qumMLw|mldWﬂm,MmI%@-fmanwrﬂH“W -

r'f f'/

S
/;-t) / i:) ("' / / <

|I||:|I|

i
!I i 5 i“m“"“mmmmlmml

I SJLN“II | ! )
‘Ii IIIIIII|||||III|II||||||I|II||

--- r" i!iﬁ’i'”' Il|l||||||||||||!I|III

o

| l!,

= G §
ﬁw NMI

. ii||| 2 'ﬁ Iiiii! i %
A gzl E
: a

AR l“
-.:-‘ Wi “ iy,
slles,. il ||III1II i||!
',.“ 3 -;;‘« ’I. .
il iliii““*’f i 02
HMEF "@

;ﬂ ‘|i||!||»||\|'ﬂll' 5

!
i i

!
r

4
|| i

ll!il i .‘ lﬁlf
bk, .‘3F 5 A i
Iiﬁi! ‘ ﬁ!\'.;!",n g ga iii_ Jh

e
S le
-~ \= : o

mwww '“M

@
wﬁﬂmﬁﬁ

¢ M

al! o “ i“ ,

” f i=‘~=:ss: || iy I’
. II!*‘% || |i :
g .
A'A‘mt!‘ﬁm mi | iiiri,l _

Il‘ﬂ!alg I I! l’ f.d,n‘ :’ '
1 a ‘ d 4

Ilir"‘.t !Ellluliwlmlp

ulli: || Enﬂ b

g
o
Al » Il!!'“ .

- 1,_‘



" Rividend and Intarest

- payments

Quartarly rosulls

-

Taxation

5% per cent

- Nine: months

( M H 1t E::! N 1 5

Page Page
Chairman’s foreword 1 Accounts 25
Group results in brief 2 Frincipal sukisicizry c,:)rnpdrm:-._, 34
Salient features of the year .3 Principal associated companies 35
Directors and senior e@xecutives i Current cost ascounts © 36
Report of the Directors 5 Auditors” report 38
Sources and disposal of Group financial record 39
value added ©o24 Notice of Maating 40

I i

A second interin dividend for the year 1962, which the Annual General Meeting will be askead
to confrm as the final dividend for that year,-is payakle on 2 April 1983 to ‘Qrdinary
‘Stockhalders registered in the books of the .cmp:mn,' on :.'4 F |=t:ru=|ry' 1683,

ir'\ ‘r'll ‘ r'l h .rﬁ wl r
LJ \--J, ] -J' q-ﬂ L ]

Diviclend and inleresi payments are normally made as follows: -
First Interim Qrdinary Qividend: “Second week of October (Announced last Thursday in
’ " July) ’
Second Inlerifn Qrdinary Dividend; First week of April |ﬂ.rmcmru.e=d {ourth 'I'hmrsday in
Feln uary) -

Preference IZ)rwclP-ntL,. A February, 1 August

Unsecured Loan Stocks:

1 Februaty, 1 August
7% per cent 31 May, 30 November
8 per cert 10 January, 10 July
10% per cent & February, € August

Unaudited tracding resuits of th1=» ICI Group for 1983 are expected to be

anncunced ss
{follows: == 3

First quarter
Half year

28 April 1983
28 July 1983
27 Qctoher 1983

Full vear 23 February 1984

In certain circumstances, whan a stockholder sells stock his liability 1‘0 tax in respect. of capital
gains is computed by reference to the markel value of the, stock on & April 1985, The market
values ‘of IC! stocks at that dzte, lor the purpose of the capital gains tax, were;-— '
Ordinary Stock  234%n . .
{The adjusted value, for a stockholder who subscribed in full for his share of the 1976 rights
issue, i3 245p) ‘ -

Preference Stock  72%p

-The Company is not, and has not been, a rlcysa company within the meaning ol the Income

and Corporation Texes Act 1970 {as amended),
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Behind the figures mn this Report lies an intense and sustained effort by everybody
in the 1CI Group to counteract the cumuiative effects of two and a half years of
unrelievad recession in the UK and progressive slow-down in economic activity
throughout the world, Profits were indeed lower than in 18981 but they were not as
low as might have been expected in the economic circumnstances,

Achieving these results has involved an unrelenting and continuing attack on costs,
c*losure of less efficient ptants and product rationalisation - notably a decision to
reduce suostantially our position in low density polyethylene in order to concentrate
on PVC, Even =0, we have rmt allowed ourselves to become totally focussed on
reduction and rationalisation, You wil alsc re atj\ in the Report of growth achieved
by new products and opportunities we have seized to make acquisitions which will
strengthen our future position in paints, colours and PVC. 1 believe that the rapidity
of our retrenchment and the way we are adjusting our product portiolio to the new
business environment will bear comparison with the efforts of any of owr
international competitors - -
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The major factor sustaining us throughout the deepening recession-of 1982 was of

Coourse the mnhnmnq profitability of the great majority of our businesses throughout
the world, with particular successes within the agricultural, industrial explosives, cil,
paints and pharmaceuticals business areas. There was also improvement in lhe'
performance and prospects of fibres and organic ¢ hemicals even though they are
not yet breaking ever. Purchase of the colours business of Procuits Chimigues
Ugine Kuhlmznn broadens our range of colours for worldwide sals , and tha fibres
business is penetrating selected sectors u1| its markét with & new range of higher-
margin branded products. L i

The cverall position is, however, depressed by commodity petrochemicals and
plastics, a problem :mad wé share with producers throughcut the world. Recession
has produced gross overcapacity and reck bottom prices, and we had the added
disadvantage of unfavourable exchange rates for UK procucers throughout most
of the year. In spite of energetic action our losses in this part of our. busmnes.s.
increased in 1982, The strength and scale of our presence in these markets
however, very -considerable and we believe that the rationalisation of the u'|rhu'-.1u y
now proceeding sho nuld see Us remaining a. |_||:W|--|'fu| and compelitive f(Jl' @ in our
chosen business area

For the future the Board is clear that its business strategy must enable the Group
o continue to cope with the esconomic uncertainty ‘and volatility which we can
expect as regular features of the next decade. The foundations will continue: to be
our existing financial, geographic and product strengths which we shall build 'upon
wherever possible. To this we are adding an even QIF"HG’T emphasis on
technoic rqn"..ll ingenuity and innovation as the means of sustaining a fll:)w of
distinctive IC! products into the market. | am confident that we can shape our

porttolio and organize our technology and marketing thrust to these ends and that -
we have people of drive and talent to achieve the « bhjective.

As we move forward the process of transition and organization, change will need
to continue. What we have so far achieved reflects great credit on all our
employees and | belisve our policy of reduc mg 5 far as possible the adverse
effect on individuals, a policy we shall confinue, be=|nq rewarded by understancling
and support from employees in some very Ipcmnlu‘t c-m cumstances.,

Our overriding objective is to get profits back on an upward trend, Towards the
and of 1982 there was a significant shift in exchange rates and early this year a
significant reduction in il prices. These may be c:mrusm.s; of economic change from
which we shall benefit, Let us hope 80, bul in a turbulent world economic
n-wrwinu Iy rmmrrt it will bt= Wi e Ior us to <‘oni|nue= to ¢ nnc.erltrair' on self-reliance and -
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Sales

Profits

Diviclends

Capital -

ﬂ\ w0 T‘f-‘u i
“Group' means IC1 and its subsiciaries. 19632
£ means milions of pounds sterling. L
Sales lo cuslomers outside the Group. ‘ 7,358
Chemicals ~ UK 2,020
- Qverseas ' 4,402
Qil : V1

Exports from the United Wﬂ\lru’iclmrrl at fo l: value

Chemicals o 1,449
Oil . o 103
Trading profit - hi ;tonc al cosl accounts (HEG) ' ‘ J66
. - current cost accounts’ (CCA) _ ‘ : 159
Profit befare taxation ~-HC ‘ 259
-CCA ‘ C - 99
Profit altributable to parent company betore ) .
extraordinary items - HC 145
- CCA (1981 Io.m) o 3
CEarnings (before ex |;u.>rd|r|‘—ury i n-»m«) o
per £1 Ordinary Stock = HC L 2420
- CCA (1981 loss) ‘ : B O B :|::w
Dividend per £1 Ordinary Stock . 18-0p

Cr .Dltcl| enpenditure

Fixed assets i . B ]
New invesiments , ’ ( 04
Additional werking capital ' 1M1
Assets employed at year end - HC ‘ 5,379
- GOA o 7,589
Percentage relumn on average assets e=rnpl‘.:w-ci - HC ‘ T-4%
: - CCA . 2:4%

11,892

1881
£m

I:»,,!:u.:.l 1

.r

| l..l l|_,| 1

891

1,300
168

1425 -

121

335
91

192

(45}

20,

323D

(7-6p)

19-0p

411
a7

239
5,211

_, r

NER:

9-4%’
2:0% .

*Current cost accounts give recognition 1o the gffects of inflation: the main adjustments
to trading profit, compared with the historical cos t accounls, are an extra depreciation

inflation in working capital. To fagilitate comparison with 1882 resulls, the

* gharge of £179m (1981 £209m) and charges of £6Sm (1981 £188my) for the cost of

COA results
for 1981 have been restated in 1982 £'s, (Se2 detailed accounts on pages JE) o 38.)




Economic background  The world recession deepened,in 1982 and world chemical output was 4 oer cent
lower, UK manutaciuring production again declinad, with chamical output faling by
1 per cent despile a % per cent increase in exports. : '

The trade-weighted average value of sterling was 5 per cenl below the average for
1981, with a gradual weakening throughout the year against the US dollar hut showing
e movement overal ageinst the main European currencies until November.

Group sales The vaiume of Group chamical sales worldwide increased by 3 per cent. Selling price’
increases did not match higher operating cosis, and trading rargins were further

reduced.
Trading profit Operating efficiency improved further, but. severe difficulities in the petrochemicais and

plastics business area depressed trading profit helow the 1987 level despite an
autstanding perfarmance by pharmaceuticals and reduction of losses in fibres and
organic chemicals.

Profit before tax Profit before tax was £259m, 23 par cent lower than in 1981,

Finance ) ' Wwith lower expenditure on fired capital and with werking capital held under firm
contral, no additional finance was required, ’ <

Dividends . The secend interim cividend payable on 2 Aprii 1982 will be 10p per £1 unit of
Ordinary Stock, making a total of 19p for the vear ( 1981-19p).

Products and territories The pharmaceuticals husiness continued to grow gtrongty, and agriculiural products,

oy indlustrial explosives and painis -did well in more difficult trading conditions than those
Group sales £7358 million of 1981, - '

[7\ Ol £926m 113%) 1 with slagnant demand and severe overcapacity worldwide, the trading loss on’
. petrochemicals and plastics increased by £85m o £138m. Action to overcome the
,f'--------_---—-—- \~ P n . pe

problems of this sector was intensified. »

- o

“Wagten Europe

5i1e ef chemicals)

Tk, logses incurfed in fibres and organic chemicals were reduced by £23m teo £43m.

The trading profit of £73m irom ofl was £10m cown, primarily because of higyher
taxation. : ;

e Amark
Y PO TR i
, o

UK chemical sales volume was 2 per cent higher, but trading margins again fel.
Exports ol chemicals from the UK grew by 7 per cent in volume, ‘

: - T Chemical sales volume in Conlinental Western Eurcpe increasec oy B pwr cent, but
"Ottiers: £631m {10°6)" margins remained inadequate.
[ )
. o] _ o . 3 - . B .
et et The contribution to Group profit by the operations outside Western Europe fell overall,

with reductions in Auslralasia and Canada.but an increase in the inclian sub-continent.

Sales are showrn! accoring o he
terniory i which cuslomers are . N

located &
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ECONGMIC BACKGROUND

GROLIP RESULTS

The Directors of Imperial Chernical Industries PLC present their
fifty-sixth Annual Report, together with the Accounts of the
Company for the year 1982. They will be laicd before the
stockholders at the fifty-sixth Annual General Meeting to be
leld on 21 April 1983, and copies are being provided for those
employees of the Tompany who are not also stockholders.

The world gconcmic recassion deepencd in 1982, In the USA and Canada, indusirial activity was
declining from the starl, whilst the main economies it Weslern Europe worsened about mid-year
alter wo years ol stagnation. Weakness i markets for o, minerais and other commaodilies hid
ANy OVErseas economies, inclucing Ausirakia, whilst increased debl payment problems imposed
new strains on the internalional financial systen. Inllation dimirished rapidly in the LISA and olker
leading counlres, and inferest rates fgll sharply in the second half of the.year. Business

confidence, however, remaingd 10w,

UK economic achviy improved slighily in 1932, although there was a further lall in manufaciuring
producticn, with imporls of manutactured goods again inpreasing. Experis by manufaciurers held
their 1981 level despite the fall in world tracle. Consumer experditure rose glrongly fram-the
summer onwards, accompanied, however, -y a further boul of ce-stacking. Inflation declined to
an annual rate of St per cent al the endl. of 1982 - the lowast for over a dacads .~ ond wage

‘setllernamts continued to moderate

The Irade-weightad average exchange rate of sterling agarsl other currencias for the year as &
whole was 5 per cent lowar than *he average lor 1881, Wilthin the average, however, thzre were
consideracle varahons N Movements aganst differenl currencies Untd Noverber, the pound
was relatively strong and remiarkably stable aganst the Ceulschemark which is the determiring
cureney for mosi European chemical [nees. Againgt the US dollar, which determines  oil
isecstock wrices and the prices for chemicals in many overseas markets, stering weakzned
gradually throughot* ihe yéar belore faling charply in Navember '

waotld chiracal outpul n 1982 was ebout 4 par cent below the *981 level. The niggest deline
was n lhe USA, but West European ovipu, also fell away. UK che iigal pracuction was at ul
1 per cent less than n 1981, exports increased by aboul 2 per cent but tofal sales by LK
procucers nto the homea marke! continued to dminish With overcapacity pargising throughout
the mclusiry, competiion n all chemical markets remaned severe and there was faawvy pressure:
on selling {nces and marging ' :

- Although an increasg in volums ol chemical sales was achieved in 1982 and further progress

was mace n Improving operating ediciency, profits everall - nained unsatislactory (or the third
successve year The Group’'s pront belore tax was ro50m, followng £335m in 1981 ana
ca84m . 1980, covnpared with average annual profits 6f over £500m during the late 1970,
Mevertheliess, outale the hard-pressed camrmndly chermicals and bulk plastics sectors (here
were again a number of goodl perfarmancss, most notably pharmaceubicals

Lass 0y the palrouhamcar anel plastics, brez and organc.chemicals geclors pulled profils
dow by £182m in conditions of stagnant demand and overcapacity Many o1 ICI's customers

- i the LK sruggled o survive i e face of mports which weare considerably helped by

s hange rates unid e n the year These dificulties emphasicsd (he stralege importance to-
e Croup of ds wide spread of busnesse.., many ol which acheved good profilts despite the:
WO Pt feShIOn . '



P Group sales in 1982 werg £7,358m compared with £6,581m in 1981, Desgite the decling of
Sales £miliion

' zboul 4 per cent in worlg chemical oulpul, 1l achigved a 3 per cenl volume increase in
‘] Uk 7358 c:h.ern.‘ic:al sua.le‘zsj Irl the UK, chemical sales volume was 2 per cent high'se]'. after ‘f;a|ll'iin;_; by 3 per
N el . ié;;é cent in 1981; in t.:cmhne;rﬂal Western Europa 'Ehelnnc:ruezasea was B per cen“t. following a ‘I.El per
‘E;ﬂ Ovarseas fg‘gfl_‘l_f r.:-e:nl‘uu:reea;se in 1981 in olher overseas fE!I’I’I‘[t:lI'I(?E; the: En:nlunma r':nsell:'y 2 per c:e:nnt as in the
i T fsts previous year, Ol sales volurme was B per gant higher, Cormpared with 1981 and in terms of

local currencies, seling prices of chemicals were on average 5 per cent higher in the UK, 4 per
cent higher in Continzntal Western Europe and 1 per cent higher in other overseas leritories,
4533 | . ‘ ' it these increases were al well below lhe OECD infialion rate nf & per cent for 1282
However, sales income in sterling terms benefiled from fhe depreciation in the value of the
pound to thi extent of a lurher 2 per cent for Contirental Western Europe and 11 per cent for
ather overseas lerntories.

1800 . ke
| oog |- -
L s

Group trading profit on the hislorical cost basis declined by £89m to £366m, In real terms,
however, teking account af the lower inflation rates in 1982, there was an improvement, as
indicated by trading profits on the current cost basis which rose fram £111m (or £121m when
resiated in 1932 £'s) lo £159rm, ‘

15

a N .
1975 1979 1980 19681

eetrochemicals and piestics continued lo oe the major loss-making sector, with the 1oss on the
historical cost sasis more than doubling 1o £139m: within this sector, bulk polymers and
aromatics made the largest losses, Although losses were again incurred in fibres and organic
chemicals, these were’ considerably lower Than in 1881 In prarmaceuticals a further substantiz!
increase in profits was achieved ahd good profils continued to be made in the agiicultural,
Chemlzal salesvolume industrial explosives, il and painls sectors, although in the more difficult trading concdilions
{1978 = 00) they were nol as high-as In ihe previous yeer. ' -

! ’ !l;lk: [ 1:'3?‘ Cversgas ’ . :

Pt e ', " . .
/:Ef:,.f}f "\l‘ s | Trading profits in he UK, naving improvea in 1981, suffered a sharp reverse, due mainly to the
o A0 | Bfi‘ affect ol the prolonged recession’on selling prices ‘of commodity chamicals and bulk plaslics.
The conlribution from cverseas companiss wag also towar, with an increase in the Indian sub-
conlinenl being more than offset by lower profits in Australasia and Canada,

87

Depreciation of £400m charged before arriving al tracling profit was £52mm higher than in 1981
on the historical cost basis, rellecling & full year's speration of several major new plants
commissioned in tate 1881 on the current cost basis, depreciation rose by £46m to £579m.

Group profil before taxation, after marginally higher financing costs of £146m, was 23 per cent
\f)

lower at £258m (1 861 £335m). The lollowing table summanzes sales and profit before tax for
the last two years on a quarterly bagis.

1682

Chemical Sales - i il Sales Brofit before Tax
Cuarler 1981 1982 o _1\!915‘;1 o 1882 1981 . 1982
£m &m “fra 0 £m fm° . Em
First - ) - 1,287 1,583 200 198 52 B2
Secord 1,418 1,641 185 230 83 i)
. Third 1,.4'?? 1,579 - 174 220 a6 &8
CEaurh, 1,568 1,629 PR 78 114 56
5,750 6,432 831 026 33h 259
6
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~were laken to make acquisitions-which strengthen the Giroup's

The laxalion charge.of £32m (1824 £111m) represented 36 per wnl of profit before tax (1983
33 wer cent). The charge comprisad £24m of LK taxation, £59m of overseas laxalion and £9m
nl taxation on pmnc‘uzwal associated companies. Earnings alter {axation attributable to the parent

company were £145m (24.2p per L1'unil of Ordinary Slock) compared wilb $192m (32.3p per

" A second interim Chdinary dividend of 10p per ‘e1 unit, which the Anr\u.al Gieneral Meeting will

be asked 1o confirm as the final dividend for 1982, is |J.3Vci|b|(’ on'2 April 1983, This, together
with the first interim dividend of 9p per unil. paid on 8 Qctober 1982, makes a lolal QOrdinary
dividend of 19p forthe year, unchanged from 1981, '|h|-- gross equivalent 01 thiz (including the
related lax credit) is 27.14p. The payment of these d|wh=nds. recuires L115m (1981 £113m),
leaving £30rn {1981 £73m) u_»lalrwd in the business.

Cn a ¢urrent cost rc,ounhnm basis, profit betore (ax was £89m (1281 £84m, or £81m in 1882
2'5) and earnings for Qrdinary stockholdars were 0-5p per £1 unit of Qrdinary Sfock compared
with a loss |n 1981 of 6.9p (or 7. bp in 1982 Sl’s.‘

- With demand for bulk chemisals and plaslm s showing lithle growth throughout the world and

existing plants providing ample capacity in most business sectors, authotization of expenditure
lor expansion was confinad 1o p‘harrnclwutn als, crop protection and other specialised
kusingsses in which.ICl has a strong position. Capital expenditure on cost reduction and
moedernisation of plants was, authorized on a highly selective basis. In addition, epportunities
position in paints, colours and

Ihere was a reduction in

the PVC market in Continental Quversl,

Western -
Group authorizaticns, '

Europe,

The falling trend of authorizalions in recent yeays and the completion of major l;:n ojecis, in
many cases at a2 cos! substantially below ihe original estimate, resulted n lower capital
expenditure for the year, -

The follawing table summarizes Group autharizations and expendiure on fixed ‘.uss,Eﬂ s for each
of the past lhree years. . .

Authorized

Fixad Assets . . Expenditure

1080 1981, 1982 1980 1981 1882

‘Em Em . Bm £m £m £rn
United Kingdom 178 , I 143 ' 390 168 1‘i2215l_
Continental Weasdvrn Europe - 45 25 ’ 13 - 148 39 L 17
The Amérncas . ) ‘ > 6-.1 | 164 LQU 7 : 18 79
Othar counlries - T 6 . 80 &9 86 67

w4 27 a6 7m 4l . 292
Total aulharized but unspent at end cafyewr -------- . 41: SEH 335

In addilion 1o ex) u=nd|1urs= on fixed ..\"f;e‘t'
comparad wilh £37m in 1981,

o

other new investrment in 1982 amounted to £94m,



FINANCE The difference beiween lunds generated internally and cash recuiremnents, l;:ge:ltlwler with fhe
relaled maovements in external finance, are shown for the vears 1981 and 1982 in the table
below. A delailed statement of source and apptication of funds is given on pags 28.

1962 1981
£m £m

Funds generated intornally
Funds generated from operalions : 852 - 952

Less interest and taxation paid during the year (2:’4}
Net funds generated from-operations ‘ : 6a7 728
WNet cash roquirements . 5718 Bl

Mew fixed assels . ’ 292 411

Acquisiliors and new investrmant ‘ a4 [ 37

Disposal of fixed assels ard investments _ g (54) 2n\

. Additional warking capilal ‘ o : ) 111 239 .

Dividencls ) » 135 0
Surplus (deficit) representing changes in external finance = ’ - 29
External finance y o K ‘ .

Issues of IC] Ordinary Stock : . . @B e

l.oan StocKs and other non-current borrowings repaid, -

less new borrowings ' » (1063} (18)

Sale and leaseback of fixed assets i - 49

Others . ‘ o : S A )] © (18)

(95) - 17

Decrgase in net iquid resources " A 16

20) a3

During 1982, issues of Ordinary Stock totalling 9 million ‘£1 units comprised 7 million urits in
respect of the Employees’ Profit-Gharing Scheme and 2 milion units in connection with
-acquisitions. - 7 ' o

Funds generated internally were sufiicient to rmaeet the Group's cash requirements. With net
liquid rescurces baing reduced by ©66m to £64m al 31 December 1982, loan repaymenis of
£151m considerably exceeded ngw borrowings of S48m. ' :

WORKING CAPITAL Firm control on lavels u:n:f-s;'h:nikhl:ildimg and on credit aiowed to customers, assisted by ihe

lower rate of inflation in 1982, restrictzd the additional cash required lo finance working capital -

w1

1o £111m, compared with £239m in 1981,

Despite the higher volume of sales, the whole of the increase In trading working capital was .

due to the effacts of inflafion, currency exchange mavements and. acquisitions. Stocks and
irading debiors and credilors were all lower In real terms,

STOCKHOLDERS Al the and of 1982 the regisler of stockholders consisted of 421,146 Orcinary Stock accounts,
. 785 Preference Stock accounts and 195,530 accounts in resgact of all classes of Loan Stock.
873,022 stockholders held £1,000 or less of Ordinary Steck and only 3,045 held rmore than
£5.000 of Ordinary Stock, Almost all the 740 holders of mare than £50,000 of Crdinary Stock
are insurance companies, pension funcs, unit frusts, banks and other institutions, regresenting
milions of people who, as holders of insurance policies, members of pension funds, unit

" holders and the ke, have - with thair families - a direct interest in the progress of ICLL

w1}

G frr mm t e Are BwErs i YR e b ; AT
So lar as the Board are aware, al no time during 1982 or Up to and including 9 February 1983

{ong monith price to he dat2 of the Nolice of Mesting on page 40) has any person held °
.an interest in slock comprising 5 per cent or maze of the issued Ordinary share capitsl .

of the Company.
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REVIEW OF WORLDWIDE
TRARING QPERATIONS

CLASSES OF BUSINESS

Agriculture

Sales £1,389 million
(1981 £1,245m)
Trading profit £158m
(1981 profit £182m)

The firsl part ol this review ceals on a worldwide basis wilh the results of each class of
busiress in which lhe Group is engaged. The ‘able below gives the sales,and trading jrofil
atiributable to each class. | does not include the results of associated companiss.

Sales Trading Profit
1982 1981 1082 . 1981
, £m £ Al £m -
Agriculture - . 1,369 1,045 158 o182
" Fibres ‘ ‘ C a4 444 25) (36)
(eneral chemicals - 1,366 1,282 60 75
Inciu:st.ria\ explosives S . Q806 358 ' 33 35
il . 1,160 1,056 73" 83"
Organic aaylwlfl speciality chemicals 649 - 578 (18) {30)
F’:a:ir{t and 1:[@(:(:ré1‘iiiv@ products ~ 500 455 . an ) 27
Pelrochemicals and ié:lz;s:lticzé: o ; 1,910 1,746 . ij‘l:is)) (54
\E’harmac:-e:ulic:zaIs;. . 516 A 407 BEREELT B a0,
Miscellaneous I‘ - 94 18 -, ‘ . -
o Tgase 753 302 Tar2
Inter-class eliminations _ o (376). o [953) 4 {2
Royally incorme . : o . 38 32
‘Gavernmenl Ig:rzmi.:; ) C ' L 25 . 23
Tofals as m profit and loss écc:czunt 7,358 6,581 ' . 46 -"425'3,

“After provision of £183m (1981 £127m) for pelroleum revenue tex and supplementary
petroleum duty. ; : :

“The Group's policy is to ransfer products internally at prevailing external market prices..

