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Einancial Calengar

A second interim dividend for the year 1982, which the Annual General Meeting will be asked
to confirm as the final dividend for that year, is payable on 2 April 1983 to -Crdinary
Stockholders registered in the books of the Company on 24 February 1983.

Dividend and interest payments are normally made as follows:—

First Interim Ordinary Dividend: Second week of October (Announced last Thursday in
July)

Second Interim Ordinary Dividend: First week of April (Announced fourth Thursday in
February)

Preference Dividends: 1 February, 1 August

Unsecured Loan Stocks:

5l per cent 1 Februaty, 1 August
7V per cent 31 May, 30 November
8 per cent 10 January, 10 July
0% per cent 6 February, 6 August

Unaudited trading results of the ICl Group for 1083 are expected to be announced as
follows: —

First quarter 28 April 1983

Half year 28 July 1983
Nine months 27 Ociober 1283
Full year 23 February 1984

In certaln circumstances, when a stockholder sells stock his liability to tax in respect of capital
gains is computed by reference to the market value of the stock on & April 1985, The market
values of 10| stocks at that date, for the purpose of the capital gains tax, were;—

Ordinary Stock 234%p

{The adjusted value, for a stockholder who subscribed in full for his share of the 1976 rights
issue, is 245p)

Proference Stock 72Vap

The Company Is not, and has not been, a close company within the meaning of the Income
and Corporation Taxes Act 1970 (as amended).



Behina the figuree in s idenort hes an intense and sustained effort by everybody
in the ICt Group to covnteract the cumulative eifects of two and a half years of
unrefisvad recession 1 e UK and progressive slow-down in economic activity
ihroughout the wors! Ptits were indeed lower than in 1981 but they were not as
low a5 ‘niyht have beer exnerted in the economic circumstances.

Achieving these results has irvolved an unrelenting and confinuing attack on costs,
closure of less efficient plante and product rationalisation — notably a decision to
reduce substantially our position in low density polyethylene in order to concenirate
on PVC. Even so, we nave not allowed ourselves to become totally focussed on
reduction and rationalisation. You will also read in the Report of growth achieved
by new products and opportunities we have seized to make acquisitions which will
strengthen our future position in paints, colours and PVC. | believe that the rapidity
of our refrenchment and the way we are adjusting our product portfolio to the new
business environment will bear comparison with the efforts of any of our
international competitors.

The major factor sustaining us throughout the deepening recession of 1982 was of
course the continuing profitability of the great majority of our businesses throughout
the world, with particular successes within the agricultural, industrial explosives, oil,
paints and pharmaceuticals business areas. There was also improvement in the
performance and prospects of fibres and organic chemicals even though they are
not yet breaking even. Purchase of the colours business of Produits Chimiques
Ugine Kuhlmann broadens our range of colours for worldwide sale, and the fibres
business is penetrating selected sectors of its market with a new range of higher-
margin branded products.

The overall position is, however, depressed by commodity petrochemicals and
plastics, a problem area we share with producers throughott the world. Recession
has produced gross overcapacity and rock bottom prices, and we had the added
disadvantage of unfavourable exchange rates for UK producers throughout most
of the year. In spite of energetic action our losses in this part of our business
increased in 1982, The strength and scale of our presence in these markets is,
however, very considerable and we believe that the rationafisation of the industry
now proceeding should see US remaining a powerful and competitive force in our
chosen business areas.

For the future the Board is clear that its business strategy must enable the Group
o continue to cope with the economic uncertainty and volatility which we can
expect as regular features of the next decade. The foundations will continue to be
our existing financial, geographic and product strengths which we shall buiid upon
wherever possible. To this we are adding an even greater emphasis on
technological ingenuity and innovation as the means of sustaining a flow of
distinctive 1CI products into the market. | am confident that we can shape our
portfalioc and organize our technology and marketing thrust to these ends and that
we have people of drive and talent to achieve the objective.

As we move forward the process of transition and organization change will need
to continue. What we have so far achieved reflects great credit on all our
employees and | believe our policy of reducing as far as possibie the adverse
effect on individuals, a policy we shall continue, is being rewarded by understanding
and support from employees in some very painful circumstances.

Our overriding objective is to get profits back on an upward trend. Towards the
end of 1982 there was a significant shift in exchange rates and early this year a
significant reduction in oil prices. These may be omens of economic change from
which we shall benefit, Let us hope so, but in a iurbulent world economic
environment it will be wise for us to continue to concentrate on self-reliance and
creating our own opportunitigg..
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Sales

Profits

Dividends

Capital

ny

‘Group' means IC! and its subscdianes 1982 1951
£m means miliias of pounds sterkng. £m om
Sales to customers outside the f3roup 7,358 6,581
Chemicals - UK 1,889
- Qverseas 3,851
Oil 831
Exports from the United Kingdom at f.0.b. value
Chemicals 1,449 1,300
Qil 103 153
Trading profit - historical cost accounts (HC) 366 425
— current cost accounts” (CCA) 159 121
Profit before taxation — HG 259 335
- CCA 99 91
Profit altributable to parent company before
extraordinary items ~ HG 145 192
- CCA (1981 loss) 3 (45)
Earnings (belore extraordinary items)
per £1 Ordinary Stock - HC 24-2p 32:3p
- CCA (1981 loss) 0-5p (7-6p)
Dividend per £1 Crdinary Stock 19-0p 18-0p
Capital expenditure
Fixed assets 292 411
New investments 94 37
Additional working capital 111 239
Assets ernployed at year end - HC 5,378 5211
- CCA 7,688 7,773
Percentage return on average assets employed - HC 7-4% 0-4%
- CCA 2:4% 2-0%

*Current cost accounts give recognition to the sffects of inflation; the main adjustments
to irading profit, compared with the nistorical cost accounts, are an extra depreciation
charge of £179m (1981 £201m) and charges of £69m (1981 £185m) for the cost of
inflation in working capital. To tacilitate comparison with 1982 results, the CCA results
for 1981 have been restated in 1982 £'s, (See detailed accounts on pages 46 to 38.)
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Economic background

Group sales

Trading profit

Proﬁ-t before 1ax

Finance

Dividends

Products and territories

[—G_roup sales £7358 million
‘ 1 Civicals £6432m (E7%)

D 926m (13%)
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——
Wastern Europe
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UK £2030m{ 31%)
Continent £1263mM (20%)
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The world recession deepened in 1982 and world chemical oulput was 4 per cent
lower. UK manufacturing production again dectined, with chemical output faling by
1 per cent despite a 2 per cent increase in exports.

The trade-weighted average value of sterling was 5 per cent below the average for
1981, with a gradual weakening throughout ihe year against the US doflar but showing
fitle movement overall against the main European currencies unti November.

The volume of Group chemical sales worldwide increased by 3 per cent. Selling price
increases did not match higher operating costs, and trading margins were further
reduced.

Operating efficiency improved turther, but severe difficulties in the petrochemic als and
plastics business area depressed trading profit below the 1981 level despite an
outstanding performance by pharmaceut‘uca\s and reduction of losses in fibres and
organic chemicals.

Profit before tax was £059m, 23 per cent lower than in 1981.

Wwith 1ower expenditure on fixed capital and with working capital held under firm
contral, no additional finance was required.

The second interim dividend payable on o ppril 1983 will be 10p per £1 unit of
Ordinary 8tock, making a total of 19p for the year (1981 12p).

The pharmaceutica1s pusiness continuad 1o grow strongly, and agricuitura\ products,
industrial explosives and paints did well in more difficult trading conditions than those
of 1981.

With stagnant demand and severe overcapacity worldwide, the trading loss on
petrochemicals and plastics mnreased by £85m to £139m. Action to overcoms the
protlems of this sector was intensified.

The losses incurred in fibres and organc chemicals were reduced by £23m to £43m.

The trading profit of £73m from oil was £10m down, primarily because of higher
taxation.

UK chemical sales volume was 2 per cent higher, but trading margins again fel.
Experis of chemicals from the UK grew by 7 per cent in volume.

Chemical sales volume in Continental Western Europe i creased by 6 per cent, but
marging remained inadequate.

The contribution to Group profit by ihe operations outside Western Eurone fell overall,
with reductions in Augiralasia and Canada but an increase in the Indian sub-continent

3
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ECONOMIC BACKGROUND

GROUP RESULTS

The Directors of Imperial Chemical Industries PLC present their
fifty-sixth Annual Report, together with the Accounts of the
Company for the year 1982. They will be jaid before the
stockholders at the fifty-sixth Annual General Meeting to be
held on 21 April 1983, and copies are being provided for those
employees of the Company who are not also stockholders.

The workl econhomic recession deepened in 1982, In the USA and Canada, industrial agctivity was
deglining from the start, whilst the main economies in Weslern Europe worsened about mid-year
after two years of stagnation. Weakness in markets for ofl, minerals and other commodities hit
many overseas economies, including Austrafia, whilst increased debt DaYITIE. nroblems imposed
new strains on the international financial system. Inflation diminished rapidly in the USA and other
leading countries, and interest raies fell sharply in the second half of the year. Business
confidence, however, raemained low.

UK economic activity improved stightly in 1982, although there was a further fall in manufacturing
production, with imporis of manufactured goods again increasing. Exports by manufacturers held
their 1981 level despite the fall in world irade. Consumer expenditure rose strongly from the
summer onwards, accompanied, however, by a further bout of de-stocking. Inilation declined to
an annual rate of 5%z per cent at the end of 1082 - the lowest for over a decade -~ and wage
setilements continued to moderate.

The trade-weighted average exchange rate of sterling against other currencies for the year as a
whole was 5 per cent lower than the average for 1981. Within the average. nowever, there were
considerable varialions in movements against different currencies. Until Novermber, the pound
was relatively strong and remarkably stable against the Deutschemark which is the determining
currency for most Eurgpean chemical prices. Against the US dollar, which determines ol
feedstock prices and the prices for chemicals in many overseas markets, sterling weakened
gradually throughout the year before faling sharply in Novembsr.

World chemical output in 1982 was about 4 per cent below the 1981 level. The biggest decline
was in the USA, put West European oufput also fell away. UK chemical production was about
1 per cent less than in 1981 exports increased by about 2 per cent but total sales by UK
producers into the home market continued to dirninish, Wiln overcapacity persisting throughout
the industry, compelition N all chemical markets remained severe and there was heavy pressure
on seling prices and margins.

Altheugh an ingrease n volume of chemical sales was achieved in 1982 and further progress
was made imoroving operaling efficiency, profits overall remained unsatisfactory for the third
successiviz year. The Group's profit before tax was £25%-, following £335m in 1981 and
gog4m in 1980, compared with average annual profits of over £500m during the late 1870's.
Nevertheless, vutside the hard-pressed commodity chemicais and bulk plastics sectors, there
ware 4P a rumber of good performances, most notably pharmaceuticals.

Losses by the pestrochemicals and plastics, fibres and organic chemicals sactore pulled profits
down by £182m in conditions of stagnant demand and overcapacity. Many of iGl's customers
n the UK strugaled to suivive: i the face of imports which were considerably helped by
archane ates until iate i the yrar. These difficultiey gmphasised the strategic impotlance o
the wiroup of s wide spread of businesses, many of which achieved good profits degpite the
worldd esession
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Group sales in 1982 were £7,358m compared with £6,581m in 1981 Despite the deciine ol
avout 4 per cent in world chemical output, ICl achieved a 3 per cenl volume increase
chemical sales. In ihe UK, chemrcal sales volume was 2 per cent higher, aiter faling by 3 per
cent’in 1981; in Continental Western Europe the increase was 6 per centt, follwing a 10 per
cent increase in 1981, in other overseas territories the volume rose by 2 per cent as in ihe
previous year. Oil sales volume was 8 per cent higher. Compared with 1981 and in terms of
local cutrencies, selling prices of chemicals were on average 5 per cent higher in the UK, 4 per
cent higher in Continental Western Europe and 1 per cent higher in other overseas territories,
put these increases were all well below the OECD inflation rate of & per cent for 1982.
However, sales income in sterling terms benefiled from the depreciation in the yalue of fhe
pound to the extent of a further 2 per cent for Confinental Western Europe and 11 per ceni for
other overseas territories.

Group frading profit on the historical cost basis declined by £59m to £36€m. In real terms,
however, taking account of the lower inflation rates in 1082, there was an improvement, as
indicated by trading profits on the current cost basis which rose from £111m {or £121m when
restated in 1982 £'s) to 2159m.

Peirochemicals and plastics continued to be the major loss-making sector, with the loss on the
historical cost basis more than doubling to £139m; within this sector, bulk polymers and
aromalics made the largest losses. Although losses were again incurred in fibres and organic
chemicals, these were considerably lower than in 1981. In pharmaceuticals a further substantial
increase in profits was achieved and qood profits continued to be made in the agricultural,
industrial e«plosives, il i paints sectors, although in the more difficult tading conditions
they were not as high as in the previous year.

Trading profits in the UK, having improved in 1981, sufiered a sharp reverse, due mainly to the
effect of the prolonged recession on seliing prices of commodity chemicals and bulk plastics.
The contribution from overseas companies was also lower, with an increase in the Indian sub-
continent being more than ofiset by lower profits in Ausiralasia and Canada.

Depreciation of £400m charged betore arriving at trading profit was £52m pigher than in 1881
on the historical cost basis, reflecting a full year's operation of several major new plants
commissioned in late 4081; on the current cost basis, depreciation rose by £46m to £579m.

Group profit before taxation, after marginally higher financing costs of £146m, was 23 per cent
lower at £259m (1981 £335m). The following table summaiizes sales and profit before tax for
the last two years on a quarterly basis.

Chemical Sales Oil Sales Profit before Tax
Guarter 1981 1982 1981 1982 1981 1982
£m £m &m £m £m Zm

First 1,287 1,583 209 198 52 62
Second 1,418 1,641 185 230 83 83
Third 1,477 1,679 174 220 86 &8
Fourth 1,568 1,629 263 274 114 56

5,750 5,432 831 926 335 259
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CAPITAL PROGRAMME
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on fixed assets

£ raillion
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Tae taxakon chargs of £32m (1981 £111m)} represented 25 per ~ert of profit befors 8 {1991
33 per cent) The charge compnsed £24m of UK tax. hon. £5am of overseds taxaton cnd L9m
f taxation on principal asscoiated companies Earmings after taxation atinbiiahle to the warent
company were £145m (24 2p per £1 unit of Ordnary Sinck) compared vath £162m {32 3p per
€1 unityin 1984

A second tenmi Ordinary dwidend of 10p per £1 umt, whict: the Annuai General Meeting Wil
be avked to confirm as the final dividend for 1982, is payable on 2 Aprii 1983, This, together
with tha first interim dividend of 9p par unit pard n 8 Oclober 1082, makes a totai Ordinary
dividend of 18p fui the year, unchanged from 1981, The gross etuvalent of this (including the
related tax credit) is 27 14p. The payment of these dividends recquires £115m {1881 £113m),
jeaving £30m (1981 £73m) retained in the busmness.

On a current cost accounting basis, profit before fax was £99m (1981 £.84m, or £31m in 1982
£'s) and earnings for Ordinary stockholders were G.5p per £1 umi! of Ordinary Stock compared
with a loss in 1961 of 6.9p (or 7.6p in 1982 £'s)

Wilh demand for bulk chemicals and plastics showing littie growth throughout the world and
existing plants providing ample capacity in most business sectors, authorization of expenditure
for expansion was confined to pharmacetlicals, crop protection and other specialised
businesses in which iCl has a strong position. Capital expenditure on cost reduction and
modernisation of plants was authorized on a highly selective basis. In addition, opportunities
were taken to make acquisitions which strengthen the Group's position in paints, colours and
the PVC market in Continental Western Europe. Overall, there was a reduction in
Group authorizations.

The falling trend of authorizations in recent years and the completion of major projects, in
many cases ai a cost substantiaily below the original estimate, resuited in lower capital
expenditure for the year.

The jollowing table summarizes Group authorizations and expenditure on fixed assets for each
of the past three years.

Fixed Assetls Authorized Expenditure
1980 1981 1982 1080 1981 1982
£m £m £m £m £m £m
United Kingdom 176 71 113 390 168 129
Contincntal Western Europe 45 25 13 148 ag 17
The Americas 81 164 a0 117 118 79
Other countries 42 87 30 69 86 67
324 82 248 Tea a2
Total autheorized but unspent at end o?;;ar T 465 _35;1. —33§

465

in additicn to expenditure on fixed assels, olher new investmad n 1982 ametntud o gham
cormpared with £37m in 1881,

“d



FINANCE

WORKING CAPITAL

STOCKHOLDERS

The dfcrence belween funds generated internatly and cash requirements, logether with e
related movements W external Ginance, are shown for the years 1981 ond 1982ﬂm he latlo
pelow. A dataled ctatement of souice ang apphication of funds 1S gwea on page 28

1982 1981
£m £m
Funds generated Internally

Funds generated from operations 852 952

Less interest and taxation paid during the year {245) {224)

Net funds generatad from operations 607 728
Nat cash requirements 578
Mew fixed assets 292
Acquisitions and new investment 94
Disposal of fixed assets and investments (54)
Additiona! working capital 111
Dividends 135

Surplus (deficit) representing changes in external finance 29 _ (33)
External finance -
lssues of IC Ordinary Stock 26 2
Loan Stocks and other non-current borrowings repaid,
less new borrowings (103) (18)
Sale and leaseback of fixed assets —_ 49
Others (18) (16)
{95) 17
Decrease in net liquid resources 66 16
(29) 33

During 1982, issues of Ordinary Stock totalling 9 million £1 units comprised 7 rnilion units in
respect of the Employees’ Profit-Sharing Scheme and 2 milion units in connection with
acquisiiions.

Funds generated internally were sufficient to meet the Group's cash requirements. With net
liquid resources being reduced by £66m to £64m at 31 December 1982, loan repayments of
£151m considerably exceec _J new borrowings of £48m.

Firm control on levels of stockholding and on credit aliowed to customers, assisted by the
lower rate of inflation in 1882, restricted the additional cash required to finance working capital
to £111m, compared with £239m in 1981.

Despite the higher volume of sales, the whoie of the increase in trading working capital was
due to the effects of inflation, currency exchange movements and acquisitions. Siocks and
trading debtors and creditors were all lower in real terms.

At ine end of 1982 the register of stockholders consisted of 421,146 Ordinary Stock accounts,
755 Preference Stock accounts and 195,630 accounts in respect of all classes of Loan Stock.
373,022 stockholders held £1,000 or less of Ordinary Stack and only 3,045 held more than
£5,000 of Ordinary Stock. Almast all the 740 holders of more than £50,000 of Ordinary Stack
are insurance cOmp:AN<S, pension funds, unit trusts, banks and other institutions, representing
milions of people who, as holders of insurance policies, members ¢ persion funds, unit
holders and the likg, have - with thefr families ~ a direct interest in the progress of ICl.

So far as the Board ate aware. at no time during 1982 or up 1o and including 9 February 1983
(one month prior *o i yate of the Notice of Meeling on page 40) has any person held

an interest in stose comonsing 5 per cent or more of the issued Ordinary rhare capital
of the Company.



REVIEW OF WORLDWIDE
TRADING OPERATIONS

CLASSES OF BUSINESS

Agricuiture

Salas £1,369 million
(1981 £1,245m)

Trading profit £158m
(1981 profit £182m)

The Hrst part of this review deals on a worldwde basis with the resuits of cach class o
pusiness n which the Group is engaged. The table below gwes the sates and trading prott
altributable to each class It does not include the resulls of associated companies

Sales Trading Profit
1982 1981 1982 1981
£m £m £m £m

Agriculiure 1,369 1,245 158 182
Fibres 464 444 (25) (26)
General chemicals 1,386 1,232 60 75
Industrial explosives 286 258 33 35
oil 1,160 1,056 73 83’
Organic and speciality chemicals 649 573 (18) (30)
Paint and decorative products 500 455 22 27
Petrochemicals and plastics 1,910 1,746 (139) (54}
Pharmaceulicals 516 407 138 a0
Miscellaneous 94 118 -— —

Sem  7es4 o 372
Inter-class eliminations (076) {953) -] )
Royalty income 35 32
Government grants 25 23
Totals as in profit and loss account 7,3_5; _6,?8_1 _-QEE -_—4;;

pr—

*after provision of £183m (1981 £127m) for petroleum revenue tax and supplementary
petroleum duty.

The Group's policy is io wansfer products internally at prevai g external market prices.

The continuing decling in ecaonomic activity throughout the world atfected agricultural markets,
and demand for fertilizers siackened. In the UK, as in Canada and India, demand remained
adequate to run plants at high rates, but international pressures weakened prices. Elsewhere,
the general eccmomic conditions were made worse by Jocal problems, with a further year of
drought in Australia and the rubber and palm oil markets remaining depressed in Malaysia.

Ammonia and methano!, the principal products in the related industrial chemicals business,
suffered from the recession. Export prices for ammonia, the main intermediate for fertilizers,
were weak. UK demand for methanoi, which ha » multiple industrial uses, particularly in building,
remained low throughout the year, Production levels of both chemicals were sustained by
gxports, mainly to Continental Western Europe, but the sales were less profilable than m
recent years.

Sales of crop protection chemicals continued to show substantial worldwide growth, but
competitive pressures limited ICP's ability to raise prices to adequate levels in fine with inflation
of cosis, Good gains in export sales, particulatly of paraqual herbicide, pyrethroid insecticides
and rodenticide products, were achieved, bul with reduced profit margins. Market reception of
the new 'Fusilade’ nerbicide has been excelient in the USA and clsewhere, with initial sales well
ahead of forecast, £nd during the year the conslruciion in the UK of the first coramercial-seals
plant for this product wag authorized



Fibres

'

Sales £464 million
(1981 £444m)

Trading Joss £25m
(1981 loss £36m)

General Chemicals

Sales £1,386 million
(1981 £1,232m)

Trading profit £60m
. (1981 profit 275m)

[
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Although some improvement 1n the West Curopean ibres market was evident in tate 1981 and
early 1982, the recovery was haited i th2 worsening €conomic climate and Guropean
consumption of fibres in 1082, as a whole, was pelow that of 1881 In consequence, iho
Group's fibres business was unable to achieve ihe break-even position fo? the year which had
been expected on the basis of trading in ihe early part of the year- Neverthelecs, despite the
poorer trading conditions, the loss for ihe year was reduced. This improverrent was achieved
by continuing major efforls on cost reduction, combined with increasing contributions from
novel branded products which have improved the product portfolio and brought market share
gains in selected sectors.

The relative strength of the dollar prevented 2 resurgence of imports from the USA, but the
French and ltalian devaluations increased pressure from European producers. within Western
Europe, the leading producers continued their efforts to bring capacity closer to demand and
further steps were announced in 1982. The re-negotiated Multi-Fibre Arrangement should
ensure reasonable control over the rate of increase of textile imports into Europe.

