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o ICI GROUP FINANCIAL HIGHLIGHTS "

Croup ereans 16T and §s sebsidiaries, Lovmeans millions of pounds sterling

1087 11186 1055

Sm &m Sm
TURNWER [Sulcs to custoiners outside the Group}
UK SALES =2732 0 2545 dal)
OVERSEAS SALES | - 8301 T 7T
TOTAL TURNOVER . - - 128 10 T
TRADING PROFIT 1,207 14M4 H7TH
PROFIT BEFORE TAXATION 1312 1,018 912
NET PROFIT ATTRIBUTABLE TO PARENT COMPANY
BEFORE EXTRAURDINARY ITEMS - 760 (00 092
FARNINGS (before extraordinary ilewis}
per &1 Ordinary Stock ... 1HI6p  92-lp  Hep

DIVIDEND per §1 Ordinary Stock (506 pge 21 ] e summmme 41D Hip Hap
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Sapply ang demand Europe X
tedigy ek better halaneed ax a4
premlt of «ewral years of et
perang an which 107 Ted the way
e Tact that ppit of o bulk
chemwals  and  plasies  phts
worhed o capaety 18T 154
Aatisiving nturn for dificult but
far sightesd stpes taken in previons
yrars e productivity and eost
effetiveness hove b gready fme

AL tast year's  Annual oneral
Meoting 1 promised that we would
rauntain abe frwiind momentnm,
fn presenting tdus Regort 1 beheve
that our record of vigarous actkon
an many fronts and onr exvellent
finaneint resutts allow me to dabn
that the promise has been imple-
piented. Indeed, by any yardsuek,
09T was an exedting aml sue-
cossfl  year, full of records,
dehiovements and bold new <taps Sfn peavied, ng Wi Woere able hath ko
to expand our global business. 5 3 : i i ot Tamend raw matenals cost
The Report for 1057 is one of recond ey, revondineredns il o gake Full sdvintage of fodd g condition.
pretas profit and reconl carnings per shitre, with stock Aprseubinne coptrdbuted o prufit of S45m 1o spite of
folders rewirded by a dwvidend Inereise from 36 o 4Ip eyt AGendt ol unvertain state of fimingn rany pats of
glure = alf of which adds up to the picture of a Group whivlt  the watht Agrovhenucals dit well (o swelieve stoag sales
is driving forwarg with every eXpeetation of farther progess Brawth e 1 snproved arodit and peissen] market share i
ta come, confident in the strengeth of & world class Dusiness @ pumber of countees, it fertlizepy continued (o luwe &
Gronp sales in JOKT were up 10 per cont fo aver Al e in Europe, Citvadia and ndia
&§11 billion, Fredas profit mereised by 2 per cont Ao Dursnt the Sear s ook mujor tiatives 1o main-
S12 Lillion Barnings por share increased by &3 por cent da e suosnendum of change sl o expeand our gobat husi
Underlying e results s a continuing chnmgle and amprine 1 Wo nequnnl Stauifer Chenueals for USSLE llion
ment in 6> shape and pedformanee of JOP% business The  {a [2 Illlund to strergihen our aprvshemients husmess
<hift towards higher added-value, sewepee Mitsswe, worlkl el 1w red s nnler thiee the world league
competitive products incerases year by year Afler spoedy and sucvesefut divestnent of parts which did
Corsumer and  Speeiabty  Peoduets  contnbited  not g our averall strategs, the et cost of this tmportant
profits of $574m, with the pharmaccuticals profit exceeding aepsibion wis just oander PRasdRin (S500m ). AL the begin
Sy for the first ime as the busiess conttoned o yrow  amg of e year we forouesd 101 Chenueals and Polyiness
vigorously, partionlarly in the USA snd Japan, Pamis, bene Growp, brsyest together four VK pasedd pan-Bunopean busi:
filing from its first full year's ownership of Ghdden,snopased nesces mto amore efficd o angd powerfal unit- Thig new
its profit by I per cent to S82m, We are neaw the worlds lar Group hos prosticed an eacollent profit s st year of
gest supplier of pamis and specialist coutings, with all the  op o md thene are inagor Donefits sull 4 come T0 rein:
n:ldml strength that this will bring i years {a come Oher  Toree our position wes oug of the Bugest seed companies i the
Bffect Products, ‘l'if'h”““}: plasties fims, polymethanes,  world, we sequeed Soede Fempiennt de semences SA
t:uluum andd sypwciatity chomicals, turmed moa oabstanial ks vamd the VR eeread broeduyg assets of the Mili Marshers
S170m conttibution o profits, This growing segment of it
husiniess adids o the Groups snueh improved alulity to
absorhs thie ¢fecls of any Tuture econontic downtirm ’
fndustriat Products eoptribned a profit of 3™

) i ol

Uroup As pars ol our qe shapig srategy @ divested o
commodity chisfuieals ngsiess in the 175, sellisg our shae
w the Corpas Chimtd Perlrrs hrtuieal Unsgupary amd our eLhy-
fetns oxtthe e eihy Jesa gy ol Dusiessts
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Thus. 1o % 3000 o intense Mty we
ke BRLSE IROven by eidiapee thae turther doyve.
Inprrest of the birsnicss, wih a wtad pf on
wrnsiions aeal s pet eatlay o) S5 MHm {ag st
eRgH lmire Wi sensraslally ierensd o
SSm with emphiasis op wwesting in hosi-
Rty Wi gnn) orgsnie growth potential, and
m Ingher wlded vahge products, as well as jn
wnproving the efficiency and capacity of existing
plants. In all eascs, privrity continwed to be

-

REERGS 0 penee per
S tmbmary Stk

Underpisning ans sonnecting into oue
marketing effort s the intreasingly  intep
nationad spread of K01 sesearch and technology
and the copmitment of he giest majority of
ur S16Im anounl expendituse to praducts of
the future. The UK will romain the heartland of
ICT scientific activity bue, additionally, the
Group is developing a significant network of
selentific activity around the veorld,

Thus, the Keynates of 957 have been

—

»_~{.""‘“

given to expenditure 6 mainiain our tradinon- t
sty Dighe standards of sifety, health and envi- -EL
ranmental protection. All this was achisved
within prusdent financial guidelines gnid without
stretebing the Groups  finandda! resourees.
Indeed, by the end of 1987, our gearing had
reinened virtwally 1o the fevel of the previous
year. With such a steong balance sheet we are
fully equipped to selze opportunities to miins
in the momentum of chiange in the years ahead,
‘This year's Report emphasizes the ever
increasing fnternationalism of 1C1 Our sales nre
now heatthily spread neross the major markets | oy L)

¥

R . e
&, '

i

i

o =

ey v e
o

L2
{ividends in penee por
&1 Ondinary Stock

record financial results, day-tuddny snecess in
the market-place, conthnued expansion of re.
seareh and development snd a succession of
Injtiatives desigited to mnistain the momentum
4 Of our main business strategies which will
r%ﬁ_f continue ta be implemented with vigour and
~ § - 1 conskstency.
Looking ahead there are some uncer-
tainties (although they are not as yet reflected
In world teude), with the most stymifieant belig
the way in which the US cconomy performs,
ki 1 However, nejther this uncertainty nor the drme
BLELELD maie fll in steek market valuen last October

2L %10

of the world < with, in round terms, 25 per centin the UK, 25
per cent in Continentid Europe, 27 per cont in the Amoericns
and &3 per cont in otlier markets, including an outstanding
UK expoit Dusiness which is a mijor contribitor 16 the
countey’s bulanee of paymonts, In 1987 we improved our por-
formance In just about every region of the world, OF course,
one of the most Jmportant features of our robust territorial
anik product balance is that we nre not unduly dependent on
a particular economy or produet. Stockholders should note
that although there may be uncertainties about the US
cconatny in the year of a Presidentinl election, the produets
we manufcture and sef! In the USA pre high in added-vitloe
and we are therefore confident that they will perform well
tinder most economic circumstances,
1987 GALED TO EYIERNAL CUSTOMERS 5i THE USA
BY BUGLINESS BECTOR
Fharmacectuude )37 - ) Imr_mtrsul M!at_!m‘:'f m;;

Matnts 108 F 1 by Jﬂgg‘:‘uj:'..wl Py

Agrvedicmnnls
ard Plant Heevdany Ry

Aoy dtet Pooadisnte (34 2} el

Terrhiorinlly, we shatl condinue to support our sue-
cesslul UK businesses and Lo seek turther growth in the USA,
Continental Burope, and the Asia Pacific countries which
now account for 23 per cend of the world chemieals market.
We have expanding, profitable businesses in the region but
we must make still more progress, I Japan, wo ook several
new steps last year and in the avtumn § openred the [CLHlapan
Technient Centre at Tsukuba City near Tokyo, Through this
{'entre we shall be able to develop new producets for our tech
nologleally-advanced Japanese customers who, In turn, have
businesses operating worldwide, Further steps to build up
our business in Japan were the opeaing of a wholly<owned
manufacturing and development facility for pharmaceuticals,
the commisswoning of an ICL Mitsubishi Chemicals joint von-
ture for advanced camposite materials, ad the establish-
mient of an agrochemicals field testing station,

indieate a need at this stage for signilicane changes In our
plans and we shall continue, strongly bat prudently, to
pursue our existing strategies for reghnping and streng-
thening the Group, confident in the knowledge that we havoe
the management skills and resources to cope and adapt if
circumsiances change,

As you may Know, we have been taking positive
action during 1087 to heighten international awareness of the
seope of ICT and Hs activities s0 that customers and investors
around the world, both current and polential, are apprised of
owr lreadth and strength, Qur resulls, the aquality of our
peaple and the technotogieal and commercial resources at
our disposal fully justify the deseription “World Cluss” -
which is also o ¢lear indication of our determination o
remain ane of the worldl's leading businesses.

1057 was an extremely good yoar chielly because 104
people are capable of exceptional lovels of CRerYY, inventive-
ness and commitment, and they were able to take full advan-
tage of a favourable economic climate, ‘Mhey are a splengtid
team which 1 an immensety proud o lead and which |
halieve should give stockholders greal confidence for thy
years ahead.

7 March 1088
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IMPERIAL CHEMICAL INDUSTRIES PLC

The fhrectors of Imperial Cliemical Indnstries PLE present
thede sixty-first Arnoal Boport, together with the Accounts of
the Comapany for the year 1987, They will be faid before the
stockholdes at thie sixty first Aniund Geperad Meeting 1o be
held on 29 April 1958,

Fotlowing the disposal uf the Gronp's oil production
and exploration interests on 30 Jamary 1957 to Enderprise
i ple, the Groups aetivities nre now reported under the
thiree remaining industry segments first introduced in 1085
Consumer and Speciality Products, Inlustrial Produets ad
Agrivalture The Group's refained ol activities, including oi)
trsgding, are now fncheded in the Industrial Peoduets segmoent
results for BT The compartive figures and diagrams for

earlier years include the resulis of the former O and Gas
segment, Certain other products wore tansfersed from one
industey segment to another on the formation of the 10
Clhiemicats and Polymers Group to align with resised manage-
ment responsibilities. The principal changes ape deserited in
Note 2 (o the Accounts on page 368, Commentary op the seg-

TURNOVER AND TRADING PROFIT OF INDUSTRY SEGMENTS

REPORT OF THE DIRECTORS 1987

ments appears on pages b to 16, with 4he relative sizes of the
businesses in 1987 being shown on the aecompanying chart,
The eharts also show figures for lurnover and trading profil
in I0RG wid 1087 for each of the usinesses within the seg-
ment. ft should be noted that these figures melude soles
hetween husinesses within the segment but that such gales
are exclwled from the segment towls, All comparative figures
and diagrams have been restated to refleet the product res
clussifications,

The inereasingly Internationnl character of the
Group is reflected moa varlety of ways throsghout this Report
and the world map opposite Lios on both sides a list of the
countries where the Group trades, The percentages displayed
bolow the map shuw the proporion of the Group's sules
made o external customers located in cach of the prineipal
gepgraphic areas, The operations, secording to geographic
areas, are reporfed on pages 17 W 20 and the charls on the
opposite page show the resulis ncifeved by Group companies
loeated in each ares,

CONSUMER AND SPECIALITY PRODUCTS
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1] is
fige, in Realti,
fransport

This seqment eaptinues (o be af
wmifar  fmporiane o the suec:
cessfil and profitable apinsian
of the Group. Ul comprises he
pharmacenticuls, paints  nnd
other effect prodducts businesses.
This last group includes te
colorers and fine chemivnls,
polpurelines, speeiality
chemicals, advanced  materinls,
plastics films and tiedogrioad pro-
ducls MUSINCSSes,

Sales nnd prufits from

L TuRRGLER
Consumer and Speciality P poyz £33 10 (1954 X
» LY " a - *

ducts in J987  comtinised 10 paaieyss

desnonstrate healthy growth and [ He g3
were further bousted by the 56
acquisition of the Glidden panis
businesses, The constderable num
ber of neme phurmaceutical -
duets kumeched, or somt 1o be laun-
ched, fogether with the inereased
level of research activity asso
clated with specladity diemiculs,
advanced molertals, films, and

FANN
LN i

PUER YITLT g9 R
Wigatons BEREES -

bistoyical products wre ol expeeted b endinee Sty geowth complement further ICFs

prspects. Thimghowd, interaational competitivencss in this
Tnustry scymend is a key cluracteristic, arl the CGironpsis exeep
tionaily well pluced to exploft many worlwide oppartun iivs

o FHARMACEUTICALS "]
Sales and profits of the pharmaceuticals business poptinued
Lo grow in 1987, As in 1986, the USA was the mast inportant
market accounting for over 40 per cont of sales and, with
Japan representing a rcther 16 per cent each of G ese termito:
ries reprosented a larger market than the UK, reflectng the
internatonal pature of the business, espite the adverse
offeet of a weakening US dollar, trading profits exveeded
Syt for the fisst titae, indicative of a solul improvement in
real termy

at werk ampenving the
cluthieyg, &
el comamnuatieniinn

CONSUMER AND SPECIALITY
PRODUCTS

I

e 40P

il wruderdes nalen wachin e £ smnuned ol Spevaloy Prowducta sacypsd

gualiiy v erergday

the hoia, leasure,

The  pharoacestcals
Fim-agiess has now enterd a
“dpersod when s number of
miyor new  prodlucts an
expreted 10 e Jaunched,
whilst wtles of existing pro-
duets should continne at hgh
Toyels
Beta Llockers, used for
the treaument of hypeatension
aml anging, reman the lamest
wales group, with "Tenonmin’ res
Laning + i posiion a8 the teading
prosuet e this clasd. A% roparted
fast yeor, W has acquired rights
1o manulpetre i sell tie AUE
inhister hsinoprl (11 trades
itk Zaestnk i foomn Merck & Co.,
Ine, ACE inhilibtons ane hecoming
giickly established 23 the fastest
prowing cliss of new copipounds
for the treatment of both hyper-
wsoq and  rongestive heart.
falure The sale of Lesinl’,
already unched in the s, will
s position s imperiant
anva. (e of Thpnvi, « new Irayenous generad anaesthelic
giving rapil post operalive renvery, hay exceeded expecta-
tons. Zoladex’, @ treatment for PIOsLELIe candeer which uses
wnigue plant wecehnology equuring  administration only
puee o month, has new been launched i the UK and &
pumber of other territories ad huts been woll received by the
medieal peofession, Speted, m invennus antibiotic, shows
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steaty gawnth Nebiiedes 2 treatment fug breast concer, and

- Jaceniees of it th certaan producls dunng she fast four
rberarte” ans Anttarptie, ICRIN strong perfonmers

- sears an winch the applicable patenls age foree The UK

5CEs postfolio of new. pharmaceatical prodacts cont Government has imtrsduced 3 Bill 1o epeal s anomaly, and

patons fap sy gt promese and s i refleciion of ICFs com J0THooks forward 10 1S varly enactaent.

gutrient e peseareh sl development whichh in ths husiness

s5 of the vrder aof £170n pee anaoum 'O orsay, for the sreatment B PAINTS a

oof gralid o g e heart fulure, 1 showng good efficacy o The paints Business achioved record sales mud profits an LN

et oty and applications. for repulitory appros 3 have With manuficturing facilines in 27 counkries anid direet sales

s been fited i all magor ferritones The development of - to another 5, §¢Ts the warld's Targest supplier of paints and

Sganl, for the eatment of iiabiets: complications, progresses  speeialist coatings. In ovddudon, RS paint wehnology 18

well Other prodicts i development are for e treatment of  heensed n oa further 12 miarkels. Popud was generally

caner coEml penous system disorders and cardiovascular strong mn Europe, North Americs, Australasia, India and

drsrases Pahistan and here wore enrouraging gains in SE As, This
[T phagmacenticals businesses have been amongst BRINTS

the fasteat growing in tie TSN and Japan in recent years, ICFs L Taraonati 3 e Tovaeds au e 14

positien has beep further strengthened by the establishaiint

21 ff‘h i) [

of o wholly osned manufacturing and development facitity in :*”1:::]
Japan, which supplementss the well established joint venture 1 '

i (T Pharna 1ad

In 1947, Cothmark Disgnosties, o part of [C THagnos
ties, auncled a HINA Genetie Fingerprinting Service nthe UK
and USA This technologieal breakthrough cenables wdentily w
e established, with greater certanty, from body samples in,
for example, crmpal ar paiernily eiuses,

The o search based plarmacenteals mdusiry con-
tues to campaign for thie restoration of an adeguate patent
torme. Thus stems from e over lengthening time needed for
rescarch and developruent which, i turn, Yosds to the erosion
of effective patent tife, during whieh costs st be recovered
and adequate profit made wfore manufacturers ather than
the patent holder can sell the same product under a genere
name. In the UK, generie compelitors are able 1o obain

3 ”

it il '
R} i S
wide production and distribution
network is  dedieated 1o the
highest Jevel of cusiomer service
troughout the world in the key
arens of degorative and autow-
tive paints, packaging, and high
porformanee industrial coatings.
The incorporation of the
Ghalden Cotgpany's paint imter
esls o ICTs worldwide  paint
pperations s heen aecont
plished suecessfubly, The adelition
of a full yew's sales by (e
Glidden Company In the USA was
a magor fretor in the 66 per cent
rise T paints turnover, Also, the
anticipated  benefits  from the
gequisitlon are already making a
significant rontribution to
research and development, pro-
duetion and marketing. In the
{ decoralive print seetor,  there
{ woere further advanees in Buro-
pesn markets, 't wlux® maintuned
ils slats us e leading brand in
¥ I e ugs A8 ERakAy (the UK asud 108 innovative solid
?Eie“-f_-l‘;@i':‘:fw*«'ﬂ“"‘zr“.; nn emulsion 5 creating o new
At g premium arket in France and

b A el B A L et
2o Aggr ar panand Lye . X
St WOtB e 0L TAT e Wesl Germany. In North America,

1387 and Lesare WeCLunity § the Glidden range of ‘Sprod* pro-
germegngt ladnbaced pa . -

s for DA rofossion-
o by £0 43I0 2Lt ¥R 3 ducts [t “: DY and profession
aptae o Dlax tnadie caeted allyapplied gloss ad emulsion

zoreag o reedIC eI 10 made further market share ad-

panmrs .

9 Mo i e bandeed oo snees, T (he can Cotings mar-
[ A Tigha i P T

paLpe hase bl paiesel doured kets for Tood and beverage tans
L6 0 W e be'p ¢! 10T and Glidden, as the leading
Thuothane kg kialn P S _— .
AL S internationnl suppliers, offer an

4 Speprty LY AReans and proda el unequalled range of wehnologies.
g paa b !*"91‘5 sreiedi s 1CT also meets the demanding
Thp e el vt £ Gul B By 180 i er i T

S ECL I I perfonnanee  specilications of
AP LS W G aulomotive companies n Europe,
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Anprlasis. anis [osfya. $hnbamtazt aerd the Far hast g
frongs ghor fipst et st Baseseat sl copnss ekl o
P L LT LA L 1 s ung o PRI YA [TUHD 128 § of
s grpad ared pote nszad sersy 1 1 Asptaedng s hunle pefimsta £ a3t
grota pratle InOLe prporidst atfaanees ik nEY marhets i Pl

Maodern sutface finiulics hise S peert desnaguds for
entemely ghlesels af Fratstattee Sy syeathienne, faduss o
oo skned e b al domae Tt £ asintly pronader amle il
coaungs are being woed 1 satisfy thest e tsrig standands
The candanation of 1T and Gludden fopmulations aml pe
search amd development ¢ apabality 15 proving to L spn el
tent base fro which to take advantagie ol the rapud growth in
she e if thini Gpplia ativiis T hibiegaen

il OTHER EFFECT PRODUCTS |
COLOT RS AND FINE € HEMEALS

The cotours and fine choepmcitls husiness 1 G gor woirld
force, sl manuficnmnng plants 11 sin countnes AUELELT)
Western Eurape and in the At as nnd sades paphta five
conntnes

e miarked amprosemer 1n iy Jrerformance
esperieneed i 1056 contintiedd o 1087, with furthey gy th
in salos und profits Dot for all the pnepal pradducts
has been strong Textile dyes perfurimed well, with reactise
dyes and ndige teading this group of produacts Dyes ami
relatedt prodlucts for the foather indistiy had @ partonkiu Iy

ey R fREEC T PRLL ol TE
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rannd AL pefeetnngt e il whpd e bz ppte to
slesrdep The peenined LunRs wales of o hemeal pyasdhrs
e fashing et ansed npta o dfadeee soptenezed a8 Beidi loawds

Witk 8778 BR sl [ 1O MBI prenlane o a Lusednding
praguins 1o s dshonet peparvients and Gy o T’
fias copnmied duzugt v veag b desitteed to pewmlosce h
anorld s g o thus DR sIeEss

Wathe meaxsufor gt ety oo high lese s and
farther redaetions i BN costs the Fige hineals Mana
Fad st Orpamsalion Jnpres saf i ficeney wlade continmng
(o prch e Tespuakn e placed ot by 0D lmsapesses.
which, snn kit o the colours and fine chemal« G
these. i hindae ghie pliar ks cneals agchenueals aduianeed
aternsls sl aprecnstity L atls Dusieastes Ciagatal e
greeelure nu reapsend gt the sear o meet Lwath the pevds
af an eapirslng Dusitiess aned thee oniesng attention pad
tor sanfeety, Treandth sl e Lonrentad matters

POLYD BETIIANMES

L~ pulytirethianes busiiess propressed strongly during VPG
benefitigs from prom il iy i TLAjor Cassapmie infeestries
The Tnspu s fuis frigru i L r g o L Taes J si Wost Bitro
Preale Launtries, i well i an e L8A, Canauda Austgalia,
Arrenums anid Tann Thee € sratipy als openalies threugh jomnlt
ventitresom tapue, Sandy Arabis aned Yapeosdavi

Thet evtension of V'R manulae taang SECHy was
et pnsfatly G onunsstaned dopng the sear amd s eagor
AN OACAS LA IR Liegumar, Loustagia mothe IHA Wi
suthorzed to enalde Wt supply parhel needs amn the
wagdy 10 The srtteraationa] ase for e busiiies wik fur
ther steepptheited by the ettt of 8 e formulsuem
facmty we Bnvoan sl further pvestiuent 38 planned n the
Far Fast
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Eruphuases an the s hracal deselopment of differen
teateed prediis te for undiodusl endses continites to sy
mabue demand o vanety of pew appheanons In the
bwsksbuanig 2l fisvamare indisties. where JCI his at present
aily i small ket position  impending PR Jegislation
mrepacing e use of combustion modiied Qexible foam could
Feub To pew opportanities for 103 o develop speciality pro-
duets e aneet revised safety standagds

SPECIALITY CHEMICALS
Intersationalization was the megor focns for 1957 35 cmphisis
wan pa o] ocdeveloping e espandig the speciality chem-
s busipesses Sigmficant sales growth was achieved in
leather firashes, suefid s, hiocudes, polyals and mining
chemgenls Wortdwhide progrommes, accelerating the intro
duction of waisting prsduct: inio new markets, have resujted
in lughiy mstivated and speciahzed business teams which
Liase contributed o mmproved profits.