The continuing decline in ecanomic activity throughout the world affected agriculiural markets,
and demand for fertiizers slackened, In lhe UK, as in Canada aihd India, demand remained
adequate to run planfs at high rates, but internalional pressures weakened prices. Elsewhers,
the general sconomic conditions were made werse by losal problems, with a further year of
droughtin Austrakia and the rubber and palrm o markets remaining depressed in Malaysia,

Ammonia and medhanol, the principal products in the relsled industrial chemigals busingss,
suflered from the recession. Export prices for ammonia, the main intermediate for fertilizers,
were weak. UK demand for methano!, which has mulliple industrial uses, particularly in building,
remained low fhroughout the yaar, Production levels of both chemicals were sustained by
exports, mainly to Continental Weslern Europe, but the sales were less profitable than in
recent years. ‘

Sales of crop protection chemicals conlinued to show substantial worldwide growth, but
compelitive pressares timited 1C1's abilily to raise prces lo adequate levels in line with inflation
af cosls. Good gains in export sales, particularly of paraguat herbicide, pyrethroid nzecticides
anc rodenticide products, were achieved, but with reducad profit margins. Markel receplion of
the new 'Fusliade’ herbicide has been excellent in the USA and elsewhers, with initial sales well
ahead of forecast, and during the vear the sonhwluction in the UK of the first commercial-scale
plant far this product was aulhorized, ‘




Fibres

.

| Salas 2464 millign
1981 Bd4d4m)
Trading loss £25m
{1981 loss £236m)

General Chemicals

{1981 £1,232m)

Trading profit £60m

1 Sales £1,386 million

{1981 profit £75m)
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Although somie improvement i the West European fibres market was ee'v'IFiea|r|I; in late 1981 and
early 1982, the recovery was halled in the worsering econcmic climate and European
consumption of fiores in 1982, as a whole, was below that of 1381, n consequence, the
Group's fibres business was unable 1o achieve the break-even position for 1ne year which had
been expected on the basis of trading in the early part of the year, Neveflheless, despite the
poorer frading condilions, the: loss for the year was raduced, This improvement was achigved
by cortinuing major efforis on cost redustion, combined wilh increasing” conliibutions from
novel brarded products which have improved the product portfolio and brought markel share

gains in selected seclors.

The relative strength ol the dollar prevented a resurgence of imporis from the USA, but the
French and ltalian devaluations increased pressure from European producers. Within Weslem

_Europe, the leading producers continued their efforts to bring capacity closer 1o demand and

further steps were announced in 1962, The re-negotiated Multi-Fibre - Arrangement should
ensure reasonable conlrol over the rate of increase of lextite imperts into Europe. "

During 1982 the development of a wider range ol ‘Melinar’ polymers for polyester botlles and
olher containers was successiul in meealing the sophisticated demands cf the container market,
and sales increased by 70 per cent in this rapicly growing sector. - ' .

Overseas, the associaled anc subsidiary companies fraded + fitably, aittough the perform-
ance of Fioer Industries, Inc in the USA was seriously affected by the downturn.in the US
economy and the suspension of imports by China. The agsocialed companies in ‘Spain and
Portugal took advaniage of buoyant market conditions, with results well ahzad ol expectations.

This worldwide class of business is centred cn alkalis, chlorine, and chiorinated and fuarinatec

products, bul also includes acids, methacrylates, lime, salt ancl a rarige of more specialised

chermicals. The main manulacturing hase is in Western Europe, prircipally- the LUK, bul there is
-substantial praduciion in CGanada and Australia, with smaller planis in some other countries,

These busimessas are crucially dependent on the health of manufacturing industry and in" 1982
weak manufacluring performance in most countries resulted in stagnant 1C1 szles volume,
Against this background, however, the Croup achieved fuither penctration of Confinental

" European and North American markels. The deterioration in"prodit for the class of business as
a whole was largely a consequence of pOor results in some.chiorine derivalive businesses. ..
Profits were mainlained in the majority. of general chiemicals husinesses with, the assistance of e

continuing substantial savings in fixed costs,

Worldwide overcapacity for soda ash, particularly the surplus of nalural ash in the USA, lad fo '
damaging pressure from dumped imports inlo Western Europe. H:epres\:-fentatic'nmss' by the
European Gouncil of Chemical Manufacturers’ Federalion (CEFIC) to tha EEC Commission, on
pehalf of soda ash manulaciurers, were uphzld, and rasulted late in the yaar in the imposition

_of anti-dumping duties and the obtaining of undertakings on price levels from irmporters.

ICI's chlaring production in the UK continued lo suffer a significant electricity cost disadvantage
compared with compelitors in Continenal Westarn Europe, raliecting the adverse irpact of he
UK Lariff structure upon large industrial users, ‘

The Group's joint vntures with Nalzo Chamical Company of the USA in water: l'rz‘:atrruzm and~
citfield cheniicals contnued o perform wel, and a joint company was lormed in.
South bast Asia.
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tndusiral explosives

Sales K286 million
(1981 L258m)
Trading profit E33m
{1987 profit £35m)

il

Sales £1,160 million
(1981 £1,056m)

Trading profit £7¥3m
{1981 profit £&3m)

The mining industry, which is the largest market for the Group's ind sirial explosives, remained
depressed throughoul 1982, Base metals, parlicularly copper, were al historically low prices
early in the year and profanged shutdowns and closures of mines were cormmon, particularly in
the USA and Canada. Coal rining, which hacl grown well in recenl years, showed signs of
leveling off and worldwide surplus capacity in steel had a big adverse effect oniron ore mmining.

Despile these difficullies, averall sales and proiits of industrial explosives and accessorias held
up well, Sales and profits in Australia were significantly higher due lo new mine development in
Ihe early part of the year, In the UK, despite somewhat lower sales than in 1981, @ major cost
recluction programme over the past lwo years enabled baller profits to be achieved.

Good progress is being made in the developrnent of emulsion explosives, and field Irials are
under way in principal markets, ’

.

Crude oil output from the Morth Sea Nirjan field averaged 307,900 barrels per day in 18982,
compared with a daily average of 292,000 barrels in 1931 IC! Petroleum Lid's share of 1982

production: was approximalely, 20 million barrels. (17 rrilion in 1981}, In addition, with ihe
commissioning in May and Decembar of the recovery plants for liquilied pefroleum gases (LPG)

“al the Sullom Voe lerminal inthe Shetlands, 1C! Peldroleum’s share ol propane and butane

oracuction was 600,000 barrels. Ninian producticn rates peaked in. 1982 and, with one third of
the uttimate Ninian reserves having already been extracted, the rales of production in 1823
and later years are expacted fo decling, 10l Petroleum's share of proved Ninian reserves
remaining at the end of 1982 was approximatgly 130 milf = barrels of crude oil and 7 million
barrels of LPG. '

Dernand for refinery products remained weak throughout 1982, bul margins were slightly higher
on average than in 1981 and, overall, the refining part of the business made 3 small profit,

Driling activilies for exploration and appraisal on the UK continental shell confinued during
1082, primarily in order to evaluate the potential of possible luture developments. ICI Fetrolgum
participated in applications for furiher Norih Sea mlogks in the eighth UK round of kcensing.

In the Guif o Mexico, exploration aclivity was greatly curlailzd hecause of continuing weak gas
wamand. By the end of 1982, thirteen separate fields were in preduction ancd IC's share of the
1682 output was just under 2 Lillion cubic feet of gas, togelher with minor quantities of gas

condensate and oil, ICI's share of proved gas reserves at the end of 1982 was approximately
20 billion cubic fesl.

In the California offshore area, the presence of & sizeable oil acrumutation was confirmed by
appraisal driing of the Point Arguello ol discavery carried out by a consortium (ied by Chevron
USA Ing) in which [Cl has a 10 per cent interest, and .also by adjacent licenseas on an
extension of the field, A confinuing modest exploration” programme in Alberta, Canada, has

ielded proved reserves lo ICI of approximately 20 bilion cubic el of gas, togelher with small
) f gether w

quantdies of oil.

Trading profl from the Group’s worldwide ol and gas operalions was £10m lower lhan in
1081, This was principally due to increased od laxation provisions in respect of supplementary
petroleum duty and patroleumn revenue tax {£183m in 1982 compared with £127m in 1081)
and 1o lower dollar prices, for erude oil, he combined effect ol wiuch exceedad the benefi

from exchange rale movemenls and the increase in North Sea aperafing income arising from

higher praduction.

"



QOrganic and speciality

chemicals

Sales £649 millien
(1931 £573m)

Trading loss £18m
(1981 loss £30m)

Paint and decorative
products

Sales 500 million
(1981 245 §m)
Tracing profl £22m
(1981 profit £27m)
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Yespite the continuing recession in lexlites and in olher ilnchuu;lriee:" \fvh|_|:g1ngtat]'s':!.‘lf11€.i 51\"515; and
pigments, ICI's worldwide sales of these colours products |:nw¢;_re?515;wa:(j‘ in I.l‘....-. Friges |.‘o"u|d not,
however, be raised sufficiertly to 1ecaver cost inflation. As in 1881, the first half of tne yesr
showed some signs ol improvement, kut the worldwide business situation (:let.eru:.raa:lied turing
ihe second six morths, Within this overall picture, sales performance varlecli substantially
petwaen markets, The UK market continued to coniract, particularly in ]clwea 1:ez<!||es; area, angd
gates volume fell, Sales irmproved in Confinental Western Europe, the Middle East and Africa,

" but oity 1o a lmited extent in the Far East. Economic pretlems in Latin America badly aflected

sales ihere, Howaver, in spite of the generally unfavourable business ,c:llima'le:‘. W‘ua: Irading loss.
on colours products was reduced significantly as a recult ol further savings in tixed costs,

The most important development during the year was the acquisition o! the uc:n:ﬂmljrs: lausiness of
the largest colours manufaciurer in France, PCUK-Produils Chirniques Lgine Kuhlimann,
including their (actories in Brazil and the UK as well as their main manufacturing base n
France. The acquisition will give ICI's colours business a broader range of products for its”
worldwicle sales and strengthen ifs market position in France and Westarn Europe generaly.

Other products such as nitrocelulose, aniling, slizones and biocides were similarly affected in
1982 by adverse trading conditicns, with a poor UK performancs ofisetting volume gains for
gome of these products cverseas. '

Sales volume.of polyurethane chemicals incr saised in 1982.‘ but severe price compelition in the
UsA, meant that cost inflalion was not recovered and consequently trading profits thers

declined although marketl sharg was maintained. Sales in. Wastern Europe, pe'urlficular[i‘ of the

more specislised products, increased markedly and. trading results showed the eflect of this
and ol the steps taken 1o reduce cosls. .

Sales volumes of the Allas range of speciality chemicals, which include sorbitol, mannital,
speciality surtactants, aclivated carbaon and polyester resins, were slightly lower in Weslam-
Eurape although trading profil was maintained. In he USA, volurnes and trading profit were
afiecled by the recession. .

Although profits from pairt improved in (he UK, these were maore fhan offset by reductions in
Canada, Ausiralasia and the Far Sast, which owed much to the . effect of the worldwide

recession in the industrial and automolive seclors of the business, There was 'a shaip

- = 2
improvement in sales and profitability in the UK decoraive paints sector where 1CV's market
share increased significantly following the sucoessful lzunch of Nalural Whiles,

As part of the sirategy of concentrating on nigh-tectmology zectors of the market on an
inlarnational basis, ICI made an offer in 1982 for Arthur Holden & Sons PLG, which has a
subsiantial share ol the can coalings marke! in tha UK and France, and the company was
sequired in October, Arthur Holden's operalions are complementary o the Groug's existing
position in West Germany and elsewhere in the world; the compary will continue to operale
under ils own name, becorring fhe cenfre of the Group's internationai can coalings business.

The new resin plant at Stowrnarket which updales
vacilifies, was commissioned during the year, with
originzl construction cost astimate:,

and exlends the Group's West European
subsiantial savings achieved against the
.
:\‘
The wallcoverngs, coated fabrics and PVC sheat business operated by IC1 Hyde Products Lid
suflered sigmificant losses owing to poer demand in Righly competitive markets. Megotiations
are in progress lor the merger of ICI Hyde Products Lid with Wallington W‘es;lorln & Co Lid, a
subsidiary of Marley ple localed at Frome, Somerset, which ‘;nriimarih,; makes unsupporied PVG
sheel and film. The objective is to create in the new company. to be named Weston-Hyde
Prochicls Lid, a slrong UK-based PVC processing Dusiness ou .

of IC] and Marley g5 puilt on ihe faciilies and exparience
wtl ot ol =



Organie and speclality
chemlcals

»

Sales £649 million
(1981 £573m)

1 Trading loss £18m
{1981 loss £30m)

Paint and decorative
products

Sales £500 million
(1981 £455m)
Trading profit £22m
(1981 profit £27m)

Cespite the continuing recession in textiles and in other indusiries which consume dyes and
pigments, ICI's worldwide sales of these colours products increased in 1982, Prices could not,
howaver, be raised suficiently to recover cost Inflation. As in 1981, the first haif of the year
showed some signs of irmprovement, bul the worldwide business situation deteriorated during
the second six monihs. Wilthin this overall piciure, sales performance varied substantially
nelwesen markels, The UK markel continued to contract, particularly in ihe textiles area, and
sales volume fell. Sales irmproved in Continenlal Western Europe, the Middle East and Alrica,
bl only 1o a limited extent in the Far East, Economic problems in Lalin Arnerice badly affecied
sales there, However, In spite of the generally unfavourable husiness climate, the trading loss
on celours products was reduced significantly as a result of furlher savings in ficed costs,

The most imporlant developrent during the year was the acquisition of the colours business of
the largest colours manulacturer in France, PCUK-Froduits Chimigues Ugine Kuhlrriann,
including their factories in Brazil and lhe UK as well as their main manufacluring base in
France, The acquisition will give ICI's colours Lusiness a broader rangz of products for its
worldwide sales and strengthen its markel posilion in France and Western Europe generally.

Other products such as nitrocellulose, aniling, silicones and biccides were similarly affected in
1962 by adverse rading conditions, with a noor UK performance offsetting volume gains for
some of these products overseas.

“

Sales volume of polyurethane chemicals increased in 1982, bul sevare price compelition in the
USA meant that cosl inflation was not recovered and consegqlently trading profits there
declined although markel share was maintained, Sales in Western Europe, particularly of the
more specialised products, increased markecly ‘and trading results showed the efiect of this
and ol the steps laken 1o reduce costs, o

Sales volumes of the Atlas range of speciality che nicals, which include sorpitol, mannitol,
specialily surlactants, activated carbon and polysster resins, were slightly lewer in Western

.Eurcpe although trading profit was maintained. In the USA, volumes and frading profit were

aflecied by Ihe rec :ssion,

Atthough profits from paint improved in the UK, these were more than offset by reductions in
Canada, Auslratasia and the Far East, which owed much lo the effect of the worldwide
recession in the industrial and sulomoiive sectors of the business. There was a shamp
improvemant in sales and profitalility in the UK decorative paints sector where IGI's markel
share increased significantly following the successiul launch of Natural Whiiles,

As part of the stralegy of concentraling on high-technology seclors ol the marketl on an
mernational basis, IC) mads an offer in 1982 for Arthur Holden & Sons FLG, which has &
substantial share of the can coatings market in the UK and France, and the company was
acouired in Oclober. Arthur Holden's operations are complemenlary 10 lhe Group's existing
position in West Germany and elsewhere in the world; the sompany will continue 1o cperate
under its own name, becoming the centre of the Group's international can coatings businegss,

The new resin plant al Stowmarket which updates and exiends the Group's West European
faciliies, was commissioned during the year, wilh substantigl savings achieved against the
original constructian cost eslimate.

The wallcoverings, coated fabrics and PVG sheel business aperatecl by 1C] Hyde Procucts Lid
suifered significanl losses owing to poor demand in highly competilive mar<ats. Negotiations
are in progress for the merger of 1G] Hyde Products Litd with Walington Weston & Co Lid, a
subsidiary of Marley ple located at Frome, Somerset, which primarily makes unsupported PVC
sheet and fim, The objective is to creale in the new company, to be namad Weslon-tHyds
Prodiscts L, a strong UK-based PVC processing business buill on the facilities and axperience
of 131 and Marigy,



Poltrochermicals and
pastics

Sales £1,910 million
(1981 £1,746m)
Trading loss £139m
(19871 loss £54m)

Fharmaceuticals

Sales £516 million
(1981 £407m)
Trading profit £138m
| (1981 profit £90m)

The recassion in demand for petrochemicals and plastics confinued for a third year in Western
Europe, with few signs of recovery, and it inlensified in other parts of the world, including North
America and Australia, In consequence, exiensive overcapacily continued ‘and marging were
squazezed wilh unabating severily in the Group's worldwide business throughout the year,
These problams were aggravated in Wastern Europe by the strenglhening of the US dollar
against sterling anc other major currencies which caused an increase in sterling raw matérial
costs, narticularly for raphtha, These adverse factors, and continuing inflation in other codis,
caused a further ceterioration in the Group's West European trading resulls despite subsiantial
improrements in -oductivity and operating efficiency, and modest gains in sales volume and in
st g realisations from sales. In the USA and Australia, frading results also deteriorated, due
1o weak sales volume and to infensified downward pressure on prices, :

The combined eflect of these-dificulties in 1982 was an increase of £35m in the Group's
tracing loss on pelrochemicais and plastics, Despite the higher lrading loss, there was a
positive cash flow from oparations in Western Europe after allowing for fixed and working
capital bul before financing charges. The largest losses aontinued to be incurred in Westerm
Europe on the three bulk pulymers - low density, polyethylene, polypropylene and PVG - and
on aromatics, On the other hand, ‘Melinex’ polyester fim, ‘Perspex’ acrylic, shee! and

-enginesring plaslics achieved increased profils.

IZ1 has responded to the poor trading situailion in Western Europe through a concerlec
stralegy involving the following.main elements: sirengthening its position in businesses where
the Group has technical and tommercial advantages; reducing involvement in wearer

businesses and in those where markel prospects are poorer; closing less efficient or uncier-

loaded plant capadity; and irmproving internal costs and efficizncy. Considarable progress was
achieved during 1982 in all these areas. Parlicular developments were the withdrawal from
manufacture of low density polyethylens in the UK and the transfer of this business to BEIF
“hemicals Internalional Lld, while at the sames time acquiring their PVC business in the LK,
including their new PVC plant at Barry in South Wales, As part of this exchange, which came

Lo

into eflect in August 1982, IC! increased ils share of the joinlly owned olefings and butadiene

- plants at Willon from 50 per cent lo 80 per cent, This enabled IC to close older olefines and

hutadiene planls and to concentrate production on newer and more sfficient units, Other
capacity withdrawn from service in 1982 included polyathylene plants at Willon and Rozenburg,
an ethylens glyco! plant ang some eromalics unils. At the end of 1882 0] acquired the FVC
resin, compound and film operations of Lonza A.G. In West Germarny and Switzerland, which
will further strengthen IC1's position in the Confinental market for PYC products.

‘Melinex' polyester film continues to be highly successtul throughout the world; 1) Americas Ine
increased their capacity for his product during 1982 and further extensions ware authorized.
Towards the end of 1982 IC! Australiz Ltd brought on streamn their -first plant for the
manifacture of 'Propalim’ polypropylene film. :

ICI's pharmaceuticals business continued to grow successiully, both in sales ard profits. The
siincipal facior for 1982 was an increase in worldwide sales volume, with the business also
Lenefiting from some weakening of sterling from its high 1981 level. Once again over &0 per
cent of pharmaceuticels sales were made outside the UK, with £124m in- Continental Western
Europe, £191m in the Americas and ©120m in other overseas rmarkets. This internabional
nusiness is based on products of 1) resaarch and-is backed by & worldwide marketing and
jechnical service organizalion. .

Sales o1 'Tenormin', IC's cardio-selective bela-blocker heart crug, showed significant growdn
and & Ieawre of the year's achiavemen! was its very suceessiul performance in the U3SA
following the launching there in late 1981, ‘Tenormin' is now the fastest growing heta-blocker
in the USA, as il is in the rest of the world. IC's other major bata-blocker, 'Inceral’, is stil the
world leader in this sector of the marked, ‘Neolvadesx', a paliative trealment for certain cases of
hreast cancer, continued its worldwicls sales growlh and was particularly sucresstul in Japan,
Other mmportant contributions came from the antacid ‘Mylantz” and the range of antiseplics
products which include a number of new {ormulations developed in recent years.

The Group's expenditure in 1982 on pharmaceutical reesarch and development was over
£60m, and this wark is referred o an page iE .
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The United Kingdom

“This parl of the review analyses the resulls n gach of thé main geograpnical &t a3 of the

Group's operations. The sales and Irading profit made by companies located in pach érea are
shown in the table below. Expor sales and their related profits are inclugied in the territories
from which those salés were mMace. .

Salas Trading Profit
' 982 Cooes 1982 1081
£in Zm ©Em £m
United Kingdom Co
" Home sales ' 2,839 T2 BEY
' Exports [at Invoice value) 1,792 | - 1,650
‘ 4,631 4,219 176 216
Continental Western Europe o 112 1,015 {4} (18)
The Americas ' 1,873 _ 1,077 58 63
hAus;lraiﬂsﬁa and the Far East . 1,055 Q39 72 ’ 4
Incian sub-continent o 189 140 21 10
Othar counlries ' 105 e S 4
Be25 7489 3T 374
Inter-territory eliminalions’ - o 11,087) {308) 1) (4)
Royally income ‘ H 35 22
Government grants ‘ o 25 . 23
Totals as in profit and loss account .. 1,358 6,551 . 366 425

The valume of eremical sales in the UK at ihe beginring of 1982 was derressed, bul business
improved somewhat in the second and third quarters before laling back n the fourth carler,
The average for the year vas 2 per cent nigher than in 1981, but was 14 per cenl below the:
1979 level. -

For commadity chemicals and bulk plastics, sales condifions remainad cifficult throughout

1982, espacially as earlier hopes of significant improvement in industrial activity faited 1o

materialise, Hising consumer expenditure in the gecord hall of the year was nol refectad in
in=reaser) demand on the chernical indusiry, parlly because business confidence remained [ow
and stockholdings were reduced.

Sales mace lo nor-manuiacluring sectors were less  afiected Dy the recession, ond
pharmaceutical and crop protection products in parficular achieveo steady growth to new
high fevels of dernand. :

Costs rose more slowly ihan in 1981 put slill faster than prices could be raisud, angl trading
marging again fel. Selling prices have remained vrlually stalic since late 1981 ‘




Exports from the WK
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The f.ob. value ol Group drect exports of chemicals from the UK in 1982 was £1,449m, an
increase of £149m (11 per cent in value ard 7 per cent in volume), Pespile strenvous efforts 1o
improve sales in a number of overseas markets, the increase in value wes limited by recassion
in developed countries and by growing shortages of hardl currency in many daveloping countries
The valug of exports to the EEC .creased by 11 per cent in spile of a decling in the overall size
of the market for chemicals, .

The values of exports from fhe UK, in L.o.b. terms, in‘each of the last three vears weret-—

- w9a0 - 1981 1v8z
£m £m £
Chemicals
Waeslern Europe
EEC ‘ | . 479 565 626
Rest of Weslern Eurcpe o - 21 7 A P ¥
600 692 773
Alrica : ‘ ) 137, 151 154
Far East = | . 82 111 138
North America ‘ 75 100 134
Middle East 53 - TR 70
Central and Soulh America 56 . 63 © 58
Easlerm Europe and USSR+ Bl 53 5T
Australasia ,. I, : 52
Indian sub-continent C ) 9 11 o 13
Totat (chemicals) : 118 ia00 1,449
0il . ) 57 53 103 -
Total Exports 1,173 1,453 1,652

Continental Weslern Burope accounts for about 20 per cent of Group sales of .chemicals and

over hall the exports lrom the UK continue to be sold there. Despile the dificult trading

conditions n 582, Group sales in the teritory increased to £1,311m, compriging £1,263m of

chemicals and £48m of oil; over hali the value of these sales were exports from the UK, -
Valume of cherrical sales in the lerrilory increased by 6 per cent. Price ingreases, however,

wera insufficient to recover cost wilation and during most of the year the strength of sterling

kept the cast of imporls from the UK at a high level, Because of these factors and alsc

substantial excess capacily in & number of seclors, profit margins remained depressed and

fibras, petrenhemicals and plaslics continued to maka losses, Pharmaceuticals, crop protection

products and polyurethanes, however, performed well, . o ’

The Group has maioar'rnanuiac:tm:ing [acilities in Wesl Germany, the Netherlands, France ard
ftaly, producing a wide range of plaslics, filbres, pelyurethanes, paints, pharmaceuticals and.
speciality chemicals The complax al ‘Wilhelmshavian, West Germany, which marufactures
chlorine, vinyl chloride manomer and PVC is now [Llly operabonal, and the FVO Interests’
actuired from Lonza AG. will be integrated with lids part of ihe business. )

The acauisition of the colours business of PCUK in Oclober 1982 . referred to on page 12, will
} .

strengthen significantly ICI's base in Continental Westerr Europe and open up apporiunities for
further develapment in this sector through the Group s sales netwerk in the territory.

In spite of Eastern Europe’s worsening economic situaticn, enough finance was zru'aii:a"b’.e; t
allow. some recovery in sales by ICI on satistaclory payment terms. Crop protection chemicals
accounted for a quarter of total sales. )
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The Americas

i6

. operalions 'declined slightly in dollar terrs from the record level achieved in 1881,

USA  The United ‘Stzlle:s economy was in recession throughout 1982, This was reflected in the
perormance’ of the chemical indusiry which suflered from weak dorne:st;c: tnarkets and
ovarcapacity. ICl Americas Inc withstood these conditions well and benefited from the breadih
of its portiolio. Sales of pharmaceulical products were substantially higher than in 1981, due
mainty 1o the rapid market penetration achieved by the beta-blocker heart drug "Tenormin’,
Agricultural chemicals alse performed well and the year saw the first use in the USA of the new
selective herbicide 'Fusilade’. The 'Melinex' polyester filrm business had another successful
yaar. Additional capacity for ‘Melinex' thick film was commissioned in 1982 and a further large
extansion of thin film capasity was authorized. Specialily chemicals, dyes and polyuraihanes
heid their shares of the market in difficult rading conditions. The petrochemicals business was
significantly affected by world overcapacily.

