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HYGIEIA HEALTHCARE HOLDINGS LIMITED
REPORT OF THE DIRECTORS FCR THE YEAR ENDED 31 DECEMBER 1993

The dlrectors present thelr annual report and the audited financial statements for the year ended 31
Decamber 1993,

PRINCIPAL ACTIVITIES

The principal activitles of the group are the design, manulfaciure, distribution and marketing of
branded and piivate |abat sanilary protection products for UK and export markets,

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS
The group ol companies made excellent progress during 1993 in a highly competitive market place.
The acquisition of Universal Healthcare Products (Canada) Inc enables the company to actively

explolt the North American markel during 1694 from a secure base.

The company strategy for 1994 wiil be that of continued Investment in products and processors to
ensure continued growth and development in both Eurcpean and North American markels.

RESULTS AND DIVIDENDS

The results for the perlod to 31 December 1993 and the transfer to reserves are set out in the profit
anu loss account on page 4. The direclors recomimend that no dividend be pald.

FIXED ASSETS

The movaments In tangible flixed asscis during the year are set out In note 9 to these financlal i
statements, :

DIRECTORS AND THEIR INTERESTS

The directors who have served during the year and thelr interest in the shares of the company are 25

follows:
31 December 1923

and 31 December 1992

C Wilkinson -

K Tweedle 4,126  Ordinary
5344 Preterence

D Woalis -

P Brenikov -

A Patrick (resigned 13 August 1993) -

HG Eastman -



HYGIEIA REALTHCARE HOLDINGS LIMITED

DIRECTORS' REPORT (continved)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

“

Company law now requlres directors to prepare financlal statermnents for each financial year which
give a true and fall view of the state of alfalrs of the company and of the profit and loss of the
company {or that period. In preparing those financlal statements, the directors are required to:

. select sultable accounting policles and than apply them conslstently;
L make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to
any material departures disclosed in the financial statements;

prepare the {inanclal statements on the going concern basis unless it is
inappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounling records which disclose with reasonable
accuracy at any lime the financlal position of the company and to enable them lo ensure that the
financlal statements comply with the Companles Acl 1985, They ate also responsible {or
saleguard'ng the assets of the company and hence for taking reasonable sleps for the prevention
and detection of fraud and other Irregularities,

ﬂ AUDITORS

A resolution concerning the reappolniment of Price Waterhouse will be proposed at the Annual
General Meeling,

By Otder of the'Board
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Price Haterhouse “

AUDITORS' REPORT TO THE MEMBERS OF
HYGIEIA HEALTHCARE HOLDINGS LIMITED

We have audited the financlal statemenls on pages 4 to 23 which have ben prepared under the
historical cost convention and the accounting policies set out on pages 9 and 10,

Respoctive rosponsibilitfes of directors and auditors

As described on page 2, the company's direclors are responsible for the preparation of financial
stalements, It Is our responsibility lo form an independent opinion, based on our audit, on those
statements and to report our opinion to you.

Basls of opinlon

We conducled our audit in accordance worth Auditing Standards Issued by the Audiling Practices
Beoard., An audit Includes examination, on a test basls, of evidence relevant to the amounls and
disclosures In the financlal stalements, It also Includes and assessment of the significant estimates
and judgements made by the direclors In the preparation of the financial siatements, and of whether
the accounting policles are appropriate to the company's clrcumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtaln all the information and explanations which we
considered necessary in order to provide us with sulticient evidence to give reasonable assurance
that the linancial slatements are free from matetial misstatement, whether caused by lraud or other
Iiregularity or error, In lorming our oplnion we also evaluated Ihe overall adequacy of the
preseniation of informatlon In the financial stalements.