Frahiedl mpovations suceessiully lunched i LT
i b Hy penmer” polymene dispersants and surfactants for
wething whitch disperse particles uniformdy on magnetie tapes
and lises 0 provide quality  information storage and
relrieval, disporsion agents 1o prevent oil based desthing muds
from elogging drills, and emulsion formatations (o tacilitate
production of hydraulie Quids Innmative application of "Sileo-
Tease® sibcane relese eoatings welnology W paper prodhuets
used for self adbesive Libels, devorations and tapes enabley
manuficturers o achiove supenar processing resolts and
provide moee vorsistent peeboll performance,

Durny the year a new generabion of patented -
vaneed technolegty labricants o smooth and proteet surfaces,
offering industry increased cantrol over machine wear, main:
tefianee costs and snscheduded downtune, was introduced
and sold under the brsnd name “FGOA" Also, new patented
fire: retardant arethane coatings nnd adhesives which prov ide
ending and alrasion resistanee for automotve, wextile,
apparel and upholstery applications were launched by the
Stuhl Permuthane comprues

ADVANCED MATERIALS

The advanced materkls hosiness aehieved sales  grawth
during 1957 ns o result of inereasing demand for its high per-
furmanee composite and  engmecring plastic materials, in
particular, the listorical high prowtlt in sales of Fiberite
adsanced composite produels wits mamntained, with soveral
importani new aerospiler gualificatzons wdded to the existing
langt Jist

Tu support strategie gaowth, further steps were
taken in BT to strengthen e business in glohal markets
{hrough local iwanufactere and the broadening of the product
portfoho This included CommissIong i pew [ tonnes per
sear plant producing powyetherketone sl other specialsty
grades of ‘Vietres” high pes forpunee polymers at Hitthouse in
the L, and the commissioning of the 10T Mitsubishi Chem
o] Industries Lid joid sentarde adyvaneed compasite plant al
Clingtasady, Japan Apprival was gisen for expendiltire on
rangfactaring plant at [T Oestringen site i West Germany,
and ot ‘Paakuba Uity dapan, Lo produce adyanes! composite
nntferida amd engnerenng compotiids respectvely, Approval
vxpenditure in e PSA on two Bew

was e geven for 1
&t Phoenis, srizona, for

reseaeh amd atlimastraton eirtttres

crnnderg Rage g wardadn gia
e bargiatge ol g o waler and
WL AT CIBLM AN TSN IAS AN
coombath thawng and haf €8
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2 Mg peiomance abuzang bom
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the expanding range of ICT composite materinls wmd at Lixtong,
Pennsylvania, for the engineering plastics, business

in 1087, the advanced malerials business received
the Queen's Award for “Vietrex” PEEK  (polyetheretherke-
tone), currently the highest temperature thermoplastie poly-
mer in commoreial production, It is used jinomany demnding
applications normally requiring metal or coramic waderials in
the eleetreal, ofl, nuelear, chemical process, and nutemotive
industrics. §tis alse the resin base for 10T marketleading
APC carbon fibre 1einforeed thermoplastie composite: pre-
pregs. These materials, and reeently developed higher fem-
perature  thermoplastic composites, are  adready  under
evaduition for applications in (e electronies anid aerospace
industries.

Advanced materials research was firther boosted by
the opening of the Japanese Technicn! Contre as ‘fsukuba Civy
in late 1987, Besearoh at this eentre will foeus on the develop-
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ment ol materils, p FERashes et appfneatens, o whuh
Jagn 15 recopmzed s having workil i dershup

FILMS

The filins business engoyed strang pedormwmee il 2ator
oo Duppy dise base o nucromaveable prawkaging, and saes
prting jikins 10 photogaplic tase JUT% bubbie film many
foctunng technology has allowed the prosiatr e 4 ek pody
propy e Sl wluchas proving to b particularly efeclye
packaging applicalions where 1t eapable of fepizemg the
o oxpa psive paperhig an box fornig commonly used
the D13 raarket The manufactunng asels af ‘Propafiilny,
§1s wrientited poly propylene by, were eeapgmanzed al Mer-
ciebe i Belgm inta s wholly-owned [T husiness folloswing
the tenminaton of Jont manuficturng armngenwiis with
COB 8.4 The husiness 15 grow my strongly and the seene iy
sot for the Propafilny’ 25th Annversary i JHELN

The Meluex” potyester filin Jine ar Aratu, Braal, was
suceessfully conmssioned it the endd of Hwe year Based on
materinls already manifoctured m sl the Nne provides
e first tuet supply of g Gl fur the manufactare of X ray
and oter geaphie products, This new Tane offery an oppxHs
pity for Brazil o replaee imports worth more than U8 $3am
PR AT Approval was gven fp the copstiurion of an
additwonal hne for Mehinex' at Hopewell, ISA, st o cost of
"S85 1 manufacture Glo for te North merican markoet

A new teehmed contre within Bexford Lid, o wholly-
owned UK subsshiary, witt support [CTs films and elechmonies
businesses, The centre will undertake o pnge of Blm-ewsed
doevitopmoent progrinines designed for infortoation storuge,
rolrievad and display, imehading electronie photogrphy. I
Japan, the flms business will further ddiversify s range of
specithty and performance films through participation in she
new Japanese Techmeal Centre. The Centee will strengthen
the abifity of the business ta develop new grades desipgned
specilically fordapanese customers,

Cooperation between 1T and Vhe Inelustreios Ltd of
Jopan has been extended to weinde the vesale of Ube's
Updes’ polyimde film i Burope and other world mackoets
outsuhe the Far Kast. U pilon, & igh empermtare performance
fitm, is @ complementary parner 1o 10T Staba? film. Both
produets ane finding new applivations in electronics, acre
space sl other high technology mirke s

1]



i, with its wide runge of industrial products, is
contributing to industry arnmd the warld.

INDUSTRIAL PRODUCTS

.

This segmend romprises genend
chemicals, provochemionls and
plastics, synthetic filres awd
Endustrial eaplosives, The itk N
chemicals, which form the majo
rity of products in this segmend,
are useid as fntermediates by a
wericty of manufieturing fndus-
tries, In addition, the segment
also inclides a vianber of techni-
el sophistivated products such.
as rfrigerants, resins and coud-
ings, mond a range of acoessorics
Jor use with eaplosives, Trading

TURN

L}
e,
S

Bl e S0 GINTIAL PHEN(ALS : BEAF G THEMICALS
conditions for the segment i PR e . S5 803 0ot .
1987 comtinqued the fmprovement e o2
scen in 1985 and 1986, with o ' L

" " ¢ FEERIEMICALS & FLASTICS PETRICHENICATR & FLAGTIOS

many  products -_fuuy sold o8 s T

demand  rmained  buayant o

throughout  the  yearn Whilst ' e

copxreity limitations in certain

products  inevitably n.slrwtu: VIRRES S8 | $£2Am) ] m,_l T T Ty

sales, the botter supply anc I ARV e ;&&’m&uf‘.\mmm a5 v |
ey

5X¥m (SR

demand balance has been of con- &
Pl exctude sales snd prgfles wethiess e I dusteial Prodinetx segmend

siderable benefit (o the long term e e ! .
health of the Evropean chemical tndustry, The inervase in ol an upturn in demand from t
prices at the start of 1987 worked togh e stach. chains, end The business also
through the costs of retated roe maderiad and enenyy prchases
andd led to stighthy vedueed wargins for same rodisets as the
yeur progressed.

have valuable characteristi
and high chomicnt stability
) GENERAL CHEMICALS 0
These chiemicals are diverse both in the range of markets
they siutisly and in their centres of manufacture. At one end
of tlie spectrum are the Jarge tonnage producis based on sait,
such as chlorine and wlkall; at the other end le a large

fosms il insulation, as ¢

& Turwayr

- LA

number of specialized chemicals including a diverse range of o) T \
chlorine derivatives and other performance chemicals. The  » e~ 1 1 3 7
pritictpal centres of production are in the UK, West Germany, 1 : b z “"1‘

1t : :

Canada and Australin, Production Is also undertaken in the

use in refrigeration and ai

USA, the  Netherlunds, Spain,
France, Kenya, Madaysin  and
Pakistan,

Sales in Western Europe
continued to grow in 1987, added
by nbuoyant narket and, in parg,
by she competitive position of
sterling In relation to Buropean
currencies, Stbstantial progress

, ¥ was shown by the cllor-alkali
4 products  where, for the first

tme in recent years, demand for
both chlorine and alkali  was
equally strong. At the beginning
of the year constuction coms
menced on o new caustie potash
and chlorine piant at Runcorn in
the UK using 101 proprietary
menmbrane cell teehnology in the
latest version of the M 21 cell,
The UK soda nsh business, which
has Leen in decline in recont
years, benefited from rationaliza.
tion we! plant improvement pro-
grammes which colncided with
e glass and paclanging industrics,
manufactures 1 range of chtoro.

fuarocarbons (CIFCsY which in 1987 represented around
7 per cont of General Chemicals' turnover, These materials

¢s that Include very low toxdcily
which have made them jdead for
ir conditioning plunls, in plastie
leaning ngents in (he eleetronics

GENERAL CHEMICALS
X Pracding pvyind

H
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smddussry A an aenosol propefangs manig e tha eardy 115t
fere have been copgerns that some of these matenais
heearse of therr great stalulus, would eventially penetrite to
the npper atimosphere and Jeaul o thies dvstoue ton of ghe sintt
sptene vzane layer swhich perforims an unportant pole 1 pro
tecung the Bardly from ulten vilet padiation Despite ke
s scentifie study, o wihiel JCT b contrbuted, 1t i stdl
siot praved possible to confirm the exact part that {TUs play
iy the srzone Jayer because of the esireme complesity of the
physieal and chemieal reactions tahing place in the strato
sphege In the absence of definute conclhusions, JU huts ~ 2
ported the need for precautioniny easties to be taken ona
#lobisd hasis ta himit the producton aficd s of UFUs InSep
fombes 15T, o Profacal wits agreed 1 Montreal nmder the
auspices of the Cpited Nations Environment Progrinme
wits sigireed by all magar CFC manufelarngs nalms, e Tudungg
the UK, 10T weleomes the Protocol agreement, althongh the
effect will be to reduce produetion and use of the maun VPO
by up 10 50 per eert over the next decade,

(0] 15 investing significant sums of money an tesean h
it and developuent of ozone compatible Suorosiarionsan
tended to replave expsting CFCS inomast applications All e
necessary  resouree has been gl ;
conumtiod to mike these alterna
tives available at the earliest pos
sible  opporfunitys nevertheless,
the need for rigorous oxieclogi:
cat tosung bofore prodact launeh
will inevitably delay full commer
critization by several years

“he resing and coatings
business Confnues o promoe
{1 leading teehnulogical posi
tinge in waterbased resios which
Lave 2 lower environmental im
pitet than subent-basesd products
Thys business contiued to bene ¢ 8
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I Ausiralng sales sobimes o Bty thiars those
w hnovedd s 19 witli € onsiderable apanement resaiing
fram botter sades of seels asdn, mepchonted prestaeets. and the
additirds od Tl B e froan U834 hemeads Lad The
preadi o fa e at Osbarpe and Botany By also oper
ated At pesth Gapaory aided By otinns] engsart nppmen
mtes fesiafteg fnon the falt i thie sabue of the Aastralun
dollar
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3 PETROCIEMICALS AND PLASTICS 0
Tiwe Group's mannfaetaee of preotios hercats il pliasties 18
naw coneentrated m Europe il Anstradns Thremng 89w 1T
1% et ene aade vrliy b e ghyeod andd dernalives Tassitiess
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b Bnst Betcaciens ol Company,
_ In Western Burope, plants operated ¢
nj TeSPanse & continued bunayant trading conditions Thig
:;g::(:!::!uﬁ:u ‘m;;j:_)r atn’wtuml ('llitll{{!’h which l;:wo taken
it petrochemieals and plasties bulustyy in Western
Euarope since 1950 and whicly have led to 2 much better bal-
Anee ‘l"-“"“"f‘i supply tnd demand. This favourable climate,
combined with a stropg Deutschemark and further eMiclpney
and produdtivity gains by I, enabled Profits to be improvisl
despite i sharp rise in rw material costs emrsod by 1he size.
able recovery i oif prices. -

Sales volumes in Westorn Burupe for petrochemienls
al Dkastics inerewsed, aided by recond produetion rates from
st plants, Further capital expenditure was authorized o
merease output s improye efficiency and Nexibility. A not-
able example was o project to separate 8 by-product hydro-
carban stresm into sormal and iso-parafling: the former for
e sk higgh guaadity steam eracker feedstork and the larter
s 51 high aclane potro) component, especially importany ay
leadt free grades are mtroducsd. A BHO00 tonmes per year
expansion of terephthalie acid capacity wag approved (o give
added strength to 1CPy worldwide merchanting position, Also
suthorized were projecis 1o improve efficiency wnd product
anality in intermediates for nylon manafactury,

Major investments in pelyprupylene capacity were
armepnced, to expand ferther €70 highly competitive gus
pliase plints utilizing 1CVs vadants of the kitest generation of
satalywte, dn addirion the seience Luse Sop this produet has
bt fursher secuted by a tripartite toehpieal ftgrecment witly
producers o West Germany and the USA In the UK, the
Aerylics group of businesses, comprising methy! methi-
acrylate, ‘Dirkon' moulding powder and "Perspes’ acryHp
sheet, which performed strongly, was brought together under
1 single management toam.

Tharing the year [C! acquired a surfactant busmess ad
Renory in Belgium This enabled new produets (o be added (o
1Ty aleendy extensive mnge, thereby further sxpanding this
strategically important business.

fontinaieg s polley of rationsheey nonstmtegic
areas of mainstream petrochemenl and plastes operations,
the Grovp nmounced in December 187 the divestient of Hs
Visqueen' polvethvlene film business to Scott and Robertson
PLU and. at the same Ume, the sale of its reiail petrol bust.
ness e Buermah Oil T dueg L14, 100 will, however, continne fo
imanufacture and sel] bk petrol and has agreed a long term
supply contract with Burnahi Dil

Thie petrochemieals and plastics business in Aus
tradin congirued the improvement first seen in the latter part
of 1mi, with both saies and profits oxceeding those achioved
in the previors year, Firm internitional sunrkets, @ growth in
domestic demand and more fivourable exchange rmtos all
provided benefit, In Canada, considerable sales  volume
growth oceurced i the plastes area,

Jose 10 capacity

Ll FIBRES £
101 1% the bargest, polyamide (nylon } prodacer in Burape, with
major production plants in the UK and West Germany, In
aiddition, the Grouy has pelyester Dbre production subsidia
ries in Indma and Pakistan.,

While total consuaption of all fibres in Western
Europe temeined at the level of recont years, prices in the

market were affected by the avallabitity of imported, low cost
polyester fibre, 11 benefited ym 2 more robust nylon
mirket helped, in particular, by & buoyant carpet sector and
twtal sales were higher than those achieved in 1086, However,
raw material prives showed o shiarp increase during the year
as productlon faidures in o numboer of suppliers” plams

FIBRES
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¢t @ nbart form reduiion e iy,

To vomplement its range of speriafity {hres for the
industzzal and carpet markess, 10T has continued 10 nerese
she product specialization within its apoae] business by
withdrawing, durinz Y087, from commodizy polyester staple
production in the UK while at the mune tune increasayg 18
polyamide apparel sales. Successful prasinet deyelopment
has enabled Lhe range of Tactel' performance fibres be
extended and 10 progromme of uipesnt sodernization
will significantly enhae e its ability 1o srpply the speciality,
high quality, performancy fibres deninded by the apparel,
carpet and Wdustrial markets,

The VS market, with its inereasing enphisiy on
guality and performance, continues (0 he a ntost important
market for 1% Gbre products outside Europe atthough the
contribution, in sterling terms, from this market wits redueed
in 1087 as the dollar waakened,

In India, polycster fibre prices were lower but # now
plant under construction will maintain competitiveness in
this high growth market. In Pakistan, continued  strong
demaend in e profitable loeal market led w0 full witization of
existing capacity and, during 1087, govermment permission
was granted for investment in additional eapacity,

(8] INDUSTRIAL EXPLOSIVES 23
The Group has major manufacturing fieilitios for industrist
explosives in the UK, Australia, Conada, India and Brazil, with
smaller factories in other parts of the world. These apeme-
tong, togetier vwith those of the related company ARCE L in
South Afica, reake the Group the workd's leading international

gappitor of industrial explesives and blasting aceessnrics.

INDUSTRIL . EXPLOSIVES
A Turnover &1 Trodiny yimi
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The mining industry, which represeats the wajor
outlet far ICH industrial explogives, continued to experience
moderate profitability In 1987, wided by a4 metsure of recovery
in metal mining towards mid-year and a strongoer overadl
recovery In gold mining. The volume of explosives sales
improved as { consequence, purtieularly in Australia and
Canada. Continued attention to cost efficiency and castomer
service remained high priovites, and overt)l performange
across the Group led to mproved profit,

Open-cast coal mining experienced grawth in both
the VK and Indian markets where the Group was able to
inwoduce new products and {echniques, including  bulk
explosives delivery systems, Worldwide, the oil exploraton
industry saw a slight neresse in aclivity froni the very
depressed levels previcusly experienced and this led to some
recovery in sales for seismic exploration.

Field experience with the recently-introduced mnge
of 101 emulsion explosives continued 1o be favourable, ind
new plants were brought into production in the UK, Brozil
and Ausiralia. ‘This now completes the introduction of emul-
sion technotogy In the major 1CT production faeilities world-
wide,

The Gronp Technical Centre {GTCY whieh wes. &t
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wp in 1680 wud at which research nfo new explosives, neees.
sorfes and blusting systems §s coancentrated, is Henerling
novel concepts and products in sl anvas, Feehnical irinls
have been condueted in Austiadia with high accwracy vlogc-
tonie deonators and customer trials will now continge, coty-
contraging on benefteial wnd rostsaving Improvements o
framentstion ang sibration control from high preelson
Dlasting, The "Sabrex” computer model for blast desigy, deves
loped by te OTC, has heen well received in e field and s
also fenturing In luboratory work on fundimeatal physics
ard product degign, These new developments ane tnrgeted on
pnvironmentul benefits a8 well as customer and manufac:
turer eificleney
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It comtinues b0 er¢ agricul

e worldwide throughils agro-
chemicals business, which isime o
of the lamest in the waorld; by Bis
newly enenying sceds Dusiness:
and by fertilizer produstion and
sales opertions sclected magor
markets, The inteenational busi
ness spread in this segment Was
ronsidembly increased in 1987
by the acquisition of the ayne:
chenticals § nterests of the Staufer

Chemical  Company Graup ma:mvn'
('a";!ﬂlq_ﬂ'(‘r’,)a As the pequisition 1!}371]'7‘4)‘"‘(1”‘!’(;‘2].{]57'")
peetrred i the seeond hulf qf e Exprtois SRR Sl
year; the Growp Jas yet fo henefit 2;?;;?;;::;‘;}’?*‘““*
Jrom the seasonally high Spring A
i H

Tyading  ernditims in S
e agricultural industry 1 Gaemis T

pua i Wy

mutined digicult dirontghont 1987
hightightcd by continaing but
redueing arervapecity i {he for
filizer industidl Under these oir
cUmslancees, the (v munde
strenppus Lforts {o conluin cOsts
qeith safes robunes slightly ahond of 1950,
fmprovement i rueding resulls.

qers
Lo
patal § wiules gales o
in the gertifizer sector and,
there was seme

AGROCIIBM!C)\L‘S AND PLANT BREEDING 4
Augmented hy the acyuisition of the ﬂgmvlw:n‘u-alﬂ Lhusiness
o Stauffer, 1CT beeame the third largest agrochemi sl cont
pany In the world. Market demand for agrochemicads in 1987
rofiecied the very mixed state of the world’s agricu’lluml
eeonmies, West Buropean markets showed some growtlh, but
e USA market declined stightly and overall growth was ot
sirong. Against this generally deprossed wackpround, the
ugmchcmicnls business performed well in aclioving strong
siles growth and inereasiong jtg market share in most \West
Burapean eountries, the U'sA and other areis as diverse a8

0

AGRICULTURE

|

i the At ulter ad g

Leminar s

5 in aver 150 countrics o
el al b eost, w18
thrnugh continued resca reh.

helping

X Brazdl, Mesico, South Kores
: and Noew Zealand, Much of
£ 1 e growth resulted  from the
phased introduction of a nent
ber of new produets over the last
fow years. Sales of ‘Tusilade’,
a selective herbielde now used
in over forty countries, con-
tinned 10 grow strongly; becone
Ing # major contributor to sales
andd profiss, 1CTs newest pyreti-
roid Insectivide, “Sarate, also
perl‘urmed well and was sold in
o witle range of countries "Flexin
soya herbicie, ook & major step
(orward with sales bemng made in
e USA for the Tt thue, New
forsnulations helped the "lmpact!
cerngl fungicide range in the UK
aad Franee, il s boisd SPecs
rum  fussgesle nwodweed N
156, was sold In cight countries
in 1087 During the year ‘Grusp
corcal herbicide, was launched
. in Prance, one of s largest
potential narkets, 101 also expanded 1ts marketing network
by the additon of now selling organizatlons in Tarkey and
Pakistan.