Despite the weak markel, IC! Americas increased its overall sales volume, but the effect of
lower prices and marging in 2 number "of product seclers meant 1hal lrading profit from

-

sanada The Canadian economy was severely aflected by the waorst recession since the
1830's and inis, together with the downturn ‘in the U3 economy, created very difficult trading.
condibiong for C-i-L7Inc and il subsidiary companies, The sales mcome of the C-I-L Group was
Canaclian $1,060m comparad with Canadian $1,1560m in 1981, In spile of vigorous acticons lo
gonlrol manufacturing and overhead costs, ingome from operalions was substantially ‘down at

-,

sanadian $82m (1981 Canadian $111m) and, as 2 rasull, dividends for the year were lower. -

- The, downturn was experienced acrdss the cornplels range of Gol-L produsts which includes

agricultural, industrial and speciality chemicals, paints, plastics, industrial explosives and
undergrounct mining ecuiprrent, Prices were depressed in the agricultural chemicals sector,
S .

and the severe redustion in aclivily in Canada’s ralural resource industries, to which C-kL s a-
major supplier, affected a number of oroducls including industrial chemicals. Explosives

serformed well in 2 dificull market, ‘but sales of mining squipment were affected by the

downlurn in mining aclivity. C--L. strengthened its position as & supplier of speciality products
by purchasing a joinl interest in a group of companies supplying drilling fluids 1o the oil and gas .
industry C--L s also invalved in joint ventures for nalurat gas exploration and developrent,

The plastics busingss was allectec by an explosion in April in the new low density pelyeihylene

planl extension at Edmenton, Alberla. Production was quickly, re-established on the ariginal
plant, Lut tne new reactor will not be able 1o resume operafion before June 1983, Equipmeht

and produchion losses were covered by insurance, '

Latin America Profils in Lalin Amerlca were below those achieved in 1981 because ol
major economic prolems in Mexico. Profits improved.in Argentina and Brazil, but these -
increases were mare than offsel by the frading loss incurred 'n Mexico, Selling and merchanting
operations in other Latin American countries, pringipally Calombia, Peru, Nicaragua, Guatemala
and Uruguay, remained profitable despite adverse economic and political conditions.

The performance of Quperial 5.ALC, in Argentina was parficularly cremiiable in view of he.
gxtrernely difficult trading conditions during the vear, Although business conditions remained °
difficult in Brazil, 101 Brasil SA was able to achieve a significant inproves: =nt in trading profits.
Pyestuils-were the main conlribuler to this Tmprovement and will be furthér strengthenad by
the acquisition of the dyes business of Foslanil SA as part of IGI's purchase of the POUK
colours business, = :

The economic situation in Mexico deleriorated Tapidly in mid-vear and ICI's operations were
seversly affected by the impaosition bf price controls and Ihe sharp devaluation of the peso. Al
businesses suffered, particularly those such as pharmaceuticals which depend on imporled
raw materals Costs have been sharply cut back. .



Australasia

Far BEast

Africa

The |G Australia Group manufaciures in Australia, New Zealand and Papua New Giuinea an
extensive range of products, including plastics, organic and inorganic chermicals, fiores,
paints, industrial explosives, pharmaceuticals, crop proleciion cheniicals, veterinary products
and fertilizers,

The rate of growth of the Australian gconomy declined during 1982 as the worid rACession
hegan lo bite. Depreciation of 1he Ausiralian doliar gave some relief to rmanulacturers, but this

was ofiset by large lahour cost increases and a rise in inflafion.

Sales income of the 161 Australia Group was nearly 4 per ¢ent higher at A §1 A18m than in the
previous yaar, but volume was slighily lower, Trading profit al A $85m was 26 per cent lowsr
than in 1981, with most of the decrzase ceeurring in the second half of the year. The Australian

‘market for most of the Group's producls has been slatic for the past two years, reflecting lhe:
underlying nialaise of the economy, Throughoul this period there has bezn severe competition

from imports of petrochemicals and plastics at damagingly low prices, and this became more
acute throughou! 1982, some anti-cumping measures ware - introduced, aller protracted

_invesligations, but the pressure on prices continued and market demand weakered furiher

towards the end of the year, Severe and confinuing drought in he sastern states of Australia
caused a steep reduction in demand for fertilizers. - L

Allhough the New Zealan: economy deleriorated as the year progressed, the overall-

~~

performance of lhe 10 Mew Zealand Group was considerably better than in 1881,

Sales in the Far East were maintained but profits were lower, mainty due to the effecis of the
warld recession on the economies of commodity-producing countries in -South East Asia
Exports from the LK were again -al racord levels, with significant increases. in agricultural
chemicals and petrochemicals.

The Japanese ecanormy slowed down i 1982, with an increasingly depressing effect on 10I's *
sales of commodity chemizals, Howevar, sales overall were samewhat higher than in 1981 and

profits increased, with good performances from agricuttural chermicais and - parficularly
pharmaceuticals, Construction of a plant for the manufaciure of 'Fluon’ {polytetraioroethylene )

in Japan was completed at ihe vear end by Asahi Flugropolymers Gompany Ltd, the joint "

company formed with Asahi Glass Co lidin 1881 . "

In Malaysia, sales of fertiizers were adversely affected by cortinued weakness in agricuttural
commodities, and paint sales were hit by depressed demand. Inclustrial cherricals remained
eoyant, 1C1 Asiatic (Agricutture) Campany Itd, a company in which the Group has a 51 per
cent interest, was formed join* y with East Asiatic Gompany (Thafland) Ltd to manuiacture and
rarket crop protection chericals in Thailand, ' -

ICl {China) Lid, based in Hong Kong, had a successiul year. Sales in ils tarritory were up by
more than 10 ger cent in local curiency and profits by over 20 per cent. Business with China
was maintained at previous levels and thore was @ sliong periormance in Taiwan.

Of the three manufaclunng sompanies i Indonesia the progress ol one, producing agricultura!
chemicals, wag checked by the recession but the ofher two, producing  painks  and
pharmacsuticals, had a further successiul year.

Exports from the UK 10 Alrica were £154m cornpared with £154m in 1981, The largest export
sales were to South Alrica and Nigeria. The principal exporls were petrochemicals, rop
protection chemicals, dyesiulls, pharmaceuticals and general chemicals, -

il continued to pay parlicufar attention to the emplovenent conditions and welfara of its

employees in South wfriza. Copies of the Company's lalest report 1o the UK Government on
progress in implernenting he provisions of the EEC Code of Conducl are available on recuest,
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» Indian sub-¢ontinent

Middle East

ASSOCIATED COMPANI ES

AECH Ltd

Carringlton Viyella Ple

Corpus Christi
petrochamical Company

Fiber Industries, inc
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The ICI Group in India manufactures industrial explosives, fertlizers, polyester fibre, polyethy.
lene, rubher chemicals, paints, crop protection chernigals and pharmaceuticals; associaled

companies make dyestulfs and textile auxitaries. The 1:["'3'|:'IJ'=5f=E’ ”)_f!fEJE%L .‘ffEiUEi ‘E!rllloti'mced in
Oslober ol fhree subsiciary companies (Indian Explosives L‘.l'JH The 1\“}:”\\ ‘_ancl Chemical
Corporation ef India, Licl and Chemicals and Fiores of India Etd\) ;a.n.‘d cne ,df'm(’"f'!(ad Gempany
(Crescen! Dyes & Chemicals Lid) irto a single cormpany in wlmc_,rll l(:‘l nv'vr\l realcu'rl a Majority
shareholging, The merger is subject to the approval of the respective shal '=*|153|E!E*I 5 anl of the
Indian authorities. It offers substanliel benefils in teims of strengthening existing businesses
and faciilating future growth through the pravision of grealer financial and tiscal flexibifily.

With fewer infrastructural problems affecling the Inclian economy, sales py the Groum in 1982
were 25 per cenl higher in locel curréncy. and profits.recoverec substantially from the grevieus
depressed year. Sales trom ne recently extended fertilizer plant al Kanpur provided a
gignilicant conlribution, ‘

Sales in Pakistan increased by 50 per cent and profts improved, reflecting the commissioning
of the rew Gelyester fibre plant officially opened by the President of Pakistan in April 1382,

Sales in the Middle East again increased despite montinuing political and econormic uncertaintios
in the region, The value of exports from the UK was 15 per cent higner ifan in 1981,

Details of [Cl's investments in its principal agsociated companies are given on page 35. ‘

)

AECH Lid, e South African Group in which 1G1 hag 2 38 per cent interest, manulactures and
sells a wide range of induslrial explosives for mining and other commercial uses, generd
chemica’s, plastics, vyl products, paints, synthetic filares and agricultural products,

Sales by AEC! increased to Rand 1,580m, but trading profit at Rand 221m showed an & per
cent decrease in comparison with 1981, primarily as a result of the recessionary conditions in
the Soulh African economy, severa compelition from imporis, and increases in the cost of
imported raw materiais caused by the weakening in the valug of the Rand. Wilh both interesl
and tax rates having increased during the year, earnings per share fell by 13 per cenl,

Carrington Vivella Ple is a major textile group in which 1CI held & 49 per cent interest. Latest
published resulis for the half year to 30 June 1982 showed sales of £118m and 7 pre-tax loss
of £2.6m. . R :

On § February 1983, a5 a result of an offer by Vaniona Group Public Limited Cornpany for lie
whole: of the issued Ordinary shares becoming uncanditional, ICl ceased to be a gharehaider
in Carringlon Viyella and acquired a holding of just under 20 per cent in Vantona Group, since
renarned Vantona Viyella Ple, . '

ICh owns & 37% per cent inlerest in this partnership—the other ;iartns:rs. lxing ‘5'131u'aa\r el Cie SA

be]

and Union Pacific Corporalion—which operates a warld-scale elhylene, propytene and related

petrachemicals plant at Corpus Christi in the USA, The parinership 'was alieciéd by the severe S

overcapacity in the industry which was reflected in lower rales of operation than in 1981 and
lcwg:r gthylene prices, This resulted in lower sales so thal, despite cosl savings and benefits
achieved from using a wide range of feedslocks, the operalicn again traded at a loss.

=Eh‘|:; company, in which ICI has a 87 per cent interest with the rest being held by Celanese
Gorporaticn, is the sscond largest manufacturer of palyester fibre in the USA, Volumes and

prices declined sharply in the dornestic market, and exporls were significantly affected by the

dec:wsn:u\‘c)i the Chinese Government to suspend imports of pelyester staple fibre and filarnent -
yarn during the second half of 1982, As & resull of these faclers, trading orofits fell sharply.

- w




Tioxide Group PLC

RESEARCH AND
TECHNOLOGY

Tioxide Group PLS, in which ICI has a &0 per cent interest, is a lzading international company
in titanium dicxide pigments, During the year Ticxicde further strengthened i't:s; world pasition by
acauiring full ownership of the Spanish company, Titanio $.4A., in which it previously had held a
48 per cent interest,

A pre-tax proit of £7m in the first six months of 1 882 showed little change from thal earned in

the corresponding period of 1981 under similar trading conditions, and cost reduclion.

measures conlinued to be implemented.

The-Group’s expenditure on. Research, Development and Technical Service in 1982 was
£244m (1981 £229m), of which £70m (1931 £58m) was spent overseas. G continues to

reorient its research efforl in line with the :hanging business situation, Considerable efiort is |
- aimed al impreving the Group's immediate compelilive position, but there is also & drive info
high {echnology argas such as high performance materials, biclogicaly active producis and .

speciality chemigals, .t is these technologies whick are expecled to be important new sources
ol profitable business in the fulure. They need adequate research now 30 that he husiness
oppertunities tan be realised later For this reason the research and developrnant expenclifure
overall has been maintaines al a substantial leval (3.3 per cenl of sales, corresponding to only
a slight reduction from 1981) despile the generally dificult business climate, :

Far some years 10I's research and.development has included subslantial programmes on rew
inorganic me wials and on high value composite materials, Several promising products are
now being developed for use in specialised high technology seciors, For example, composite
materials 'made by combining high temperature thermoplastics with strang fitres are Leirng

evaluated in asrospacs a pplications, These composites have generated a favourable reaction .

in the rmarket place because of their advantages in lawer fuel costs and ease of {abrication
cormpared wilh alternative materials, Again, fellowing the introduction of the heat-resistan
inarganic fibre 'Saffil', which was used in the Arerican space shuttle, other novel inarganic
materials are being tested in the market. Al a time when low energy usage in manulacture is
increasingly in dernand, ‘inorganic producls .have an intrinsic atlraction, Further, the fire-
resistance of inorganic materials is an added fundamental reason to explere their use in a
variety of applications.

G has conlinued its palicy of substantia) investment in pharmaceuticals research which is
conducted principally in the UK, wilh addifional units in the USA, Australia and France.
Research is direcled mainly towards treatments lor cancer, arihritis, systernic infections, and
metabelic, gastro-intestinal .and nervous disorders, In addiion, further broadening and
ssengthening of IC's presence in the cardio-vascular fieid continues, with new formulations,

combinations and clinica! uses for 'Inderal’ and ‘Tenormin’, and a number of completely new

cardic-vascular products under development, )

Following the successiul launching of the new grass herbicicle ‘Fusllade’, for use in.broad leaf
crops, research continues on.a highy selective soya herbicide for use alone or in combination
with other herbicides. Anolher area of cheristry s providing a family of new {urigicicles for

application to foliage, or as a seed dressing, in a wide variety of cropg. There is alse

cansicerable interest in a noval plant growth reguiator and in ite use, for example, as an
allernative to pruning Iruit trees and for the managemerd cf amenity grass and shrubs.

New paints technology is being developed which meets a need i reduce atmospheric pollution

“from solvents released from paint during industrial painting processes. A novel waterbcrpe
coloured basecoal for finishing molor vehicles, which does rol conlain chemical solvenls, is

undergeing proving trials in North Armerica and Westemn Europe. Improvements have also been
achieved through reducing the solvent content ol conventional paint systems by the
developrment of orgaric microgel particles. .

Process technology research is cuntinuing in selected areas of imperiance. For instance, 2

new low-cost, low energy process for the manulacture of ammenia has been developed which
uzes a newly formulaled catalyst which permits synthesis to be arried oul at low pressure,
This technology will be licensed worldwide.

The use of compuler technology as an aid o research n chemistry and biology 15 growing
worldhwide, 1G] is amongst the leaders in applying this technalogy to the search lor chernical
products with desirable biological activily or other 'vaalu;ablee“propertie:s which are related: o
chermical struciure. In particular, research on new pharmaceuticals procucts, agricultural
chemicals, dyes ana other effzct products has benefited from thig development.
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The United Kingdom

SAFETY, HEALTH AND
THE ENVIRONMENT

DONATIONS
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The average number of F)E!C’D]‘E? E;|'1‘|p\(]yl3'd I:l“{ the: GTOLIIJ in 1982 was "23,8']'@ (| aa1 ‘32'-40'0,
located in the lollowing areas: — ‘

United - Continental The Australasia Inciian Otrier
Kingdom Western Americas and the sub- countries
) Eurape . Far-East continent
1831 747 00 10,600 18,800 16,700 10,800 1,800
1982 67,300 10,400 - 18,000 15,300 14,100 1,700

ICI's poliey is 1o staff its operalions as far as possible with nalionals of the relevant counfzy

~whilst endeavouring to ensure thal its management has appropriate international axperience,

At the end of 1932 the number of UK nafionals working abread was only 345, A furlher 230
employees of olher nationalities were serving away from their own courtries. ‘
. L4 " o

The aggregale remuneration in. 1982 of Group émployees in the' UK was £645m (1331 £560m),

Managemen: of change has contnued lo be a key task lhroughcul the Company ang
considerable efforl has been applied to keeping emiloyees informed of business developments *
and ol reasons for business decisions. Continuing change has necessilated further reduction -
in numbers employad which has been achigved essentially by volunlary means and by investing
considerable effart in redeployment activity, The Comgany has at the same time maintained an
intake of young people and continues to play & lull part in the Manpower Servicas Commission's
Youth Oppariunities Frogramme. .

Employment of the disablagl The Company's policy is that disabled peaple should have -

- the same consideration as others for all joly vacancies. tor which they apply as suifable

candidates. Depending on their skills and akililies, the disabled have the same carcer -
prospects and opportuniies for promotion as other employees and the same scope for '
realising their full potential within the working structure of the Company.,

Ponsions Fensions were increased with effect from 1 July 1982 by 3% per cent, being an
amount which the Pension Funds could pay without an increased rale. of contritutions from the

Cormpany. & second increase of 3 per cent was made with effect from 1.November 1382 I
each case the full ingcrease was applied 1o those-whao had bean retired for a yar or more, and .
smaller increases were awarded fo more recerdly retired employees, The Company infends
that futwe pension reviews should take place in November each vear irstead of in July. '

The tasl actuarial valualions of the Pension Funds showed that they were in a satisfaclory -
state of solvency. In order to maintain this position It was agreed, on the advise of the
Acluaries, o pay special contributions to the Funds totalling ©11.5m a yaar over threé years
commencing November 1882 to provide for the second pension increase made during the
year. The next actuarial valuztions of the Funds are due as at 31 Mareh 1983,

Employees’ Profit-Sharing Scheme The rate of bonus is delermined by referénce to a

published scale based on the ratio of added value to employee cosls. The rate for 188205 *

420 per £1 of remuneration (al & total cost of 223m) compared with 4.8p (£27m) for 1961,

ICH has maintained ils efforts to safequard Ihe health and safety of Lezrrunl‘::yeee:s. to maka i

“products safe and o ensure that the ervironmental cansequences of - ils cperafions’ are

acceptable to the community, The Group nas éontinued 1o work closely with Governments with -
- . o o S b . 3 N - "
a view 1o establishing effective agreements and regulatiors in the felds of szfety, health and the

environmant, both. at national and internationel levels, Research has contirued with the aim of

)

cantributing to the betler understanding of some of the fundamental issues involved.

w3

Doriationss made by the Group in 1982 for charitable purpeses n the UK amounted 1o £800,000
(E:./':EI(J,()EHJ in 1981), of which more than half was given for higher education pa,-ﬁc;ul;a,r[-y in the
sciences and enginesning at Brilish universities, The remainder was qiven lo a wide variely of
causes, including medical research, maragement Iraining, learned- and ':sc:iientiiiir- societias, he

arts, and organizations serving the young, the elderly and the handicapped "T'he Compeny

- centinued its policy of not making donations for pofiical purposes
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BOARD OF DHRECTORS

Organization

Directors of the
Company during 1982

Board changes

1t is essential that the organization ana operational style of a group such as ICI are kepl under
close review so that appropriate changes are mace, with minimumy disruplion, as the external
environment changes and new chellenges arise. in the course of 1882, the'Board gave special
allention 10 this, concentrating particularly on s own role and on the way in which the
Exesutive Directors, now reduced in numbier to eight, should carry aut their responsibilities.
with the Board as a whole providing overall strategic direction and control of the Group, the
sssantial task of \he Execulive Directors, working s & team under the leadership of the
Chairman as the Gompary's principal executive officer, is to carry oul strategic_planning for the
Group and to monitor progress. The day-to-day activities of the cperaling units are the
responsibiity of their Chiaf Execulives, now aciing within the Framework of & new planning,
budgeting and monitoring system which provides greater delegalion of authority to Chief
Execulves and sharper accountabilily. As. parl of the new style ol operating,’ it has been
decided that only the sialf required to assist the Boarc in its aseential task should be located
with the Eoard, in & smaller Head fffice building in London, with other corporate -activilies
being mainly carried oul by, or alongside, the appropriate operating units ’ :

It i with greal pleasure thal the Directors record the honour of Knighthood conferred on
Sir Fabin Ihbs In The Queen’s Birthday Honours for 1882 and on Sir William Duncan in the New
Year Honours List for 1983, . . g

Tha names of the Directars of the Company al the date of this Report are sel out on page 4,
With the exceplion of Sir Fliobin Ibbs, whose re-appointrent to the Board was referrec-to in the
Report for 1981, and Mr W, G, L. L. Kiep, whese appointment to the Board is referred to
balow, all served as Direclors for the whole of 1982, In addition, Sir Wiliarn Duncan and
Mr R Haslam, who relired in the early part of 1383, were Directors during the whale of 1982,
and Sir Maurice Hodgson and Dr-A. Roberison were Directors up to {heir. refirement on
31 March 1982, ’ '

A tribute to Sir Maurice Hodgson was included in the Annwal Feport for 1881, Sir William
g ‘ I
Duncar, Mr Haslam and Dr_Roberlson have also served the Company. with great disiinction

and their colleagues or: the Board express warm appreciation of their notable. contributions

aver many years 1o the growth of the 1CI Group.

Sir William Duncan joined the Company in 1941 as a student apprentice in Nobe! Civisian, After
gracuating in mechanical engineering he maved 1o Bilingham Division in 1950 and became: iis
Enginesring Director in 1951, He joined Head Office n 1964 as General Manager —-Managernent
Services and in 1966 he was appointed President of ICI Americas Inc and was later its
Chairman and Chief Executive Officer, He was appainted a Direclor in 1971 and elected a
Deputy Chairmar in 1977, As a member of the. Board for mare than twelve years he has
played a majer role in a wide range of 1Cl's activities, including parficularly its operations in
Norlh America, the development ol personnel policies and ermployee consultation systerns, and
overseeing the Group's capital invesiment programme, . ) to

Mr Haslam joined Nobe! Division.in 1947 as 2n explosives technical service engineer.
Transierring after len vears to personnel work, he became the Division's Personnel Directorin
1960 and, in 1963, Commercial Director of Plastics Divisien and later a Ceputy Chairman of
that Division. In 1969 he became a Deputy Chairrman of Fibres Division and was its Chairman
from 1971 until he was appointed e the Board in 1074, He was elccted a Deputy Chairman in
1980, His major conlritutions lo-the Board have included distinguished service as Personnel”
Director for four years and more recently a leading role in the expansion of ICI's business in

" {he Americas.

Dr Robartson began his carger with the Cornpany as a flzahoratcﬁyw boy at Bilingham in 1936
and, after gracuating in chemistry, he was engaged on research until 1948, Aller holding, a
series of management posts at Bilingham ard in Central Personnel Department he was
appointed Personnel Director of Dyestulls Divigion in 1962 and became a Depuly Chairman of
thal Division in. 1985, Before being appointed’ to the Beard in 1975 he was for lwo years
Chairman of Plart Protection Division, As a member of the Board he contributed hotably to the
growth of the Company's agricultural and plant protection businesses andt to the expansion of
the Group's activitiss in the Pacific anc Far East, .

The Board is also shorily to fose Ihe services of Sir Francis Sandilands who does not intend to

offer Himselt for re-elcclion as a Direclor al the Company's Annual Gereral Meeting on 21 April
1983, Sir Frencis has been & Mon-Execulive Direclor since 1975, His deep knowlédge of
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financial arid insurance matters and his wide experience in the sphere of institutional investmen
‘have made him 2 valuable member of the Board and an ouistanding Chairman of the IC

Pengion Funds Investment Comrmitlees, His colleagues on ‘the Board record their grabefu)
appreciation of his helpful suppert and wise counsel,

Cne new Cirecter has bzen apocinted since the last Annual Gieneral Meeling of the Company,
Mr W, 3. L. L. Kiep, the Managing Director of Gradmann & Holler, the West German insurance
group, was appointed a Director of the Company with effect from 1 July 1882 and serves in &
nor-executive capacily,

Uinclar Article 80, Mr W. G. L. L. Kiep (aged 57 years) retires and is recommended for re-
election, togelher with S Arncld Hall {aged &7 years), Mr [, H. Henderson (aged 50 years)

‘and Mr F. Whiteley (aged 52 years), who relire under Article 98, Sir Francis Sandilands also

retires under Article 98, but does not offer himsell for re-election,

Sir Awrnold Hall nas been a Non-Executive Girector for twelve years; he'is Chairman o Hawker
Siddeley Groug PLC, Mr 0. M, Henderson has twenty-live years' service with the ICI Group,
three as a Director; he is currenlly the Business Direclor for the explosives, organic chemicals,
paints, pharmaceuticals and planl protection businesses. Mr F. Whiteley has {wenly-saven’
yaars' service, three as a Director; he is currently Personnel Director, and also Business
Dirgctor for the fibres and general chemicals businesses.

Each of the Fxecutive Cirectors recommencled {or re-glaction has a service contract with the
Company which is subject o lermination by either party upon giving not less than 3 years'
notice at any time:; each confract also terminates when the age of 62 is attained, unless it is.
extended by agreement at the request of the 1::c>‘rlnpwany“ ’

Article 86 of the Company's Arlicles of Association provices thal each Director shall be entiled
to receive remuneration tor his services as Director in the sum of £2,000 per annum andg that
the Company in general meating may increase such amount ither tor a yesr or longer ar for
an indefinitz term, The figure of £2,000 has remained unchanged since the incorporation of the
Company in 1926, In addition to this remuneration the Non-Executive Directors receive (ees for
their services on various commiltees, the rate for which has remained unchanged since 1980, -
and the Execulive Directors receive salaries under their service contracts. It is now proposed
that Arlicle 86 be replaced by a new Article, and a special resoiution for that purpose s set
out in item 5 of the Nofice-of Meeting on page 40, | ’ ) :

The intenfion is trat the fixed remuneralion paid to the Nen-Executive Direclors and the
additional remuneration currently paid to them (the combiined iotal of which was E76,455 tor-

1982} should be replaced by remuneration agreed by the Directors in accordance with the new .

