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ISG (Group Services) Limited
Report of the directors for the year ended 31 December 2015

- The directors present their report together with the audited financial statements of the Company for the
year ended 31 December 2015.

The report has been prepared in accordance with the special provisions of Part 15 of the Companies
Act 2006 relating to small companies and the company is therefore exempt from the requirement to
prepare a Strategic Report.

Principal.activities

The Company's principal activity is that of the provision of group services to compahies within the
information Services Group, headed by Information Services Group, Inc.

In 2011, the group headed by CCGH Limited was acquired by Information Services Group, Inc.,
('ISG’). The Company’s ultimate parent company, ISG, is a management consulting firm that identifies
and delivers significant improvement in the business operations of large global organisations. With
over 1,000 professionals operating in 21 countries, ISG brings together a more comprehensive range
of research, consulting and managed services offerings to deliver even greater value for our clients.
From trusted business performance metrics and detailed assessment analytics to industry-leading
transformation methodologies, ISG helps clients assess, optimize, and manage their operational
* environment and drive operational excellence throughout your organisation.

Results and dividends

The income statement is set out on page 7 and shows the profit for the financial year (2014: Profit). No
dividend was paid in the year (2014: nil) and the directors do not recommend payment of a final
dividend.

Funding and liquidity

The Company has net current assets of £7,632,126 as at 31 December 2015 (2014: £7,576,662). The
financial statements have been prepared on a going concern basis, which is dependent on the
continuing financial support of the ultimate parent company, Information Services Group, Inc., because
all the trade originates from ISG. '

Information Services Group, Inc. has confirmed that it will provide 'financing to the Company, if
required, to allow the Company to pay its debts as they fall due, for a period of at least twelve months
following the signing of these financial statements.

Directors

The directors of the Company who were in office during the year and up to the date of signing the
financial statements were:

R M Brown
D E Berger
A R Scheller

Directors’ insurance
Throughout the financial year and up to the date of the approval of these financial statements, the
ultimate parent company, Information Services Group Inc. maintained Directors’ & Officers’ Liability

insurance policies on behalf of the directors of the Company. These policies meet the 2006
Companies Act definition of a qualifying third party indemnity provision.
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ISG (Group Services) Limited
Report of the directors for the year ended 31 December 2015

Statement of directors' responsibilities

The directors are responsible for preparing the Report of the directors and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including
Financial Reporting Standard 102 “The Financial Reporting Standards Applicable in UK and Republic
of Ireland (FRS 102). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period. In preparing these financial statements, the directors
are required to:

. select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
_ state whether applicable UK Accounting Standards, including FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

. notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 102
used in the preparation of financial statements; and
3 prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of Information to Auditors

The directors at the date of approval of this report confirm that:

. so far as each of the directors are aware, there is no relevant audit information of which the
Company'’s auditors are unaware;
. each of the directors have taken all the steps that he ought to have taken as a director in order

to make himself aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information.

Pursuant to Section 487 of the Companies Act 2006 PricewaterhouseCoopers LLP will be deemed to
be re-appointed and will continue in office.

Approved by the board and signed on its behalf

R M Brewn
Director
Company Number: 01714804 29 September 2016
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ISG (Group Services) Limited
Independent auditors’ report to the members of ISG (Group Services) Limited

Report on the financial statements

Our opinion
In our opinion, ISG (Group Services) Limited’s financial statements (the “financial statements”):
e give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of its
profit for the year then ended,;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited : 4
The financial statements, included within the Annual Report and Financial Statements (the "Annual
Report”), comprise:

o the Statement of financial position as at 31 December 2015;

* the Income statement for the year then ended;
o the Statement of changes in equity for the year then ended; and

o the notes to the financial statements, which mclude a summary of significant accounting policies
and other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is
United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law (United Kingdom Generally Accepted
Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjectlve
judgements, for example in respect of significant accounting estlmates In making such estimates, they
have made assumptions and considered future events.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
o the information given in the Report of the directors for the year ended 31 December 2015 for the
financial year for which the financial statements are prepared |s consistent with the financial
statements; and '

e the Report of the directors for the year ended 31 December 2015 has been prepared in
accordance with applicable legal requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we are required to report if we have identified any material misstatements in the
Report of the directors for the year ended 31 December 2015. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
» we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
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ISG (Group Services) Limited
Independent auditors’ report to the members of ISG (Group Services) Limited

