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John Lewis ple

Summary of results for the year ended 31st January 1987

Turnover and profits 1986 1987
£0CO £000
Turnover 1,369,593 1,568,373
Trading profit including income from investment 85,664 109,088
Interest 3,542 3,705
Taxation 21,651 23,503
Dividends 815 590
Balance available for sharing and retention in the business 59,656 80,890
Partnership bonus 30,525 42,181
Retained in che business to offset inflation 4,900 4,100
Retained in the business for development 24,231 34,609
Capital employed Net assets employed at the year end 361,553 399,168
Numbers employed Employees (weighted for part-timers) 25,500 26,500
Number of shops Department stores 2l 21
Supenmarkets 80 83
Five year record
Years ended January

1983 1984 1985 1986 1987
£000 £000 £000 £000 £000
Turnover 922,203 1,072,063 1,206,223 1,369,593 1,568,373
Profit after paymient of interest 44,593 60,583 74,539 93,616 118,642
Penston costs 3,750 7741 8,758 11,494 13,259
Taxation 5,058 8,500 13,694 21,651 23,903
Dividends 490 1,490 690 815 590

Net profit available for profit sharing and retention
ity the business 33,295 48,852 51,397 59,650 80,840
Partnership bonus 17,077 25,378 25,713 30,525 42,181
As a percentage of pay 16 21 19 20 24
Retained for use in the business 16,218 23,474 25,684 29,11 38,709
33,295 48,852 51,397 59,656 80,890
Net assets emplayed 283,264 306,738 332,422 361,553 399,168
Par 115,625 129,740 146,321 164,202 189,410
Number of empiovees 28,200 29,500 30,900 32,300 34,100
including part-time employees 9,100 9,600 10,100 10,900 11,900




John Lewis ple

Statement by the chairman Mr P T Lewis

The John Lewis Partnership has traditisnally worked ity passage
n 2 current of physical expansion, net ot the sadden kind that
takes over establivhed btwinesses atth - price of confusing is own,
but with the stexlier addition of new units or emlargements
where it hus established proficiency and a reputation. The
number of individuals engaged in the Parmenbip’s enterprises
ha doubled in ewenty-five years, and now exceeds 30,000, The
seiling area of our department stores has also doubled since 1962,
and that of Whirrose has doubled in little more than ten years.

Int the pipeline are two additional new department steres, onein
Kingston and the other in Aberdeen. These are considerable
enterprisey on their vwn acecunt. A good-sized mature
department store employs a thousand people, and John Lewds
Oxford Street nearly three thousand. In Watford the Partnership
is building afresh on a new site to double the size of its present
department store. In Edinburgh work is afoot o increase the
selling area by 50%. These are ofcauce, examples of expansion
made necessary by suceess and the bursting densities of trade. On
the edge of High Wycombe beside the M40 the Partnership is
planning the construetion, of a new form of department store for
a full range of home furnishings, addressed to car-borne shoppers
and taking advantage of an entirely new structure and
uarestricted space to try out new techniques, If this isas successtul
as we hope ir may have important implications for our future. The
policy of gradual growth in the number of Waitrose
supermarkets continue  We added chree last year, and intend to

add anorher chree this,
. \ . wlfqus‘?
The cost ot growth and refurbishment in 1986 H7 was ansirely

covered by the level of the vear's depreciarion and retentions
{E57m.). A good part of t+  cost of the Partnenhip's expansion
wwer the next five vears can be expected to be comformbly covered
in a similar fashion from cash flow, but wme additiona!
borrowing will ke required, and the Partnership touk steps Jast
vear 1o secure the base for that in a Evrosterling loan of 750m.
Fven with this new loan the Parrnership still remains very I ghtly
borrowed, This ia turn i the result of making good profies and
pleaghing enough of them back into the busiuess year by vear,

IF vour company has been in peofitable busiess of a amilar kind,
and even w the same dite, for 50 or 100 vears and means to
continue, the trick, of course, Is to recognise eorreetly the
changes of real valv: us they come alimg anatdst the brasher nine-
dav wonders. Not always easy. With new questions being asked
alniest daily b voung retailers and new technodogy, complacency
sweould be the Jast combors, but it is comforting none the lew
check the record. N re.{uﬁe_,

