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INTECSEA (UK)

Registered No. 02667945

Strategic report

Reviewof the business

The company has continued to experience difficult market conditions, with new projectopportunities being
postponed ordelayed. Further those opportunities that havecome to market have been aggressively tendered. As a
result, the company hasreported an operating loss forthe 2019 financial year. The company’s revenue decreased in
2019 to £10;127,000 from £14,162,000 in 2018 influenced by the continued difficult market conditions. The Gross
Margin was efoded by 5% compared to the prior year.

The debt ratio decreased from65% at last yearend to 62%. W e are confident that our medium-termand long-term
prospects remain positive based on our competitive positionand our strong financial capacity.

A summary ofthe results is as follows:

2019, 2018

£000 £000
Revenue - , 10,127 14,162
Gross profit 16% 27%
Operating loss ©(787) 41)
Loss forthe year, after tax (884) (12)
Debt ratio (total liabilities/total assets) 62% 65%

Principal risks and uncertainties

The company’s principal risks can broadly be defined as commerciai and legislative risk and financial instruments
risk (see Directors’ report). The company recognises the need to manage the material business risks. The intemal
audit and risk management functions provide assurance thatboth therisk management processand the internal control
framework are operating effectively.

Commercial andlegislativerisks

Contracts entered into by the company containelements of inherent risk, for example warranties, which are
accounted for as provisions where therisk of occurrence is probable and can be reliably estimated. These andall
otherbusiness risks and uncertainties are considered when conducting business so thatthe potential impact of these
risks can be minimised.

The company supports tenders with detailed financial planningthat enables it to price in a way that is consistent
with its wider commercial strategy and objectives,

There arerisks inherently associated with Healthand Safety as changestoregulations reciuire the companyto
monitor working practices for compliance. The company alsohas environmental res ponsibilities in terrs of
compliance with environmentalregulations and in exercising reasonable care andskillin its design, construction
management and supervisionactivities. The risks associated with environmental issues are managed through the
company’s risk management and quality assurance systems. The company is not the owner oroperator of plant and
equipment requiring environmental licenses, but thecompany typically assists its customers with the management of
theirenvironmental responsibilities.

M arketrisk

The company recognises the need to managethe political risk associated with operations and subsidiaries in certain
countries, some of which are subject to dynamic change, and this is considered in business planning. The levelof
activity within certain markets and industries in which the company operates is cyclicaland sensitive toa number of
factors outsidethe company’s control, including the level of gross domestic productin those markets, commodity
prices and foreign currency movements. Theserisk factors are also taken into account in business planning.
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Strategic report (continued)

Impactof the UK deciding to leave the European Union

The directors have considered the impact ofthe UK leaving the European Unionon 31 January 2020 and do not
believe it will have asignificantimpacton theéntity. The directors will continue to assess the impact as the nature
of thesechanges become clearer.

Health Pandemic

The Company is exposed to uncertainty dueto the Coronavirus (COVID19) pandemic, and'its impact on lowerand
volatile commodity prices which have adversely affected the oil & gas sector. The company will manage its risk by
closely monitoring the impact that the Coronavirus (COVID19) pandemic is having onthe industry, and by holding
open and regular dialogue with existing and potential customers. '

Further details are contained in the Directors' report, Going Concern disclosure onregardingthe factors considered
in managing the impact ofthe Coronavirus (COVID19) pandemic.

¥

On behalfofthe Board of Directors

=

P Murray
Director

23 December2020




INTECSEA (UK) Limited
Registered No. 02667945

Directors’ report

The directors present their report and financial statements forthe yearended 30 June 2019.

Principal activity

The principalactivity ofthe company duringthe year was theprovision ofengineering designandprojectservices
primarily to the Hydrocarbon industry.

Dividends
The directors declared nodividend in the currentyear (2018: £1m).

Future developments

The directors do notanticipate any major change in the company’s trading activities for the foreseeable future as
outlined in the Strategic Report.

‘Financial risk management

The company has established risk and financial management policies which are designedto reduce the uncertainty
that known risks may create in the achievement ofthe company’s performance objectives. This framework aims to
limit unduecounterparty exposure, to ensure suitable levels of working capital are maintained, and to monitorand
manage risk at both a corporateand individual contract level. Financial instruments comprise cash, debtors and
creditors.

Exposure to price, credit, liquidity and cash flow risk

Price risks are managed through the commercial process. Credit risk is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation. The company’s
policies are aimed at minimising such a risk by conducting credit checks where appropriate and by other established
credit control procedures. Details ofthe company’s debtors are shown in Note 13.