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of

directors’ remuneration specified by law are not made. We have no exceptions to report arising from this
responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not
entitled to: take advantage of the small companies exemption in preparing the Report of the directors for

the year ended 31 December 2015; and take advantage of the small companies exemption from
preparing a strategic report. We have no exceptions to report arising from this responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of directors' responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’'s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

What an audit of financial statements involves
We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence
about the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from material misstatement, whether caused by fraud or error. This
includes an assessment of:
e whether the accounting policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the directors; and
o the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available
evidence, forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we
consider necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence
through testing the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify
material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in
the course of performing the audit. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report. With respect to the Report of the directors for
the year ended 31 December 2015, we consider whether those reports include the disclosures required
by applicable legal requirements.

o Lottom

Peter Latham (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick
29 September 2016
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ISG (Group Services) Limited

Income statement for the year ended 31 December 2015

Note 2015 2014

£ £

Revenue | 4 2,936,540 3,058,076
Cost of sales (3,231,329) (3,101,245)
Operating loss ‘ 5 (294,789) (43,169)
Finance income ‘ 9 336,093 385,477
Finance costs : - 10 (20,924) (14,006)
Profit before taxation ' 20,380 328,302
Income tax credit/(expense) ‘ 11 - 10,981 (57,753)
Profit for the financial year 31,361 270,549

The results stated above are all derived from continuing operations..

There are no material differences between the profit before taxation and the profit for the financial
year stated above and their historical cost equivalents.

There are no other items of comprehensive income other than those included in the income

statement. Accordingly no statement of comprehensive income has been presented.

The notes on pages 10 to 21 form part of these financial statements.
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ISG (Group Services) Limited

Statement of financial position as at 31 December 2015

Asset

Non-current assets
Intangible assets

Property, plant and equipment

Current assets

Trade and other receivables
Cash and cash equivalents
Total assets

Equity and liabilities

Share capital
Retained earnings
Total equity

Liabilities
Non-current liabilities
Provisions for liabilities

Current liabilities
Trade and other payables

Total equity and liabilities

The notes on pages 10 to 21 form part of these financial statements.

The fi
2018 apd signed on its behalf by
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Note

12
13

14

15

16

17

2015 2014

£ £

32,671 -
442,746 502,717
475,417 502,717
12,200,236 10,477,993
242,226 172,710
12,442,462 10,650,703
12,917,879 11,153,420
1,000 1,000
8,059,241 8,027,782
8,060,241 8,028,782
47,302 50,597
47,302 50,597
4,810,336 3,074,041
12,917,879 11,153,420

ancial statements on pages 7 to 21 were approved by board of directors on 29 September



ISG (Group Services) Limited

Statement of changes in equity for the year ended 31 December 2015

Balance as at 1 January 2014

Profit for the financial year
Adjustment in respect of employee share
schemes

Total transactions with owner,
recognised directly in equity
Balance as at 31 December 2014

Profit for the financial year
Adjustment in respect of employee share
schemes

Total transactions with owner,
recognised directly in equity
Balance as at 31 December 2015

Share Retained Total Equity
‘capital earnings
£ e £
1,000 7,659,655 7,660,655
- 270,549 270,549
- 97,578 97,578
- 97,578 97,578
1,000 8,027,782 8,028,782
- 31,361 31,361
- 98 98
- 98 98 .
1,000 8,059,241 8,060,241
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

1. General information

ISG (Group Servicés) Limited is a private limited company limited by shares and it is incorporated in
United Kingdom. The address of its registered office is Hays House, Millmead, Guildford, Surrey
GU2 4HJ. The company registration number is 01714804.

The Company's principal activity is that of the provision of group services to companies within the
Information Services Group, headed by Information Services Group, Inc.

2. Statement of compliance

The financial statements of ISG (Group Services) Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102") and
the Companies Act 2006. The Company has chosen to early adopt the amendments to FRS 102
(issued in July 2015).

3. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated. :

a) Basis of preparation

These financial statements are prepared on the going concern basis, under the historical cost
convention, and in accordance with the Companies Act 2006 and applicable accounting standards in
the United Kingdom, including FRS 102. This is the first year in which the financial statements have
been prepared under FRS 102. The date of transition to FRS 102 was 1 January 2014. Details of the
transition to FRS 102 are disclosed in Note 21.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements, are disclosed in
“Critical accounting judgements and key source of estimation uncertainty” included within this note.

b) Going concern

The financial statements are prepared on the going concern basis as the ultimate parent company,
Information Services Group, Inc., has agreed to provide financial support for a period of at least
twelve months from the date of approval of these financial statements to the Company in order that it
can continue to trade and meet its liabilities as they fall due, for as long as the Company remains a
member of the Information Services Group, Inc. group.

c) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been
complied with, including notification of and no objection to the use of exemptions by the Company’s
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available
financial statements, which give a true and fair view, in which that member is consolidated. ISG
(Group Services) Limited is a qualifying entity as its results are consolidated into the consolidated
financial statements of Information Services Group, Inc. which are publicly available.
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

3. Accounting policies (continued)

c) Exemptions for qualifying entities under FRS 102 (continued)

As a qualifying entity, the Company has taken advantage of the following exemptions:

i) from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of
FRS 102;

i) from the requirement to present certain financial instrument disclosures, as required by sections
11 and 12 of FRS 102;

i) from disclosing share based payment arrangements, required by paragraphs 26.18(b), 26. 19 to
26.21 and 26.23 of FRS 102, concerning its own equity instruments; and

iv) from the requirement to dlsclose the key management personnel compensation in total as
required by paragraph 33.7 of FRS 102.

d) Revenue

Revenue represents sales to external customers at invoiced amounts less value added tax or local
taxes on sales. Projects are generally on a fixed fee basis and revenue is recognised in line with the
proportion of work complete. Revenues are reviewed to ensure collectability and adjusted for when
necessary.

e) Amounts recoverable on contracts

Where revenue recognised exceeds progress billings, the balance is recognised as accrued income
within trade and other receivables. Where progress billings exceed revenue recognised, the balance
is recognised as de\ferred income within trade and other payables.

] Foreign currency

i) Functional and presentation currency

The Company'’s functional and presentation currency is the pound sterling.

if) Transactions and balances
Transactions in foreign currency are converted to Sterling at the rate ruling at the date of the
transaction.

Monetary assets and liabilities expressed in foreign currencies are translated into Sterling at the rates
of exchange ruling at the reporting date.

Foreign exchange gains and losses are recognised in the income statement.

g Employee benefits

The Company provides a range of benefits to. employees, including defined contribution pension
plans.

i) Short term benefits

Short term benefits, including bonus and other similar non — monetary benefits, are recognised as an
_expense in the period in which the service is received.

i) Defined contribution pension scheme

Contributions to the Company's defined contribution pension scheme are charged to the income
statement in the year in which they become payable.
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

3. Accounting policies (continued)

h) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period.

Current or deferred taxation assets and liabilities are not discounted.

i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

i) Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the reporting date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a right to pay less or to receive more tax.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured at the tax rates that are expected to apply in the periods in which timing
differences reverse, based on tax rates and laws enacted or subsequently enacted at the reporting
date.

i) Intangible assets

Computer software is stated at cost less accumulated amortisation and accumulated impairment
losses. Software is amortised over its estimated useful life, of two and a half years, on a straight line
basis.

Where factors, such as technological advancement or changes in market price, indicate that residual
value or useful life have changed, the residual value, useful life or amortisation rate are amended
prospectively to reflect the new circumstances.

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be
impaired.

J) Property, plant and equipment

Property, plant and equipment are stated at historic cost, less accumulated depreciation and provision
for impairment. Cost includes the original purchase price, cost directly attributable in bringing the
asset to its working condition for its intended use, dismantling and restoration costs and borrowing
costs capitalised. Depreciation is provided to write off the cost, less estimated residual values, of all
property, plant and equipment evenly over their expected useful lives. It is calculated at the following
rates:

Leasehold improvements - 10% on a straight line basis per annum

Computer equipment - 20%-33.3% on a straight line basis per
annum

Fixtures and fittings - 20% on a straight line basis per annum
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

3. Accounting policies (continued)

J)] Property, plant and equipment (continued)

Repairs, maintenance and minor inspection costs are expensed as incurred.

Subsequent costs, including major inspections, are included in the assets carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that economic benefits
associated with the item will flow to the Company and the cost can be measured reliably.