Yitheut proportionate wddition of property awets nur sales and
Dence our sales densities have increased vear by vear in real terme

and in 2 diseriminating market. In our department stores and in
Waitrose the Partnership™s record has been comistent over a
remarkably long period, which is very encouraging in the hurly
burly of heightened competition,

Annual sales in1986 7 increased by 143 2%, or nearly £200m., to
ELS hillion - i-read-sesns some of that growth was due to an
extra week's trading and the addition of three new supermarkers,
Excluding these two factors, the Partniership's sales increase of
11% compared with the 8% or 9% quoted nationally for
comparable retailers,

Trading probit rose hy 26" (56% higher than in 198485},
illusteating the prosperity of retail trade over the last ewo or three
years.

Net interest payable varied liede, Average net borrowing was
about £7m. higher but much of the addizional interest was offset
by a reduction of about 11-2% in average interest rates,

Areduction in the rate of Corporation Tax from 40.8% to 33.8%
helped to mitigate the increase in taxation which otherwise
would have flowed from increased profits, but like many other
compaties we are paying now levels of Corparation Tax far above
whiat we were accustomed to pay even a few vears ago.

Far the first time che Partnership's annnal pre-tax profits exceeded
£10001., and justified a high level of Parmership Bonus.

One of the John Lewis Partnership’s principal pioneering
achievernents has been its complete distribution annually of final
net profit among those who work in the busines. The concept
rxmainy almost unique on this seale, bt it has proved over nearly
Jaxty years t be an elegant and prudent arrangement by which
earnings can be directly related to profit. Partnership Bonus was
distrsbuted this vear at the rate of 24%% of pay. The scale of this
Bonws (F42m.) and the rate of diseribution, averaging 20%% over
the past five vears, areekeausse, exceptional and have established
standards we would not have anticipated ten vears ago,

We were mterested and obviously pleased to see a recent study by
the London Schoal of Economics cenfirm independently what
we have always known privately, namely that the Partnership’s
hasie rates of pay are fully competitive and chat the Bonus
tl.erefore puts total earnings on average shead of the market.

We may not repeat as large an increase in profit nest year as we
have ween in 1986- 7, but prospects for the retail trade nationally
still ook quite promising,, and aslong as that remains the case [do
nat Joubt the Partnetship will continue to take iy share of
growth amd with it to have anather reasonably profitable resule,
Alter 10 weeks of the new trading vear salesare. ® "% ahead of
194h, {2

s



John Lewis ple

Directors’ report for the year ended 31st January 1987

Directors

Employees

Principal activity

Borrowings

Use of profits

Review of the business

Inflation

Directors’ interests

Charitable donations

The directors of the company re as listed on pazs 3, Mr DD Gorsky, Mr H Legg and Mr§ ] G Neal
revigned from the board on 10th July 1986 and LAr § Hampson and Mr B A O Callaghan were
appointed directors on the same date, Mr B G ¢ Hutchings resigned on 2nd April 1987 and Mr L H
Fletcher was appointed on 23rd April 1987,

The company is the principal trading subsidiar of John Lewis Part nership ple, the latter being the
principal holing company under trusts setup in 1929 and 1930 ta implement the constitution of the
John Lewis Partnership. Among other things those trusts and the constitution provide employees of
this company annually with a share of all the profits of the business in proportion to the pay of each
individual; the constitution abo provides for their constant and effective involvement in its affairs
through elected councils and elected membership of the board of John Lewis Partnership ple. There
is full, prompt and regular information on all its aspects through extensive weekly journalism, as
well as wide-ranging communication and exchange of opinion, written and oral, through councils,
committees, journalism and immediate managenient. Detailed explanations of financial results are
given at intervals through the year in Jocal units and for the John Lewis Partnership as a whole,
including full analysis and council debate on the annual report and accounts of the holding company.
John Lewis ple fully maintained that consticution in the course of the year,

The company recruits disabled people for suitable vacancies and provides for such staff appropriate
training and carcers. Where disability occurs during the period of employment every effort is made
to continue to provide suitable employment with the provision of appropriate training.

