087 1088 1983 1088 1987
e ___&m &m Sm Sm_ &m Sm
United Kingdom )
Salesinthe UK _ 2,663 2,703
_ Sales overseas . 3,031 2,027
2,613 2,530 5,604 5,630 613 817
p_gntinentg}l Europe 735 ‘718 _ 278 2,538 270 184
The Americas TTOTTiae 1219 3106 2934 315 271
Asia Pacilic _ 905 712 1,861 1,668 182 156
Other countries inctuding
Indian sub-continent o188 196 389 393 85 35
T TTea0_ 5310 13858 13161 1415 17263
Inter-avea eliminations C o (2,189)  (2041) (9) (28)
. - 11,609 1L128 1406 1235
Royalty income and government grants 64 62
Trading profit 1470 1297
EMPLOYEES _ .
I . w1
Average number of people employed by the Group in: — o
United Kingdom 54500 55800
Continental Europe 16300 15500
The Americas ' 32000 20,500
Asla Pacific 15200 14,700
Other countries including Indian sub-continent 12,00 12300
Total employeces 130400 127,500
GEOGRAPUIC MARKETS T -
1958 1957
i TS TECREEE L LTI A e M5 A e R T e Y EREU SR Y R e SI“ ‘-b-mm
Turnover in cach geographic morket in which customers are located: '
United Kingdom . - » ] 2,700 2,732
Countinental Burope 208589 2,78
The Americas i 3232 348
Asia Pacific R . . 2096 1,851
Other countries including Indinn sub-continent 677 0§75
Total turnover 11608 11,123

3 CHANGES IN GROUP STRUCTURE
On | Jonuary 1088, assets and linbilities relating to the UK operation of the Chemicals and

Polymers Group were transferred at book value from Imperial Chemical Industries PLC to
{CI Chemicals & Polymers Ltd, a wholly-owned subsidiary, and included the foliowing:

I e Sm
Tangible assets oR
Investments in subsidiaries and related mmwu\ics - 101
Net current assels 127

Provisions for linbfiities and charges and deforred income (i35)
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¥ CHANGES IN GROUP SIRUCTURE (continued)
Subsidiaries acquired during 1988 have been accounted for on the ucquisitions basis, The
effect of these acquisitions on the Group results was nol material.
Certain subsidiaries changed their accounting dates from 80 September to 31 December in

1988, and fifteen months' results are therefore included in the Group financial statements.
The effect on the Group results was not material.

1 TRADING PROFIT o
| 888 7
__ Sm &m
TURNOVER 11,659 11,123
) OPERATING COSTS _ ~
; Cost of sales (7,022)  (6,008)
Distribution costs (837) __ (781)
3 Research and development (including £73m for technical
3 service (1987 £60m)) (565) (461)
Administrative and other expenses (1,925) (1,787
Fimployees' profit-sharing bonus (63) 2y
(10412) {10,001)
OTHER OPERATING INCOME _
i Government, grants 29 1
. Royalties . a1
rj Other income 119 113
iy 183 175
¢ TRADING PROFIT 1470 1207
i Total charge for depreciation included above 481 4064
Gross profit, as defined by the Companies Act 1985 4,677 4215
5 SIARE OF PROFITS LESS LOSSES OF RELATED COMPANIES
SHARE OF PROFITS LESS LOSSES —
Dividend income - T 65
Share of undistributed profits less losses 72 g1
Share of profits less losses belore tax 149 156
GAINS ON DISPOSALS OF INVESTMENTS — 5 g
AMOUNTS WRITTEN OFF INVESTMENTS (including provisions
raised S2m (1987 $9m ) and released £10m (S1m)) 8 (8)
162 157

Total dividend income from shares in related companies comprised £21m (1937 £15m) from w "
listed companies and $56m (&50m) from unlisted companies. b
The Group's 60 per cent share of profits from its joint venture in European Vinyls Corpora- ¥
ton (Holdings) BV has been included in trading profit as it represents income earned fmm -
the provision by the Group of fixed capital used by the joint venture, 5

6 NETINTEREST PAYABLE o
INTEREST PAYABLE AND SIMILAR CIARGES

M e T M s Ml o o Bt e b e i s A o

b 2

i
! |
Loan interest. e A e 160 150 11
Interest on short-term borrowings and other financing costs 65 G0 i
925 210 !
INTEREST RECEIVABLE AND SIMILAR INCOME FROM "j
CURRENT ASSET INVESTMENTS . |
Listcd redeemable securities L N () (11) {
Short-terim depogits {47) (48) : ;
(68) (€2 s
EXCHANGE GAINS ON SHORTIRERM CURRENCY j
BORROWINCS AND QEPOSITS (3 {9) 8
162 142 {

Loan interest includes $109m (1087 $126m) on loans not wholly repayable within 5 years,
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7 TAX ONPROFITON ORDINARY ACITVITIRS

AR AT e T W TMITET CL L . A e oY e Svan W YR -

lQSSHT 1987

e e et et e Sm__ S&m

ICl AND SUBSIDIARIES —_—
United Kingdom laxation: Corponuon my M:w‘—JOB - ‘32:1:
o . Double taxation reliel o ___(e0)  (4)
Deferred taxation 9 (14)

228 219

Overseas taxation: Qverseas taxes o 264 207
Deaerre(l taxation 12 22

266 229

494 448

RELATED COMPANIES 46 H6
TAX ON PROFIT ON ORDINARY ACTIVITIES 540 504

UK and overseas taxation has been provided en the profits earned for the periods covered
by the Group accounts, UK corporation tax has been provided at the rate of 35 per cont
(1987 35 per cent).

GROUP COMPANY
1088 1987 988 1987

. Sm Sm Sm Sm
DEFERRED TAXATION
The amounts of deferred taxation accounted
for and the potential amounts of deferred
tmmum\ are; L ~ -
ACCOU‘Q’I’LD FOR AT BALANCE SHEET
DATE (sce note 20)
Timing differences on UK capital allowances
5_1_:1(1 depreciation _ 47 51 - 41
Miscelluneous timing differences (30) (3 1 {6)
Advance corporation tax recoverable (73) (63) (73) (63)

PO,

MY ACCOUNTED FOR AT BALANCE SHEET

[RRY ¥

oK c...:ﬁllal allowances utilised In excess of -

deprecintion charged 356 333 i 327

Miscellancous timing differences (36) (21) 14 14

300 312 168 841
FULL POTENTIAL DEFERRED TAXATION 24 262 96 313
B EXTRAORDINARYMEM __ _  ~ "