During 1982 the development of a wider range of ‘Melinar’ polymers for polyester boitles and
other coniainers was successful in meeting the sophisticated demands of the container market,
and sales increased by 70 per cent in this rapidly growing seclor.

o

Overseas, the associated and subsidiary companies raded profitably, although the perform-
ance of Fiber Industries, inc in the USA was seriously affected by the downturn in the us
economy and the sugpension of imports by China. The associated companies in Spain and
poriugal took advantage of buoyant market conditions, with results well ahead of expectations.

This worldwide class of business is centred on alkalis, chiorine, and chiorinated and fluorinated
products, put also includes acids, methacrylates, fime, salt and a range of more specialised
chericals. The main manufacturing base is in Western Europe, principaily the UK, but there is
substantial production in Canada and Australia, with emaller plants in some other countries.

These businesses are crucially dependent on the health of manufacturing industry and in 1982
wealk manufacturing performance in most countries resulted in stagnant IC! sales volume.
Against this background, however, ihe Group achieved further penetration of Continental
European and North Ametrican markets. The deterioration in profit for the class of business as
a whole was largely a congequence of poor results in some chlorine derivative businesses.
Profits were maintained in the majority of general chemicals businesses with the assistance of
continuing substantial savings in fixed costs.

Waorldwide overcapacity for soda ash, particularly {ne surplus of atural ash in tha USA, led to
damaging pressure fiom dumped imports into Western Eure, Representations by the
European Council of Chemical Manufacturers’ Federation (CEFIC) 1o the EEC Commission, ON
behalf of soda ash manufacturers, were upheld, and resulted late in the year in the imposilion
of anti-dumping duties and the obtaining of undertakings on price levels from importers.

ICY's chloring production in the UK continued to suffer a significant electricity cost disadventage
compared with compatitors in Continental Western Europe, reflecting the adverse impact of the
UK tariff structure upon large industrial users.

The Gioun's joint ventures with Nalco Chemical Company of he USA in water {re=tment and

oilfield chericals continued 10 perform well, and a jeint company wae tormed 0
South Fast Agia
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industrial explosivas

Sales £2£6 million
(1981 £283m)

Trading profit £33m

l (1981 profit £35m)

Qil

-

Sales £1,180 million
(1981 £1,056m)

Trading profit £73m
(1981 profit £83m)

The mirung wdustry, which is the Jargest market fou the Group's industrial axploswes © o
depressed throughout 1982 Taze melals, parhcutary COPPEr. wera at hstorically bow £1065
early in the year ard prolonged shutdowns and closures of mines were common, parboulatiy 10
the USA and Canada. Coal mining, which had grown well in recenl years, showed S1gns of

teveling off and worldwide surpius capacily in steel had a big adverse effect on fron ore Aning.

Despite these difficulties, overall sales and profits of industrial explosives and accessorigs held
up well. Sales and profits in Australia were significantiy higher due to new mine development in
ine early part of the year. In the UK, despile somewhat lower sales than in 1981, a malor cost
recduction programme over the past two years enabled better profits to be achieved

Good progress is being made in the development of emulsion explosives, and field trials are
under way in principal markets. . ,

Crude oil output from the Norih Sea Ninian field averaged 307,000 barrels per day in 1982,
compared with a daily average of 292,000 barrels in 1981. 1! Petroleurn Lid's share of 1982
production was approximately 20 milion barrels (17 milion in 1981). in addition, with the
commissioning in May and December of the recovery plants for liquified petroleumn gases (LPG)
at the Sullom Voe terminal in -the Shellands, IC} Petroleun’s share of propane and butane
production was 600,000 barrels. Ninian production rates peaked in 1982 and, with one third .1
the ytimate Ninian reserves having aiready been exiracted, the rates of production in 1083
and later years are expected to decline. iCl Petroleum's share of proved Ninian reserves
remaining at the end of 1982 was approxi nately 130 milf = barrels of crude oil »nd 7 million
barrels of LPG. .

Demand for refingry products remained weak throughout {82, but margins were slightly higher
on average than in 1981 and, overall, the refining part of the business made a small profit.

Driling activities for exploration and appraisal on the UK continental shelf continued during
1982, primarily in ordef to evaluate the potential of possible future developments. 1GI Petroleum
participated in applications for further North Sea blocks in the eighth UK round of licensing.

In the Gulf of Mexico, exploration activity was greatly curtailed because of continuing weak gas
demand. By the end of 1082, thirteen separate fields were in production and ICl's share of {he
1082 output was just under 2 billion cubic feet of gas, togeiher with mincr quantities of gas
condensate and ofl. ICl's share of proved gas reserves at the end of 1982 was approximately
20 biliion cubic feet.

In the California offshore area, the presence of a sizeable oil accumulation was coniirmed by
appraisal driling of the Point Arguello oil discovery carried out by a consortium (led by Chevron
USA Inc) in which ICI has a 10 per cent interest, and also by adjacent licensees on an
exlension of the field. A continuing modest exploration programme in Alberta, Canada, has
yigided proved reseives io 1C! of approximately 20 billion cubic feet of gas, together with small
quantities of cil.

Trading profit from the Group's worldwide ol and gas operations was £10m lower than in
1981, This was principally due to increased oif taxation provisions in respec! of supplementary
petroleum duly and petroleum revenue tax (£183m in 1982 comparad with £127m in 1981;
and to lower dollar prices for crude oil, the combined effect of which exceeded the benafit
irom exchange rate movements and the increase in Norit Sea operating income arising from
kigher praduction.

11
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Sales £649 million
(1981 £673m)

Trading loss £18m
(1981 loss £30m)

Paint and decorative

products

-5
¥

Sales £500 million
(1981 £455m)

Trading profit £22m
(1981 profit £27m)

Despita the conbnung recession i texties end M other ndusties whizli CONSLINe GyS= &3
pigrments, IS worldwide sales of these cHours prc-duz:ts noreasen n 1982, Prices cusd net,
however, be raised sufficientty to recover cost wnilahen Asn 1981, the first half of the year
showed some Signs of improvement, bui the worldvede buess cituaton defenorated dunng
the second six mohs. Within ts overall picture, salcs perfermanse vared substantaly
petween markets. The UK market continued to contract, part cuiatiy in the textiles area, ard
<ales volume fell. Sales impraved in Continental Weslern Europe. thiz Middle East and Alrica,
but only to a fimited extent in the Far East. Economic problems 1 Latin America badly F}ﬁected
sales there. However, in spite of the generally unfavourable business clmate, the trading loss
on colours products vas reduced significantly as a result of further savings in fixed cosis.

The most important development during the year was the acquisiticn of the colours business of
the largest colours manufacturer in France. pCUK-Produits Charp"nques Ugine Kuhlmann,
including their factories in Brazil and the UK as well as their mamn manufacturing base in
France. The acquisition will give ICl's colours pbusiness a broader range of products for ils
worldwide sales and strengthen its market position in France and Western Europe generally.

Other products such as nitrocellulose, anline, silicones and biocides were simitarly affected in
1982 by adverse trading conditions, with a poor UK performance ofisetting volume gains for
some of {hese products overseas.

Sales volume Of polyurethane chemicals increased in 1982, but severe price competition in the
USA meant that cost inflation was not recovered and consequently trading profits there
declined although market share was maintained. Sales in Western Europe, particularly of the
more specialised products, increased markediy and trading resuits shawed the effect of this
and of the steps taken to reduce costs.

Sales volumes of the Atlas range of speciality chemicals, which include sorbital, mannitol,
speciality surfactants, activaled carbon and polyester resins, were slightly lower in Western
Europe although trading profit was maintained. In the USA, volumes and trading profit were
affected by the recession.

Although profits from paint improved in the UK, these were more than offset by reductions in
nanada, Australasia and the Far East, which owed much to the offect of the worldwide
recession in the industrial and automotive sectors of the business. There was @ sharp
improvement in sales and profitability in the UK decorative paints sector where 0l's market
ghare increased significantly following the successful launch of Natural Whites.

As part of the sirategy of concentrating on high-technology sactors of the market on an
international basis, IC! made an offer in 1982 for Arthur Holden & Sons PLC, which has @
substantial share of the can coatings markel in the UK and France, and the company was
acquired in October, Arthur Holden's operations are complementary to the Group's existing
position in Wwest Germany and elsewhere in the world; the comp any will continue to operate
under its own name, hecoming the centre of the Group's international can coatings business.

The new resin plant at Stowmarket which updates and extends the Group's West European

faciliies, was commissioned during the year, with substantial savings achieved against the
original construction cost estimate.

The wallcoverings, coated fabrics and PVC sheet business operatd by 101 Hyde Producte Ld

suffered significant lcsses owing to noor demard in Mghly competitive markets, Negotiations

are in progress for the merger of ICI Hyde Producis Ltd wihi Walington Weslon & Colid, 2

subsidiary of Marley plc.located at Frome, Somiarset, which primarily makes unsupported PVC
gheet and fim. The objective is to create In the new comnany, lo he named Weston-Hyde
Products Lid, a strong UK-based FYG processing husiness built on the faciities and experience
of 10V and Marlay.
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Organic and speciality
chemicals

-~

Sales £649 million
(1981 £573m)

Trading loas E18m
(1981 loss £30m)

paint and decorative
products

Sales £500 miilion
(1981 £455m)

Trading profit £22m
(1981 profit £27m)

Despite the conbinuing recesston in textiles and in other industnies which consume Jyes and
pigments, ICI's worldwide sales of these colours products increased in 1982, Prices could not,
however, be raised sufficiently to recover cost inflation. As in 1981, the first hait <% the year
showed some signs of improvement, but the worldwide business situation deteriorated during
the second six months. Within this overall picture, sales performance varied substantially
between markets. The UK market continued to contract, particularly in the texiiles area, and
sales volume fell. Sales improved in Continental Weslern Europe, the Middle East and Aitica,
but only to a limited extent in ihe Far East. Economic problems in Latin America badly afiected
sales there. However, in spite of the generally unfavourabte business climate, the trading loss
on colours products was reduced significantly as a result of further savings in fixed costs.

The most important development during the year was the acquisition of the colours business of
the largest colours manufacturer in France, PCUK-Produits Chimigues Ugine Kuhimann,
including their factories in Brazl and the UK as well as their main manufacturing base in
France. The acquisition will give IC's colours business a wroader range of products for its
worldwide sales and strengthen its market position in France and Western Europe generally,

Other products such as nitrocellulose, aniline, silicones and biocides were similarly affected in
1982 by adverse trading conditions, with a poor UK performance nftseiting volume gains for
some of these products overseas.

Sales volume of polyurethane shemicals increased in 1982, but severa price competition in the
USA meant that cost inilation was not recovered and consequently trading profits there
declined although market share was maintained. Sales in Western Europe, particutarly of the
more specialised products, increased markedly and trading results showed the effect of this
and of the steps taken to reduce costs.

Sales volumes of the Afias range of speciality chemicals, which inciude sorbitol, mannitel,
speciality surfactants, activated carbon and polyester resins, were slightly lower in Western

Europe although trading profit was maintained. In the USA, volumes and trading profit were
afiected by the recession.

Although profits from paint improved in the UK, these were more than offset by reductions in
Canada, Australasia and the Far East, which owed muct to ihe effect of the worldwide
recession in the industrial and automotive sectors of the tmosiness There was a shap
improvement in sales and profitability in the UK decoralive pair.s sector where 1Cl's market
share increased significantly following the successiul launch of Natural Whites,

As part of the strategy of concentrating on high-tectinology seclons of the market on an
international basis, ICl made an offer in 1982 for Arthur Holdea & %opg PLL, which has a
substantial share of the can coatings market in the UK an Franae, and ine company was
acquired in October. Arthur Holden's operations are complementary to the Group's existing
position in West Germany and elsewhere in the world; the company will continue to operate
under its own name, becoming the centre of the Group's international can coatings business.

The new resin plant at Stowmarket which updates and extends the Group's West Furopaan
facilities, was commissioned durina the year, with substantial savings achigved against the
original construction cost estimate

The wallcoverings, coated fabrics and PVC sheet business operated by ICl Hyde Products Lid
sultered signitcant losses owing to poor demand in highly competitive markets, Negotiations
are in progress for the merger of 1CI Hyde Products Ltd with Wallington Wesion & Co Lid, &
subsidiary of Marley plc iocated al Frome, Somerset, which primarily makes unsupported PVC
sheet and film. The onjective is to create in the new company, to be named Weston-Hyde
Products Ltd, a strong UK-pased PVG processing business built on the facilities and experience
of IC! and Marley.



Petrochemicals and
plastica

Sales £1,810 million
(1981 £1,746m}

Trading loss £138m
{1931 loss £54m)

Pharmaceuticals

Sales £516 million
(1981 £407m)

Trading profit £138m
(1981 profit £80m)

The recession in demand for petrochemicais and plastics continued for a third year in Western
Europe, with few signs of recovery, and it intensfied in other parts of the wo}rld, including vorth
America and Australia. In conseguence, extensive overcapacity cuntinued and margins were
squeezed with unabating severity in the Group's worldwide business throughout the year.
These problems were aggravated in Western Europe by the sirengthening of the US dollar
against sieriing and cther major currencies which caused an increase in sterling raw material
costs, particularly for naphtha. These adverse factors, and continuing inflation in other costs,
caused a furlhicr deterioration in the Group's West European trading resuits despite substantial
improvements in productivity and operating efficiency, and modest gains in sales volume and in
sterling realisations from sales. in the USA and Australia, irading results also deteriorated, due
to weak sales volume and to intensified downward pressure on prices,

The comoined effect of these difficulties in 1982 was an increase of £85m in the Group's
trading loss on petrochemicals and plastics. Despite the higher trading loss, there was a
posilive cash flow from operations in Western Europe after allowing for fixed and working
capital but before financing charges. The largest losses continued to be incurred in Westert:
Europe on the three bulk polymers — low density polysthylene, polypropylene and PVG - and
on aromafics. On the other hard, ‘Melinex’ polyester film, ‘Perspex’ acrylic shest and
engineering plastics achieved increased profits,

iCl has responded to the poor trading situation in Western Europe through a concerted
sirategy involving the following main elements: strengthening its posilion in businesses where
the Group has technical and commercial advantages; reducing invoivement in weaker
businesses and in those where market prospects are poorer, closing less efficient or unaer-
loaded plant capacity; and improving internal costs and efficiency. CGunsiderable progress was
achieved during 1982 in all these areas. Particular developments were the withdrawal from
manufacture of low density polyethylene in the UK and the transfer of this business to BP
Chemicals Internaiional Lid, while at the same “ime acquiring their PVC business in the UK,
including their new PVC plant at Barry in South Nales. As part of this axchange, which came
into efiect in August 1982, ICl ir~reased its share of the jointly owned olefines and butadiene
plants at Wilton from 50 per cent to 80 per cent. This enabled ICI to close older oiefines and
butadiene plants and to concentrate production on newer and more efficient urits. Other
capacity withdrawn from service in 1982 included polyethylene plants at Wilton and Rozenburg,
an ethylene glyco! plant and some aromatics units. At the end of 1982 IC! acquired the PVC
resin, compound and film operations of Lonza A.G. in West Germany and Switzerland, which
wiil further strengthen ICl's position in the Continental market for PYC prociucts.

‘Melinex' peolyester film continues to be highly successful throughout the world; ICl Americas Inc
increased their capacity for this product during 1982 and further extensions were authorized.
Towards the end of 1982 ICl Australia Ltd brought on siream their first olant fer the
manuiacture of ‘Propafilm’ polypropylene fim.

ICl's pharmaceuticals business continued to grow successfully, both in salas and profits, The
principal factor for 1082 was an increase in worldwide sales volume, with the business also
benefiting from soma weakening of sterling from its high 1981 level, Once agaln over 80 per
cent of pharmaceuticals sales were made outside the UK, with £424m in Continental Western
Furope, £191m n the Americas and £120m in olner overseas maikets, This international
business is based on producls of ICt research and is backed by a worldwide marketing and
technical service organization.

Sales of ‘Tenormin’, |Si's cardio-seleclive heta-blocker heart diug, showed significant growth
and a feature of the year's achievement was its very successtul performance in the USA
following the taunching there in late 1981. ‘Tenarmin’ is now ine fastest growing beta-blocker
in the USA, as it is in the rest of the worlid. ICI's other major beta-blocker, nderal is still the
world leader in ihis sector of the market. 'Nolvadex', a palliabve treatment for certain cascs of
breast cancer, continued its worldwide sales growth and wes particularly successiul in Japan.
Other important coniributions came from the antacid ‘Mylanta' and the range of antiseptics
products which include a number of new formulations developed in recent years.

The Group's expendilure in 1082 on pharmaceutical research and davelopment was over
£680m. and this work is referred to on page 19.
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This part of he review analyses the results in each of the rain geographk;al aeus of o
Group's operations. The sales and trading profit made by companies oceted in each area are
snown in the table below, Export sales and their related profits are includad in the territories
from which those sales were made.

Sales Trading Profit
1082 1981 1982 1081
£m £m £m £m
United Kingdom
Home sales 2,838 2,569
Exporis (at invoice valug) 1,792 1,650
4,631 4,218 176 216
Continental Western Europe . 1,172 1,015 4 (13)
The Americas ‘ 1,273 1,077 53 63
Ausliatasiz and the Far East . 1,085 939 72 g4
indian sub-continent © 189 140 21 10
Other countries ' 105 ¢ 4] 4
BA25 7,683 217 374
Inter-territory ghiminations _ (1,067) {908) {1y (4)
Royalty income : 35 32
Government grants 25 23
Tolals as in profit and loss account 7,358 6,581 366 425

R S p——— E——

The volume of chemical sales in ihe UK at the beginning of 1982 was depressed, but business
improved somewhat in the second and third quarters before faliing back in the fourth quarier.
The average for the year was 2 per cent higher than in 1081, but was 14 per cent below tho
1979 level.

For commaodity chemicals and oulk plastics, saies conditions remained dificutt throughout
1082, especially as ecarlier hopes of significant improvement in industrial activity failed to
materiatise. Rising consumer expenditure in the second half of the year was not reflected in
increased demand on ihe chemical industry, partly because pusiness confidence remained low
and stockholdings were reduced.

Sales made o non-manufacturing gectors were 1ess afiected by the recession, ~nd
pharmaceutical and crop protention products i particular achieved steady growth fe, new
high fevels of demand.

Costs rose more slowly than in 1961 but stil jaster than pricey could be raised, and trading
margina again fell Selling prices have ramained virtually staiic since late 1981,




Exports from the UK

Exports of chemicals
from the UK

€ miltion

“978 1570 1980 1981 1982

-

Continental
Western Europe

Eastein Europe

The fob. value of Group direct exporis of chemicals from the UK in 1982 was £1,448m, an
wcrease of £148m (11 pé cent in value and 7 per cent in volumie). Despite strenuous efforts 1o
auprove gales in a number of overseas markets, the increase in value was fmited by recession
in oceveloped countries and by growing shortages of hard currency in many developing courdries
The value oi exports {0 the EEC increased by 11 per centin spite of a dectne in the overall size
of the market for chemicals,

The values of exports from the UK, in f.o.b. terms, in each of the 1ast three years were:—

1980 1981 1082
£m £m £m
Chemicals

Waeastern Europe
EEC 479 565 626
Rest of Western Europe 121 127 147
600 692 713
Africa 137 151 154
Far East 82 AR 138
North America 75 100 134
Middle East 53 61 70
Central and South America 56 63 58
Eastern Europe and USSR 61 53 57
Australasia 43 58 52
Indian sub-continent 9 11 13
Total (chemicals) 1,116 1,300 1,449

Oil 57 153 103

Total Exports 1,173 1,453 1,552

Cenlinental Western Europe accounts jor about 20 per cent of Group sales of chemicals and
gver half the exports from the UK continue to pe sold there. Despite the ditficuit trading
conditions in 1982, Group sales in the territory increased to £1,311m, comprising £1,263m of
chemicals and ca8m of oil; over halt the value of these cales weie exports from the UK.
Volume of chervical sales in the territory increased by © per cent Price increases, however,
were insufficient to recover cost inflation and during most of the year the strength of slerling
kept the cost of importg from the UK at a high level. Because of these factors and also
substantial excess capacity in @ number of sectors, profit margins remained depressed and
{ibres, petrochemicals and plastics continued to make losses. Pharmaceuticals, crop protection
products and polyurethanes, however, performed well.

The Group has major manufacturing faciliies in Wesl Germany, the Netherlands, France and
ttaly, producing @ wide range of plastics, fibres, polyurethanes, paints, pharmaceuticals and
speciality chemicals. The compiex at wilhelmshaven, West Germany, which manutactures
chiorne, vinyl chloride monomer and PVC is now fully operational, and the PVC interests
acquired from lonza A.G. will be integrated with this part of the Business.

The acquisition of the colours business of PCUK in October 1982, referred to on page 12, will
strengthen significantly ICI's base in Continental Western Europe and open up opportunities for
further development in this sector through the Group's sales network in the territory.

In spite of Easlan Europe’s worsening wronomic situation, enough finance WAS avatable 1o
allsw some recovery in salas by IGl on satistactory payment ters Srop protection chamicals
aceounted for 2 quarter of total sales,



The Americas

USA The Umited Siates economy was in recessicn throughout 1682 Tius was reflected wmthe
performance of the chernical industry which eyfiered from weak domestic markels and
overcapacity. ICl Americas Inc withstood these condi:ons well and benefited from the breadth
of itz portfolic Sales of pharmaceutical products were substantially higher than in 1981, due
mainly to the rapid matket penetration achieved by the beta-blocker heart drug ‘Tenormin*
Agriculturai chemicals also performed well and the year Saw {he first use m the USA of the new
selective herbicide ‘Fusitade’. The ‘Melinex' polyester film business had ancther successiul
year. Additional capacily for *Melinex' thick film was commissioned in 1982 and @ further large
exiension of thin film capacity was authorized. Speciality chemicals, dyes and poiyurethanes
held their shares of the market in difiicult irading conditions. The petrochemicals business was
significantly affected by world overcapacity.

Despite the weak market, ICI Americas increased its overall sales volume, but the efiect of
tower prices and margins in a number of product seclors meant that trading profit from
operations declined slightly in dollar terms from the record level achieved in 1081.

Canada The Canadian econoiy was severely affected by the worst recession since the
1930's and this, together with the downturn in the US economy, created very difficult frading
conditions { r C-I- Inc and its subsidiary companies. The sales income of the C-I-L. Group was
Canadian $1,060m compared with Canadian $1,150m in 1281. in spite of vigorous actions to
conirol manufacturing and overhead costs, income from operations was substantially down at
Canadian $62m (1981 Canadian $111m) and, as a result, dividends for the year were lower.

The downturn was experienced across the complete range of C--L products which includes
agricutural, industrial and speciality nhemicals, paints, plastics, industrial explosives and
underground mining equipment. Prices were depressed in the agricultural chemicals sector,
and the severe reduction in activity in Canada's natural resource industries, 1o which C--Lis a
major supplier, affected a number of products including industrial chemicals. Explcsives
performed well in a difficutt market, but sales of mining equipment were affected by the
downturn in mining activity, C--L strengthened its position as a supplier of speciality products
by purchasing a joint interest in a group of companies supplying drilling fluids to the oil and gas
industry. C--L is also involved in joint ventures for natural gas exploration and development.