The company controls the businesses listed on page 22, comprising 21 departiuent stores, 83
Waitzose supermarkets and ancillary manufacturing activitics.

Iu May 1986 the company issued £50,000,000 10% % Eurosterling Bonds repavable in 2006. In
November 1986, John Lewis Properties ple repaid the 5%2% and 611 % Mortgage Debenture Stocks
1984 -89 and, in December 1986, the 10% Meortgage Debenture Stock 1991 96.

Preference dividends absorbed £90,000 and an interim dividend of £500,000 has been paid on the
Ordinary Shares leaving £38,709,000 to be added to reserves.

A review of the business and of future developments is included in the Chairman®s statement.

The directors consider it appropriate to reflect the effect of inflation in the accounts by setting aside
a separate sum each vear as a retention,

The retention is based on the effect of inflaton on working capital requirements and the replacement
cont of fixctures and fittings as explained in Notes 1 and 18 to the accounts,

Under the eomtitution of the Parenership all the director, as emplosees of John Lewis ple, are
necessarily interested in the 612,000 Deferred Ordinary Shares in John Lewis Partnership ple which
are held 12 trust For the benefic of employees of John Lewis ple and of certain other companies.

The following furcher personal interests in John Lewis Partnership ple 742 % Cumulative Preference
Stock at 25th January 1986 and 31st January 1987 have been registered: Mr G P K Miller £1.200,

There were 1o conrraces sulnisting daring or at the end of the financial year in which the directors
were materially interested and which were significant in relation to the company’s business.

The group donated £363,000 for charitable purpises duting the vear but made ve pelitical
donations, \

Fur and by order of the houard
B E Dickinvon Seackry
23rd April 1987



John Lewis plc

Consolidated profit and loss account for the year ended 31st January 1987

Notes 1987 § s
£000 RTTS

2 Turnover 1,568,373 IR
Value added rax 132,687 LR

—— - —— T —

1,435,686 123351

Cost of sales 1,032,509 DALY

Gross profit 403,177 ERENTY

Selling and distriluzion costs 259,025 AT

Administrative costs 21,805 1n0A7

4 Pensinn costs 13,259 11,44
Trading profit 109,088 sl
1t Income from investment —_ 45)
3 Interest 3,705 3542
5 Profit before Partnership bonus and taation 105,383 §2.422
Partnership bonus 42,181 523

Profit on ordinary activities before taxation 63,202 RS

7 Tax on profit on ardinary activitics 23,903 2681
8 Profit for the financial year 39,299 EURISTH
9 Dividends 590 s1A
18 Profit retained to offst inflation 4,100 1N

e e o P i T R — e

17 Profit retained for development 34,609 20
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John Lewis plc

Consolidated balance sheet as at 31st January 1987

1987 (R
£000 LY
Fixed assets
Tangible assets 208 P o
[nvestent in affiliated company 2,093 Lo
384,109 A
Current assets
Stocks 131,660 113,70
Drebtors 110,000 AN
Investrents ~short term deposits 13,500 Ty
Cash at bank and in hand 12,887 2LSH
268,047 BRUASH
Creditors
Amnounts falling due within onc year 196,672 LIS e
Net current assets 71,375 S
Total asscts less current liabilitics 153,484 i), 5603
Creditors
Amounts falling due after more than vne year 56,316 IFADN
Net assets 390,168 MRS
Capital and reserves
Called up share capital 9,000 e
Share premium account 3,277 Pt
Revaluation rewerve 7H,380 e 4
Ocher reses o ~capatal 1,365 B
Profit and low account -accumulated profir N7.146 2wy
Total capital employed 399,168 e