Opinion
in our opinion the financial statements give a true and fair view of the state of the company's affalrs

as al 31 December 1993 and of its profit and cash flows for the year then ended and have been
properly prepared In accordance with the Companles Act 1986,

‘\} .
/ e B

PRICE WATERHOUSE
Chartered Accounlants
and Reglstered Auditors 16 June 1994
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HYAIEIA HEALTHCARE HOLBINGS LIMITED

CONSOLIDATED PROF) AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1993

10 ionth
a Period ended

1993 3 emper 1

THRHOVER (Note 1(c)) 6,028,189 3,627,905
Cost of sales 4,357 053 {2,595332)

GROSS FROFIT 1,671,136 1,032,573

E Distribution cnsls (425,277) (301,777)
Admirsatrative experses {1,546,184) (472,777

Other operating Income (Note 2) 307,044 42422

OPERATING PROFIT/(LOSS) (Nole 21) 6,719 (399,559)

Income from interest in assoclated undertaking 63,215 25,000
Interest receivatle and simllar income 34,674 54,437
Interest payable and similar charges (Note 3) {95.710) {126317)
- PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATIOH (Note 4) 38,808 (445,439)

Taxatlon {Note 8) . -

PROFIT/{(.0SS) ON ORDINARY ACTIVITIES AFTER TAXATION 38,898 {445,439)
Minority Inlerest (30,197) -
PROFIT/(LOSS) FOR THE FINANCIAL YEAR £8,701 £(445,439)

There is no dilierence between reported and historical cost profits and losses.
Tumover and opetaling profii/(loss) refer entirely to continuing operations.

The accompanying notes are an integral part of these financlal statements,
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HYGIEIA HEALTHCARE HOLDINGS LIMITED
CONSOLIDATED BALANCE SHEET - FOR THE YEAR ENDED 31 DECEMBER 1993

FIXED ASSETS

Intangible fixed assets (Nate 7}
Tanglble fixed assets (Note 9)

Interest In assoclated undertaking {Nate 10)

CURRENT ASSETS
Stocks (Note 11)

Deblors (Note 12)
Cash al bank and in hand

CREDITORS (amounts falling due

within ane year) (Note 13)

HET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS (amounts falling due
after more than one year} (Note 14)

CAPITAL AND RESERVES

Called up share capital (Note 16)
Share pramium account (Note 17)
Merger reserve (Note 17)

Profit and loss account (Nole 17)

Minority Inlerest

1993

1,215,442
2,608,836

377,635

484,308
1,493,386
913,503

2,891,197

4,201,913

(2,286,786)

604,411

4,806,324

(920,140)

£3,886,184

3,608,029
443,220
84,008

(261.770)

3,853,487

32,697

£3,886,184

430,858
1,037,045
515,824

1,983,727

(1,718943)

The accompanyling noles are an integral part of these financial statements.

1,282,347
1,154,560
281,393

2,718,300

264,784

2,983,084

(617,149)

£2,365,935

2,453,018
107,981
160,913

(348,477)

2,363,435
2,500

£2,365,935




UYGIEIA HEALTHCARI: HOLDINGS LIMITED

BALANCE SHEET - FOR THE YEAR ENDED 31 DECEMBER 1983

FIXED ASSETS
Investments (Note 8)
CURRENT ASSETS

Debtors (Note 12)
Cash at bank and In hand

CREDITORS (amounts falling dus
within cne year) (Nole 14}

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERYES

Called up share capital (Note 16)
Share premium (Note 17)
Profit and loss account (Note 17)

1993

975,907

2,227,910
868,807

109,92

£3,082,697

3,608,029
443,220
68,652

£3,982,697

1992

875,507

1,339,640
312,409

86,5

£2,541,37¢

2,453,018
107,981
{19,620

£2,541,379

The tin-wiclal statements on pages 4 lo 23 were approved by the ditectors on 16 June 1994 and are

signed on thelr behal! by;

P Brenikov 1| - \\5\6 ( il
i LL.\/ _fﬂ

Director ;

The accompanying notes are an Integral pait of these financlal statements.