) " GROUY
1988 1987
im im

B AT | S A bl LD e M ek e At mimade, G B T 42 JMBTED M e ST vy

Rca-t.nlcturing UK compound fertilizer production facilitics
(niet of reliel from taxation of $8my) (44) -

um

9 DIVIDENDS

1988 1987 1088 1987

Ve ——— ik e,

__________ e pence per &1 Share Sm Sm
ORDINARY __ — ~ " " \
Interim, patd 3 October 1088 18p 16p 122 103
Second interim, to be confirmed as final,
payable 28 April 198D 2p 25p 219 169

50p 41p 341 277

G5 (20 __ (12 (28
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10 EARNINGS BEFORE EXTRAEDINARY ITEM PER <1 ORDINARY SUARE

St e —

_Ioss__iok7 -
Enrnings for Ordinary Shareholders, before extraordinary item "~ " 881 " 760
Average Ordinary Shares in issue during year, weighted on a time
basis et . R LR
Farnings pe &1 Ordinary Share S i Y )
The effect on earnings per 81 Ordinary Share of (1) full conversion of outstanding
convertible bonds of subsidiaries and (b)Y issue of shares under option (see nole 22) would
not be material,
W RS e - et e e e
Share Profit Related
premium Revalu- and loss  com- 1988 1087
account  ation Other account panies _ _Total ‘rotal
Sm &m  Sm Sm Sm Sm  Sm
GROUP RESERVES
ATTRIBUTABLE TO
PARENT COMPANY
At beginning of year 236 78816 1964 176 _ 2,769 3008
Profit retained for year 430 66 49 483
Amounts taken direct to
reserves
Share premiums 58 5 11l
o) Goodwilt e {92) _ {92) (5%
2 ~Bxchangeadjustments 1 () 63  (8) __ M (250
& Other movements & 12 (6) ) I )
v 58 M_GH (G a1 (2 (722)
£ Other movements between
,:‘1; reserves {16) 7 9
jf At end of year 204 Gl 280 2368 230 3924 2769
[t
o COMPANY RESERVES . o
jad At beginning of year - 6_ 425 176l 2428 2255
b Profit retained for year 170 170 389
5t SR - — -
o Amounts taken direct 1o ‘
:‘i'i' reserves ‘
Ay Share pretuiums 58 5 1 !
t‘!: Las ."‘" = ~ "'"'""‘“"""' R R !:
ot ... Exchange adjustments e 3 320 ;
e Other movements 3 3D :
‘:;-5 58 7 65 (216) '*
vr Other movements between E
5 reserves (6) 6 -
T=‘-.E At end of year 201 - 432 1,937 206053 2428 B
g E
i E .
“ By virtue of $228(7) of the Companies Act 1085, the Company is exempt froia presenting a ¥
7 profit and loss account. {
.t There are no significant statutory or contractual restrictions on the distibution of current B
\ profits of subsidinries or related companies; undistributed profits of prior years are, in the .
o main, permanently employed in the businesses of these companics. The undistributed B
o profits of Group companies overseas may be liable to overseas taxes and/or UK taxation '
1 + ~ F »
i (alter allowing for double taxalon relief) if distributed as dividends. No provision has
A been made in respeet of potential taxation labilitics on realisation of assets at restated or o
¥ revalued amounts or on realisation of related companies at equity value. H
f‘ In the Group accounts, S5m of net exchange gains on foreign currency loans in 1885 have M
¢ been offset in reserves ngninst exchange losses on the net investment in overseas 18
7 subsidiary and related companioes. Il
,-;’ For the purpose of calculating tre basis of the bormowing limits i accordance with the il
7 Articles of Associntion and relevant agreements, the total of the sums standing to the B] 15
' credit of capital and revenue reserves of the Company and its subsidiaries, to be added o
; the nominal amount of the share capital of the Company, was $3,188m at 31 December 1958,
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12 TANGIBLE FIXED ASSETS ) .

Tayments
on geecount
and assely
Land and  Plant and in course of

. buildings _cquipment  construction _ Total

e s A &m o &m

Gioup T :
COST Okt AS REVALUED

— T L Cr—— T TR i— VN TADS L 7 T TE e e T L L P e

Atbeginningofyear "7 T Unies 8GR ois 7468
Exclmngelp(ljﬁs_;zme;}t-s '7;__'__“__“_ 80 .75 B _ 7 .. 2
Revaluations and adjustments —~~ "7 T@ T T T TG
New swbsidiaries ;m __v.l 18 20 1 o
Capital expenditore "~~~ "7 7 BII 8l
Tansfers I Em gy T
Finance lease assets® _ 26 58 T &4
Disposals and other movements (771 (255) (13) (845)
Al end of year 1473 6,169 719 8,351
DEPRECIATION . L .
Atbeginning of year T UTUE7 L T8pB T 5pI5 ;
Exclmngg ﬁgj_usmfﬂéms W“m__“ B T . L ) 17 B
Revaluations and adjustments " "2 T (1) ) €'
Finance lease assets* T Y :
Disposals and other movements .,.‘ 27 (170) (197 1
Charge for year ] 62 422 484 :-.
At end of year 560 3,709 4,269 .
NET BOOK VALUE AT END 1088 013 2460 719 4,692 f
Net book value atend 1987 841 2204 515 3,750 £
The net book value of the tangible fixed assets of the Group includes capitalised finance v
leases of £33m comprising cost of £85m and depreciation thercon of 552m. The i
depreciation charge for the year in respect of capitalised leases was £3m and finance 4
charges S3m. — . e e ;
COMPANY e e — e e e
COSTOR ASREVALUED ~ "~ .
Atbeginningofyear ~— 435 3018 384 3,567 i
Capital expenditure " = T T T T T T T 0
‘Transfors  to subsidiary company @01 @231) Q78)_ (2,603) &
o OthErS B M8l T B
Finance lease nssets® “ __-_m'_i ”_______-_i_-:____m_ 5'3_5 T _ 69 B
Disposals and other movements (13) (19) (32) B
At cad of year 250 931 2d 1,505 T
DEPRECIATION " T T T B
Atbeghning of year 36T el T T T a0 8
Trntsfers - to subsidinry company " (89 T T8 T T {(1,660)
Finance lease nsscls® _: e ——— e ———— _l:'i___m . __M _ 45
Disposals and other movements T T (6 - T a6
Charge for yenr ' 9 40 - T
At end of year 90 575 665
NET BOOK VALUE AT END 19588 160 406 2¢ 840
Nel book value at end 1987 220 1017 384 1,621

The nel book value of the tangible fixed assets of the Company include capilalised finance
leases of $6m comprising cost of $8m and depreciation thereon of $2m. The depreciation
charge for the year in respect of capitalised Ieases was &l and finance charges Slm,