The plastics business was afiected by an explosion in April in the new low densily polyethylene
plani extension at Edrnonton, Alberta, Production was auickly re-established on the original
plant, but e Hew reactor will not be able lu resume operation before June 1983, Equipmert
and production losses were covered by insurance.

Latin America Profits in Latin America were below those achieved in 1981 tacause of
major economic problems in Mexico Profits improved in Argentina and Brazil, bui these
increases were more than ofset by the trading loss incurred in Mexico. Selling and merchanting
operations in other Latin American countries, principally Golombia, Peru Nicaragua, Guatemala
and Uruguay, remained profitable despite adverse economic and political conditions.

The performance of Duperial S.ALC. in Argentina was particularly creditable in view of the
extremely difficult trading conditions during the year. Although business condilions remamed
difficuit in Brazil, IC! Brasil SA was able to achieve a significant improvement in trading profis.
Dyestuffs were the main contributor to this improvement and will be further strengthened by
the acquisition of the dyes business of Fosfanil SA as part of IClI's purchase of the PCUK
aolours business,

The aronsmic situation in Mexico deterforated rapidly in mic-year and ICl's cperalions were
saverely affected by the imposition of price controls and the sharp devaluation of the peso. All
businasses suffered, particulariy thnse wush ag pharmaceuticals which depend on imported
raw materials. Cocts have boen sharmiy cut back.
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The 101 Austraia Graup manufactures sn Ausiraha, Hew Zealand and Fapua New Gurca G
extensive rande of praducts, including plashcs, organic and noIganic chemicals, Tres,

paints, industrial explosives, pharmaceuticals. crop protection chenacals, vetennary products
and fertilizers.

The rate of growth of the Ausiralian economy declined during 1982 as the word rECEesSon
pegan to bite. Depreciation of the Australian dollar gave some refief to manufacturers, but ths
was offset by large labour cost increases and a rise in inflation.

gales income of the |Gl Australia Group was nearly 4 per cent higher at A %1,315m than in the
previous year, but volume was slightly lower. Trading profit at A $85m was 26 per cent lower
than in 1981, with most of the decrease accurring in the second half of the year. The Australian
rmarket for most of the Group's products has been static for the past two years, reflecting ihe
underlying malaise of the economy. Throughout this period there has been severe competition
from imports of petrochemicals and plastics at damagingly low prices and this became more
acute throughout 1982; some anti-dumping measures were introduced, after protracted
investigations, but the pressure on prices continued and market demand weakened further
towards the end of the year. Severs and continuing drought in the eastern states of Austratia
caused a steep reduction in demand for fertilizers.

Although the New Zealand economy deteriorated as the year progressed. the overall
performance of the ICI New Zealand Group was considerably better than in 1981.

Sales in the Far East were maintained but profits were lower, mainly due to the effects of the
world recession on the economies of commodity-producing countries in gouth East Asia.
Exports from the UK were again at record levels, with significant increases in agricultural
chemicals and peirochemicals.

The Japanese economy slowed down in 1982, with an increasingly depressing efiect on ICI's
sales of commodity chemicals. However, sales overall were somewhat higher than in 1981 and
profits increased, with good performances trom agricultural chemicals and particularly
pharmaceuticals. Construction of @ plant for the manufacture of ‘Fiuon' (polytetraﬂuoroelhylene)
in Japan was completed at the year end by Asahl Fluoropolymers Company |-td, the joint
company formed with Asahi Glass Co Lid in 1881,

In Malaysia, sales of fertilizers were adversely affected by continued weakness in agneuitural
commeodities, and paint sales Were hit by depressed demand. Industrial chemicals remained
puoyant. 1C Asiatic (Agricutture) Company L.id, a company in which the Group has & 51 per
cent interest, was formed jointly with East Asiatic Company (Thailand) Ltd to manutacture and
market crop protection chemicals in Thailand.

iCt (China) Ltd, based in Hong Kong, had a successful year. Sales in its territory were up by
more than 10 per cent in local currency and profits by over 20 per cent. Business with China
was maintained at previous levels and there was @ slrong performance in Taiwan.

Of the three manufacturing companies in indonesia the progress of one, producing agricuttural
chemicals, wes checked by the recession but the other iwo. producing paints and
pharmaceutica’.s. had a further guccessiul year.

Exports from the UK to Africa were ¢154m compared with £48*m in 1981. The largest export
sales were 10 south Africa and Nigeria. The principal exports were petrochs:micals. crop
protection chernicals, dyestuffs, pharmaceuﬁcals and general chemicals.

1Cl continued t0 pay particutar attention to {he employment conditions and welfare of its

employeegs 0 South Africa. Copies of the Company's iatest report to the UK Government on
proqress in implementing the provisions of the EEC Code of Conduct are available on ranuest
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Indian sub-continent

Middle East

ASSOCIATED COMPANIES

AECI Ltd

Carrington Viyella Plc

Corpus Christi
petrochemical Company

Fiber Industries, Inc

13

Th int India rnanufaciures industrial explosives: ferthzers, polyester fiore, polyethy-
leni.lghsgggz;ugrﬁcgs. paints, ¢rop protection chemicals and pha'fmaceuhcals: associated
companies make dyestuffs and lexitle auxiianes. The p_roposed merger \?'as announced n
October of three subsidiary companies {indian Explosives Lid, The Alkal and Chemical
Cerporation of India, Ltd and Chemicals and Fibres of india Lid) and cne associated company
(Crescent Dyes & Chemicals Lid) into @ single company in whlcgh ICt will retain a majorily
shareholding. The merger is subject to the approval of the respective ghareh91Qers a“ff of the
indian authorities. it offers substantial benefits in terms of strengthening existing busnesses
and faciitating future growth through the provision of greater financial and fiscal flexibilty.

With fewer infrastructural problems affecting the Indian economy, sales by the Group in 1882
were 25 per cent higher in local currency, and profits recovera substantially from the previous
depressed year. Sales from the recently extended fertilizer plant at Kanpur provided a
significant contribution.

Sales in Pakistan increased by 50 per cent and profits improved, reflecting the corqmissioning
of the new polyester fiore plant officially opened by ine President of pakistan in April 1982.

sales in the Middle East again increased despite continuing pol'ltical‘and econo_mic uncertainties
in the region. The value of exports from the UK was 15 per cent higher than in 1981.

Details of ICI's investments in its principal associated companies are given on page 35.

AEC! Ltd, the South African Group in which I1C! has a 38 per cent interest, manufactures and
sells a wide range of industrial explosives for mining and other commercial uses, general
chemicals, plastics, viny! products, paints, synthetic fibres and agricultural products.

Sales by AEC increased to Rand 4,550m, but trading profit at Rand 294m showed an 8 pe&r
cent decrease in comparison with 1981, primarily as a result of the recessionary conditions in
ihe South African economy, severe competition from imports, and increases in the cost of
imported raw materials caused by the weakening in the value of the Rand. With both interest
and tax rates having increased during the year, earnings per share fell by 13 per cent.

Carnngton Viyella Plc is a major textile group in which IC! held a 49 oer cent interest. Latest

p?blished results for the half year to 30 June 1982 showed sales of £119m and a pre-tax 1088
of £2 6m.

On 9 February 1983, as a result of an offer by Vantona Group Public Limited Company for the
whole of the issued Ordinary shares becoming unconditional, 1CI ceased to be a shareholder

in Carrington Viyella and acquired a hoiding of just under 20 per cent in Vantona Group, since
renamed Vantona Viyella Ple.

Il owns a 37V per cent interest in this partnership—the other partners being Solvay et Cie SA
and Union .Paciﬁc Corporation—which operates a world-scale ethylene, propylene and related
peirochemicals plant at Corpus Christi in the USA. The partnership was affected by ihe severe
overcapacity in the industry which was reflected in lower rates of operation than in 1981 and
Iowgr ethylene prices. This resulted in lower sales so that, despite cost savings and penefils
achieved from using a wide range of feedstocks, the operation again traded at a l0ss.

This company, in which 1CI has a 37V2 per cent interest with the rest being held by Celanese
Corporation, i3 the second largest manufacturer of polyester fiore in the USA, Volumes and
prices deciined sharply n the domestic market, and exports were significantly affected by the

derision of the Chinese Government to suspend imports of polyester staple fibre and flament

yarn during the esrand ha' of 1982. As a 1esult of these tacters, trading profits fell sharply
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oxide Group PLC

ESEARCH AND
ECHNOLOGY

Tioxde Group PLO, in which IC! has a 80 per cent interest, 18 a leading internatonal company
in ttanum doxide pigments Bunnag the year Tioxide further sirengthenzd s world posit:on by
acruinng full ownership of the Spanish company, Titario S A, in which t previcusly had held a
45 per cent interest.

A pre-tax profit of £7m in the first six montl:s of 1982 showed little change from that earned n
the corresponding period of 1981 under simlar trading conditions, and cost reduction
meaasures confinued to be implomantad

The Group's expendiure on Research, Development and Technical Service in 1982 was
£244m (1981 £229m), of which £70m (1981 £59m) was spent overseas. ICl continues to
reorient its research effort in line with the changing business situation, Considerable efiorl is
aimed at improving the Group's immediate competitive position, but there is also a drive into
high technology areas such as high performance materials, biologically active products and
speciality chemicals. It is these technologies which are expected to be important new sources
of profitable business in the fulure. They need adequate research now so that the business
opporiunilies can be realised later. For this reason the research and development expenditure
overall has been maintained at a substantial level (3-3 per cent of sales, corresponding to only
a slight reduction from 1981) despite the generally difficult business climate.

For some years ICl's research and development has included substantial programmes on new
inorganic materials and on high value composite materials, Several promising products are
now being developed for use in specialised high technology sectors. For example, composite
materials made by combining high temperature thermoplastics with strong fibres are being
evaluated i aerospace applications. These composites have generated a favourable reaction
in the market place because of their advantages in lower fue! costs and ease of fabrication
compared with alternative materials. Again, following the introduction of the heat-resistant
inorganic fibre 'Safiit’, which was used in the American space shutile, other novel inorganic
materials are being tested in the market. At a time when low energy usage in manufacture is
increasingly in demand, inorganic products have an intrinsic attraction. Further, the fire-
resistance of inorganic materials is an added fundamental reason to explore their use in a
variety of applications.

IC] has continued its policy of substantial investment in pharmaceuticals research which is
conducted principally in the UK, with additional units in fhe USA, Australia and France.
Research is directed mainly towards freatments for cancer, arthritis, systemic infections, and
metabolic, gasiro-intestinal and nervous disorders. in addition, further broadening and
strengthening of ICI's presence in the cardio-vascular field continues, with new formulations,
combinations and clinical uses for ‘Inderal’ and "Tenormin' and a number of completely new
cardio-vascular products under development.

Foliowing the successful launching of the new grass herbicide 'Fusilade’, for use in broad leaf
crops, research continues on a highly selective soya herbicide for use alone or in combination
with other herbicides. Another area of chemistry is providing a family of new fungicides for
application to foliage, or as a seed dressing, in a wide variety of crops. There is also
considerable interest in a novel plant growth regulator and in its use, for axample, as an
alternative to pruning fruit trees and for the management of amenity grass and shrubs.

New paints fechnology is being developed which meets a need fo reduce atmospheric pollution
from solvents released from paint during industrial painting processes. A novel waterborne
coloured basecoat for finishing motor vehicies, which does not contain chemical solvents, is
undergoing proving trials in North America and Weslern Europe. Improvements have also been
achieved lhiough reducing the solvent content of conventional paint systems by the
development of organic microgei particies.

Process technology research is continuing in selested areas of imporiance. For instance, a
new low cost, low energy process for the manufacture of ammonia has beer tcveluped which
uses a newly formulated catalyst which permits synthesis lo be carried out at low pressure.
This technology will be licensed worldwice,

The use of computer technology as an aid to research n chemistry and biology is growing
worldwide. IC! is amongst the leaders in applying this technology o the search for chemical
products with desirable biofogical activity or other valuable properties which are related to
chemical structure. In particular, research on new pharmaceuticals products, agricultural
chemicals, dyes and olher effect products has benafited from this development.

10
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The average number of people employed by the Group in 1082 was 123,800 (1981 132.400)
located in the following areass—

Unifed Continenial The Australasia indian Other
Kingdom Western Americas and the sub- countries
Europe Far East continent
1981 74,700 10,600 18,800 15,700 10,800 1,800
1682 67,300 10,400 18,000 15,300 11,100 1,700

ICI's policy is to staff its operations as far as possible with naligna1s_ of the‘ relevant country
whilst endeavouring o ensure that its management has appropriate international experience,
At the end of 1982 the number of UK nationals working abroad was onl_y 345. A jurther 230
employees of other nationalities were serving away from thelr own countries.

The aggregate remuneration in 1982 of Group employees in the UK was £645m (1981 £660m).

Management of change has continued to be a key task throughout the Company and
considerable effort has been applied to keeping employees informed of business developmenis
and of reasons for business decisions. Continuing change has necessitated further reduction
in numnbers employed which has been achieved essentially by voluntary means and by investing
considerable effortin redeployment activity. The Company has at the same time maintained an
intake of young people and continues to play a full part in the Manpower Services Commission's
Youth Opporiunities Programme.

Employment of the disabled The Company's policy is that disabled people should have
the same consideration as others for all job vacancies for which they apply as suitable
candidates. Depending on their skills and abilities, the disabled have the same career
prospects and opportunities for promotion as other employees and the same scope for
realising their full potential within the working structure of the Company.

Pensions Pensions were increased with effect from 1 July 1982 by 3V2 per cent, heing &n
amount which the Pension Funds could pay without an increased rate of contributions from the
Company. A second increase of 3 per cent was made wiih effect from 1 November 1982, In
each case the full increase was applied to those who had been retired for a year or more, and
smaller increases were awarded to more recently retired employees. The Company intends
that future pension reviews should take place in November each year instead of in July.

The last actuarial valuations of the Pension Funds showed that they were in a safistactory
state of solvency. In order to maintain this position it was agreed, on the advice of e
Actuaries, to pay special contributions to {he Funds totaling £11.5m a year over three years
commencing November 1982 to provide for the second pension increase made during the
year. The next actuarial valuations of the Funds are due as at 31 March 1983.

Emgloyees’ Profi-Sharing Scheme The rate of bonus is deternined by reference t0 @
published scale based on the ratio of added value to employee costs. The rate for 1082
4.2p per £1 of remuneration (at & total cost of £23m) compared with 4.8p (£27m} tor 1981.

IC! has maintained its efforts to safeguard the heallh and safety of employees, 1o make iis
products safe and to ensure that the environmental consequences of its operations aré
acc_eptable fo ti_we community. The Group has continued to work closely with Governments with
a view fo establishing effective agreements and regulations in the fields of safety, health and the
enqunment. bolh at national and international levels. Research has continued with the aim 0
contributing to the better understanding of some of the fundamental issues involved.

Donations made by the Group in 1982 for charitable purposes in the UK a 000
: 1 : : mounied to £800:

(L’(E0,000 in 1981), oi‘ which more than hali was given for higher educaticn, particularly in (e
scsences_and engineering at British universities, The remainder was given fo & wide varisty ol
causes, including medical research, management training, learned and scientific societies, the

arts, and organizations serving the young. the elderi i “
' organi : . y and the handicapped. The Compat
continued its policy of not making duiiaiiung for pontical purposes. PP
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oard changes

itis essential that the organizatin and operatioral style of a group such as ICl are kept under
close review so that appropriate changes are made, with minmum disruption, as the external
epvironment changes and new challenges arise In the course of 1982, the'Soerd gave special
aftention to this, concentrating particularly on its own role and on the way in which the
Executive Directors, HOwW reduced in number to gight, should carry out their responsibilities.
Wiih the Board as & whole providing overall strategic direction and control of the Group, the
essential task of the Executive Directors, W orking as a team under the leadership of the
Chairman as the Company's principal executive officer, is to carty out strategic planning jor the
Group and 1o monitor progress. The day-to-day activities of the operating units are the
responsibility of their Chief Executives, now acting within the framework of a new planning,
pudgeling and monitoring system which provides greater delegation of authority to Chief
Execulives and sharper accountabilty. As part of the new style of operating, it has been
decidled that only the staff required to assist the Board in ils essential task should be located
with the Board, in a smaller Head Office building in London, with other corporate activities
peing mainly carried out by, of alongside, the appropriate operating units.

It is with great pleasure that the Directors record the honour of Knighthood conferred on
Sir Robin Ibks in The Queen's Birthday Honours for 1982 and on Sir William Duncan in the New
year Honours List for 1083.

The names of the Directors of the Corpany at the date of this Report are set out on page 4.
With the exception of Sir Robin Ibbs, whose re-appoirtment to the Board was referred to in fne
Report for 1881, and Mr W. G. L. L. Kiep, whose appointment to the Board is referred to
pelow, all served as Directors for the whole of 1982. In addition, Sir Wwilliam Duncan and
Mr R Haslam, who retired in the early part of 1983, were Directors during the whole of 1982,
and Sir Maurice Hodgson and Dr A. Robertson were Directors up to their retirement on
31 March 1982,

A tribute to Sir Maurice Hodgson was included in the Annual Report for 1881, Sir Wiliam
Duncan, Mr Haslam and Dr Robertson have also served the Company with great distinction
and their colleagues on the Board express warm appreciation of their notable contributions
over many years to the growtn of the IC| Group.

Sir William Duncan joined the Company in 1941 as a student apprentice in Notel Division. Aiter
graduating in mechanical engineering he moved to Bilingham Division in 1950 and became its
Engineering Director in 1961 He joined Head Office in 1964 as General Manage;r-—Management
Services and in 1966 he was appointed President of ICI Americas Inc and was later #s
Chairman and Chief Executive Officer. He was appointed a Director in 1971 and glected a
Deputy Chairman in 1077. As a member of the Board for more than twelve years he has
played a major role in a wide range of ICli's activities, including particularly its operationss in
Worth America, the development of personnel policies and employee consultation systems, and
overseeing the Group's capital investment programme.

Mr Hasiam joined Nobzl Division in 1047 as an explosives technical setvice engineer.
Tranisferring after ten years to personnel work, he became the Division's Personnel Director in
1960 and, in 1963, Commercial Director of Plastics Division and later a Deputy Chairman of
that Division. In {969 he became a Depuly Chairman of Fibres Division and was its Chairman
from 1971 until he was appointed to the Board in 1974. He was elected a Deputy Chairman in
1980. His major contributions to the Board have included distinguished service as Personnel
Direcior for four years and more recently a jeading role in the expansion of ICl's business in
the Americas.

Dr Aobertson began his career with ihe Company &s a iaboratory boy at Bilingham in 1936
and, after graduating in chemistry, he was engaged on research until 1848, After holding a
series of management posts at Bilingham and in Central Personnel Department he was
appointed personnel Director of Dyestuffs Division in 1962 and became a Deputy Chairman of
fhat Division in 1965. Before being appointed to the Board in 1975 he was for two years
Charrman of Plant Pretection Division. As @ mamber of the Board he contributad notably to the
growth of the Company's agricultural and plant protection businesses and to the expansion of
the Graup's activities in ths Pacific and Far East.

The Board is als0 shorlly to lose the services of Sir Francis Sandilands who does not intend to
offer himselt for re-election @ & Director at the Company's Annual General Meeting on 21 April
1983, Sir Francis has been a Non-Execuiive Dirgctor since 1075, His drep knowledage of
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financial and insurance matters and his wide experience in the sohere of natitutional invesiment
nave made him a valuable member of the Board and &n cutstanding Chairman of the ICl
Penston Funds Investment Committees. His coliragues on ihe Board record their grateful
appreciation of his helpful support and wise counsel.

One new Director has been appointed since the last Annual General Mezting of the Comgany.
Mr W, G. L L. kiep, the Managing Director of Gradmann & Holler, the Wes1 German insurance
group, was appointed a Director of the Company with effect from 1 July 1982 and serves in a
non-executive capacity.

Under Article 80, Mr W, G. L. L. Kiep (aged 57 years) retires and is recommended for re-
election, together with Sir Arnold Hall (aged 67 years), Mr D. H. Henderson (aged 50 years)
and Mr F. Whiteley (aged 52 years), who retire under Article 98. Sir Francis Sandilands also
relires under Article 98, but does not offer himself for re-clection.

Sir Arnold Hall has been a Non-Executive Director for twelve years: he is Chairman of Hawker
Siddeley Group PLC. Mr D. H. Henderson has twenty-five years' service witn the ICl Group,
{hree as a Director; he is currently the Business Director {or the explosivas, organic chemicals,
paints, pharmaceuticals and plant protection businesses. Mr 7. Whiteley has twenty-seven
years' service, three as a Director; he is currently Personnel Director, and aiso Business
Director for the fibres and general chemicals businesses.

Each of the Executive Directors recommended for re-election has a service contract with the
Company which is subject to termination by either parly upon giving not less than 3 yeats'
notice at any time; each contract also terminates when the age of 62 is attained, unless it is
extended by agreement at the request of the Company.

Article 86 of the Company's Arficles of Association provides that each Director shall be entitled
to receive remuneration tfor his services as Director in the sum of £2,000 per annuim and that
the Company in general meeling may increase such amount either for a year or longer or for
an indefinite term. The figure of £2,000 has remained unchanged since the incorporation of the
Company in 1826. In addition o this remuneration the Non-Executive Directors receive fees for
their services on various committees, thz rate for which has remained unchanged since 1880,
and the Executive Directors receive salaries under their service contracts. It is now proposed
that Article 86 be replaced by a new Article, and a special resolution for that purpose is set
out in item 5 of the Notice of Meeting on page 40.

The intention is that the fixed remuneration paid 1o the Non-Executive Directors and the
additional remuneration currently paid to them {the combined total of which was £76,455 for
1982) should be replaced by remuneration agreed by the Directors in accordance with the new
Article, subject to the overall limit of £150,000. The Executive Directors are excluded from
remuneration under the new Arficle, but their present jevel of remuneration will be maintained
by merging the existing fixed sum of £2,000 per annum into their salaries. It is not expected
that ihe full £150,000 under the new Arficle will be utiised in the near future; rather it is
designed to provide some headroom for further increases in Non-Executive Directors’
remuneration over a number of years.

The new Article makes spacific provision to allow exira remuneration, when justified, to be paid
in the case of any Non-Executive Director resident outside the UK.

Article 112 allows Executive Directors to receive salaries under their service contracts and an
amendment is required to {hat Arlicle in conseguence of the exclusion of Executive Direclors
from remuneration undar Arficle 86.

At no time during the year has any Director had any material interest in a contract with the
Company, being a confract of significance in relation to the Company’s business. A statement
of Directors’ interests in stonks, ahares and debentures of the Company and it subsidiaries is
set out on page 33.
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A special resolution will be proposed at ihe Annual General Meeting ol the Company £n 21
April 1983 in order to enable the Directors to coniinue o exercise their existing power under
the Company's Articles of Association fo allot unissued shares in the caphal of the Company
and to allow the Directors, in certain limited circumstances described below, to allot shares for
cash otherw se than pro rata to existing Ordinary stocknho'ders; the resolulion is set out in item
4 of the Notice of Meeling on page 40, Apart from some additional wording to clarify the
position in respect of convertible securities, the resolution is in similar form to that which was
passed al last year's Annual General Meeling follcwing the coming into iorce of the relevant
provisions of ihe Gompanies Act 1980. The resolution is expressed to run untit 31 December
1984, but the inlention, as nefore, is o seek to renew it and to roll it forward by one year at
each future Annual General Meeting.