Liquidity risk is the risk that an entity may encounter difficulties in meeting obligations associated with financial
liabilities. The company aims to mitigate liquidity risk by maintaining sufficientcash balances to manage liquidity
risk.

Cash flowrisk is the risk ofexposure to variability in cash flows andthis is managed by cash flow forecasting as
part ofthe financial disciplines adhered toby the company.

Foreign currencyrisk

The company is exposed to currency riskon sales, purchases andborrowings thatare denominated in a currency
otherthanthe functional currency. In the ordinary course of business, the company structures its contracts to be in
the functionalcurrency ofthe country where the work is performed, and costs incurred. Where appropriate, the
Group Treasury function uses forward exchange contracts and foreign currency optionsto hedgeits currencyrisk.

Research and development -

The company continues toadvancethe technical and commercial aspects of processes developed by the parent
company, as wellas those licensed fromthird parties. The costs are expensed as incurred.
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Directors’ report (continued)

Going concern
The Company's business activities, together with the factors likely to affect the future development, performance,
and position, are set outin the Strategic Report.

In assessing whether the financial statements ofthe Company should be prepared ona going concern basis, the
Directors haveconsidered the current trading performance, budgets, current market conditions, and the longer-term
future outlook ofthe company.

There has been a sustained period of global economic uncertainty dueto the Coronavirus (COVID19) pandemic, in
conjunction with lower and volatile commodity prices, which havedirectly andadversely impacted theoil and gas
sector. The market outlook is expected to remain challenging as Oil & Gas operators continue to adapt to changes in
demand, and the continued transitiontowards sustainable new energy gathers momentum.

The company must manage theissues ofthe global healthpandemic whilst simultaneously cop.iﬂg with thelow oil
price scenario and lower energy demand. Worley group havetaken immediate steps to reorganisethe structure ofthe
businessensuring the Company will continue to adapt tothe changing customer demands and market conditions.

The Directors believethatthe Company has enough resources to continue in operation for the foreseeable future.
The Company is in a net asset position at the balancesheetdate. The Company has no external loan obligations but
does owe £6.6mto other group companies and has areceivable balance of £10.1mfrom fellow group companies.

In the eventthe Company requires assistance to meet its financial obligations, then Worley Limited would be able to
provide support to the Company. The Directors have received a letter of support from Worley Limited, confinning it
will provide support tothe Company ifneeded, fora period ofat least 12 months fromthe dateofthe approval of
the balance sheet, in order to allow the Company to continue to operate as a goingconcem.

The Directors have assessed the ability of Worley Limited to provide supportshould it be required for a period of at
least 12 months fromthe date of approval of the balance sheet and having reviewed the financial position and made
suitable enquiries, are satisfied thatthe financial statements should be prepared on a going concermn basis.

Althoughthe magnitude and duration ofthe impact ofthe COVID19 pandemic remains uncertain, after consid ering
therisks to the business and the continued parental support, the Directors believe that the Company remains able to
meet the costs of its commitments and manage its business risks successfully. Therefore, it is appropriateto continue
to prepare the financial statements ona going concern basis.

Post Balance Sheet Events

Afterthe balancesheet date, the COVID19 pandemic has continued tohave a wides pread impact on the global
economy andin turn to the Oil & Gas sector. The pandemic is contributing to dampened global energy demand,
resulting in reduced production, delayed capital expenditure, and future market uncertainty. COVID19 is anon-
adjusting post balancesheet event, and nodisclosure is made in the financial statements in respect ofthis as the

impact remains uncertain.
There are no other material events that have occurred sincethe balance sheet date which would affect the financial
statements forthe Company.
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Directors’ report (continued)

Directors

The directors who served the company during theyear and up to the date of signing the financial statements were as
follows:

A Gordon (resigned on 3 March 2020)

D Baker (resigned on 14 February 2019)
R Lawson (resigned 8 December 2020)

S Whittall (appointed on 11 March 2020)
P Liu (appointedon 17 April2019)

P Murray (appointed 8 December2020)

Employee involvement

During the yearthe policy of providing employees with information about the company has beén continued through
intemal media' methods, including regularnews bulletins and staff meetings. A free flow of information and ideas
and employee involvement is encouraged through these communications anddiscipline-based meetings. The
company operates several incentive schemes toreward employees for outstanding performance. The company
requires allemployees toacknowledgeand abide by the company code of conduct.

The company gives full consideration to applications foremployment fromdisabled persons where the requirements
of the job can be adequately fulifilled by a handicapped or disabled person. Where existing employees become
disabled, it is the company’s policy wherever practicable to provide continuing employmentunder normal terms and
conditions and to provide traiming and career development and promotion to disabled employees wh erever
appropriate.