*Assel values and nccumulated deprecialion on finance lease assels capitalised in
accordance with UK accounting standards and adopted in these secounts with effect, from
1 January 1988,

e T it Lot it itk A
A,

e ‘34.(4' Iy
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12 TANGIBLE FIXED ASSETS (continued)

GROUP __ COMPANY
] 1988 1987 1988 1087
o A Sm_ Sm Sm .p - am
The net bogk value of land and o i
buildings comprised: - o
Frecholds _ 801 812 14 217
Long leases (over 50 years - o T
unexnired) ] _9 1 2
Short leases 43 20 5 1
013 841 160 220
_ GROUP COMPANY
Land and Plant and Land and Plant and
buildings equipment huildings equipment
_19_88 1987 1988 1987 1988 19087 1988 1987
Sm Sm  Sm  Sm Em Em  Sm  &m
Revalued assets included in
tangible fixed assets: _
Revalued amount 183 187 244 232 11 4B 23 78
Depreciation 48 64 182 169 10 39 23 72
Net book value 115 123 62 63 1 (i) - 6
i€ the amount of these
revatued assets had been
determined according (o
historical cost accounting
rules they would have been
included at:
Cost 92 8 210 201 8 30 14 49
Depreciation 44 43 177 165 7 27 4 46
Net book value 48 43 33 36 1 3 - 3
13 INVESTMENTS IN SUBSIDIARIES
B Shares Loans Total
Y Sm Sm sm
BOOK VALUE L
At beginning of year e e,
~Cost ' . 1510 1,041 2581
Scrip issues capitalised 16 46
e . e 1585 1041 2627
_:“x_(:_l_t_qmvj_ge_‘mmslznen s (21) 33 12
Additlons’ N 556 1,732 2,328
Reclassified as velated companies {1) (1)
Transfers 1o subsidinry company (50) (35) (85)
Disposnls mud repayments (23 {817 (842)
At end of year 2077 1962 4,039
" Cost _ ___2pu 1,962 4,003
" Serip issucs capitalised 36 36
PROVISIONS . L N ]
At beginning of year (115) (31 (14D
Exchange adjustments o 5 5
Additions (1 (3) (14)
Transfoers to subsidiary company 17 4 21
Disposaly 14 14
At end of year 90 (39) (123}
BALANCE SHEET VALUE AT END 1088 1,887 1,820 3916
Balance sheet value at end 1987 1471 1,007 2478

‘Includes investments in 10 Chemieals & Polymers Lid {see note 33,
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INores RELATING TO 1HE ACCOUNTS 54
13 MQSZ’Q{EMS_HX SUBSIDIARIES (continued) o o .
1988 1987
) sm J&m
'l"ﬁamﬁ-c-é ;‘1;‘0‘3( value of investments In shares inm“ T
subsidiary companies which are listed investments 75 100
With an aggregate market value of 661 b32

Information on principal subsidiary companies is given on page 60,

14 INVESTMENTS IN RELATED AND OTHER COMPANIES

Related companies ailcr -
Shares Loans investments _ Total
_ am Sm Sm_ Sm
GRoUP - -
BOOK VALUE . :
At beginning of year o j
Cost 248 1 4 253 . 1|
Serip issues capitalised 13 13 :
. o %l 1 4 266 :
Exchange adjustments Wy 0 |
Additions 0 4 B 74 :
Reclassified to subslidiaries (5) (1) {6} 4
Disposals and repayments . {7) '
Other movements G 6 i
At end of year 325 3 4 332 i
_Cost R - T T W~ ‘
Scxlp issues capitalised ' 7 - - 7 :
SHARE OF POST-ACQUISITION RESERVES ‘
LESS..I‘O.___.SSLS R wE TAAL TR G T — WE W AT E I LM R T e TEEL WET Tul aie i e BCTTRE T XM § ke g
AL beginning of year 180 _ 180
Lxclum;,e adjustments . L) N &)
Retained profits less losses 06 o B 66 |
Other movenents {3) (3) “
At end of year 233 233 !
PROVISIONS e e
Atbeginning of year —— __28) (1) (29) i
Exchange adjustments 3 — . (3) E
Other movements {6 2) (1) {0) ;
At.cnd of year (87 (3) ¢))] (41) ‘
BALANCE SHEET VALUE AT END 1938 521 - 3 524 4
Brlance sheet value at end 1987 i3 - 4 417 1
{
The balance sheet value of the above 3
1 investments included: N - ;
| 1988 N :
Investments listed on
The International Stock Exchange, London 125 e 125 ‘
Other listed investments 66 66 #J
' 191 0l -
With an aggregate markel value of 512 542 ] " " 1
Ranad ]
. 1087 R %
i} Investments listed on !
- The Intermational Stock Exchange, London 67 _67 "
3 Other listed investments 60 60
With an aggregate market value of
Information on pringipal rélatéd companies is given on page 61,
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14 INVESTMENTS IN RELATED AND OTHER COMPANIES (continued)

Related companies Other
_ Shares Loans investments Total |
] i e o SWSmSm |
COMPANY ' . |
BOOK VALUL B '
At beginning of year . . e - .
Cost, 177 177
Serip issues capitalised 1 1
) 178 178
Additions ' ' _ 41 2 43
Reclassified from subsidiaries 1 1
Transfers to subsidiary company (81) (81)
At end of year 139 2 141
Cost, T, 2 140
Scrip issves capitalised 1 1
PROVISIONS .
At beginning of year (26) (26) !
Additions (2) (2)
Releasss 10 10
At end of vear (16} (2 (18)
BALANCE SHEET VALUE AT END 1988 123 - 123
Balance sheet value at end 1087 162 _ 152
Batanee sheet value of investments listed on
The International Stock Exchange,
London 1088 69 69
) 1087 a7 87
Market value of listed investments 1088 . 878 378
1987 200 209

15 STOCKS

703, e r—

. GROUP - COMPANY
_ 1988 1957 1088 1887
Sm Smo Sm Sm
Raw materials and consumables 561 570 91 183
Stocks in process — - 183 82 116
Finished goods and goods for resale 1220 1.050 200 408
2004 1512 33 707
16 DEBTORS i —
AMOUNTS DUE WITHIN ONE YEAR

Trade debtors O 1,621 1 7
Amounts owed by subsidiaries i 356 675
Amounts owed by related companies 49 55 1 —
Other debtors 343 3% ) 106
Prepayients und acorued Income 110 22 18 a5
2376 2,120 455 823

AMOUNTS DUE AFTER MORE THAN ONE
YEAR 18 42 1 1
2334 2,162 456 824

V7 CURRENT ASSET INVESTMENTS AND SHORTTERM DEI ‘OSHSW_
Redeemable securities Hlsted on