Appreved Ty the Board on 23rd April 1987,
PT Lewis %M;
T8 Sadler

v
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John Lewis ple

Balance sheet as at 31st January 1987

1987 Pt
£000 LD
Fixed asses
Tangible 2:3ets 89,860 £R2A8
luvestments in subsidiaties 110,514 raTy
{nvestment in affiliated company 2,093 143
202,473 15K.2604
Current assets
Stocks 73,652 ahT1
ebrors 75,909 HATHN
Jnvestments - sher s term deposits 13,500 nTH
Cash at bank and in hand 8,460 18,602
171,521 146,385
Creditors
Amounts falling due within one year 200,911 186,893
Net current liabilities 29,390 40,308
Total assets less current liabilities 173,083 17750
Creditors
Amounts falling due after more than one yeat 50,000 THHUKN?
Net assets 123,083 117750
Capital and reserves
Called up share capital 9,000 SRVEY
Share premiuny account 3,277 4+ 371
Revaluarion reserve 1,901 2T
Proht and loss account— accumulated profit 108,905 PRI
Total capital employed 123.083 15,730

Approved by the Board on 23id April 1987,

P T Lewis
15 Sadler

) TN Rns
G5 Codla (

Y



John Lewis plc

Statement of source and use of funds

Souzrce of funds Years ended [anuary
1983 1984 1985 1986 1987
£000 £000 000 £000 £000
Arising from trading:
Profit before Partnership benus and taxation 38,843 58,842 65,781 §2,122 105,383
Adjustment for items not involving a movement of
funds:
Depreciation 12,405 12,851 14,489 15,772 18,129
Profit on sale of Exed assets (638) {1,051) (248) {15) -
50,610 70,642 80,022 97,879 123,512
Funds from other sources:
Proceeds from sale of fixed assets 2,268 3,688 2,567 2,129 965
Loans 3,000 - —_ — 50,000
Total inflow 55,878 74,330 82,589 100,008 174,477
Use of funds
Additions to land and buildings 13,016 17,708 14,692 20,022 38,399
Additions to fixtures and fittings 13,624 18,108 20,195 20,774 25,746
Acquisition of subsidiary 953 6,540 — - —
Repayment of loans and debientures 144 10,874 3,438 5,162 19,823
Expenses of Eurosterling bond issue - —_ —_ — 1,094
Corporation tax paid (702} 4,746 5,633 5,146 29,360
Drividends paid 490 490 1,490 690 860
Partnership bonus 15,715 17,025 25,322 25,755 30,511
43.240 75,491 70,770 77.549 145,793
Increase/ (decrease) in working capital:
Stacks 2,395 7,108 10,147 8,848 17,871
Debtors 7,899 8,696 0,336 13,017 12,516
Creditors (6.049) (26,466) (11.940) (14,050) 478
Total outflow 47,485 64,829 75,313 85,364 176,658
Net iuflows (outflow) 8,393 9,501 7,276 14,644 {2,181)
Increase ‘(decreuse) in cash and deposits 139 5,491 7,276 14,644 (2,181)

{Increase) ddecremse in bank averdraft 8,254 4,010 - - —

It



John Lewis plc

Notes on the accounts

1 Accounting policies

The consulidated profit and loss accuunt and balance sheet include the accounts of the company and
all subsidiaries,

Turnover is the amount receivable by the group for goods and services supplied tu customers.

Stock is stared at the lower of cost, which is generally computed on the basis of selling price less the
appropriate trading margim, or net realisable value.

Rentals receivable, lesy provisiun for amortisarion of the cost of leased equipment, are credited o
profit and loss account v r the primary period of each lease 50 as to give a constant periodic rate of
return on the net cash investo ent in each period, taking into account the effect of taxation,

The accounts ave prepared under the historical cost convention with the exception of certain land and
buildings which are included at valuations made in 1974 and 1980. The valuations were made on the
basis that each property was regarded as available for existing use in the open market. Recent
additions arc carried at cost until they reach full trading potential. The net surplus arising on the
revaluation of properties is credited to revaluation reserve,

No depreciation is charged on frechold and long (over 100 years) leaschold land. Depreciation is
caleulated for all other assets in equal annual instalments so as to write off the book amount of these
assets over the expected life. The following rates have been used:

Frechold and long

leasehold buildings 1% to 4%

Other leaseholds wver the remaining period of the lease
Fixtures and fittings 10% ta 3345%

Leased assets are all held under operating leases and the annual rentals are charged to the profic and
lass account.