Paragraphs (b) and {c) of the resolution impose conditions on the Directors as to the extent to
which they may allot equity shares for cash ctherwise than pro rata to existing Ordinary
stocknolders, Paragraph (b) is required fo enable the Directors, in the event of a rights issu,
to continue the established practice of selling for the benefit of certain overseas stockholders
the equily securities o which those stockholders are entitled and which it would be ilegal or
unduly costly to offer to them: it also allows fractions of shares arising in a rights issue to be
sold, as in the past, for ihe benefit of the Company. Paragraph (c} is, in effect, a renewal of
the authority given at the last ten Annual General Meetings. The intention is that this autharity
would be used by the Directors if they wished to issue further Ordinary shares of the Company
for o issue of guarantee {he issue of securities convertible into, or carrying the right to
subscribe for, Ordinary shares of the Company) in the following circumstances.—

1 to take advantage of favourable opportunities to raise funds in international markets;

2 if placings of Ordinary Stock prove necessary or desirable in connection with any further
listings of the Company's Ordinary Stock which it may be thought appropriate to arrange on
stock exchanges in major financial centres; this could involve issuing stock at below the

respective market rate at the time and every endeavour would be made to keep any such

discount to & minimum; and

4 n other circumstances, subject to the prior consent of the Company in general meeting
being given to each specific issue if s0 required by The Stock Exchange in implamentation
of the Company's Listing Agreement

The Auditors, Price Waterhouse and Thomson McLintock & Co, are willing to continue in
office, and a resolution re-appointing them and authorizing the Directors to fix their remuneration
will be submitted to the Annua! General Mesting. The remuneration and expenses of the
Auditors in respect of the statutory report to the members of the Company for the year 1982,
provided tor in the Group accounts, amount to £550,000, which was marginally lower than in
1081. The total figure for the Group was £2:9m (1981 £2.7m), which includes charges for
audits of subsidiary gompanies in the UK and overseas, both for the purposes of ccnsolidation
into the Group accounts and to meet statutory requirements of the territoties in which the
subsidiaries operate.

The determination of ICl's employees to overcome difficulties is a great strength of the Group.
The Directors record their warm appreciation and gratitude for the way in which all employees
have responded during 1982 and for their continuing support and dedication.

Imperial Chemicat House On beha'f of the Board
Millhank, London swiP 3JF

P. 5. G. FLINT
3 March 1983 Secratary
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Sources of income

Disposal of totai
value added

(This table is based on the auditad historical cost accour
the cost of materials and services purchasert from oulside the Group an

increase in value has been disposed cf.)

Sales
Rovyalties and other trading income
Less: Materials and services used

value added by manufacturing and trading
activities

Share of profits less losses of principal associated
companies and income from other trade investments

Total value added

Motes
Employees (1

~pay, plus pension and national insurance
contricutions, and severance payments

~profit sharing bonus (2)

Governments (3)
—corporate taxes

~less; grants

Providers of capital
—interest cost of nei borrowings
~dividends to stockholders

~minority shareholders in subsidiaries

Re-investment in the business 4)

~depreciation and provisions in respect of
exiraordinary items

-profit retained

Notes

ounts; it shows the

1982
£m

7,358
99
5,272

PR

2,185

39

e ——

2,224

i ——

1,444

1,421
23

67
92
25

283
146
115

22

430

400
30

T

|

i
[\
o
LS

|

1 Average number of employces decreased by 6 per cent.

7 982 UK bonus rate 4:2p per 21 of remuneration (19

3 Does not include tax paid by employees on their pay. Income tax paid by UK employees

81 4:3p).

under PAYE amounted to 2136m in 1982 {1981 £136m).
4 Contribution towards the total spent in the year uh new fixed assets, working capital and

additional investments.

1981
£rn

6,581
82
4,551

——rarr—

2,112

1,362

1,335
27

58

11
23

287
142
113

32

427

total value added to
d indicates how this

Percentage
change

+120%0
+21%

+16%

+3%

+3%

" +6%

-24%

-1%

+1%
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Accounting policies

The accounts have Deen prepared under the historical cost
convention, modified to inciude the revaluation of certain fixed
agsets, and in accordance wilh Sections 149A and 1524 of, and
Schedule B6A to, the Companies Act 1948, Group acconting
policies conionm withh UK Accounting Standards; the following
paragraphs dascribe the main policies. Legislation or local usage
precludes some overseas subsidiaries from conforming with
certain of these polcies and therefore, where appropriate,
acjustments are made on consclidation in order that the Group
accounts are presented on a consistent basis.

Associated companies & other trade investments

An associated company is defined as a company, not being a
subsidiary, ir which the Group has & substantial interest and on
whose commercial and financial policy decisions the Group
exercises significant influence. The Group's share of the profits
less losses of the principal associaled companies is included in
the Group profit and loss account using an accouniing date
concident with that of the |Gl Group company which holds the
investment. The results are calculated from the latest avallable
audited accounts adjusted to incorporate unaudited resulis for
more recent periods. The results of olher companies in which
the Group has frade investments, including the smaller associ-
ated companies, are included only to the extent of dividends
received or provisions for losses.

The holding value of principal associated companies in the
Group balance sheet is calculated by reference o the Group's
equily in the net tangible assets of such companies, as shown
by the most recent accounis available, adjusted where appropri-
ate. Other companies in which ihe Group has trade investments
are included at cost plus the nominal value of any scrip issues
capitalised since acquisition less any amounis provided.

Depreciation

The Group's policy is to wiits off the book value of each fixed
asset avenly over its astimated remaining life. Reviews are made
periodically of the estimated remaining lives of individual pro-
ductive assets, taking account of commercial and technological
obgolesrence AS well as normat wear and tear.

Estimales of asset lives cannot be made with precision and in
practice a range of possible lives exists. Recognising to some
extent ihe problem of continuing inftation, the Group has, in its
historical cost accounts, adopled lives at the lower end of this
range. Under the Group's policy of reviewing the remaining lives
of ndividual assets, it becomes impracticable to ca|qu|ate
average asset lives exactly; however, the total lives appr_oxlmate
to 23 years for buildings and 13 years for plani and squipment,

Depreciation on assels qualifying for investment granis of
regional development grants is calculated on their fuli cost.

Foreign currencies

Profit and loss accounts in foreign currencies are \ranslated inlo
sterling at the average rates applicable io the respective
accounting periods. Asgsets and liabilities are generally translated
into sterling at the rates of exchange ruling at. the date of the
Group balance sheet. Exchange differences arising on consoli-
dation are taken to reserves. Oiher exchange differences are
taken to profits where they relate to jiems of a trading nature
and to reserves where they relate lo loans and investments,
including, in the Company balance sheet, adjustments to the
book values of overseas subsidiaries.

Goodwiil _

On the acquisition of a busingss, fair values are at@rfmutec_i io the
nel assels acquired. Goodwill arises where the price paid for &
business exceeds the values attributable to such net assets,
Goodwi; i written off to Group profit as an extraordinary item
orer a pened or, it minor, on acquisition. Al 31 December 1982
all goudwill . ad been written off.

Government grants _
Investment and regional davelopment grants are cfedxted to
frading profit over a period approximating io the life of the
nualifying assets rantz shown In the balance shecis
conaiat of the total grants racewabie fo dale 1858 the amounts
cy far credited 1o profits

0il accounting

(a) Goncessions, exploration and development

Expandiure on acquiring, explorng for and developing ol

reserves is, in general. cepitalised and depreciated over the Wie

of the wells on the basis of ihe rale of production However,

immediate write-offs are made in the following circumstances”
Expendilure on concessions - to the extent that the value is
considered 1o have been impaired by the ab=ence of
successful driling resufis;

Exploration expenditure - if unsuccessfut or if oil (eserves
are not determined to be commercially viable within one year
of compietion of driing

The foregoing method is known as ihe succassiul efforts’ hasis.
(b) Ol taxation

Petroleumn revenue ax, which is levied on profits from oil
produced under UK licences, is charged against trading profit.
Provision is made for deferred tax on the difierence petween the
100 per cent tax allowances for capital expenditure and the
amount of depreciation charged in the accounts. For the purpose
of calcutating the charge for pelrcleum revenue tax, the uplift
allowance on capital expenditure, the oil allowance exemption
and lhe safeguard iimitation are being taken into account in e
period in which they are effective in afforging relief from tax.

Supplementary petroleum duty is charged against frading profit
as it arises.

Pension funding

The Company and most of its subsidiaries operate pension
schemes which cover the majority of employees in the Group.
The amounts charged against profits are calculated with actuanal
advice in accordance with local practice, and represent a proper
charge o cover the acaruing liabilities on a continuing basis.
Wwith minor exceptions these schemes are financed through
separate trustee-administersd funds.

Plant closures and staft reductions

Full provision for closure cests, including reduction of asset
values 1o recoverable amounts and operating losses up to the
date of closure, is made in the accounting period in which
closure of a plant is decided. Losses are charged to trading
profit unless the circumstances jushiy treatment as an extraordi-
nary item, Payments arising from stafi reductions which are not
associated with plant closures or major restructuring of a
business are charged to trading profit in the period in which
terms are agreed with employees for the termination of their
employment.

Research and development

Research and development expenditure is vharged to profits in
the year in which it is incurred

Stock valuation

Fimished goods are stated at the lower of cost er pet realisable
value, raw materials and other stocks at e lower of sast of
replacement price. the first in, first out or an average method of
valuation is used. In determining cost far stock valuation
purposes, depreciation 18 inciuded but selling expenses and
certain overhead expenses (principally central administration
cosls) are excluded.

Taxation

The charge for taxation is based on the profit for the year and
takes into account taxation deferred because of timing differ-
ences between the treatment of certain items for taxation and
aocounting purposes. However, no provision is made for taxation
deferred by reliefs, principally accelerated taxaticn allowances
on UK capital expenditure, if there is reasonable eidence that
guch deferred taxation will not be nayable in the futire. Credit
for deferred corporation iax is taken in respect of the provision
for deferred pefroleum revenue tax.

Advance corporation tax payable on dividends paid or previded
{or a year is included in the tax charge for that year to the entert
that it cannot be recovered against current corporation of aif tax
tabilties on that or a prior year's profits. Credd is taken for
advance corporation iax charged in previous years whorol €an
be tecoverad against lax habilities
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For thé yeér ehded 31 Décember 1982

Notes 1982 18581
£m om
Sales tc external customers 7,358 6,551
Trading profit (2) 366 428
Share of profits less losses of principal associated
companies and income from other trade investments {3) 39 52
interest and financing costs less income (4) {146) (142)
Profit before taxation 259 335
Taxation (5) (92) (111)
Profit after taxation 167 224
Attributable to minorities (22) (32)
Profit attributable to parent company before extraordinary items 145 192
Extraordinary items (6) —_ (6)
profit attributable to pareni company after extraordinary items 145 186
Dividends (7} (115) (113)
Profit retained for year 30 73
Earnings before extraordinary items per £1 Qrdinary stock (8) 24-2p 32:3p
'r B (A R / \i A AN N I r\ wn Y e RN
HESEMNES & otalble 1o parent GO vy
At beginning of year 2,352 2,138
Profit retained for year 30 73
Amounts taken direct to reserves 61 141
At end of year (9) 2,443 2,352

Pl
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At 31 December 1982
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Assets employed

Fixed asseis
Interests in subsidiaries
Trade investments

Met current assets
Stacks
Debtors
Ligud resources

Current assets

Creditors
short-term borrowings

Current liabilities

Financed by

Capital and reseives
Adtrioutable to parent company:
issued capital
Reserves

Attributable to M writies
Grants not yet credited to profit

Deferred liabilities

Loand

MNotes

(10}
(1)
(12)
(13}

The accounts on pages 25 to 36 were approved by the

itz behalf by:

J. H HARVFY-JONE§

A. W, CLEMENTS

} Directors

oA M——

Group

1982 198
£m £m
3422 3342
403 433
1,554 1,436
| 1,877 1,253
1,499 1,391
595 719
3,471 3,364
[ 1,386] 1,338
531 589
1,917 1,927
5,379 5,211
612 603
2,443 2,362
3,055 2,955
362 336
3,417 3,291
203 211
223 212
1,636 1,497
5,379 5,211

Company
1982 1981
£m £m
1,348 1,441
$,162 900
45 77
80 124
sr7| | s7a
03 68
113 44
783 686
507 | 512
196 50
703 562
2,633 2,542
612 603
1,577 1,481

2,189 2,084

139 154
66 89
239 215

i sty ————

2,633 2,bd2

RS

8oard of Directors on 3 March 1983 and were signed on

G. J. CROWE, Treasurer
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For the year ehded 31 Décér\nb‘er\ 1982

Notes oup
Source of funds 1082 1981
Funds gonerated from operations Zm £m
Trzding profit 366 425
Deprecialion 400 348
Fetroleum revenue tax provided but not yet pad 58 67
Government grants (i) {6) &8
Dwvidends and interest from associated companies 39 3
Miscellaneous items, including exchange (i) (5) 23
Total generated from operations 852 952
Less: interast and taxafion paid during year (245) (224)
Interest (146) (136}
Taxation (99) (88)
Net funds generated from operalicns 607 728
Application of funds
New fixed assels 292 411
Disposal of fixed assets {25) . (19
Acquisitions and new investment (i) 94 37
Disposal of subsidiaries and investments (iii) (29) (12)
Additiona! working capital 111 239
Stocks 26 100
Debtors 39 225
Creditors {excluding dividends, texation and petroleum revenue iax) 46 (86)
Dividends paid during year 135 101
parent company (previous year final and currenl year interim) 113 84
Subsidiaries to minority shareholders 22 17
Total funds applied 578 761
Surplus (deficif) representing changes in external finance By (33)
External finance
Increased investmant of minorities in subsidiaries 5 3
issues of IC! Ordinary stock 26 2
Red:ction in advance proceeds from oil sales {23) (19)
Loan stocks and other non-current borrowings repaid (less new borrowings) (103) {18)
Sale and leassback of fixed assets —_— 49
Decrease in 1ot liquid resources {ii) 66 16
fotal external finance {29} 33
Notes {iii} #.cquisitios s and new investment in 1982 coinprised: £m
Fied assels 49
Goodwill 3
() In 1982 grants credited to profit exceeded grants received; in Trade investments 32
1981 grants received exceeded credits to profit. Net current assels 50
Deferred liabilities (19}
Loans (12}
(i) ‘The movement i? net tiquid resources repres%nts the di(tf)erence Total 03
hetween amounts shown in the opening and closing balance Lezs. aliributable to sharehoidings al
cheels. Liguid resources decreased py £124m (1881 £279m ! le to shareholdings already owned -——E-:-?

nereasey; short-term borrowings decreased by £58m (£295m

ncrease).

Movemenits 1n other iterns do not corregpond to Ine change in
palance shoel amaunts, due 1o the effacls of acquisitions and
dispnsals of subsidianes and refranslating opening currency

paloreos of Averceas subsidiariag ot closing exchange rales.

]
P-4
fagal

New IC1 Ordinary stock was 1ssued to discharge £7m of the cost
of acquisiions. New investment in 1981 comprised £4m in
respest of subsidiaries and £33min raspect of irade invesiments

Disposals in 1082 corrprised subsidianes £8m and trade invest-
mente £21m {1981 £¥m minority shareholdings in eybsidianes

and £5m trade irvasiments).
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{hguwres m prackets represeit dedyshons £m means [Hit

1 Composition of the Group

4 N

The Group ascounts corsoidate the accounis of Imperial Chemigal
tidustnes PLO {the Company) and its subadianes, of which there
wele 294 at 31 December 1982 Owing to local condibions and to
avoid undue delay in the presentation of the Group accc Junts, 108

subsiciaries make up
Deacember, bul not earlier than 30 September.

ther accounts to dates earher than 31

The accounts have not been materially atiected by acquisitions of

disposals of subsidianes.

1he accounts of certain subsidiary and associated companies,
representing approximately 15 per cent of Gioup sales and net

asgets, have been audited by frms other than the Group

auditors
1982
£m
2 Trading profit
Trading profit comprises:
Sales 7,358
Rovyalty and other income 99
Government grants 25
Cost of sales exclusive of depreciain {5,386)
Depreciation {400)
Selling, general and administrabive expenses (1,307}
Employees’ profit-sharing bonus 23)
—
_ 366
The following amounts have been charged
in arriving at trading profit:
Audit fegs and expenses 29
Expendilure on research, development and
technical service 244
Hire of plant 85
Pension fund contributions, pensions and
graluities {including severance payments
1982 £44m; 1981 £51m) 206
Pelroleum revenue fax and supplementary
petroleum duty 183
3 Share of profits less losses of
principal associated companies
and income from other trade
investments
Share of profits less losses of principal
associated companies’ 36
Income from other trade investmenis
- listed 1
- uniisted 13
Net josses on ehisposals of and provisions
. respect of investrnents (11)
39
. e
Dividends and interest irom principal
associaled companies were £17m (1981 £17m)
from lisled companies and £9m (£10m) from
unlisted companies. {The proportion of AECI! td held

ndirectly and classified as unlisted in 1981 has been
reciassified as listed and 1981 figures
have been reslated).

4 nterest and financing costs

less income
interast - toans wholly repayable within

5 years 46

—lgars not whally repayable within
5 years 89
-~ pank overdrafts 23
Cither mterest and financing costs 69
Ineome from redeematie secunties N
Ifercat on short-term deposits {74)
et
146

joint

1981
£m

6.581

82

23
(4,704)
(348}

—
—_
] —
ol o
Gl B3R

204
127

51

1
1"

(1

pR————

52

PR

wons of pounds sterlng)

1982 18381
£m £m
5 Taxation
ICl Group
Urited Kingdom ltaxation
Corporahon tax 105 138
Doutle laxation retet (30} (23)
Deferred taxation adjustment 7 {38}
Advance corporation tax (net) (58) 24 (36) 41
Qverseas taxation
QOverseas taxes 54 55
Deferred taxalion adjustmant -] 59 2 87
Total ICI Group a3 98
Principal associated companies Q9 13
92 1

UK and overseas taxation has been provided on the profils earned
for the pericds covered by the Group accounts. UK corporation tax
has been provided at the rate of 52 per cent. The assumplion has
peen made that the UK systems of capital allowances and stock
relief will continue in their present form.

In the UK the depreciation charge exceeded the capitat allowances
utilised in both 1982 and 1981 and conseguently there was no
penefit to the UK tax charge from accelerated capital allowances.

The net UK corporation tax chatge, alter double taxalion reliet,
largely resuis jrom he laxation on LK oil trade profits, Tax relisf
from other patts of the Group cannot be used to extinguish 1his
charge. A substantial part of the fotal advance gorporation 1ax
credit is refated 0 {axes payable on oll trade profits.

The amounts of deferred taxation accounted for and the potential
amounts of deferred taxation are:

Group Company
1082 1981 1982 1981
£m £m &m om
Accounted for at balance sheet date
Timing dilferences on UK capital
aliowances and depreciation in
future years 35 35 22 22
Miscellaneous timing diffarences 3) (8) — —_
32 a7 22 22
Corporation tax effect of
deferred petroleum revenue tax
provision (71} (78 - -
@39 (61 22 22
Not accounted for at balance
sheet date
UK capital allowances utilised i
excess of depreciation charged,
lagg losses 46 700 513 580
Advance corporalion iax @3) (o) 43} {101}
miscellangous liming differences 7 5 {24y (31
610 604 446 428
Total 571 653 468 480

e

6 Extraordinary items
Thors wero no exiraordinaty tems ¥
\Ci's equity share of extracrdinacy
Viyella Pla).

1082 (1981 Kdran respect of
items provided by Comngton



7 Dividends

& per cent (now 3 & per cent pius tax credd)
Cumulatve Preference stock {dwidends for
both years were £0 3}

Ordinary stock Intenm 9 Op {1981 9 Up) per
£1 unit
Second intenm 10 Op
{1881 10.0p) per £1 unit

The inferim dividend was paid on 8 Oclober
1982 and the second interim dividend, lo be
confirmed as final, is payable on 2 April 1983.

8 Earnings per £1 Ordinary stock

Earnings for Ordinary stockholders, before
extraordinary items

Average Ordinary stock in issue during year,
weighted on a time basis

Earnings before extraordinary items per 21

1982
£m

54

E

115

|

Ordinary stock

24-2p

1931

54

59

113

192

¢ —

594

———

32:3p

The effect on earnings per £1 Ordinary stuck of {a) full conversion

of outstanding convertible bonds ©

f a subsidiary and (b} issue of

Group Company
1982 1981 1952 10%4
fm £m Sm Em

9 Reserves
Al begmning of year
Profit {ozs) retained for year -

2,352 2,138 1,481 14G2
30 73

By Company (s4y 1114y (54} (114)

By subsidiaries 83 |1 173

In pnincipal associated companies 14

Amounts taken drrect {o reserves -

Share premums 17 1 17 1

Exchange adjustments - 83 92 133 132
Interests in overseas subsidiaries
and associated companies 136 ] 139
Fixed assels 147 1] 169 -— —
investments and other items 21 33
Net current assets 46 64 1 3
Loans asn|uzail @] tol

Other movements (mainly reversal

in 1982 of a 1981 revaluation

surplus in respect of fixed assets

of a principal associaled company) (39) 48 —_—

At end of year

2,443 2,352 1,577 1,481
Group reserves are those attributable to the parent company

Of the exchange adjustments taken to Group reserves, an increase
of £86m (1981 £125m) arose on consolidation from retrangiating
ihe net investment in overseas subsidiaries and associated com-
panies at closing rates of exchange, and a loss of £3m (£33m)
arase on external loans in the accounts of individual companies.

Reserves al the end of the year included share premiums amounting
to £366m (1981 £349m); the major part of the other reserves of the
Company are capable of being distributed.