The International Stock Exchange, London 0 78
. Othee listed investments 1 7
'1’ Total listed investments 81 8
é; Unlisted Investments 11 17 w
! 02 102 :
i Short-term deposits 20 302 18 25
206 40 18 25
Market value of listed investments 8L 8

Included in cyrrent asset investments, short-term deposits and cash are aniounts totalling
£108m (1087 £150m) held Ly the Group's insuratice sulisidiarics: - -
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18 SHORZTER) BORROIINGS

T AL 1k rn oy B L L ikt e ey«

o BROUE T " GShiAR
R - ™
S Tl £m
BANK | BORROWINGS e e L
Secured by - fixed chas O S
= floating charge 23 20
Unsoctred i 38 T
OTHER BORAOVINGS famsapred ~ —— 2L 0 i
OTHER BORROWINGS (unsecured) 78 162 T
_ . 550 12
19 OTHER CREDITORS L —_—
ot oo DUE WITHIN ONE YRR~ — e T
3:‘.5'_9 credlitors . . -..888 —t2 7
Billg ofcx@jmge paya}_l_J_l_c_____ e ______?.4_‘___‘__“__1_9 .
Payments received on account 18 17 - 2
Amounts owz o subsidiacieg _ 529 ..388
Amounts owed to related Companies - L6 N -
Corporate taxation o ) 515 522 240 327
Value added ang puyr_;ﬁ taxes and o S
soclal securiey s BN | B 38
Other creditors® e, 526 M8 57 Y]
s T N S S
Dividends 1o Ordinary Shareholdors —_ 29 168 219 168
2671 2.365 1220 1470
‘:}g‘i‘{)nums DUE AFTER MORE THAN ONE o
Rt L N
Amounts owed 1o subsidiaries _ — 22 5
Corporute taxation - - — 3t 5 —
Other creditors* — % 50 6 =
o 137 i@ 535 549
‘Includes, for 1688, obligntions wndder ﬁnmm—e—leascs {50¢ note 23).
20 PROI’ISIO{%{Q!; M@Hlﬂ?;ﬂ}ﬂgﬂfmﬂg . —
A beginning Movernent, Arteng
e OF year in year of year
GROUD ™™™ =~ e Sm - Sm
GROGE ™~ S e e
Dct‘erqx_l_immion: . — —
e nes comortion wa rocoverile N ) R
Other tax + 43 (26) v
— R <
Etployes bonofits " i u.....@_..m__“_.,.‘__w.._,._ﬁ.{@?
Rmionalisnn'on, onvironmental and Other
irrovisions 162 16 17§
25 C13) 282
COMP; S o L e -
Deferred taxution ommpecyua b U S N |
Advanee corpomtion 1ax recovernble . {63) (10) (73)
Other provisions 40 (17) 23
12 (61) (49)

1 The movement in the Year includes tavation reliels arising on the extraordinary item ang

relie{s iwhich will erystallise upen completion of restracturing in CuLL Ing,a wholly-owned
subsidiary,

PR,
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_ .7 _ GROUS_ T COMPANY
Repyment _ 1083 1987 1988 iesy
e o anrs i e e ome o, NS SM_ Smo o Smo o &m
SECURER LOANS e
US dollars (B to 108%)  _ 1980/2012 I
Australinn dollars (10! to 18.18%) 1989/97 62 B®
Other currencles 1989/2016 32 26
TOTAL SECURED 130 124
Sceured by fixed charge _ m_ e
Secured by Noating charge 16 23
UNSECURED LOANS L
Sterling: " . . e
Hand8%Socks . 1080/03 109 109 _ 105 108
9 to 1% bonds  _19%2/2005 400 400 400 400
91% Notes 1903 75 5 .
113*1’ Stack 1691/96 43 43 43 43
8} canvertible bonds* 999 45 62
Sk _lowpo0d 2% _ % 2% 7
Others L ' 1985/99 3 12
732 652 653 578
US doliars: _ . ‘ B
0% bonds® . 1990 26 s
W to 8% Burodollarbonds ~ 1989/06 60 6
8l% convertibie Eurodoliar bonds* 997 2 o — T
8! to 9.05% bonds . _log9/2006 305 g0 _
53 to 8% loans o _lps0/2005 37 %
Others 1959/98 15 15
345 469
Canadian dollars (10} 10 144%) . _1939/96 79 74 e
Deutschemarks o) I ]98919° .9 .
Dutch Rorins (7§ and 9%) _ 1059/01 8 1t e
Swiss franes (31 to 41%) 1080/09 176 x4
Japanese yea (variable) - 1930/03 05 e B oM
Other currenchu? lQS‘.?,".’.OO2 23 g5
TOTAL UNSECURED t7 1433 653 578
TOTAL LOANS 167 1.557 653 578
Loans or mstalments thereof arg vepayiisl>
After 5 years from balance sheetdater e A e e et
Lamp sums ] ‘ L fll.‘r 688 269 395
Instahuents — 31'2 370 125 125
_19831 1,067 501 450
From2tobyears A0 300 289 0 128
From 1 to 2 years 123 54 -
TOTAL DUE AFTER MORIZ THAN ONE YEAR 1627 1511 653 578
TOTAL DUE WTTIIIN ONE YEAR 50 15 ~ -
\S77 1857 633 578
Aggregate amount of loans repayable by
Instalments any of which fall due ater 5 vears 619 637 125 125

*Conversion righls attach to certain bonds, uniass previously redeemed and subjoct ¢
adjustiment in cortain events, s {ollows:
8% sterling bonds, until 1 October 1999, into Ordinary Shares of the Company at 800 pence
per &1 Ordinary Share (with an option to redeem on 16 Octobrer 1839 at o premium of 12%,
giving rise to & contingent liability of $5m);
O US dollar bonds, until 1 June 1800, into sterling bonds at a conversion tate of
USS1.5773=81;
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21 LOANS (continued) ree e a st e e  n e e e
6¥% Eurodollar bonds, until 1 September 1897, Into Ordinary Shares of the Company at 460
pence per &1 Ordinary Shave (with a fixed rate of exchange applicable on conversion of the
bonds of USS1.7423~51).

Loans from banks included in the table opposite amounted to £135m (1987 £185m) in the
Group of which £68m (£64m) was secured. New borrowings during the year included £75m
01% Notes due 1093 issued by the Company and Swiss fraucs 250m % bonds due 1998
issucd by a subsidiary, the proceeds o be used for the general purposes of the ICI Group.