Provision for deferred taxation is only made where there is a reasonable probability of paymenc in the
foresceable future,

The profit for the year retained in the group is al! weated in the consolidated profit and loss account
between that part which is required to provide against the effect of inflation on the replacement cost
of fixiures and fittings and working capital requiremients, and that part which is available for future
expansion and development of the group i real terms.

2 Analysis of turnover
and profit

The Partnership is principally engaged in the business of retailing in deparement stores and
supermarkets and also operates some ancillary manufacturing activities.

The business is carried on in the United Kingdom and the turnover derives mainly fromy that scurce.

3  Inmterest

1987 ussy
£000 iRk
Interest payahle:
On bank loans, uverdrafts and other Joans repayable
within 5 vears 1,397 T
On all other loans 4,372 o
Interest receivable {2,064) TR
3,705 LA

4 Contributions to
pension funds

The benefits of the pension scheme, privately administered and non-vontributory, are funded by a
contribution expressed as a percentage of the paysheet, The rate of contribution was 7% in 1986 H#7.

H



John Lewis ple

Notes on the accounts continued

Profit before
Partnership bonus
and taxation

Profit before Partnership bonus and taxation is stated after
charging the following: 1987 Irste
£000 QLER

Staft costs excluding Partnership bonus:

Pay 189,410 RIE
Social security costs 17,151 [
Other pension costs 13,259 H
Depreciation 13,129 1
Auditors’ remuncration 229
Rental of land and buildings 10,553 e
.

Directors and
employees

Directors' remuneration including pension fund contributions and Partnershiy- Jonus of 24%

£ was as follows:

1987 1'infs
£000 HILNY
Remuneration as managers 1,073 A
Pensions to past directors 1 1

Excluding pension fund contributions but including Partnership bonus, the emoluments of the
individual directors, who served on the board during any part of the year, were as follnws:

1987 14K
Chairman £143,029 o607
after a waiver of: £34,129 P03
QOther directors: Nunther Nivyber
£15,001-£20,000 — 1
£20,001-£25,000 1
£25,001--£30,000 1 1
£30,001-£35,000 2
£40,001 = £45,000 i i
£50,001- £55,000 -
£55,001-£60,000 — |
£60,001 ~£65,000 3 1
£65,001-£70,000 — 1
£75,001 - £80,000 2
£85,001 --£90,000 - 4
£105,001-- £110,000 2
£110,001 -£i15,000 1

Emoluments of employees other than directors receiving remuneration of more than £350,000 per
aunum excluding ponsion fund contributions but including Partnership bonus were 2 foilows:

Number Tennehyg
£30,001--£35,000 70 sn
£35,001=E40,000 k1] A
£40,001 - £45,000 18 12
£45,001 - £50,000 13 fa
£50,001~£55,000 9 1
£55,001-£60,000 4
£60,001 - £65,000 2
£85,001-£90,000 — 1
£105,001 - £110,000 1

During the year the average nuinber of enzplovees of the group, all of whom were cmployed in the
UK, was as tollows:

Departiment stores 19,800 RREYY
Supermarkets 13,400 Y b
Onher 900 ST




Johu Lewis plc

Notes on the accounts continued

7 Tax on profit on 1987 15ty
ordinary activities £000 HN
Carporation tax based un the prafic for the year 24,636 J1x33
Group 1elief 5 H
Corporation tax— previous years {738) {1y
I 23,903 31451
l The tax charge s based on a corporation tax tate of 35.8% 110,58 and has been increased £1,011,000
w3 tE3ROIHE) veduetion) due to depreciation in excess capital allowances,

Total taxation deferred in respect of capital allowances in excess of depreciation amounts to
£39,359,000 ¢+, 3% 0t based on corporation tax at 35%.

No provision has been made in these accounts for the liability to taxation of £31,928,000
{12 LITN0000) on capital gains, which would arise if propertics were to be sold at the amounts at
which they have been revalued and included in these accounts.