HYGIEIA HEALTHCARE HOLDINGS LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR
ENDED 31 DECEMBER 1993

Year ended
31 December 1993

RET CASH INFLOW/(OUTFLOW)
FROM DPERATING ACTIVITIES (Note 21) 142,575

RETURNS OH INVESTMENTS AND SERVICING OF FINANGE

Interest received 34,674
Inlerest pald (46,095)
Interest element of finance lease renlals 20,367

HET CASH OUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE (40,789)

INVESTING ACTIVITIES
Purchase of assoclaled undertaking {5,105)

Purchase of subsldiary undenakings
(net of cash and cash equivalents) -

Purchase of tanglble fixed assets (1,340,708)
Sale of langible lixed assels 50
NET CASH OUTFLOW FROM !INVESTING ACTIVITIES {1,345,763)
HET CASH OUTFLOW BEFORE FINANCIKG (1.243,977)

FINANCING ACTIVITIES

New loans received (Note 24) 429,242
Legal lees ralsing finance (9,750)
Issue of Preference share capital (Note 16) 1,000,000
Issue of Ordinary share capital (Note 16) 500,000
Capital element of

finance lease rentals (Nole 24) {116,283}

NET CASH SHFLOW FROM FINANCING ACTIVITIES __1,803.209
tNCREASE/(DECREASE)

IH CASH HOLDINGS (Notes 22 and 23) £559,232

10 month

pericd ended
31 December 1992

54,437
(108,768)
{30,842)

(219,539)

(747,519)
(131,549)
6,001

(36,464)
1,419,100
300,000

99,401

{430,870)

(85,273)

1,092,606

(1,608,749)

£(25,514)




HYGIEIA HEALTHCARE HOLDINGS LIMITED

3

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 1993

=

a 1993 1002
Profil/(loss) lor the linanclal year/period 8,701 (445,439)
Exchange rete adjustment {Note 19) (8,899} 41,208
l Total recognised losses for
the financlal year/period £{108) £(404,231)




HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1893

ACCOUNTING POLICIES
{(a)  Accounting conventlon

(b

(c)

(d}

(o)

()

The financial statements have been prepared under the historical cost convention and in
accordance with applicable accounting standards,

Basls of consalldation

The group financlal statements consolldate the financlal statements of the company and all
subsidiary undettakings for the year 31 December 1993, The results of subsidiary
undertakings acquired durlng the period are Included In the consolidated financlal stalements
from the effeciive date of acquisition.

Turnover
Tutnover Is stated net of value added taxation and financlal discounts,

Foralgn eurrency transiallon

Transactions in foreign currencles have been translated al the rate applicable on the date of
the invoice. Diflerences in exchange arising between that date and the date of payment have
been 1aken to the prolit and loss account,

Dapraciallon

Dapraciation Is charged 1o the prolit and loss accounl &t rates anticipated to wiite off the cost
ol assets over thelr expected uselul life, The principal rales In use are:

Plant and machinery 10 years
Motor vehicles 4 years
Fixtures and fiitings 7 years
Olfice equipment 7 years

Intangible lixed assnls

Intangltile lixed assets, including purchased goodwill, are stated at cost less amortisation,
These balances are being wrillen ofl over 20 years, which the directors estimate to be the
period over which the benefils may be reasonably expected to accrue.




HYGIEIA HEALTHCANE HOLDINGS LIMITED

NOTES TO THE ACCOUNT: - FOR THE YEAR ENDED 31 DECEMBER 1993 (continued)

®

{h}

0]

i

(k)

Invasimonts

Fixed asset investments are stated al cost less any provislons for permanent diminution in
value,

Socke

Stocks are stated al the lower of cost, Including an appropriate allocation of overheadls and
net realicable value,

Deferrad taxation

Provision Is made for deferred taxation where there Is a reasonable expectation that a liability
will arise in the foreseeable future.

Granlis

Grant Income recelved is credited to the prolit and loss account over the life of the preject for
which the grant has been given,

Hiro purchage and leased assets

Tangible fixed assets purchased under hire purchase or finance lease agreements are
capltalised [n the balance sheet and the related liability Included In creditors. Finance
charges are charged to the prolit and loss account over the period of the agreement, Any
such assets are depreciated over their estimated uselul fives (see note 1 (e) above),
Operating lease rentals are charged to the profit and loss accounted as incurred,

OTHER OPERATING INCOME

10 months
Year ended ended 31
31 Decembear 1993 December 1992

Regicnal Selective Assistance Grant release 265,000 -
f.ocal Government Grant receved - 40,000
RASA grant - 2422
Forelgn exchange gains (Note 21} 42,044 -
£307,044 £42,422