22 CALLED-UP SHARE CAPITAL OF PARENT COMPANY

Allotte. -alled-up
Wi_\uthorizcd and fully paid

o —— et 1088 1987

— e s s Tmm s

e - . i _Sm

ﬁ_ydinan‘ Shares (&1 eﬂ?l“{) 683 683 676

Unclassified shares (&1 each) 108
- 701 (83 876

Ordinary Shares issued during the year totalled £7m comprising issues in respect of the
Employees' Profit-Sharing Scheme £3m, the Company's share option schemes £2m and
conversions of loan stock and exercise of warrants $2m,

Options oulstanding at 31 December 1988 to subscribe for Ordinary Shares of &1 under the
Company’s share option schemes for staff were:

Subscription  Last date when options e Number of shares
price___ normally exercisable oo loss 1987
§2.86 . 81 March 1988 220,587
$355  15March1988 - 15,000
365 . . WMachloss 27000 27000
S896  3lMarch 1989 am 572,960
§583  BlDecember1989 530400 558,036
$588 1 March 1891 29,000 _ 37,000
$59 _ 12Scplember1o® 481000 673,600
8606 BMayMOY 1218763 1200212
606 ... . OMoyled3 274982 281,773
660 ASeptember1995 0 95700 98700
§T86 . MAprniens e . _B05600
sso . SlMayloM —
801 ... . SiMay 1006 .
066 . NMaylee2 1273339 1302495
$066 M Mayled 26024 270503
80 L MApdldoes o 13380 1310900
i1006 0 9Septembec s @40 175400
s021 2 November 1083 . Boseo
£1035  ©  Slvgusiod8 W00
s8l2  SlMachlOOT 0 HGOND 1550600
s198t  _  SiMayle®d 0 LIOL7OL 1514650
138t BlMayl95 0 20206 267451
S15.12 1 Septemirer 1997 84,700 93500

10,553,193 9180.569

Options granted 1o directors, included above, are shown on page 58,

During 1988 movements in the number of shares under option comprised new options
fssued 2776309, options exercised 1,131,069 and options apsed 571,800, At the end of 1038
: there were 25010,713 shares avaiiable for the granting of options { Jg87 18,045,592).

Warrants granting options to subscribe for 54,7506 Ordinary Shares of 81 each at 510p were
exercised ducring the year, leaving a balance representing options over 1,890,603 shares
exercisable until 1 .June 1900,

T T A T T T




56 1! -BS RELATING TO THE ACCOUNTS

b .

28 LEASES

‘The total rentals under 6pdmling leases, chzii"gcil as an expense in the profit and loss
account, ave disclosed below:

7 “grour T

e e e e e e e e 19B8 10T

Iire of plant and machinery

LT T b
Other

40 a9
141 126

Comimiiments uader aperating leases to pay rentals during the year following the year of
these accounts are given in the table below, analysed according to the period in which cach
lease expives:

A ETLAmew— e = L x p wser. s memas v

et U

oo GROUP_ " " COMPANY
S - S 1088 1937 1988 1487
Sm

—&m

aal L R PR e e

: Land and builaings.:m _
Expiring within 1 year . 4 _
Expicing in yemrs 2 to b ; 12 - 8 - 1
Expiring thercalter 8 8

UL . b

e I T U SOy P e T SN

. Other sssets:

AR Y S B St MU SR Tty £ W Fika e T e R T Tl s

Expiring within I year ) TR 2 T Ty
Expiring in years 2 to § . ) 28 _9 g

Expiring thercafter 10 9 1 4

Obligntions under finance leases comprise: 3
_._Rentals due within 1 year o 6 12 1 9 i
Rentalsdueinyears2t0S§ =~ 16 18 4 .8 iz
_Rentalsdue thereafler 0 T8 ar U5 9
Less: interest, element, €36) (38) ) (3) o

31 39 6 18 i

%lsligations under finanice [eases have been reftected in the balance sheet in 1338 (see note ‘f=
. el

Y

The Group had no commitments under linance Jeases at. the balance sheet date which were B
due to commence therealer, L
oo

H ACQUISITIONS AND NEW INVESTMENTS 4

G €T L A Ve o e AT L AM P e e MR ¢ e e mee WOa v 5wl - et . ool

e T Sim sm
Acquisitions and new investments comprised: " T
Fixed assets e e L e memn .. BT 167 s
e - DO - ot
Related companies . 8B %
Nevewrembassets - e n
Employee benefitprovistons o7 (gh)
Rationulisation and othec provisions (3} (95)
Minoritics 0 — ‘
255 679
Cash T . IO < . | i
Loans assumett - 135 ;]
265 679 R

1 1" Y
)

! E 3
o

The purchase consideration for (e companies acquired during e year was met from the

{roup’s eash resources, !
Disposaly in 1938 comprised businesses and subsidiaries S140m (1037 §70m) and related
and other companies S (SHm) ‘
Goodwill inclindes $25m In respect of the acquisition in Australasia of Berger paints |
interests am? Selley's Chemicals and $21m in respect of BAPCO. i

i
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NoTES RELATING TO THE ACCOUNTS

25 COMMIIMENTS AND CONTINGENT LIABILITIFS

o o

R

e GROUP " COMPANY
. 088 1esr 1088 1087
SO U .. IO || SRS | I
Commitments for capital expenditure not
provided for in these accounts (including
acquisition of share and loan capital in
subsidinry and other companies): — . —
_Contracts placed for fulure expenditure .28 202 67 8
Expenditure authorized bat not yet
contractaed 727 627 178 224
945 749 245 509

Contingent lubilities existed at 31 Decemnber 1088 in connection with guarantees and
uncalled eapital reliting to subsidiary and other companies and guarantees relaling to
pension funds, including the solvency of pension funds. Other guarantees and

¥ contingencies arising in the ordinary course of business, for which no security has been

@"‘"‘i given, are not expected to result in any malterial financinl loss, Litigation and other
ALY proceedings against companies In the Group are not considered material in the conlext of
s these accounts,

“f“ i The maximum contingent Hability in respect of guarantees of borrowings and uncalled
L capital at 3! December 1988 was £66in (1987 §71m) for the Group. The maximum
'?“11 contingent liability for the Company, mainly on guaranices of borrowings of subsidiarics,
R was $832m (1087 $8%6m).

} .‘L}’;

28

EMOLUMENTS OF DIRECTORS AND EMPLOYEES

amountsd to £4,409,000 (1087 £4,247,000).

-

The total crmoluments of the directors of the Company for the year were $2,505,000
(1087 £2405000) including directors’ fees of $249000 (1087 5202,000). Pensions,
commutations of pensions and gratuities in respect. of executive service of former directors

The tabte which fellows shows the number of directors and employees of the Company,
other then wose who worked wholly or mainly outside the UK, whose emoluments during
the year were within the bands stated (excluding cmployees whose emoluments were
below £30,008). The numbers shown for [987 include employees who were transferred to
ICI Chemicals & Polymers Ltd on 1 January 1958,
Some directors and employees werg flso granted options to snbscribe for Ondinary Shares
uder ithe Company’s share option schemes (sce notes 22 and 27).

e i

AT

g
Lk
PN

of the year oaly.