Disclosure of information to the auditors

So far as each person who was adirectorat the date of approving thisreport is aware, there is no relevantaudit
information, being information needed by the auditor in connection with preparing its report, of which the auditor is
unaware. Having made enquiries offellow directors and the company’s auditor, each director has taken allthe steps
that he/she is obliged to take as a director in order to make himself/herself aware of any relevant audit information

and to establishthat the auditor is aware ofthat information.

Auditors
A resolutionto reappoint Ernst & Young LLP as auditors will be put to the members at the A nnual General Meeting.

On behalfofthe Board of Directors

RSl

P Murray
Director

23 December2020
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Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. '

Company law requires the directors to prepare financial statements foreach financial year. Under that lawthe
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom A ccounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied thatthey givea true and fair view ofthe state of
affairs of the companyand ofthe profit or loss ofthe company for thatperiod. In preparingthose financial

statements, the directors are required to:
e  selectsuitable accounting policies and then apply themconsistently;

e  make judgements andestimates that are reasonable and prudent;

e  state whetherapplicable UK A ccounting Standards have been followed, subjecttoany matérialdepartures
disclosed and explained in the financial statements; and

e  preparethe financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficientto show and explain the

company’s transactions and dis close with reasonable accuracy at any time the financial position ofthe company and

enable themto ensurethatthe financial statements comply with the Companies Act2006. They are also responsible

for safeguardingthe assets ofthe company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.




Independent auditor’s report

to the members of INTECSEA (UK) Limited

Opinion

We have audited the financial statements of INTECSEA (UK) Limited forthe yearended 30 June 2019 which
comprise the Statementof Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity and the
related notes 1 to 18, including a summary ofsignificant accounting policies. The financial reporting framework that
has been appliedin their preparation is applicable law and United Kingdom A ccounting Standards including FRS
102 “The Financial Reporting Standard applicable in the UK and the Republic ofIreland?” (United Kingdom
Generally Accepted AccountingPractice).

In our opinion, the financial statements:

e  giveatrueand fair view ofthe company’s affairs as at 30 June 2019 and of its loss forthe year then ended;

e havebeen properly prepared in accordance with United KingdomGenerally Accepted Accounting Practiceand
have been prepared in accordance with the requirements ofthe Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on A uditing (UK) (ISA s (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report below. We are independent ofthe company in accordance with the
ethicalrequirements that are relevantto ouraudit ofthe financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

Webelieve that the audit evidence we have obtained is sufficient and appropriateto provide a basis for ouropinion.

Emphasis of matter — Effects of COVID-19

We draw attentionto note 1 (Basis of preparation of financial statements) and note.18 (Post balance sheet events) in
the financial statements, which describes the economic and social disruption thecompany is facing as aresult of
Covid-19, which is impacting supply chains, consumer demand and personnelavailable for work. Ouropinion is not
modified in respect ofthis matter.

Conclusions relating to going concern

We have nothing toreportin respect of the following matters in relation to which theISAs (UK) require us to report
to you where:

e thedirectors’ useofthe going concem basis ofaccounting in the preparation ofthe financial statements is not
appropriate; or

o thedirectorshave notdisclosed in the financial statements any identified material uncertainties that may cast
significant doubtaboutthe company’s ability to continue to adopt the going concern basis ofaccounting fora
period ofat least twelve months fromthe date whenthe financial statements are authorised forissue.




Independent auditor’s report

to the members of INTECSEA (UK) Limited

Other information =

The other information comprises the information included in the annual report set out onpages 2 to 8, other thanthe
financialstatements and ourauditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financialstatements does not cover the other information and, except to theextent otherwise
explicitly stated in this report, we do not expres s any form ofassurance conclusion thereon.

In connection with our audit of the financial statements, our res ponsibility is to read the otherinformation and, in
doing so, consider whether the other information is materially inconsistent with the financialstatements orour
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify suchmaterial
inconsistencies or apparentmaterial misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatementofthe other information. If, based on the work
we have performed, we conclude that there is a material misstatement of the other information, we are required to
report that fact.

We have nothing toreportin this regard. '

Opinions on other matters prescribed by the Companies Act 2006

In ouropinion, basedon the work undertaken in the course ofthe audit:

e theinformation given in the strategic report and the directors’ report forthe financial year forwhich the
financial statements are prepared is consistent with the financial statements; and

e thestrategicreport and directors’ report have been prepared in accordance with applicable legalrequirements.