Now product iniroductions demonstrade the suceess
of 107s research, yhich wis geinforced by 1wo mvestments in
1087, The Grst of these involved new Juburatorics at Jealow's
1l in the UK whilst the second led 1) the openzyg ol 3 field
Losting station in Japan.
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Tiee poepaaten af
staepsfer w agrod furmeealys bsiess
Frmgs smaner psrrnational bepe
ey tor the ammsp SMauffers sales
ager ¢ o eatrated i the U5 and x
whewn these seles are combined ﬁ...;,m,l-if}':;‘;w
with thust of UL the Fesulting o o oneen Besgi e
enfarged bisiness s n better bl
anse with world agrxhemieals - :i’f’g;f”: R,
destand o addison, sver Walf e Y
Stauffer’s sales are of wellestaly
lished  pwlustry standard  pro
ducts’ for use on corn (el
andG ree, two crops where J0T was
previousty  upderrepresented
(Hher  products obtained  from
Stanffer vover o range of erups
inelwding  ollseed  tape,  sun
floswers and sugar cane. There are '
four Stanffer produetion sies M goeres it ane i M 00
thee SA, & large modern facibity  showmren) Uk
at ffe, i Belgium, and
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smaller plants in Brazil and Arge
enting. These additional manu-
facturing locations reinforee the
international strength of the 1¢€1
agrochemicals business,

T'he developiment of IC1s
seeds busiaess continued in 1957
Further dewsils can be found in
the Business Developtents and
Investment section on page 23, 7

£ FERTILIZERS £l
1% has magor fertilizer manufactirring operations i the UK,
Canada, Austrabiy, India and Malaysi, The sector also
includes related industrial chemicals, such us ammonia and
sarbon dioxide.

Throughout 1987, trading conditions in fertilizers con
tinted 1o bo deprossed worldwide. To the UK, some profection
against low priced imports of urea was obtained chrough e
strictions imposed by both the BEC and by the UK Govern
ment, and the basiness loss was substantially redneed fromm
the 1046 lovel.

FERTILIZERS
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tiven the contnued diffienlt trading conditions, &
radical mationalization programme was imiated. Two UK
ammonia plants were closal, relleeung redueed exports and
the prospective staet up an 1988 of 10T plants emploving new
1K'l technotogy The ferttizer subsidiares m England amd
Wiles were moented into Britdg Indostries Lid, the Northern
Ireland subsidiary, Ruhnrdsons Fertslisers Ltd, was merged
with the Irish stateowned company Nitrigin Bireann Teoranta
(NFYY 1 form thie sassocmted company Insh Fertidizer Indus
tries Lt The purchase of the ninority imwerest in Seottish
Agrienitural Industries PLE was compieted, allbwing further
COsL SRVIngs

In North Amerea, treding condions remaiaed un-
favourable, with acreage seduetions sugl faem aneomes m
erensingly under prissure, Uver supply and slow growth in
demand were only parially oftset by umproved export sales,
although the tatier did result i amodest fall m overall grain
stocks. C 1Ly sales of fertdizers and arnmona agadn fel) with
the very Tow U8 Gulfumimonia prices severmly alfecung realizl-
tions In Australia, the position was more satisfactory with
improved sales voluwes syhich were pattiatly offsot by tower
realizations in some product grades, Compention, hewever,
inreased, In India, the failure of monsoon runs redieed
sades of ferttiizers whidst, o Maloysia, betler commaodity prces
and confidence m the cconmmy helped to improve sales,

Among the related products in thus seetor, the gl
sarhion djoxide business vontued o trinde profitably,

In the longer term, the shadow of aprebeniturad relem
st hangs over the ferilzer tdustey and anol the way )
witrd beeomes elearer, prospects widl reman vneertan,

16
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e ELROPE 0
I B ogreqating, s i Bnpegue i budit e PR oare sodertahen
by the oy and s wholy ssped subsidiares, Organ
teesk et fhe limes of the magor bastesses I Easters
Fasorpe I8 1 B sabes offic o on every countey sxcept Albani
The Greagps mn fecinomol base 15 the Uk bot (e
p ik of sibiidiaries and offices proosades o strom mar
be bt fos e perating e i Enrope wile bhasis. supported by
saanafac te gt sites thremghongt the pegean

br the first full sear of operson. 16T Chmmeals and
Polvsieers Grongs cammed o tding profit of 515.3m on ol
wales of 242820 This reflected strong demand and perfor
ke € L ree ik Vede range of Qe Inistiessss ua s portfolio.
The wew management strueture s allowang better ualizition
of resaroes and loser coordinatuon of busimess direchion,
As a further stage i this nugor organizationa] chame, the UK
acbvaties woere wansferpsd o separate wholly owned subs
dary cenpiny, 10T Chemeals & Polymers Lag, with effect
from 1 Jamsary 1us

The e onogies of Western Buarope grew at 2 peg cent
e PG o sdighitls Tower rate than me 199840, withe both France
and West Geroumy below  thas beved af around 1 ke vent
Chemaed pradduietion, however, improved on its disappomting
performanee 1 BSGE wWith acd per cent inerepse Against this
background, the fether rse s Grougs sales w Earepe Ty 0 per
cont was particulardy satisfuctory and mdseated further ket
penetgaton o the Contineat, where 107 sales 10 other Con
y the UK.

GEOGRAPHIC AREAS

O

 ontntted acqrisiten vy Depostol seuler B
ness Dincdopments and Imestment on page .70 allied ta
wrgenie growth further stiengthened the ety paosition in
Earape  As a0 result, tradmg peufits i Engope gose fram
S0 g 10t SN an 98T

In the UK, etonomie groweh w4 prep coas was the
highest rate recorded gmongst the puyor Buropean crono
mies Manufacturing putput pished np sharply on Fissoamd
st by over 5 per cent, leading t buoyant traading consditaons
I most guirkets. with the exeeption of the agnealtuzal sestor
I6 ks exprds from the UF twhich are o sigog contribmbosr o
the UK'S balanee of payments ) again inereased, from $2.025m
I JOSG 1o S20-48m 1 1IRT, althoughe prives remaned muler
prossire These expopts inelude 1385 1o olher Baropean
cotntres

In Continendad Europe, sales of consumer and spe
prahity produets sptaan mereased Fhere were strong perfor
manees by agrochemicals, pharmaceutwals, palyurethanes,
patnts, advang od matesals, speerbity chemieals, and colours
and fine chemdeals Rpecific achievements included good
sales i West Geemany of the pharmaceutieal  product,
Stftery, & cardiovasentar combimation dragt, and the sue
ersslul lunelom Fraoaes, Spain nd Belgum of the pyrethroid
mseetickde Karale', In [aly, Fusilide’ s now the largest
selling agrochemical in the market o Eastern Buropse,
although continving economie problens  exacerbated by
shortages of foreign curreney led to restricted eopportunities,
a 10 per cont inerease n sales was achjeved.
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3 THE AMEEXAS
{84
15 apesanany in e 154 comprse @ rapuliy eapasuling
genusp of husinesses unader the wmbreila of JO3 Americas Inc
f5 §0eaT, the B'S busines - portfatio sas eapanded stgmficantly
by ihe acpuation of the Stauffer agrochiepucals Dusiness
which enoures for the Group ongong lewdership in this
important market Fullowing the sale of the & shylene oxde
and ethylene glyeol businesses in ud-10%7, more than three
guariers of T0Vs TR carmnsds are now dertved from consumer
al speehty  products, agrochemeals and plant breeding.
apital investment authorized i 15T will donble capaeny
for polyurethpne products and substantally inerease poly
estor il vapacity A second prarmacenticals sales and mar
keting  opganization  wis  established, rosponsible  for
faunching new drugs ta U'S healtheare mutlets. Now peseirch
and admnistrstion faoihties for adyineed materials e
inte aperation in Arizoma, Plans were appruved for the con-
strvction of signlae facilities in Pennsylvania,
The US economy praduced another year of muxiest
growth, but ended nervously with mixed sygnals for e
future. Reduction of budget and trade deficits Tis been the
major coneern, together with the impict iany remedinl action
woulit have on Intévest rates, the doflar and inflation. The
Jollar weakened throughont the year, narrowing real tradee
deficits, Despite increases In Chergy costs, inflation rates
wore contained, partly due to relative stalility in interest rates,
Group sdes and wading profits in Jocal currency
tertns again reached record fevels In pharmaceuteals, Ten
ormin® vontinued its feadersiup i the beta-blocker miket,
Tenoretic® becoming the teading beta blocker and divrete
combination drug in only its thind yenr in the market; and
sales of ‘Nolvadex’, o treatment for bivast eaneer, achieved o
furthier 20 per cent inerease on 198G 1o the pamts husisiess,
Glidden comtinued {o inerease ity shire of the decorative ond
industrial pasnis market, Agrochemicals recondind strong
sales and profit growils, notably from Fusilade’ and "Grm-
oxone® herbleldes and fror the Smbush’ and *Cymbinsh?
insecticides The speciality chemicals businesses, norably the
Stahd Permuthane units, contimmed their growtly, and the
filims business reconded another yoar ol strong sales and
profit impravements despite capacity constramts. The poly
urethanes Dusiness achieved record  sales and  profits,
inclucting o doubling of sales of formudated produets, The
advaneed materials business achieved substantal «ales griowth
and the colours and fine chemicals bhusiness continued its
recovery with further sales and profitimprovement
CANADA
0TS operstions n Canadi are conducted principally by 1
o, oavied 72 per cent by 1CL G0 Loas a mador Canadian sap
plier of chenticals and related producty, mamly o prmary
industries in North Amerira, Ssle - in the USA necounted for
22 por cent of CLEs salos of more than Canadusn $1.3 bithon
Sales in local curreney 1weems were Jd per cont higher
than S8 After adjusting for the 104 divestiment of the
mudiig equipment business, sales ona comparable Bass an
creased by 7 per cont, Profils for the yedr were consuleralily
Bigher as a result of renewed strength n several key customer
industries, eost castanment and produchvity improyement
Tmgrovements in operatmgg profit were reahized
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whieh supply the nuaing, o and gas, and pilp and paper
markets, “The performance i hosat (Commmie SPetors wils
much stronger thon that of the overall Norh Awerican
ceonomy. Demand for explusives sid blasung accessones
was stimulated s 8 result of hagher metal prices and 1ax
smeentives The pulp tod paper indueitry operided al vapacity
during 1987, inereasing ity chemieal conssimption, and rsing
workt oif praces influenced oil compuuues 1o penew explor-
tion efforts and henee led ta igher sales of eaplosives.
Ierensed sales were so aclieved through the snccessful
mtmduetion of new “Aguatstse’ basecoar paint technology to
e momotive industey

11 agneulture busness expenenced difficult
conditions during 1957, as the sorld shimp m ferilizer
warkets contimusd ‘Fhere were, hawever, some noteworthy
pehievements ‘The Company suteceded imonegotiatinp s shgid-
ficant reduction in the price of nataml g, the basic feed:
ok Tor ntropen fortilizer, to lovels close to parny with
compettors ur the United Males  Inoddition, magor paans
wore made m sides of erop proteetaon chenneals, particekanly
tie hertneude Fusilale!




FATPY AMEREN

Shazy of the Latm Armwrs an evanepses coptnued toosuffir
daftiultes, praealy wiansg to the snmesobed protdem of
patermal ansd exteenal debt. 2d 3 consequent slowing m
govwth I spte of thes enstonment, the sholly awaed Jol
evnpasies 16 Argenting, Branl Memicn and seversd sadher
ermituries experienced satsfactory sales and profits i 1Sy
I pastienlar, [0 key businesses acuesmd rreoariping
grosedh, with coluirs o Brand agam produomg sastnding
esults The new Meligex” polyester il Tuie 1n Brazad was
site cessfully compmssioned at s emd of the year and 1s
exprected to contibate progressively A bulk drug plarnma
certical plang was built i Mexico ST and sawther s
under construction in Arenting for completon i sy

o AUSTRALASIA, JAPAN AND THE FAR EAST (9]
AUSTRALASIA

The Group's opmations s Austrmlasit pre candusted by 101
Austrile Tad (62 per vent awned by 10T and 1ts subsidiuaes,
nelv-fisg 1] New Zealand Ltd The companizs are in thee e
front of manufacturmg dusiry e Austraha and ter ach
vities are wide nmging, eavering @ broad spectim of
incustebal, agricultiral wod speciality products

T greatly improved pesiths aeloeved by T Ans
il refected Gom demand I most arhets The mdusteil
and apeciality  chomicals bromeases expercst hidier
denund and muproved profitabiliy. wlude bt plastit 5 sl sade
fines the strong profit peeovery Wik due o stepgthening
international markets swhich gave rise to a botwey suppty wud
demund balinee for petrochemical and plistaes prraduets Fhe
paunty bHusiness showed  healthy improvement, despite
steotig compettion, Although sates of industrial e plosIves
were Bigher, the business wis affected by tdustnnl disputes
in the coal industry and inereased eompetive Jcbvity

Sales of ngricuiuril prodicts shovied some growsh,
bt prefitabnliny auffered from depressed prices far some
eonmmodities on wotld markets :

The consolidanon of
ownership of 161 Australias in
terests continuett with the nout
wition of the outstandmg &1 per
cont of sluwres s bath Iropafilm
pAustrabiod Py 1Lt and Palycell
Products Py Lud A number of
simall  avguisitions were muade,
with further pwestments in pew e
pusiiess areas such as seteatifie
instruments anad Innlding ehemt-
cals wid produets as well as in
pxisting businesses

Ty New oaland, govern
ment pulicies o restrutiure the
eronomy  resulted i consider
able conptraction 1B (he industral
aeclor and negatve growth in the
ceonoiny at Jree. Adverse trisding
conditiens continued throughout
147 The agricultural rocesaion, e
decimng mdustnal activity, lower B
consutier demand and intenstfied
activity all resulted

e 'l
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vompehtive

iy ey poofitateliy ddespate tue pantaptnrn of ¢ st e
is endeennt of ureprofitadde e g SRR RS TRV

LAPAN

JOY g sty gepresentea s dapan 1 IR IO TTRED W
whelly ompud sibadhan merchoatmgt  a wiide yange of
imponted prodes is 101 alvo Bas alinllyaaied amd yant sen
fre arrapgements 1o mannfoetans ad anarked pharmaceun
vals, agraschenscals, Fluos? ;uﬂ)lrls‘:tﬂlmrlwlln}'l(*mn wl
van ol il campponate piateriabs ol patyireihianes

The Japanese tvonomy enjoyed further srowila
1 with dumeste dimind stucalied by Goversment
bydgetany mitsuves T change i csngtiosis liad o bened
cinl #ffee L op the perfonuanee of mort o HOD Inisimesses in
Jopan, wath SERWECARL INCTVRNES 1 greasih bemg achiesed
The platromcestivits Basiness conlipies (o perform partich
farky well, with the 101 Pharma Mannfautunng Ll facton
completial o scicdule and gow e nperai

The sew 161 Jagar Techiueal Eentre at Tsubabie Oty
wits opened furmally by the Chanrnim 1n Ertober WHT This
new ey will phay @ major jrartm the development of 101
aeds aneed anerials and ¢ eating produet apporties [or
ehectromits both s Japan and elsewhers The prquistson of
stffer bropght valuuble products o 1T mgrnediemieal
portfulio for thue Japanese markets by adiditton, o new
;g i Agrcuiuel  Research Siation
wis apened s part o i mijor
e b feens mote of 100
agrysemicths research v e
velupument  wark o Jagisunese
agnculine

A numbaer of new busi.
Jevss SARIVes were started dur
iy 1067 reflectng 10T doeterme
fatio 10 CoOntRe t Krow in this
inpontant market,




OIS AL EAST ¢ OFNFRIES
fE o6 Tuna o bash bissadd i Eliengt Rostit. e srupdinates e Lruips
28, 055 1156 193 £he Penpstes Bepublie sif 4 Toxa (R 2 Hosy Reongh,
Tawn kores and Indo China BT males 0f btk e ansed
Aty manulsctared producs st by around 2% pu
ceRt oo 1he presiens year W s weord Jesels This impres
pava result spanned @l produce oof whch effeet chemsath
Frorint Atk tneressing share d aml 4l S sitaries, with the expon
fedh e opsmies of Hong Ky, Taiwan and Sonth Rope by
espesfally amportant safes B the PRC recovered well from
the low grawth vsprrienced n e The Gronp maneiae
wnng facihties jo Taiwan were further expamlest with the
additien of a polyurethones formulation facihty brought on
steeam ahead of schedule
1T opeantyons e fhe ASEAN grongp of coutoes
i Iirdonpsia, Fadaysia. Phihpmnes, Singapore, Thatlam! and
Brusest topesker with Burma are coordmated by the ]
ASEAN Group o7 companes {row Malaysia Purmg the yoar
thie BCLcompragies in Majaysta wore siic cossfully restructured
in aceosfance with Malaysian Governaent recquirements 101
reduced its overalt hotding, but retained contral of the putiie
company, the Cherend Compary of Mufaysin Berbad, whieh
now has four major Subsidaries involved in the proghuction
and marketing of agrochemicals, fortibizers, indastraal cheng
cals and paints, Tn Madaysia, the recoveny W conmlity
prices rosuited in increased demand for fertthaers, with the
agrochesnivals business steady despiie stong vompetitiom
However, the paints business remaned shiggish due 1o poor
conditions in the motor and property sectors, Helped by the
tmpreoved perforianee of the manufctunng sector m the
region, demand for chloratkali products and  industrial
chemdeals was stronger. The agrochemicils and painty busk
enges in Thadland did well,
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Y operstis sr India prae spadly thavgt JRL Lo o 0% e
cent owned subespioany £ olones mannafad tnee ol sales am
updenahen s g elated company Arge Industoes 11, in
whicli 16 has a0 geer ¢ ond shard Labding

Gronp performaice 1 Il 3 P was oversha
dowsend by the finlure of Phue ons s Faansis waeh affes toed the
whnle ve ooy avd exin it the connmmng prsbleuws in
e agny sdtural sector Becise of e severe dooaght, ferti-
Deer sales sere mach nesdavesd aml the position was nagde
worse by contated unports of fertilizer prodnets contracled
for putrchiwse 10 et her year Cily an thae ssaller agrockieay.
cale sector was e positing) more sisfactery, sith ymiiroved
cali of “Grameanne” herbieade beng notewnethy

I e fexhilo sed tor, strong compeitan wis muachin
evadence, mipatil t some extet by TR exteisgve product
ranige Vai dye sales wene o alvormely tffeciend Elsewhore,
tradimyt was maore rolnst il profits iaproved i s plisives,
pamnky, rubber chermels anld phornuceticaly. Oserdl, i
evor, TEL sales suffored o reduction of 1 por sent o {066y
Jowsit) Ctrmeitey erms il teahiogt pfle was 35 per vent lower.

PARISEAN

The Groups isterests i Pakst are managed by 11
sk Gt Lt anwnesd 12 per cvnt by 1T o 35V substannal
pvepvases were acluevisd an both sales and profils These wen
Bargely <lue te an exeellrat result in the polyester e bus.
e w hene Governament suthonty o merese fibre production
considerabl, has stow bevnobtained Sedis ash sales were dis-
appawnking but profilabaliny was mamntamed at 1055 fesels. In
e paints business, sales volumes I pepesedd, bt cospelition
romatned severe aned wlversoly affeetsd profitainbiy.