There are no significant statutory or contractual restrictions on the
distribuiion of current profits of sutsidiaries or principal associated

companies; undistributed prefits of prior year
permanently employed in the businesses of thes

reserves inciuded £117m (1981 £161m) in respect of principal

s are, in the main,
e companies. Group

associated companies; the movement in 1982 comprised £1m
retained profits, £3m exchange adjustments less £48m other

shares under option (see Nole 14} would not be material. movements,
10 Fixed assels Land and buildings Plant and equipment Total
Cost or as  Deprecialion Net book Cost or as Depreciation Net book Net book
revalued value revalued value value
Zm £m £m Zm m £m £m
Group
At beginning of year 598 323 875 4,741 2,074 2,667 3,342
Exchange adjusiments 68 21 47 196 76 120 167
New subsidiaries 6 6 43 43 49
Capital expenditure 39 39 253 253 292
Disposals and other movements (30) (28) (2) (229) (203) (26) (28)
Depreciation for year 49 {49) 351 (351) {400)
At end of year 1,081 365 716 5,004 2,298 2,708 3,422
Company
At beginning of year 353 156 197 2,570 1,328 1,244 1,441
Capital expendiiure 9 9 126 126 135
Disposals and other movements (15) {13) (2) {218) {194) {19} @1
Depreciation for year 18 (13) 196 (18) (209)
At end of vear 347 166 191 2,483 1,328 1,155 1,346
1982 19841 Group Company
£m £m L ) 1082 1981 1932 1981
The net book value of Group fixed Land and buildings comprised: €a fm Lm &m
the end of the year
%?‘s“?éigt h ’ Land 194 185 11 1
Eer ascels under construction, Buildings 887 813 336 342
axludng o assets 241 261 1,081 098 _347 _353
Gil cancessions, exploration an Freeholds 992 9ip 336 31
development expenditure 244 275 lé?]ngl Ilaases {over 50 years unexpired) 31 29 11 1}
. ott leases 58 59 1
yamed assets -1and and buildngs 185 183 3u :
Revaied ass -~ plant and equipment 118 127 1,081 008 347 353

20




Group  Company

1982 1931 1982 1281 1982 1861
. £m £m fm Im Em LW
11 Interests in gubsidiaries 13 Net current assets
Shares at cost kess ameunts prowided 892 753  Stocks
Serp 1s3uss caplaised 29 26  Fwushed goods 795 708 309 ?SM
Book value of shares” o1 775 Raw materqis and olher stocks 582 5i4 268 270
Amounts owed by subsidianes, 1083 851 1,377 1,263 577 574
Anmounts owed to subsidiaries (842) (730) Debtors

1162 900 A wholly owned subsidiary has acquired
—— frade debts from the parent company

. ) and certain other wholly owned
The amounts owed to dormant subsidiaries (£92m) have beenset  subsidiaries under facloring agreements
off againat the book value of the corresponding investments. Debls so acquired and outstanding at the
ation relating to the pringi : b balance sheet date amounted lo £432m
Informat g principal subsidiaries is given on page 34. (1981 £417m) and are included in Group

debtors,
Liquid resources
Redeemable securities, at cost 49 45 =~ -
Group Company Shori-term deposits 474 595 112 43
1982 1981 1982 1981 Cash 72 7% 1 i
fm fm  fm  fm 505 710 113 44
Markel value of redeemable securilies §3 43 - -
12 Trade invesiments Credilors o s
Trade and other creditors 1,184 1,101 446
gﬂ;",‘;’%?'ezﬁﬁ? clated companios 335 354 Dividends to Ordinary stockholders "61 '59 61 59
Loans 3 12 Taxation 141 178 ==
5
Equity at cost fess amounts provided 31 47 1.!3_86. 1.:9_63 _591 5_12
Scrip issues capitalised — 4 Short-term I_:orrowings
90 386 31 51 Bank borrowings - secured 32 24 -~ -
339 366 31 ~ unsecured 152 134 36 50
information relating to the principal Other short-lerm borrowings 347 431 160 —
associated companies is given on 531 6589 196 EO
page 35,
Other trade investments Authorized 1ssued  Issued
Equity and loans at cost less amounts 1982 1981
provided 62 64 i3 24 . £m £m £m
Scrip issues capilalisad 2 3 1 2 14 Capital of parent company
64 67 14 26 5 per cent (now 3:5 per cent plus lax credit)
—— e —— Cumulative Preference stock {£1 units) 9 9 9
Total 403 433 45 77 Ordinary stock (R1 units) 504 603 594
Unclassified shares {£1 each) 112 —_— —
725 612 603
Is'}iddg’ffﬂnﬁ;’;'j‘ iﬁ&g:t?ngﬁ%:’?;n Ordinary stock was issued during the vear in respect of the
Listed equity i 171 147 14 19 Employess’ Profit-Sharting Scheme £7m and acquisitions £2m.
Unlisted equity 294 268 30 58  Options to subscribe for Crawnry shares of £1 outstanding at 31
11 18 g = December 1982 under the Company's share oplion schemes were:
Loans — | e Last date when
403 433 _45 77 Number of shares  Subscription price  options exercisable
; , 232 14 18 2,557,882 £2-6 31 March 1987
Market vatue of fisted equity 287 332 14 18 1,544,913 £2-86 31 March 1988
1,978,589 £3-20 31 January 1986
{The proportion of AECH Ltd heid 2,440,000 £3-55 18 March 1987
indirectly and classified as unlisted in 310,000 £365 17 Seplember 1987
1981 has been reclassified as listed 577,000 £3-55 18 March 1988
and 1981 figures have been reslated.) 310,000 £3:55 17 March 1989

Options granted to directors, included above, are shown on page 33.

The fnllawing infermation is given @ Group Company
respect of the investments in unlisted 1982 1981 1982 1981

equity £m m £m £m

f\mognt included in IC] profit before 8 20 14 6 15 Deferred liabilities
éﬁg‘e of profits lesc losses for Ahgiv?nci% proceeds from oil sales 44 67 a4 67
:’ S5 7] ote .
f’eel;ﬁfeﬁ‘ latest audiled accounts E)eferred taxalion 97 99 22 22
Pefore taxation 12 13 W4 17 Pelroleum revenue lax 136 | | 150 e —
Alter taxation 5 (Hh 9 10 Gorporation lax thereon gl — —
IC! share of agaregale undistribuled Other fax (Mote 5) a2 27 22 22
profits tasg logses since acquisition 5 146 Qiffield abandonment cosis 21 10 —— —_
(iricluing ameunts capitalised) g 134 7 Employee benefits 61 36 - -
Agaregate amounts provided by ICHin 223 212 g 88
respect of legses ainczez acquisthen ca 79 12 34 L i



Bagiyment Group Company

fiates 1982 951 1982 1831
£m  Em £m  Lm
16 Loans
Secured lbans
Staning 1933, 96 4 3 - =

Foregn currencies
Austraban Daliars
(6% to 13': per cent)
ihars
{5'. to 22'4 per cent)

1983+2006 122 127 — —
1983/98 70 49 - —

Total gsecured loans 186 179 — -

Unsecured loans

Sterling
7'a 1o 8 per cent
stocks 1986/93 19 119 119 119
1033 per cent stock 1991 /96 43 43 43 43
5% per cent stock 4904/2004 26 26 26 26
Others 1983/99 53 27 38 1

241 215 226 199

Multi-currency credit facility
(variable interest; repayable
and redrawable at

borrower's option) 1984/89 146 231 - -

Foreign currencies
US Dollars
Euro-dollar bonds
(6% to 8% per cenf)
US Dollar bonds
(8% to 11 per cenl)
Converlible. Euro-dollar

1983/92 69 76 — 3
1983/20083 232 187 ~— -

bonds* {6% per cent) 1997 17 15 = -
Loans

(7V2 to 12% per 70 1) 1983,2006 188 167 6 5
Others 1983/98 27 31 7 8

533 485 13 16
Swiss Francs

(3% to 7' per cent) 1983/94 135 125 — —
Deutsche Marks

(6% to BYa per cent) 1983/92 121 112 — -
Duteh Florins

(5% to 9 per cent) 1983/91 9 41 - -
Canadian Dollars

(5% to 14%: per cent) 1983/96 79 70 0 =- -
Others

(6% to 18 per cent) 1983/89 46 33 e —

963 872 13 16

Total unsecured loans 1,340 1,318 239 215

Total loans 1,536 1,497 239 215

Leans of instalments thereof are repayable
within periods from balance sheet date of:

Less than one year 119 52 3 5
From one tu two years 192 115 22 2
From two lo five yaars 400 412 26 18
Qver five years 816 ©18 188 190

1,536 1,497 233 215

Amount included above in respect of

loans wholly repayable within five vears 522 338 50 19

*Untess previously redeemed these bonds are convertible until 1
September 1097 into Ordinary stock of the Company al a
omversion price, subject o adjustment i Lerlain events, of 460
pence per £1 of Ordinary stock (with a fixed rate of exchange
applicable upon conversion of the bonds of US$1-7423 = £1).

32

17 Ninian oilfield — advance proceeds from oil
sales

Al 31 December 1932 the Group hag an approximale 18 per cent
interest in the tman odfield m the LK gector of the North Srea, on
vhich it had incurred capital expend lure of £313m {1981 £310m)
Financing for part of fus expenddure has been ar:ganged from tanks
as advance payments for a porton of the Group's ¢hiro of the o
to ba extracted Discharge of the ysbity by way of deliveries of oil
(to be re-purchased by the Croup) will be completed by 1986
Should the o1 sales proceeds be insufficient o meet the Croup's
obligations under the arrangements deﬁcienc:es‘wnll be payable in
cash The advance payments, net of amounts discharged, totalled
£44m at 31 December 1982 (£67m) and are included in deferred
liabilities In the Company and Group balance cheets; of this, £23m
relates 1o oil duliveries undartaken 1o be made in 1983

Group Company
1682 1981 1982 1981
£m f£m £m Em
18 Commitments and

contingent liabilities
Capita! expenditure (inchuding -
acquisition of share and loan capital n
subsidiary and other companies):

Contracis placed for future expenditure 97 83 25 20
Expenditure authorized but not yet
contracted 241 316 117 106

338 399 142 126

Contingent liabiliies existad at 31 December 1982 in connection
with guarantees and uncalled capital relating to subsidiary and other
companies, guarantees relaling to Pension Funds, including the
solvency of Pension Funds, and other guarantees and contingencies
arising in the ordinary course of business.

The maximum liability in respect of guarantees and uncalled capilal
at 31 December 1982 would be £144m {1881 £141m) for the
Group, including £111m (1981 £96m) in respect of guarantees of
borrowings by Gerpus Christi Petrochemical Company, in which the
Group has a 37.5 per cent interest; the maximum liability for the
Company, mainly on guarantees of borrowings of subsidiaries, would
he £1,209m (1981 £1,47 im).

in 1980, 1981 and 1982 the Company agreed to make spscial
paymenis aggregating £34m per annum, each over a thige year
period, 0 respect of increased benefils under the Staff Pension
Fund, the Workers' Pension Fund and the Suppiemantary Pension

Zggd; ai 31 Denember 1982 the instalments still o be paid lotalled
m.

A subsidiary of ICI Australia Ltd has entered into agreements with an
associaled company which has been incorporated specifically lo
erect an olefines plani and to lease it to the subsidiary. Under the
terms of the agreements, commitmenis o pay lease rentals over the
nex! filteen years are £336m. Commitmenis also exist i respect of

certain leasing arrangements enlered into by the Company and by
other subsidiaries.

19 Emoiuments of directors and employees

The lotal emoluments of the directors of the Company for the year
comprised fees £56,000 (1981 £50,000) and other emoluraents
£1,411,000 (£1,350,000 excluding £22,000 waived). Pensions, com-
mutations of pensions and graluities in respect of execulive service
of former directors amounted to £3,222,000 (£2,242,C00).

The lable which follows shows the number of directors and
employaes of the Company other than those who worked wholiy or
mainly outside the UK, whose emoluments during the year were
within the bands stated (excluding employess whose emaluments
were b oy £30,000),
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10 Emoluments of directors and employees

(continued)

gmoiuments

1- 5,000
5001~ 10,600
10,001~ 15,000

26,001 - 30,000
30,001~ 35,000
35,001 - 40,000
40,001~ 45,000
45001 - 50,000
56,001~ $5.000
55,001 — 60,000
60,001~ 85,000
§5,001 - 70,000
70,001 - 75,000
75,001 - 80,000
80,001 - 85,000
85001 -~ 90,000
90,001 - 95,000
95,001 ~ 100,000
100,001 - 105,000
105,001 - 110,000
110,001 - 115,000
115,001 - 120,000

135,001 - 140,000
140,001 - 145,000

160,001 ~ 166,000

Four of the directors whose emoluments are shown above were
(3in 1081).

during the year, their emoluments

directors for part of the year only
Two directors served as Chairman

Directors Employees
1982 1981 1982p y 1981
1 2
1 —
8 5
1 —_—
—_— — 173 165
1 — 101 108
—_— — 60 50
-_— -— 35 19
— _ 14 13
- - 10 ]
_— —_ 12 3
— — — 7
— — 4 2
-— — 4 3
1 - 2 -
— - 2 —
—_ 3 1 —
1 3 —_ 1
2 —
1 —
k| 1
- 1
2 —_—
1 1
—_ 1

whilst serving in thal capacity being:

sir Maurice Hodgson (up to 3

J. H. Harvey-Jones (from 1 Apil 1982)

20 Directors’ interests in stocks,

debentures

The interests at 31 December
date were directors {including
storks, shares and debentures
are shown Delow. Their

1 March 1982)

1982 1981
£

£
37,618 140,807
112,957

shares and

1982 of the persons who on that
the interests of their tamilies) in
of the Company and its subsidiaries,
interests at 1 January 1982 (or, if appointed

during 1982, al {heir date of appoiniment) are shown In bracise'ts
where these amei roin lhe holdings at the year end. Non-bengzhcna';
interests are ndicated by an asterisk. There were no changes in the

period 1 January 1083 to @ Febr

"

of the non-beneficial interest markedt.

A, W. Clements
Sir William Duncan

Sir Arnold Hall

P. G. Harvey

J. H Harvey-Janes
R. Haslam

D. H. Hendersan
Sir Rotin DS

Sir Alex Jarratt

WGl L. Kiep
Sir Patrick Meangy
S Jaremy Morse

‘;}: H Reece
Sir Francis Sandilands

M B Smith
1.ord Thomson
F Whiteley

IC! Ordinary stock

£
3,043
3,304
*630

552
1,098 (1,268)
1,367
2,800
2,100
2,112
562
*118
500 (nil)
1,325
1,819
+1.3341
2785
562
«3 500
1,220
500
k&g (2,731

yary 1983 apart from the disposal

|Cl Ordinary shares
undar option

68,579
— {85,000)

85,000

— (85,000)
68,000
68,000

68,000

60,397 (68,579)

20 Directors’ interests In stocks, shares and
debentures (continued)

The ophons 1o subscribe for Ordinary shares were granted n 1980,
1961 and 1982 for not moreé than seven years Excepl as mentoned
below, the oplions were granied under the lerms of tha Compeny's
gemor stall share option scheme and ihe prce to ha paid for
the shares is 358p pel ghare. The excephons are oplions granted
under the Company's gavings-related share optioh scheme 10
Mr AW Clements to subseribe for 579 shares at 260p per share.
andtoDrN B. Srmith to subscribe for 579 shares at 260p per share
and 818 shares al 286p @ 1 share.

Beneficial interests in I ngecured loan stocks are held by the
undermentionsd Direcicrs.

P. G. Harvey +150 8 per cent stock
Sir Rohin Ihbs 24,000 5Y; per cert stock
£200 71 per cert stock

250 8 per cerd stock

Sir Patrick Meaney 220 8 per cent stock

21 Other statutory infornzation

ncluded in debtors are interest-fr. Joans totailing £184,804 (1861
£197,349) to officers of the Company, comprising £45,000 in tolel
to three directors and £149,804 in iolal to six other officers. The
loans to directors were made, prior to their joining the Board, in
accordance with the Company's policy of providing housing assist-
ance to staff who have been iransferred, The amounts outstanding
at the end of the year, which werz also the maximum amounts
during the year, were £10,000 each from S¥ Robin 'bbs and
Dr C. H, Reece and £15,000 from Mr D. H. Henderson (the same a5
al the beginning of the year). The loans fo the other officers were
mainly in respect of housing loans

The arrangements rer orted in the accounts for 1981 in respect of a
freehold house purchased jointly by Dr N. B. Smith and the Company
in 1679 and a leasehold flat purchased jointly by Mr D. H. Hendeyson
and the Company in 1980 continued untl 29 Qctober and 31
December 1982 respectively. On those dates, under the zuthority
given by the Annual General Meeling on no pprit 1982, the
Company's interests in the properiies were sold to the direclors
concerned. The sales realised £4155,000 in the case of the house
{cost to the Company £135,996) and 250,000 in the case of the flat
{cost to the Company £50,000). The price paid by Dr Smith was the
reevant proportion of the independently delermined open market
value of ine property at the date of sale; the price paid by
Mr Henderson was ihe cost to the Company, which exceeded the
relevant proportion of the ingependently determined open market
value al the date ol sale.



31 December 1982

Company and country of principal operations and  Class of Percentage Poncipal acliviles

registraticn or ncorporat on capital held by IC!

Europe {accounting dates 31 December)

Deutsche [Cl CmbH West Germany Ordinary 93 Manufacture of nylon and polyestar fibres,

7t paints, pharmaceuticals, chlorine and
plastics; merchanting of other ICl products

IC1 Finance PLC England Ordinary 100 Financial services

.C.l. France SA France Ordinary 100 Manufacture of plasticisers and
pharmaceuticals; merchanting of other ICI
products

IC1 Holland BV Holland Ordinary 100 Manufacture of bulk and speciality plastics,
nylon and polyesier polymers and
polyurethane chemicals; merchanting of
olher iCl products

ICI Petroleum Lid England Crdinary 100 Petroteum exploration, production,
processing and trading

Imperial Chemicals England Ordinary 1004 Insurance

Insurance Ltd )

Nobel's Explosives Co Ltd  Scotland Ordinary 100 Manufacture of industrial explosives and
accessories .

Scottish Agricultural Scotland Ordinary® 62 Manufacture of fertilizers and feeding stuffs;

Industries PLG agricultural merchants

The Americas {(accounting dates 31 Decamber)

C-I-L Inc Canada Common* 73t Manufacture of chemicals, ferfilizers,
incustrial explosives, mining equipment,
paints and plastics

Duperial S.A.LC. Argentina Ordinary 100 Manufacture of chemicals, pfastics and
sporting ammunition; merchanting of ICl and
other products

ICl Americas Inc USA Common 100+ Manufacture of pharmaceuticals, dyes,
petrochemicals, plastics and other
chemicals; merchanting of other ICI products

Other countries (accounting dates 30 September)

Chemical Company of Malaysia Ordinary™ 50 Manufacture of tertilizers, agricultural

Malaysia Berhad chemicals and chlorine groducts

Chemicals and Fibres of India Ordinary* 55 Manufacture of polyester fibre

India Ltd

ICl Australia Ltd Australia Ordinary* 62+ Manufacture of chemicals, fertilizers, fibres,
industrial explosives, paints, plastics and
pharmaceulicals

i.C.l. (Malaysia} Sdn Berhad Malaysia Ordinary 70 Merchanting of ICl and other products;
manufacture of paints

ICl {South Africa) Lid Republic of Ordinary 100 Merchanting of ICI and other products;

South Africa manufacture of zip fasteners and
pharmaceuticals; holding company

Indian Explosives Lid indlia Crdinary* 50 Manufacture of fertilizers and industriaf
explosives and accessories

The Alkali and Chemical Inclia Ordinary* 51 Manufacture of chemicals, paints,

Corporation of India, Ltd

polyethylene, rubber chemicals,
pharmaceulicals and agticultura! chemicals

*Listrd _
tHeld by subsicharics
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company and country of prncipal operations
and registration or incorporation

lssued share and loan capital at date of
Jatest available audited accotnts

Principal activities

Class of Percentage
capital Zm held by ICi
Europe (accounting dates 31 December)
Carrington Viyella Plc England Orcinary* 45 49 Manufacture of textiles
(ICl's holding was exchanged Preference 10 —
in 1983 for shares in Vantona Loan 43 —
Viyelia Plc, in which 1GI's holding
pecomes Just under 20 per cent.)
Phillips-lmperial Petroleum Ltd England Ordinary - 50 Qil refining
Tioxide Group PLC England Ordinary <Al 50 Manufacture of titanium
(1CI's 50 per cent shareholding Preference 1 — pigments
was transferred to a subsidiary Loan 33 —
company in 1982.)
The Americas (accounting dates 31 December)
Corpus Christi Petrochemical USA Partners' capital 107 37Vt Manufacture of olefines
Company Loan 296 -
Fiber industries, Inc USA Common 51 372 Manufacture of man-made
Loan 28 —_ fibres
Other countries (accounting dates for IC] Group accounts
30 September)
AECI epublic of Ordinary® 89 38t Mappiactur_e of cpemica}s,
(The Kls“u_rtgup's 38 per cent goﬁih Arica  Preference 3 — fertiizers, fibres, industrial
shareholding includes Loan 100 — ei(plo_swes. paints and
28 per cent held through plastios
Afex Holdings (Pty) Lid in which the
Group's interest is 50 per cent)
C i i Australia Ordinary 28 45t Manufacture of tertilizers
ongolidated Fertilizers Ltd Sharenolders’
supordinated loan 11 2%
Loan 20 -

*Listart

THeld by subhsicharies
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Deficit met from reserves (112)

ams——

. P AN N PN AT S {.v_l ,
; L e e e N I T 1 C
for the year ended 31 December 1982 \ at
1981 1981 1982 1982 1981
restated percentages of
n 1982 £'5 profits to rolated
m £m £m average assets
e
6,581 7,147 Sales 7,358
111 121 Trading profit (Note 3) 159 2-5% 2-0%
Share of profits less losses of principal asscciated companies
27 29 and income from other trade invesiments 20
—_— —_— R
138 150 profit hefore financing costs and taxation 179 2:4% 2:0%
(54} (59) Interest and other financial items (80}
(142} (154} As in historical cost accounts (146}
88 95 Gearing adjustment {Note 4) 66
84 21 profit before taxation {Note 4) 69
pPence per £1
(11 (121 Taxalion (92) Ordinary stock
(14) Minority interests o)
—_— e
(41) Profit {loss) attributable to parant company {Note 4) 3 05p {69p)
(6) Exiraordinary items —
Protit {loss} attributable to parent company
{47) after extraordinary items (Note 4) 3 0:5p (7-9p)
(113) Dividends (115) 19:0p 19:0p
(160}
(221)

Deficit met from reserves under IC's gearing method (Note 4 (158)

L

1 Accounting basis
The accounts prepared on
include allowance for the i
needed to carry on the
capability. Under the provisions of Statement of standard Accounting

Practice No. 18 (SSAP 16)
lues of as
{rading profit to take into
costs and of raw material
before taxation further inc
resents the inflat
and partially offset
the accounts has
terns associated with final
netween the or

the helding va

The accounting poli
out ol page 25,
modfications pecuir

onary bene

ofit and loss
also Note 4 - 3

a Current Cost Accaunting (CCA) basis
ct of price changes on the funds
business and maintain its operating

udes & gearing adjustment which rep-
it to the stockholders {rom loan finance,
i of loan interest. The presentalion of
been designed to separate trading items from
nee and 1o demonstrale the telationship
account and the nalance shest (see
canng adjustment)

5 {he ©oS

cies adople
apply also

d in the historical sost accounts, set
to the GCA accounts, oxcept for
ed to comply with SSAP 16,

v

i, FRES P e @ T
WE 1 P E coER
Jge (_J()U!'A \ FESUS

In order to provide a more useful comparison between 1981 and
1982 the ;esuhs for 1981 have been shown both in 1981 &'s and
re-stated in 1982 g, For this purpose ihe movement of 86 per
cent i the average UK retad price index between 1081 and 1982
has been taken 1o reprasent the general rate of inflation.