Article, subject o the overall fimit of £150,000, The Executive Direclors are excluded from
remuneration under the new Articte, but their present level of remuneration will be maintainied .
by merging the existing fixed sum of £2,000 per annum intc- their salaries. It is nol expectsd
thal the full £150,000 under the new Article will be ufilised in the near future; rather it is
designed to provide some headroom for further increases in Non-Executive Directors’
remuneration over a rumber of vears. s

The new Article makes specific provision 1o allow extra remuneration, when justified, to be paid
in the case of any Non-Execulive Director resident oulsicie the UK, '

Arficle 112 allows Executive Directars to receive salaries under their service contracts and an
amendment is required to that Arficke i consequence of the exclusion of Executive Directars
from remuneration under Arlicle 86.

Al nz time during the year has any Director had any material inferest in a contragt with the
Company, being a contract of significance in relation to the Company's business. A stalement

_ of Directors' interests in stocks, shares and debeantures of the Company and its subsiciaries is

sel-oul on page 33,
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CARITAL QF A ‘special resolution will be proposed at the Annuzl Gereral Meeting of the Company en 21

THE COMPANY April 1983 in order to enable the Directors to continue to exercise their existing power under
the: Company's Articles of Associatian. to allol uniasued shares in the caphal of the Company
and 1o aliow 1he Qireclors, in cerlain limited cireumstances described below, to allel shares for
cash olherwise than pro rata to existing Ordinary stockholders: the resolution is set out in itern
4 of the Nolice of Meeting on page 40. Apart from some additional wording to clarify the
position in respact of convertible securities, the resolution is in similar form to that which was
passed at last vear's Annual General Meeling following the coming into foree of the relevant
provigions of the Companies Aot 1980, The resolution Is expressad to run until 31 Decermber
1984, but the intention,” as belore, is to seek 1o renew it and to roll it Torward by ene year at
gach future Annual General Meeling, .

Paragraphs (h) and (c) of the resolution impose condiliong on the Directors as to the axtent to
which lhey may allot equity shares for cash olherwise than pro rata to existing Ordinary
stockholdars, Paragraph () is required to enable the Directors, in the event of a rights issue,
" {6 eontinue the established practics of selling for the benefit of certain overseas stockholders
the equity securities to which those stockholders are entitled and wiich it would be illegal or
uncluly costly 1o offer {o therm; it also allows fractions of sharés arising in 2 rights issue to be
sold, a3 in the past, for the benztil of the Company. Paragraph (c) is, in efiect, a renewal of
the zutharity given al the last ten Annual General Meetings. The intention is that this autharity
wolld be usec by the Directors i they wished to issue further Crdinary shares of the Company
(or to issue or guarantee the issue ol securities convertible into, or cerrying the right to
- subsctibe for, Ordinary shares of the Company) in the following circumstances:-—

1 to take advanlage of favourable opportunilies to raise funds in international markets;

. . 2 if placings of Ordinary Stock prove necessary or desiralale in connection with any further
listings of the Company's Qrdinary Stock which it may be thought appropriate lo arrange on
stock exchanges in major fnancial centres; this could invalve issuing stock at below the
respective markel rate al the time and every endeavgur would be made o keep any such
discour l¢ a mirimuim; and ' ' i

3 in other circumstiances, subject to the prior consent of the Cormpany .in general meelting
being given to each specilic issue if so required by The Stock Exchange in implernentation
of the Company's Listing Agreament, :

AUDITORS ’ The Auditors: Frice’ Walerhouse and Thomson Molinlock & Co, are viling- to continue in
office, and a resolution re-appointing them and autharizing the Directors o fix their rernuneration
“will be submitied fo the Annual General Meeting., The remuneration and expenses of the’
Auditors in respacl of the statutdry report to the members of the Company far the year 1982,
provided for in the Group accounts, amount to £850,000, which was marginally lower than in.
1981, The fotal figure for the Group was £2.9m (1981 £2.7m), which includes charges for
audits of subsidiary comparies in the UK and overseas, both for the purposes of consolidation
into the Group accounts and to meet statutory requirements .of the lerritories in which the
subsidiaries oparale. oo

THANKS TO EMFLOYEES  The determination of 10 "5; empioyzes lc)_ overcorms dih{ilc:ulti-sus is & greal 5;tren;ﬂ:h ol the Group.
The Directors record their warm appreciation and grafitude tor the way in which all emplovees
have responded during 1982 and for their continuing suppert and dedication. " o

Imperial Chemical House - On behalf of the Board
© Millbark, London SW1P dJF
, P. 5 G FLINT
3 I\aar(:h 19'8:3 ) . ) ’ E;.é,cretai-yr
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(This table is based on the ‘eudr‘hwd historical cost accounts; it shaws the tolal valve added to
the cost of malerials and services purchased from oulside the Group and inchicatss how this
increase in value has been disposed ol ’

1982 1981 Parcentags
. im £m change
Sources of income Sales ' , o . 7,358 6,581 +12%
Ro r:xHhes and c)l\hm trading income 99 - +21%
less: Maﬂen:.lk zmrl services. used . 5,272 4,551 +16%
Value added by manufacturing and ||hﬂ|l"‘|||l"|\l;\ ) S
aclivitios 2,185 2,112 30
Share ol profits less losses of principal associated - :
companies and ingome from m*her frade invesimenls 39 b2
Total value added x . nang 2,164 30

Disposal of total ‘ © + Notes . o »
value adcled Emplaovess ) (h 1444 A, 362 v 4+6%
-pay, plus pension and ﬂ.alrcmal insurance .
gontrioutions, and severance payments | 1,421 1,335
-profit gharing bonus e 2 23 . 27
Governmants . (3) . &7 . . B8 . —24%
~corporale taxes ) o . ga | 11
~less: grants . ’ 25 | - | - @3
Providers of capital S 283 287 - 1%
~interest cost ol net borrowings : 146 | - B 42
~dividends to stockholders ' 15 - Ha
~minorily shareholders in subsidiaries ©~ ' : 22 1 . a2
Re-invastme.at in the business {4) © 430 C 427 C 1%
~deprecialion and provisions in respect of
exlraordinary items . ' 400 . 354
-profit retained - 30 . ri

2,164

Motes ,
1 Average number of emplovees decreased by & per cent,

¢ 1982 UK bonus rate 4-2p per £1 of re:mur|u=raliwcm' (18681 4-8p),

3 Does not include tax paid by employees an Ithm.r pay. lcome lax p;nd Loy II\H\ employees )
uricder PAYE amounted to £136min 1982 (1081 £136m)..

4 Conlribution towards the total spent in the year on néw fixed assets; working capital and
additional invesiments, ' ’ . .
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Accounting policies

The accounts have been prepared under the historicsl cost
convention, modified to inzlude the revaluation ol ceran fixed
zssels, and in accordance wilh Sections 1494 and 152A ol, and
Schedule 8A to, the Companies Act 1948, Group accounting
poficies conform with UK Accounling Standards; 1he following
paragraphs describe the maln policies, Legisiation or local usage
precludes soms overseas subsidiaries frem conforming with
cerlain of these policies and therefore, where approgriate,
adjusiments are made on consolidation i order that the Group
accounts are presentec on a consistent basis.

Associated companies & other trade investments
An associatad company is defined as a company, not being a
subssciary, in which the Group has a substanlial interesl and on
whose commercial and financial policy -decision~ the Group
exercises significant influenze. The Group's share of 1he profils
less losses of the principal associated companies is included in
the Group profii and loss account using an accounting date
coincident with that of the 1CI Group eompany which holds, [he.
investmant, The results are calowaled from the latest available
audited accounts adjusted to incorporate unaudited results for
more recent paiods. The resulls of other comparies in which
the Group has trade invesimenls, including the smaller associ-
aled companies, are included only to the extent of dividends
recaived or provisions for losses,

The holding value ol principal associaled comganies in the
Group balance sheet is calculated by ceference lo the Group's
equity in the ned tangible assels of such companies, as shown
by the most recenl accounls available, adjusted where BRI Op-.
ate. Other cormpanies in which the Group has trade investments
are included at cost plus the nominal value ol any scrip issues
capitalised since acquisition less any amounts provided.

" Depreciation

The Group's policy i3 to wrile off the ook value of each fixed
assel evenly over its estimated remaining life. Fraviews are mada
periodically of the estimaled remaning lives ol indwidual pro-
ductive assels, taking acceunt of commercial and jechnological
obsolescence as well as norral wear and lear,

Ectimates of asset lives cannol be made with precision and in
practice a range of possitle lives exists. Recognising to some
axtent the problem of cordinuing inflation, the Group has; in ils
histarical cost accounts, adopted lives at the lower end ol this
range. Under the Groun's policy of reviewing the remaining lives
of wmdividual assets, it becomes impracticable 1o calculate
average assei ves exacty; however, lhe tolallives approximate
{0 23 years lor buildings and 13 years {for plant and equipment,
Depreciaion on asseis cualfying for investmenl granls or
regional development grarts is calculated on thair full cost

Foreign currencies ]

Profit and loss accounts i foreign currencies are translaled nio
sterling al the average rates applicable to the respeclive
accounting penods. Assels and labilities are generally lronslated

into sterling at the rates of exchange rulng at the date of the "

Group balance sheet, Exchanga differences arising cn consoli-
daticn are laken to reserves. Other ‘gxchange dfterences are

. taken to profits where they relaie to items of a trading nalture

and lo reserves where ihey relate to loans and invesimeants,

ITh

including, in the Company balance sheel, adjustments o the

oaok values ol averseas subsidiaries.

Coodwill

On the acquisition of 3 busingss, fair vatues ara aliributed fo the
net assets acquired Goodwill arises where the price paicl for a
husiness exceeds the values atiibutable to such net assets,
Goodwill iz writen off 1o Group proki as an extraordinary ulerg
over a pernod or, i minor, on acquisition At.31 December 1982
all goodwill had been wrillen ofl.

CGiovernment grants

ivestment and regiorial developmenl grants are credited to-

tracing profit -over a penod approximating 1o the lile of .the
qualfying assc.s The granls shown n the balance sheals
consist of the total granis receivable to dale less the amouns
go far credited o profils g

Oil accounting

(a) Concesslons, exploration 2nd developrnent
Expendiure on acqunny, explonng for and developing ol
reserves 15, in general, capitalised and depreciated over the life

of the wells on ihe basis of fhe rate of producton. However,

mmechale wrie-oifs arg made in the {ollowing cir¢umstances:
Expenditure on congessians - (o the extent that the value is
conscdered Jo have been impared by the absence al
succassful driling resulls,
Exploralion expendiure - 1f unsuccessiul or il oil reserves
are not delermined to be commercially viable wilhin one year
ol completion of cnllirg. ’ oo .

Tha lerequing mielhod s known as the "success(ul efforts’ bhasis.

(b) Ol taxation .

Petroleum revenue lax, which is levied on profils from el

yoduced under UK licences, is charged against trading profit,

Srovision is mads lor deferred tax on lhe difference between (he

100 per cent tax allowances lor capital expendiure and the

amountof depreciation charged in the accounls, For the purpose
ol calculating the charge for petroleum revenue tax, the uplift
allowance on capilal expenditure, the oil allowance exemption
and the salequard limitation are heing taken into account in the

‘period in which they are effective in aflording reliel from tax.

Supplementary peroleum duly is charged against trading profit
as it anses. .

Pension funding ) .
The Company-and most of s subsidianes operale pensicn
schernas which cover the majority of emplovees in the Sroup,
The amounts charged againg! profts are calculaied with actuarial
sdvice in accordance wilh local praclice, and represent a praper
charge o cover lhe accrulng liabillies on a continuing basis.
With minar exceplions these schemes are financed Ithrough
separale truslea-administered lunds, ’

Plant closures and staff reductions
Full provision for ciosure cosls, neluding reduction of assel

wvalues to recovarabie amounts and operaling losses up-lo the

dofe of closure, is made in the accounting period n which
closure of o plant is decided Losses are-charged to trading
profit unless Ihe circumslances justify freatment as an extraordi-
nary item Payments arising from staff recuctions which are not
associated wih planl closwres or majdr restructunng of @
busiress are charged fo trading, profit in the pericd in -which
terms are agreed wilh employees lor the lermingtion ot iheir
erployrant.

Research and developmaent -
Regearch and development expendiure is charged lo profits n
tne year in which it is mcurred,

Stock valuation’ ) i .
Finished goods ‘are Stated al the lower of cost or net ealsable
value, raw materials and olher slocks al the iower ‘ol cost o
replacement price; the first in, first oul or an average method of
valuation is used In celermining cost for stock valualion
purposes, deprecialion is included bt seling expenses and
cerfain avernead expenses (principelly central edministration .
costs) arg excluded. » -
Taxation e ‘

The charge lor taxahon is based on Ihe profit for the yedr and
takes inlo account laxalion delerred because of liming dilfer-
ences between the Ireatment of cerlain lerns for laxalion and
accounting purpeses However, no pravision is made for faxalion
deferred oy reliels, principally aceeleratad taxation allowances
on UK capital expenditure, it there is reasonable evidence that
suzh deferred taxation will nol be. payable in the future. Cradil

for daeferred corporation tax is taken in respect of the provigion. -

lor deferred pelroleum revenue lax.

hdvance corporalion fax payable on dividends paid.or provided
for a year is included in the tex.charge for that year lo the’extent
that il cannot be recoverad againgt currant corporation or il tax
liabilea on that or a prior.year's profils, Credit is laken. for
acvance carporahion 1ax charged in previous years when il can -
be recovered aganst fax liabililies

=is
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CROUG i T e e e
For the y ear 9-1nmh5=«cl 31 Dec senrli.n I*‘!l.E!. :!:
Notes 1982 1981
£Em £m
Sales to extarnal customers - o ,uJoﬂn qu!l
Trading profit ' (2) 366 425
Share of |.Jrohi lass losses of principal associated ‘ ,
companies "and income from other trade investments ) . aa 52
Interest and financing costs less income : R O . (148) (142) ‘
" Profit hefore taxation : : 259 235
Taxation " 5y, (92) (111)
Profit after taxation ’ " ' 167 ~ 224
Attributable o minorities C(22) (32
Profit attributable to parent company hefore extraordinary items o7 14s 19
Extracrdinary items {6 (8) -
- Profit attributable to parent company after extraordinary items , 145 186
Diviclends : (7 (115) (113}
Profit retained for year . ' . 30 73
Earnings before extraordinary items per £1 Ordinary stock (8) 24-2p- 32:3p
. . "
- e ue f ey :.::1 Eatal 4 7 N TR A
E[ dilt.a"g..,?kﬁ? J’IZZ;?‘U' ‘E;ZLL, 1 ol ‘L;S\ts [!,, ” ‘} “ﬁ
At beginning of year \ T 2,352 2138,
Profit ratained for year ' L 30 7+
Amaunts taken direct lo reserves : Y 141
At end of vear {9) 2,443 2,352 .
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Assets employed

Fixed assots
Interests in subsiciarios
Trade investments

Net current assets
Stocks
Deblors
Liquid resources

Current assets
Creditors
Short-term arrowings

Current labilities

Financed by

-.‘

Capital and reserves
Attributable to parent company:
Issued capital '
Reserves

Attributable to minorities
Grants not yet credited to profit

Dafer ne-d liabiiities

Loans

The accounts on pages 25 to 38 were approved

its behalf by:

JoH HNIVE Y-JONES
AW (_\‘JE-rv1[ NTS

Notes

(10)
()
" (12)
(13)

(14
(9)

(15)
{16

Company

Group -
1982 1961
Em o
3,422 3,342
403 433
1,554 1, 4%
!d T l' ‘ ""'\3
1,499 1,381
505 718
3,471 3863 |
1,386 1,338 .
651 580
1,917 1,997
5,379 5,211
612 Fil[)’-!
2,443 2,35
3,055 2855
362 336
3,417 3,291
203 211
228 212
1,536 1,497

5,379

5211

:
]ﬁ' Directors

C. J. CROWE, Treasuer

982 1081
Srn 2m
1,346 1,441
1,162 a0(
45 77
80 124
577 | 574
93 68
13 44
783 686
507 512
196 | 50|
708 562
2633 9542
612 603
1,677 1481

2,189

139
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| by the Board of Direclors on 3 March 1 983 and werz signid on
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Source of. funds
Funds generated from operations
Tradireg @roft
Cepreciation
Petrolaum revenus tax provided but not yet paid
Giovernment granis
Dividends and inlerest Irom asseciated cornpanies
Miscelianeous itéms, including excharnge
Total generated from operations
Less: inleres! and taxation paid durmq yes

Intzrest
Taxation

. Net funds generated from operations
Application of funds
Mew fixed assets
Cisposal of fixed assels
Acquisitions and new investment ) ‘
Disposal of subsidiaries and investments
Adtditional wcnrklng capital
Stocks
Debtors |

Creditors (excluding dividends, texation and petroleum revenue tax)

Cividends pald uclwunrinq yaar

Parent company {previous year final and current year interim)

Subsiciaries to minorily shareholders

Total funds applisd

" Surplus. (deficit) representing ‘c.h.anru;m- in external finance

External finance
Increased nvestment of minarities in =ubs.|d:.ames:
Issues of IC) Ordinary stock
Reduction in advarce proceeds from oil sales

=]

Loan stocks and other non-current borrowings repaid (less

3 o)

Sale znd leaseback of fixed assets
Decrease in net liouid resources

Total external finance
Notes

(i In 19682 grants credited o profit exceeded grants received: in
19371 granls received exceedsd cradils to profit,

i) The movement in net lig uid resources represents the difference

between amounts shown in the opening and closing balance
sheets. Liquid resources decreased by £124m (1987 £270m
increase); short-term borrowings decreased by £58m (£205m
increase),

tavements in other iterns do nol correspane to the change in

balance sheel amounts, due to the effects of .ac.qmsmon'; and

disposals of subsidiaries and relranslating opening currency
. balances of overseas subsidiaries at closing exchange rates.

28

Notes Giroup
1962 ’ 1981
£m - £m
366 4253
400 348
. ; 58 a7
(1 ) (6). 58
39
(iiy (8)
852 . :
(245) (224)
(148) . (138)
‘ (88)
& e
- 411
. ’ {25) . (18)
{if) . a4 . 8r
iy . (29) - (12)
' ’ 111, . 239
26 100
a9 . 225
46 ’ {86)
185 . 109
113 | 8¢
220 AT
578 T 7B
29
85 3
25 . s
Y 4} I 1]
3 nEw BOrrowings)- g . » (103) <o 18
’ 49
{ii} os6 168
T@ey @
(m|Ac,qm::\hcnns. and new |rwe>slrru=nt in 1982 comprised: fm
Fixed assets )
Goodwill

Trade invesimanis

Nel current assels

Delerred liabilities

Loans

Total :
Less: atlributable 1o shareholdings already owned

Mew (CF Ordm:uv stock was issued 1o discharge £7m of lhe r'ost
of acouisitions. Maw investment in 1981 comprised £4m in
rE"sch,l(Jf b u:ﬂcum dnd £33m In respect of trade investments.

|D|-‘,posa|s. in 1982 c,c:mp‘ru' ed subsidiaries £8m and Irade invesi-

mwmts, £21m (1981 £7m minority shareholdings in subsidiaries
and L5 Iradg investments), :
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(igures in brackets represent deductions; £m means millions of pounds sterling)

‘1 Composition of the Group .

The Group accounts consolidate the aceounts of Imperial Chernical
Inclustries PLC {ihe Company) end ils subsidiaries, of which there
werz 324 sl 31 December 1982, Owing to local conditions and 1o
avoid undug delay in tha presentation of the Group acsounts, 1 03
subsidiaries make up their acceunls to dates eadier than 31
Decernber, but not earlier than 30 Seplember, '

The accounts have noi baen materislly allected by acquisitions or
disposais of subsidiarias.- )

The accounts of certain sucsidiary and associated compeanies,
representing appreximately 16 per cent of Group sales and nel
assels, have been audited by frms other than lhe Group joint
auclitors, . '

1982 1931

£m £m
2 Trading profit '

Trading profit cormprises:
Sales ! 7,358 &.581

Rayally and other incorne ag 82

Giovernment grants i 25 23

Cost of sales exclusive of depreciation 5386 {4,704)

Cepraciation : (400} ° (348)

Selling, general and administrative expenses (1,307) {1,182)

Employees' profit-sharing bonus . 23y - (27).
' JE6

The lollowing amounts have been charged

in arriving at trading profit:

Audil lees and expenses

Expenditure on research, dayelopraent ancl
technical service 244 209
Hire ot plant . a5 79
Pension fund cantributions, pensions and

gratuilies (including severance payments ’

1082 Tddm; 1981 £51m) o206 - 204
Petroleum revenue lax and supplementary :

p2- ¥ 4

petroteumn duly 183 a7
-3 Share of profits less losses of
principal associated GOmMparnies
and income from other trade
investmenis ’
Share of profits less logses of principal ,
associated companies” 35 Y
Income from olher lrade investments - .
- listed A 1
- unligtec 13 11
Mel lossas on dispasals of and provisions
in respect of nvestments {11} (1)
39 52

. Y . * ']
- “hividends and interasl fram grincinal

assecialed corpanies were £17m (1981 £17m}

from listed companies and £9m (£10m) fram

urlisted companies, (The properfion ol AEC! Lid held
indirgetly and classified as unlisted in 1931 has been
reclassiied as fisted and 1881 ligures

have been restated).

4 Interest and financing costs
less income

_Interest - loans wholly rapayatile within

5 years 46 37

~lozns niot wholly repayable within
5 years 89 e
- hanlk overdraits 23 -8,
Other interast and financing costs 69 - 65
Income from redeermable securdies " Y
Interast on shorl-term deposils {r4y (67}
146 142

< Qverseas tawation

1982 1981
Bm 2rn
5 Taxation
1C1 Group
United Kingdorn 1axation )
Corparation tax 104 138
© Doubls taxalion relief {:30) {23)
Detberrad taxation adjustment | (33)
Advance corpatation 1ax (net) 24 (365) 41

Dversess taxes 54 55
Daferrad taxalion adjustment .5 59 ¢ 57
Tatal IC] Group Bl ' 8
Principal associated companles 9 1
L 111

1K ang avergeas faxation has been provided on the profits earned
for the periods cavered- by the Group aceounts. UK corporalion lax
hag been provided al the rate of 52 per cenl, The assumplion has
haen made thal lhe UK systems of capital allowances and slock
reliet will gonlinue [n their present form. .

In the UK the depreciation charge exceaded \he capitsl allowances -
uliised in both 1982 and’ 1981 and-conszquently there was nd
henelit to the UK tax charge from acceleratéd capilal allowances,

The nel UK corporation tax charge, alter double iaxation relief,
largely results from the taxalion on UK oil trade profits. Tax refief
{rorn olher parts of the Group cannol be used {o extinguish ihis
charge, A substanlial parl of ihe total advarce corporation tax
credit is related 1o taxes pavable on <il irade profits. *

The amounts of delerzed taxation accounled for and the potential
amounts of delerred taxation are: ‘

Group Cormpany
1982 1981 1982 1981

. m £m m &m -
Accounted for at balance sheet date
Tirring differences on LK capital
allowances and deprecialion in E .
fulure ygars - as 5 22 22
Miscellaneous iming differences (3 8y - eem
32 27 23 2@

Caorporation tax effect of
delerred pelroleum revenus tax .
: (7 478) -,

provision
(39) 51y a2 g2’

"Not aceounted for at balance -
sheel date ‘

LK, capital allowances ulilised in

excess ol depreciation charged, : .

lass losses ' 56 . 700 513 560

Advance corporation tax i (43)  (101) . {43} (1071)

Miscellanesus timing differences v & (2 (31)

610 804 . 445 . 428

Total o 571 553 46B 450

& Exdraordinary items

There were no exiraordinary ilems in 1982 (1961 £Em in respact of
ICVs equity share of extracrtinary ilems provided by Carringlon
Viyella Ple). : ’
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7 Diviclends

5 per cent (now 3-5 per cent plus tax credil)
Cumulative Preferefce stack {dividends iar

kath years were £0-3m)

Ordinary stock: Intérim §.0p (198 3-Qp} per

L1 unit

Second interim 10-0p

 [1: 1]
fm

54

11981 10:0p) per £1 unit ' 61

118

The intetirn dividend was paid on 8 October
1982 and the second interirn dividend, la he
confirmed as final, is payable on 2 At 183,

8 Earnings por £1 Ordinary stock

Earnings for Ordinary stockholders, before

- extraordinary ilemns

weighted on a time basis

Earnings before extracrdinary items per ©1

Ordinary stock

Average Qrdinary stock in issue during year,

145

98

2420

1981
m

54

el

113

594

23

The effect on eamings per £1 Ordinary stock of (a) full conversion
of oulstanding converlible bonds ol a subsidiary and (k) issue of
shates under option (see Nole 14) would not be material.

Group

Compary
1982 1981

1982 1981

Wil £m £m £m

9 Reserves

At beginning of year | . 2352 2,138 1,481 1,462
~ * H ; I e )
Profil (loss) redained lor year - a0 73
By Company (54)H1114) 1 (54) (114)
By subsidiaries ) 83 ([ 173
In princpal assoclated companies L1 14 |
Amounts taken direct to reserves - )
Share premiums . 1:? . "l 'IT . I'|
Exchange adjustments - B3 92 133 432
Interasts in overseas subsidiaries .
and associated companies . 136 |] 139
Fined assels ' 147 || 169 - -—
Investments and other items 2;‘! 2}3 _
MNet current assels . 46 11 64 r 1 8
Loans - (131)[|(174) (4) um[
Olrer movements (mainly reversal
_in 1982 of a 1981 revalmation
surplus in respact of fixed assets - - .
ol & principal agsocialad company) 39y 48

At end ol year 4443 2352

1,481

LE77 -
Giroup resefves are those altributable {o tha parent company.