Property, plant and equipment are derecognised on disposal or when no future economic benefits are
expected. On disposal, the difference between the net disposal proceeds and the carrying amount is
recognised in the income statement.

k) Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine
whether there is an indication that the asset may be impaired. If there is such an indication the
recoverable amount of the asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use.
Value in use is defined as the present value of the future pre-tax and interest cash flows obtainable as
a result of the asset's continued use. The pre-tax and interest cash flows are discounted using a pre-
tax discount rate that represents the current market risk-free rate and the rate and the risks inherent in
the asset.

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying
amount is reduced to its recoverable amount. An impairment loss is recognised in the income
statement.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but only to the extent that the revised carrying amount
does not exceed the carrying amount that would have been determined (net of depreciation) had no
impairment loss been recognised in prior periods. A reversal of an impairment loss is recognised in
the income statement.

/) Cash and cash equivalents

Cash and cash equivalents includes cash in hand and deposits held at call with banks.

m) Financial instruments

The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial
instruments.

i) Financial assets

Basic financial assets, including trade and other receivables and cash, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.
At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference

between the carrying amount and the present value of the estimated cash flows discounted at the
asset’s original effective interest rate. The impairment loss is recognised in the income statement.
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

3. Accounting policies (continued)
m) Financial instruments (continued)

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in the income statement.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrictions.

ii) Financial liabilities
Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a

financing transaction, where the debt instrument is measured at the present value of the future
receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method. ‘

Financial liabilities are derecognised when the liability is extinghished, that is when the contractual
obligation is discharged, cancelled or expires.

- The Company does not hold or issue derivative financial instruments.
iii) Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements

when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

n) Share based payments

The charge in respect of the restricted stock units is calculated as the fair value on date of the grant
multiplied by the number of restricted stock units awarded, spread over the vesting period.

o) Critical accounting judgements and key source of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are reasonable under the
circumstances. Revisions to accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected.

The estimates and assumptions that have a risk of causing a-material adjustment to the carrying
amounts of assets and liabilities within the next financial year are set out below.
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

3. Accounting policies (continued)

Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the
estimated useful economic lives and residual values of the assets. The useful economic lives and
residual values are re-assessed annually. They are amended when necessary to reflect current
estimates, based on technological advancement, future investments, economic utilisation and the
physical condition of the assets. See note 13 for the carrying amount of the property plant and

equipment, and note 3(j) for the useful economic lives for each class of assets.

4, Revenue

These financial statements have been prepared in accordance with the special provisions of Part 15
of the Companies Act 2006 relating to small companies and the company is therefore exempt from

the requirement to disclose a geographic analysis of revenue.

"Year ended
31 December
2014

£

1,563,857
182,084
65,785
97,578
256,763
1,261
(2,223)

10,391
4,956

5. Operating loss
Year ended
31 December
This is arrived at after charging: 2015
£
Staff costs
- Wages and salaries 1,395,086
- Social security costs 167,200
- Other pension costs ] 62,269
- Cost of employee share scheme 98
Depreciation of property, plant and equipment 308,869
Amortization of intangibles 1,126
Exchange differences 6,434
Services provided by the Company’s Auditors
- Fees payable for the audit 10,357
- Fees payable for other services - tax compliance 5,055
6. Employee information

The average monthly number of persons (including executive directors) employed during the year

was:
Year ended

31 December

2015

Number

Administration 29

Year ended
31 December
2014

Number
30
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

7. Directors’ remuneration

Year ended Year ended
31 December 31 December
2015 2014
£ £
Aggregate emoluments 151,455 151,916

Company's contribution to defined contribution
scheme 17,434 17,820

There was 1 director in the Company’s defined contribution pension scheme ‘Compass Group
Personal Pension’ during the year (2014: 2).

There was 1 director entitled to shares under the ISG Group long-term incentive scheme (2014: 2).

£151,455 (2014: £151,916) emoluments was paid to one of the directors of ISG (Group Services)
Limited for his services as a director of ISG (Group Services) Limited and other subsidiaries in the
ISG Group.

One of the directors has loan stock issued to Information Services Group, Inc. for $17,814 repayable
in 2018 bearing interest at 3.75% annually.

One of the directors was granted 2,030 restricted stock units (2014: 5,000).