10
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HYGIEIA HEALTHCARE HOLDIRGS LIMITED
NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1983 (continued)

INTEREST PAYAELE AND SIMILAR CHARGES
10 months
Year ended ended 31

31 December 1993 December 1992

Interest on bank overdralt 12,470 54,328
ECSC loan interest 35,878 27,965
Other charges 7,636 10,751
Hire purchase Interest 30,727 32,273
Interest on bank loan 8,099 -

245,710 £125,317

PROFIT/{LOSS) OK ORDINARY ACTIVITIES BEFORE TAXATION

Profit/{loss) on ordinary aclivitles before taxation Is stated after charging/(crediting) the following
amounls;

10 months
Year ended ended 31
31 December 1693 December 1992
£ £

Depreclation of tangible fixed assels
= Owned 164,214 85,468
- Held under iinance leases and hire purchase contracts 64,816 40,932
Amounts written off intangible lixed assets - Goodwill 66,905 55,754
- Premlum on acquisition 620 .
Auditors remuneration 10,400 10,500
Stall cosis (Note 5) 1,468,437 954,820
Loss/(prolil} on disposal of tangible lixed assets 50 (1.814)

STAFF COSTS

a) The average number of persons employed by the group during the year was 131 (10 months
ended 31 December 1992 - 106), and the costs relating to their employment were as iollows:

A
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HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE AGCOUNTS - FOR THE YEAR EHOED 31 BECEMBER 1883 (continued)

§ STAEF CO5STS {continuad)

b)

Wages and salazies
Soclat securlty costs
Other panslon costs

Directors’ remunaration

Fees as directors (including penslon contributions)
Amounis pald o third parties lor direclors' services

Directors’ remuneration shown above (excluding pension
conttibutions) inciuded:

Highest pald director

Other directors recefved emoluments (excluding pension
conlributions) In the Iollowing rangas:

£0 to £5,000

£15,001 to £20,000
£25,001 to £30,600
£40,001 1o £45,000
£50,001 10 £55,600

12

Year ended

10 months
ended 31

31 December 1993 December 1992

1,340,934
113,678

13975

£1,468,437

Year ended

874,832
73,586
6,702

£954,820

10 months
ended 31

31 December 1993 Decembyer 1892

99,663
148306

£248,059

S ——

272,645

86,842
107,517

£194,459

250.000

Number

b
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HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1993 {(continued)

TAXATIOH

No charge to taxation has arisen during the perlod within any of ihe gioup companies, The group
has accumulated tax losses of £2,340,000 available to carry lorward against future trading profits.

There is no liability or potential liability for deferred taxation within the company of the group. As at
31 December 1993 a deferred tax asset of £554,000 (1992: £667,00) exists within the group.

INVANGIBLE FIXED ASSETS - GROUP

Cost

At 1 January 1893 and 31 December 1993

Amoitisation

Al 1 January 1993
Amounts written off during the year

Al 31 December 1903

Net bogk amolnls

At 31 December 1993

At 31 December 1992

FIXED ASSET INVESTMENTS

Shares In subsidiary undestakings

Goodwill

1,338,101

55,754
66,905

122,659

£1,215,442

£1,282,347

Company Company
1883 1892

£975,907 £975,907

13



HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1993 (continued)

Additional Information in respect of Investments is as follows:

Name Country of Cost Petcentage of oiglin
incorporation £ shate capital heid
Hygiela Healthcare Limited England 878,363 100%
Advanced Absorbent Products
Holdings Limited England 97,500 75%
Hyglela Holdings (Canada) Inc Canada 44 100%

The oil..clpal activities of each of the above investments are the design, manufacture, distribution
and marketing of branded and private label sanitary profection products.