Of the exchange adjustmenls laken to Group reserves, an increase
of £86m (1981 £128m) arose on consolidation from retransiating’
the net investment in overseas subsidianes and assodiated com-
panies al closing rates of excharge, and 2 loss of L3 (£33m)
arose on external loans in the accouynts of incividual companies,

. Resarves at the end of (he year included share premiurms amounting
to T3EBm {1981 £349m); the major part of the other reserves of tha
Company are capable of being disiributed. :

There are ne signiicant stalutory or centrectual restristions on tha

distribution of current profits of subsidiaries of princizal asscciated

* companies; undistibuled profits of prior years are,.in the main,
prmanantiy ermplayved in the businesses of lhese companies. Group
reserves included £117m {1981 £161m) in respesl of principal
associated companies; .the rovement in 1082 comprised £1m
relained profits, ©8m exchange adjustments less £48m other
movements. ’
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10 Fixed assels l.and and buildings Plent and equipmen Total
Cosl ar as  Deprecietion Met boak Cost or as Dm::rec:isnlicﬁ Met book het b-ook
revaled ‘ value " revaluad ‘alug value
£m fim £m £m ‘ i £m £m
Ciroup . . ' '
Al beginning of yaar 988 323 375 . 4,741 2,074 2,687 . 3,342
Exchange adjustments 58 21 47 196 76 120 COIe7
New subsicharies 6 & ’ 43 . 43 49
Capital expenditure 39 1 | ' 257 . | an! 292
Disposals and other movements (-30) {28) 2, 229) (203) _(26) (28)
Depreciation for year . 49 {4y o 351 (351) (400)
At end of year 1,081 365 716 5,004 2,288 2,706 3,422
Company ) " - =
At beginning of year 353 156 197 2,570 . 1,326 1,244 7,441
Capital expenditure 9 . o 126 126 - 135
Disposals and other moverments (15) (1) (&) (213) (194} (19) (21
Depreciation for year 13 (13} ’ 196 (196) {209}
At end of year 347 56 - (k| ' 2,483 1,328 1,155 1,346
1982 . 1981 Giroup Company
<o £m Rrm, o . 1982 1031 1982 1984
The net book value of Group fixed l.and and buildings comprised: Em Ifm Em- £m
assels al the end of the year '
imoluded: Land : 194 185 11 11
Fixed assets under conslruction, Buidings 887 B3 335 342
excluding oif asssls orai - i 241 261 1,081 998 347 353
Ol concessions, exploration an Aad . e Freeholds 982 -0 335 344
development expenditure 244 275 r.:mg1 loages (over 50 vears unexpired) 31 29 41 11
. , . Short leasas . & 5¢
Fevalued assels - land and buildings 186 iEl:B Short feas: 8 "]’ .1 - ..1
- plant and equipment 118 127 1,081 - 998 347 363

————
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- ‘ Group  Company
81 . K ' 1982 1991 1682 1981 1982 1981
3y . £ £m £m  £m £m  £m
11 interests in subsidiaries 13 Net current assets -
] . . . .
62 . Shares at cost Iesi:s.amountsi Rroviced ©oane s Stocks
Scrip issues capitalise 26 26 Finished goods 795 706 300 G304
! m— el aw malenials and slocks 582 544 288 2
14) Book value of shares® - a1 T3y Raw maleriels ang other slocks ':tls‘z _:?:l :E»ai :m?()
Amounts awed by subsidiaries X 1,083 @31 1,377 1,253 877 £74
Arnounts owed to subsidiaries {842) (730) Debtors ’ '
" . ’ "i"-ié‘i’ '---El-i- A whally owneg subsidiary has acquired
30 ' woliTES00 trade cletis frem the parent company
- . ' < and certain other whally owned
The amounts owed to cormant sucsidiaries (£92m) have been sel subsidiaries under factoring agreements,
%) - off zgainst the book value of the corresponding irvestments, Debts so acquired and oulstanding at the
- Infermation relefing to the principal subsidiaries is given on pags 34, :F'ﬂ;;ﬂc;: ﬂ‘,ﬁ::; c:ﬁg’,‘i":"f;_liruf:'cig’":‘é;r:;‘rp
L 1 LA T <l dire 1hGiuded | QU
3 ' : debtors.
0), Liquid resources -
’ . : - . Fedsemable securities, at cost 49 45 e
Giroups Company Short-term deposits 44 535 112 43
. 1882 1981 1082 1981 Casgh 279 1 1
- P £m  £m itn - £m 505 710 113 44
1 ’ ﬂ '  Market value of redeematle securitios - - -
12 Trade investments . sreditors x ' .
) drinzipal assoclated companies . Trade and ofher crediors 1,184 1,101 446 453
> !_I_rljn"..u__pal '“'55(.“"[5""3" Gompanies 396 o Dividends to Ordinary stockholders 61 59 61 59
‘ Shareof equity - 338 354 Taxation 191 178 - :
: - Loang ) . . o1 s ) e e,
) - i o ) 1,386 1,338 8¢
Elquity at cost less amounts provided . P Nt bl e
Scrip issues capitalisad ) Shori-term barrowings :
3 e ’ mm—— Bank borrowings - secured, - 32 24 - -
‘ : o 889 366 - unsaeured © 152 134 36 . &p
) y . " tode AITOW Rt A ) " —
, Information rizlating to the principal : Other short-lerm borrowirige . 247 431 160 —
| associaled companies is given on : 531 5680 196 s
page 35, ° . P
' Clher trade investments . ) ' ,'!u.m'_n:rizecf |I:5g:wu113(‘1‘ 'Is;fsueq
Equily and loans at cost less amounts ) 6 — ' ‘ : o l!éﬂll'.s 'E‘:?r:
provided 62 6 LEC- . . el em,
Scipissues capilaieed 2 3 1t 2 14 Capital of parent company ‘
) : 64 67 14~ 26 S per cenl (now 55 per cent plus tax credi) . :
] 403 dns a5 9w . Cumulalive Prelerence stock (21 units) 9 a9 8
Total : A3 43845 T Ordinery stock (€1 unils) 604" BO3 594
’ . “Unelagsified shargs 101 each) 112 =
. 725
|,r:;:c|dg’,1;:lo|?nﬁ:l:,rgf,;:,E:,::ﬁmg::::?,E;m Orclinary  stack was ,Hi-s‘;ued during fhe vear in respect of the
Lisied equity o 111 147 14 19 I:rrn?ulcwe:es; Prohl-?ahzmng :::C\hI‘eI’I"IIE £7rm and i?(::\ljf!il‘]l:)iWE;=:E;q?nn. .
sted equi 221 288 30 =8 Oplions ta subscribe lor Ordinary shares. of £1 oul standing 2t 31 -
Uristed eauity ) - ' Decerrber 1962 under he Company's share option schemes were!
Loans Last date. when
Number of shares Subgeripticn piice,  cptions exercisable
) . R 14 18 2,857,882 - k269 31 Mareh 1987
Market valug of listed equity 7 332 14 18 1,544,913 : £2:86 31 March 1888
- 1,878,580 £3-20 31 January 1586
The ion of AECH Ltd hel ) . 2,440,000 L3556 - 18 March 1387
][Tt!-e proportion of _AL(J Lid h'e.ld . L 310,000 55'-!-'5‘5 17 =;|=pler;|l'"we=r 'I‘glii'
indireclly and rlagsified ag unlisted in . ]__’_,000 . . pe A 38 Mt --r 1]@33
1981 has been reclzssified as listed < 2100 o " faaen - Mf‘-rEr‘ 1989
and 1981 figures have been restatad.) Sk S £ March 198¢

Onticns granted to direciors, includec above, are shown on pagz 33,

The fellawing information is -g|iwaq in Giroup Company
respect of the investments in unlisted ’ 1932 1981 1982 1081

equity: _Em £m £m £m
:\motyrri included in IC) profit before B 0 14 6 165 Deéferred liabilitiog .
anation : “

- ‘ ) Advence proceeds from oil sales
ICkshare of profits less losses for y

; : iMcle 17) 44 67 44 . 67
E:acnzgcl g;if lates! audied accounts Delerred faxation a7 99 2 22
BCaived: . . : - :

Belore taxalion . L < A Petroleum revenue tax 136 | 150 - -

After tayat 5 {1) 3 10 Corporation tax thereon T | (e — —

Adter taxation Olrer fax (Mofe 5) a2 07 an oo
ICl share of aggregate undistributed winar tai ? 9 el e ) L
Profits less losses since acquisition _ . — Cilfield abandonment costs 551 jl g - —
Inciuding emounts capitaiised) 89 134 » Emplovee benelils e

‘ Asngreg‘at;e: amounts provided oy IC!in a9 79 1 24 . . 203 212 66 8
'espect of logses snce acquisiion 69 £ o

) b A
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Repayrment Group Cormpany
Dates 1982 1081 1682 1981
. Em E£m £m Em
16 Loans :
Secured loans
Sterling
Foreign currencigs |
r~ustralian Dollars
(6% td 13% per cent)
thers

1983/95

4 8 e -

198.3/2008 o122

(&7 10 22% per cent) 1983/98 70 48 e
Total secured loans 196 178 = -
Unsecurad loans

" Sterling
7% 10 8 per cent L.
stocks 1986/93 . M9 Mg 119 119
10% per cent stock 1991/935 43 43 43 43

EVa per ¢ent stook

18994, 2004 @6 26 26 26
Olhers

1983798 B¢ JY B | B

JMt 215 296 19

Multi-currancy creclit facility
“(variable intgrest; repayable
and redrawable at .

horrowsar's aption) 1984789 . 146 234 — -—

Foreign currencies
S Bollars
Euro-dollar bonds
(6% lo 8% per cent)
US Dallar honds
(8% lo 11 per cent)
Convertible Euro-dolar

1983782

69 75 - 3

1983/2003 32 197 e e

bonds* (6% per cent) 1997 17 H - -
Loans . )

(7Vz lo 12%e per cent) 198372005 188 167 B8
Othars 7

1983/98 Y | 7 8

533 485 .43 16

Swiss Francs .

(3% o T per cent) 1983/84 - 135 185 e w—
Deuwtsche Marks
T (B% o Bl per cent) 1983/82 121 112 | - -

 Butch Floring:
(5% to 9 per cent}
Canadian Dollars

1083/81 - 39 41 - e

(554 to 14%2 per cent) 1983/96 79 70 e -
‘Cthers
(6% 1o 18 per cent) 1883789 48 39 -

53 872 13 16 -

Tota! unsecured loans 1,340 1,018 239 2

Total loang 1,536 1,497 239 215

Loans or instelments thereof are repavable
within pericds from balance sheat date ol

Less than one year o113 B2 : 5
From cne 1o two years : 192 116 22 2
From two to five vears a9 412 26 18
Qver five years B 918 168 190

1,536 1,497 238 215

Amount inclided above in rgasu_:ec:l of )
loans wholly repayable within five years 20 338 .50 19

*Unlesis previously redeemed these bonds are convertible untl 1
Seplember 1997 into Ordinary steck of the Company sl a
convargion price, subject to adjustrment in certain avants, of 460
pence per £1 of Ordinary stcel. (with & ficed rale of axchange
applicable upon conversion of he bonds of 3§1-7423 = £1), -

32

127 -

* arising in the ordinary course of business,

17 Ninian oilfiegld - advance proceeds from ojl
sales
At 31 December 1982 the Group.had an approximate 18 per cent
interest in the Ninian oilfield in tha UK sector of the Il\lurlh Sea, on
which il Fad incurred capital expenditure of £313m (1981 £310m),
Fimancing Tor part of this expenditure has been arranged! lrom banks
as advance payments for a portion of the Group's :ahaalre g)l the oif
0 be axlracled. Discharge ol the liability by way of deliveries of oif
{to be re-purchased by the Group) will be compleled by, 1986,
Should the oil sales proceeds be insufficient fo meet the Groug's
obligations under the arrangements, deficiencies will be pavabile in
cash, The advance payments, net of amounts discharged, lotalled
S44m al 31 December 1982 (£67m) and are included in deferre
liabiities in the Company and Group balance sheets; of this, 223m
relates to cil deliveries undertaken (o be made in 1383,

Group  Company
1082 1937 1982 1981
. gm &m Em fm
153 Commitments and .
contingent liahilities

‘Capital expendiure {including - i .
acquisition of share and loan capilal in :
subsidiary and other cormpanies):

" Conbracts placed for fulure expenditure 9T B3 2/, 20
Expendilure authorized bui not yat g '
contracted . 241 316 11T 106

338 308 142 126

CGontingant labilties existed at 31 Decamber 1082 in cornection .
with guarantzes and uncalled capital relating to_subsiciary and olher
companies, guarariges relaling lo Pensicn Funds, Including the
salvency of Pengien Funds, and other guarariges and conlingencies

8y

The maximum liability in respect of guarantees. and uncalied capital
al 31 December 1982 would be £144m (1881 £141m) for the
Group, including £111rn {1981 £36m) in respact of guarantees of
barrowings by Corpus Chiisti Pelrachemical Company, in which the
Group has a 37.5 per cent interest; the maximum liabilily for the
Compary, mainly on guaraniees ol horrawings of subsidiaries, would
be £1,209m (1931 £1,47 4m). - .

In 1880, 1981 and 1882 the Company agreed to maks special
paymenls aggregaling £34m per annum, each over a three vesar
period, in respect of increased benzlfils under the Staf Fansion
Fund, Ihe Workers' Pension Fund and the Supplementary Pension
:ft!gcl.; al 31 Diecembzer 1382 the instalments still 1o be paid totalled
258, . Co

Acsubsidiary of IC] Australia Lid has entered inte agraemerts with an
as~ataled company which has been incorporated :épsn:iﬁc:.'all\y o
erect an olefines plant and o lease it to the subsidiary, Under the
terms of the agreements, commitments to pay lease rentals over the
next fileen years are £33bm. Commitments also exist in respect of
certain leasing arrangements entered inlo by the Company and by
other subsidiaries, ) ' - -

19 Emoluments of diractaors and employass -

The tolal emoluments of the direstors of tha Company for the year
comprised feées £56,000 {1981 £50,000) and other emoluments
£1,411,000 (£1,350,000 excluding £22,000 waivec), Pensions, com-
rrutelions of pensions and graluilies in respect of executive service -
of lormer directors amcunted o £3,222 000 (52,242,000,

The lable which follows shows the number of direclors and
enployees of the Company, other than those who worked wholly of
mainly ouiside the UK, whose emoluments during the year were
within the ards stated {éxcluding amployess whose ermolurnenls

were below £30,000),



19 Emoluments of directors and employess
{eomtinued) :

Diractors Employeoss

IEeralunneims ) 1082 1961 1082 1981
¥ !
1= 5,000 1 2
5001 - 10,000 1
10,001 - 15,000 5 'g
85001 ~ 30,802 | —
30,001 = 35,001 193 e
36,001~ 40,000 A R -
413.'3()1 - “E‘I‘,(](]'El - — 60 ;-);:]‘
45001~ 50,000 35 iR
£0,001 - 55,000 4 G
56,001~ 60,000 10 G
“60,001 - €5,000 . o 19 :
35,001 - 70,000 7
70,001 - 75,000 F) )
< 75001 - 80,000 . b e 4 a
80,001~ 85,000 | 2 e
85,001 - 80,000 - -— o -
90,001 - 95,000 - K 1 —
95,009 - 100,000 T, - 1
100,001 - 105,000 2 -
105,001 - 110,000 1
110,001 - 115,000 | 1
115,001 - 120,000 ) — 1
135,001 =~ 140,000 ) .
140,001 - 145,000 T
160,001 - 165,000 — 1

Four of the direclors whose ermoluments are shown above were
directars for pact of the year only {30 1981).

Two directors served a5 Chaitrnan during the year, their emotrments

whilst serving in that capacily being:

: ' 1962 1981

& 2

Sir Maurice Hodgson {up to 31 March 1982} a7,518 140907
J. H. Harvey-Jones (from 3 April 1682) 112,957

20 Directors’ intorests in stocks, shares and
debentures )

The nterests al 31 Decermber 1982 of the persons who on that
date were direclors {including the interests of their families) in
slocks, shares and detentures of e Company and ils subsidiaries,
are shown bstow. Their interests at |1 January 1982 {or, il appointed
during 1982, al their date ol appointrnent) are shawn in brackels
where ihese citier from the holdings at the year and. Mon-beneficial
inlerests are indicated by an asterisi, There were no changes in the
period 1 January 1983 to 9 Februany 1983 apart hom the disposal
af the non-beneficial nterast markedt. :

(1 Ordinary shares

i1 Ordinary stock
undar apilon

£
AW, Clernents 043 68,578
Sir Wiliam Duncan 3304 ~- (85.000)
530
Sir Araolcl Hall 562
P. G, Harvey 1,998 (1,268) )
J. F. Harvey-Jones 1,367 5000
R. Haslam 2,600 - (B5,000)
0. H. Henderson 2,400 68,000
Sir Flobin Tbbs 2.112 68,000
Siir Alex. Jarrall 562
: *113
WG L L. Kiep 500 (i)
Sit Palrick Meaney 1,325
8ir Jeremy Morse 1,818
. *13041
C.H, Flegce 2,785 - 68,000
Sir Francis Sandilands Lg2
*3,500 .
M. 3. Smith 1,220 63,307 (58.579)
Lord Thamson 500 : : '
E, Wnitalzy 3,652 (2,731)

20 Directors’ interests in stocks, shares and
debentures (confinuad)

The oplions to subscribe for Crdinary shares were grantec in 1980,
1981 and 1982 for not rore than seven years. Except as mentioned
melow, the oplions were grantad under ihe terms of the Company's
serar stall share gption scheme and the pfice lo be paid for
Wie shares is 355p per share, The exceptions are options granfed
under the Company's’ savings-related - share option scheme o

M A WL Clements to subscribe for 679 shares &l 263p per share,

and to Dr N, B, Smith to subscribe for £79 shares al 269p per ghare
and 818 shares at 288p per share.

* Renaficial inlerests in 1C1 unsaeured toan slocks are held by the

undermenlioned Directors:

G Harvey - £150 3 per cent stock

Sir Robin bis S p1,000 sYz per cenl slack

£200 T per cent stock
. : £350 & per cerit stock
Sir Patrick Meaney £200

& per cent stock

21 Other statutory information

Inaluded in debliors are interagt-iree loans totalling £184,804 (1961
£197,349) to ofiicers of the Cusmpany, comprising £55,000 in lota!
lo three directors and £.143,804 i lotal to six cther officers. The
|sans to directors were made, price to thelr jomning the Board, in
ascordance with the Company's molicy of providing Mousing assist-
arce 1o staff wha have been translerred, The amounts nutstanding
at the end of the year, which were also the maximum amounts
during the year, were £10,000 each from Sir Fooin bbs "and
Cr C. M, Beece and £15,000 lrom b . M. Henderson (the same as .
at the beginning of ine year), The loans 1o the other officars were
mainly in respect of housing loans. ) '

The arrangements reporled in fhe accounts for 1981 in respect ofa
{reehatd house purchased joinlly by Or N, B. Smith and the Cormpany
in 1679 and a leasehold flal purchased jointly by Mr Q. H. Henderson
and trie Company in 1380 continued unti 29 Qctober and 31
Decerrber 1982 respectivaly, On those dates, under the authority |
given by lhe Annual General Meeting on 22 Aprii 1682, the |

Company's intergels in the properties wers gold to the directors..

concerned. The sales realised $155000 in-the case of the house
(cost to lhe Company £135,005) and £50,000 In the case of the lal

)

{cost 1o the Company ££0:000), The price paid by Or Smith was the'. .

relevanl proportion of the independently delermined open markel
value of ihe property at the date of sale the price paid- by
Nir Hendersan was the cost o the Compary, which exceeded the
relevant proportion of the independently detenmined apen rnarket
value at 1. date of sale ’
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31 Dec ‘aenrll:nser- 1982

Y !i o

Company and country of principal operations anc

registration or incorporation

Class.of

Percentage
held by ICI

Principal activilies

Europe (accounting dates 31 Crecember)

Deutsche IC1 GmbH - West Germany
1G] Finance PLC England
LG France SA France
ICI Halland BY © Hollair
IGt Petroleurn Lid “England
imperial Chemicals . England

Insurance Ltd

Nobel's Explosives Co Ltd  Scotland

Scotlish Agricultural Scofland
Industries PLC

The Amaricas {accounting dates 31 December)

C--L Inc Canada
Duperial 5,410, Argentina
MGl Americas Ing usa

capital -

Ordinary

-Ordinary

Ordinary

Ordinary

" Ordlinary’

Ordinary

Qrdiinary

Crrclingry*

Common®

Ordinary

‘Comman

Other countries (accounting dates 30 September)

Chermical Company of Melaysia
Malaysia Berhad

" Chemicals and Fibres of Inia

India Ltd

ICH Australia Lid Ausiralia

LG.L (Malaysia) Sdn Berhad Malaysia

1C1 {South Africa) Ltd Republic of
South Alrica

Indian Explosives Lid India

The Alkali and Chermical India
Corporation of India, Lid

Crdinary*
Ordinary*

Orcinary™

Orclinary

Ording ry

Ordirary*

Ordinary”

1i:|(J'

100

06t

100 _'
, B2

734
100

106+,

50
55
B2t
70

100

50

51

Manultacture of nylon and polyester fibres,
paints, pharmaceuticals, chlorine and
plastics; merchanting of other IC products

Financial services

Manutacture of plasticisers and o
pharmaceuticals; merchanting of ather 10
prodiets S

Manufacture of bulk. and speciality plastics,
nylon and polyester polymers end
polyurethane chemicals: merchanting of
other I products

Petroleum exploration, production,
processing anc tracling

. Inswrance

Manufacture of indusirial explosives-and

accessories

Manulacture of fertilizers and leeding stuffs;
agricultural merchants .-

Manutacture of chefnicals, fertilizers.
ndustrial explosives, miring ecuipment,
paints and plastics .

Manufacture of chemicals, plastics and
sporiing ammunition: merchanting of ICi angl
other products . - S

Manufacture of prarmaceutizals, dyes,
petrochemicals, plastics. ard other

chemicals; merchanting of other (G products

Manutacture of fertilizers, agricultural
chemicals and chlorine products

-Manufaclure of polyester fibre

Manufacture ol chemicals, tertilizars, fibres,
induistrial explosives, paints, plastics and
[harmaceulicals . K

Merchanting ol ICI and other products;
manulacture of paints ’

Merchanting of IC] and miher products;
manufacture of zip fastenars ang
pharmaceuticals: holding compary

Manufaciure of fertilizers and industrial -
explosives and accessories

Manulacture of chemicals, paints,
polyethvlene, rubber chemicals,
pharmaceuticals and agricultural chémicals

*Listed - o
tHeld by subsidiaries
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Company and c.ountry of principal operations lssued
and registration or incorporalion

Clags of

share ang loan capital al date of
latest available audited accounts

Percentage

Frincipal activities

capital £m held by 1CI
" Europe (accounting dates 31 Decembear)
. Carrington Viyella Pl Englancl + Ohrdinary* T 45 49 Manilacture of texties
(ICI's holding was exchanged Prefererce 10
in 1983 for shares in Vantons ’ lLoan - 43
Viyella Plz, in which 1CI's holding ’
pecomeas just under 20 per cent.)
Phillips-Imperial Petroleurn Ltd  England Crelinary 50 Ol rafining
Tioxide Group PLC England CQrdinary B 50 Manufacture of lilanium
(1GI's £0 per cent sharezholding ' Preference 1 -. pigments
was translerred 1o a subsidiary } : Loan 33
company in 1982.) )
The Amaericas kuz:l.[-\C.l widing dates 31 December) o )
Corpus Christi Petrochemical usa P aulner, < apltall 107 7%+ - Manutacture of olefines
" Company . _ Laan 206 . ‘
Fiber Industries, Inc . LISA Cormmon 51 '53? Yo Marnutacture of man- made
Lian 28 o e fibres .
*-Qther cauntries (accounting dates for 1G] Group accounts
.30 September)
I\EECI Lid Republic of Ordinary* 29 38+ Manufacture of chemicals,
(The Group's 58 per cenl South Africa  Preference 3 - ferlilizers, fibres, mci-y. strial ..
shareholging includes o Loan 100 Ezixplucvsﬁ’@s' paints and
23 per cent held through plastics
Alex Holdings {Fty) Ltd in which the
Group' ;untere,..l is .w[l per cent.)
Consolidated Fertilizers Ltd “Australia” Orclinary 28 45t Manufaciure of fertilizers
. Shareholders’ ' " :
subordinated Ic:;m i1 Het
l-ocwn ]

"I-i‘s:iieci .
tHeld by subsidiaries
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Profit and loss accoum
for the year ended 31 December 1 082 :
1981 1681 1982 1982 1981
restated Porcontages of
in 1982 £'s profits 1o related -
Rra : wm £m avorage . ascels
6,581 Salos 7,358
111 124 Trading profit {Note 3} . 159 ’ }!»!5% - 2%
Share ol profits less losses ol principal associated conpanies ’
29 .29 and incame from other frade investments. 20
138 150 Prafit hetore financing costs and taxation - 179 A% 2:0%
54) (59) - Interast and other financlal itoms - - 80y .
{142} \ [154) As in historieal cost accounts’ I, {1416} '
85 95 Gearing adustment (Note 4) ' 66
B4 91 Profit before laxation {(Note 4} a9 .
' . : Ponca per £1
(111 (121) Taxation v . ey l;yrncl_ ______ k
{14) {18) Minorily interests ' {#)
41 ‘ (45} Profit (loss) attributable to parant company (Note 4) : 0°5p (5900
15)] (8] Extraordinary lems : - o
Profit (loss) attributable to parent company ) E . .
(47} (51 affter extraordinary items (Nolz 4) ) 3 S (79p}
{143} {123) Diviclends T | 1gop o 190p ]
' (160) (174) Deficit rmat from resarves 4 {112) '
(221) (240) Dedicit med from raserves under 1CI's goaring method (Mate 4) {158)

c ) jam

' [ AR S -SRI PR NP
Motes relating toine U

1 Accounting basis

The accounts prepared on a Current Cosl Accounting (CUA)Y basis
include allowance for the irnpact &l price changes on \he funds
neaded to carny on the business and maintain s operating
capatility. Under the provisions of Statement ol Standard Azcounting

Practice No, 16 (5SAP16) this is achieved by rraking adjustrnerts ko

the holding values of assels employed and to ihe hislorical cost
trading profit to take into account the current levels of construclion
cosls and of raw malerials and other aperating costs, The profit
pefore laxation further includes & gearing adjustment which rep-

resents the inflationary banefit (o the stockhelders frorn loan finance, |

and parlially ofisets the cost of loan inlerest, The presentation of
the accounts has been designed o separate trading items. from
flems associaled with finance and to demonsirate the relationship
between the profit and loss account and 1he balsince shest (see
alen Note 4 - gearing adjusiinent).