Basxl on the good geowih achuvasd i the markets
for agrochemcals and placiiteotieals, anthonly i being
sought ot tie Government of Bkt o paest foeat fore
ndaton pimm’; fur both thirses usiessses

AFRIUA

Export sales from the VK Lo M wene 3T, stightly
abose the 1% total Plere was groseth s agrocemealy,
paints, polyuretines, geaecd chemeasosd explosives buta
dechine 1n sades of petsucbenncads and plastics and, o lesser
extent, fibres, colonrs and pharmacesteals Teding o cer
tin African conmtnes s beavily dependent ui multilaterd
andd bitaternd atd programmes, which ane variable ot year
[[ERYAY o

101 contipuatly seeks o smpane the employment
conditions and overall weifare of sty enployess m South
Afrieit The Compramy S hadesy ceport e the VR b pEpent ol
s implenientition of e KREC Code of Combet s sivailabie
Lol Fevgitest

MUMALE EAST
Sates to Turhes imereases] by 20 per cont Elssthen, dffivalt
tradunt condibions gesglnad e e pep cong devhine ol
sales to ths pegton Bespite this tend, siles of agrochemicals,
colons il poly nrethanes shosed spgufieant mervises 87
the previonis v
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3 JINT o ¥ ¥
i FINANCIAL PERFORMANCE i

) | TrRNOVER Earnings for Ordinary Stockholders were S£760m
The {iroup's turpover Srom trading operations, as deseribed §n Defore extraordinary tems eompared with $600m in 1056,
the earhier part of this Report, was §11.1 billion, an incyease of Barmags per 81 uanit of Ordinary Stk were 6
10 per cent on the SHLT bBlion In 1986, Turmover in sterling {1656 92p).

ey was ¥ oper cent higher in the UK, 10 per cont up in The retitrp 9n assets employed was 244 per oent
vontinental Europe and increased by 19 per cent in the  Compared with 194 per cent in 1080,

Amerioas. Sales in the rest of the world were 2 per cont, In view of the suspension of the smundatory status of
higher than in 1056, UK Stutement of Standard Accounting Practice Mo, 16, 1C has

1T aehieved an 11 per cent overall Increase in sales gegided, as last year, not 1o publish current cost accounls a8
volume of whizh & per eent arose through acquisitions con- part of its annual accounts. The inflation-adjusted profit
prising, in the main, the Stanffer Chemicals and Glidden  D0f0re lax for 1987 (on the same basis o3 SSAP 16) was
Pints businesses, Most of the organic growth of 6 per cont §1,138m (1086 in 1087 $&'s $098m) compared with £1312m
accurred in Continents! Europe, the USA, Canada and Aus: { 1056 unadjusted $1,016m) in the historbeal cost accounts,
tralia, Selling prices in local currencies improved en aversge ‘The principal adjustments to BT profits were:

hy @ per cent with prices ndvancing more strongly in the US/,, Sm
Australia angd the Far Bast, There was 1 reduction of 3 por Cost of sales adjustment ~50
cent as o result of changes In exehange rates due princlpadly  Monetary working capital adjustment -
to the relative weakness of the 178, Canadian and Australan  Supplementary deprecintion -~200
currengcles against sterling, pprtially offset by the strengthyof - Gearing adjustment +65
the Deutschemark and other European currencies, Turnoger  Earnings per share on a current cost basls were 89p (1956
anet treding profit by business sector are shown below, equivalent to 89p In 1087 terms).
T§77 TURVOVER® 67 BUSINESS SECTOR | T

EMPLOYERS' PROFIESHARING SCHEME

l?‘mrﬁf‘hwfhh:l.”tﬁw? - Tty chompezly undd Plustiog (273 ) The rate of bonus is derived h}' refesence to d pmdelcrmlned
T genle based on e fato of added value to employee costs.
Mt 123y | tmonl QeI e yale for 1987 is 8p per &1 of remuneration (st a total

Ofber Bt Peucts 15755 %; At (6% cost of S54m) compared with 8,1p (50mm) in 1986,

PR

Agraltane R5%) T Inadustrial Lsplenyea 14 DIVIDEND

A second inteyim Ordinnry dividend of 25p per 51 unit, which
the Annuad Genera) Meeting will bie asked to confirm as the
1987 TRADING PROFIT BY BUSINESS SECTOR finnl dividend for 1987, is payabie on 6 April 1088, This,

‘i extervial miex

Fearmacedwds 25%) Mrtehemuats awd agis 2oy L0gether with the first interim dividend of 16p per &1 unit
I ' R paid on § October 1987, makes a tolal Ordinary dividend of
Paents 85y Gt Ohemieale £473] g4 for the year, an inerease of By fram 1986, The gross equiva-
Pher Kt fovatsats LA e jent of this {including the related tax eredit) is 56p, The

payment of these dividends = 0w 27T (I0RA §238m),

Ayriculture 4% ndustriad Eopdostres €811 Joaving $483m (1086 83180 w0 o e m the husiness,

U PROFITS P FINANCE

The profit from trading pperations was S1,207m compared  The Group's financial position remains strong, with funds gen-
with §1,040m In 1986 and Group profit hefore tnxntion was  erated frow operations of £1,708m (1086 &1485m). The year
SES812m (1086 S1040m). Pre-tax profits included for related started with Group net liquid resources {cash and short-term
companies were S$167m compared with £05m in 1886, reflect- investments less shortterm borrowlngs ) of $261m and during
ing a strong performance across the range of the Group's the yeitr nel repaiyment of loans amounted to $24m, Substan-
interests and also the inclusion for the first time of I0Ts share  tind funds were therefore avaulable to finance acquisitions and

Lt B oEe. a Do T TEIIST S fe

BEIVAN GHAGEETE S of pre-lax profits of Enterprise  new inveslusents  which  cost CAPITALEXPENDITURE® (L1
(o e ey ) ples (Further details of refated  SAddm (1980 8578m ) and expendl- L e
% companies are given averieaf.)  ture on new tangible fixed assets | | 1
i ) . Finareing costs rose from § 128m of S708m (1986 §643m); for detadls {1 -
e r—" B e in 1986 to S12m. soe puge 23, Requirements for - ]
; e T The charge for taxation working capital which were tightly W
' . wig S504m (1986 5382m) repre- eantrolled were nonethelesssub- L /3 -@J
fon e { sonting 38 per cent of profit  sinmtial in 1987 as a consequence " ,-;fm o
: [ before tax, the same s last year,  of the highes fevel of trading and 3 e
b The charge comprised $29m of amounted o $187m (excluding (% '
. i UK taxation, $220m of overseas working capital taken over with T
i i taxation and $56m of taxation on acquisitions), compared  with a i -1 ’

poshoad 20 BOR HLS related companies. deerease of S5t in 1950, niuyoslingy

'Expéﬁi.!i’t‘ desadspesain



The maser aew borrosing sas a steeling domestie
baensd ssnue o8 ik at 9; per cent interest pepayitble s X105
tabinpry 5100k ssues by JCTin 1087 totalied 19 million units,
of which & milon units wlated to vuployces” profitsharing
and share optton schemes 2od 13 anllion upits were issued
on eepversion of Joan steck and exercise of warrants; the
il vilue of Olingry Stioek issued, including  share
premivm, was Si4dm. Group net Hquid esources al 3
December YST were 587m.

w AUDITORS
The Auditors, Peat Marwick MeLintock, are willing to con-
tinue I ofice, and a resolution re appointing them, and
authorizing the Directors o fix their remuneration will be
submitted f the Annual General Meeting, The remuneration
and expenses of the Auditors in respect of the statutory
report 16 the members of the Company for the yesr 57, pro
vided for in the Group secounts, amosmieed to S4 10,000 ( s
57100003, The 1otal figure \for Gie Group was S18m {1
S48m)  which Includes charges for audits of  sule
sidizry companles in the UK and overseas, both for the purs
poses of consolidatlon into the Group accounts and o meet
statutory requirements of the countrdes in which the sub-
sidiaries operate.

4

] RELATED COMPANIES %]
Information on the four targest. related compatues is given
below and detadls of ICIs investivents in these companies are
glven on page &3,

L DRSNS ® BASELS T Low P owm T T R R CIm oSO An Ci

ARCTH LTI
ABCEH LW, the Sonth African Group inwhich IUC] has a 38 per
cent interest, produtes o wide range of usdustrinl explosives
for mining and other comvmercial uses genertl chiemicals,
Masiles, vingl products, paints, Thres e ferilizers,

Sales by AECT increased G o8328 Dillion in 1087,
despite the uneertaln state of the Sowri Afriean econoniy. Net
trading income mproved (o R3GOm and carnings per shire
advitneed 1o 138 conds,

=

LS Y

ENTERPRIS! Il ple
On 40 January 1687, [C] menged s il and gas interests (other
thant the ol trading and refiv sy activities) into Enterprise
Oit ple {(Enterprise) in exchunge for 206 per cent of Faters
prise’s enlwged share capstal  Bnterprise fs o substantial
independent ofl and gas oxploration urel production com.
pany, operating mainky e Vnited Kingdom sector uf the
North Sea.

I the first hatt of 1087 Enterprise generated a profit
pefore taxes of 537m « a1 turnover of $111.89m,

T EOROPEAN VING £8 CORPORATION (HOLIINGS) BY
Eurcpean Vinyls €1 poration ¢Holdings ) BY i Jolnly owned
by 10T and EniCls s Spa. Fhe BV group Is engaged in the
manudicture st <ale of vinyl eieride monomer (VOMY and
polyvinyl chitesie e (PVC)

The Eropean FVE market improved in 1857 and the
EVE srotp ad an enconraging fivst full year of aperation in
terning round the performanee of the VOM and PVE busi
nesses foraeply run soparately by 10T and Enithem.

SIUXINE GRIUT PLXC

Tiondde Gronp P16 o which KT has 2 50 per cent intensy, is
the second largest manufactamer of titanivrw dioxide pig:
ments i she waorkd, the lagest in Barope ang also has sab-
stantial mapsfacturing operntions in Cannda, Australia and
Saouth Mrica The pigments are sold mainly o industrin) com.
panies anst are used in the production of paints, plstcs,
paper, fitaes, prnting inks, Aooring, mbber, vitreous enaune)
anid cosaeties,

Demany for these plgments rermained strong during
1057 il this was reflected in first hall year prolits before tux
of 870m ns against S52m for the sune period I 1085 and
£135m for the whole year,
i STOCKROLDERS a
AL the end of 18T the register of stockholdens consisted of
3502 Ordinary Staek accounts, and 133650 accounts in
respeet of ull classes of Loan Stock, The fllowing table ana.
yses e holdings of Ondingry Stock:

Slze of holding Niunber of Oxdinary Amount
S .. ... steckholdes accounes A
107, S 1/ Y/ -
251500 3,056 n
501-1,000 (13,052 48
1.001-5,000 H32T 59
5.01-10,000 1,151 8
10,001-50,000 1,148 28
FO,001-1,000,000 775 166
Over LOGOKNY s D BB
Aiholdings T Bleses b1

£ T W T T IR s e Ot TS 2

In addition to the number of registercd swock
hotders siown, these are approximately 12,000 holders of
Ameriean Depositary Receipts. The ALYRs, each of which iy
equivalent o four St Ordinary Stock unils, are issued by
Morgan Guaranty Trest. Company of New York,

As at 1 February 1088 {one month prior to the sdaw
of the Notiee of Meeting) Morgan Guaranty Trust Company of
New York tind n nonsbeneficial fnterest in 865,635,650 Qrdi:
nary Stock of the Company (being approximately 8.7 per cent
of the lssued Ordinary share capital), sl of which was regis-
tered (e name of their nominee company, Gunranty Nomi.
nires Linited, Aot dite no other persan held an interest in
stock comprising 5 por cent or more of the Bssued Ordinary
share eapital of the Company,

171 Ondinnry Steek by Haled on all the major Wost
Europemt Steck Exchanges and, Inthe form of ADRs, on the
Rew York Stek Exchinge.

To wssist he Compuny’s shjective of achioving i
ther business growth in the very importa Japanese marke,
the Boand whi keep under review the possibiliy of applying
for 3 lsting on 1he Tokyo Stock Bxcleunge. ) such an applica.
tion is made and aecepted, then, inorder Lo meet the requins
meants of the Tukyo Stock Exchange, it would e neeesary o
¢hange the date of puyment of the Second Intenm Dividead,
This would most likety be deferred from the first week In
April 1o later in the same month. LS for this rewson that the
normed date for prement of the Second Interin Dividend Is
nob shown in e Financinl Calemlar,

whiy
i
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BUSINESS DEVELOPMENTS

AND INVESTMENT

Fur the teoup worldwide, extenane acquisition actixity con-
tinired danng 1957 Further expaouion in effed t chemicals and
a hetter balanee between the Greaps actividies and the inter-
natonal markets for chemicats have been two themes wpder
frng KTs acgquisitions o 1057, By far the most imponant
pequisition, and the largest to date 1o be undertaken by 10
wan the purchase of Stauffer Chemicals for US$1602m in
casi completed n Jate July, bouns aggrogating USS23m were
alsa nssomed 101 was primarily interested i the Stauffer
agrobemicds busines and procesded 1o divest the prose
strategic basic g speciality chenicals businesses acquired
as part of the initial acquisition package. Within 2 month of
the eriginal acquisitien Deing agreed the sale of the StalTer
speciakity chemieals businesses to Akzo NV, was anrouneed
andd in Soptember agreement was reached with Rhine
Powlene Ine, for the sale of the basie chemical husinesses of
stauffer Chemicals, Henge, within a six month period, 1C1 had
acqusred a significant position in agrochemicals at a net cost
eof under US$E00m (S500m ) before any acconnt is taken of
further smadl disposals which are expected 1o occur in the
fornuslatedd foods. fabricated plastice products and chlor-atkadi
jirens,

There were Nurther acquisitions for the seeds busi-
ness, o June, the acquisition of Société Buropéenne de
Somentes S.A. (SES) oxpanded the seeds interests of the
Group into the important Continental Buropean warket by
adding postiions in sugar beet maize, soya angt crerenls, In
addition, the purchase of rights from Rolun uwd Haas Co. to
their patented chemical hybridisation technplogy and the
avquisition of the UK cereal breeding assets of MMG (United
Kingdom) Limited further reinforeed I position as one of
the ten largest seed companies In the world.

Elsewhere in the world a number of small aciisi-
tians andd share purchases oceurred, In Australia, for example,
the outstnding shares in Propafilin (Australing Pty Lid were
purchased, as were those in the Polycelt subsidiary, together
with smaller acquisition: in strategically important niehe neti-
vities, In total, the Group made some 30 acquisitions and 14
divestients in 108, o gmall inerease on the provious yean

Capital expenditure on tangible fixed assels was
substantally higher in 1987, with emphasis continuing o be
placed on the upgrading of existing assets nand necessary
expenditure on safety, healih and environmental iiems 1o
ensure maintenance of ligh standards of aperation, Fify per
cont of this expenditure was i the VK swhere almost half of
the Group’s assels are lneated. specifically, research in plant
molecubite hlology wis giver a further impetas in the UK witly
the authorization of laboratory acilitios at Jealott’s Hill, Also
during the year approval wis given for the expansion of agro-
ehemieals manufac turing facilities at Grangemouth, Scotland.
In addilion, the Company continues (0 approve capital
expenditure at the e of just under S1Hm @ year for the
pharmaceuticals business Within this expenditure, produc-
tion eapacity in Haly for Diprivan’, an intrvenous general
anaesthetic, wis authorized, whilst over hall of the total con-
finued 1o be spent in the UK ona Jarge number of simalk projects.

The Group’s presenee in the USA was reinforeed furs
ther by two nugor projects. The firal was for an additional

23

1 Harvestag a hoe ¢rop i the Fat
East poduzed woth the help of
apechem:saty suppted by Stautler
Chomca's, an gt 1015 argurdons
gty 1987

& Prgdtesson Ao Jettreys FRS
puator 0 OHA Fyetpnating, kalds
g a compietnd cace fot exanstnitin
al the fagnahv o ¢ the leghnigue 1
tho Untad Shaes by Cetmath

G.agoaites

Molinex! polyester film line at Hopewel? manufacture thick
filmo for the North Ameriean graphics and Industrinl markels,
"o second involved an expansion of capacity at Gesag in
Loulsiana, for the buoyant polyurelhanes husiness. A number
af projects were suthorized for the ndvanced naterinlg busi-
ness Including research, adminisuation and production faci.
lities in the USA and West Germauny, In- Australia, expansions
in caustivichlorine capaeity and ammonivm nitrate, together
with replacenient and upgrading expenditure for formaide-
hyde and ethylene oxide and derivatives production were
apprved.

The table below sunymarizes Group authorizations
and expenditare on fangible fixed assets; it aiso shows ex-
penditive on acquisitions and other new investment and the
proceeds from divestments, In 1055 and 1680 tangible fixed
assots include ot exploration expenditure,

Authorized Lxpenditure
1085 10846 1087 1086 1080 1987
Sm Sm &Sm Sm Sm Sm
Tungible fixed assets:
1nited Kingdom A5 320 N3 370 366 6T
Continental Europe BrooO7d LM 3 hT T
The Americas 127 127 188 47 137 184
Other countries af 131 112 81 B W
TI6 650 T80 6H 643 708
Tolal authorized but unspent at end of year BTG HR3 6
Expenditere on acqyuisitions and olther new
investiwents 8Ll 578 Hl

Proceeds from disposal of ngible fixed
assels and investmends in subsidiaries and

related companies (51 (600
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The nternational spread of 1CTs research and tedhnology
ehiort was strengihened further o 087 In October, the
Chatrman opened the new Japanese Techmcal Centre at
Teukuba City, ‘The Centre provides foe close collaboration
with Japanese companies in developing I I's new products in
data stopage and retrieval, advanced materialy and {itms and
in new products that need te e develaped in hacmony with
dJapanese technology.

1] Australia fad is spearheading the Group's de-
velopment into high technelogy ceramics through its pew
business in zirconia, In Canada, C1L Ine leads in waste dis:
posal teehnology and in India the 1C1 Group s undertaking
wark on e rheology of emulsion explosives Recent acquis-
tions have further expanded the international dimension - ¥
research and technology and, at the same time, strengthen
the Group's science base, Slidden has added powder conting
to the range of 101 technology in the piunts business. "Aqua-
base* basecost is a UK response to the worldwide detand for
paints that are free from solvent. The sequisition of Stauw(er
has augmented agrochemicats research and development in
the USA and provided complementary new products covering
erops such as rice where 1CT was ot well placed. Actuisi
tions for 1O new seeds business combine time-honoured
plant hreeding skifls with novel methods of genctic eng-
necring and provide the vehicles o convey 101 capabiluy in
pant biosciense inte international markets.

There is o closely-integrated resenrch and develop-
ment programme for pharmacenticats to cover the wirk
being carvied out i the UK and the USA in defined therst
peutic arcns, This has recently hoen strengthened by the
incorporation of ICTs Vroup expertise in Dioscience related w
the human body,

The adwvarced materials brainess involves tailor:
made oaterials for the specificd purpose of particulur
cuslomers, For that, it s essentiad that development of mag-
erials goes hand in glove with customers that are ub the
leading edge in their own technology. A development eentne
in Phoeaix, Arizona, came into
operation in 1987 to sorve West
Monst  acrospice  aud  dofence
industries in de PSA and atech-
nical centre will be cpened at
Exton, Pennsylvania, to provide
seevices for East Coast USA
industry. The understanding of
miterials science and provision
of new produets that underpins

A IR NN
LEH s

RESEARCH AND TECHNOLOGY

a

the advanced pateryaks, iy, electomes andd polyvrhanes
Busimesse.. will be enbanced w1 8 mateals eentre hased a
Wilton on Teesside

Jn pinnt and mammaitan bigseaonee, i tenals,
colours, snd within 101 Chemseal & Polymers Lid, varzons
sepence and technology siall cendies Qe moy established
These provide for eloser assuciiton of researeh with busi
nosy Grpeds and, 2t g <ane e, sranbie skalls tr Do s
hled v mnli-diseiphinary teams o bekle patitieular ssues.
e eluctronios grotp, for exumpie, hass Jroughi together 471
expertise in films, coatings, coloumn and process technology
w provide protutype products for the new wave af Jua
stopage argd electronie phutogruphy,

101 worldsvide iy nourashed aned distingutshed by the
exeellenee of the seientific and teelmologieal commumity in
e VKL The Group deaws strength, for examgsle, from it asse:
clation with e Seienee and Bnglncering Research Couneil’s
Advaneed Computing Centre . Dareshiry and from nam
orous joint research projects with PE aniversities.

e UK remaites the heactland of 10T stjen:ifie
netvty.  inereasmg  internationnl sterests sharpen 1071
interest in thae guality of education and the exeellence of
tenching and researely in the UK and edsavhere 10T will cons
tinue ta I a major vehicle by which many of Britain®s finest
seientific and teclmelogien) taleonts enbancee e welfane snd
iving standards of people aeross e world.

N ENGINEERING |
Innovative engmeering has contributed significantly 10 the
developniont of competitive producey and  proeesses. For
example, Prosae’ 30 mew desizn software developed by 1C1s
Bngineering Deparument helped to optimse the design for
the new Severngdde sunmonta plant in e HK and sehieve
significanty lower costs, This typeaf development is not only
a prediuct of the nsovative work being done in engineering
bug s siso a result of e closer Tinks neow bemg made
betwern englirering, the businesses aod their research and
" technology, The Ulbased centre
K for TS engineering iy Inerva-
singly involved  in cooperative
International  puojects  oversens
where, 88 10 the U, safety conti.
fues o be o key element of the
projeel werrk, New pliants are sulb-
Jeoted o rigorous hazard study
procedure o4 the design siage,
the objerenve being either to el
minate  hazands  throogh  aow
vative echnology or o ensie
that they are subject to effective
vontrol nensures,

Hkitted stafl’ must also
B avmtable in the varons terr-
tories in whieh the Group over
wtes and o thas end worldwide
teauning of stafY in hazard assess
ment aned the promotion of ugh
professional stiaulacds is under
tithen
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The e reasisg pace of change amd growth i the Group's
buseness semforors the mportance of the posons ahic has
atwiaes beep plawced on the dovelopment and tratging of
ermpdoyecs Qaabity of mansgenient and Staff oo adf eweds s @
stEntegs ascet 1 developing she compentive position of the
Hranp as a whole In 1957, the wverage nomboer of people
emploxe] by thae Group was 12750 121500 m BP9 of whom
weore than half were ciapoyed g 60 countaes outside the UK.