8 Profit for the Deale with in the accounts of John Lewis ple 17,011 1,327
financial year Retained by subsidiaries 22,288 18419
39,299 29946

As permitted by Section 228 of the Companies Act 1985, John Lewis ple has not presented its own
profit and loss account,

9 Dividends 5% (now 3.5% plus tax credit) First Cumulative Preference Stock 53 A3
7% (now 4.9% plus tax credit) Cumulative Preference Stock 37 a-

Ordinary Shares 500 T2

594 &

12



John Lewis ple

Notes on the accounts continuwd

11

10 Tangible assets Consnlidated Payments
ont acyount
Land Taxtures and assets
and and n course of
bulGangs Nittings comstraction Toral
EO0D £000 £000 £000
st or valuation
At 25th Janu-y 1986 283,531 124.659 12,029 420,219
Additions accost 5,004 21,870 37,21 64,145
Transfers 12,037 4,209 (16,246) -
Disposals (157) (5.267) {16) (5,440)
At 31st January 1987 300,415 145,471 33,038 478,924
At cost 155,270 145,471 33,038 333,779
At valuation 1974 2,583 — - 2,583
At valuation 1980 142,562 - — 142,562
300,415 145,471 33,038 478,924
Depreciation
At 25th January 1986 23,503 59,751 - 83,254
Charge for the year 4,854 13,275 - 18,129
On disposals ©7) (4,408) — (4,475)
At 3st January 1987 28,290 68,618 —_ 96,908
Net book values at
25th January 1986 260,028 64,908 12,029 336,965
Net book values at
31st January 1987 272,125 76,853 33,038 382,016
1987 1m0
£000 ey
Land and buildings at cost or valuation:
Frechold property 145,242 RN
Leaschold property, 50 years or more unexpired 126,153 125397
Leasehnld property, less than 50 years unexpire 4 29,020 RERTLL
300,415 MNAAY

tncluded in land and buildings at 3st Januaty 1987 is land valued at £43,572,000, which is not

subject to depreciution.

IF they had not been revalued, land and buildings at 315t January 1957 would bave been included at

the following amounts:

Clant
Accumulated depreciation

223,124
29,379

193,745

RUTREY |

Rty

N
: AT



John Lewis ple

Notes on the accounts continued

10 Tagible assets {(continued)  Cumpany Pavinents upt
Land Frxruees accounts und
and amd  aseetsincourse
buitdings fittmgs o comneruction Total
£Q00 £000 £000 1000
Cuost or valuation
At 25th January 1986 38,725 53,987 1,515 94,227
Additions at cost 90 12,956 11,840 24,886
Teansfers 4,759 351 (626) 7,644
Disposals e (2,889) (15) (2,904)
At 31st January 1987 43,574 67,565 12,714 123,853
Atcost 38,232 67,565 12,714 118,511
At valuation 1980 5,342 — — 5,342
43,574 67,565 12,714 123,853
Depreciation
At 25th January 1986 2,725 25,595 — 28,320
Charge for the year 566 6,825 — 7,391
Transfers - 633 — 633
On disposals — (2,357) — (2,357
At 31st January 1987 3,291 30,696 — 33,087
Net book values at
25th January 1986 36,000 28,392 1,515 65,907
Net book values at
31st Japuary 1987 40,283 36,869 12,714 89,866
1987 19850
£000 JELY
Land and buildings at cost or valuation:
Freehold property 43 13
Leasehold property, 50 years or more unexpired 41,379 A0l
Leasehold property, less than 50 years unexpired 2,147 (RS
43,574 WA

Included in Jand and buildings at 31st January 1987 is land valued at £15,000. which is notsubject to
Gepreciation.