{his is achieved by making adjustments o
sats employed and to the historical cost
account the current levels of construction
Is and other operating costs. The profit

2 Current cost adjustments

The bases for the current cost adjustmenris are:

{(a) F_ixed assels and depreciation-
(i) In general, indices of the cost of chemical plant, In view of
'ghe low _hevel of activity in the chemical plant conslruction
industry in Europs, leading to very competitive prices from
contgactors. it has been considered appropriate not to apply
any index for inflation 1o values of chemical plant in Europe it
l198|2: ihoso therefore continue to be stated al end 1981 price
avels.
(in) Aseel lives yvhich are approxialely one thid longer than
those applied in the historical cost accounts (see page 25}.
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1982 1981 1681
resiated
n 1982 Z's
£m £m m
_’.—-_-'—-_-_-_
108 ésszis cmploved
5, ixed assets excluding those under construction (Note § 17 5,264
(628) Government grants (Note 2) ( ) 5&;37) iB‘IQ)
P —_— ——
4,781 4,585
1415 Stocks 4880 4585
1450 Trading debtors 1478 1361
(1,101} Trading creditors {1,098) i1,011)
6,555 Net assets employed in manufacturing and trading activities 6,770 6,233
224 Fixed assets under construction, less capital creditors 286 264
810 Trade investments 717 660
7,589 Total Investment 7.773 7,157
- Financed by
§ Preferencc share capital 10 9
1,536 Loans 1,626 1,497
_ 94 Advance proceeds from ol sales 72 67
64) Liquid .esources less short-term borrowings (141) (130)
441 Taxation and other non-trading provistons (net) 376 346
1,866 Total non-equity finance 1,943 1,789
519 Capital and resarves attributable to minorities 517 476
5204 Capital and reserves attributable to Ordinary stockholders 5,313 4,892
6oz | Issued capilal 645 594
4540| Reserves (Note 8) 4,604 4,239
611 Provision for second interim dividend 64 59
7,773 7,157

7,589

2 Current cost adjustments (continued)

Based on reviews of aveet values and lives which have been
undertaken as part of the Group's considerat &n c_Jf llhe. gurrent
cost basis of accounting, the Group believes that it is appropri-
ata for CCA purposes to use longer lives from within the range
of possibie lves.

(£} Stocka and the cost of sales adjustmeni - actual movements in
costs, using the averaging method.

fe) Chanqes in the requirements tor monetary working capital
{frading debtors less craditors} ~ movernents in appropriate
¢ acific mdices.

{d) Govermment grants - indices of the cosl of chemical plants
moditled in the same way as fixed assels grants have bear
brought into profits over the lives adopted for CCA accounts. In

he balance sheet a deduction is MACE from fixed assets
raspect of the current valte of grants attributable to the residual
value of the assels

34 Trading profit

Current cost adjustments reduced the historical cost trading profit

as shown below:

Trading profit - historical cost accounts
Cost of sales adjustrnent

Monetary working capital adjustment
Supplementary depreciation

indexation of government granis

Trading profit - current cost accounts

The amountls of depraciation charged
and government grants credited in the
currend cost aceounts W ire:
Depreciation

Governmenl giants

1982 1981

restated

in1982 £'s

£m £m
366 462
{57) (129)
(12) {56)
(179} (201)
41 45
Eg 121
579 579
@66 71

1981

425

533
65

a7

Al
fe
1,

is
o

we
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4 Gearing adjustment

The geanng percentage, peing the proporticn of average non-equity
tnance to average 1otal investment, was 24 gl (1981 24-5%).
Under SSAP16 the gearing adjustment n respect of fived assets is
related to the charge for supplementary depreciation (alter making
allowance for the difference between historical and CCA ascet fives).
The adiuslmen’( thus excludes revatuation surpluses not yet treated
as realised Gl believes that this resy s in mis-stating the amount by
which the interests of the eqity stockhuiders have been affected by
woan and other axternal finentag, the inteast on which has been
charged against profits.

Unger ICV's methed, the gearing adijustrnent reprecents the total
holdina geins 1ess losses for the year on assels eifectively financed
by borrow NYE less cash, The exchange gains of osses on the
non-stering part of lhese net porrowings are then added to of
deducted from ihe adjustment; in ihe event that the forthcoming UK
accounting standard on foreign currency transtation contains con-
cepts on matching horrowings and assels which do not accord with
ihis treatment, some future modification of the method may he
approprialex

1982 1981 1081

restated in
1982 £'s
£m £m £m
The cost of interest and other financial
items calculated in accordance with
1C!'s method would be:
Asin historical cost accounts (146} {154) (142)
(Gearing adjustment 164 244 225
Evchange lo88es on financial items {141) (204) (188)

Current cost accounts—lCI's method '(‘1_?5_) (114} {105)

On this basis results would be:

Prr, 3 belore tgvation 56 36 33
Loss attributabie to the parent company:
nafore exjraordinary tems (43} (111 {102)
aftwe extraordinary items (43) (117N (108)
Deficit mel from reserves (158) (240} (221

3 pecember 1982 1981 R
restated in
1982 £'s
5 Fixed assels
Gross peprecialion Net nei  Nel
£m £m £m £m £m
Land and buildings 2,415 1,075 1,340 1,388 1,279

Plant and machiiery 10,774 6,458 4,316 4,655 4,286

13,189 7,533 5,656 044 5,565
Under construction (247) (247) {327} (301)

e = s
120842 7 533 5,409 717 5,204
e —

__——___—-—-_,_——-

ICl's fixed assets in these CCA accounts aré in general stated at
replacement cosl, In those husinesses currentty incurring substantial
trading losses there 18 inevitably uncertainty as o whether af ~hen
such values will pe recavered in fulh, ¢ dasto whether such assels
would ali be replaced. Hewvever, the current strategic intention is 1o
pursue positive policies leading to resloration of proﬁtab\e opera-
tions, and accordingly no provision has been made.

1982 731 1981
restu oS Wi
1082 £.5
6 Reserves £m £m £m
Al beginning of year 4,239 4,186 3,854

Inflation and exchange
adjustments 398

Reva' tation surplus oMt
Eixed assels
Government grants
Invesiments
Stocks

wonetary working capital

adjustment

Gearing adjustrnent

Exchange adjustmeits

Deficit for year {(112)
Share premiums 17
Other movemenis 3)

PR
Al end of year 4,540

-

s y LA

To the Members of imperial Chemical Industries PLC

We have audited the financial slatements on pages 26 to 38 in accordance with approved auditing standards

in our opinion the financial statements on pages 25 to 35, which have peen prepared under the historicat cost convention,
give under that convention @ true and fair view of the state of affairs of the company and the group at 31 December 1882

and of the results and source and application of funds of the
hcts 1948 to 1931,

group for the year then ended and comply with \he Companies

in our opinion fihe supplementary ~yrrent cost a_xcpounts for the year ended 31 December 1982 on pages 36 to 48 have been
propery prepamd, in accordance with the policies and methods described n the notes. to give the information required by

ctatement of Standard Accounting praciice NoO 16,

London 3 tdarch 1983

38

PRICE WATEHHOUSE
THOMSON MOLINTOCK & <o
Chartered Accountants




For the years ended 31 December

PR

—— ]

978 1979 1980 1981 1982

{573 1974 1975 1976 1977;: 1
de7s 1=ie Y T gm T

Assets employed
Fueed nesets 1185 1,233 1,425 1733 1,876 2299 2770 3,115 8342 342
Trade mvestments 044 D958 302 385 345 862 332 335  43% 403
ftet current Gegets 609 Q06 1,068 1406 1433 1349 1351 1,237 1,436 1554
Total assats employed o128 2,307 2733 3504 3654 4010 4453 4687 5211 5379
Financed by
Ordinary capital of ICl 480 486 494 559 564 570 581 593 594 603
Group receves attrbutable lo ICI Ordi-ary stockholders 615 808 934 1,249 1670 1,874 2,208 2,138 2,352 2,443
1ci Ordinary stockholders’ interest 1095 1,202 1428 1,808 2,243 2,444 2780 2731 2,946 3,046
Minority interests and preference capital of ICl 165 187 203 243 P04 o3e 232 21 345 371
Oelerred taxabon (Note 1) 115 174 212 308 —_ —_ . — — —
Grantsnotyetcredledts profit 81 77 80 85 89 120 157 183 21 203
Deferred liabilihes — —_ — 26 74 126 130 187 212 223
Loans g7 8667 810 1,034 1,044 1,084 1,145 1,307 1,497 1,536
Total funds invested 2,128 8397 2,733 3,504 3,654 4,010 4,453 4,687 5,211 5,379
Sales, profits and reserves
Saies(external)—-UK 942 1,199 1314 1816 1,868 1,800 29232 2,399 2575 2,848

— Querseas 1,224 1,756 1,815 2,518 2705 2733 %436 3,316 4,006 4,510

— Total 2,166 2,955 3,129 4,135 4,663 4,533 5,368 5715 6,581 7,358
Trading profit (after depreciatiers) an 461 326 514 545 497 634 332 425 366
Depreciaticn 157 169 182 205 221 225 248 2901 348 400
Profils less logses from trade invaciments 39 50 34 43 41 41 59 62 52 39
Erofit before Yoan interest and taxatiot: a50 534 872 579 g19 575 695 3% 464 394
Profit befors taxation 310 484 315 504 534 483 613 284 335 259
Taxation (Note 1) 145 220 148 236 158 123 123 123 111 92
Frofii after taxation 165 264 167 268 376 360 490 161 204 167
Profit attributable to ICI befor2 exiraordinary items 146 241 148 242 342 332 457 130 192 145
Extracrdinary items 16 (5 (1 (46 {29 8) (16) (150) (6) —_
Profit {loss) attributable to I1CY after extracrdinary
ftems 161 236 147 186 313 329 a1 (20) 186 145
Net dwidends sg &4 59 8 98 105 184 101 113 115
Prof (loss) retained. transferred 10 reseres 111 182 e 13 220 o4 307 (t2f) 78 30
Amounis credited (charged) direct to reserves 56 o 40 202 B @ X 51 141 61

- —

Eamings and dividends (in puick) 7 ¢1 Ordinary stock (Note 2)
Eamings, befcre extraordinary g 00 491 g7 452 609 56 792 221 323 242
Dwidends j0-1 109 146 148 165 185 230 170 190 190
Owidends rossed ug for imputed tax crecht 145 183 179 227 260 076 329 243 27t 271
Profit h~fore foan jon, @s 2

—— s e,

Wetes 1 Dalencd taxation for the years

toxation is included 1 deferred Iabiltizs

-

1975 to 1976 h
pany 25, the curmiative amount of the prior Yo

9 Eamines and duidends Ger £1 Ordinary otock have buen adjusted to gve effect to the bonus

1076

a5 nol been recaiculated on 1he basis of the present accounting pol
a3 adjustrient at 1 January 1077 was £249m. From 1977 onwards

cv, set oul oh
deforred

clement i the ights 152 mago n
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Motice is hereby given that the fifty-sixth Annual Gener?lﬁ Meeting of Impenal Chemical
Industries PLC will be held at the Royal Garden Hetel, ansmgton High Street, London W8,
on Thursday, 21 April 1083 at 11.00 am,, for the following purposes—

1. To consider the Company’s Accounts and the Reports t_)[ ine Directors and Auditors
for the year ended 31 December 1982, and to confirm dividends

2. To elect Directors in place of those retiring {see page 22).

3. To appoint Auditors, and to authorize the Directors 1o fix the remuneration of the
Auditors (see page 23).

4. To consider and, if thought fit, pass the jollowing Resolution as @ Special Resolution:—

“That the Directors of the Company be and are hereby generally authorized and
empowered for the purposes of Section 14 and pursuant to Section 18 cf the
Companies Act 1080 during the period expiring on 31 December 1984 both to
exercise all powers of the Company to allot relevant securities (as defined in the
said Section 14) and to make an offer or agreement which would or might require
relevant securities to be allotted after that date, provided that:

(a) the nominal value of the relevant securities allotted under this authority shall
not exceed the nominal value of the present unissued share capital of the
Company;

(b) allotments of equity securities (as defined in Section 17 of the aforesaid Act)
in connection with a rights iasue to Ordinary stockholders shali be made in the

manner set out in sub-section {1) of the said Section 17 but subject to the
Directors having the right:

(i) to sell, for the benefit of those Ordinary stockholders who are citizens of
or resicent in any overseas territory where in the opinion of the Directors
it would at the time of the offer be illegal or unduly costly for the
Company to make or for those Ordinary stockholders to accept an offer

of equity securities of the Company, the equity securities to which they
would otherwise be entitled; and

(i) to aggregate and sell for the benefit of the Company all fractions of a

share which may arise in apportioning the equity securities among the
Ordinary stockholders; and

{c) allotments of equity securities for cash (otherwise than pursuant to sub-
paragraph (b} above) shall be limited in total to 5 per cent of the nominal
value of the Ordinary share capital of the Company at present in issue, and

for this purpose an issue of securities convertible inte Ordinary shares shall

be deemed to be an allotment of the number of shares which would be
required to satisfy the conversion rights attached to those securities in full at

the initia} conversion price provided for in the terms and conditions of the
issue,

And that any allotment under the authority hereby conferred shall be as if sub-
section (1) of the said 3ection 17 did not apptly thereto.

And that the foregoing shall be in substitution for the authority conferred on ihe

Directors of the Corapany in inat regard at the Annual General Meeting of the
Company held cn 22 April 1982.'

(Note' Fur an explanation of fis Resolution, see page 23)



5 To conuder and, f thought fit, pass the followng resglulon as a Specal Resgluhon =

“That Article 86 of he Company's Arhcles of Asscciahion be and 18 hereby

deteted and that the folowng nev Arhicle be and i3 hereby substiuted
therefor -

»86 Tne Directors other than thoze ho'ding full-time salanied empicy-
ment n the Company shall be entitied to remuneraton for their Services
as Directors in such amourt as the Boargd of Direclors may determinge
not exceeding in aggregate £150,000 per annum (or such higher
amount as may from time to time be determined by the Company by
Ordinary Resolution) and such remuneration shall pe apportioned
amongst them as the Board cl Directors may agres. In addiiion {o the
foregoirg, any Director resident outside the: United Kingdom and not
holding fuli-time salaried employment n the Company may be paid
such exira remuneration as the Board of Directore may determine "

And that Arficte 112 of the Company's Arlicles of Association be and 1s hereby
armended by deleting the words:-

** in addition to any remuneration for the time being paid to him under

Ariicle 86 for his services as @ Director,”".

(Mote: For an explanation of this Resolution, see page 22)

9 March 1983 By Order of the Eoard
P.S. G, FLINT
imperial Chemical House, Millbank, London SW1P 3JF Secrefary

Any member of the Company entitled to aitend and vote is entitled to appoint ong or More
proxies {whether members OF not) to attend and, on a poll, to vote insiead of him The
instrument appointing a proxy, and the power of attorney of other authonty (if any} under
which it is signed or @ notarially certified copy of that power of aufnority, must be
deposited at the Company's Transfer Office, PO Box 227, Impenal Chiemical House,
Millbank, London SW1P aJL, not less than 48 hours before the time for holding the
meefing.

This Hepart 15 circulated lo members of the Company and lo holders of Unsazsured Loan Srac}i of the
Company. .l hose holdng Freferance Slock and/or Unsecured Loan Stock only are not enilied fo
altend or vole at the meaehng

The folipeng nformalion, whrzh 13 avaizbie for wspechion durng Business hours al lhe Comparny's
Transfer Om?:'eﬂ rmp,eriaf Chemical House, Miiband:, Lonoon SWiP aJL. wll, on the day a‘f the Annua
General Meslng, Be avarable far mspechon at the Foya' Garden Helel, Kensngton Hgh Gireel, London
W&, from $045am. unlil the sonsiusion of the meshng —

13 A siatament of ransachons of Drectors {and of ltheir famy ntergsts) in the share capid and
debentutas of the Company and any of s subsihanes

3) Cojnag of ai conkar!s of servce uvnder which Dwestors of the Company &re employed by the
Company or any of il subsidianes

Abgut 460 000 comes of s Reporl are daspalshed 12 slockbuiders To fasulate det,sery of g very
lzge number 6f Gopes, postng of the Report wei b phased over d pesnsd

Reparls ol 1he chaman's cpsesh at the Annuz: Gencral Meghng val be pubished 18 the Press A CE%y
of he spsesh v e sent ko any slockhs der ol reqaest

ity et v T P P
FrEInTIn LAl T oo Tt D TLT AN



Accounting policles

The accounts have neen prepared under the Histoncal cost
convenlion, modified 1o nclude the revaluation of certain fixed
acoeto, and n accordance with Sections 149A and 152A of. and
Schedule 8 o, the Companies Act 1948 Group accouning
policies confarm with UK Accountng Standards, the {oliowing
paragraphs describe the main pelcies. Legislation of local usage
precludes some overseas subsidiaries from conforming with
certan of theie policies and therefore, where appropriate,
adustments are made on consclidation in order that the Group
accounts are presented on 2 consistent basis.

Associated companies & other trade investments

An alss..cciaged company is defined as a company, not being &
subsiciary, in which the Group: has 2 substantial interest and on
whose commercial and financial policy decisions the Group
exercises significant infiuence. The Group's share of the profils
|ess losses of the principal associated companies is included in
the Group profit and loss account using an accounting date
coincident with ihat ot the ICl Group company which holds the
inve'stmentk The results aré calcutated from the latest available
audited accounts adjusted to incorporaie ynaudited results for
more recent periods. The results of other companies in which
the Group has trade investments, including the smaller associ-
ated companies, areé included only to ihe extent of dividends
received or provisions for losses.

The holding value ol principal associated companies_in the
Group balance sheet is calculated by reference io the Group's
equity in the net tangible assets of such companies, as shown
py fhe most recent accounts available, adjusted where appropri-
ate. Other companies in which the Group has trade investments
are included at cost plus the nominal value of any scrip issues
capitalised since acquisition less any amounts provided.

. DPepreciation
The Group’s policy is 10 write off the pook value of each fixed

asset evenly over its estimated remaining life. Reviews are made
periadically of the estimated remaining lves of individual pro-
ductive assets, taking account ol commerciat and technotogical

gbsolescence as well as normal wear and tear.

gstimates of asset lives cannot be made with precision and in
practice 2 range of possible fives exists. Recognising to some
extent the problem of continuing inflation, the Group has, in its
nistorical cost accournts, adopted lives at the lower end of this
range Under the Group's policy of reviewing the remaining lives
of individual assets, it becomes impracticab\c to caic_ulate
average asset fives exactly; however, the total lives apprpxumate
to 23 years for puildings and 13 years for plant and equipment.

Depreciation on assets qualifying for investrr]ent grants or
regional development grants is calcutated on their full cost.

Foreign currencies

Profit and loss accounts in foreign currencies are translated into
steriing at the average rates applicable to the respective
accounting periods. Assets and liabilities are generally transtated
into sterling at the rafes of exchange ruling at the date of the
Group kalance sheet, Exchangeé difierences arising on consoli-
dation are taken to reserves. diffierences are
faken to profits where they relate to items of a {rading nalure
and io reserves where they relate o loans z;nd investmenis,
including, in the Company balance sheet, adjustments to the
pook values of overseas subsidiaries.

Goodwill

On the acquisition of a business, {air values are attributed to the
net assels acquired. Goodwill arises where the price paid for @
business exceeds he values attrioutable to such net assets.
Goodwill i3 written off to Group profit as an exiraordinary item

over a period of, if minor, on acquisition. At 34 December 1982
all goodwill had been written off.

Government grants

Investment and regional development granis are cqediled to
trading profit over @ period approvimaling to the life of the
qualitying agsets. The grants _shown in the halance sheels
conaist of the total grats receivable to dale less the amounts
o tar credited 1o profits.

Qil accounting

{a) Concessions; exploration and devesiopment

Expendiure o aTqUTIng, explonmg 101 ang develofiyg Tl

fesenied 13, i general, captatsed and depreciaied ovel the o

of the wells on ke basis of the rate of production However,

prancdiate wiite-ofis are made in the fotowing arcumstances
Expendhure ot connessions - 10 the extent that the valo 8
considered o have been tmpaired by the absence of
cuceessiu) dnling results,

Exploration expendiure - d unsuccessiul or i ol reserves

are not deternuned to be comnmercially viable within one year
of completion of driling.

The foregong methed 1s known as he “successiul efforts' basis.

Petroleum revenue fax, which i tevied on profils from oil
prodused under UK licences, is charged against trading profit.
Provision is made for deferred tax on the difference between the
100 per cent fax allowances for capital gxpenditure and the
amount of depreciation charged in the accounts. For the purpose
of calculating the charge for petroleum revenue tax, the uplift
allowance on capital expenditure, the oil allowance @xempuon
and the safeguard limitation are being {aken into account in the
period in which they are effective in affording relief from fax.

Supplementary petroleum duty is charged against trading profit
as il arises.

pension funding

The Company and most of its subsidiaries operate pension
schemes which cover the majority of employees in the Group.
The amounts charged against profits are calculated with actuaria
advice in accordance wilh local practice, and represent a proper
charge to cover the accruing liabilities on @ continuing basis.
With minor exceptions ihese schemes are financed ihrough
geparate trustee-administered funds.

plant closures and staff reductions

Full provision for closure costs, including reduction of asset
values to recoverabie amounts and operating losses up to the
date of closure, is made in the accounting period in which
closure of a plant is decided. Losses are charged to frading
profit unless the circumstances justify freatment as an exlraordi-
nary item. Payments arising from stalf reductions which are not
associated with plant closures or major restructuring of @
busingss are charged to trading profit in the period in which
terms are agreed with employees for the termination of their
employment.

Research and development

Research and development expenditure is charged to profits n
the year in which it is incurred.

Stock valuation

Finished goods are stated at the lower of cost or net realisable
value, raw materials and other atocks at (he lower of cost or
replacement price; ihe first in, first out or an average method of
valuation is used, In determining cost for stock valuation
purposes, depreciation is included but selling expenses and
certain overhead expenses {principally central administration
cosls) are exciuded.

Taxation

The charge for taxation is pased on the profit for the year and
takes into account taxation deferred because of timing difier-
ences between the treatment of certain items for taxation and
accounting purposes. However, No provision 15 made for taxation
deferred by reiets, principally accelerated taxation allowances
on UK capital expenditure, if there is reasonable evidence that
such deferred taxation will not be payable in the future Credit
for deferred corporation tax is taken in respect of the provision
for defetred petroleum revenue tax.