. EMPLOYMENT WORLDWIDE £
The worldwide position ¢ the Groitp is reflected Tully in the
distobnttion of s employecs, In 257, 44 per cont of the peogle
svorking for 1CH were etaployed i the UK, 2 per cont in the
Amencas, 12 per cent in Continertal Burepe, 15 per centin
Aunstratasia, Jispa and the Far Bast and 10 per cont in India,
Pakistant and the rest of the
worrld. Included in these numbers
ans about e employees (1 per
cent of (e worldwitle total} who
have gined the Group in the past
thiree years through acquisiiions

Yersonnel policy 15 deter
mined pringipally on a national
basks but the Group encourges
the transfer of best practice and
the exchinge of ideas and polivies
arross  nadionadl  and  culturad
boundmtes.  The  international
mifure of mamy of the Group’s
husinesses has underlined  the
need to develop managers with
international  experience  and
provea nhility 1o advanee the
busiaess on a fully intermalional
tasin. Conmderable pttenbon 18
rven 1o the process of iuentifying,
festingt and developing these
managers, and durdng 187 the
tiroup Personrd Pepartment was
sirengthened w0 provide stronger
eentral support far this acvity

e woeldwide straciure
of the Groups also cnables 1t 1o
offir interpational apjortunitics i v mghe
1o its mant able st At the end 3 et

. . - Srgne £ RET Mot gl

of 1987 nver X 1O stafl were ";‘_‘_ N 4
ereployed outside LT a1 eonan
irs, generally on seeoulments of
twar to four svars, Although the
taratgr’s basie policy is o stall s
nperations wih mttionals of the
rountry mvolved, tw Grous also
weeks o rnsure that ats mmost
wangor positions are stoifed hy
the o+t able punagers from any
C oy wilton e Gooup One
penthy 50 of the Bl el senor
jrerats o she Groups e fidlial by
puer gt otdinr Ahian Brfh natsonls

a2 antl Poepeey
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PEOPLE
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Thorougk understanding of Group strategy  and
poliey 15 essentaal te the effective operatton of the Group.
During the year 184 senior manggers fmmn &8 countnes
attended programmes at which Group sLAegY and pohey
wore reviewed with 101 Dircetors and ather senior executives.

Most of the Group's education and training s
managed loeaily 1o it local newds, oppostumiis and businoss
priorities, mueh of i in house hut Wil extepsive ihe alsa of
business schools and other edoeational nstitutons,

3 EMILOYMENT INTHE UK
A ILOYER INVOLVEMENT
Grest empliasis continues o be phiced oginformal consuita:
tion at work group fevel aad an open managemelt style. with
frequent discussion about day-1o day opesations and the tech:
nical, finaneis] and market factors affecting each husiness.

In the UK, this is backed by o three-ter systein Tor
formal cansoliation based sn workplace representation and
fedd by the senior manager responsible at Works or Depart:
ment Tevel, the Cluef Executive at Business Unit level and tht
)1 Chairman @i meetngs held centrally each year with
monhly wnd weekly stall represepatives. There are Lwo repre
sentative Central Business and Investinent Connittess, which
are chalred by an Bxeontive Director and meet at least twice
far committees in
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Business Units. Their s ¢ to discoss business prospects
and plans in greater depth than s possible i larger meetings,

In the UK, the fompany has operated a Profits
Sharing Seheme sinee 19050 and avings-Refed  Share
Option Scheme sines 180,

EQUAL OPPORTUNITIES
The { omping's policy and practice tequare that entey inter the
Company, and rrogression within It, will be detersained
«opely by personal roerit amt the apphicaton of vriterin which
are relater 1 the elfective performanee of the Job angd the
noeeds of the business No applicant o vinployee will be
treatcd Joss fasourrbly inemployment beepuse of Kis or hwer
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pionip oF oeligrosss Balels Buptheimene flee Comnpass walk
el pply of il e any FOPRREe Gl 4 msa«ﬂnﬁ:nzaj’s‘-ku« L
ravee a ddispsprertiosately aborse effret e pepsais ol apar
Sty sen RAAERAE stAtYY. pu e natimality . etha  r pationa
tegipgfi eutie oF peltgions ielief wha Lovannot B stas s to b_o
nce essary foo the satisfactory perfarmasice of the Company &
AR
I ¥ more than o per cent ol graduptes nevmuesd
s the Uk direct from pniversity ssere wainen (wer gevent
sears the pumber of women Uoanagement mpd professional
w1aff tobs has acreased steadily and st the Ceanpany s
jatention that thas trend will continue

EMPLOYMENT OF THE DISARLED

The Comysny's policy is thatdisabled people should have the
aame constderaton as othiers for sl gob vacaneses for which
they apply as sutable candidates Depenging on teeir <halls
asd abitlihies, the disebled have the same canver prospae (s
and opportsnities for promotion as uther employees and te
sume scops for reising their full potent@l wathin the
workug strircture of the Company,

PENSIONS

[n the UK, pensions were inereased from 1 hovetnber BT hy
46 por cent, with an addional increase for some older pen
stoniers. The ST penstons increases have been finaneed fropm
resources already provided within the Fundy Also during the
year amendments 1o the rdes of the Fun ¥ were made taopro
vii- for vieakly and monthly stafl o vinjoy the sane peasdon
Pasis dod rotrement age

Recent voluahions of the Penston Funds i e UK
Tas e shown that ey are ina sidisfuctory state of solveney:

I} SAFETY, HEALTI AND ESVIRONMENT &
Following the spreial atention given by the Boand an 386G (o
reviewing the arrangements for imgdementing <afedy, health
ek environmental policy withu 1CL inerensed emphiass s
heen gaven to these issues during 8T withe the ¢ reaszon nf iy
Group everview responsibidity ng Executive Director Tevel . b
additaz, the impurtaee of tese issues has been s mphosizand
through e evel of priosity aecorded to them by the Beasd
1 busioess sonsiderations anag in manigement fuping

Whilst responsibihty vests Rrmdy wath focal nsanage
ment for Safety, Health and Environment {SHE, veenpational
SIS speeiadists from Growgs Headguarters and fron the mtor
national businesses have travelled extensively doryg the
yoar o promote ana repart on SHE achiviies aeross thie
Gironp an support of 16T policy Consideraliy effort hiy et
made to evaduare petential heatth and safed - risks ¢ - Vensore
#ffsctive controly

[nternational applicatoon of SHE offart has boen
enfianced By e develepment of wwrosed stidazds amd
iformatien exchange across the Group There lias been an
ierease in occupational Teadth anit <afety resonnees w il
sutbaidrary compatiey to pusteh this lghier livol of Py

The meeeased feved of public comeeen for vpvron
mental gusites S biesitable angd pogan tani o PeHTes for
the coneduet of Wl of IS bosthesses Duzingt 1Y T oy op
thers have been pacticaliely s ogerta deselopments, which
Wil have an effoct on e Comstm s brusiness i edoroflaorn

vapbeis 14 B o el el o s L8 e L Alhereh

e Fopphad Aaruens g ad achioaesd e Mowtos al wall
teatiit o o geduae ts 61 30 fhe gmiarke d for soimi ¥ 1S eaasting
sirednn s e ddegrnaned for pltrrvaties vl create nes Iy
Fra xpe gt aaniies ool 10T efiesrs, LLTHLE LI DTS { PO AT
tir pespinal

Winkst e live plapercws of poss proomdaacis and e
cesses 1y the responsile®sty ¥ the sarss bisimesses witlun
), imgportant suppors fur ther o s s poovaded in e
UK by e 101 Eraronueenial Laboratory a0 Boshane
Pevm and Wy the Centnd Tospoologaaal Labortony ot
Aliterley Park Eacltis an establshinent st nn imtermationpal
repatation o sereme and ot botl fohtzes o careluf review
of the Grop’s Mbuee needs s omlie gt Hs busisess in g
responssible g sid iy aeceptabile mingicr s Jed to plany
(or vestisient by addstional facilidsey
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cappesd The substanetial finan ] And man]mwer supput pre
snleal to commienty autatyes aped at allevatng wnem
plovinent s not included under donatuns For example, i
the UK 2 Y3 progect on the deveiopaent of brarnung tech
mgques with thee Manpower Sepyees £ omenisson wis don
pleted sucesshisgly The Company contianedd s palicy of sl
making donations for politeal parposes
11 edueatonal publicatons support the eaclung
of the seiences and engieernng and include “STEAM whichis
4 magaane for sciemoe wepehers, o vl gronp s the educa
non of the conntry’s  future seentists and - engineers
“Throughout the country, 1C] supports some 10 per cent of the
287 enterprise agensies involved in helping small basinesses
5 b prow, as well as many other initiatives  that include the
Y Do wedam ' A s Prance’s ‘fenist and the Action Hesouree Centre Perhiaps the
TR A8 G LY biggest initiative in 1957 pelates o the Billmgham ared m
| ”:“i';:i"_:::,w \’-ii"ie {: ;f:h North-Enst England whore a seienees and technology pak,
S RIEAP O L LT s L, 15 being developed jointy with English Indus
Jfﬁ’f"“'y?&fi{?:,;‘ff_ oy tral Kstates Corposittion Property initintives for swiall busi
R R g ness developments are also ander wary e the North West of
Sngaond and in Seotliand,
Thronghout the Group, employees e encouraged o
seck and take on community activities in {ocal govermuent,
‘*"m 06 Ao azn A 7 Aher i the courts, in vahintary <oejeties and clubs
“hpmd far R olent g myte The gusching prineiple throughont remains fur the 1
POEAURN CAENCITNE Group to be @ responsible member of the communities of
which it is u part. Further, the eremion of wealth by the

ORI ANV Wl R e Rl ey
AEacuigi e Rhe L L EIEH
Cappent for ke v Lot
Fo ety profrr ontier iy ana o

el
[#

f‘?ifh A Group lewds 1o the payment of loeal and natienal 1axes, the
ANy .

wf#&g}ﬁfy&-, cployment of peaple 1 the loeal community and also
PN .

Ienefits shareholdors, cmployees aned customers,
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The Gronp seceks (o hehave as i respansibile member of the Al
. il
many fcal comumunities in which 1t opermites, supportng @ "ﬁi‘_iq

) . Rt
nvriud of activitios whers a worthwhile contribanon < be & ERda
pade. Although these ape impossible to hst in detail, they o -Bea;-ayfai*z"‘rg»ihe': e it
: ; ; . . G ENy DO SRR R L O M
melade: charitable donations, suppord for education {particw w5 :m'p@,’; RPN -
fariy the teacleng of seicnee and technology b, Gie Tunding of  pooagercoveea st oy e g
acadenne researel, mitiatives tao support small husimess dove ?.ir;:?!’qﬂ'ff,‘,‘: .’;»ff;j i;&rs‘mm_

. AR e e betr 5LUETET D
joprnent, the arts, sport, and the encouragenent of Group ggag e o ndos
ranployees to tiake on leadershup roles g e pespecive Com BT es Oy bt e
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Inuntties

Dienations made by the Group in ST for haritable
purposes je the 1 K oamounted o $1sn (8] dmon 1956y, of
whith the grepter proporhon wits gIven for hugheyr wlucaton,
partienlarly ue the scenees and engrneering at Briish wnver
opies and poly techmes The remainder wis goen o st variely
of cattaes meluding medheal came and researeh, consersabion,
Feartard wd screntific sockelies, the arls and ovganizatons
wert g the younyg, the e ployed, the elderly and the handi
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EXECUTIVE DIRECTURS

DIENYS HENDERSON
Aged 55, A Director sinee 50 and Chairn am o sinee April 1057 He has parneglar
rosponsibity for Group Plannimg anel Group Pablie Afars and alse his ovorview
responsihility for Group Iontity and Maketng, He s absa a non exeeatise dirvetor of
Hitrelays 'L,

FRANK WHITELEY

Aged 5T A Directon sinee 1950 and Deprgy Chaicnsan sinee My 1987, he s the Charman
of 101 Chemucals & Polymers Lid He s also eurrently responsibie for UK persoml
matters and Las Gronp overview responsibility for Bngineerng

i’



EXECUTIVE DIRECTORS {rontinuced)

DAVID BARNES
Agml 32, A Director since 1086, he is currently Business Direetor for the agrochemicals.
Lok zeal produets, cofours and fine chemicals, pharmacenticals and seeds busipesses.
Heas also a non-executive director of Thorn-EM! ple,

ALAN CLEMENTS
Aged A Director since 1979, he in vurrently Group Finance Direetor, Ferritorial
Director for Africa, the Middle East and Pekistan, and a Director of 101 Chemicals &
Polymez= Ltd, He is also a nop-exccutive director of Cable and Wireless PIC and
Trafalga. tHouse PIL, and is a lay member of The Stock Exchange Couneil,

RONNIE HAMPES,
Aged B3 A Director since 1985, he Is currently Business Director for the palnts and
speciality ehemicals businesses and Territorial Dircetor for the Americas, He ks also o
naeexecurve director of the Commereinl Unlon Assurnnee Co ple amgd of lowell
Pruffryn ph

CHIRES HAMPSON
Aged 3. A Inrector since Septenber 1987, he is currently Group Personnel Birector,
Buslaesg Direstor for the advaneed materizls business, and “Territorial Director for the
Pacific and Far Enst (exeluding Australasia), He also has Group overview responsibitity
for safety, health and environment matters.

TOM HUTCHISON
Aged 56, A Director since 1985, he Is currently Business Dircetor tor the clectronies,
explosives, flms and polyurethanes businesses and Territorinl Director for Contnental
Europe and Australasin, He {s also a non-exeendbve director of Cadbary Sehwepgoes ple,
the Bank of Scatland, nnd Enterprise Qil ple.

SIRRORIN (BBS
Aged 61 A Director since 1976, apart from two yeary secondment 10 the Cabinet Office.
e has functional respongibility for Head Office and nssists the Chalrman g planning,
and public affalrs, Be is also a Director of IC] Chemienls & Polymers Lid. He holds v.e
part-tiie appointment of Prime Minister's Adviser on Efficiency and Effectiert =4 In
Government, and is niso @ non-executve director of Lioyds Bank Ple,

CHARLES REECE
Aged 60, A Director since 1070, he is currently Group Research and ‘Technology Director,
Group Mansgement Serviees Directyr and Territorinl Director for Indin, ¥le §s also a non-
execntive director of APY Baker pJle.

NON-EXECUTIVE DIRECTORS

SIR ALEX JARRATT SHOICIU SALA

Aged 64, A Director since 1975, He is Chairmean of Smiths
Industrics Ple, a Deputy Chairman of Midiand Bask ple and a
Deputy Chalrman of Prodential Corporation PLOC
WALIUER KIEP
Aged 62, A Director since 1082, He is Managing Pariner of
imdmann & Holler, the West German Insurance stroup, a
Director of Bank of Montreal gnd a member of the Super-
visory Board of Volkswagen AG,
SIR PATIICK MEANEY
Aged 62, A Director sinee 1081, He Is Chairman of The Kank
Ctganisation Ple and 1 Deputy Chalrnian of Midland Bas:k ple.
SIR JEREMY, MORSE

Aged 59, A Director since 1081, He is Chairman of Lloyds Bank
e

20

Aged 69, A Director sinee 1085, He Is Adviser 1o the Board of
Toshiba  Corporation, He Is nlso 0 Viee Chairman of
Keidranren (Japan Federation of Economie Crganizations),

LORD THOMSON
Aged 67. A Director sinee 1977 He ls Chairman of the Inde-
pendent. Broudeasting  Authority, Chiivnian of Value snd
Income Trust PLC, and a Direclor of Royal Bank of Scotland
Group ple and of Wooiwich Equitable Building Society.

TR WEMAN

Aged B8, A Director sinee M85, e Is also a Director of
Ameriean Telephnne and Telegeaph Company ind of Genera)
ietors Corporatton.



" PIRECTORS' INTERESTY n
At o e durisg the yeas bas any Direetor had apy matenisi
Interest 10 contraet with the Company beng o contoaet of
significaace in relanon w the Compiany s business. A state-
mept of Birsstory’ intepests in stocks, shares and debeptures
s the Campany and §ts subisidiaryes 15 set out on page 5.

] BOARD MEMBERS n
The names of the Directoms of the Company al the date of thiy
Report are set out on the ipside front cover, With the excep
tion of Mr €* Hampson, all served as Direetors for the whaole of
K7 and. in addition, Sie John HerveyJones served as Chaoir
map up to his retiroment on 31 March 1087 Mr Hampson, pre-
siously Clief Execuhive (Ticer of 11 Australin Lul, was
appointed an Exeeugive Director with effect from 1 September
1087,

| RETIREMENT OF SIR ROBIN IBBS n
At the Company's Atual Genernl Meeting on 20 April 1038,
the Board and the Company will lose the services of Sir
Nobin Tbhs wha is noet offering himself for re-clection as @
Direetor, having reachied the retirement age of 62, An engl-
neering graduate and o barrister-atlaw, Sir Robin joined K4
in 1052 i the Head Ofce Technical Deparument, He held
engheerisg snd management appointments in the Ueneid
Chiemicals and Metads Didsissy of 101 before joining the
Board of Imperdal Metal Industries Lid b 972, Sir Robin

Imperial Chemical House
Milllgnik, London SWEP e
7 March 1988

By

returned to 10T i 1471 as General Marager - Plannang and
was appointed a Direetor of the Company i 1905, In 19585, he
was seconded 10 the UK Cabinet Office as Head of Centzal
Poliey Review Saff, he was re appeinted o Director of the
Company in 1952 and, the same year, he recepved his knight
hood. Since 1983 he has been the Prime Rinister's Adviser on
Efficiency and Effectiveness in Government, a part-time
appointment, During his many yeam of service on the Board
and withiin the Grougs Sir Robin has made substantial contry:
bitions 1 many aspects of 10T progress, particularly to ity
planping function and on public affairs. The Board express
singere appresiation of Six Robin's breadith of experience and
wise counsel. from which the Company has derived much
Henefit.

F | DIRECTORS RECOMMENDED FOR RE-ELECTION n
tUndop Article 0, Mr CGHampson reties and 18 recormmended
for re-clec tion, together with Mr € Hnmapel, Sir Alex Jarralt,
Mr 8 Saba and Mr B Whiteley, wha retire under Article 08. 8ir
Robin Ibbs also retires under Article 08, bat does nut offer
Bimsell for re-electon.

Fach of the Executive Dircetors recammended tor
re-cleetion has i service contrarel with the Company, widehv iy
subjeel W termination by elther pariy giving not ess than 3
yeirs' noller at ey time; ency contrael alga tevmsinaies wiien
the nge of 62 15 mtaered, anless s pxsended by ngreesent ot
the requrest of the Compitny.

On henattl of the Board
1 Allen
Seorotary



L SENIOR EXECUTIVES

Principal Executive Officers

IV Advanced Materia®s and 10 Electrondes B, E. Miller
10} Agroshemicals andg 1C1 Seeds

A llayes
)CE Colours and Fine k?[tex::i<=:|!s AL Gl Rodgers
1C1 Films | o B 1, Park
¢ Paints 11 M. Scopes
ICT Phivrmacewticals ) D, Friend
11 Polyurethanes B. A. Killner
I(‘l S!K*c%nlity (’hmﬂﬁnls ; R. H. Loehtenbery
Genernd Manngers
Secretary ' (IS Allun
Chief Finaneial Officer | 4., Uaerison
Group Sn‘licilor‘ V. O, ‘Whiw
lemi{lg A L‘\il. Pink
l"t.'rs()nuoﬁ ‘ o M. E, Brogden
lnsumn‘ce uﬁd Invcsuncnul; Ii. (:; !‘lilldws
External Relations JoEn Rushiofl";

Chief Executives of majer subsidingy compunics

1¢1 (“hcmiml:; & Polymes Ltd R.1, l.lntiAscll

11 :\mcﬁc:w“lm' EH. L‘orlez%s

10T Australia Ltd i M. Deeley

45 Ine . 11, Hantho ‘

1L Ltd B G unhciw:.-

11 Japan Ltd W, I Madden

Nobel's r¢x|)£§n§1:u;£ (?(112515::\)' liti R. Y. C!nrrk

Registered Gifice traporint Chembend House,

Millbank, London SWII* 3K
Tetophone: (01) 831 4444

Begistrar and Transfe  sefice B. 1 Mould, 2 Box 451
Woxham Road
Slongh 82 5DP
Telephanes Slough (0753) 31151

Audltory Pent Marwick McLinlock
1 Puddle Dock
Blackfviars
London DC4V AP



B " GROUP PROFIT AND LOSS ACCOUNT £

For she year ended 31 December 1987 > .