TANGIBLE FIXED ASSETS

Group Plant and Fixtures and Motor

machihery fittings vehicles Tola!
Lost
At 1 January 1993 1,312,052 184,244 38,612 1,534,908
Additions 1,525,294 146,962 11,150 1,683,406
Disposals . (287) - (287)
Al 31 December 1993 2,837,346 330,919 49,762 3,218,027

Dapraciation

At 1 January 1993 334,836 34,356 11,156 380,348
Charge for the year 184,674 31,5636 12,820 229,030
Disposals - {187) - {187
At 31 December 1993 519,510 65,705 23,976 609, 191

Mot Book Amount

At 31 December 1993 £2,317,836 £265,214 £25,786 £2,608,836
At 31 December 1982 £977,216 £149,888 £27,456 £1,154,560
14



HYGIEIA REALTHCARE HOLDINGS LIMITED
NOTES YO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1993 (continued)
Leased agsels included in the above:

Het Book Ameun

31 Cecember 1993 £660,176 £20,380 £21.9812 £702,468

The company has not held any langible fixed assels during the yesr,

10 INTEREST IN ASSOCIATED UNDERTAKING

1993 1992
Universal Healthcare Producls (Canada) Inc (i) 372,530 281,393
Hygleta Pacific Holdings inc (i) 5105 -

£377,635 £281,393

(i Group shere of netl assets

of related undertaking

1993 1992

Share of net assels at the date of acquisition 207,135 207,135
Premium on acquisltion

(to the extent that It has not been wrltten off) 11,784 12,404

218,919 219,538
Share of prolits retalned to date 118,215 25,000

Exchange gains to date 35,396 36,854

£372,530 £281,393

The interest in associated undertaking represents a 25% holding in the share capital of Universal
Healthcare Products (Canada) Inc, a company incorporaled in Canada. The Investment was
acquired on 1 July 1992 and Is held by Hyglela Holdings (Canada) inc.

()  During the year the company purchased 25% of the share capital of Hyglela Pacific Holdings Inc, a

company Incorporated in Canada. The purchased company has not traded in 1993 and is therelore
valued at cost in the balance sheet al 31 December 1993,

15
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HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 21 QECEMBER 1993 (continued)

STOCKS
Group Company Group Company
1893 1993 1862 1992
Raw materials and consumables 309,655 - 340,207 -
Work In progress 42,258 - 20,024 -
Finished goods for resale 132,395 - 70627 .
£464,308 £ £430,858 £
DEBTORS Group Company Group Company
1993 1993 1992 1892
Trade debtors 1,047,982 - 783,527 -
Prepayments and other deblors 115,329 - 252,946 11,535
Amounts owed by group undertakings - 2,227,900 - 1,328,105
Amourite owed by related underaking 330,075 - 572 -
£1,493,386 £2227900 £1,037,045 €1,339,640
CREDITORS (amounts falling dua within one year)
Group Company Group Company
1993 1993 1992 1892
Bank overdrait 379,785 15 541,338 -
Trade creditors 1,007,391 - 756,422 -
Amount due to group undertaking - 79,908 - 79,908
Amount due to relaled undertaking 20,420 . - -
Taxation and social security 66,830 - 96,043 -
Accruals and deferred incorne 421,866 30,004 196,273 6,669
Obligations under finance lease and hire
purchase contracts (Note 15) 133,502 - 93,367 .
ECSC loans (Note 14) 141,250 - 37,500 -
Other loans from banks (Note 14) 115,742 - - -
£2,286,786 £109,927 £€1,720,943 £86,577

The bank overdrafl 1s repayable on demand and s secured by a lixed and floaling charge over the

assets of the individual companies In the group.

16
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HYGIEIA HEALTRCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1933 (continued)

GCREDITORS (amounts falling dus #iler moro than ona year)

Group

1993

ECSC Inans (see below) 405,000
Obligations under finance leases and

hire purchase agreements {Note 15) 182,890

Other loans from banks 332,250

£820,140

Company Group
1993 1892

- 527,500

- 89,649

£ £617,149

Company
1692

£415,000 of the ECSC loans bears interest at 7% net of rebate, becoming repayabls In Instalments
between May 1994 and May 1998. The remalning £131,260 bears Interest at 5%% net of rebate

belng repayable quarterly over a four year period commencing July 1993,

The other bank loans are:

£100,000 bearing Interest at 8.8% and Is repayable over a perlod of three years commencing 1