The remaining directors are / were employees of Information Services Group, Inc. based in the US
and are / were remunerated for their services to the Group, not as directors of the Company. No
recharge is made to the Company and hence no amounts are disclosed above.

8. Pensions

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension charge
amounted to £62,269 (2014: £65,785). Contributions amounting to £13,865 (2014: £14,142) were
payable to the fund and are included in trade and other payables.

9. Finance income
Year ended Year ended
31 December 31 December
- 2015 2014
£ £
Interest receivable on loans to group companies 336,093 385,477
10. Finance costs
Year ended Year ended
31 December 31 December
2015 2014
£ £
Interest payable on loans from group companies 20,924 14,006
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

1. Income tax expense

(a)  Analysis of the tax (credit)/charge

Current tax:
UK Corporation tax

Current tax on profits of the year
Adjustment in respect of previous year
Income tax (credit)/charge

Deferred tax:
Origination and reversal of timing
differences

Effect of changes in tax rate
Total deferred tax

Total tax per income statement

(b)  Factors affecting the tax result

Year ended Year ended
31 December 31 December
2015 2014

£ £

- . 33,253

(7,686) -
(7,686) 33,253
1,985 26,330
(5,280) (1,830)
(3,295) 24,500
(10,981) 57,753

The tax assessed for the year is lower (2014: lower) than the standard effective rate of corporation tax
in UK for the year ended 31 December 2015 of 20.25% (31 December 2014: 21.49%). The

differences are explained below.

Profit before taxation

Taxon profit at standard UK tax rate of 20.25% (2014: 21.49%)

Effects of:

Expenses not deductible for tax purposes

Adjustment from previous periods
Effects of group relief and other reliefs
Tax rate changes

Share options

Total tax (credit)/charge for the year

(c) Factors that may affect future tax charges

Year ended Year ended
31 December 31 December
2015 2014

£ £

20,380 328,302
4,127 70,562

6,764 26,311
(7,686) -
(7,815) (37,290)
(5,280) (1,830)
(1,091) -
(10,981) 57,753

The tax rate for the current period is lower than the prior period due to changes in the corporate tax

rate which decreased from 21% to 20% from 1 April 2015.

Changes to the UK corporation tax rates were substantively enacted as part of the Finance Bill 2015 on
26 October 2015. These include reductions to the main rate to 19% from 1 April 2017 and to 18% from
1 April 2020. In the 2016 Budget, the Government announced a further reduction of the main rate to

17% for the year starting 1 April 2020.
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ISG (Groﬁp‘ Services) Limited

Notes to the financial statements for the year ended 31 December 2015

12. Intangible assets

Software
£
Cost or valuation
At 1 January 2015 9,363
Additions 33,797
At 31 December 2015 43,160
Accumulated
Amortisation
At 1 January 2015 9,363
Charge for the year 1,126
At 31 December 2015 10,489
At 31 December 2015 32,671
At 31 December 2014 -
13. Property, plant and equipment
Fixtures & Leasehold Computer Total
Fittings Improvements Equipment Assets
£ £ £ £
Cost or valuation
At 1 January 2015 81,989 138,314 762,300 982,603
Additions - - 248,898 248,898
At 31 December 2015 81,989 138,314 1,011,198 1,231,501
Accumulated
Depreciation
At 1 January 2015 34,354 44,539 400,993 479,886
Charge for the year ' 16,343 13,831 278,695 308,869
At 31 December 2015 50,697 58,370 679,688 788,755
At 31 December 2015 31,292 79,944 331,510 442,746
At 31 December 2014 47,635 93,775 361,307 502,717
14. Trade and other receivables
2015 2014
£ £
Trade receivables 70,255 67,605
Amounts owed by group undertakings 12,106,176 10,363,149
Prepayments and accrued income 23,805 47,239
12,200,236 10,477,993

Amounts owed by group undertakings include a loan of £2,469,159 due from Compass Group Holdings
BV (2014: £2,371,073), a loan of £1,871,380 due from ISG Information Services Group France S.A.
(2014: £1,797,041) and a loan of £4,775,912 due from Information Services Group Europe Limited
(2014: £4,612,244). All loans incur interest at 3 months sterling LIBOR plus 3.5% per annum calculated
on a daily basis and are repayable on demand. The remaining amounts owed to group companies are

unsecured, interest free and are repayable on demand.
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ISG (Group Services) Limited