TR

‘ Neles & s

TURNOVER , | | 12 100
Operaling ¢osts | , o 4 {000
Othar cperuting income . BE—— LA e
TRADING PROFIT T ‘ A 1,20 B
Share of profits less losses of rglated} companics b 1w i
Net intorest payable_ o (U
PROFET ON ORDINARY ACTIVITIES BEFORL TAXATION W 1312 e
’l_a_}'gg profit on ,r_;i'din-.l ¥ zwtiv_iiio_.&s I 7 (H017 (13823
PROFIT ON (,)RI)INAR‘{;\(7]'5\’1’!'!}!&3 AFTER TAXATION o8 Lt
Atribuable o winoritics ST ) ./
NET PROFIT ATERI [,’.U'l‘ABLE 'l?(' ) PARENT COMPARY ) 700 $100
Extrpordinary iem ' 8 - (A
NET PROFIY FOR THIE FINANCIAL YEAR o 70 HBAt
Dividends ’ Ty @M )
PROFIT KETAINED FOR YEAR 483 214
BARMINGS PER §1 ORDINARY STOCK i 0 Usep_ aap
El GROUP RESERYES ATTRIBUTABLE TO K

PARENT COMPANY

187 1956

, , _ o Nnte S S Am

At beginning of your o 3,008 2838
Profil, retained for yoar: Company 359 sy
Subskliaries . a8 isd

Rclalc_t_lmg_cnmml}jgs b

_. B ECERD
Amaounig taken direct 10 reSOLves {72 {140
At end nf yeuar i1 2,769 2,008

Figures in brackels yepresent decuctions; L means millions of ponnds sterl iy,

32



[

£ BALANCE SHEETS B
At L December 157 - \
GROUP COMPANY
187 1654 1987 s
Notes im s im im
ASSETS EMPLOYLD |
FIXED ASSETS ,
Tangible assety 13 3.0 sawr L2l §0H
faviestments; Subsidirries 1:;; 2478 2414
o Related and other comparies 4 MT__ ¥ MR
e S S AN - TSN
CURRENT ABSETS T | -
Stocks N 1m0 LA 1354 Ty 6t
Debtors RG-S U B 84 L
lovestments and shurt-term deposits 17 44 171 25 A
Cash I w2 ) o0
R ¥ N . Y O
TOTAL ASSETS T e T Y TR
CREDITOS DUR WITHIN ONE YEAR
Sht}rl«lcrnn bovrowings 18 (55‘.;9 y (4413 {6 Y
Curvent instalinents of loans 23 (A6} \7h - (2}
Other ereditors ‘ 10 (2865) 1268 (14709 (LN
TTEOT0) (237 (1476) (LT
NET CURRUNT ASSETS (LIABUITIES) gm0 leed 81 Hh
TOTAL ASSEES LESS CURRENT LIABILFVIES 5,817 BLI 4,340 4205
FINANCED BY ]
CREDITORS DUE AFTER MORE THAN
ONi YEAR 4
Loans . TR T 1} 1538 578 475
Othey ereditars . . W 53 . B0 [l
o R - S YT R €A 2.
PROVISIONS FOR LIABILITIES AND -
CHARGES _ 20 205 a7 12 25
DEFERKED INCOME: Grants not yet :
credided o profit ] H 14 LI 114
MINORITY INSERESTS o 357 A0
CAPITAL AND RESERVES ATERIBUTABLE
T( PARENT COMPANY
_leibd-up simrxx caﬁizx\‘ ' ' 22 670 uay 674 iy
Reserves: Share preivn account 236 10 236 1A
Revalustion reserve 78 ) G o
Other reserves 3B 1R TS
Profit and loss account ) 1,064 2 ATH 1761 1311
Related companies’ reporyes n 17h (353
Total reserves 1 2,769 3008 2,428 LA
Total capital and reserves
attributable to parent company 3,45 REHY 3,104 a1y
5,817 b, )4 4,340 120

The accounts on pages 32 to 53 wore approved by the

and were signed on jts behnlf by

Arniin

ac

Ry

Divector
Diwetor

Chief Puanciul O,{?I('vr

Board of Directors 0117 March 1958
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& STATEMENT OF SOURCES AND APPLICATIONS T e
| | OF GRUUP FUNDS

Fer the year ended 31 December 1047

. 1Ry e
. Notes Sw An
SOURTES - )
FUNDS GENERATED FROM OPERATIONS o 4 ,
Frading profit B , oA L
Depreciation ‘ . o g
Petroleuin gevenue X paid, less provided N ' {123
Goveranent peants eredited 10 profit, less reeetved -0 {8
Dividends from refated companies ‘ _ ] M
Miscellancous Hems, cludins EXCAIRET— L
& | 1798 JaEs
LSS ];‘i'l‘!-litl-:.'l‘ AND TANATION I’MQ_UURING YEAR
Interedt {net) , i ) (141) {1248)
‘Faxation , Ty Lesh
SOURCES NET OF INTEREST ANL’L‘A_I&ATIUN 1,308 106
APPLICKTIONS - )
DIVIDENDS PATD DURING YEAR L o
Parent comppuy S . , R s
Su_ubsi\d'iuric-s i minosity sharcholders ) ‘ D B
. ’ . . T
FIXED ASSETS , N S
Tangible t:xs.'-:.\i‘m ‘ N - L s 25
© Disposals ol tangible assets . o ‘ . 1200 @3
Acquisitions and new Tvestments A‘P.'-i P S S R iy
Disposals of 5\\\)s'|dia|"|c_«;_=5':_1‘gugi_n_‘l_(§i gompaiy mvestments 1 (114} itk
S R STz s
WORKING CADITAL CHANGES - ] R
Gtocks increase (1086 decrense) . _ e (1R}
Debtors inereass (IQSG derrense) o m o 63 ' GHY
Creditors and provisions inereast {excluding dividends and \
fanation) CABKG dewrense) _ T 2.2 e
. g7 G
TOTaL APPLIGATIONS - 1,682 131
DEFICTT = (274) 2
FINANCED BY ‘ o _ o
[ssues of 10T rdinary Stock L. BN B
Repayment of €71 Preference Slock 4 N o £T)
Other c.\:tcl;nm finunee ‘ ) o ] «0) ) (7Y
Net rop:_g&ment of loans { 1980 i\t‘; pew h;\;rrt:wmgs‘} ] -2 174
Increase i'nAsl\orL-Iorm borrowings (1956 focreasey - us {7
Decrease jn cagh and short-ierm nvestmets - 40, 10%
. T 240

«Jovements in these items represent the differences helween amounts shown in the
opening and closing haiane? sheels, Movements in other items o not correspond 1o e
change in balance gheet  anounts, due o offects of acquisitions and disposals of
suhsidiaries antt effects of retranslating openms curreney  balances Ll ovorseas
subsidiaries at Aoving exchange rales.
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N " ACCOUNTING POLICIES 2

The accounts have been prepared under the historical cost conveption aud in accorlance
with the Companies Aot 1085, Group aecounting pulicies conform with 1K Accounting
Standards; the follwing paragraphy describe the main policies. The dccounting poficies of
some overseas subsddiaries do not conform with UK Accounding Standards and, where
pppropriaje, sdjustrents are made on consclidotion in order 1n present the Group
ACCORNES o A consistent basis,

. " DEPRECIATION .
The Group’s policy I+ 10 wiite off the hook value of eack tangible fixed assel eveply over it
ostimated remaining life, Reviews are made periodicalty of the estinated remaining lives of
indjvidual productive assets, aking accowmtt of commereiat nnd technologlenl obsolezcence
as well as normal wear amd tear, Under this poliey it becomes impracticable to edieutate
averpge asset Hves exaetly; however, the total lives approximate o 21 years for Wuildings
and 14 years for plint and equipment. Depreciation of assety qualifying for grants Is
salenlated on their full cost

FORKIGN CURRENCIES
Profit and foss accounis in foselgn enrvencies are franslated into sterling a avernge rates
for the relevant aceoranting period. Assots and liabilities are translated at exchange rates
ruling at the <tate of the Group balanee sheet,

Exchange differences on short-term currency borrowings and deposits are included with
net interest pavable. Fxchaoge differcrces o all other transactions, excepl forem
- eurreitcy loans, are token 10 tading profit. In the Group accounts exchange differentes
arising on consolldation of the net Investiments in overseas subsidiary and related
compiinics are {aken (o reserves, as are differonces arising on equily invesinents
denominated in loreign currencies in the Company accounts. Difforences on foreign
currency 1oans are taken W reserves and offset agatnst, the differenees on net investiments.

o . TOOIMWILL o , .
On e pequisition of a business, fair values ave atiribuied to the net assets acquired,
Goodwill arises where the value of the consideration given fur a business exceeds such net
assets. VK Accounting Standards requive that purchased goodwill he climinated from the
Group balance sheet cither upot arquisition aguingl reserves or Ly amortisation over a
eeriodd, Elimination against Group reserves has been solected as appropriate 1o the
goodwill purchases made during 1986 and 157

. , . . GOVERNMENT GRANTS -
Grants related to expenditure on tangible fixed assels are erediied o pyoufit over a period
approxlmating 10 the lives ol qualifying assets, The gants shown In the balaee sheets
consist of the towal granis receivable o dute less the nuounts so far eredited to profit,

' ~ o ~ LEASES .
All leases zee avcounted for as opeiating teases, The rentals due in each accounting period
are charged 1o profit and Joss account; no adjustments are wade for notional depreciation
or intorest on Anance leases,

. PENSIONE FUNDING o
The Company and most of 1ts subsidimios eprrate pension schemes which cover tiw
pigiority of employees (including directors) in the Group. The amounis charped againsy
profit are caleulated with aetuyrial advice W accordance with local praciice, and represent
a proper charge to cover the aceruing tinbilities on 2 continuing basls, With minor
exceptions these schees are financed through separate trustee-adwimistered fuds.

. , . RELATED COMPANTES .

A eolated company is o company, nol DLeing a subsidiary, inwhich the Group has ap interest
of belween 20 per cent and B per cent andd on whese commeranl and finaneinl policy
decisions the Group exercises sigpificant influence. ‘The Group's shave of the profits less
Josses of atl significant relaled compunies 19 meetuded in the Group profit and loss account
on the equity accounting basis.

The halding value of significant related companies in the Growp balance sheet Is caleulatrd
by reference to the Group's cquity in the net tangible assets of sich companies, 88 shown
by the mosi recent acenunis available, ndjusted where apprapriate.

. RESEARCH AND DEVELOI WENT
Research and developmaent expenvlituee is charged to profit in the year in which ot is
incurred,

. . STOCK VALUSTTON )
Finislied goods are stated at the lower of rost and net realisable value, raw mnterials and
other stocks at the lower ol cast anl replacvement price; the first in, Arst out or an average
method of valuation is used. In detormining cost for stock valnation purpuses, depreciation
ig included but celling espenses and certah, cverhedad expenses are excluded,

: TANATION
Phe charge for 1asation is Vased on the profit for the yoar and takes innto aecount taxation
deferred because of tming differences hotween the treatment of certiin items for taxation
and [or acrounting purposes. However, no provision is made for taxation doserred by
reliefs unless there is reasonable ovidence that such deferred taxation will be payithie in
the huture,
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m " NOTES RELATING TO THE ACCOUNTS S om

COMINISTTION OF TIE CROUP

The Grosp accounts consolidate e neeounts of Passrial Chomixs) Industuies PLE (the
Contgany } and its subsidiaries, of which there wewe 523 al 81 Becembre 188 Qwing o
joval eonditions and to aveid undue delay in e prasentation of the Group atounts, i12
subsidiaries, representing 14 por cent of grwap total assots, made up helr accowiy 0
dates earlier than 31 Trecember, but not earlier than 30 September,

SECMENT INFORMATION

INDUSTEY SEGMENTS _ ‘ - ' )
e mble (wlow sets out information, on a worldwide Lasis, for cach af the Gronp's
Industry segments. The Grouyss poticy is to teansfer products internaliy at external market
prices. .

Certadn prosfuct reclassifications have tatkery plees, followlng the merger of the Group's
interests in oil producton and exploraiion with those of Eaterprise O ple and the
formatum of 1] Chermienis and Polvicers Group, In order o align (he scegmental
Information with revised snanagement responsibilities, (il reiivities, Inehding contining

o trading. stre now included in the fndustrial Products segingat; melhanol and rofored

produpts, formerly It Agriculture, have heen teinsfermed 1o Industrial Products; biological
rextucts, oneerly in Agricotie, have heon tedosforred fa Consumer and Speciadity
Products; n pumber of other chiemiet produets and cnlalysts and licensing have been
tranaferred from Agvicuiture (o the Industrial Produels setnent; and ceradn engincering
plasies, formwerly in Industrial Produets, sre now clissed s Consumer and Speciality
Produets. Compartive tigures for 18§ luwve been vestated ‘1o reflect these changes; i
particular, the resulis of the former AT and Gus segment for 1985 sre shown in the
comparative figures {for that year within Indushiul Produets,

Totnt nsscts

s eurpot

habllides  emover o Twolit
g8 Wss 1987 10 135 T 1
3 , Sm S0 Sm Am Sm Sm
Consumer and - ) : o
speciality products R L Al 4R e L S
Industrinl ])l’(‘J(Itlf:l’-‘d“ _ 207w - alie 4102 N
Agriculture , T TE AR T R W RS U R
‘I\ii;n;rol'lnnf‘nus ’ ( .....,..,J.f.z‘lm,_-if"‘i ,,,.._.,..2‘.’ ____‘_‘ 5
ey, ALME B R HT
Net opgratiag 4ssets BT = I N
IRrSene i ’ '
climinalions o (22 A {2 th
Nmi-mmmt,ii.\g'uht,i - *
niscellaneous assets a8 A . R,
o , BT npdh LIS w1285 MR
Royalty ipc‘nmé il government gants ' (2 n
'l‘gmhh;% profit N o ‘ , ) a7 ERt
Shiere ol'i')foljuz less lossts of related compntiles I A U
Net interest payabl o ‘ ' ' ) {1425 LNy
Profit on ordinary activities before laxation 1312 1M1

Nop-gperating snd  miseellanpous  assels include investmests in relatal and other
cosnpanies, cirent asset investiments and short-tepm deposits and eash, less short-tern
horrewings,

:.’mﬂliil
expenditure Nepreciation
IwT 1ty 08T Moo
Sm Emo Sm sm
Cansumer ;uul'slm-inlity products a0t ) A I &
Industrial progucts y 269 e 232w
Agriculture “ 121 yi 78 2
Other 18 1 18 15
TOR R 40 ani

The baris of allocation of capital expenditure te ndusiry segments was revisnd e 19873
pomparative figures for 1086 have Been restaled,
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@ 7 NOTES RELATING TO THE ACCOUNTS /

GEOGRAPHIC AREAS ,

The information apposite b ve analysad in e table below by geographic area. The figurs
for enet: geographic area show the net operating nssels owned by and the tarpover aid
profits wade by companies locatest in that area; export sales and rejated prfits ue
included In the areas (rom which thuse sales weze made.

Net operating

assels Tarnoves. ‘ Profit
18T e IORT 194 1987 o
3 ) Sm Sm im ki Sm km
United Kingdone ‘ ’
Sates b the UK ‘ 8703 2
Salus oversens 1.1 A2k ,
, i} o wMe  Gem  ham 67 S
Continental Europe I3 P TORDLY 5 IO S U B i/
The Amerlcas G219 e 23 w20 iy
Austrakasta, Japan and '
the fur Bast o 60 1668 1M 156 He
Other countrics including '
Indian sub-continent §00 L1 393 I 3 a1
S CTTREN_apsy WA 0% 1203 L
Inter-area clinynations “ o (201) (LRI (28) U
A S o 10,023 Wby 1235 e
Royalty incomn tind government gmots ' 62 [
Trading profit ) 1297 1,089

EMPLOYEES o

e » : BUC
Average mymber of people employed by (e Groupine L
United Kingdom o S L 65800 FhsM
Continental Eurape ‘ o U ABB00  ABi
The Americas 20,500 22800
:\ﬁs}nﬂqsﬁg, Id‘zmnn_an(zl' L‘hg Far East o 1:1,7{)9 ) 4‘1-‘1;1%51‘&
Other countries including Indian sdb-conunént e l.i.}ﬁ() R
Total employees 127,500 L1LA

PN

GEOGRAPHIC MARKETS _

- ' 1987 1986
. L Sm S{;i

’l\iﬁmv:gf in each geoyg;ju;‘:hic market In which customers are located

United Kingdom I _ AT U510
Continental Enurope o , B 2087 2T
The Americas o ' ) 3,018 241
Australasia, Japun and the Far East, L 7 o 1 881 Litka
Other ¢4'?a\'1|111'ibs includi'n;.', lmﬁ:m‘sﬁb-comjmni 475 T
Total turnyver AN LA

CHANGES IN GROUP STRUCTURE

Subsidiaries aequired durivg 14987 have been accounted for o the acquisitinus bagla Tha
offect, of these aequisitions on the Group results was Lo increase turnover by &117m, but the
cffect on the trading profic was not materinl,

The Group profit and loss nccount ineludes the resulis of the agrochemicals business of
Hie Stauffer companies from o2 July 1087, the date of aequisition, but excludes the busic
and speclality chemieal businesses which were subsequently sold. e results of gertain
minor tesidual businesses of Stauffer Teld for resale are likewise oxcludeds the cost of
these businesses Is included In current nssets,

Cortain subsidiaries changed their actounting dates from 30 September to 81 December in
1987, and fifteen months' results are therefore included In the Group financial stafements,
For the three months to 31 December 1086 the lurnover of these subsidiaries wis $o%m; the
offect o profit was nol material,
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(HANGES IN GROUD STRUGTURE (comtinued)

g e £ S e T AT

&) " "NOTES RELATING TO THE ACCOUNTS

£n 30 January 47, the Groap disposed of its subsidiaries in its Ol and (us segment 19
Enfetprise Qil ple in exchange for a 25 per cent sharcholding in that company. ‘The value
placed on the Group's interest in Enterprise Qi ple (now a reluted conpang ) was equnk o

the bosk value af the consolidated net assets disposed of.

TRADING PROFIY
1067 T
Lm Hm
TURNOYER 1,123 il
OPERATING COSTS '
Cost of snles " (6008)  winking
Distribution costs (781 1l
Reseaych and development, (461)  wady
Administrative and other expenses (1787) (1AW
Employees' profit-shading honus {51) 15N
o ooy head
OTHER OPERATING INCOSI o
Government grants RS DR
Royalties 3 S
Other income 113 ¥
178 1145
TRADING PROFIT 1287 1Mb
Total charge for depreciation included above \ 461 K2
Petroleuin revenue tax included in cost of sales L B 5 A
Grolc;s. profit, as dei‘_mcd hy lhe‘!?un}pn‘nlos: ;\ct}fj).‘i.‘} 4 .215 ’ Pt
SHARE OF PROFITS LESS LOSSES OF RE. LATED GOMPANIES
SIARE OF PROFTTS LESS 1.0SSES . D
Dividend Income ' 5 o
Share of undistributed profits less Josses ol A3
Share of profits lesy losses before tive 156 bl
GAINS ON DISPOSALS OF INVESTAENTS 8 4
AMOUNTS WIITTEN OFF lN\"ES'E"MEN‘I‘S (8) 449
‘ 157 a5
Total dividend income from shares in related cmupniulﬂ,s comprised
S1Bm ¢ 1% a low ) from listed companies and SH0m (S48 from
unlisted companies.
NET INTEREST PAYVABLE
INTEREST PAYABLE AND SIMILAR CHARGES ,
]b__arnlin_mmsi_:r 7 . o o R 13
Interest on short-term borrowings and other finuncing costs GO Wy
210 S
INTEREST RECEIVABLE AND SIMILAR INCOME FROM
CURRENT ASSET INVESTMENTS
Listed redeemable seeurities {an v I
Short-term 'tlcndsiiis' {48) (Re ]
o {5 i hatd
EXCIHANGE GAINS ON SHORTCERM CURRENCY
BORROWINGS AND DEPOSITS (9} LM
M2 128

Loan interest includes S126m ¢ 10545 % Lty on loans not wholly
repayable within § years.

M
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| NOTES RELATING TO THE ACCOUNTS =

T TAX ON PROFIT ON ORDINARY ACTIVITEES

T TR
) smo s
101 AND SUBSIDIARIES ) o

l:nitml Kingdom taxation: Corroration tax ) €2 Ly
Double taxation relief ‘ (M} AT
SO ..o 1 £ 1.5 L1 et 1171 _ e L4 : iy
. o L

Overseas taxation: Overseas taxes , o 207 Inhs
Deferred taxation . R ' 2

" 220 i

_ - A8 B

RELAISD COMPANIES ' b0 41
TAX ON PROFIT ON ORINNARY ACTIVITIES M Sia )

UK and overseas taxation has been provided on the profits earned for the periods covered
b{ the Group accounts, UK corporation tax has heen provided at the miwe of 35 per cent
Hati B pey el 3,

L GROUP  CONMPANY
1987 Cliww 87 bt
i N Sm CoA&m o dm f
DEFERRED TAXATION
The amounts of deferred xation aceounted
for nnd the polentud jmounts of Geferred
taxntion are:
AC(’()U;\"TLI) FOR AT BAL.\M’!:. SHEET
I)A'l'l; (see note 20) .
’I‘nulm, dtfﬁ:mnws onUKe mit.ul mlownnces
and depreciation Bl i "t Y
Mu.cclhnuous ai:mm,r dlfforonm.s ({i) RRY ((i) L
Advanee corporation sax recoverable ﬂ»!) thity (b“)) {19t
' ‘ o (20 % (25) A i
Corporation tax offect of deferred pebioleum '
revenue tax provision ity
. {20) (I (28) ¢ L
NOT ACCOUNTED FOR AT BALANCE SHEET ‘
DATI )
UK cnplmi ailownnc("; utilised in ("\L(”;h :)l‘
depreciation chureged FE ‘M - B ot
x\llswll.uu'ous timing ditferences {21) ’f lh, 14 Y
2 ‘}im Hl 3
Fuer Yorryriqer bEFErLEd TAXATION 202 i g1t )
8 EXTRAQRDINARY ITEM . ,
s Hesti
A o ) . ) L Am Hiu
Provision for losses on disposal of petrochemical assets in the USA
(net of reliel from taxation ql‘&’:’m‘i AT
9 DIVIDENDS
1987 (AR IR L A
pence por &1 Stonk
unit S sm
ORDINARY N
lnt(':im. paid 5 October 1087 JiTH) L 108 o
Second interim, to he confi rmed as ﬁnstl
payable 5 April 1088 25p Ay 169 140
41p g 277 M

i)
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= NOTES RELATING T0 THE ACCOUNTS

EARNINGS PER £1 TIRDINARY STVCK
e

4 Sm am
Earnings for Ondinary Stockholders. before extraordinary item TG0 5K
Average Onlinary Stk in Issue during year, \wighlmi on a time
basis 669 aind
Earnings per §1 Ondinarg Stock _ ‘ 1‘1'.‘3.6& QAU
The offcet on eprnings per 81 Ondinary Stoek of (a) will conversion of cutstanding
gg:g:ﬁf::l:{g\?;»:lutls of subsidiaries and (b} Issue of shares under option {see note 22) would

RESERVES
Sliare Profit Relaied
premiam Revalu- agud loss com- 1987 Jish
account  atiun Other aeeount panles  Total  Toral
o Sm im Em Sm Sm Em o Sm
GROUD RESERVES
ATTRIBUTABLE 10O
PARENT COMPANY A
Al beginning of year 115 5% B 1 BATG {35) 2008 2uW
Profit retained for year 427 i 483 4
Amownds taken direet to
TeS0rVes - —
Share premivms n . oL 4]
wnodwill o (77) (677) (22
_ Exchange adjustinents {10y 38y (213) 5 (2a6) =20
Other movements B2 () 14 1
o i (5) (8 __ (H08) 16 (722) (144
~ Other moveinents hetween
resServes 16 (1} (18 (i) 138
At end of year 236 78 a1y 10064 175 2,760 sis
COMPANY RESERVES ( o
AL beginning of year 115 G 823 1 2255 2010
Profit retained {or year 180 b5 5 I B
Amounts taken direet to
reserves
Share premiuins 1 mr 4
Exchange adjustments (4320) G4
__Other movements ) (7. (D2
' o 111 (320 3 (216) s
Other movements between
reseIves 10 (78) 68
At end of year 236 6 425 1,761 2428 2255

By virtue of 8228(7) of the Companies Act 1085, the Company is exempt from presenting a
profit and loss aceound.