"
'u.!'bi:-
? R

BT é:&'
4 ﬂfyfv’;{* P

s

'-M%"i

! ::;, 2
Sl A T

e
<l
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d‘h&;}l;t':r Y

eih

. Emoluments _ Dircctors  Employees  Emojuments _ Dircctors _Employees W
& 1988 1087 1988 1087 S 1938 1067 1988 1957 4
1500120000 8 T3 T T 150012000 . T3 &
20001- 25000 1 . 120001126000 _ T T i 3 2
2500130000 0 1 0 10001-135000 _ .
000135000 7 533 p0  135001-140000 2
35,001~ 40,000 . 1 . L_g5_SL 00  140001-145000 X
dogol- 45000 2 0 130 161 1B0IIe00 0 TR
JA5001-50000 Bl 101 165001-160000 !
5000186000 1~ _B5 61 215001220000 2
; 55001~ 60000 " 46 42 20000123000 __ 1
ey 60,001~ 05,000 o 18 35 225001830000 1 |
po0l-70000 26 i9 20p0130000 1 1 7T
LT000- 75000 19 M 280001855000 0 1
_T5001- 80000 9 4 265001-260000 1 e
_gpio_o_x:-_ns_‘_s,ggo o 15 8 265.001-270,000 w_l._._"._.».l. e
Soo-foe0 T T3 5 dmenEgon 2 T
$0001-95000 1 " % 4 DN00IBI5E00 1 N
05001100000 T 3 4 8%BO0LBM0ee 1
1000i-105000 16 B860001-365000 Y
0500110000 1 _ 2 1 Jf00i-d50000 1 _
1001-116000 " 1 e

One of the directors whose emolunients are shown above for 1938 was a divector for part,

The emohnnents of the Chalrmen were S478,608. During 1937 the emoluments of the
Chairman and his predecessor Wialled SOT7,280,

oy R
L SOy,
Eo e H ,‘,\;m 3




NoTES RELATING TO THE ACCOUNTS

28 EMOLUMENTS OF DIREGIORS AND EMPLOVEES (comtimied) —— — —— —
The average number of people employed by the Group in 1988 was 130,400 {1887 127.800)
and the stell costs neurred during the year in respect of those employees were: |

1088 1087

e L Sm im

Salaves — WM 1787
Soclalseeurity osts e AT 163

Pension fund contributions, pensions and gratuities

(including severance costs 1988 S60m (1987 $48m)) - . J 266

Other employment costs ___ 40 32

Lmployees' profit-sharing bonus 63 54

i e e = . N — 231 2242

Less: amounts allocated to capital expenditure, ete. (33) {12) -
Charged to profit and loss account 2337 2,104

27 DIRECTORS' INTERESTS IN STOCKS, SHARES AND DEBENTURES

The interests at 31 December 1988 of the persons who on that date were directors
{including the interests of thelr families) in stocks, shares and debentures of the Company
and its subsidlaries, are shown below, Their Interests at 1 January 1988 (or, if appointed
during 1088, at their date of appointment) are shown in brackets where these differ from
the holdings at the year end, During the period 1 January 1989 to 14 February 1980 T O
Hutchison exercised an option over 35,000 shares and subsequently sold 35,000 shares,

ICI Ordm;w Shares
ID¥Bames 2813
AWCements i
R C Hampel ) ﬂ_# 4_;_.@ M_ _______;,__‘_ . m__“ 4492 (3509
C Hampson . o e L 22 (500)
D H Henderson - ' 10,100
T O Hutchison _ ) ) 2,010
Sir Alex Jarratt: beneficinl e ) . 562
. non-beneficial _ e L 118 —
WG LLRiep . o e 500 _ -
Sir Patrick Meaney e 1325 K
Sir Jeremy Morse . _ 1819 "
SirChares®Reece 6,755
SSabn ' - 500
Lord Thomson  ~ """ " — B0
P A Volcker o o 1000
FWiteley e e e 8850 (9005)
THWyman — 500 .

Options to subscribe for Ordinary Shares granted to and exercised by directors during
1088 are included in the table below:

Atl Jaumnrs;“ﬁ}nions Prce Oplions At 31 December

e 1088 gronted S exercisod 1938
J:ﬁ'i‘;l.’»nmes“ o 51400 20800 30,600
AWCemenls 3825 30000 1021 78,116
RCHampel  —  6l566 210 891 981 _ 60,792
Cilampson . T JB8O0OIOSS T TRG00
- S~ T TS
DHiknderson 106000 105900
T O Hutchison w 59000 50,000
Sir Charles Reece - 68,100 __96,700 32,400

The options oulstanding are exereisable at prices between $5:533 and $15.12.
C Humpson las & LeneSicial interest in 1,165 1C1 Australia Ltd A$] ordinary shares. .

Beneficial intercsts in 101 Unsecured Loan Stocks are held by Sir Palrick Meaney (S200 of
8i% Stock) and JJ D F Barnes (S1,000 of 12% Stock).
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z8

STATUTORY AND OTHER INFORMATION R

Included in debtors are interest-free loans Lo(ulhm, SabT,"'f ¥ 1987 5188 000) to officers of
the Company, comprising 210,000 to one director and £25%, - i in total to five other officers,
The dircctor's loan was made prior to his joining the Board, in accordance with the
UCnmpany's policy of providing housing assistance to staff who Imve been transferred, The
amount owstanding throughout the year was £10,000 frorm T O Hutchison. A loan of
£10,000 to Sir Charles Recee and a loan of £18,000 o J D F Barnes were repaid during the
year, The loans {o the other officers were also in respect of housing loans,

Remuneration of avditors charged in the Group accounts for 1988 was £3.9m (1987 §3.8m).