Advance corporation tax payable on dividends paid or provided
for a yearis includediin the tax charge for that year {0 the exten!
that if cannot be recovered against current corporation of ol tax
jiabilities on that or & prior year's profits. Crodit s laken for
advance corporation tay. charged in previous years when it can
pe recovered against tax liabitties.
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For the year ended

o

a1 December 1982

e

Notes 1982
em
Gales to external customers 7,30
Trading profit (2) 366
ghare of profits less losses of principal associated
companies and income from other trade investments (3) 39
interest and financing costs less income (4) (146)
Profit before taxation 259
Taxation (5) (92)
Profit after taxation 167
Attributable to minorities {22)
Profit attributable to parent company before axtraordinary items 145
Extraordinary items (8) —
Profit attributable to parent company after extraordinary items 145
Dividends (N (115)
Profit retained for year 30
Earnings before extraordinary ftems per £1 Ordinary stock {8} 24-2p

n
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Deeerves Al hutanle 10 e ey COMPeaty

A

At beginning of year 2,352
Profit retained for year 30
Amounts taken direct to reserves _.,_?1
At end of year (9) 2 443

25

e s

1981
£m

6,581

425
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At 31 December 19582
Notes Group Company
1982 1981 1984 1981
£m £m £m £m
Assets employed
Fixed assets (10) 3,422 3,342 1,346 1,441
Interests in subsidiaries (11) 1,162 900
Trade investments (12) 403 433 45 77
Net current assets (13) 1,554 1,436 80 124
Stocks 1,377 1,253 577 574
Debtors 1,499 1,391 93 68
Liquid resources 595 7198 13 44
Current assets 3,471 3,363 783 686
Creditors 1,386 1,338 507 512
Short-term borrowings 531 589 196 50
..  Curent liabilities 1,917 1,927 703 562
5,379 5211 2,633 2,542
Financed by
Capital and reserves
Attributable to parent company:
Issued capital (14) 612 603 612 603
Reserves (9) 2,443 2,352 1,577 1,481
3,055 2,955 2,189 2,084
Attributable to minorities 362 336

3,417 3,201

Grants not yet credited to profit 203 211 139 154
Deferred liabilities (15) 223 212 66 89
Loans (16) 1,536 1,497 239 215

5,379 5211 2,633 2,542

‘The accounts on pages 25 to 38 were approved by the Board of Dnreciors on 3 March 1983 and were signed on
its behalf by

ili Hoyey - fion }Directors L (.A.o-wﬁ Treasurer

%(//LJ /6@4/“’"@”‘“/((: a7
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For the year ended 31 December 1982

Source of funds

Funds generated from operations
Trading profit
Depreciation
Petroleurn revenue tax provided but not yet paid
Government grants
Dividends and interest from associated companies
Miscellaneous itams, including exchange

Total generated from operations
Less: interest and taxation paid during year

Interest
Taxation

Net funds generated from operations

Application of funds

New fixed assets
Disposal of fixed assets

Acquisitions and new investment
Disposal of subsidiaries and investments

Additional working capital

Stocks
Debtors

Creditors (excluding dividends, taxation and petroleum revenue tax)

bividends paid during year

Parent company {previous year final and current year interim)

Subsidiaries to minority shareholders

Tota! funds applied

Surplus (deficit) representing changes in external finance

External finance

Increased investment of minorities in subsidiaries
lssues of IC1 Ordinary stock

Reduction in advance proceeds from oil sales
Loan stocks and other non-current borrowi
Sale and leaseback of fixed assets

Decrease in net liquid resources

Total exiernal finance

Notes

{i) In 1982 granls credited 1o profit exceeded grants received; in
1981 grants received exceeded credils to profit.

{ii) The movement in net liquid resources represenis the difference
petween amounts shown in the opening and cloging balance
sheets. Liquid resources decreased by £124m (1981 £279m
increase); short-derm borrowings decreased by £58m (£285m
increase}.

Movements in other items do not correspond to the change in
balance sheet amounts, due to ihe effects of acquisitions and
dispssals of subsidiaries and retranslating opening currency
balances of overseas subsidiaries at closing exchange rates

28

ngs repaid (less new horrowings)

Notes Group
1982 1981
£m &m
366 425
400 348
58 67
) {6} 58
39 31
i} {5) 23
852 952
(2'45) (224)
{146} {136)
(99) (8B)
607 728
292 411
{25) ¢15}
(i) a4 37
(iif) (29) (12)
111 7238
26 100
39 226
a8 (86}
135 101
113 84
22 17
578 761
29 (33
5 3
26 2
(23) (19
(103) {18)
— 49
(i) 66 16
(29) 33
(i) Acquisitions and new investment in 1982 comprised: £m
Fixed assels 49
Goorwill 3
Trade investments 32
Net curreni assels 50
Delerred liabilities (19}
Loans {12}
Total 103
Less: attributable lo shareholdings already owned (9}
a4

New ICI Ordinary stock was issued to discharge £7m cf the cost
of acquisitions. New investment in 1981 comprised £4m in
respect of subsidiaries and £33m in respect of trade investments.

Disposals in 1982 comprised subsidiaries £8m and trads invest

menis £21m (1981 £7m minority shareholdings in subsidiaries
and £5m trade investments).
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{figures w brackets represent

1 Composition of the Group

dedué.tions, £rm

- ~

gou e s

R AR et

The Group accounts consolidate the accounts of mpenal Chemical
Industnes PLC {the Company) and its subsidiaries, of which there

were 324 at 31 December 1982. Owing

to local condifians and to

avod undue delay in ihe presentation of the Group accounts, 108

cubsicharies make up inheir accounts lo
Dacernber, but not earier than 30 September.

dates earlier than M

The accounts have r.ot been materially affected by acquisitions of

disposals of subsidiaries.

The accounts of certain

subsidiary and associated companies,

representing approximately 15 per cent of Group sales and net

agsets, have

been auditad by firms
auditors.

2 Trading profit
Trading profit comprises:

Sales

Royalty and other income

Government grants

Cost of sales exclusive of depreciation
Depreciation

Selling, general and administrative expenses
Employees’ profit-sharing pbonus

The following amounts have been charged
in arfiving at trading profit:
Audit fees and expenses
Expendilure on research,
technical service
Hire of plant

_ Pension jund coniributions, pensions and
gratuities {including severance payments
1982 £44m; 1981 £51m}
Petroleum revenue tax and supplementary
petroleum duty.

development and

3 Share of profits less losses of
principal associated companies
and income from other trade
investments

Share of profits less losses of principal
associated companies’
tncome from other \rade investments

- listed

~ unlisted
Net losses on disposals of and provisions
in respect of investments

*Dividznds and interest from principal
associated companies were L
from listed companies and £9m (£10m) from
uniisted companies. i

17m (1981 £17m)

1982
m

7,358
a9

25
{5,386)
400

(1(,307)
(23)

——
366

29
244
95
206
183

36

1
13

(11)

e
39
R

(The proportion of AEC! Lid held

inclireclly and classified as unlisted in 1981 has been

reciagsified as listed and 1981 figures
have been restated).

4 Interest and financing costis
fess income
[nterest ~ loans wholly rapayable within
5 years
- loans not wholly repayable within

5 years
- bank overdrafts
Other interest and financing cosls
Income from redeemable securiies
Interest on short-term deposits

46

23
69
(7}
(74)

146

ofher than the Group joint

1981
£m

51

(1)
52

37

92
18

()
(61}

142

0

Soern Lo

N A
cenogenzd IR

means milions of pounds sterling)

1982 1951
£m Lm
5 Taxation
IC1 Group
United Kingdom {axation
Corporabon {ax 105 138
Double taxation rehal (30} {23)
Deferred 1axation adjustment 7 (38}
Advance corporation tax (net) (58) 24 (38) M
Overseas taxation
COwerseas taxes 54 55
Deferred taxation adiustment 5 59 2 57
e —
Total 1CI Group 83 a8
Principal assoclated companies 9 13
g2 111

UK and overseas {axation has been provided on the profils earned
for the periods covered by the Group accounts, Ui corporation tax
has been provided at the rate of 52 pef cent, The assumption has
peen made fhat the UK systems of capilal allowances and stock
relief will continue in their present form.

In the UK the depreciation charge exceeded the capifal allowances
utiised in both 1982 and 1981 and consequently there was no
penefit to the UK tax charge from accelerated capital allowances.

The net UK corporation tax charge, after double taxahion relief,
fargely results from the taxalion on UK oil trade profits. Tax refief
{rom other parts of the Group cannot be used to extinguish this
charge. A substantial part of the total advance corporation tax
credit is retated to taxes payable on oil trade profits.

The amounls of deferred taxation accounted for and the poiential
amounts of deferred taxation are:

Group Company
1082 1981 1982 1981
£m £m £m £m
Accounted for at patance sheet date
Timing diflerences an UK capital
allowances and depreciation
in future years 35 35 22 22
Miscellaneous timing differences 3) (8) —_— -
32 27 22 22
Corporation tax effect of
deferred petroleum revenue
tax provision an (78) — —_
{(39) (&1 22 22
Not accounted for at balance
sheet date
UK capilal allowances utilised in
axcess of depreciation
charged, less losses g4s 700 513 560
Advance corporation tax {43y (101) 43) (101
Miscellaneous timing differences 7 5 (24} (31)
10 604 446 428
Total 571 553 468 450

e —

¢ Extraordinary items

There were no extraordinary items in 1082 (1081 £6m in respect of
1Cl's equity share of extraordinary ilems provided by Carnngion
Viyella Plc).



1882
£m
7 Dividends
& per cent (now 3 & per cant plus lax credd)
Cumulahve Preference stock (duaends for
holit yoars were £0 3mj _—
Medinary stock’ Intenm 8 Op {1981 9 0p) per
Ltunt 54
Second nterm 1009
{1981 10 Op) per &1 unit 61
115
The interim dividend was paid on 8 October
1982 and the second interim dividend, lo be
confirmad as final, is payable on 2 April 1983.
8 Earnings per £1 Ordinary stock
Earnings for Ordinary stockholders, before
extraordinary items 145
Average Ordinary stoek in issue during year,
weighted on a time basis 508
Earnings before extraordinary items per £1
Ordinary stock 24:2p

The effect on eamings per £1 Ordinary stock of (a
of outstanding convertible bonds of a subsidiary and

shares under opfion (see Nate 14) would not be material,

1981

54

59

113

32:3p

y full conversion
(b} issue of

Groun Lompany
1982 98r 1982 1091
fm i £m  Im
o Reserves ,
At baganng of year 2,352 2,138 1,481 14€R2
Profit (loss) retared for year - 30 73
By Company G4 {114y (58 (1)
By substchanes 83 |} 173
In prcipal ascocated companies 1 14
Armounts taken drecl 1o reseives -
Share premiyms 17 1 17 i
Exchange adjustments - 83 gz 133 132
Interests in overseas subsidiaries
and associaled companies 136 || 139
Fixed assets 147 ]| 169 —_ —_
[nvestments and other items 211l 33 .
Net cutrent assets 46 64 l i 2
Loans (1301j(174)] 14 ] 110
Other movements (mainly reversal
in 1982 of a 1881 revaluation
surplus in respect of fixed assels
of a principal associated cornpany) (39) 48 -— —

At end of year 2,443 2,352 1,577 1,481

Group reserves are those atiributable to the parent company.

Of the exchange adjusiments taken to Group reserves, an increase
of £86m (1981 £125m} arose on consolidation from retranslating
ihe net invesiment in overseas subsidiaries and associated com-
panies at closing rales of exchange, and a loss of £3m (£33m)
arose on external loans in the accounts of individua! companies.
Roseres at ke end of the year included share premiums amouhung
to £368m (1881 £349my; the major part of the other reserves of the
Company ar¢ capable of being distributed.

There are no significant stalutory or contractual restrictions on the
distribution of current profits of subsidiaries or principal associated
companies;
permanenily employed in the businesses of these companies. Group
reserves included £117m (1981 £161m) in respect of principal
associated companies; the movement in 1982 comprised £im
retained profits, £3m exchange adjustmenis less £48m other
movements.

10 Fixed assets Land and buitdings Plant and equipment Total
Cost or as  Deprecialion Net book Cost or as  Depreciafion Net book Net book
revalued value revalued value value
£m £m £ £m £m £m £m
Group
At beginning of year 998 323 875 4,741 2,074 2,667 3,342
Exchange adjustments 68 21 47 196 76 120 167
New subsidiaries 8 6 43 43 49
Cepital expenditure 39 39 253 253 292
Disposals and other mavemenis (30) (28} (2) {229) (203) (26) (28)
Depreciation for year 49 (49 351 (351) (400}
At end of year 1,081 a6k 713 5,004 2,298 2,706 3,422
Company
At baginning of year 353 156 197 2,570 1,326 1,244 1,441
Capital expendilure 9 g 1926 198 135
Disposals and other movements (18) {13} (2) (213) (194) (19} (21)
Depreciation for year 13 {13} 196 (198) {208)
Al end of year 347 156 191 2,483 1,328 1,155 1,346
1882 1981 Group Company
£m £m L i 1982 1881 1982 1981
The net book value of Group fixed Lang and buildings comprised- €gm £m £m Em
sets at { the year
ﬁliﬁﬁé%d: the end ot e ¥ Land 194 185 11 1t
Fixed agsets under construction, Buildings 8ay 813 _33% 342
excluding oil assels ) 241 261 1,081 998 347 _ 853
Oil concessions, exploration and wat 275 Freeholds 992 010 535 341
devalopment expendilure : Long 1|eases (over 50 years unexpired) g1 2 11 N
. Short leases 8 &9 1 1
sgate - tand and buildings 185 183 -
Revalued 833818~ 0t and equipment 118 127 1,081 003 347 _353

3C

undistributed profits of prior years are, in the main, ~

-

%
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11 Interests in subsidiarias
Shares at cost less amounts provided
Ganp 1ssues capitalised

Book value of shares‘

Amounts owad by subsidiarias
Arounts owed to subsidiaries'

"The amounts owed to dormant subsidiaries (£92m) have been set

off against the book value of the corresponding

Information relating to the principal subs

12 Trade investments
Principal assoclated companies
Share of equity

Loans

Equily at cost less amounts provided
ScripTissues capitalised

Information relating to the principal
associated companies is given on

- .page 35.

Other trade investments
Equity and loans at cost less amounts
provided

Serip issues capitalised

Total

The division of the above between
listed and unlisted investments is:
Listed equily

Unlisted equity

Loans

Market value of listed equity

(The proportion of AECI Ltd held
indirectly and classified as uniisted in
1981 has been reclassited as iisted
and 1981 figures have hesn restated.)

The following information is given in
respect of the nvestments in unfisted
equity:
Amount inciuded in ICl profit before
taxation
IC] share of profits les. iosses for
period of fatest audited accomnts
received:

Before laxation

After taxation
ICl share of aggregale undistributed
profits less losses since acquisition
(including amounts capitalised)

Aggreqate amounts provided by ilin
respect of losges gince acquisition

1982 1981
£m £m
gg2 7853

22 26
921 779
1,083 851
(842) (730)
1,162 900

investments.
idiaries is given on page 34.

Group Company
1082 1981 1982 1981
em £&m f£m £m
336 354
3 12
31 47
- =
339 366 31 51
g2 64 13 24
2 8 _1_2
64 67 4 26
403 433 45 77
171 147 14 19
221 268 30 58
11 18 1 —_
403 433 4 77
287 332 14 18
B 20 14 8
12 18 14 17
5 (1) 9 10
89 134 75 146
60 79 12 34

Group Company
1982 1981 1982 1881
£€m £m £m &
13 Net current assets

Stocks
Finished goods 795 709 30§ 304
Raw matenals and other stccks 582 544 288 270
1377 1253 8§17 574
Debtors
A wholly owned subsidiary has acquired
trade debts from the parent company
and ceriain other wholly owned
subsidiaries under factoring agreements.
Debis so acquired and outstanding at the
palance shee! date amounted to £432m
(1981 £417m) and are included in Group
debiors.
Liquid resources
Redeemable securities, at cost 49 45 - -
Shart-term deposits 474 595 112 43
Cash 12 19 1 1
595 719 113 44
Market vaiue of redeemable securities 53 43 - —
Creditors
Trade and other creditors 1,184 1,101 446 453
Dividends to Ordinary stockholders 61 59 61 58
Taxation __1_ﬂ_ 178 @ — -
1,306 1,338 507 512
Short-term borrowings
Bank borrowings - secured 32 24 = -
- unsecured 182 134 36 50
Other short-term borrowings 347 431 160 —
521 589 186 50
Authorized Issued  Issued
1982 1981
£m £m £m

14 Capital of parent company

5 per cent (now 35 per cent plus tax credit)
Cumulative Preference stock (21 units}) 9 9 9

Ordinary stock (£1 units) 604 603 594
Unclassified shares (£1 each) 112 — —
725 612 603

Ordinary stock was issued during the year in respect of the
Employees’ Profit-Sharing Scheme £7m and acquisilions £2m.

Options to subscribe for Ordinary shares of £1 outstanding at 31
December 1982 under the Company's share option schemes were*

Last date when

Number of shares Subscription price  oplions exercisable
2,557,882 £269 31 March 1987
1,544,913 £2:86 31 March 1988
1,078,599 £3-20 31 January 1986
2,440,000 £3:65 18 March 1987
310,000 £3:55 17 September 1987
677,000 £3-55 18 March 1988
310,000 £3-58 17 March 1988
Options granted fo direstors, included above, are shown on page 33.
Group Company
4982 1981 1982 1881
£m Zm £m £m
15 Deferred liabilities
Advance proceeds from oil sales
(Note 17} 44 67 67
Delerred 1axation a7 99

P

Petroleum revenue tax 136 150 -
Corporation tax thereon Al (78) —
Othar lax {Nole 5) 32 | ?.? 22

44
22 22

Oilfield abandenment costs 21 10 o
Empioyes benefits 61 36 '__:
223 212 66 ___89_

31



Repayment Group Company

Dates 1882 1951 1%82 19;;31
€m £Zm m m
16 Loans
Secgrad loans
Sterling 1983/96 4 3 - -
Foreign currencies
Australian Dollars
(6% to 13z per cent) 10832006 12 127 — -~
Qthers
{5420 22V per cent) 1983/98 70 49 - -
Tatal secured loans 96 179 — —
Unsecured loans
Sterling
71 1o 8 per cent
stocks 1986/93 119 119 119 119
10% per cent stack 1691/96 43 43 43 43
5% per cent stock 1994/ 2004 26 26 26 28
Qthers 1863/99 53 27 38 11

—

241 215 226 199

Multi-currency credit facility
(variable interest; repayable
and redrawable at

horrower's oplion) 1984/89 146 231 — —
Foreign currencies
Us Dollars
Euro-doliar bonds
{6Y2 to 8Y% per cent) 1883/92 69 75 — 3
JS Dolar bonds
{8% io 11 per cent) 1683/2003 232 197 - —_
Convertible Euro-dofiar
bonds* (6% per cent) 1997 w7 B - -
Loans
{7V to 12%2 per cent)  1983/2005 188 167 6 5
Others 1983/98 27 31 7 8
533 485 13 16
Swiss Francs
(3% to 74 per cent) 1983/94 135 126 —~— —
Deutsche Marks
{6%2 to 8Ys per cent) 1983/92 121 112 — -
Dutch Florins
(5% to ¢ per cent) 1083/91 38 41 - -
GCanadian Dollars
{551 to 14%2 per cent) 1983/96 7% 70 -~ -
Others
(6% to 18 per cent) 1983/89 4 39 — —
g53 &72 13 18
Total unsecured loans 1,340 1,318 239 215
Total loans 1,536 1,497 239 215
Loans or instalments thereof are repayable
within periods from palance sheet date of:
Less than ong year 52 3 5
From one fo two years 92 115 22 2
Erom two to five years 409 412 26 18
QOver five years gig 918 188 190
1,536 1,497 239 215
mount ncluded akiove in respect of
ﬁ:?ns wholly repayable within five years 522 438 50 18

——— ———— ——

*Jnless previously redeemed these bonds are convertible until 1
September 1997 into Ordinary stock of the Company at a
conversior price, subject 1o ad;uatm_enl in certain avents, of 460
penice DEr £1 of Ordinary slock {with a fixad rate of exchange
appheabie upon conversion of ihe bonds of U5$1-7423 = £.1).

o

17 Ninian oilfield
sales

At 31 December 1982 the Greup had an approximate 18 per cent
interest n the bnian cilfield in the UK sector of the North Sea, on
vihich 1t had incurred capital expendilure of £313m (1981 £310m).
Financing for part of this expenditure has been arranged from banks
as advance paymenls for a portion of the Gioup's share gf the oil
to be extracted. Dischargeé of the liability by way of deliveries of oil
{to be re-purchased by the Group) will be compleied by 1986,
Should the oil sales proceeds be insufficient to meet the Group’s
obligations under the arrangements, deficiencies will be payabie in
cash, The advance payments, net of amounts discharged, totalled
£44m at 31 December 1982 {£67m) and are included in fielerred
liabiities in the Company and Group balance sheets; of this, £23m
relates to oil delveries underiaken to be made in 1983,

- advance proceeds from oil

Group Company
1082 1981 1882 1981
£m &m £m £m

18 Commitments and

contingent liabilities
Capital expenditure {including .

acquisition of share and loan crpital in
substdiary and other companies).

Contracts placed fcr fulure expenditure 97 83 25 . 20

Expenditure authorized but not yet

contracted 244 316 17 106
33y 2309 142 126

——

rm—

Contingent Fabiities ded 3t 31 December 1982 in connection
with guarantees and uncalled capital relating to subsidiary and other
companies, guarantees relaling o Pension Funds, including the
solvency of Pension Funds, and other guarantees and contingencies™
arising in the ordinary course of business.

-

———?

/
The magimum liability in respect of guarantees and uncalied capital ﬂ\'{

at 31 December
Group, inciuding
borrowings by Corpus Christi Petrochemicalf Company, in which the
Group has a 37.5 per cent interest; the maximum liability for the

Company, mainly on guarantees of borrowings of subsidiaries, would
be £1,209m (1981 £31,471m}.

In 1980, 1981 and 1982 the Company agreed io make special
paymenls agoregating £34m per annum, eu i aver a three year

1982 would be £144m {1981 £141m) for the

£111m {1981 £98m) in respeci of guarantees of /s

Cu

!

) -

petiod, in respect of 'mc_reased benefits under the Staff Pension TA;C.

Fund, the Workers’ Pension Fund and the Supplementary Pensich

I;L&_J’nd; at 31 December 1882 the instalments still to be paid totalled
8m.

A subsidiary of IC! Australla Lid has entered into agreements with an
agsociated company which has been incorperated specifically to
erect an olefines plant and to lease it to the subsidiary. Under the
tarms of the agreements, commitments to pay lease rentals over the
next fifteen years wre £326m. Commitments alse exist in respect of

certain leasing airangemiants entared into by the Company and by
olher subsidiaries.

16 Emoiuments of directors and employees

The total emoluments of the directors of the Company for ihe year
comprised fees £56,000 (1981 £50,000) and other emoluments
£1,411,000 {£1,350,000 axcluding £22,000 waived). Pansions, com-
mutatinns of penslons and gratuities in respect of execulive service
of former directors amounted 1o £3,922,000 {£2,242,000).