Matters on'which we are required to report by exception

In the light ofthe knowledge and understandmgofthe company and its environmentobtained in the courseofthe
audit, we have not identified material misstatements in the strategic reportor directors’ report.

We have nothing to reportin respect ofthe following matters in relation to which the Companies Act 2006 requires
us to reportto you if, in ouropinion:

e adequateaccounting records have notbeen kept or returns adequate for ouraudit have notbeen recewed from
branches not visited by us; or

o the financial statements are not in agreement.with theaccounting records and retums; or
e  certain disclosures of directors’ remuneration specified by law are not made; or
* we havenotreceivedallthe information and explanations we require forour audit.

Responsibilities of directors

As explained more fully in the statement of directors’ res ponsibilities set out on page 8, the directors are responsible
for the preparationofthe financial statements and for being satisfied thatthey give a true and fair view, and forsuch
internal controlas the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether dueto fraud orerror.

In preparing the financial statements, the directors are res ponsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concem and using the going concembasis of
accounting unless the directors either intend to liquidatethe company or to cease operations, orhave norealistic
altemative butto doso.

10



Independent auditor’s report

to the members of INTECSEA (UK) Limited

Auditor’s responsibilities for the audit of the financial statements

Qur.objectives are to obtain reasonable assuranceaboutwhether the financialstatements as a whole are free from
material misstatement, whether due to fraud orerror, and to issue an auditor’s report that includes ouropinion.
Reasonable assuranceis a high level ofassurance but is nota guarantee that an audit conducted in accordance with
TSAs (UK) will always detect a material misstatement when it exists. Misstatements can arise fromfraud orerror
and are considered material if, individually or in the aggregate, they.could reas onably be expected to influence the
economic decisions of users takenon the basis ofthese financial statements.

A further description of our responsibilities forthe audit ofthe financialstatements is located on the Financial
Reporting Council’s website at https:/frc.org.uk/auditorsresponsibilities. This description forms part ofour’
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
‘Companies Act2006. Ouraudit work has been undertaken so that we might state to the company’s members those
matters we are required to state to themin an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we donot accept or assume responsibility to anyone otherthan the company and the company’s
members as a body, for our audit work, forthis report, or forthe opinions wehaveformed.

Ernse s \/o\)r\% e

Jacqueline Ann Geary (Senior statutory auditor) p
Jor and on behalf of Ernst & Young LLP, Statutory Auditor

London
23 December 2020
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INTECSEA (UK) Limited

Statement of comprehensive income
for the year ended 30 June 2019

Notes
Turnover 3
Costofsales
Gross profit
Administrative expenses
Operating loss 4
Interest receivable and similar income
Interest payable and similar charges 8
(Loss)/Profit before taxation
Taxation on profit 11

Loss for the financial year

Other comprehensive income

Total comprehensive loss for the financialyear

All of the activities ofthe company are classified as continuing.

2019 2018
£000 £000
10,127 14,162
(8.511) (10,288)
1,616 3,874
(2,403) (3,915)
- (787). (41)
0 259

67 (168)
(854) 50
(30 (62)
(884) (12)
(884) (12)

12



INTECSEA (UK) Limited

Balance sheet
at 30 June 2019

Fixed assets

Tangible assets.

Currentassets

Debtors
Cash at bankand.in hand

Creditors: Amounts falling due within one year

Net current assets

Total assets less currentliiabilities

Net assets

Capital and reserves

Called-up share capital
Profit and loss account

Shareholder’sfunds

Notes

12

13

15

2019 2018
£000 £000
38 53
12,705 16374
166 94
12,871 16,468
(7,936) (10,664)
4935 5,804
4,973 5,857
4,973 5,857
693 693
4280 5,164
4973 5,857

The financial statements were approved by the Board of Directors on 23 December 2020 and signed on behalfofthe

board by:

P Murray
Director

13
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INTECSEA (UK) Limited

Statement of changes in
for the year ended 30 June 2019

Asat1 July 2017

Loss forthe financialyear
Other comprehensiveincome
Dividends

As at30 June2018

Asatl July 2018
Loss forthe financial year
Othercomprehensiveincome

As at 30 June 2019

equity ~
Share capital ~ Profitand loss Total
account shareholder’s
Sfunds
£°000 £000. £°000
693 6,176 6,869
- (12) (12)
- (1,000) (1,000)
693 5,164 5,857
693 5,164 5,857
- (884) (884)
693 4,973

4,280




INTECSEA (UK) Limited

Notes to the financial statements - continued -
at 30 June 2019

Accounting policies
General information

INTECSEA (UK) Limited is a private limited company incorporated in England underthe Companies Act. The
nature ofthe Company’s operations and its principal activities are set out in the directors’ report on page 5.