If they had not been revalued, land and buildings at 31:t January 1987 would have been inclnded at
the following amounts:

Cost 11,156 $a, 2T
Accunulated depreciation 2,754 2
38,382 A




John Lewis ple

Notes on the accounts continued

11 Investmentin Shares Loans Total
affiliated company L000 LOM0 000

At 25th Janum_ 986 k)| 1,852 1,883

Movements — (210) {210

At 31st Janvary 1987 k3| 2,062 2,093

Shares and loans relate to Leckford Estate Limited, a company controlled by its Praference
shareholders. 100% of the issued and fully paid ordinary shares are owned by the group and are
included at cost. The capital and reserves of Leckford Estate Limited at 30th September 1986 were as
follows:

k

Ordinary shares of £1 each 25
6% (now 4.2% plus tax credit) Preference shares 75
Reserves 114,898
114,998

The loss of Leckford Estate Limited for the year to 30th Septernber 1986 was £2,195 before tax and
£12,837 after tax. After the dividend on the preference shares the residual loss of £12.840 reduced
reserves to £114,898 to wiich ordinary shareholders are entitled unless the company goes into
liquidation, whercupon they are entitled to 25% of such retained protits. No dividend was paid on
the ordinary shares in 1986 (£45,000).

W Jreen

12 Investmentsin Shares Loats
subsidiaries in grodp to group
eompanes conpanies Total
EO0O £000 £000
A 25¢th January 1986 30,917 59,557 90,474
Movements — 17,454 17,454
Dividends receivable - 2,586 2,586
At 31st Januars 1987 30,917 79,597 110,514
13 Stocks Consolidated 1987 sk
£000 VidHr
Raw materials and work-in-progress 6.456 (i
Finished gonds 125,204 LT
131,660 TLA ™S
Company
Raw materials and work-in-progress 569 Npy
Finished goods 73,083 RIPRITS
73,652 A7)

It



John Lewis ple

Notes on the accounts continued

14 Debtors

Cotsolidated 1987 e
LU00 IAE

Arwung taitng due within one year:

Trade debtor 82,545 0

Orther debtors 5,058 L

Prepayments and accrued income 5,409 R

Lease rentals receivable 242 T
63,254 RN

Amounts falling due afte. more than one year:

Trade debtors 16,686 14,175

Lease rentals recelvable 60 21}
16,740 B TE

Total debtots 110,000 R [t

Company

Amounts falling due wiin one year:

Trade debtors 58,686 BN SN

Other debtors 2,493 22

Prepayments and accrued income 2,753 RN
63,932 R

Amounts falling due after more than one year:

Teade debrors 11,977 ST

Total debtors 75,909 t3.7hi




John Lews ple

Notes on the accounts continued

15 Creditors Consolidated 1987 test,
«E.UOG v

Amounts falling duc within one year:

Bank loans and overdrafis - T
Teade creditors 66,441 Te N
HoMding company 952 ~H
Orther creditors 9,829 o
Taxation and social securicy 62,483 RS
Accruals and deferred incone 14,289 5,53
Proposed dividend 500 i
Partnership bonus 42,178 AN
196,672 U124
Amounts falling Jue afier more than one year:
Drebenture loans
=within 2 to 5 years - £
Bank loans
-within 2 t 5 years - JURETY
Due by instalment after 5 vears
~Dehenture loans 1,248 2422
Due other than by instalments after 5 years
—Debenture loans 5,000 ST
Eurosterling bonds 50,000
Orher creditors 68 A
56,316 R
Total of instalment payments due after 5 vears 1,148 AN
Debentures (secured on land and buildings)
Jobn Lewis Properties ple
312% Mortgage Debenture Stock, 1984 8y - Dich
614" Mortgage Debenture Stock, 1984 89 -~ W
1% Mortgage Debentute Stock, 1991 96 - ARt
914% Mortgage Debenture Stock, 1992. 97 5.000 Sni
814 % Mortgage Debenture Stock, 1993 98 1,248 e
6,248 s



John Lewis ple

Notes on the accounts continued

15 Creditors (continued) Company 1987 AU
1000 LN

Amounts falling due within one year:
Bunk loans and overdrafts - LRR
Trade creditors 36,721 B M
Holding company 932 wil
Owed to group companies 57,654 LR R
Other ereditors 5,838 HIL
Taxation and social security 30,029 LT
Accruals and deferred income 7,927 A
Proposed dividend 500 ad
Partnership bonus 41,290 N
200,911 INbs M8 4

Amounts falling due after more than one year:
Bank loans

—within2 to 5 years — [Nk
Due other than by instalments after 5 vears
- Buvrosterling bonds 50,000
$0,000 IUREEE