The accounling policies adopted in the historical cos! accounts, sal
oul on pade 25, apply also o the Ceoa accounts, except for

* modifications recuired to comply with SEAP 1€

a6

S N . T
CA resulrs

S o Lo

In order to provide a more uselu comparison between 1981 and’
1952 the resulls for 1981 have been shown both in 1981 £'s and -7,
re-slated in 1982 £'5. For this purpose the movement of 86 -per
cent in the average UK reall price index between 1981 and 1282
has been taksn to represent the general rate of inflation.

2 Current cost aciustmeants

The bages for the current cost. acjustrments arae:

fa) Fixed assels and cepragiation- e .o .
(i) In general, indices of the cost of chemical pland. In"view ol
the low level of activity in the chemical plant construction
industry in Europe, leading lo very competitive prices fram
conlractors, it has been considered appropriate nol to apply.
any index for inflation to values of chemical plant n Europe in
I193:'21-, thase therefore continug to be staled at end 1981 price
avels, ' .
(iiy Asgel lives which are approximately one third langer than
those applied in the historical cos! accounls (see p:igee 25).




"y pm N W Wi \ L: e I)\L
Ralance sheeai

at 31 December 1982

1802 1961 1961
restated
' in 1982 £'s
£m c 2 £m
_ JEI}B!I‘EH[IE amployad
5,408 1:3xeci assets axcluding those under construction (Mole 5) 8,717 5,264
(628) Government grants (Nolz 2) ’ (737}

4,781 g . 4,980

1,418 | Slocks 1,410

1,460 Trading debtors 1,478

1,101}  Trading creditors {1,098)

5,555 I!:llsl asaots ernployed in manifacturing and trading activities . 5,770 ) |5-.2!1é;:3
il {-meaucl assets under construction, less capital creditors ’ "~ . 286 © 264 .
810 Trade investmenls - 717 660

- 7,589 Total investmaent 7,773 7,157
Financead by
B Preference share capital 10 9

1,536  Loans 1,626 1,497

. 44 Advance proceeds from ol sales 72 a7
{64} Liquid resources less short-term borrowings () (130)

C 31 Teation and olher non-trading provisiong (net) 376 46

1,666  Total non-aquity finance 1,043 1,769
519 Capital and reserves attridbuteble to minoritles hi? 47@

5204 ° Caplial and reserves attributable to Crdinary stockholders 6,318 4,892
803 | Issued cagital G451 &94

4540 Reserves {Note G “ 4,604 4,239

1| Provision for second interim clividend B4 54

777 787

7,589

2 Current cost adjustments (continued) 3 Trading profit

Based on reviews of as | .
unclertaken as part of the Group's consideration of the aurrent as shown below!
cost basis of accounting, lhe Group betieves thal it is appropr-
ale for CCA purposes o use longer lives from wathin the range
ol possible lves. ’

by Stocks and the cost of sales adjusiment - actual movements in Tracling profit = historical cost accéunts
-costs, using the averaging method. Cosl of sales adjustment
(8) Changes in ‘e requirerments for monelary working capilal  Moneiary warking capital acjustrent

! i Supplement: spraciation
Trach e locs creditors) - o1 in appropnate  Supplamentary deprac
“.",‘;Ehi;::gl -':Ic?-t’l..»:,, lass creditors) - movemenls in apRroF Indaxation of government grants
specific indices,

[‘ 1) t ol chemical plants Trading nrofil - current ¢ost accounts

{d) Government grants - indices of the cost 2l © MG e . et et

‘ modified in tri=:‘ :sa:'.np way ag fixed asqels, grants have been The amounts of depreciation charged
brought irdo pretits over tne lives adaopted for CCA aceounts. In men ‘
the balance F:she:et a deduction i madce from fixend ssels in current cost accounts were, .

I ! e 1 Xe P
respect ol the currant value of granls altributatle to the regidual [ZE.M(EC.I:IIIC)H e
value of the assets s Government grants
3 7 clooiS b s

and govarnment granls credited in the -

Coee2 1081

restated

in 1982 £'s

£m i

e 462
157) (129)
{12) (56}
-(179) [201)

6 48

. 165 421

579 573

66 ™

et valves and lives which have been Current cost adjustments reduced the historical cost rading profit

1881

fm

425
(119)
52}
(185}

42

111

533

@5

a7

L



4 Gearing adjustmant

The gearng percentage, being the proporion ol average non-equity
finance o average tolal ivesiment, was 24-8% (193 1 24-5%).

Under SSAPIG the gearing adjustmeant. in respect of fixed assets 1o
related to lhe charge lor supplementiary depreciation (aler malking
allowance for the diflerence hatween historical and GCA assel lves),
The adjustiment thus ancludes revaluation surplusas not yet treated
ag raalised, 101 telieves that this results in rric-staling the amount hy
which the inlerests o he equily stockholdars have peen allecled by
loan and other external tnancing, the interest on which has been
charged against profits ' -

Under ICI's method, ha geang adjusimant represents the folal
holding pains less losses for the year on assels eflectively linanced
by bomowings less cash, The exchangz2 gains OF l0sses on the
non-stering part of {hese nel borrowings are then added 1o of
deducted from the acjusimeni; in the avent that the jnrihcoming UK
accounting standard on foreign currency tranglation containg cah-
gepts on malching porrewings and ossets which do not accord with
{his treaiment, some future modification of the mathod may be
appropriate S : .

1982 1981 1981
ragtated in
1982 &'y .
tm tm fan

The cost of interest and other financial

iterns cateulated in accordance wilh

ICi's method would be: :
Ag in historical cost accounts {146) {154) 42)

Geafing adpugtment 164 244 225

Exchange losses on tinangial items !_'.5.1) Eﬂfl) _{_Eigp
Current cost accounts-1CI's melhod _t_l_g'_gl .5_1_]_‘&) I[_]_Igfal
On this basis results would be:
Profit betore taxation 56 36 a3
Lass attributable to the pareni company:
before exttaordinary ems (43) (111 (102}
aller extracrdinary ilems (43) (in {108)
Deficit met from rEsEveES [158) {240) (221)

1961
resiated in
1082 &'s

31 ‘Dacember 1982

18159

5 Fixed assels :
Girogs Depresialion Net Nel® MNel
' e sim £m Lm om
LLand and building: 2415 1.075 40 1,389 1,279
Planl and rnachinery 10,774 6,458 4316 . 4,855 4,286
13480 7,583 6856 5,044 5,585
- Under construetion (247) [R4T) (327 (301)
12,042 7630 5408 85,717 . 5,264

ol's fixec assets in these oA accounts are in generzl slated at
replacement cosl. I those busnesses aurrently incurring substantial
trading losses lhere is inevitably uncerlainty as 1o whelher of when
gueh values will ba recovared in full, and as io whether such assels
would all be replaced. However, ihe aurrenl stratzgic intention is {o
pursue Posilive policies leading to restoration of profitatle opera-

lions, and accordingly ne provision has heen rmade.

1982 1981 1981
; restated in
: i . 1982 L's
B Reserves . £m em’ £m
Al beginning .ol year 4,239 4,186 3,854
Inflalion and ex.t:harugé . .
adjustments R N 52 536
Revalyation surplus on: - ) ! )
. Fixed assels 102 258 247
Governmen! grants 2 (30} (28]
Invesiments : 168 7 65
Siocks ' &1 . 183 23
Montary working capital ‘
achustrment RS 53 . 49 1
searing adjustrnent {60 (89 i|2)
Enchange adjustments 140 | 176 Jl 162 )
[iaficit lor year (112) (174) . (160
Sharg premiums 1 ; 1
Other movements 9 I
Al endof year 4604 A 239

4,259

To the Members of Irnperial Chemical Indusiries PLC

We rave audited the financial statements on pages 25 (o 36 in accordance with approved auditing standards,

ln cur opinion the finangial statements on pages 45 lo 36, which have been prepared under the historical cost convention, -
give under that convention & true and fair view of the state of aflairs of he company and the group at 31 December 1982
and of the résulls and source and application of funds of the group for the year then anded and comply with the Cornpanies

Acts 1948 1o 1981.

In our opinion the s;upplem'lenla|r‘9' cureent cost accounts for the year ended 31 Decernher 1982 on pages 36 to 28 have been

praperly preparad, in acecrdancs, with the policies and metnod

“Statement of Standard Accounting Practice No 16.

London 3 March 1983
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s describzd in the noles, o gve thg information required oy

PRICE WATERHOUSE
THOMSON MeLINTOCK & €O
Chartered Acgountants



IR
‘ lr"-‘f .
Al

For the years ended 31 December

mercentage of average assets emuloyed

1873 1974 1975 1976 1 ‘ED‘7‘7!‘ 1978 1979 19580 1981 1082
; Zm
Assets amployed
Fiue z?ssietsn 1485 1,233 1,425 1,733 1,876 2208 2770 3,115 334 2 3,422
Trade investmen's 244 958 302 865  G45 362 332 336 433 400
Net current assels G99 906 1,006 1,406 1,433 1,349 1,351 1,237 1435 1,634
Total assats ernployead DARG 2,307 2,731 3,504 3,654 4,010 4,453 4,687 5211 5379
" Financed by ]
Ordinary capital of 1CI 480 4B6 404 559 564 570 881 503 B84 503
Group reserves athrbutable to 1G4 Qrdinary stockholders G515 806 §34 1,249 1,679 1874 2,208 2196 - 2,352 2,443
ICi Ordinary stotkholders' interest 1,005 1,282 1,428 1,808 . 2,243 2,444 2,789 2,731 2,046 3,046
winority interesis and prelerence capital of 10 166 187 203 243 204 208 a2 279 3485 3t
Neterred taxaton (Note 1) 115 174 049 308 e
" Grants nod yet cradiled 1o profit ail 7 80 85 L E9 120 157 133 211 203
Delerred liabililies : - - - 26 74 126 130 187 212 283
Loans 672 667 © 810 1,034 1,044 1,084 1,145 1,307 14 g7 1,538
"Tota! funds invested CR,z8 2,397 2,733 3,504 56684 4,010 4,453 4,687 5211 8379
Sales, profits and reserves . . o
Sales [exlernal) — UK 947 1,199 1314 1,816 1,868 - 1.800 2,232 2398 25675 2,848
’ - QVarseas . 1,204 1,786 1,815 2519 2,785 2733 3136 3 316 4,006 4.8 10
. - ‘Total 2,166 12,!):55' 8,188 4,135 4,663 4,583 5,368 ‘5715 G581 7,358
Trading profil {alter depraciaiem 319 461 328 514 545 A97 634 . 332 425 366
Depreciaton: ) 157 " 162 182 205 27 225 2483 231 348° 400
Profits iess tosses from trade nvesiments 39 50 0 24 43 41 41 53 G2 52° 48
Frofit belore loan mnterest and taxalion 359 534 372 E7O . 619 . 57H 695 855 484 . 394
. Frofil befare taxation ‘310 484 315 EQ4 534 433 613 284 335 259
Taxalion (Mote 1) 145 220 143 236 158 123 128 123 111 o2
Proolit aftar taxation 165 264 167 268 376 880 490 161 224 167
Prafit athiibutable (o ICI before extraordinary items . 1443 247 148 242 _ 342 Jar . 467 130 i 148
Extraordinary lems . b {5 (1 (¢6) (20) {3} (18 (150) (B) -
Prafit {loss) attributable to () after axtraordinary ' ' ‘ . .
items 161 236 147 196 313 320 441 (20) 188 145
Mei dividends 50 5y . 59 B3 93, 105 . 154 01, 113 115
"Profit (loss) retained, transterred to reserves (1 182 88 13 20 2 307 (12 V3o Al
* Afounts creciled (charged) direct 1o reserves 56 g 40 202 (38) (0 2 51 M1 6l
Eanings and deact - nds (in p's:ﬁc:e:]u per ©1 Crdnary sl k (Note 2} . .
Earnngs, helore extracrdinary tems ‘ 300 49t 297 452 800 H86 792 221 323 M2
Dividends {01 100 16 148 165 185 230 4r0 190 190
Dwidends grossed up for mputed fax cracht 145 183 178 227 2"3 0 2re 329 243 i 27
Profit Lefore loan interest and taxabon, 38 8 80 236 14E 86 175 150 ' 64 a6 94 ,;,”4

Motes 1 Dalerrad tarsation for the y
page 25, the cumula

livig armoun

aars 1973 to 1976 has

t of lthe pror years' adjusiment al 1 January 1077 was 2248 From 1977 onwards deferred

faxahon 1s ncluded n deferred natihities

2 Famings ~nd diidends per £1C

1976

wdinary stock have

nol been rechlculaled an the bagis of the present accounting policy, set oul of

neen adusted lo gve efiecl to the bonus elerment in the righs 1Ssus made 11
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Notice is hereby given that the fitty-sixth Annual Gereral h/lcsna:ling of Imperizl Chemical
Industries PLC will e held at the Royal Garden Hotel, Kensingtan High Street, London W8,
on Thursday, £1 April 1983 at 11.00 a.m., for the following purposes:- .

1. To consider the Company's Accounts and the Reports of the Directors and Auditors
for the year ended 21 December 1 982, and to confirm dividends.

2 To elect Directers in place of those refiring (see page 22,

3, 'l‘iag'appoimt Auditors, and to authorize the Direstors to fix the remuneration of the
Audiiors (see page 23)

IS

t. To consider and, if Incught fit, pass the following Resolution as a Special Resolution:-

“That the Directors ol the Company be and are hereby generally authorized and
empowered for the purposes of Section 14 and pursuant to Section 18 of the
Companies Act 1880 during the pericd expiring on 31 December 1284 both o
exercise all powers of the Company to allot relevant securities (as defined in the .
said Section 14) and to make anofter or agreement which wouid-or ‘might require 1
relevant securilies to be allolted alier thal date, pravided that: '

(&) the nominal value of the relevant secyrities allotted under this authority shall
not exceed the neminal valug of the present unissued share capital of the
~ Compary, :

(b) allotments of equity securilies (as defined in Section 17 of the aforesaid Act)
in connection with a rights issue ‘o Ordinary stockholders shall be made in the
manner set out in sub-section {1) of the said Section 17 but subject to the
Directors having the right: X ' .

{i) to sell, for the benefit of those Crdinary stuckholders who are citizens of
or resident in any overseas lerritory where in the ‘opinion of the Directors
it would at the time of the offer be ilegal or unduly costly for the

Company to make or for those Ordinary stockholders 1o accept an offer B
of equily securilies of the Company, the equity securities to which they
would otherwise be entitled; and ‘ Y

. . 0 v "

(i) to aggregate and sell for the bensfit of the Gompany all fractions ©f a
share which may arise in apportioning the equity securities among the
Ordinary stockholders; and, ' . ’

{c

—

- allotments of equily securitizs for cash {otherwise than |:nur7shanl to sub- -
paragraph (b) above) shall be limited in lolal o & per cent of the. nominal
value of the Ordinary share capital of the Cornpany at present in issue, and
for this purpose an issue of securities convertible into, Ordinary shares shal
e deemed to De an allotment of the number of shares which would be
required 1o-satisfy the conversion rights attached to those securities in full &l
the inifial conversion arice provided lor in the terms and conditions of the

issue,

and that any allotment uncer the authority hereby conferred shall be as if sub-

section (1) of the sajd Section 17 did not apply thereto, ) c e
- And that ihe foregoing shall be in substitution for the authority conferred on the i
Directors of the Cormpany in thal regard at the Annual General Meeting of the |
Company held on 22 April 1982." o :
(Note: For an explanation of lhis Resolution, see page 23) L

. ‘ .
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5. To consider and, if thougnt 4t, pass the folowing resolution as a Special Pesolution;-

"That Article 86 of the Company's Articles of Association be and is hereby
deleted and that the following new. Article be and s hersby subsliluted
theretor:- .

“'86. The Direclors other than those halding full-time salaried employ-
ment in the Company shall be entitied to remuneration for their serices
as Cirectlors in such amount as the Board of Directors may determine
‘not excesding in agoregate £150,000 per annum {or such higher

amount as may from time to time-be determined by the Company by -

Ordinary Resolution) and such remuneration shall be apportioned
amongs! them as the Board of Direclors may agree. In addition to the
foregoing, any Director resident outside the United Kingdom and rot
nolding full-ime salaried employment in the Company may te paid
such exira remuneration as the Soard of Directors may determine,”

And that Ardicle 112 of the Company’s Articles of Association be and is hereby
amended by deleling the words:- ) '

- in addition to any remuneration for the time being paid to him under
Articlz 86 for his services as a Director,” ",

(Note: For an explanation of this Fesolution, see page 22)

g March 1953 : : : : : By Order of the Board

, P, 8. G FLINT
imperiat Chernical House, Millaank, London SW1P 3JF R Secretary

Any member of the Company entitled to attend and voié is entitied o appecint one-or more
proxies (whether members or not) to attend and, on a poell, to vote-instead of him. The

instrument appointing a proxy, and the power of attorney or other authority (if any) under

which it is sighed or a nofarally certified copy of that power or authority, musgt be
deposited at Ihe Company's Transfer Ofice, PO Box 227, Imperial "Chemical House,

Millbank, London SW1P 3JL, not less than 48 hours pefore the time for holding the

meeting.

Thie Report 15 crculated o members of the Company and to hofders of Unsecured Loas Stock of the

Company, bul those holdng Prejerence Slock andsor Unsecured lLoan Stock only are*nol enfitled 1o ‘

attend or vote al ihe meebing

The following mformaton, whch i3 avarlable for mspection durng business hours ai the Company's

Transfer Ofice, imperal Chemical House, Mitbank, London SW 1P 34, will,. on the day of Ihe Annal

Genaral Mestng, be avaiable for mepechon at the Royal Garden Hotel, Kensington High Street, London .

W8, from 10 45 a m. unlil the conclusion of the meehng —

Jj & statement of transactiond of Dweclors {and of ther family nlerests) n, the share capital and
debenturas of the Company and any af its subsichares, ,

2y Copas o a¥ coniracts of service under which Oirectors of the Company are employed by the

Compeny or any of its subsidisvies

" Aibout 460,000 copies of tws Fleport are despatened o stockhotders, To lacitaie detivery of this very
largs numtlner of copies, pesing of the Report will be phased over a pencd - . :

Seports of the Charman's speech at the Annual General Meeting will be, published in ihe Fress A copy
of the speech wil be senl (o any stockholder on recuest

Brrted v Englang ty Seown ¥rght and Truscolt Lt Torkndge
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\coounts for the year

i
Accounting policies
The accounts have Desn prepared under the historical cost

convention, ;ncnd\iﬂed to include the reveduation of certain fixed
assels, and in accordansce with Sections 149A and 1 g2A, of, and

“Gehedule 3A to, the Companies el 1948, Group accounting

policies conlorm wilh UK Accounting Standards; the following
paragraphs deserie the main policies. Legistation or local usage
precludes some overseas subsiciaries (rom conforming with
centain of these policies and therafore, whare appropriale,
aclustments are made on consolidation in-order that the Group
accourds are presented on a consisient basis. ‘

Associated companies & other trade Investmenis
An a_‘s.s.;:n:‘ia!lha:d company is clefined as a company, not being &
gubsidiaty, i which the Group has a substantial interest and on

whose (:O\ner\{‘E:I.‘(:iEL| and financiad policy decisions the Group’
exarcizes significant influence. The Group's share of the profits -

less losses of the principal associatad companies is included in
the Group profit and 0S5 account using an accounting date
colncident with that of the 13l Grouwz campany “which holds” the
investment, The resulls &re calculated from the latest availakle
audited accounts adjusted to incorporate unaudited resulls for
more racent petiods. The resulls ol other companies in which
the Group has trade investments, including the smaller assocl-
atecl comparies, are included only to the extent of dividends
received or provisions for losses.

Tne holding value of principel assoclated companies in the
Group balance sheet is calculated by reference to the Group's
equity in the net {angible assets ol such compéanies, as shown
by the most recent accounts availahle, adjustad where apprepri-
ate. Other comparies in which the Group has trade invesiments
are includec at cost plus the nominal valug of any sCrHp iS5UES
capilalised since acquisition lass any armounts provided.

Deopreciation

The Group's policy is 10 write off the baok value of each fined
asset evenly over ils astimated rernaining lite. Raviows are mace
penodically of the estimated remaining lives of incividual pro-
ductive assets, taking account of commercial and technological
obsolescence as well 35 normal wear and tear..

Ectimates of asset lives gannot pe made wilh precision and in
praclice a range of possitle lives exisis. Hecognising 1o some
axtent the problem of continuing. inflation, the Group has, in its
historical ¢ost accouns, adopted lives al the lower end of this
range. \Inder the Group's policy of reviewng ine remaining lives
ol individual assets, it pecomes _impracticable to calulate
average asset ives exactly; however, the fotal lives appraximate
to 23 years for buildings and 13 years for plant and aquipmant.

Degreciadon on assels qualifying for irvestment grants or -

regional development grants is calzulaled on their full cost,

Foreign curréncies

Frofit and loss accaunts in foreign cufrencies are translaled into
stering al the average rates. applicablz o the respeciive
sccounting periodls. Assals and labililies are generally translated
into starting at the rates ol exchange miling at the clate of ihe
Group belance sheet. Exchange differences arising on consali-
dalion are taksn fo reserves. Other exchange differgnces are
{aken to profits where they relate to items of a lrading npature
and to reserves wherg they relate to loans ang “irvestments,
including, in the GCompany balance sheet, adjusiments 1o the
mook values of overseas subsidiaries.

Gioodwill

On the acauisition ol @ husiness, tair values are attribuied to the
net assets acquired. Goodwill rises where the price paid for a
busingss exceeds the values allsibutable to such net assels.
Gioodwill is written off to Giroup profit s an exjraordinary item
aver a pericd or, if rainos, on acquisition. At 21 Decemier 1982
all goodwill hiad been writlen off.

Govarnment grants ,

Investment and regional development grants are cradited 1o
tracling profit over 2 pariod approximaling to the life of the
qualitying assets, The grants shown in fhe balance sheels
consist of the total grants receivable 1o cale less the amounts
so far credited to profits.

. profit urless the ¢

Oil accounting

(a) Concessions, axploration and development .
Expancliture on acquiring, explaring 10 and develoging oil
reservesis, in general, capitatised and depreciated over fhe lile
of the wells on the basis of the rale of produchion. However,
immediate writg-ofis are mads in ihe following circumslances:
Expenciture on concessions - 1o the extent that the value is
considered 1o have been impaired by the absence of
ggun;t:e::s.;‘ful driling results; i
Expioration expendilure - if unsuccesstul or if oil reserves
are nol determined to be commerciatly viablg within ane year
ol completion of drilling. )
The foregoing method is kriown as the rguecessiul efforts’ basis.
(b) Ol taxation ' . .
Peiroleum revenue tex, which i levied en profits frorm il
producea under LI licences, is charged against trading profit.
Provision is made: {or deferred tax on the difference betweaen the
100 per cent tax alowances for capital expendilure and the
amounl of depreciation charged in the accounts, For the purpose
of celeulaling the cherge for pelroleum revenue tax, the uphit,
allowance on capital expenciturs, the oil allowance exemplion
and Ihe safeguard limitalion are being taken intd account in he
period in which they are eliective in atording refief from tax.
Supplemerntary petroleum duty i3 charged against trading profit
as it arises, . '

Pension tunding

The Comparny and mosl of its subsidiaries operale pensicn
schemes which cover the majority of employess in thé Group.
The amounts cha rged against profits are calculated with actuarial
advice In accordance witlhy lozal practice, and represent @ proper |
charge to cover the accring liakilities on a continuing basis.
With miner exceplions ihese gchemes are financed through
separate 1[l’|J£;|[IB€!‘-ElljI'TIiil'li!StE!\F'E:d funds. ' .

Plant closures and staff reductions .
Full provision for closure gosts, including reduction: of asse
values to recoverable arnounts and operating lasses up to the
date of closure, is made in the - accounting period in which
glagure of a plant is deciced, Losses are charged to trading -
rcumstances justily ireatment as an extraordi-
nary item. Payments arising from statf reductions which are not
agsociated wilh plant clogures o majar rastructuring of a
pusiness are charged 10 irading profit in the period in which

. tems are agreed wilh armployees - for the termination -of their

employmnent, ‘

|FIes;eart:lh and development

Fesearch .amcilds:ys:]opmeni‘. gxpenditure 15 charged to profits in
the year in which il is incurred,

Stock valuation . :
Einished goods are slated al {he tower of cost or net realisable
value, raw malerials and olher stocks at ihe lower of cost or
replacement price; the first in, first out'or an average method of
valuation is used. In determining cost for stock valuation
puUrposes, depreciation is inclided but selling experses ancl |
cerfain ovethead expenses {principally central administration
costs) are excluded. )

Taxation (

The charge for taxalion is basec an the profit for the year and
fakes into account laxalion deferred because of timing differ-
ences hetween the treatrnent of certain items for taxation and .
accounting purposes. However, no provision is made for taxation
deferrad by refials, principally accelerated taxation allowances
on UK capital expenditure, it thera is reasonable evidence that
such deferred taxation wil not be payable in the fusture., Credit
{or delgrred corporation {ax is taken in respect of the provision
far deterred petrolaurm revente lax. '
Advance corporation tax payalle on divicends paid or provided
for @ year is included'in the tax charge {or that year to the extent
that it cannot be re¢overad against current corporation ar ¢il tax
liabifities on that or a prior year's profits. Credit is taken lor
advance corporation tai charged in previous yezars when it can
be recovered against lax liabilities. ) :
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For the year ended 31 December 1982 :
Netes 1982 . 1981
£m £m
Gales to external customers 7,358 6,561
Trading profit (2) 366 425
Share of pra 'hm less losses of principal associated
~companies and income from other iri ade invesiments (3) 39 52
Interest and financing ¢ costs less inceme {4) © (144) (142)
Profit before taxation "i' 59 335
Taxation NG (‘!.!) {(111)
Profit after taxation 167 a4
Attributable to minorities (22) (:3.::!
Profit attributable to parent company before gsa)dmrautmcliniaury items 145 192 ,.
Exiraordinary items ’ ' (6) By
Profit attributable to parent company atter extraordinary itams 145 186
Dividendls ‘ m- (115). (113)
Profit retained for year 30 73
Earnings. bafore el 'l'qilltll’ltlil'lnall’\f items per £1 Ovdinary stock (8) 2d-2p :3.:2 Jp
I - 1
oy ™ ' fn‘ ". - 1 “ wgw g5 r : e ‘!q [} 5§k d-q
Reserves atirbuiable 10 Paie m. SO ng
At beginning of year 2,352 2,138
profit retained {or year 30 73
Amounts taken direct to reserves 61 141
At end of year (@) 2,444 2,352

-
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- Balance sheets (hi

At 31 December 1982

':’i AF-

43
rical

!‘\ ’IH!:
? k... tt.,..l'

As ueta.+uwnn%uqﬂ3ﬂt

Fixed assels
Interests in subsidiaries
Trade in\wsns;tmrle‘lnrts.