The lable which follows shows the number of directors angd
employees of the Gompany, other than thoge who worked whlly o
mainty outside the UK, whosa emcluments during the year Wiz
within ihe bands stated fexcluding empioyens whose emohiaans
ware balow £30,000)
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19 Emoluments of directors and employeos

(continued)

Emaluments
"

A
1- 5,000
5,001 - 10,000
10,001 - 15,000

25,009 - 30,000
30,001 - 35,000
35,001 - 40,000
40,001~ 4s5.000
45,001 - 50,000
50,001 - 55,000
55,001 - 60,000
60,001~ 65,000
65,001 - 70,000
70,001~ 75,000
75,001~ 80,Gi0
80,001 - 85,000
85,001 - 90,000
00,001~ 95,000
95,001 - 100 000
100,001 - 10K J00
145 001 — 110,6u0
110901 - 115000
1-,061 - 120,000

135,001 - 140,000
140,001 - 145,000

160,001 - 166,000

Four of the directors

Directors Employees
1882 198 1982 1081
1 2
1 —
5 5
1 —
_ - 173 165
1 — 104 108
— —_ 60 50
—_ —_ 35 19
- — 14 13
—_ —_ 10 6
—_ _ 12 3
— —_ - 7
— — 4 2
— — 4 3
1 — 2 —
— —_ 2 —_
—_ 3 1 -
1 3 - 1
2 —_—
1 —_
1 1
—- 1
2 —
i 1

1

whose emolumenis are shown above were

directors for part of the year only (3 in 1981).

Two directors served as Chairman during lhe year, iheir emoluments

whilst serving in that capacity being:

1Sir Maurice Hodgson {up t
J. H. Harvey-Jones (from

1982 1981

£ 2

o 31 March 1982) 37,618 140,907
1 April 1€52) 112,657

20 Directors’ interests in stucks, shares wud

debantures

The inieresis at 31 December 1982 of lhe persens who on that
dale were directors (including the interests of their families) in
stosks, shares and debentures of the Compary and its subsidiarias,
are shown below, Their interests at 1 January 1882 (or, if appointed
during 1982, at their date of appointment) are shown in brackets
where these differ from the holdings at the year ent'. Non-beneiicial
interests are indicated by an aslerisk. There were no changes in the
period 1 January 1983 to 9 February 1983 apart from the dispozal
of the non-beneficial interest markedt.

A, W. Clemenis
Sir William Duncan

Sir Arnold Hall

P. G. Harvey

J, H. Harvey-Jones
A. Haslam

D. H. Henderson
Sir Robin Ibbs

Sir Alex Jarrat!

W. G. L. L. Kiep
gir Palrick Meaney
Sir Jeremy Morse

C. H. Reece
sy Francis Sandilands

N, B, Smith
Lord Thomson
£. Whileley

1C1 Ordinary stock 1c| Ordinary sharec

under option
2
0,043 68,579
3,304 — {85,000)
*630

562
1,098 (1,268)
1,367 85,000
2,800 — (85,000)
2,100 68,000
2,112 68,000
562
118
500 (nil)

2,785 66,000

1,220 $0,397 (68,679}
500
3,552 (2,731)

20 Directors’ interests in stocks, ghares and
debentures (continued)

The oplions to subscribe for Ordinary shares were granted in 1980,
1981 and 1982 for not more than seven years Exceptas mentioned
below, the aplions were granted under 0 terms of the Company's
semor stafl share oplion schame and ihe price to ho pad for
the shares is 355p per share, Tha oXcepians are options granted
under the Company's savings-related slars opfion scheme to
Mr A. W. Clements lo subscribe for 579 shares at 269p per share,
and to Dr N. B. Smilh to subscribe for 579 shares ai 268p per share
and 818 shares at 28€p per share.

Beneficial interests in [CI unsecured loan stocks are held by the
undermentiorn=d Directors:

P. G. Harey £180 8 per cent stock
Sir Robin Ibbs £1,000 5v, per cent stock
£200 7Y per cent stock
2380 8 per cent stock
Sir Palrick Meaney £200 & per cent stock

21 Other statutory information

Included In debtors are interest-free loans totaling £184,804 (1981
£167,349) to officers of the Company, comprising £35,000 in lotal
to three directors and £149,804 in total io six other officers, The
loans to directors were made, prior to their joining the Board, in
accordance with the Company's policy of providing housing assisi-
ance to staff who have bteen iransferred. The amounts outstanding
at the end of the yaar. which were also the maximum amounts
during the year, were 10,000 each from Sir Robin Ibbs ard
Dr C. H. Beece and £15,000 from Mr D, H. Henderson {the same as
at the beginning of the year). The loans 1o the other officers were
mainly in respect of hew g loans.

The arrangements reportcd in the accounts for 19811n respectoi a
{reshold house purchased jointly by Or N, B. Srnith and the Company
in 1979 and a leasehold fiat purchased jointly by Mr D, H, Henderson
and the Company in 1980 continued until 29 October and 31
December 1982 raspectively. On those dates, under the authority
given by the Annual General Meeling on 22 Aprii 1882, the
Company's interests in the properties were sold to the directors
concerned, The sales realised £155,000 in the cage of the house
{cost o the Company £135,696) and £50,000 in the case of the flat
(cost to the Company £50,000). The price paid by Dr Smith was the
relevant proportion of ihe independently determined open market
valug of the property at ihe dale of sale; lhe price pald by
M Henderson was the cost to the Company, which exceeded the
relevant proportion of the independently determined open market
value at the dale of safe.



31 Gecember 1982

Gompany and country of el operalions and Class of percentage Prncipal acthities
registration of incorporatiar: capital held by IC1

et e

=urop {accounting dates 31 December)

Deutsche 1GI GmbH West Germany Qrdinary a3 Manufacture of nylon and polyester fibres,
71 paints, pharmaceuticals. chtorine and
plastics: merchanting of other iCl products

1C! Finance PLC England Qrdinary 100 Financial services

1.C.\. France SA France Qrdwmary 100 Manulacture of plas\ic'lsers_and
pharmaceutica1s; merchanting of other 1C
products

IC! Holland BV Holland Ordinary 100 Manufacture of pulk and speciality plastics,

nylon and polyester polymers and
polyurethane chemicals; merchanting of
other IC products

\Ci Petroleum Ltd England Ordinary 100 Petroleum exploration, production,
processing and lrading

imperial Chemicals England Crdinary 1001 Insurance

tnsurance Litd *

Nobel's Explosives Coltd Scotiand Ordinary 100 Manufacture of industrial explosives and

accessories .
Scottish Agricultural Scotland Ordinary™ 62 Manufacture of fertilizers and feeding stufis;
tndustries PLC agricuftural merchanis

The Americas {accounting dates 31 December)

C-I-L Inc Canada Common® 73% Manutacture of chemicais, terfilizers,
industrial explosives, mining ecuipment,
paints and plastics -

Duperial 8.A.1.C. Argentina Ordinary 100 Manufacture of chernicals, plastics and

sporting ammunition; merchanting of IC! and
other products

ICi Americas It USA Common 100+ Manwiacture of pharmaceuticals, dyes,
petroc‘nemica\s. plastics and other
chemicals; merchanting of other IC! products

Other countries {accounting dates 30 September)

Chernical Company of Malaysia Ordinaty” 50 Manufacture of fertilizers, agricultural

Malaysia Berhad chemicals and chlorine products

Chemicals and Fibres of india Ordinary” 55 Manutfacture of polyester fibre

India Lid

1C1 Australia Lid Australia Ordinary* 621 Manufacture of chemicals, fertilizers, fibres,
industna!l explosives, paints, plastics and
pharmaceuﬁcals

1.C.L (Malaysia) Sdn Berhad Malaysia Ordinary 70 Merchanting of ICI and other products;
manufacture of paints

1c1 (South Africa) Ltd Fiepublic pf Ordinary 100 Merchanting of IC1 and other products;

Snuth Africa manufacture of zip fasteners and

pharmaceuticals; holding company

indian Explosives Ltd india Ordinary* 50 Mauwfacture of fertiizers and industrial
explosives and accessories

The Alkali and Chemical india Ordinary® 51 Manufacture of charicals, paints,

Cnrporation of india, Ltd poiyethylens, rubber chemicals,

pharmaceulicals and agricultural chemicals

*Listad »
Hrieid by guligidianes

34
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Company and country of principal operations
and registration or incorporation

Issued share and loan C
jatest available audited accounts

apital at dale of

Principal activities

Class of percentage
capital £m held by ICI
Europeo (accounting dates 31 December)
Carrington Viyella Plc England Ordinary® 45 49 mMeanufacture of texliles
{IC!'s holding was exchanged Preforence 10 —_
in 1983 for shares in Vantona Loan 43 —_
viyella Ple, in which ICV's holding
pecomes just under 20 per cent)
Phillips-lmperial Petroleum Ltd England Ordinary —_ 50 Qil refining
Tioxide Group PLC England Ordinary 31 50 Manufacture of fitanivm
(ICiis 50 per cent shareholding Preference 1 —_ pigments
was transferred to a subsidiary Loan 33 —_
company in 1982.)
The Americas (accounting dates 31 December)
Corpus Christi petrochemical USA Partners’ capital 107 a7yt  Manufacture of olefines
Company Loan 296 —_
Fiber Industries, inc USA Common 51 372 Manufacture ot man-made
Loan 28 - fibres
Othey countries {accounting dates for 1Cl Group accounts
30 September)
AES! Ltd Republic of Qrdinary* 89 38f Manufacture of chemicals,
(The Group's 38 per cent Souih Africa Preference 3 — {ertilizers, fibres, industrial
shareholding includes Loan 100 - explosives, paints and
28 per cent held through plastics
Afex Holdings (Pty) Lid in which the
(3roup's interest is 50 per cent
Consolidated Fertilizers Ltd Australia Ordinary 28 45+ Manutacture of fertilizers
Shareholders’

subordinated loan 11
20

Loan
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foi' thé'year ended 31 ’becémber 1982
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et t——

1981 1982 182 1981
restated pa-centages of
in 1982 £'s profits to related
L £m £m avetage assets
8,581 7,147 Sales 7,358
P ——— S ——— s —
111 121 Trading profit (Note 3) 159 2:5% 2:0%
Share of profits less losses of principal asscciated companies
27 29 and income from other trade invectments 20
—— —_— st
138 150 Profit before financing costs and taxation 178 2:4% 2 0%
]
{54) (59) Interest and other financial ltems (BO)
(142) (154 Ag in hisierical cost accounts {146) .
88 95 Gearing adjustrment {Note 4} 6%
84 91 Profit bofore taxation {Note 4) 99
Pence per £1 AR
(111) (121) Taxation {92) Ordinary stock
(14) (15) Minority interests (4)
4N {45) Profit (loss) attributable to parent company (Note 4} 3 05p (6:Sp)
(6) (G} Extracrdinary items —
Profit (foss) attributable to parent company
(47) (51) after extraordinary items (Note 4) 3 0-5p {7-9p)
(113} (123} Dividends (1153 18-0p 19:0p
(160) (174 Deficit met from reserves (112)
(221} (240) Deficit met from reserves under ICi's gearing method (Note 4) (138)

L

f

“F' .n,\ = = 3 ,12';'&- "‘cn:,\- Ml (—A“ a C\ =l =3 Fam
Nicies relating fo the GLATes lis

4 Accounting basis

In order to provide a more useful comparison
The aceounts prepare 4 on a Current C ost Accounting (CCA) basis 1982 the results for 1981 have been shown both in 1981 £'s and

o of price changes on the funds rostated in 1982 £'s, For this purpose the movement of 86 per

beiween 1981 and

Needed to cary on fhe busneSs and maintain its operating Gont in the average UK retail price index between 1981 and 1982
capability. under the provisions of Statement of Standard Accounting has been taken lo represent the general rale of inflation.
Practice No. 16 (SSAP 16) this is achieved by making adjustments to

costs and of raw materi

the nolding values of assels employed and to the historical cost

trading profit to take into account

the current levels of construction 2 Current cost adjustments
other operating costs, The profit

nefore iaxation further includes a gearingd adjustment which rep- The bases for the current cost adjusiments are:
resents the inflationary penaiit to the stockholders from loan finance,  (a) Fixed assets and depreciation=

and partially offsets the cost of loan interest The presgn{alion of i) In general, indice
the accounts has bean dasigned 1o separate trading items {from the low level of ac
tems assaciated with finance and to demonstrate the relationship industry in Europe,
petween the profit and loss account and the balance gheel (see contractors, it has

alsc Mole 4 ~ gearing adjustment}.

The accounting policies adopted in
cut on page 25, apply also to
riodifications required to comply W

any index for inflation to values ©
1982: these therefore continue to bes

the historical cost accounts, set lavels.
the CCA accounts, excapt for (i) Asset lives W
ith SSAP 16, those applied in 1

s‘o_i the cost of chemical plant, In view of
ivity in the chemical planl construction
leading to very compelitive prces from
been considered appropriate not to apply
f chemical plant in Europe in
tated at end 1981 price

hich are approximately one third 1onger than
ne histoncal cost accounts (see pads 231
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at 31 December 1982

1982 1981 1981
regtaled
n 19828
£m m m
Assets employed

5400 Fixed assets excluding those under construction {Mote 5} 5,717 5,264
(628) Govemnment grants (Mote 2} (737) {679)
4,781 4,980 4,585
1,415 Stocks 1,410 1,256
1,460 Trading debtors 1,478 1,361
(1,101} Trading creditors {1,088 (1,011}
6,555 MNat assets employed In manufacturing and trading activities 8,770 6,233
224 Fixed assels under construction, less capital creditors 286 264

810 Trade invesiments 717 660
7,580 Total invesiment 7,773 7.157

. — e

Financed by

g Preference share capital 10 9

1,536 Loans 1,626 1,497

. 44 Advance proceeds from oil sales 72 67
{64) Liguid resources 1ess short-term borrowings (141) (130}

341 Taxation and other non-rading provisions (nef) 376 3486
1,866 Total non-equity finance 1.943 1,789
518 Capital and reserves attributable to minorities 517 476
5,204 Capital and reserves attributable to Ordinary stockholders 5313 4,892
603 | Issued capital 645 594
4,540 Heserves {Note B) 4,604 4,239

611 Provision for second interim dividend 64 59

7,589 7,773 7.157

|

2 Current cost adjustments (continued)

Based on reviews ol asset values and lives which have been
undertaken as part of the Group's consideration of the current
cos! basis of accounting, the Group believes that it is appropri-
ate for CCA purposes to use ionger lives from within the range
of possible lives.

{p) Stocks and the cost of sales adjustment ~ actual movements in
costs, using the veraging method,

(c} Changes in .ne requirements for monetary working cagita!
{trading dehtors less creditors) — movemenls in appropriate
specific indices

() Government grants ~ incices of the cost of chemical plants

modified in the same way as fixed assels; grants have been

brought into proiits over the lives adopted for CCA acesunts. In

the balance stieet 2 deduction is made from fixed ascetls in

raspact of the current valua of grants attributable o fhe residual
walua of the assets.

3 Trading profit

Current cost adjustments reduced the historical cost trading profit
as shown below:

1982 1981 1861

restated
in1982 £'s
£m £m £m
Trading profit — historical cost accounts 366 462 425
Caost of sales adjustment (57) {129) (119)
Monetary working capital adjusiment (12) (56) (52)
Supplementary depreciation (179) (201) {185)
Indexation of government grants 41 45 42
Trading profit - current cost accounts 159 121 i1t
The amounis of depraciav~~ charged
and governmeant grants credited in the
current coat accourits were:
Depreciation 579 579 £33
Governient grants 66 71 65



31 Decembar 1982, WY 1O

~odatedin
WL
4 Gearing adjustment 5 Fixed assets
Gross Deprecation Net Net Nt
Yhe geanng percentage beng s proportion of averags non-eqLly o tm em m i
fnance to average tolal investment, was 24 8% (1961 24 575) Land acd buldngs 2415 1,078 1,340 1389 1078

Under SSAP16 the geanng adusiment in respest of fixed assels s -
reiated to he charge for supplementary deprestation {after making Eant and mactenery 10,774 B.458 4316 A6EH 4HS
allowance tor the diterence between histonoa! and GCA aczet wes) .

> > 33 5656 0 5565
The adustiment thus exciudes revaluation surpluses not yel treated 13,168 15 Pyt o

as reahsed IC! believes tha. this resuls in mis-statng the amsunt by Under construction __@17) — ._(Etii ) _ﬁ[.)l)
which the interests of the equity stockholders have been affected by 12,942 7,533 5400 ©717 5264
loan and other external financing, the interest on which has been 2L — — T
charged against profits.

ICy's fixed assels in these CChA accounts are n general stated Bl
Under ICI's method, the gearing adjustment represents the otal replacement cost In inose businesses cgrrenuy incurning substanhal
holding gains less losses for the year on assels efiectively financed {rading losses Inere 13 inzutably uncertainty as to wnether cr when
by borowings l1ess cash. The exchange gains or lossas on ‘he such values will be recovered in full, and as to whetner such assels
non-steriing part of these net borrowings aie ihen added to or would all be .replacg-:q, However, the current stratenic inlention is to
Moducted from ihe adjustment; in the event that fhe N heoming UK pursue posiliva policies leading to restoration of profitable opera:
accounting standard on foreign currency {ransiation conlains con- fions, and accordingly no provision has been made.

cepts on matching borrowings and assels which do not accord with

this treatment, some future modification of the method may be

. 1982 1881 1981
appropriate. reclated in
1082 £'s
1982 19814 1981 6 Reserves £m £m £m
restated in P
1080 &' At beginning of year 4,239 4,186 3,054
Em £m £M  infiation and exchange
The cost of interest and other financial adjustments 399 582 536
items calculated in accordance with . . . r
ICl's method would be: Rev:aluatlon surplus on: r
L Fixed assets 102 268 247
As in historical cost accounts (146) (154) (142) Government grants 2 (30) (28)
Gearing adjustment 164 244 225 Investments 163 71 65
Exchange losses on financia: ilems (an)  (204)  (188) Stocks _ 4 133 123
_— —— -_— Monetary working capital i
Current cost accounts-iCl's method (123) (114} (109) adjusiment 11 53 as
. . . Gearing adjustment (60) (89 {82
On this basis results would be: Exchange adiustments 140 176 162
Profit before taxation 56 38 33 — L
Loss attributable to the parent company: Deficit for year {112) (174) (160}
pelore exiraordinary iftems {43) (111) (102) Share premiums 17 i 1
after extraordinary items (43) (11 (108) Other movements 3) 9 8
Deficit met from reserves (158) (240) (221 Atend of year 4,540 4,604 4,239

————

A 1 ey e ala
Auditors’ repart
To the Members of imperial Chemical Industries PLC

We have audited the financial statements on pages o5 to 38 in accordance with approved audifing standards.

in our opinion the financial statements on pages n5 to 35, which have been prepared under the historical cost convention,
give under that convention a true and fair view of the state of aifairs of the company and the group at 31 December 1982
and of the resultg 1and source and application of funds of the group for the year then ended and comply with the Companies
Acts 1948 to 1681

In our opinion the supplemnentary curgent cost e'.c.counts for the y2ar encied 31 December 1982 on pages 36 to 38 have been
properly prepared, in accordance with the policies and methods described in the notes, to give the information required by
gtatement of Standard Accol nling Practice No 18.

oA @V b ont P, bl

London 3 March 1983 Chartered Accountank
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For the years" ‘ended\31 Décembér

T

1975 1974 1975 1976 1977 1978 1979 1980 1981 1882
_____r____"_________,....._ sm mm______._ww,‘_ﬁ_,_,
Ausots employed
Fixzd acsels 1,85 1,233 1,425 1,733 1,876 2,889 2770 3115 3,340 3422
Trade invesiments 244 258 302 365 345 862 a30 335 432 403
Net current assets o9 906 1,008 1406 1,433 1,349 1,851 1,237 1,436 1,654
Total assets employed 2,128 2,397 2,733 3,504 3,654 4,010 4,453 4,687 5211 5379
Financed by
Ordinary capital of 1Cl 480 486 494 559 464 570 581 503 594 603
Group reserves attriputable to IC1 Ordinary stockholders 615 808 £34 1,249 1678 1,874 2,208 2,138 2,352 2,443
1C1 Ordinary stockholiders’ interest 1,095 1,292 1,428 1,808 2,243 2,444 2,789 2,731 2546 3,046
Minority interests and preference capital of ICl 165 187 203 043 204 236 o33 279 345 371
Deferred taxation (Note 1) 115 174 212 308 — —_ — — - —_—
Grants not yet credited to profit 81 77 80 85 89 120 157 183 211 203
Deterred liabities — - — 26 74 126 130 187 212 223
Loans g72 687 810 1,034 1,044 1,084 1,145 1,307 1,497 1,626
Total‘ funds invested 2,128 2,397 2,733 3,504 3,654 4,010 4,453 4,687 5,211 5,379
Sales, profits and reserves
‘Sates (external) — 114 042 1,169 1,314 1,618 1,868 1,800 2,232 2,399 2,578 2,848
— Qverseas 1,224 1,756 1,815 2519 2795 2,733 3,136 38,316 4,006 4510
— Total 2,166 2,955 3,129 4,135 4,663 4,533 5,368 5,715 6,581 7,358
Tracing profit (after depreciation) M 461 355 514 545 497 634 332 425 369
Depreciation 157 168 182 ogs 221 225 043 291 948 400
Profits less losses from trade fwesiments 39 50 34 43 41 41 59 62 52 39
Profit before fcan interest and taxation a59 534 372 579 61¢ 675 695 395 464 394
Profit before taxation 310 484 315 504 534 483 613 284 335 259
Taxation {(Note 1) 145 220 148 o3 158 123 193 123 11 92
Profit after taxation 165 264 167 oga 376 360 490 161 224 167
profit attributable to 1Cl before extraordinary items 146 241 148 242 da2 332 457 130 192 145
Extraordinary ilems 15 (5) (1y (49) (29) @ (8 150) (6) —
profit (ioss) attributable to ICi after extraordinary
items 461 236 147 186 313 329 441 {20y 186 145
Net dividends 50 54 59 83 g3 105 134 101 13 115
Profit (loss) retained, transferred lo reserves 111 182 88 113 220 224 307 (121 73 a0
Amounts credited (charged) direct o reserves 56 a 40 202 39y (29 27 51 141 61
Earnings and dividends {in pence) per 21 Ordinary stock {Nole 2)
Farnings, before extraordinary iiems 300 491 297 452 609 586 790 221 923 242
Dividends 101 109 116 148 165 185 o3g 170 190 190
Lividends grossed up for imputed tax credit 145 163 179 o097 260 276 329 243 271 271
Profit belnre loan interest and taxafion, a3 a
percentage of average assels empioyed 180 236 145 86 178 150 16:4 86 94 T4

Notws. 1 Deferred taxation for the years 1973 fo 1976 has not been recalculated on the basis of the present accounting

£240m. From 1977 onvards deferred

page
taxation is included delerred liabilitios.

2 Earnings and dividends per £1 Ordinary stock have been adjusted to G

1976.

25: tne cumutatve amount of the pricr years' adjustment at 1 January 1977 was

e afiact to the bhonus glernent in the rights is

policy, sel out on

sue made m

=
ji.s