Basis of preparation and statement of compliance with FRS 102

The Company’s financial statements have been prepared in compliance with Financial Reporting Standard 102 (FRS
102), underthe historical cost convention in accordance with the Companies A ct2006.

The presentation and functional currency ofthe Company is Pounds Sterling because that is the currency ofthe
primary econotnic environment in which the Company operates. All values are rounded to the nearest thousand
pounds (£°000), except where otherwise indicated.

In regard to the preparation of the financial statements, COVID-19 is a non-adjusting post balancesheetevent, and
furtherinformation is included in Note 18. The impact 0f COVID-19 on the going concern ofthe financial
statements and management's assessment is disclosed below. ,

The principalaccounting policies adopted by the Compaﬁy in preparingthe financial statements are set out below.

Underthe provisions of FRS 102, the Company meets the definition ofa qualifying entity andhas adopted the
section 1.12 disclosureexemptions notto:

provide areconciliation ofthe number of shares outstandingat the beginningand end ofthe year;
prepare astatementofcash flows;

disclosekey management personnelcompensation;
provide certain financial instrument disclosures, on the basis that equivalent disclosures are included in the
consolidated financial statements of its ultimate parent company.

Going concern
The Company's business activities, together with the factors likely to affect the future development, performance,

and position, are set out in the Strategic Report.

In assessing whether the financial statements ofthe Company should be prepared ona going concem basis, the
Directors haveconsidered the current trading performance, budgets, current market conditions, and the longer-term
future outlook ofthe company.

There has been a sustained period of global economic uncertainty dueto the Coronavirus (COVID19) pandemic, in’
conjunction with lower and volatile commodity prices, which havedirectly and adversely impacted the oiland gas
sector. The market outlook is expected to remain challenging as Oil & Gas operators continue to adapt to changes in
demand, and thecontinued transition towards sustainable new energy gathers momentum.

The company must manage theissues ofthe globalhealth pandemic whilst simultaneously coping with thelow oil
price scenario and lower energy demand. Worley group havetaken immediate stepsto reorganise the structure of the
businessensuring the Company will continue toadapt to the changing customer demands and market conditions.

The Directors believethatthe Company has enough resources to continue in operation for the foreseeable future.
The Company is in a net asset position at the balancesheet date. The Company has no external loan obligations but
does owe £6.6mto other group companies and has a receivable balance of £10.1mfrom fellow group companies.
The Directors have areas onable expectationthat the tradeand assets ofthe Company will be trans ferred to another
Group Company in the future

15



INTECSEA (UK) Limited

Notes to the financial statements - continued
at 30 June 2019

1. Accounting policies (continued)

In the eventthe Company requires assistance to meet its financial obligations, then Worley Limited would be able to
provide support to the Company. The Directors have received a letter of support from Worley Limited, confirming it
will provide support tothe Company if needed, fora period ofat least 12 months fromthe dateofthe approval of
the balance sheet, in orderto allow the Company to continue to operate asa goingconcermn.

The Directors have assessed the ability of Worley Limited to provide supportshould itbe required fora period ofat
least 12 months fromthe date ofapproval ofthe balance sheet and having reviewed the tinancial position and made
suitable enquiries, are satisfied thatthe financial statements s hould be preparedon a goingconcem basis.

Althoughthe magnitude and duration ofthe impact ofthe COVID19 pandemicremains uncertain, after considering
therisks to the business and the continued parental support, the Directors believethat the Company remains able to
meet the costs ofits commitments and manage its business risks successfully. Therefore, it is appropriateto continue
to prepare the financial statements ona going concem basis.

Revenue
Revenue is recognised tothe extentthatthe company obtains theright to consideration in exchange for its
performance. Revenueis measured at thefair value ofthe considerationreceived, excluding VAT and similar taxes.

The company enters into contracts for the design, engineering or construction management of substantial assets,
where the time taken to complete the contractis such that the contractactivity falls into differentaccounting periods.
Attributable profit is recognised when the outcome of'a contract can be estimatedreliably. The excess ofrevenue
recognised over payments received is shownas accrued income. Amounts received in excess ofrevenue recognised
are shown as deferredrevenue. Anticipated losses on contracts are charged to income in their entirety when the
lossesbecome evident. The calculation ofrevenue recognition is determined by contractual terms, of which there are
two main types as follows:

Reimbursable service contracts :

Revenue fromthe provision ofreimbursable services where thecompany's contractual obligations are performed
gradually overtime is recognised as contract activity progresses to reflect the company’s partial performance of its
contractual obligations.