January 1996,

£347,992 bearing Interes! at 4.84% and Is repayable quarterly comtimencing 31 December 1993,

FINANCE LEASE AND HIRE PURCHASE AGREEMENTS

Group
1993
Finance leases and hire purchase
agreements are as follows:
Within twelve months 165,091
Twelve to sixty months 199,320
364,411
less; Finance charges to be
aflocated to future periods 48,018
Net obligation £316,392
Falling due within one year (Note 13) 133,502
Falling due alter one year (Note 14) 182,890
£316,392
17

Company
1893

Group
1992

111,507
100,330

211,837

(28,821)

£183016

Company
1992

93,367
89,649

£183,016
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HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1993 (continued)

CALLED UP SHARE CAPITAL

Company
Authorised:

Ordinary shares of £1 each
Prelerence shares of £1 each

Allotted and {ully paid:

Ordinary shares of £1 each ‘A’ class
‘B class
Preference shares of €1 each 'A’ class
'B' class

1993 1992
543,899 388,888
3,064,139 2064130
£3,608,020 2453018
310,566 155,555
233,333 233,333
2,185,500 1,185,500
878,630 878,630
£3,608,020 £2,453,018

Dtring the year, an additional 155,011 £1 Qrdinary shares and an additional 1,000,000 £1 Preference
shares were authorised and aliotted. The £1 Ordinary shares were issued al a premium of £344,988
and the €1 Prelerence shares were issued al par, These shares were Issued to provide working

capfital for the future expansion of the business.

18
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HYGIiEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1893 (continued)

17  RESERVES

As permitted by Section 230(1) of the Companies Act 1988, the parent undertaking has not
presented its own profit and loss account. The amount of results dealt with in the accounts ol the
parent undertaking is a loss of £48,932,

Group Company
Share Profit & Share Profit &
Premium Merger Loss  Premium Loss

Account Reserve Account Account Account

Balance at 31 December 1993 107,981 150913  (348,477) 107,981 {19,620)
Profit for the year - - 8,701 - (48,932)
Premium on shares issued

during the year 344,989 - . 344,989 -
Write off of

legal expenses (9,750) - - (9,750) -
Exchange loss - - {8,899) - -
Transler during the year - 66,005 66,905 - -

£443,220 £84,008 €(281,770) £443220 £(88,552)

The merger reserve was established on the purchase of the enlire lssued share capital of Hygleia
Healthcare Limited which Is being transferred to profit and loss at annual amounts equal to the
amortisation of the goodwill arising on the acquisition of subsidiary undertakings.

18  CAPITAL COMMITMENTS

Capilal commitments at 31 Decemter 1993 were as follows:

Authorised not contracted e e

Coniracted not accrued e g

19
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HYGIELA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1993 (continved)

RECONCILIATION OF MOVEMENTS IN SHAREHGLDERS' FUNDS FOR THE YEAR EHDED 31 DECEMBER 1993

1883 1992
Profit/{loss) for the financial year/period 8,701 (445,439)
New share capital Issued 1,500,000 2,804,130
Legal expenses written ofl agalnst
share premium account {9,750} (36,464)
Exchange (loss)/galn in year __{(8899) 41.208
Net additions to shareholders’ funds 1,490,052 2,363,435
Opening shareholders’ funds 2,363,435 .

Closing shareholders’ funds £3,853,487 £2,363,435

CONTIMGENT LIABILITIES

The group has total guarantees of £25,000 in favour of HM Customs & Excise, and a furiher £15,000
in favour of Berisford Leasing Limited.