There ure ng significant statwory or contractual restrictions on the distribution of cuereni
profits of subsidiaries or related companies; undisteibuted profits of prior years are, in the
maln, permanently employed in the businesses of these companics, The undistributed
profits of Group compunics overseas may b liable 1o overseas axes andzor UK taxastion
(after allowing for double taxation rellef) if distributed as dividends. No provision hag
been made in respect of potential taxntion labHities on realisation of nssets at. restated or
revalued amounts or on reallsation of related companics at equity value.

In the Group accounts, $108m of net exchange gains on foreign currency loans in 1987 have
been offset in reserves against exchange losses on the net [nvestment In averseas
subsidiary and refated companies,

Goodwill written off includes an afjustment to goodwtll writien ofl in 1086,
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@  NOTES RhLA‘I‘IN(} TG THE ACCOUNTS l

12 TANGIBLE FIXED »‘..‘-'i«‘r‘b‘?&'

Payments
On pecotnt
il assels

Land andd  Plantand ir course of
buldings  equipment consiruction  'otal
&m Em . Am o Sm
GROUP . o
COST OR AS REVALUED R ‘
At beginning of year o 1A 6,055 A1l 7811
Excluinge adjustments (130) (73 (35) (B3D)
Revaluations and adjustments (hy (D e
Now subsidiaries L 133 B I
Capitat expenditre ‘ ' - T8 M8
Transfers \ 121 480 (5715
Disposals and mhormm'emr-nl.s' {343 (661} . ' _{@f}')
At end of year L3068 6,602 615 7005
DEPRECIATION ] ,
At beginning of year ‘ 50 aso 420
Exchange adjustments () (18 @)
Revaluations and adjustments ) ) ) ()
Disposals und other movements® Rt (353) . , {361)
_(:I'lsli'}:o for year — T DR 43
At end of year 1Y 3308 3015
NIET BOOK VALUE AT END 1987 811 2204 G616 3,7R0
Net book value at ennd 1086 _ LI 75 nil 32
COMPANY
COST OR AS REVALUED ) 5 _ o
AL beginning of year N 2850 818 3501
Capital expenditure ‘ ‘ : 'i_}S' 338
‘Pransfers ‘ o i 3 S | L@
Disposals and other movemends (73 {1 a) o ' (6523
AL end of vear 435 3,018 384 3807
DEPRECIATION 7 - o »
At beginning of year 201 1863 4 2,064
Disposals and other movements (2) {80 . (‘39)
Charge for year o 17 204 23]
At end of yenr i 216 2,001 2246
NET BOOK VALUE AT END 1987 220 107 354 1,621
Net book value ot end 1086 b % 313 1827
'!nclmleq dispom} af il and Gas assets MMLL{»M / @ g
crot® * COMPANY Wl ¢
1087 108 987 106
3m S Sm Sm
The net book value of fand and
buildings comprised: ‘ ’ )
Freeholds 812 s 217 214
TLong leuses (over B0 years
unexpired) B 11 2 2
short leases 20 Ul 1 3
— ) 51 8613 220 214
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6 " NOTES RELATING 10 THE ACCOUNTS

Grovy COMPANY
land and Plant and [and and Plant and
buildings  equipment huildings cquipment
1087 TG 1087 Do 1987 LG JO8T B
Smo B Smo Em s Em e
, Revalued assets included in "

tangible fixed assels:

Revalued amount 187 Ui 2320 45 o T

Deprecintion 6 0160 10 0 w72 N

Net book value 123 15 (17} A 0 s ] (]

If the amount of these

revalued assets had heen

determibied according to

Wistorient cost accounting

mites they would have been

included ats ) ) ) ] ) . 4

Cost ] 86 W2 201 A . B M 49 1|

Depreciation 43 17 M6h st 27 2% 46 4%

Net baok value 43 ) 30 2t 3 4 : 4

13 INVESTAIENTS IN SUBSIDIARIES
_ Shares | Loans ~ 'Total
o sm i &m Sm

BOOK VALGE o '

At beginning of year o
Cost 1512 1502 8,101
Serip Issues capitalised 46 - 46

) } 1,558 v . 3,160
b\ch:mge ml]ubtnwnts . ~ [€1:5) B (262) ' ) ' [CHI

Additions ‘ : a2 T 200 o

Reclz Lssu' eod as lc'lnlvd wmpnnm&; , (28) - ) ' 3 (28)

Disposuls and repaynIents (151 (6p9) (710)

Al end of year 1,h86 1,041 2027
_ Cost, O LB0 S 2,681
Serip issucs (‘d‘pitﬂhb(‘(l 41 46

PROVISIONS ,

At hc}.,mmu[., Ul‘ year _ (1:}:;} L32). ) (1(25)
\Lhilll[,(‘ n(ljuslmcnt.s 5 ‘ ]
Additions | W ( ) (8)
Releases . 106 3 i
AL end nf year ) {31 (i)
RALANCE SHEET VALUE AT END 1087 1471 1,007 2478
Bulance sheot value at ond 108G P 15l R
1987 It
sm S

The balance sheel vilue of fnvestments in shares in

subsidiary companies included:

Ivestments listed on The ‘-;lml\ Exchange, London ‘ B

Other listed investments A 100 By

A7 {00 1t

With an aggregate market value of AD7 832 gvo

Information on principal subsidiary companies is given on page 62
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NOTES RELATING TO THE ACCOUNTS 1}
INVESTMENTS IN RELATED AND Q?TIE‘R {OMPANIES
Related cummnios {her
Shares  Lowns  Investments ‘fotal
5m Sm Sin im
GROUP : ' ‘ S
H()Uh \LUH b -
Avbeginning of year o T L
Caoat 416 i 9 406
Serip issues capitalise] _ 13 A
120 36 PEO ()
hx:hung,« atllu.snnmntn (2h) , ’ 1 {26)
Additinns ’ a6 1 6
Ruglosified from subeddiacies [ I , 50
qums: l-s and re p.:ymf'nt.-s (226) . (28) (4) » i (2h8)
iy (2) 8) am
x‘\t end of year w4 4 266
Cost o8 1 ER
b('rip ssties mmmliwd 13 - ' 13
SITARE OF POSTACQUISTHON RESERVES
LSS LOSSES ) )
M l)o;.,nmhu, of yoar (29) ' (20)
l;xclr,nuro axtutxs;tz::cl;gq , ) . b 5
'Rc,l:lihedvproﬁt‘sklcss losses il Y
Disposals ‘ 136 136
Other e D
At enyd of year 180 180
PROVISIONS L o
At beg,mnin;, ol yenr _ Qo) o ('3,') ) _ :j.‘i)i } {14112)
Exchange udju‘itmcnl‘: 6 i I ’r'
Additlons ) RO W
Disposals N R
ther N F) - 3
At ond of yeur (28) {1) - {29}
BALANCE SHEET VALUE AT END 1987 413 - 4 17
Balance sheet value ot ond 1986 el % ¥ 1S
The halance gheet value of the nhove
Investiments included:
weT . )
Investments listed on
The Stock Exchange, London 67 67
Other listed investments 60 60
127 127
With an aggregate market value of 322 322
1086
Investments listed on
The Slock Exchange, London N 4 L
Other listed investments ) )
1 i i+l
With an aggregate market vulue of [T 4 ITE

Information on pringipal related companies is given on page 63,
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¥ NOTES RELATING TQ THE ACCOUNTS
INVESTAIENTS IN RELATED AND Related companies (Bher
CTEER COMPANIES (continued) Shaves Loans investments Total
Sm Sm Em Am
COMPANY
BOOK YALUE
At beginning of year }
Cost ' R KU 4 193
Seip ssues capitalined . l S —
T 106 3 i 194
Exchunge adjustments (1 (1
Additions i ‘ 3 3
Reclassified from subsidiaries 28 28
Disposals and repayments , {87 {26y )] {38)
Other o . e (8) A8)
At erdd of year - 178 o - 178
Cost ) 137 177
Serip lssurs capltatised 1 1
PROVISIONS ‘ ,
At heginning of year ‘ (38) {2 (n 4
Relenses ' i2 2 1 15
At end of vear (26} - - 263
BALANCE SHEET VALUE AT EEND 1087 : 152 . ~ e 1652
Batunee sheed value ot end 1086 15 31 ! 15
Balance sheet vatue of investinents listed on
The Stock Exclinnge, London 087 W a7
S o mwse 8 3 I
Market value of listed nvestienis 1987 ' 200 ) ‘2‘09
) S 1088 o g 20
STOCKS
_ GROUP _ COMPANY
1987 L] 1687 HEE
¥ ! , . ) Sm. Sm Sm Swm
Raw materialy and consumubies B0 T 1 s
Stgeks In process 183 180 Sus 1w
Finished goods and goods for resale 1,050 BILH 408 237
1,312 1,731 707 13
DEBTORS
AMOUNTS DUE WITHIN ONE YEAR \ ) .
rade deblors o _ 1021 167 7 18
Amounts owed by subsidiaries ) 75 250
Amounts owed by rejated companies Ryl 4% - B
Other debtors 152 200 106 T
Prepayments and acerued ineome a2 kil 35 4t
2,120 1097 823 GiH
AMOUNTS DUE AFTER MORE THAN ONB
YEAR 43 B 1 o
3,162 20l 821 372
CURRENT JLS'SEJ"I INVESTMENTS AND SUORTTERM DEPOS! S
Redeemable securitios listed on
The Stock Exchange, London 78 13}
Other listed investments 7 I
Total listed investments i) TH
Unfisted invesunents 1T 2
ST 10
Short-term deposits 302 Hd 25 i

A0

e
Bl

20

Market, value of listed investents y STes

h

S180m ¢ Frsty ¥ 12 held by the Group’s insurance suhsidiaries,

o
Included his current assel investments, short-term deposils and cash are amounds tolalling /ﬂf '/

M

,‘
3

ek,

'\4"'1
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o NOTES RELATING TO THE ACC4ONIS O

SHORTTERM BORBUWINGS

GROUP COMPANY
187 N 1687 s
} &m Ay Sm &
BANK BORROWINGS
Secured by floating charge , 29 w
Unsecured . 364 il - T
T 907 i - 7
OTHER BORROWINGS {unsecured ) 12 T 6 -4
kY 441 6 e
OTHER CREDITORS
AMOUNTS DUE WITHIN ONE YEAR
Trade credifors 818 T 2 ¥ v
hills of exchange payable * ] R '
l’aymbnls}'Q;-el\;'ed on account ) 17 5 2 :
Amounts owed (0 subsidiaries o 344 N
Amounts owed to refated companies 15 2] 2 6
Corporite taxation & 522 Sl 327 an
Value added and payrolt taxes and
soclal sceurity L] . 4 B oS
Other ereditors \ M8 B 125 116
Accruals o . ) o Ws w7 et
Dividends to Qrdinary Stockholders \ 169 146 169 146

2005 B 1470 R

AMOUNTS DU AFTER MORE THAN ONE

YEAR _ ,
Irade ereditors 5 B / 8 1
Alpbuﬂiﬁ awed (o subsidiuries ‘ ) bl k T
Corporate taxation , h weo
Other ereditors &0 fid 33
T} ¥ Bl R
PROVISIONS FOR LIABILITIES AND CHARGES
Al beginning Movement, Alend
of year in year “of year
, Sm sm &m
GROUP
Deferred taxation:
Petroleun revenue tax less corporation (ax
thereon® ‘ o ) Bl RGO -
Other thx 63 20 43
Advanee corporation tax recoverable (60) () (63}
4 42 {62y (20}
Qilfield abandonment costs” 48 {18) -
Employee benetits 48 551 153
Ratonalisation and otlier provisions 88 Td 162
276 H 205
Movements include acjustments relating (o acquisitions, (See note 24),
COMPANY _ o o
Deferred taxation 44 m 35
Advance corporation tax recoverabile {60y (13 (63}
Other provisions . 41 {1 40
25 (13) 12

*Provistony in rospeet of polroleumn revenue tax and ollfield abandonment costs relate to
subsidiarios In the former Of and (Gas segment which were sold during the year,
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kd NOTES RELATING TO THE ACCOUNTS i
21 JALINS
GrROrY COMBANY
Repayment 1957 Frsni 1657 Y
Jdates Sm b Sm Sl
SECURED LOANS
U8 dollars (5} to 105) 19542012 40 3
Australion dollars (10} to 18 18%) 108897 59 e
Other currencies __JURg-2015 24 4 .
TOTAL SECURED 121 111¥
Seenred by fixed charge 101 111
Socured by Noating chinrge 23 A
UNSECUREL LOANS
Sterling o
72 and 8% Stocks 1954/03 wy o L 109 Uil
g to 11¥% bonds 1902/2005 400 me A0 o
i Stock 109108 43 i w3 43
i, converlible bonds® R 62 16
5% Stock 100452004 26 - Wi
Outers 1984740 12 -
e B2 il LEs) A8
U8 dollars: ‘
g% bonds*® 1090 A5 i
74 to 8% Burodollar bonels 168806 Gl 1
2% convertible -Im'odullmf bols 1897 2 i}
& to 8.05% bonds 10682000 210 SR
53 o 8% loans 108872005 3 - 15
Others 1986,/08 16 17 2
408 Yt 2
“anntian dollars (102 16 141%) 1088, 06 T s
Deutsehemarks (6%) 108802 11 15
Duteh floring (6} to 90) wsem 0 M ul
Swiss franes (B 10 1%) 1088/04 104 BB
Japanese yen {variable) 1080700 1 %
Qther currencies _ 1088108 o3 44
Multi-currency credit faclity
(varinble interesy repayable mutl
redrmwabile at horrower'’s option) i8]
TOTAL UNSECURED 1433 1ARD 578 4sl)
TOTAL LOANS 1057 14008 078 il
Loans or instaiments thereof are repaynble:
Aller § years from balanee sheet dule: ) ]
Lump sums k (8% (h1A 32 B0
Instaliments " 379 428 125 125
) 067 LkA A50 423
From 2 to § years 3 anid 128 bras
From 1 to 2 years d 1 -
TOTAL DUE ARTER MORE THAN ONIS YEAR el 1.7 578 78
TOTAL DUE WITHIN ONE YEAR . 4 - 2
LT L1 578 A%
Aggregate amount of Joans repayable by
instalments any of which T all due after § years 647 1l 124 j s

Conversion rights attach 1o certain bonds,

adjustment in certain events, us follows:

8% sterling honds, until 1 Qetober 1099, into 4
per &1 of Ordinary Stoek (with an op

124, mving rise to a contingent Hability of &7Tm);

am US dollar bonds, until 1 June 1990, into sterling bonds

USSLATT3~41;

46

ydinary St
tion to redeem on

unless proviously

redeemed and sulject to

ock of (he Comparty ol SO0 pence
15 October 1980 at a premium of

at a vonversion rate of
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n) NOTES RELATING TO THE ACCOUNTS %

FOANS (contined )

% Eurodoliar bonds, unti! 1 September 19497, Into Ordinary Stock of the Company al 460

pence per $1 of Crdinry Stock (with a fixed rate of exchangoe applicable on conversion of

the bonds of USSLTA23~£1),

Loans from banks included in the table opposite amounted to $185m £ 1546 520w in the

Group of which S64m 157m s was secured. Now horrowlngs during the year Ineluded

ﬁ]l}tllzn[ {(li’!.; honds due 2005 fssued by the Company to be used for the genernd purposes of
e 10 Group,

2 CALLED-UP SUARE CAPIIAL OF PARENT COMPANY

' Alotisd, called-ap
Acthorised L andd fully g
. ‘ 087
' ) ‘ _ ~_&m  $§1\£ o Bwm
Ondinary Stock {31 unlts) ‘ 7 676 e

Unclassified shares (£] each) 115 .
™ 670 Ay

Ordinary Stock issued during the year totatled S10m vonsgwiving Issues in respect of the
Ewmployees' Profit-Bharing Scheme Sdm, e Company’s shaze option schomes 82m and
comversions of loan stock and exerefse of warmats 813m., :

Qptlons outstanding at 31 Decetber 1987 (o subsceribe for Chdlinary shrires off &1 apdor the
Company's share option schemes for stafl were:

Subscription Last date when S o © Numbrr of shares
price _ options exvrcisable i o o desy s
5260 . 3 March w87 L R
281 . Mareniss R T T
58755 i 18 March 1987 - T Y1
53,55 18 March 1988 _ ARG n
5355 , 17 March 1989 o C2T000 | ARom
§3.93 16 March 1990 N L a0
S5 81 December 1988 L BTN00  GuLN
$533 ‘ 31 December 1989 | BR8036 8L
5583 1 March 1091 4 JE000 pein.i
5695 , 12 Septembor 1004 L ETIB00 LIs06eY
S606 o BUMay 191 L 1200212 Laae
§606 o MMay03 LOUBTTIR . uoN2us
5660  d September 1005 o 98700 ST
756 17 April 1095 530,400 32 Tk
59.66 9L May 1092 S L3B2A05  1atien
59.66 31 May 1064 ) ATAH08 Ui
80,75 LApel] 1946 ‘ , L310800 1k
£1005 9 September 1994 | A0 1R
$13.12 81 March 1997 155600

£138) 31 Moy 1903 o 1,514,650

$1381 51 May 1985 207,454

§16,12 1 September 1997 03,600 .

HAB0,0660 516820

Options granted 1o directors, included above, are shown on page 5,

ity 1087 movements in the number of shires under option comprised new options
issued 2,043,205, options exercised 1861470 and options Japsed 220,237, At the end of 1087
there were 18,045,592 shares avatlablie for the granting of options {1956 20804080,

Warrants granting options {0 subseribe for 8210016 Ordinary shares of 81 cach ac 5ilp
were exercised daring the yoar, leaving o balance represending options over 1M5350
sligres exercisable until 3 June BEQ.
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Z " NOTES RELATING TO THE ACCOUNTS B

23 LEASES

2

—

"The total of lease rentals diwrged as an expense in the profit and loss acenint is disciosed
kelow, For the purpose of this apaiy.is, the category of ‘eperating Jeases' Includes all leuses
(l)thtrr nth:m {liose of @ finance nawre, which e eptegorised hs moneapitalised finanee
L LG

GrOUP
L . DA L H
Nespcapitalised finunve Jospses: , ‘ Sm g
Uire of pisat and machinery 1 el
Other o b} 1
(perating leases:
ilire of plant and machinery , H 8]
QUL - SRS SR, .
e, 2| e <tk P o T AR L A T WA s LT £l T o 14{] 1‘:‘.’.,‘
' GROUP COMPANY

‘ v 1O0RY T 1987 1984

Obligations under non-capstalised finance
leases: o &m sm Lm0 Em
Rentals due wittan L year 12 L I | t
Rentald due in years £ 10 9 18 o 8 12
Rentals due thereafter 47 B 0 4
Legs: interest element . L ¢ 2 S o0 ) (A
N QO M.

The Sroup had no conviitiients under Bnanee lenses which were due (0 comtnence after
the halanee sheet date,

Commitments wnder operwing feases to pray rentals doving the year fallowing the year ol
these neenunts ase givert in the table below, analysed acce g to the peciod inwhich each
lease Axpires. ‘

f )

Land and buildings: ( _ _&m “&m sm St
Expiring within 1 yrar . \ 4 a L _
Ixpiring nyears 210 5 ) 8 i | 3
Expiring therenfier ] — 8 i 1 2
20 2 P 3
Ofher nssews: T | T
Expiring within 1 yesr . ‘ 12 ™ 4 4
Exoiring in yours 2 0 ' 28 At 0 U
Expiving thevenfler . b3 13 4 4]
T T LE 17 i

ACQUISITIONS AND NEW INV, SSTMENTS

Groue
‘ 1057 Jy
Acquisitions and new investents comprised: Co&m Am
Pixed assels R U 245
Guog’!f\vil'l ’ ) Hol s
Related companies ‘ , BT R L
Mot carrent hasets 1} gl
Employee benelil provisions . ‘ (N :
Ratinnalisation and other provisions ) (O3 TR
sinorstien - - £
‘" 678 R
Finaneed by ,
Cash B4 neR
Louns assumed _ 135 B!
B8 Gl

The purchase consideratiun for the companies acguired during 10 youL wius met from the
Gaoup’s cash resourees.

Disposals in 187 comypriatd busiaesses and subsidlaries §70m ¢ 1086 8 2 and rdated and
other companies S44m § 534

Goudwill inclades S436m in respect of the acquisition of the St ffer companies, and Lsm
in respeet of Sociéws Bumnpéenne de Svmenees 8A.L The Staulfer assets and Habilities
inctuded above exelude the hasie and speciality chemicals businesses which were sehd
during the year

i+ ]



O NOTES BELATING 10 THE ACCOUNTS [

25 COMMITMENTS AND CONTINGENT LIARILITIES

i

sragpy COMPARY
1087 Fibnds 1987 FHEE
L Sm &m im Am
Commitments for capital cxpenditure not
Frovided for in these aceowits (including
aciuisition of share ang loza eapital in
subsidiary and ether companies): ,
Contraets placed for futurs expendityre 202 1 5a =y
Expenditure anthorised but not yet
contracted 57 426 224 |
) e 300 331

Contingent Habillties existed at 31 December 1087 in conaection with ‘puaraniees and
unealled capital relating to subsidiiry and other companles and guarantecs relating to
pension funds, including the solvency of pension funds. Other guarantees  and
contingencies arising in the ordinmy cotirse of business, for which no sepurity has been
glven, are not expected 1o reselt in any materigd financial loss, Litigation and other
proceedings against oimpanies In the Group are not considered materiad in the context of
thess accounts.