Net current assets
Stocks
Ciebtors
Liquid resources

Current.assets
Creditors
Shaort-term borrowings

“Current liabilities

Financed by

Capital and reserves
Attributable to parent company:
Issued capital
Reserves

Attributable to minorities
Girants not yet credited to profit

Deferred lahilities

Loans

The accounts on F):!(}(EE; 25 to 38 were approved by the Board c.nf EJ|rt>c,tc)r's o ~3 b arch 1'3H3 3 and were s;h;hwuafjl on

+ its behalf by: .
‘nﬂ. If . H’(Lpﬁ? . (;‘>h|11
/!

i1 A, -
t ‘;’ / ? //
f ( A [ ( J! /ol (s

Notes

(10)
(11}

(12)
(13) -

(14}
(E?)

{ 15)

(16)

L pae
1} Directors

Group
1052 1981
£m £m
3,422 . ,34 2
403 433
1,554 1,436
1,377 1,253
1,499 ‘ 1,391
595 719
3,471 3,36¢
1,386 1,338
531 580].
1,917 ‘ 1,927
5379 5,211,
612 £O3
2,443 2G50
1- ‘D\J!:' 2,‘5“: Y
362 338
3,417 3, 269
203 211
223 212
1,536 1,497
5,379 5,211

e

"
/

oL

wr

)

1[.1:»m|p»=mny
1982 1981
£m £m
1,346 1,441
1,162 800
45 77
80 124
"BTT Y]
93 68
113 A4
783 686
307 Y
196 . 50
703 562
2,633 2,542
612 603
1,577 1,481
2189 2084
139 154
€66 89
239 215

,
wenAE 1,

2,633 -

2,540

" ey v

. Treasurer

27"
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batween amounts shown in the opening <||nd clasing balance
sheels. Liquid resources decreased by 124m (1931 2279m
“increase); short-term borrowings de-c:r'eaeseedl by £58m (£2895m
increase).

Mavements in other iterns do not correspond to the change in ~

balance sheet amounts, due lo the effects of zcquisitions and
disposals of sul sidiaries and rafranslating opening currency
palances of overseas subs iriaries at closing exchange rates,

28

- Less: attribufable to \hdrehol‘qus alreachy ownecl

New IS Qrdinary stock was issued to discharge £7m of ihe cost
ot acquisitions. New investment In 1281 comprised £4m in
rasgect of subsidiaries and ££33m in respect of rads investiments,
Disposals in 1982 comprised subsidiaries £8m and trade invest-

ments £21m {1'381 &7 rrincrity shareholdings in subsidiaries
and £5m frade investmants).

1 ] i
».-... e -!t ataya l i 1"'n o -\. oy l ~ !" ~ -I % Tf w'F & w-i‘n "
"li' ‘h-l- E--’ ] I‘\.J'I l ‘ }’ ‘Iu' il;.—l ‘[.i' h-i’ ‘! 3 r B' l E-n ‘; ’ Iﬁl 4".— 9 \“ bi I ‘[ ? LE ,g ] ﬁhu }‘::’
For the year ended 31 December 1982 ..
Notes , Group
Source of fu 1982 198"
Funds genarated from operations £m £m
Tracling profit 366 425
Depraciation 400 348
Petraleun revenue tax provided huot not 'yel paid a8 67
Government grants (il (6) ‘ 5
Dividends and interest from associated companies ' 39 a1
Mistellaneous itoms, including exchange {ii) o 5) 23
“Fotal generatad from c:q:maul-.anti!}mml L3 : Bi52 a52
Less: interest and taxation paid during yedr (245) - {224)
Inleres! . {148} {136)
Taxation (29) (88)
‘Nat funds ganarate from nparal;lmﬁ:
Application of funcls
Mew fixed azsels e - . 411
Disposal of fixed assels . [25) £15)
Anucwq||uﬂslu<>ns and new Investment (i) 94 ) a7
Disposal of subsidiaries and invesiments (i} {29) 12y
Additional working capital ' 111 " 239
Stocks ' 26 & 100
Debtors . . 38 - 225
Creditors 1|=xc.l\uum<; dw:c!we'nd... texation and patroleumn revenue tax) ) ‘ 46 ~ (B6)
Dividands paid curing year - 135 . 101
Parent company (previous year final and current year interim) LR E 3 I 84 o
Subsidiaries to minarity shargholdsrs ' - - 17
Total tunds appliecd T B18 61
Surplus (deficit) representing changes in external finance 29 ' (33)
External finance - e T
Increased investment of minarities in subsidiaries 5 3
ssues of 101 Ordinary stocl 26 S )
Reduction in advance proceeds from oll sales -[23) (1‘3)
Loan stocks and other non-current borrowings repaid (less new borrowirgs) ($0:3) {18
Sale anc leaseback of fixed assets : . - 49
Decrease in net liquid resources (ii} 65 16 .
Total axtarnal finance (29) 33
Motes {ifi) Acquisitiors and new invastment in 1982 t:cuﬁpris:ed: £m
Fixed assets . ’ ' ' .48
Ciaodwill ; 3
fi} In 1982 granis credited to profit axceedec grants received; in Tracla investments . ' : a2
1261 grants reu:ezuwd exceeded credits 1o profit, * Net current essets . 50
Deferred liabiilies :
Loans ’
hll The movernent in fet liquid resources mﬂpre' ents the difflerence Total
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(figures in brackets represent deductions: £m means milions of pound: sterling)

1 Composition of the Group

The Group auzc:o‘u:n.ls consalicate the accounts of Imperial Chemical
Hl'lCllJEit!IEHS Pl.t:: {the Company) and its subsidiaries, of which there
werg 324 at 31 DE!E’.:ENTIbal‘ 1982, Owing to local condiions and to
avoid y:n.giue delay in the p.re:sen'ltal‘.ic)n af the Group accounts, 108
subsicianies make up ther accounts to dates earlier than 39
December, but nol earlier fhan 30 Septernber,

,'l'!'ra accounis nave not peen materially affected by acquisitions or
disposals of subsidiaries,

The ac:cqunts: of c:gartznin subsidiary and associated companies,
representing approximately 15 per cenl of Group sales and net
assels, hawa beer audited ly firms other than he Group joint
audiors. .

1982 1981

_ &m £m
“% Trading profit
Trading profit comprises: :
Sales 350 B.581
Royalty and other income o8 62
Governmen?t granls pL] &3
Cast of sales exclusiva of depraciation 15386)  (4,704)
Depreciation {400 {348
. Seling, general and administralive expenses {'1,307) {1,182}
Employees’ profit-sharing bonus {23) (2N
36 425
The lollowing ameurls mave baen charged
.in artiving at rading profit:
Audit tees and exgenses e iy
Expenditute an research, development and
technical sarvice 244 229
. Hire of plant 95 T8
. Pension fund contributions, pensions ancl
gratuities (including severance paymenis
1082 RA4m; 1981 £61m) MG 204
Patroleum revenue lax and supplementary
. petraleum duty. TO1E3 127
3 &hare of profits less losses of
principal assoclated companies
andl income from other trade
_investments .
ghare of profits less ldsses of principal
associated companies” a6 51
\neome from other trade investments
- ligted - ' 1 1
- unlisted on 15
Net losses on disposals of and provisions
in respect of investments . “(11) (11)
39 . 52

*Dividends and interest fram princioal : ‘
associated companies were £17m (1381 £17m)

from listed companies and £9m {(£40m) from

unlisted companies. (The praporiion of AECI Itd held
indirectly and classified as unlisted in 1981 has been
reclassified = listed and 1981 figuras

have been restafed),

4 Intereet and financing costs

loss income
Interest ~ loans wholly repayable within

5 years 46 . 37

~loans not whally repayable within .
5 years ] 92
- bark overciafls 23 18
Other interest and financing costs . £9 34
Incame from recdeemable securilies [Ty N
nterest on shori-lerm deposits () (61)
145 142

————— P ]

Ol

S

1632 1961
] Em rn
5 Taxation
1€l Group
Unitet Kingaom taxaticn .
Cerporaticn tax 1G5 138
Coutle taxation relief (30) (23)
Deterred taxation acdjustiment 1 (38)
Advanca carporation tax {reat) (58) 24 (36) 41
Overgeas laxation e —
Overseas laxes 84 55
Deterred taxation adjusiment 5 &9 2 57
Total 1C1 Group : 63 a8
Frinclpal assoctated companles l 13
92 111

UK and overseas taxation has been providad on the profits carned
jor the periods covered by the Group accounts, UK corporation tax
has been provided at the rate of &2 per cerd. The assumiplicn has
keen made that the UK systems of capital allowances and stock
refief will continue in their present frarm, : )

In the UK the depraciation charge exceedad the capital allowances
uliised in both 1962 and 1987 and congequently lhers was na
benedt to the UK tax charge fram accelerated capilal allowances.

The net UK corporation fax charge, alter double {axation refiel,
fargely results fram the taxalion on UK il trade profits. Tax relief
from other parts of the Group cannot be used to extinguish this
charge. A substanlial parl of the tolal advance corporalion tax
credit is relatad to laxes payable on oil trade profits.

The amounts of deferred jaxalion accourted lor and the potential
amounts of deferred faxation are:

Giroup Company
1962 1981 1982 1931
) £ £m A} £m .
Accounied for at balance sheet date
Timing differences on UK. capital
allowances and depreciation k
in luture years as - 3% 2@ 22
Miscellangous timing difisrences . @ . - -

32 27 22 22
Corporalion tax eflect of
deferred petrolaum revenus ..
lax provision (i) (78) -

{39) 51) 22 22

Not accounted for al balance
sheel date
UK capital allowances uliised in
excess of depreciation

charged, less losses G4E 7o 913 560 -
Advance corporation ax A%y (10 143 {101}

Miscellanecus timing diferences 7 5 24) (31)

610 504 445 A28

‘Total 571 553 468 450

6 Extracrdinary itemns
Thare were no extraordinary iterns in 1982 ( 1!35_1 £6m in respeet of

(Cl's equity share of extraordinary items provided by Carringlon
Viyelia PIc) .

-
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1882 T1881

£m Zm
7 Dividends
:5‘. Per.cent (now 3.5 per cent plus tax credil)
Cumutative Preference stock {dividends lor
bwth years were £0.3m) - -
Ordinary stock: Interirn 9-0p (1981 ©:0p) per
£1 unit 54 54
_Second interim 12:0p
(1981 10-0p} per £1 unit 6l 5@
i RAK]
The inferim dividand was paid on 8 Cétober
1982 and the second inlerim dividend, 1o be
confirmad as final, is payabls on 2 April 1983,
B8 Earnings per £1 Ordinary .stock
Eamings for Orciinaw stockholders, betore
extraordinary iterns 146 192
Average Ordinary slock in issue during year, T
welghted on a tirne basis g9 . 594
Earnings before extraordinary items per &1 -___----.
Ordinary stock 2W2p 32:3p

The effect on eamings per £1 Qrdinary stack of (&) Wl corversion
of outstanding convertible bonds of a subsidiary and (b) issue of
shares uncler oplion (see Note 14) wauld not be malerial,

Grown  Company

1882 1#?{!3, 1082 1981

gm £ Em £m
9 Rogore-

Al beginning o year 2,352 2,138 1,481 1462
Profit {loss) retained for vear - 30 73 ’ .
By Corrpany . B4y [ 114) | {54) (114)
By subsicliaries a3 || 173
In principal associated cormparies | 14
amounts taken dirgc! 1o reserves -
Share premivrms 17 1 17 1
Exchange adjustments - B33 .02 133 162
Interesls in overseas subsidiares T ‘ N
and associated companies 136 | 194
Fixed asests . 187 || 169 |} == o
Investments and other items 2 33
Net current assels A6 g4 (], 3] -
Loans ' (131)][{174) () (10 2

Cthar mavements {mainly reversal

in 1982 of a 1881 revaluation

surplus in respect of fixed assels

ol a principal associated compary) (a9 48

2,048 2052 1,577 1481

Al end of year

~ Group reserves are those allvibulable to the parant company, ©

Of the exchange adjusiments taker to Group rgserves, an increase

of £86m (1981 £125m) arose on consolidation from retranslating.
the net investment in overseas subsiciaries and associated corn-
panies all closing rates of exchange, and & loss of £3m (£33m)
arese on axternal Ipans in the accounts o individual companies,
Reserves al tha end of the year included share premiums amounting

to £366m (1981 £348m}: the miajor part of the other reserves of the .
Gompany are capabie of being distributed. .

There are no significant stalutory or confractual restrictions on the
distribution of current profits of subsidiaries or pringipal associslec
companies; undistributed profits of prior years' are, in the main, = ¢
permanently emploved in the businesses of these companizs, Group
reserves included £117m {1081 £161m) in respect of principal
associated companies; the movement in 1982 comprised £1m -
retained profils, £3m  exchange adjustments less. £48m othere
rmoverrents, ’

) 30

‘ - . B B
10 Fixed assels | Land and buildings Plart and equipment P Total
| Cost or as Pepreciation  Net book Cost or as  Depreciation  Nel ook ] MNet book
revaied value revalued - vale | ralle
Em £m £en - £m £m -~ m ©oEm L.
Group ‘
At baginning of yaar a38 323 675 4,741 2,074 2,667 - 3,342,
Exchange adjusiments 68 21 47 196 76 120 - 167
New subsidiaries | 6 & 43 - 43 49
Capital expenditure 39 39 253 253 202
Disposals and clher movements (30} (280 (2) (22g) {203) (26} {28}
Depreciation for year 49 (49) | 451 {3s1) {400y |
- At end of year \ 1,081 345 716 5,004 2,298 2,708 3,422 . *
Company ) ) e : - .
At beginning of year . 353 156 197 2,570 1,926 1,244 1,444 |
Capital expenditure 9 - 9 . 126 ) 126 135 Lo
Disposals and olher movements (15) {13 () 213) {154y 119) {21)
Depreciation far year . 13 (13) - 196 {198) . (209)
At end of year ‘ 947 156 191 2,483 1,328 1,155 T 1,346
1982 1931 " Grovp Company
Em £m o 1982 1981 1962 1931
. The net book value of Group fixes Land and buildings comprised: £fm fm Em £&m
assels at the end of the year -
assats at the e Y Land oA 185 1 1 .
Fixed assats under construction, . Buildings ger 13 396 942 -
excluding oif assels ] 41 261 ‘ 1,081 998 347 353
Ol concessions, exploration and oaq  opg  Freeholds . 902 910 335 941
developrent expenditure 244 27% Long leases (over 50 years unexpired) = 1 29 1
i e Short leases - G859 1 i
fevalued assets - land ard buildings 185 133 : Yy Ty
Ravalued ass - ugdamt and equipment 118 127 081 998 347 853




1282 1981

' ' £m £en
11 Interests in subsidiarfes .
Shares at cost less amounts providesd g9 753
Sorip issues capitalised 29 26
Biook value of shares” ' ’ -“E;i'i - ﬁei
Amounls owed by subsidiarias : 1,083 E59
Amounts owed 1o suhsicliznriias;“ __HML:E.) (730
" 1,162 900

'
0, T "

The amounts owed to dormant subsidiares (£92m) have lbeen sal
off agairst the book vale of the corresponding investmants,
Inforrmation relating to the principal subsidiaries is given on page 34,

_ Group  Company
1982 1981 19582 1981
Em Im Em  £m

12 Trade Investments

Princlpal associated companles ‘ ’
Share of equity ’ 336 954

+ Loans 3 12
Equity at cost less amounts proviced < 3 Y
SoripTissues capitalised - 4

339 366 31 51

Information relating to the principal
associaled companies is given on

- Jpage 35.

Other trade investrnents
Equity and lozns at cost less amounts

- provided 2 66 13 24
Eerip issues capitalised 2 _____E_ _1 -_____gl

64 o7 14 @6
Total a9 43 45 77

ammREE  cmm———at EEEE—— am———

The division of the albove behwveen
listed and unlisted investments is:

Listec aquity 171 147 14 19,

Unlisted ecuity Cooam 268 3 58

Loans S L S L N A
‘ 403 433 45 07

Market value of listed ecuily ' gﬁg :l:ag; ...lff ‘____1.§

. (The proportion of AECI Lid held

indirectly and classified as unlistecl in

1981 has been reclassified as listed

and 1881 figures have heen restated.)

The following infarmation is given in

respect of the investments in urilisted

acuiby:

Arnaurnt Included in 1CH profit before .

taxatlion ’ 8 20 14 &

(Gl shiare of profits less loszes for

neriod of latest audited accounts

receivech ; ]
Before taxation 12 13 14 17
Adter texation 5 (. 9 10

IC] share of aggregate undisiributed

profits less losses since acquisilion

(including amaunts capitalised) 83 134 75 146
Aggregate amounts provided by IGlin . _ ) .
respect of losses smee acquisition 68 79 12 34

Giroup Company
1082 1961 1882 1981
2m £m  Lm  Em
13 Net current sssalts

- Sitocks

706 809 304
544 288

317 1,263

Finished goods
Faw materials and ofher slocks

Deblors
A whally owned subsidiary has acquined

Arade clabls from the parent company

and certaln cther whally owned
subsidiares under factoring agresments,

- Delbls so acquired and outstanding al the

balance shiel dale amounted to £432m
{1981 £417m) and are ncluded in Group

. debtors,

Licuid resources

Redeemalble securitias, at cos! 45 e
Sheorl-term daposils 5345 ¢

Cash

Market valus of redesmable securilies

Creditors

Trade and other crediors 1,184 1,101 446 453
Dividends lo Crdinary stockholders 61 .69 61 58
~ Taxation c ‘ v -
| 1,286
Short-term borrowings : .
Bank barrowings -~ secured R 24 e e
- unsecured 162 134 36 B0
Cther short-lerm barrowings AT 431 160 -

531 589 195 50

Autharized  Issued  Issued '

1962 1981

. 2m ) _Em
14 Capital of parent company
5 per cend (now 3-5 per cent plus lax crecit) )
Cumulative Preference stock (51 units) 9 B 9
Orclinary stock (£t unils) 604 . GO 584
Unglassified shares (£1 each) 112 — -

‘ 725
Ordinary slock was issued .during the year in respect ol the
Empioyees’ Profit-Sharing Scheme £7m and ecquisitions £2m.
Oplions 1o subscribe for Qrdinary shares of £1 outstanding at 31
December 1982 under the Carmpany's share option schemes were:
” l.ast date when

Number of shares Subscriptionprice  options exercisalole

2,557,882 L2689 31 March 1987
1,544,813 5286 31 March 1988
1,978,509 £3.20 31 Janvary 1986
2,440,000 £3-55 1B Margh 1937
310,000 £3:55 17 Septembeer 1987
577,000 . L3685 18 March 1938
310,000 £3-55 17 March 1939

Options granted Lo directors, included above, are shown on page a3,

Girow Company
1982 1984 1982 1981
Em m £m £m
15 Deferred liabilities

Advance proceeds from oil sales

B s vy o i el acppityn, + N RN SN

{Note 17) 4 a7 44 &7
Deferred taxation 97 99 22 22
Petroleum revanue tax 36 | [-150 —
Corporation tax thereon (P11 (743) - -
Other tax (Nole b) a2 27 2% | a2
Qilfield abandonment costs 2 0 -— -
Employee benelits 69 a6

@ o 212 GG 85 .

e —— ——— ——— ——



Faperyment Gironpy Compeny

Dales 1982 1981 1982 1981

o Em fm £m  £m

16 Léans :
Secured loans

" Serling 1985/96 4 o e

Frreign currencies
Australizn Dollars
(6% to 13v: per cent)

1983/2006 122 127 -~ -
Others

(5% to 22% per cent) 1983798 ST 49 e e
Total secured toans ar 195 179 === -
Unsecurad loans
Slerling

T to @ per cenl

stocks 1986/93 119 119 119 118

10% per cant stock 1291/96 4% 43 43y 43

52 per cent stock 1994 /2004 250 26 26 2B
1883/99 By 2y M N

Others

241 215 226 199

WMuli-currency credit facility
(variable intares!; repayable
and redrawable al

borrewer's aption) 1984/ 89 146 281 wm -

Foreign currencies
US Doliars
Eura-dollar bonds
(6% 1o 8% per cent)
US Dollar bonds
(8% to 171 per.cent)
Converficle Bure-dollar

1983792 69 75 - q

1983/2003 232 197 - -

bords® (6% per cent) 1397 17 15 e e
lLoans
(7% to 12V per cent) 198372005 188 167 6 &
Others 19133/98 ar N T g
. 543 48% 13 .16
Swiss Francs
(3% lo T per cent) 1983/94 186 125 = -
Deutsche Marks : ‘
(&Y lo 8% per cent) 1983/92 121 112 -
Putch Floring
{E% to 9 per cenl) 19683/91 30 41 = -

Canadian Dollars
(5% to 141% per cent)
Others

1963/96 9%  F0 e e

(6vz 1o 18 per cent) 1983/83 a5 39 - -
953 are 13 16

Total unsecured loans 1,340 1,318 239 210
Total loans 1,686 1,497 219 215

Loans or instalments thereof are repayatle
wilhin periods from balence sheet date of:
Less than one year 119 &2 3 5
From ong to wo years 192 115 22 2
From two to ive years 409
Owver five years 816 913 188 190

1,536 1,497 238 215

Amount included above in respect of

loans wholly repayable willin five years 522

“nless proviously rede:earntac!_ thase bonds are ccag\v-g:li\tplea until 1
Seplember. 1997 into Crdinary stock _crl ihe_ Company at a
conversion price, subject to edjusiment in certain events, ot 460
pence per L1 of Qrdinary s;iicnc:k. .w[mmh a hxze‘d‘ ra;e-' of enfc:hemge
applicable upon corversion of the bonds of USE1-7423 = £1). )

32

_Conlingent liabilties exstad at 31 Dacemizer 1982 in connection
- wilh guarantees and uncalled capital relating to subsidiary and other
_ companies, guarantges relating lo Pension Funds, including the

" horrowings by Corpus Christi Petrochemicatyf Company, in which the ‘

412 26 18-

338 50 18 -

b
.
i

17 Ninlan oilfield ~ advance proceeds from oll
sales _ ‘

AL 31 December 1962 the Group had an approvirmate 18 per cent
inlerest ir. the Minian oiltield in the UK secter o the North Sea, on
which it had ireurred capital expenditure of £313m (1981 £310m).
Financing lor part of Ihis expenditura has been arangad from banks
as advance payments for a portion ol the Group's share of [He il
to be extracled. Discharge of the lagility by way of delveries of ail

“(to be re-purchased by the Group} wil be completed by 1986.

Should the oil sales proceeds be insufficient to meet the Group's
obligalions under the arrangements, defiziencies will be pavable in
cash, The advance payments, net of amounts gischargedd, totalled
24dm at 31 December 1982 [267m) and are included in deferred
fiabiltias in the Cornpany and Group balance sheets; of this, £22m
relates 1o ol deliveries undertaken to be made in 1583,

Group ~ Company
1984 1981 1882 1981
“fm  2m, &m  Em
18 Commitments and
contingent liabilities

Capilal expenditure (including - . t .
acquisition of share and loan capital in
subsidiary and other companies):

Corilracls placed for luture expendiure o7 83 25 - 20

Expendilure authorized bul not yet

contracted 41 J16 17 108

388 309 142 128

soivency of Pension Funds, and other guarantees anid contingencies” )

arising in the ordinary course of business, '

. . o LY g
The maximurn liabifily in respect of guarantees and uncalled capital .ﬂs“

at 31 December 1982 would be ©144m (1931 £1d1m) for the

Group, including £111m (1931 £96m) in regpect of guarantges ef x|

Group has a 37.% per centl interest; the maximum lability for the
Campary, mainly on guarantees of borrowings of subsidiaries, would ‘z
e £1,209m (1881 £1,471m). : :

e 1980, 1981 and 1982 the Cormpany agreed lo make special
payments "aggregating. £34m per annum, each over a thres year
pericd, in respect of increased benefits under the Staff Pension
Fund, the Workers' Pension Fund and the Supplementary Pension
E-'llJ;n;d: al 31 December 1982-the instalments slil to be paid tolalled
58m o L

A subsiciary of 1C1 Australia Lid has entered irlo agreaments with an
associsted company which has been incorpolated specifically to
arect an clefines plant and 1o leade it fo the subsicdiary, Uncler the
terms of the agreements, commilments (o' pay lease rentals aver ihe
nexl! fifteen years are £336m. Commitments also- exist n respect of
cerlain leasing arrangements entered into by the Company and by
other subsidiaries. - '

18 Emoluments of directors ancd employees

The total emolumenis ol the directors of the Cormpany for the year
comprised fees £56,000 (1981 £50,000) and other emoluments
21,411,000 (51,350,000 excluding £22,000 waived), Pensions, com-
mutations of pensions and gratullies in respect of executive Sanice
ol former. direetors amountad to £3,222,000 (22,242,000,

The jable which Iollows shows the number of directors and
employeas of the Company, other than those who worked wholly or
mainly oulside the UK, whose emolurnents during the year were
wilhin the bands stated (excluding ermployses whose emoluments
were balow £30,000). ‘ '
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“gir Maurice Hodigson {up to 31 March 1932) 47,618 140,807

19 Emolumants of directors and employees
{continued}

i Directors Employees
Emo l-umwi 5\1:5 19682 1981 1988 1981
1~ 5,000 1 .
5,001 - 10,000 1 wn
10,001 -~ 15,000 5 G -
265,001 - 30,000 1 --
30,001 - 35000 — 173 165
35,001 - 40,000 ‘ 1 - 10 089
40,001 - 45,000 — - [54] EQ
45,001 - 50,000 - .35 19
< 80,001~ 55,000 . - — 14 13
55,001 - &0,000 - - 10 5
0,001 - 65,000 - 12 3
65,001 = 70,000 - —-— — 7
70,001 = 75,000 - - 4 ¢
75,001 - 80,000 - - 4 3
80,001 - 85,000 1 - 2 L
85,001 - 80000 — - pd -
90,001 - 95000 — : 1
95,001 - 100,000 1 K| T !
160,001 - 105,000 2 -—
105,001 - 110,000 ‘ T, -
110,001 - 115,000 1 1
115,091 - 120,000 -— 1
135,001 - 140,000 2 o
40,001 - 145,000 ! 1 A
160,001 - 'l_Ei:S.(lO‘O - 1

"Four of the directors whose emoluments are shown above ‘were
, direstors tor part of the year only {3 in 1881).