Fixed price service contracts

Revenue onfixed price service contracts is recognised usingthe percentage of completion method. Underthis
method revenuesrecorded represent theaggregate of costs incurred during the year and a portion of estimated profit
on individual contracts based on therelationship of costs incurred to total estimated costs foreach contract.
Revisions in estimates are reflected in the accounting period when the revision becomes known.

16
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Notes to the financial statements (continued)
at 30 June 2019

Accounting policies (continued)
Cost of sales
Costofsales consists primarily ofdirect labour and subcontractors (i.e. engineers’ time) all of which are recognised
on an accruals basis.

Administrative expenses
Administrative expenses consistprimarily of staffcosts, rental, office supplies, and corporate professional expenses,
all of which are recognised on an accruals basis, mcluding depreciation.

Interest income and expense
Interest income and expense are recognised as interestaccrues usingtheeffective interest method.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation. The cost oftangibleassets is their purchase
cost, together with any incidentalexpenses ofacquisition. The carrying values oftangible fixed assets are reviewed

for impairment when events or changes in circumstances indicate thecarrying valuemay not berecoverable.

Depreciation is calculated so as to write offthe cost ofan asset, less its estimated residual valuebased on prices
prevailing at the date of acquisition, evenly over the useful economic life of that assetas follows:

Leasehold property improvements - straight line overtheleaseterm
Fixtures, fittings and equipment - straight line over2to 10 years

Residual values and useful lives are reviewed and adjusted, at theend of each reporting period. The effectofany
change is accounted for prospectively.

Debtors

Debtors with no stated interest rate and which are receivable within one year are recorded at transaction price. Any
losses from impairment are recognised in the statement of comprehensive income within adminis trative expenses.

Cash

Cash comprises cash in hand and balances with banks.

Creditors

Creditors with no stated interest rate and which are payable within one year are recorded at transaction price.
Provisions for liabilities

A provision is recognised when the company has a legalorconstructive obligationas aresult ofa pasteventandit &
probable that an outflow of economic benefits will be required to settle the obligation and the amount of obligation
can be estimatedreliably.

Sharecapital .

Shares issued by the company are recorded as the proceeds received fromthe issue of shares, netofdirect issue
costs.

Operating lease agreements

Rental payments under operating leases are charged to the profit or loss on a straight-line basis over the lease term.
Amounts receivedas incentives in respectofnew leases entered into are held on the balancesheetandreleasedon a
straight-line basis overtheperiodofthe lease.

Foreign currencies

The company’s functional and presentational currency is Pounds Sterling. Transactions in foreign currencies are
recorded at the exchange rate ruling at the date ofthe transaction. Monetary assets and liabilities denominated in
foreign currencies are translated to sterling at the rate of exchange ruling at the balancesheetdate. Anygain orloss
arising from achange in exchange rates subsequentto the date oftransaction is included as an exchangegain or loss
in the, profit or loss.

17
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INTECSEA (UK) Limited

Notes to the financial statements (continued)
at 30 June 2019

Accounting policies (continued)

Taxation .

Current tax, including UK corporationtax, is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted orsubstantively enacted by the balance sheet date.

Deferred tax is recognised in respect ofalltiming differences thathaveoriginated but notreversed at the balance
sheet date where transactions orevents that result in an obligationto pay more taxin the future oraright to-pay less
tax in the future haveoccurred at the balance sheet date. Timing differences are differences between the company's
taxable profits and its results as stated in the financial statements that arise fromthe inclusion of gains and lossesin
tax assessments in periods different fromthose in which they are recognised in the financial statements.

Unrelieved taxlosses and other deferred taxassets are recognised only to the extentthat, on the basis ofallavailable
evidence, it can be regarded as more likely than not that there willbe suitable taxable proﬁts fromwhich the future
reversal ofthe underlyingtiming differences can be deducted. .

Deferred taxis measured using the taxrates and laws thathave been enacted or substantively enacted by the balance
sheet date that are expected toapply to the reversal ofthe timing difference.

Research and development expenditure
Expenditure on research and developmentis written offto the profit or loss in the year in which it is incurred.

Pensions

The company operates a defined contribution pension scheme. The assets ofthe scheme are held separately from
those ofthecompany in an independently administered fund. The amountcharged to theprofit or loss represents
the contributions payable to the scheme in respect of the accounting period.

Related partytransactions
The company has adopted the exemption in section 33.1A of FRS 102 not to disclose related party transactions
between members ofa group provided any subsidiary party to the transactions is wholly owned by such a member.