29

SUBSEQUENT EVENT

On 1 Mnreh 1989, It was announced that ICIs relate company Enterpnse 0i plc had
reached agreement to purchase, subject to approval by its shareholders, the oil exploration
and production interests of Texas Eastern Ine for USSI400m (&800m). The acquisition will
be funded in part by a rights issue and IC1 will subscribe for its rights entittement, The
rights issue is to be in two equal tranches, the second ol which will be dependent upon
completion nf the [ull acquisition; ICI will subscribe £73m in the first tranche and up to
S73m in the second,

- SN VI S S
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PrinciraL SuBSIipiARY COMPANIES

At 31 Decewmber 1983

Cluss of
capital

l’t‘z"cenwgc ' I’r]l;c[phl aclivities
held by 1C]

BUROPPE
(accounting dates
31 December)

DEUTSCHE ICY GMBIT
(Wert Germany)

101 CHEMICALS & POLYMERS LTD Ordinary 100

(Lnglangd)

10 FINANCE PLE
(England)

L l"RANU' SA
.France)

ICI IOLLAND DY
(Hotland)

IMPERIAL CHE MIC‘ALh '
INSURANCE 1!
(England)

NOBEL'S EXPLOSIVES COMPANY Ordinary 100

s i —r e

Ordinary 20
80+

Ordinary 100

Ordinary 100

Ordilmry 100

Oﬂlm.\ry “Toot

Z v

¢ = P TS S T gt § 2 s o X . g s RTS8

Manyfuchure of nplon and polyester fibves,
paints, pharmacenticals, chiorine,
polynrethanes, films and speclalty chemicals;
merch(mmu 0_]' u!hm’ 1("[ pmducls

Mamgactmc af r‘hmmcals‘, p!asm'.s, Jibras and
Jertitizers; merchanting of 1CI and other
pruduc&s

Pinancial scrmcm

Mamtfucwrc of 7)Instimsers', arhylmw/
propylene oxide derivatives, pharmaccuticuls
and polyurethancs; crch(mting of other IC
products

— o o St o

Manwfacture of bulk and s;mamlr_/ plastics,
Jilms, nylon and polyester polymers and
polyurcthane chemicals; merchanting of other
ICI 1 producls

R, St A P o TN e TR LA e T

Insumnr;e

Mmmfacmre of industrial arploswcs bia.mng

HiY accessories, propellants and propetlant devices
(Scotland)
THE AMERICAS C-l-L NG Common 100% Mamyfacture of fertilizers, agrochemicals,
(accounting dates (Canada) Preference 1004 industrial explosives, painss, chemicals,
31 Decembey) specialty polymers and films; merchanting of
IC products, packaged chemicals, otlficld
o . _ Services and chemical process technology
DUPERIAL SAIC Ordinary 100 Mam(facmre o_f chenucals, JSilms, polyurethanes,
(Avgenting) pharmaceunticals, agrochemicals and sporting

ICI AMERICAN HOLDINGS INC

{USA)

10 BRASIL SA
(Brazil)

“Common 100

Ordinary 87
13t

Preference 100

ammunition; merchanting of ICl and ather
__broducis

angfncl ure aof p)mmmommmis, dmnm!
profucts, agrochemicals, seeds, colours, films,
paints, advanced materials, elechronics,
polyurcthanes, specialty and other chemicnls;
_merchanting of other ICT [ products.

‘l!amu’acmm q{'agmchmn :mls. mlaurs,
Dpolyester polymers and fitms, specially and
other chemicals; merchanting af other 1CI
pliicis

OTHER COUNTRIES

Cavymmtingt dates
31 Lecomber unless
ofhnrwhee stuted)

CUHEMICAL COMPANYV OF
MALAYSIA BERHA™
(Ma)aysia)

1C} ATISTRALIA ETD
{ At stralia;
(accounting dute 3G Septender}

{] (CIIIN;\) LD
(Vlong Kong and Ching)

ICTJAPAN LTD
{Japan)

10T NEW ZEALAND 1TD
(New 1.enlm|d)

{(nccounting daie 30 Seplember)
1C1 PAKISTAN 17D

Pakistan)

ICLPHARMA LTD

{Japan) e
11 {SOUTH AFRICA) LTD
(Republic af South Africa}

IBLLTD
{Indin}
(aecounting date 80 September)

~ Onlinary"

" Ordinary 100

Ordinary* 2
50t

Orilllml‘y' 63t

T Ordinary 100

Ordinary 100 '

75t

“Ondinary® 61

T Ordinary 60

Ordinary* 51

Manwfacture of fertilizers, chlor-alkali
chenienls, agrochenticals and paints;
merchaiting of ICI and other pmducls

anu‘ncmm qf ohmmoul.s, _fcmh:ms,
industrial explosives, paints, plastics,
phummmuumls aml ani maI health prmhtcrs

Mewhanti ng qf of ICi and other pmducts,
manufuciure of paints, pharmacenticals amd
omer diemicals

“Mercha Mmg qj‘ IC1 and other pra}l ué!.é,
__manufacture of advaniced mﬂcnal.s o

.l!mu(fnduw af industrial evplosives, painis,
wsins and animal health products;
_m nwrdmntmg af other ICI produch

.\[mn{fndum of po!ycstcrstap!cf bre,
soda ash, painis and speciaity chemieals;
merchanting of agrochemicals and
pharmnacentical producs

Ma r!.ﬂiug of ICI pharmaceutical
) Apmriucl. L '

Merchanting of ICI and other producis;
mamyfaciure of pharmacentiocals; holding
company

Man l{ﬁ'ldllm qf_fm mduslrzal
axplosives and am&mm, polyesier fibres,

pavnls, agrochemicals, pharmaceuticals and
rubber chemicals

*Listed

t1Held by subsidiarics  ttPercentage held by 1C! Australia Lid
The country of prineipal vperations and registration or incorporation is stated after each company.




Principal, RELATED COMPANIES 61

AL 31 December 1988

Issucd share and loan capital at dat2 of

latest avatlable audited accounts ) .

Class of capital &m  Percentage Principal activities

held by IC1

AECILTD Ordinary® 22 38t Manufacture of chemicals,
(Republic of South Alvica) Preference 1 - feriilizers, fibres, 1 ndustrial

Loan 72 - explogives, paints and
ENTERPRISE OWL ple Qudinary* 8l 25 Ot and gas exploration und
(England) ) N Loan 46 - _production o
EUROPEAN VINYLS CORPORATION (HOLDINGS) BY Ordinary 100 50t Mamgfucture of vinyl chloride
(Heliand) anonomer and polyvinyt

chloride und fabricated PVC

TIOXIDE GROUP PLC Ordinary 3 504 Manufucture of titanium
(England) Preference 1 - pigments

Loan 25 -

*Listed
+Held wholly or pactly by subsidiaries (the Group's 38 per cent shareholding in AECI Ltd includes 28 per cent held through
Afex Holdings (Pty) Lad in which the Group's interest is 50 per cent),

The country of ycgistmtlon or incorporation is stated after each company. The principal operations arc carried out in that
country except in the case of the European Vinyls Corporation (Holdings) BV, where they are carriegeout in the UK, West.
Gormany, laly and Switzerland.

The accounting date for 1CI Group accounts purposes is 31 December, except AECI Lid (30 September). Where audited
accotnts are not available, the results are taken from unaudited management accounts,

Auprrors' REPORT

To the Members of Imperial Chemical Industries PLC,
We have sudited the financial stalcments oh pages 40 1o 61 in accordance with Auditing Standards.