-~

Notes to the financial statements for the year ended 31 December 2015

15. éhare capital

2015 2014
£ £
Allotted, issued, called up and fully paid
1,000 (2014: 1,000) ordinary shares of £1 each 1,000 1,000
1,000 1,000
16. Provisions for liabilities
Deferred tax
position
£
1 January 2015 50,597
Charged to the profit & loss account (3,299)
31 December 2015 47,302
Provision for deferred tax
2015 2014
£ £
Accelerated capital allowances 49,798 53,425
Other timing differences (2,496) (2,828)
Deferred tax provision . 47,302 50,597
17. Trade and other payables
2015 2014
£ £
Trade payables 226,671 189,316
Amounts payable to pension fund ‘ 13,865 14,142
Amounts owed to group undertakings 4,451,337 2,749,114
Taxation and social security 28,694 39,738
Accruals and deferred income 89,769 81,731
4,810,336 3,074,041

Amounts owed to group undertakings include a loan of £596,287 due to Information Services Group
GmbH (2014: £ 581,698) and a loan of £634,969 due to Compass France SA (2014: £628,619). Both
loans incur interest at 3 months sterling LIBOR plus 1% per annum calculated on a daily basis and are
repayable on demand. The remaining amounts owed to group companies are unsecured, interest free

and are repayable on demand.

18. Related party disclosures

The Company is a wholly owned subsidiary of Information Services Group, Inc. and the Company has
taken the advantage of the exemption provided by Section 33.1A of FRS 102 from disclosing related

party transactions with the wholly owned entities.
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

19. Ultimate Parent undertaking and controlling party

The Company’'s immediate parent undertaking is Compass Holding BV, a company registered in the
Netherlands.

The Company’s ultimate parent undertaking and controlling party is Information Services Group, Inc. a
company registered in United States of America. The consolidated financial statements of Information
Services Group, Inc. are available at Two Stamford Plaza, 281 Tresser Boulevard, Stamford,
Connecticut, CT 06901, USA. No other group financial statements include the results of the
Company. :

20. Share based payments

Certain of the Company's employees are awarded restricted stock units in Information Services Group
Inc., a company based in the USA. Information Services Group Inc. currently issues restricted stock
units under the 2007 Equity Incentive Plan.

Restricted Stock Units

The charge in respect of the restricted stock units is calculated as the fair value on date of the grant
multiplied by the number of restricted stock units awarded spread over the vesting period. Restricted
stock units of 15,083 shares were awarded in 2015 (2014: 30,144). The average share price on grant
date was £2.58 (2014: £2.96).

A reconciliation of restricted stock units’ movements over the year to 31 December 2015 is shown
below:

2015 2014
Weighted ‘
average Weighted
exercise average
Number price Number exercise price
Outstanding at 1%t January 95,644 £1.56 106,750 £1.03
15,083 £2.58 30,144 £2.96
Granted
Vested and released 78,180 £1.48 41,250 £1.27
32,547 £2.58 95,644 £1.56

Outstanding at 31 December

The total charge for the year relating to restricted stock unit was £98.

21. Transition to FRS 102

This is the first year that the Company has presented its results under FRS 102. The last financial
statements under previous UK GAAP were for the year ended 31 December 2014. The date of
transition to FRS 102 was 1 January 2014. The Company has chosen to early adopt the amendments
to FRS 102 (issued in July 2015). The changes in accounting policies do not impact profit for the
financial year ended 31 December 2014 and the total equity as at 1 January 2014 and 31 December
2014 between UK GAAP as previously reported and FRS 102.

Transition exemption

The Company has not taken any of the transition exemptions available in preparing its first set of FRS
102 financial statements.
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ISG (Group Services) Limited

Notes to the financial statements for the year ended 31 December 2015

21. Transition to FRS 102 (continued)

Other adjustments arising on transition to FRS 102

The following adjustment has arisen which has had no effect on net equity or income statement but
which has affected the presentation of these items on the Statement of financial position.

(@) Computer software, with a net book value of £nil and a cost of £ 9,363 at 1 January 2014, has

been reclassified from tangible to intangible assets as required under FRS 102. This has no effect on
the Company’s net assets nor on the profit for the year.
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