Two directors served as Chairman during the year, their emoluments
whilst serving in that capacity being:

1882 1881

£ ¢

J. H. Harvey-Jones (irom 1 April 1982} 112,957

20 Directors’ interests in stocks, shares and
debentures ) :

The interests at 31 December 1882 of the persons wha on that

date were drectors (including the interests of thelr families) in

stocks, shares and debentures of the Company and its subsiciaries,

are shown below. Their interests at 1 January 1982 (or, i appointed

during 1962, at thair date of appointrmest) are shown in brackels -

where these dider from the holdings al the vear end. Non-banedicial
erests are indicaled by an aslerisk, Thare were no changes in the
period 1 January 1983 to 9 February 1983 apart from {he disposal
of the non-beneficial interast markedt.. -

1C1 Qrdinary stock  1C3 Ordinary shares
under option

%
AW, Clements 3,043 58,579
Sir William Duncan 3,304 -— (35,000}
620
Sir Arpold Hall 562
[*, Gi. Harvey 1,998 (1,268)
.. H, Harvey-Jones 1.367 85,000
R, Haslam 2,800 -— (85,000}
0. H. Henderson 2,100 68,000
Sir Rokin Ibbs 2112 62,000
Sir Alax Jarratl B6e
“1i6
W. G, L L Kiep J500 {nil)
§ir Patrick Maaney 1,326
Sir Jererny Morse 1,819
*1,334%
C. H, Reece 2,785 68,000
Sir Francis Sandilands bea
) *3,8500
© N, B. Smith 1,220 69,387 (68,579)
Lerd Thomson 500

F. Whiteley 3,852 (2,731)

20 Directors’ interests In stocks, shares and
debentures (continued)

The aptions to subgcribe for Qrdinary shares were granted in 1980,
1961 and 1982 for not more than seven years, Fxcepl as menlioned
nelow, the options were granfed under the terms of the Compary's
senior stalf share option schems and the price (o bs paid for
the sharas s 958p per share. The exceplions are options granted

" under ‘the Company's savings-ralated share oplion scheme 0

Mr A. W, Clermerits 1o subscribe for 579 shares at 289p per share,
and to Dr N, B, Srrilh to subscrite for 579 shares al 269p per share
and 818 shares at 4B6p per share, -
Benelicial inlerests in 101 unsecured Ioan stocks are held By the
undermentionad Direclors:

P, G5, Harvey 2150 B per cent stock
Sir Robin bbs < 21,000 5% per cent stock
' eao0 7% per cent stock

' 2380 8 per cent stock
Sir Patrick Meaney £200 & per cent stock

21 Other statutory information 4

ncluded in debtors ere interast-free loans lotaling £184,804 { 1981
£197 349) 1o officers af the Company, camprising £35,000 in total
to three directors and 149,804 in total to six other officers. The

" loans lo directors were made, pricr to lheir joining the Beard, in
. accordance with [he Company’s policy of praviding mousing assisl-

ance o stafl who have bean transferred, The amounts oulstanding

at the end of the year, which wera also lhe maximum: amounts - .

during the year, ware £10,000 each from Sir Robin fobs and
Dr C. H. Feace and ©15,000 from Mr [, H, Henderson (the same as
at the begirning of the year). The loans 1o the other officers were
mainly in respect of housing loans, .

The arrangements regorted in tha accounts for 1931 in respect ol a
freenold houge purchased joinlly by Dr N. B. Smith and the Crampany
i 1979 and a leasehold flat purchased jointly oy Mr D, H. Henderson
and the Company in 1980 continued uniil 20 October and 31
Decempoer 1982 respectively, On those dates, under the asthinrity
given by the Annual General Maeling -an 22 pApril 1982, the
Company’s interasts in the properties were gold to the directors -
concernad. The sales realised £155,000 in the case ol the houss
(cost to the Company 5135 998) and £50,000 in the casa of the flat
{cost to the Company £50,000). The price paid by Cr Smith was the

. relevant proportion of the independentty determined open market

value of the properly at the dale of saler lhe price paid by
M Henclerson was the cost to the Company, which exceeded the
relevani proportion of the independently detefmined open market:
value at the dale of sale. '

3
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31 December 1982 :

Company and counlry of principel operations and ~ Class ol - Parcenlage Principal activilies
registration or incerporation sapital held by IC]

Europe (accounting dates 31 Decembear)

Deutsche 1G1 GmbH West Germany . Ordinary 93 " Manulacture of nylon and poly sgher fibres,
‘ . 7t . peints, |J-harm.a\::euli::al:s, chicrine and
plastics, mercharting of other 1G] products
ICI Finance PLC England Qrcliinary 100 Financial services
.CA. France SA France . Crclinary 100 " Manufaciure of |:ulas:l‘.'|c:'i:5ears:”.a\nd o
‘ |:'harmaa‘t:eui'i«:a'us; merchanting of other |C|
_ producis
1L Holtend BV Holland . Qrdinary 100 Manufacture of bulk and speciality plastics,

nylon and polyester polymers aru:ll
. polyurgthang chemicals; merchanting of
other ICI products

1C1 Petroleum 1td England Ordinary 00 Patroleum exploration, production,
) : orocessing and trading
Imperial Chemicals England Ordinary 1004 Insurance
Insurance Ltd ' ~ . *
Nobel's Explosives Co Lid  Scotland " Crginary 100 thanutacture of industrial explosives and
- ACCESSONes . ( ]
. Gooltish Agriculiural Seofland . Crddinary” g2 . manutacture of lerilizers and feeding stuffs;
Industries PLG ‘ agricultural merchants

The Americas (accounting dates 31 December)

G- Inc Canada . "Common® T35 Marufacture of chericels, fertilizers,
: industrial explosives, mining ecuiprneant,
paints and plastics

Duperial S.ALC. . Argentina Qrdinary 100 ‘Manulacture of chemicals, plastics and
gporling ammunition; merchanting of IC! and
other products

I3 Americas Inc JSA - . Comman 1004+ Iu‘i?muiac:‘hume of pharmaceuticals, dyes,

: petrocremicals, plastics and other
chemicals; merchanting of other 1G] products

ther counlries (accounting dates a0 September)

Chemical Gompany of Malaysia Ordinary* - 60 Manufacture. of fertilizers, agricultural
Malaysia Berhad : chemicals and chloring products |
Chemicals and Fibres of India Crdinary* 55. Manufacture of polyester fibré

India l.id ‘ : : '

|Gl Australia Lid . Auslralia Crdinary” B2t Manufacture of chemicals, fertiizers, fibres,
industrial explosives, paints, plastics and
pharmaceulicals

LG (Mataysia) Sdn FBerhad Malaysia Qrdinary 70 barchaniing of 11 and other products;
‘ } ) manufaciure of paints
iCl (South Africa) Ltd Republic of Circlingry 100 Merchanting of 1CI and other products;
South Alrica manutacture of Zip tosleners and
. ~ pharmaceutioals; holding cormpany
indian Explosives Lid india . : Ordinary” 50 Wanufacture of fertilizers and Indusirial
: explosives and accessories
The Alkali and Chemical India Ordinary* = 51 Manufaciure of chémicals, paints,
Gorporation of india, Lie ' g . polyeihyleng, rubber chzmicals,

pharmaceuticals and agriculiural chemicals

Teen
thleld by subsidiaries

14



Principal associated companies

31 De sember 1982

Company ang:i wc:«:-ljr!'l\r'y' of |;||'ir1§:ii|3eal operalions issised share and loan capital at date of Principal activities
and registration or incerporation Jatest available audited accounls

Class of X Fercentage |

capital £m et by 1G]

Eurape (accounting dates 31 December)

Carrington Viyalla Plo England _ Crdinary™ 45 49 Manulactuie of textiles
(Cs holding was exchanged ‘ Preference 10 )
in 1983 for shares in Vantona, . Loan AT -

Viyella Pic, in which 1CPs holding
pecomes just under 20 per cent.) -

Phillips-imperial Petroleum Lid”  England Qrdinary - -— - B0 Qil refining
Tioxide Group PLO England Ordinary & Kh “BQ manutacture of titanium
{ictks 50 per cent shareholding '  Preference | cem pigments
was transtetred 1o a subsiciary . Leoan 33 — ' ‘

company in 1982.)

The Americas {accounting dates a1 December)

Sorpus Christi Petrochemical LSA Partners' capital 107 . a7et.  Manufacture of olefines
Company Lean 296 ;
F=f:)e;\r Industries, In¢ . USA Common 1 . aTA Manufacture of man-made
. lLoan 28 : fibres :

Other countries (accounting dates for 1G] Group acocounts
20 September) ' o . ,
AECILic Renublic of "Crclinary” <89 A6t Manufacture of chemicals,
{The Group's 38 per cent south Africa  Preference’ 3 — . ferllizers, hbres, industrial |
-shareholding includes " Loan 1o _ explosives, paints and
28 per cent held {hrough g ) . plastics
Aey. Holdings (Phy) Lid in which the: .
Group's interest is 50 per cent.)
Gonsolidated Fertilizers Ltd. Ausiralie Ordinary 28 451 Manufacture of lertilizers

: ) Shareholders' , . .

. subordinated loan 11 ' 321

Loan . 20 S -

“Listad
fHeld by subsidiaries

35
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Crofit and loss account
for the year ended 31 December 1982 ,
1961 1981 1982 1982 1981
resiated Porcentages of
in 1982 &'s profits to relaled
& £m ¢m | aversge assots
6,581 147 Sales 7,358
]
111 121 Trading prefi (Note 3) 150 5% 20% |
. Share of profils less losses of principal associated companies
27 29 and Inzorme from other frade investments 20
’ 138 150 Profit kefore financing costs and taxation 179 4% 2:0%
, 54) (59) Interest and other financial tems {80
‘ (142) {154) As in historical cost aceounts (148} .
- 88 3% Gearing adjustment (Mole 4) © 66
34 k! Profil Ib.calm‘ia taxation (Note 4} 99
‘ . l Pence par £1 o
(111) {121) Taxalion (B12) Ordlnary stock
(14) (15} Minority interasts (73]
(41 (45} Profit {logs) attributable o parent company (Mate 4 3 O-tip (B9p)
(6) (6) Ex{raordinary items v_— .
Profit (loss) attribulable to parent company - - '
{47} (51 after axtraordinary items h-UM:nI.e 4) ' 3 5p (7-Sp}
(113) - {122) Dividends ' (115) | 190p° 19:0p
(160} (174) Deficlt mat from reservas (112
(EZ:ZH C {240 Dieficit met fram resarves under Icl's ge.axrl‘nﬁ method (Nota 4) w['i!iEl)

¥

i\ij "!“-" ™y
hkﬂ@&

"1 Accounting basis

Tha accounts prepared on a Current Cost Accounting (CCA) basis

g e o gy o e g ofaben PNy = N ¥ N
relating 1o the CUA resuwts

i 'k,

aw

In order 1o provide a more useiul cormpanson belween 1981

price changes on the funds

o and
(082 the results for 1961 have been shown bolh in 1881 £'s and

include allowance for the impact of
needed fo carry on the business and rnaintain its operating
capabifity. Under the provisions of Statement of Standard Atcounting

Practice No, 16 {SSAP16) this is achieved by making adjustments to

the holding values of aseals employed and lo the histarical cosl
rading wrofit to take into account the surrent levels of construction
costs and of raw
before taxation further includes a gearing adusltment which rep-
resents the inflationary benefit to the slockholders from loan finance,
and partially offsets the cost of loan interest, The presentation of
the accounts has heen degigned to separate trading ilems from
items associaled with firance and fo demorstrate the relaticnship
natween the profit and loss account

also Note 4 - geanng adjustment}.

The astounting policles adonted in the higtorical cost ascaunts, set
out on page 25 apply also o the CCA accouris, except for

e

eochficalions required to comaly with SSAF 16,

36

and lhe balance shest (see.

re-stalod in 1982 L's. For lhis purppse the movament of 86 per
cent in the average UK retall price index between 1981 and 1982
has Dzen taken to represent the general rate of inflation,

2 Current cost adiustments

rmaterials and ofher aperaling cosls, The profit *

The bases for the current cost adjusiments are:

{a) Fixed assets and deprecialion-
(i} tn general, indices of the cost of chemical piant, In view of
!.hEe low level of aclivity in the chemical pléml construction
industey in Europe, leading to very competitive prices from
sonlractors, it has been considered appropriate not 1o apply
any index for inflaticn to values of chemical plarl in Europa in
|1981|21; thesa therefore cantinua to b statled al end 1981 price
evels, '
{iy rsset lives which are approximalely ong third longer than
thpse applied in the historical cosl accounts (see |:1-§lcl'é= £5).
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s sheet
1982

1982 1081 1981
restated
in 1982 £'s
£m £m £m
Assels 0rr||nw1mnau:1\
5408 Fixed assets excluding those under corralruchon (Mite &) L5717 5,884
{628) Government grants |I\|ota 2 ("'i?) (6749)
4,781 4,980 4,665
1415  Stocxs . 1,410, 1,208
1,460  Trading deblors 478 1,361
(1,10‘1]' Trading cretitors (1,098) - (1,011)
: Met sasats amploved In manafacturing andl 1l!r.adlng activilios 'Ei.ifi’lﬂ‘ 6,893
224 Fixed assets under construction, less capitel creditors 286 264
810 Trade nvesiments 77 B60
1,589  Total Investment T8 7 >7
k Financed by .
9 Preference share capital 10 9
1,636 Loans 1,626 1,497
oot 44 Advance proceeds from ol sales 72 67
- {B4) Liquid resources less short-term borrowings (141 (13m -
441  Taxation and other non-tracing provisions (net) a76 346
1,866 'l;lilliil non-equity finance 1,843 1,739 |
518 Capital and reservos attributable to minorities S 8B17 476
5204  Capltal sind reserves attributable to Ordinary stockholders 5,313 4,882
503 | . Issued capital 645 594
4,540 | Reserves (Note 6) | 4, 5304 4,239
61 Provigion Jor second interim dividend 64 58
A 7,187

(s}

(&)

(clji

Currant cost .aur:liwl.lz.tu1.eur|l:. (coniinuecd)

Based on reviews of assat velues and lives which have been
‘undertaken as part of the Group's gonsideration of the current
cost basis of accourting, the Group believes (hat it is appropri-
ale for COA purposes to use longer Fves from wﬂthm the range
ol possible lives. .

Stocks and the cost of sales adjustment -~ actual mcwvmearns in
costs, using the averaging melhod.

requirerments far monetary working ca oita

Changes in the
creditors) - \mcwenmeun.is, in =l|pprc)|;u|c||h=

{tracing deblors less
speaific indices,

C\ovprrmwnt grants ~ indices of the cest of cherical plants
madified i tha same way as fixed assets; grants have teen
brought irlo profits over the lives chl(JDlPd b CCA accounts., In
the balancs sheet a decuciion is made from fixed assels in
respect of the current valug of gr:mls, attributable lo he residual
value of the assets. ‘

3 Trading profit

Current cost adjustments raduced the historical cos! trading profl

as shown |JE"|0W

T raudmg profit = historical cost accounts

© Cost of sales adjusiment

Monetary working capital ‘a\djustnm-nl
Supplementary depreciation
Indexation of government grants

Trading profil - current cost accounts
The armounts of c1<=pre'(,|.a|mn charged

and governmen! grants crechited in thae

current cost accounts were:

* Depreciation

Giovernment grants

1982 1381.
restated
in 1882 &'s
Hii. om
366 462
57 (129}
(12} 56)
(178) 201)
41 45
59 21
819 579
66 71

1981

.
425
\[1 1‘3)

?)
(1!3 5}
42

111

533
65

37



4 Goarlng adjustment

The gearing perceniage, being the proportion ol average non-equity
tinance 1o average total investment, was 24-3% (1981 24-5%),
Under SSAP16 the geanng adjustment in respect of fixed assets is
related lo the charge for supplermentary depreciation (after making
allowance lor the ciference between histarical and CCA assel livas).
The adjusiment thus excludes revalualion surpluses not yel treated
as realised, 101 believes thal 1his results in mis-stating the amount By
which lne interasis of \he equily stockholders have been affected by
loan and ofher exemal fingncing, ihe interest on which has been
charget against profits :

Urder 1GI's method, the gearing adusiment represents {he total
halding gaing less losses for Ihe year on asaete eflectively financed
by borrowinge less cash. The exchange gains or losses on the,
non-sterling parl of thase net barrowings are then acdded to or

deducted from the adjustiment; in the event that tha fortheoming LK -

accounting standarch on loreign currency ranstation contains con-
cepls on matching borrowings and assets winich o nol accord with
fhis treatmert, some fulur@ madification of the melhod may be
appropriate, '

1982 1981 1881
restated in
1982 L's

) A ] i ©Em

“The cost of interest and olher financial

items calculaled in accordancs with
IC1's method would be: . i
-+ Ag in hislorical cost accounts (146) (154} (142)
Gearing adjustment 164 . 244 235
Exchange losses on financial items _|_I_gl_!) E@_&i) { ] 88) -
current gost accounts~1CI's method _1_1?_%] .S_"_j.‘i’ { _W_QE;)
On this basis resulls would be: )
Profit hetore taxation 56 98 a3
Loss atlrbutable to the parent compary: ) '

belare extractdinary items (43) (111y  (102)
after exiraordinary items {43} T, (108}

teficl met from reserves {158) {240) {221)

31 Decombar 11!!9:2:;,

5 Fixec assels

1981 1981

" rastalad in
1982 &'s

Gross Deprecialion  Net

Mzt Met

£m Zm L £m m

Land and buldings 2,415 1,076 1,340 1,368 1.270
Plant and machinery 10,774 6,458 4,316 4,655 4,286
’ 13,189 | 7,533 5,656 6,044 5,565
Under construction (247) (247) (327 (301
12,942 7,533 5400 5717 5,284

[Cl's fixed assets in these CCA accounls are in ge.»nﬂ:rad' stated at
replacement cost, I lhose buginesses currently incurring substantial

trading losses there is inevilably unc
such valugs wil be recovered in full, a

& Reserves
A beginning of year -

Inflation” and exchange: ‘

- adjusiments

Fiavaluation surpius on:
Fingd assets
Government grants
Investments
Stocks

Monatary working capital

adljustraent .

Gearing adjustrent

Exctrange adjusliments

Deficit for year
Share premiums
Ofher movements

Al end of year

ision has baen made,

ertainty as {0 whether or when
nd as to whelher such assels
wolld all be replaced, However, the current stralegic intention is lo
prsue positive palicias teading to r
tions, and accordingly no prov

storation of profitable cpera-

1962 1984 1981
restaied in
1932 €'
£m em ‘&m
4,230 4,186 3,854
399 - 582 - . 536
G0 268 |- 247 ).
o (3 (28)| -
163 T - B
41 133 12
11 53 i
{60) " 189) (82)}"
140 176 162 |
(112) (174) - (160)
17 1 1
8 B 8
4,540 4,604 4,239

o ——————

NE e g T g g ey oy il
Auditors’ report

To the Members of Imperial Chemical Industrias PLG

We have audited the financial statements on pages 25 to 38 in accerdance with approved auditing standzards. -

n cur opinien the financial statemenis en pages 25 to 35, which have heen prepared under the historical cost convantion,
give urder that convention a frue and fair view of lhe state of -affairs of the company and the group at 31 December 1982
and of the results and source and application of funds of the group for the year then.endad and comply with the Companies

Acts 1848 to 1981,

Ir our apinion the supplementary current cost @(g:{mn&; for the vear ended 31 Decernber 1882 on pages 36 i 38 have been
properly prepared, n accordance with the policies anc methods described in the notes, to give the information required by .

Statement of Standard 15.1:(:<>§Jr|tirlg Practice Mo 16,
. ,; .
i

‘mn:,-;_,lm\ WV bl Gt

Londan 3 March 1983
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Charlered’ Accountants
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For the yedrs ended 31 December

’ FE%'.F" “3y | Y ,E:“‘xr Sy =) r»n\'" el el alats ::a'
rOUD inanc al recore

1973 1974 1975 197G 1977 1978 1079 1980 1981 1982

£m
Assots employed . ‘
Fixed asgets 1,185 1,203. 1,426 1,732 1,876 2203 2,770 3,115 3,442 3422
Trade investmants a44  DSB B0R 365 346 362 g3z 303 433 403
Net curreit assets . 609 906 1,006 1406 1,433 248 1,361 1 237 1,436 1,554
Total assets employed 2,998 2397 2,733 3,504 A654 4090 4453 4587 B.211 5,376
Financet by :
Crdinary capital of IGI 480 AB5 434 558 H84 570 681 ¢ 593 624 G503
Group reserves aftributable 1o 101 Ordinary stockholders 615 306 034 4,240 1,679 1,874 2,208 :!.mEl 2862 2440
1CH Crrelinary gtockholdars' interest : 1,085 1,202 1,428 1,808 2,243 2,444 2780 2,731 2,946 3,046
Minorily interests and prefarence capital olicy 165 137 203 243 204 236 2a2 Py TY Y B
~ Delerred taxation (Note 1) 15 74 212 308 - - - — -
_ Granls not yet credited to profit SR S I i B0 85 89 120 187 183 211 203
Defarred liatiliies ) - - e 26 T4 126 130 187 212 223
Loans 672 667 810 1034 1,044 1084 1,145 1 307 1,487 1,536
- 'l’t:lnl‘ funds invested ' ) 2,128 2307 2,733 3,504 3,654 4010 4,453 4,687 5211 $,279
Yool
;
Ei . Salas, profits and reserves . , .
10 * "Satos (exiernal) - LK ' g4z 1,189 1,314 1,616 1868 1600 2,232 2,389 2575 2,848
E) ' . ' - Overseas . ' 1,224 1,756 1,818 2519 2795 2,733 3,136 5316 4,006 4,510
! . - Total. ) o 2,166 2,955 3,128 4,135 4663 4,533 6,368 &5 6,581 7. &8
) Trading profil (alter deprecialion) ’ atl 461 w514 BAS  ADT- 634 Ja2 426 366
| [ Depreciation ) L 169 182 208 221 . 225 248 291 8489° 400
) Profits less losses from trade investrments ) a9 50 o4 43 41 41 B9 62 52 39
) { Profit batore loan interest and laxation g50 B34 372 579 619 575 695 85 464 a4 -
- ‘ .. Profit bafore taxallon 390 484 315 504 534 483 513 284 335 - 259
. Taxation (Mote 1) . 148 220 148 206 1568 123 123 A 111, 92
Profit after {axation i 165 264 167 g 268 el 360 490 161 224 167 .
Profit attributable to IC) hefore extraordinary itams 146 241 148 242 34n 332 457 130 193 145
. Extracrdinary items ' 5 {5} (1) (48  (29) (@ 18y (150 (6) —
- Profit (lase) attributable o (0 after extraordinary o ' ‘
itoms 161 236 147 196 313 220 441 {0) 1855 ) jm&i
Net dividends 50 54 - 69 a3 03 106 134 11 13 115
Frofil (loss) retained, transteried o reserves " 111 - 182 86 13 220 224 207 (121) T3 30
Amounts credited {charged) direct o reserves b6 9  4ac 202 {39) 23 27 5 141 61
Earnings and dividends {in perce) per £1 Crdinary stack (Note 2)
Earnings, before extraordinary items ) ane 491 287 452 609 586 Vo2 22l 3239 242
) Cividands . 101 109 116 148 165 185 -Ran 170 190 190
',; o ividands grossed up for irnputed tax credit 145 1R 1T 287 280 278 a9 243 271 271
" Profit belore loan interest and taxation, &5 @ )
° mercentage of average agsels emplayad 180 296 145 186 173 &0 164 BE -4 74
n
'y . )
Notes: 1 Deferred taxation for the years 19713 to 1976 has not een recalculated on the basis of the present accounting policy, set out on
page 25 the cumulative amount ¢l the prior yearg’ adjustment at 1 January 1977 was £248m. From 1977 enwards deferred
{axation is incluced in deferred liabilitias, . ‘
2 Farnings and dividencls per £1 Ordinary stock have been aadius:ﬂ:eclw to give efigit to the borus elernent in this rights issue made in
is 1976. - :

39