‘Ihe praximun contingent, linbility in respect of guarantees of borrowings and uneatled
capital at 31 December 1087 was §7m € 1056 5159m ) Tor the Group, The maximum linhillly
‘I;)lr“t;(l'u Company, mainly on guarngiecs of horrowings of subsidiarios, was SH20m ¢ 1085

KERTIHNS

In 1985 and 186 (he Company agreed 1o make special paymonds, each gver a three yoar
period, in respeet of inereased benehits under the Staff Pension Fund and the Worlcors'
Pension Fund; at 31 December 1087 the instaliments still to be pazl totakled £53m,

EMOLUMENTS OF DIRECTORS AND EMPLOYEES

The total emoluments of the directors of the Company far the yoar were S2105,000 ¢ 1514
SZ.237000 inchading S150,000 (S133000) in respect of non-exceutive directors, Pensions,
commutations uf penstons and gratuitios in respect of executive serviee of formor direetors
wnonnted to S4,247000 (1086 S350 0001,

The table which follows shows the number of directors and om Hoyees of the Company,
other than those who worked wholy or mainly outside the UK, whose emoluments during
the year were within the bands stated (excluding cmplovees whose emoluments woere
below SH,0007, '

Some directors and employees woere also granted options to subseribe for Ordinary shares
under the Company's share aption schemes (see notes 22 and 27).

Emofuments Direetors  Employees Emolusents  Directors  Employees
. & 1087 Lhh J0H7  Juse 1087 w6 1987 1ok
15001~ 20,000 5B 10001 115,000 1 2 2
25001 30,000 4 UG01-1200000 1o
50001 G000 1ood 22 120000525000 1 3
©B5,001= 0000 1 S0 248 125000-130,000 u
300 1- 45000 164 122 LI000E- 146,000 !

46,071 53 H0D 100 76 1456,001-180,000 g
50,001~ HbJK 6l &1 1AS001-160,000 o
55K1= 60,00 42 3 200001-205.000 i

60001~ 65,000 8520 205001-210000 1

65,001~ 70,000 19t 215001-220,000 2 1

70,001~ 75,000 11 2200014225000 1

5001~ 80,000 411 225,001-230,000 1 3

80,001~ 83,000 H 8 4 235001-240,000 1 1

85008 80,000 5 4 260001255000 1

BO001- DZ00 | 2 265,001-270,000 1

05,001-100,000 q 3 270,000-276,000 1
100,001-105,000 6 3 360,001-305,000 l
105.001-110,608 1 ! 2 HHDO01-305,000 1

Twao of the directors whose emoluments are shown above for 1987 were directors for part
of the year only,

Two dircetors served as Chalrman during she year, their emoluments whilst serving in thal
capaclty being:

1687 14450

& &

Sir John Harvey-Jones (up to 31 March 19873 113,967 BN
Iy 1 Henderson (from 1 April 1987) 283,283
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NOTE

RELATING
26 EMOIAMENTS OF DIREC
The average number of people employed by

and the sIF costs incurred diring the year i reEpec

T0 THE ACCOUNTS

g

[

TORS AND EM!”L( )I’I'JI';‘»‘ {,fxmtiu wed )
the {3roup in 1087 wis T80 € ks A peidee

L of those employees Wi .

ST fashy

smo S

Salaries 1937 st

Social security cemts 163 Lin

Penston fund contributions, pensions and gratuities

(including severance ¢osts 1087 S4B 1R & 46 260 M

Other qaployment costs 32 Ji

Employees' profit-sharing banus — 5 i

o , o 2242 0

Legs: amounts allocated 1o eapital expenditire ete, (43) (A
Charged to trading profit 2100 1N

27 DIRECTORS' INTERESIS IN STOCKS, SHARES

The intczosts at 31 Dece
(including the interests of the
and its subsidinries, are
during 1087, at thelr date of appoaintment) are shown
the holdings at the year end.

ir fatnilies) in stocks, sh

J D F Bames

AW Choments

R C 1tampel

€ Hampsaon

D Iivhdmﬁou ‘

T (3 Hutchison

Sir ]!ﬁal)i:! tbhs '

Sir Alex Jarratt: benefieiad
S non-heneficial
WG LLKiep

Sir Patrick Meaney

Sir Jeremy Morse

' 1 Reece

S8aba

Lord Thomson

I Whiteley

T H Wyman

Options 10 subs
are included by the table below:

A 1.!11‘|1um"y O'ptions Price

mier 187 of the persons w

shown below, Their interests at 1 Janu

cribe for Ovdinary shures granted to and exeredsed by dire

' AND DEBENTURES
ho on that date were divectors
henbures of the Company

ares and e
1wy 1087 (on il a
in brackels where these di

101 Ordinary Stocl&c

2813
10,622

=ra

ppointed
fTer from

(1,416)
©(10,042)

3608

0

. fm,lqp C o

2616
1,112
562

us

B0

Rt

1819
6,785
500
ROO

0,065

500

o 1957 granded § exercised
J I3 I Baraes Ceamr 1397
A W Clements Th,105 91219
It ¢ Hampel 63,566
1 If Henderson 80,700 17,200 15.12
TO Iiulchi.-_-,mi 9,000
Sir Robin 1bbs 1500
¢ 1 Reece (9,100

The options outstanding are exercisable at prices be
¢! Hampson has benedicial interests in 1,106 JOLAust
C-1-L Inc eommon shares,

Boneficial interests in 101 Unsecured Loun Stocks are

J B I Barnes (81,000 of §15% Stock),

Y]

tawveen S3.00 and 816,12,
ralia Limited ordinary shares and 100

held by

Sir Robin Ibbs (%1,000 of
Stack, $200 of 7% Stock and 8350 of &% Stock), Sir Patrick Meane

(8,127

ctots during 1087

()p{inn:: At 31 December

1087
51400
48216
61566

106,500
59,000
77,300
$9,100

)

S9N

v (8200 of 8% Steck) and
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| 53 NOTES RELATING TO THE ACCOUNTS -~ £

P 28 STATIIIRY AND OTHER INFORMATION

bwluded in debiors are jnterest-free loans totalling S188,000 4 't & 1 51613 10 officers of
the Company, comprising F88000 in total to 3 dirvetors and $I60,000 in total to 5 other
officers. The Joans 1o directony were made, prior 1o (heir joining the Board, In accondance
with the Company’s policy of providing housing assistance to staff who have been
tranaterred. The amounts outstunding throughout the year were $£10,000 each from T4
Hutchison and Dr C 1 Reece and 818,000 from J D I Barnes, A Joan of $10,000 to Sir lobin
Ibbs was repaid during the year, The loans to the other officers were also In rospect of
housing loans,

T -

Remuneration of auditors charged in the Group accounts for 187 was S3.8mi B b 156 ),

b 29 SUBSEQUENT EVENTS ,

' On 1 Jannary 1958 the assets and Habbities and substdiaries relating to the UK operalion of
the Chemicals and Polymers Group were transferred frein Imparind Chemiens Industylos
PLC to ICE Chemieals & Polymors Limbted, a whollv-owned sulseltiary,

On 1 March 1088 it was nnnounced that 1C! had made an amalgamation propossl o its
subsidiury company C<EL Ine which, if aceepled, would result in €L beconing a wholly
owned subsidinry company of ICL ICL eyvyrently owns 72% of the eommon slwres of GLYL,
The closing said-market price of the 3.9 million common shures currently held by the publie
was quoted at CS30% per common shaze on the day follewing the announcement,

P
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At 31 Deeeminer 1957

" PRINCIPAL SUBSIDIARY COMPANIES

e at o wmoege ot w f s mpea TSI om BT SReechwrmmoer ©

iy o

Clags of ~ Pereentage  Poincipal actvities

EUROPE
taccaunting dites
3 December )

DETSCHE ICE GMBH
{ West Germany')

11 FINANCE PLE
i Fnglard )

14" FRANCE SA
(France)

IC1 HOLLAND BY
(iTolland)

RPEIRIAL CHEMICALS
(WSURANCE LTD (Bngland )
NOBELS EXPLOSIVES COMPANY

. LD (Scotlond)

SUOTTISH AGRICULTURAL
INDUSTRIES PLC (Scatland )

Ordinary 100

capital hetd by 1C]
Opdinary 20 Manfucture of nylon and polycster fibres,
801 paints, pharmaccuticals, chlorine, i
polynrethanes, fitms and speciatity chemicals;

merchanting of other 101 produds .

Ordinary 100 Financial services

e e T
f

.-ilmmﬁic'tu ro of plasticisers, cthylencé
popglene acdde devivetives and
pharmaceuticals; mercanding of other ,r(‘[1

Ordinary 100

.

products ) . li
Ordinary  HW) Mamftehure if bulk and speciality plastics
aylon amd polyester polyaers nd 3
polyrercthane chemicals; merhanting of nl?wt"
i IC prodiiets P
Ordingey 1004 Inswrunce i

Ordinary 100
m'ms:wm’r's, propelionds and pmp_rjlant decfees
Munufncture of fortitizers; agricwdlnra

B — - - = rd
Mmagfueture of lndustvial sxplosives, Muslrng
f
E]
merclants i

THE AMERICAS

{accaunting dates
3 Decomber)

I L INC
{Canzda}

DUPERIAL SAIC
fArgentinay

101 AMERICAN HOLDINGS INC
(UISA)

ICT BRASIL SA
(Bracil)

Common® 72t Manufucture of fertitizers, ayrochenticals, }
industrial ceplosives, paints, chemteals,
speetulity polymers and fHms! merchad inl of
11 products, packaged chemicals, oilfield ¢

sertives and chemienl process tech nology

Munyficiure of chemleals, fitms, .
pelyurethan s and sporting ammeition;
maerchanting of 10! ol other profdues, |
Mownfactun qf pharmacewticals; denjul
products, agrocheniculs, seeds, colours, ,IFJ
puisits, advanced materinls, electronics,
spectulity and ofher chem fealsy merchantihy
of ther 1C prodducts L
Manufactive of colowrs, agmchenticals,
polyester ftin und othpr chemicals;
merchunting of other [CH products

Ordinary 100

Commton 100

Orimary 100 ‘
Proference 100

OTHER
- COUNTRIES

{necounting datey

41 December vuless

otherwise stated )

CHEMICAL COMPANY OF
MALAYSIA BERIIAD (Maluysia)

IC) AUSTRALIA LTD

{ Australia)

{aceonnting dute 30 Scplvmbm')
ICT{CHINA) LED

(Hong Kong and Chinad

JCTJAPAN LD

[Japan)

101 NEW ZEALAND LTD

{New Zealand)

{ucconnti ng date 30 September)
10T PARISTAN 111D

{ Pakistan}

[CLPITARMA LTD

{Japan}

FCT {SOUTHE AFRICAY LD
{Republie of South Alrica)

i
Manujucture of forlilizers, cilor-albali i
)

Ordinnrs” 5047 !
2 rhenvicals. agrochem icats wad paints;.
sot merchunfing s F wid other pragEss

Manatfaeture of vhopdcals, frrlilizers,
Tndustrfal exptasing, pad aty, plastics,
pharmacentic!s sl inishal frealtit profacts
Movehanting of IoHand other products;
manfucture of paints, plarmaceuticels and
other chemieals .

Merchunting of 107 and other ]l?t)dl‘lcfs )

Ordinary® 62t

Ordinary 100

Ordinary 100

=1

Bt Manwfueture of industrial urp'lmii-'rr:t;', paints,
yesing ned ardmel healthe products;
merchanting of other ICL producls
Munufaetaor of polycster staple fibre,
soda gsh, painds wmud speciality chemicaly
merchanting of agrochendicals isd
pharmecentical products )
Muarketing of IC! pharmacentical
products )
Mevchanting of 101 and other products; ]
manfactive of parmacentionds; holding

Opdinary®

Ordinary® 62

Ordluary 0

Ordinary 100

compuny B |
IEL LD Ordmary* 6l Manufacture of fertilizers, industrial §
{ India) cxrplosives and Qecessmyes, polyester, filres,
{urcounting date 0 September} puints, agrochemicals, pharmaceuticalsi and
rublier cliemicals '
sLigted  tileld by subsidiaries  Percentage feld by 101 Austradin Lid
The country of principal operations and registration or incorporation s stated ufier cach company

62 \
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| 7 PRINCIPAL RELATED COMPANIES ]

AsGE Rngerabe” 1957 )
L Issued share and toan capital at date of -
i , {atest available audited aceounts 3y
g Classof capital Sm Percentage  Principal adiivities
§ ’ . - __held by 1C1 e
Abi‘i{ X0 L Ordinary* 29 35t Manufectare of chemicals,
(Republic of South Africa) . Preference 1 - Jentilizers, fibres, industrial
T ; Loan 82 - erplosives, points and
A - . . ‘ ] plustics
ENTERPRISE Qil. ple _ Ordinary” 51 25 “zitlpnd gos explovation and
{Engiand} Special Rights produgtinn
ﬁ _. _Preference Sharg -** - -
I R  Loan 113 e Mo )
RUROPEAN VINYES CORPORATION (HOLDINGSY BV Ordinary 108 £04 Manuctiere of vinyl chipride
(ijo}land} ononer and polyvinyl
b . , I ‘ ~ chdoride i
SPIOMEGTE GROUD PLC Ordinary )| 4] Manuficture of titanium
(I-::&;Inncl) Preference 1 . plgments
3 Loan 26 - -
o |
**(yne share, which carries specinl voting rights, held by the Seeretary of State for Energy,

1
+Hdald wholly or partly by subsidiaries (the Group's 38 per cont sharebelding in AECL Lid includes 28 per cent held through
Afe Holdings (PLy) Ltd in which the Group's interest [s §9 per cent).

7
The} country of reglstration or incorporation is stated after cach company, The principal operations are carried out in that

cowtry except In the case of the European Vinyls Corporation (Holdings) BV, where they are carrled out in the UK, West
Gerrpany, [taly and Switzerland,

The faccounting date for ICI Group accounts purposes is 31 December, except ABCE Ltd (30 September). Where audited
accdunts ard not available, the resuits are tuken from upaudited managemnent accounts,

. R ' “AUDITORS' REPORT a

To th efééinbers of Imperlal Chemieal Industries PLG.

A

We iaJ«vu audited the financial statements on pages 32 to 53 in accordance with approved auditing standards.

'jn ouy opinion {hese financial statements give a true and fair view of the state of affairs of the Company and the Group al
31 Dedembar 1087 and of the profit and sources and applications of funds of the Group for the year then ended and have

been properly prepared in accordance with the Companles Act 1985,
' ) ot
h )
Londdn

7 March 1088 Chiartered Aeeountants
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n GROUP FINANCIAL RECORD .
For the years enided 31 Decembey
153 1954 1055 1956 ST
£m Sm Em Em Em
BALANCE SHEET 4 ‘
Tangible fiaed assets Hi 11 3620 3553 3012 450
Investments 2% 442 257 BRY] 417
Corrent asvets: S .
Stocks 1462 1700 1LI0 1FH 0 IR
Debtors 1,661 2,102 1950 2016 R [
LCash and shortterm investments T4ty T 692 GG
O ' S A 1 VY
Total assets TH2EL  BOM BA317 _ HOSG HTET
Crediters dup within one years ‘ s
Shoriderm borrowings (3200 (8% 751D (A4l (A59)
Current instalments of Joans (200) (207 {131 {74} t46)
Other ereditors (L5423 . (20810 (16013 (2022)  (2,65)
Total assets less curpent linbilities il 62560 S4Bl ARLT
Creditors due after wore than one year:
Loans 1208 1311 1,208 150 1511
Other ereditors ) o G 127 76 83 T0
Provisions and deferred ncame L4400 475 i A5 4
Minority interests , 362 08 405 404 367
Capital aad reserves attributdle to
parent compitny B AR 35840 3405 RIS dREH]
Afrl 250 5,714 3,140 HBLT
TURNOVER ANL PROFITS S )
Turnover: UK 286G 343 aon AR5 &T32
' Overseas . BAM 6778 7o ThM 8301
Total N 8.260 Q09 10736 1010 11120
Treading profit (afler depreelation, ) (3443 1,003} 978 1,048 1297
Depreciation e 4365 410 4T 401 A6
Share of profits less tosses of relsted
compitnics o : 61 71 B s} 157
Interest other tan loan interest (net) {:1) 18 2] 7 8
Prafit before joan interest Thi 1472 1,055 1LI51 1462
Loan Interest (132) { 133) (143} [ 153) { 1450
Profit before 1axation 619 L0s 912 1,016 1312
Taxation {201y )] (308)  (382) (604
Altributable to minorities (21) {H5) (H2) QM) (:18)
Net profit attributable to parent
company, before extraordinary items 307 5] an2 600 760
Extraordinary items {19 (2037 {40) (4N
Dividends {LI7) {186) (214)  {238) (277)
Profit. refained, Lransferred (o reserves 201 3 208 a1 489
SOURCES AND APPLICATIONS OF FUNI )S ) i
Sources net of interest and taxation ‘ n21 LI77 1136 1,062 1,308
Dividends , (140} (183} (227) (M9 (283}
Fixed ussels (ineluding investments? {264) (RO0Y  (13)  (L166)  (1,112)
Working capital changes (33} (2003} (60Y pia s (187
Surplus (deficil) 42 260 {5 (249 [2T4)
RETURN ON ASSETS
P'rofit before toan interest ns a
percentage of assels employed
{average total assets tess carrent
liubilitics) . 138 180.4% 176 194 24
CURRENT COST ACCOUNTING
Profit hefore taxation, on a cwrrent
cost accounting basis, expressed in
1087 S'e 554 162 THh 004 1,138
fi
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Pence per &1 Ordinary Stock it

IS8VE
At ;\\‘ar»ﬂn«l

B 77 IC ORDINARY STOCK COMPARISONS

1953 1984 w85 1056
STOCK UNITS {MILLIONS) IN
i .
| 612 619 43 657
Welghted average for year . (08 616 G (H3

1857

670
09

 rariecETTY

e e

SIOCK MARKEXTRICE

Highost Bop oy, i2p THiep  Ledhp
Lowest 36p BAp 7P T2 o35p
Sparend__ oS T TR0 ooty | 1082
EARNINGS PER S1 STOUK UNIT ‘ )
Historjeal cost basis isp §8p s6p 20 114p
Current cost aecounting basis: J {
Money of year 29p Hp | Gdp 86n 8ip
Bquivalont in 1987 money
(adjusted by UK retail price : _
index (V1)) I (i sop . 6Tp R 89p
DIVIDENDS.
Dividends (l\_'pl.) , 29 30n 33 26p 4ip
Dividends gossed up for .
imputed tax gpedit Mp RN 47 blp - fp
Dividends (net) In 1987 money ) g
‘.:flg,i.‘l?‘“‘“- by RI1Y ; 20 My J6p 3ip 41p
BALANCE SHEET VALUE of ;
QOrdinory storkholdvr:_;‘ equlty nt _
enil of vear por 81 unit . Pop G17p Hasp 5h8p nilp
Indexed vadue of the &, ‘
expressed in average 1987 s, .
based on K01 - ) Aald 108 104 100
e S T B R A S b - Sl St 22 2 m-v-mw-—-ql g TAREEEE
CILARTS OF QUARTERLY RESULTS 8
S Twrnover
1486 1087
()
30 TR AT
ey 5700 1 2908 9 2536
e Ty R{EIRT o '
SR AIE T
b 3. I - I .
gl ]z el sz
sl 2t e 8 ER R R R
IR I B 15l 5]¢
e = = " - = = =
21513 ) = 15 1= 1=
- ' o]
Lam Prafit bofore tax
HIRG S 1087
(53] " ]
mm]
” el 313 |05 |
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Elelels slEl gl
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u “30URGES AND DISPOSAL OF VALUE ADDED 8

1987 18 Percentage
‘ Noles Sm m chunge
SOURCES OF INCOME . "
sales turnover ) 1,123 310%
[toy;l"ioﬁ and other trading income 11 1 +20%
Loss: materials and services used __{7an8) ity +0%
VALUE ADUED BY MANUFACTURING AND
TRADING ACTIVITIES 3,020 4R +12%
. Share of profits Jess losses of yelated compunies 167 ] +-65%
TOTAL VALLLY ADDED 4,086 gkl +14%
DISPOSAL OF TOTAL VALUE ADDED
EMPLOYEES : )
Pay, plus pengion angd nutional insuranes?
contributions, and severance COuts 2,145 1iEi8
Profit-sharing bonus g 61 o
2,14 1 +11%
GOVERNMENTS ! o
Corporate taxes . -5 %1
Less: srands B - (31} 13
~ 473 410 + 3%
PROVIDERS OF CAPITAL )
Interest cost of net porvowings ‘ 32 [
Dividends to stockholders - oo
Minority shareholders in subsidiaries 48 Ex -
467 glid 41T
RE-INVESTMENT IN T2 BUSINESS
Depreciation and provisions in respect of
extruordinary Hems _ A o, e | bir .
Profit retalned o 483 318
M7 s +11%
TORAL DISPOSAL 4,089 #.58H

NOTES

1 The svernge number of employees in the Group worldwide inereased by 8 per cent, The
number employed in the UK deerensed hy 2 per cent,

2 The 1087 UK Donus rate was 8.6p per §1 of remuneration { 86 8.Ip s

1 Does notinclude tax deducted from the piy of cmployecs, Income [Bx deducted from the
pay of UK employees wnder PAYE nmounted (o S168m in 1987 { 1956 A 16Im Y.

Thits table, which is used for calculating the bonus wider the Eployees’ Profit-Sharing
Scheme, 1 based on the imdited aecountsy it shows the ntal value added to the cost of
thutlertals ayed <ereices parchased from outside the Group and indicates how th is increasein
radue has been disgosed of.
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