10 our opinton these financial statements give a true and fair view of the state of affairs of the Company and the Group at
31 December 1988 and of the profit and sources and applications of funds of the Group for the year then ended and have

London
6 March 1989 Chariered Accowlanls

8y “L%'*‘,J \"k:");l";:'ql:? vg
“‘,drj St
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Grour Financiay Recorp

For the vears ended 31 Decomber
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BALANCE SHEET T e

Jengible fixed pssots e 3620 3533 " 3Al 3750 4,002

Investments —_— e 442 287 333 417 524

Current assets:

) Stock’s_ S S T R ) . T 1,812 _.2004
Debtors "~ —2M02 1050 2005 5162 54
Cash and short-term investments 1,011 797 692 646 450

4858 4407 4441 4620 4,784
Total assets 8024 8317 8686 8787 9400
Creditors due within one year:

Short-term borrowings (382) (611) (441) (659) :@@)
_.Burrent instaliments of loans (207 (18D (71) (46) (o0

Other ereditors (2084) (196D (2022)  (2.365) (2.671)
Total assets less current liabilities 4,250 5,714 6,149 5817 6,350
Creditors due after more than one year:

Loans ) 1311 1208 — 1538 1511 1,627

Other creditars 127 76 83 70 137
Provisions and deferred income 4175 520 459 134 67
Minority interests 508 405 404 357 304
Capital and reserves attributable to
Darent cortapany 3,820 3495 3665 3445 3925

6,250 5714 6,149 5817 6390

TURNOVER AND PROFITS

Turnover T T T 1,123 11699
Trading profit Cafer depreciation) 1,063 978 1,49 1,207 1470
Depreciation 440 474 491 4064 484
Share of profits less losses of related
companies 71 56 05 157 162
Interest other than loan interest (net) a8 21 7 8 {2)
Profit before loan interest 1,172 1035 1,151 1462 1,630
Loan interest (138) (43) (g5 [ 150)  (150)
Profit before taxation 1034 12 1,016 1312 1470
Tuxation - (373)  (308) (382)  (504) [GLD)]
Attributable to minorities (6G) (52) (34 (48) (19
Net profit attributable to parent.
company, before extraordinary tems 605 852 600 760 881
Extraordinary items e (200 (40 {43) (44)
Dividends (186) éﬁ%ﬁ (238) (™) (3 1)
Profit retained, transferred to reserves 300 298 319 183 496
SOURGCES AND APPLIGATIONS OF FUNDS - o
Sources net of interest and taxation o L1T7 1,138 1062 1308 1235
Dividends . ..(183) (227) (240) (283) (317)
Fixed assots (including investments) e {500) (1394) (1,156) (1,112) (882)
Working capital changes (200) (60) L] (187 {7
Surplus (deficit) 204 (815) _ (219) (27) (41)
RETURN ON ASSETS o o
Profit before loan interest as a

percentige of assets employed
average total assets less current
linbilities) 19.9 17.6

T SR Dibed Gt
ARG )




ICI OrpinaARY SHARE COMPARISONS

M1 1085 1086 1087 1088

Milllonb R
anuEsmssun o o o
At yearend } 619 M8 6T 676 683
Weighted average for year 616 639 652 669 678
.. Pence per §1 Ordinagy Share o .
SIOCKMARKETPRICE _ ~ ~ ~ "~ " .
Highest T TTwgp | s82p  Ll6p  1646p _1184p
lowest U ReGe [ Gy WO %G 080
Yearend 736[1 768p 1,068p 1 082p 1,013p
EARNINGS PER &1 SHARE 08p 86p 92p 114p 130p
DIIDENDS _ I
Dividends (nel) ) ' - 30 33p 36p 4lp 50p

B T L e —— g T aEa 4 es a . S ame s e

Dividends gl‘Ob.‘:Qd up for

imputed fax credit o 48p ATp Bip §6} ) 67p*

Dividends (nut) in 1088 monev

{adjusted by RPI) 306p 37p 9p 43p 50p
BALANCE SHEET VALUE of

Ordinary sharcholders’ equity at

end of year per &1 share Gl7p 538 6563p 510p 575p

Indexed value of the &,
expressed in average 1988 &'s,
based on RP| 120 113 1.09 1.0 1.00

*Assuntes a basic rate of incorne tax of 25 per cent,

Cr1ARTS OF QUARTERLY RESULTS

Lm Turnover
1987 1938

4000

Lm Profit before toe
1087

Y

400

63




. 64

SOURCES AND DISPOSAL OF VALUE AD.,ED

S e

Hym w e e

1988 1987 Percentage
_ . Notes & _&m _ chiungs
SOURCESOFINCOME ~ ~~ ~ "~~~ "~ o T
Sales turnover U ) ¥.0.L: NS § 1t~ B i -
Royalliet. and other tmdmg income j “lﬁi _ ) 7144 _ T %
Less: materials and services used (7881)  (7338) +3%
VALUE ADDED BY MANUFACTURING AND
TRADING ACTIVITIES 4262 8020 8%
Share of profits less losses of related companies 162 167 +3%
TOTAL VALUE ADDED 4424 4,086 +8%
DISPOSAL OF TOTAL VALUE ADDED - T
EMPLOYEES T 1 -
Pay, plus pension and nationat insurance
contributions, and severance costs 2274 2,145
Profit-sharing bonus - 2 63 B¢
__ 2,337 2,199 +G%
GOVERNMENTS 3 _
Corporate taxes 540 504 -
Loss: grants O i
_._.bu 478 +8%
PROVIDERS QF CAPITAL e .
Interest cost of net borrowings: T 162 1“2 i
Dividends to sharehalders e 341 27
Minority sharcholders in subsidiar'es - 49 a8 ~
552 467 +18%
RE-INVESTMENT IN THE BUSINESS e
Depreciation and provision in rét;pcct of - T
extracrdinary item ) D28 4064
Profit retained 496 483
1024 847 +8%
TOTAL DISPOSAL 4,424 4056

NOTES

1 The average number of employees in the Group worldwide increased by 2 per cent, The

number employed in the UK decrensed by 2 per cent.

2 The 1988 UK bonus rate was 92p per £1 of renmuneration (1987 8.6p).
3 Does not include tax deducted from the pay of employees. Income tax deducied from the
pay of UK enployees under PAYE amounted to £152m in 1938 (1987 S158m).

Tvis table, which is wed for calculating the bonus uader the Employees® Profit-Sharing
Scheme, is based on the audited acconnts; it hows the lotal value added to the cost Qf
malerials and services puocwaased from owtside the Group and indicates how this incrvuse in
valug has bean disposed of,
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