21

RECOMCILIATION OF OPERATING PROFIT/(LOSS) TO HET CASH INFLOW/(GUTFLOW)

FAOM OPERATING ACTIVITIES 1993 1992
Oporating profiy{loss) 6,719 (399,559}
Depreciation charges 229,030 126,400
Amaunts written off Intangible fixed assets 67,525 55,754
Loss/(profit) on disposal

of tangible fixed assels 50 {(1.814)
Release of RSA grant . (2,422)
Exchange gains (Note 2) {42,044) .
Increase in stocks (108,593} (83,045)
increase In debtors (456,341)  (322,131)
Increase In creditors 446,229 195,947
Net cash inflow/(outliow) from

operating aclivities £142,575 £(430,870)




HYGIEIA HEALTHCARE HOLDINGS LIMITED

NOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1983 (continued)

22 ANALYSIS OF CHANGES i CASH AHD CASH EAUIVALEHTS DURING THE PERIOD

Balance al 1 January 1893/1892 (26,514}
Net cash Inflow/(outfiow) during lhe period 550,232 (25,514)
£533,718 £(25,514)

Balance al 31 December 1993/1892

N THE BALAKCE SHEET

23 ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS AS SHOWH 1

Change
1993 1992 in_year

Cash at bank and In hand 913,503 515,824 397,679
Bank overdralls (379,785 {541,338) 161,bod
£533,718 £(25,514) £559,232

m_

24  ANALYSIS OF CHANGES IN FINANCING DURING THE PERIOD

1893 1992
Ordinary Qrdinary
share capital ghare capltal
{including premium Preference (including premium Prefetence #
on lssug) share capital on lssye) share capital '.L.f;'
b
647,782 2,064,130 300,000 1,418,100 N

Balances al 1 January 1993

500,000 1,000,000 440,000 645,030

Cash Inflows from financing ‘

Wiite off of legal expenses (9,750) - (36,464} - b

Transfer from profit and -
loss account (66,908) . (55,754) . L

£1,0711,127  £3,064,130 £647,782  £2,064,130 2.
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E HYGIEIA HEALTHCARE HOLDINGS [IMITED
E MOTES TO THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1353 (continued)
24  ANALYSIS OF CHANGES IN FINAHGING DURING THE PERIOD {continust)
m 1893 1992
Ordinary Ordinary
@ share capltal share capilal
{including premium  Prelerence (including premium  Prelerence
on lssueishare caplal on Issue) share capital
' Disclosed as:
Allotted and fully pald
Ordinary shares of £1 each  'A’class 310,566 . 155,555 -
a 'B' class 233,333 . 233,333 .
Prelerence shares of £1 each 'A’ class - 2,185,500 - 1,185,500
‘B’ class - 878,630 - 878,630
a Share Premium Account 443,220 107,981 - ;
Merger Reserve 84,008 . 150,913 . |
i
E £1.071.127 £3,064,130 £647,782  £2,064,130 ;
i
E 1993 1992 |
Finance lease Finance lease 1
g Bank loang cbligations Bank loans  gbligations
Balance at 1 January 1993 - 183,016 - -
' B Cash outllow from financing . (116,283) . {99,401)
I\ Finance lpase obligations
ol subsldiary acquired during
the period . - - 246,709
E Inception of finance lease
contracls - 249,659 - 35,708
i

Capital elerments of bank foans
received during perlod 475,000 -

Capital elements of bank loans
repaid during period {45,758) - -

Batance at 31 December 1893 £429,242 £316,392 . £183,016

5 My s T o



N v S eEY

25

26

HYGIE!A HEALTHCARE HOLDINGS LIMITED
NOTES TG THE ACCOUNTS - FOR THE YEAR ENDED 31 DECEMBER 1993 {continued)

POST BALANCE SHEET EVENT

On 1 January 1994 Hygiela Holdings Canada Inc: acquirec a further 73% of the ordinary share capital
of Universal Heallh Care Producls Canada Inc, Increasing the company's holding 1o 98%.

As at 31 December 1993 Universal Health Care Products Canada Inc had net assets of
Cdn § 2,551,450 and had achieved a profit after taxation ol Cdn $ 501,299 for the year then ended.

In conneclion with this acqulsition Hyglela Heaslthcare Holdings Umited has Issued a further 800,000
‘A" €1 prelerence shares, 342,600 'A' £1 ordinary shares and 257,400 'B' £1 ordinary.

CONTINGENT LIABILITIES
The company has entered into a composite guarantee in respect of the bank borrowings of its

subsidiary undertakings. As at 31 December 1993 the liability in this respect amounted to £379,770
(1992: £541,338).
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