Critical accounting judgments and key sources of estimation uncertainty

The preparation ofthe financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balancesheet date andthe amounts reported for
revenues and expenses during the year, However, thenature of estimation means thatactual outcomes could differ
from those estimates. The following judgments and estimates have had the most significant effect on amounts
recognised in the financial statements:

¢ Contract provision
Managementjudgementis required in estimating the probable additional costs to be incurred in respect of certain
major contracts, primarily where potential warranty obligations exist on completion of work. Factors taken into
considerationto asses these contract provisions includecontract risk assessment, contractual terms and past
experience.
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INTECSEi (UK) Limited

Notes to the financial statements (continued)
at 30 June 2019 :

2. Critical accounting judgments and key sources of estimation uncertainty (continued)
e Taxation
Managementestimation is required to determine the amount of deferred taxassets that can be recognised, based

upon likely timing and level of future taxable profits together with an assessment ofthe taxeffect of future tax,
planning strategies.

¢ Impairment of assets
Managementjudgement is required to determine whether there are indicators of impairment ofthe company’s
assets. Factors taken into consideration in reaching such a decision include the econonmiic activity and éxpected
future financialperformance ofthe asset.

+ Impairment of trade receivables
The company makes an estimate ofthe recoverable value oftradeand other debtors. When assessing impairment
of trade receivables, directors consider factors includingthecredit rating of receivables, the ageing profile of
receivables and historic experience.

3. Turnover

Tumovercomprises the value of work performed (excluding VAT and similar taxes ), primarily underproject
contracts, and is attributable to one continuing activity being the provision of engineerin g, design and project
services. An analysis oftumover by geographical market is :

-

20719 2018

£000 £000

Europe 3,365 4,037

Affica 4731 9.572

Asia 2 414
Other 2009 130

10,127 14,162

4. Operatingloss
This is stated aftercharging:

2019 2018

£000 £000

Depreciation of owned fixed assets 15 18

Auditors’ remuneration 17 17

Operating leasecharges 370 524
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INTECSEA (UK) Limited

Notes to the financial statements (continued)
at 30 June 2019

Directors’ remuneration
The directors’ aggregate remuneration in respectof qualify ing services were:

Remuneration
Company contributions to defined contribution pension schemes

Remuneration ofhighest paid director:

Remuneration
Company contributions to defined contribution pension schemes

The number of directors who accruedbenefits under company pension schemes was as follows:

Defined contribution pension schemes

Staff costs

Theaverage monthly number of staffemployed by the company during the financialyear:

Engineerine
Administration

The aggregate payroll costs ofthe above were:

Wages and salaries
Social security costs
Other pension costs

2019 2018
£000 £000
118 422
12 35
130 457
2019 2018
£000 £000
118 235
12 17
130 252
2019 2018
No. No.

1 2
2019 2018
No. No.
39 47

18 16

57 63
2019 2018
£000 £000
4,272 5299
466 576
325 401
5,063 6,276
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INTECSEA (UK) Limited

Notes to the financial statements (continued)

at 30 June 2019

Interest receivable and similarincome

Interest receivable fromgroup undertakings

Interest payable and similar charges

Interest payable to group undertakings

Pensionscheme

The company operates a defined contribution pension scheme. The pension costcharge forthe year represents

2019 2018
£000 £000
- 259
2019 2018
£000 £000
67 168

contributions payable by the company to thescheme and amounted to £326k (2018: £400k).
Contributions amounting to £21k (2018: £31k) were payable to the scheme and are included in creditors.

Commitments under operating leases

The company had future minimumrental payables undernon-cancellable operating leases as set out below.

2018
£000

130
24

2019
£000

Operating leases which expire:
Within 1year 92
Within 2to 5 years 24
116

154

The 3 leases forthe Woking Office premises were handed back to.the landlord on the28" September2020.
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INTECSEA (UK) Limited

Notes to the financial statements (continued)
at 30 June 2019

11. Taxation

The taxation chargeis made up as follows:

2019 2018
£000 £000
Currenttax:
UK corporation tax - -
Totalcurrent tax - -
Deferred tax:
Origination and reversal of timing differences (note 14) - 30 62
Total deferred tax ’ 30 62
Tax charge (note 11(b)) 30 62

The factors affectingthe total taxcharge forthe year:

The tax assessed forthe year differs fromthe taxcredit that would apply fromapplying the standard rate of
corporation taxin the UK 0f19% (2018:19%). The differences are explained below:

2019 2018

£000 £000
(Loss)/Profit on ordinary activities beforetaxation (884) 50
(Loss)/Profit on ordinary activities multiplied by the standard rate of UK
corporation taxof 19% (2018: 19%) (168) 10
Tax losses surrendered by way ofgrouprelieffor nil payment 196 28
Exoenses notdeductible for tax purnoses 2 3
Impact of changes in taxrates - 21
Totaltaxcharge N 30 62

The Company has submitted claims for Researchand Development taxcredits to HMRC for the years upto 30 June
2018 and intends tosubmit a further claim for the yearto 30 June 2019. It has reflected the associated taximpact in

the financial statements as an above the line credit for the estimated claim for the yearto 30 June 2019. All
submittedclaims up to 30 June 2017 have been formally agreed by HMRC.

©) Factors that may affect future taxcharges

A reductionofthe taxrate to 17% with effect from 1 April 2020 was introduced in the Finance Act2016. As atthe
balance sheetdate this future taxreduction has been enacted and hence in accordance with accounting standards the
effect has beenreflected in the company’s financial statements for the year ended 30 June 2019. Legislation has
been substantively enacted after the current financial year balance sheet date torepeal the reduction ofthe main

corporation taxrate thereby maintainingthe currentrate of corporation taxat 19%, as this change was not
substantively enacted at the balancesheet date its effecthas notbeen reflected in these financial statements.

22



INTECSEA (UK) Limited
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Notes to the financial statements (continued)

at 30 June 2019

12. Tangible fixed assets

Cost:
At30 June 2018 and 30 June 2019

Depreciation:

At 30 June2018
Charge forthe year
At 30 June 2019

Net bookvalue:
At 30 June 2019

At30June20i8

13. Debtors

Trade debtors

Amounts recoverable on contracts
Amounts owed bv eroun undertakines
Otherdebtors

Comoration tax

Prepavments

Deferred taxation (note 14)

Leasehold
property Computer  Fixtures &
improvements equipment fittings Total
£000 £000 £000 £000
1.363 235 158 1.753
1.363 235 102 1.700
- - 15 15
1.363 235 117 1715
- - 38 38
- _ 52 52
2019 2018
£000 £000
651 855
386 1,934
10.102 11.378
169 250
1.026 1.469
221 307
i 151 181
12,705 16,374

Amounts owed by group undertakings are unsecured andrepayable ondemand.
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Notes to the financial statements (continued)

at 30 June 2019

Deferred taxation

INTECSEA SUKz Limited
L

2019 2018
£000 £000
Included in debtors (note 13) 151 181
141 _181
The deferred taxrecognised arose fromdepreciation in advance of capitalallowances.
The movement in the recognised deferred taxation asset duringthe year was:
2019 2018
£000. £000
Balance brought forward 181 243
Charge to statement of comprehensiveincome (30) (62)
Balance carried forward 151 181
Creditors: amounts falling due within one year
) 2019 2018
£000 £000
Trade creditors 208 646
Amounts owedto group undertakings 6.570 9.070
Other taxation and social security 93 113
Accruals and deferred ncome 1,065 835
7,936 10,664
Amounts owedto group undertakings are unsecured and repayable on demand.
Called-up share capital
2019 2018
Authorised Allotted, called up andfully No £000 No £000
Ordinary shares of£1 each 693,000 693 693,000 693
693,000 693 © 693,000 693

Ultimate parent undertaking and controlling party

The company’s immediate parent undertaking is Worley Europe Limited (formerly Worley Parsons Europe
Limited), a company incorporatedin the United Kingdom. The company’s ultimate parent undertaking and
controlling party is Worley Limited, a company incorporated in Australia and listed on the Australian Stock

Exchange.

Worley Limited (formerly WorleyParsons limited) is the parent undertaking of boththe largestand smallest group
of which the company is amemberand for which group financial statements are prepared. Copies ofits group
financial statements are available fromInvestor Relations Department, Worley Limited, Level 12, 141 Walker
Street, North Sydney NSW 2060, Australia.
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INTECSEA (UK) Limited

Notes to the financial statements (continued)
at 30 June 2019

18. Post Balance Sheet Events
Health Pandemic

Afterthe balancesheet date, the COVID19 pandemic has had a sustained impact on the global economy andin tum
on the Oil & Gas energy sector. The pandemic is contributing to dampened globalenergy demand, resultingin
reduced production, delayed capital expenditure, and future market uncertainty. COVID19 is a non-adjusting post
balance sheeteventandnodisclosure is made in the financial statements in respect ofthis, as the impact remains

uncertain.
There are no other material events that have occurred sincethe balance sheet date which would affect the financial
statements of the Company:
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