The Eurosterling boms carry an interest rate of 1014 % and are repayable at par in 2006,

16 Share capital Authorised, issued and fully paid:
5% (now 3.5% plus tax credit) First Cumulative Preference Stock 1,500 IROE
7% {now 4.9% plus tax credit) Cumulative Preference Stock 750) Tl
Ordinary Shares of £1 each 6.750 1T

9,000 FiHR

Iy



john Lewis ple

Notes on the accounts continued

17 Reserves Consolidated Other Profit and
Shae Revaluation TOserve loen Total
Pﬂ'ﬂllul'ﬂ Teserive - (Jr‘l‘ll aceaunt | Clathy AV WY
000 000 L000 OO0 (00}
At 25th January 1986 4371 79,416 1,365 267,401 352,553
Profit retained wo offset
inflation _ - _ 4,100 4,100
Profit retained for
development - _— - 34,600 34,609
Expenses of Eurosterling
bond issue (1,094} — — - (1,094
Transfers - (1,036) - 1,036 -
At 3ise Junuary 1987 3,277 78,380 1,305 307146 390,168
Company Profit and
Share Revaluation To Tirtal
[‘rcmium TUseIve ANt Teserves
000 £000 £000 £000
At 25th January 1986 4,371 2,017 92,368 98,756
Profit retained for development e — 16,421 16,421
Expenses of Eurosterling
bond issue (1,094) —_ — {1,094)
Transfers - (116) 116 -
At 315t January 1987 3,277 1,901 108,905 114,083
18 Inflation Profit retained to offset inflation relates to: 1987 sty
£000 viu
Depreciation of fixtures and fittings 4,100 LANK
Working capital - g
4,100 L0

'Ihe working capital adjustment is caleulated on the basis of appropriate indices, published by the
Central Statistical Office, applied to the values of stock, debtors and creditors in the preceding year.

The application of these indices has shown that ne adjustment is required for 1987.

19 Commitments

At 315t January 1987 the directors had authorised eapital expenditure of £72,914,000 v S~r4 140 %h

of which contracts had been placed for £24,293,000 1+ 7 «dtsukt,

20 Lease commitiments

Rentals on land and buildings for the next financial year on leases expiring:

Within 1 vear
Between 1 and 2 vears
Between 2 and 5 years
Over 5 vears

175
342

74

11,130

[
‘!i
s

M



John Lewis plc

Report of the auditors

We have audited the financial statements of John Lewis ple set out on pages 7 to 22 in accordance with approved Auditing Standards.

I vur opinion the financial statements give a true and fair view of the state of affairs of the company and the group at 31st January 1987
4-* Ofthc profitan /A')JICL and wse of funds of the groupfor the year then ended and coniply with the Companies Act 1985,

Pnce Water]n“nc

Chartered Accountants
London

23rd April 1987



John Lewis ple

Retail branches
Department stores Whitrose supermarkets
London London
John Lewis, Oxford Street Barnet Chiswick Harrow Weald Swis Cottage
Peter Jones, Sloane Square Brent Cross  EastSheen  Kemsington  Temple Fortune
Jones Brothers, Holloway Chebwa Enfield Kenton Whetstone
Prates, Streatham
John Lewis, Brent Cross Southern England
South d Allington Park Coulsdon Green Streer Ranngate Windsor
outhern Englan Andover sowplain Green Romsey Winton
Heelas, Reading Banstead Crowborough Harpenden  Sevenoaks Witney
John Lewis, Milton Keynes Beaconsfield  Dibden Havant $t Albans Wokingham
Tyrtell and Green, Seuthampton Berkhamsted  Dorchester  Hayes Slough Woadley
Knight & Lee, Southsea Birch Hill Dorking Henley Southsea
Caleys, Windsor Brighton Epsom Hertford Stevenage
Trewin Brothers, Watford Bromley Esher Horley Tilehurst
John Lewis, Bristol Caterham Fleet Leighton Wallingford
John Lewis, Welwyn Caversham  Godalming Buzzard ~ Wantage
Chesham Goldsworth  Lymington  Watford
Midlands, East Anglia, Chichester Park Marlborough  Westbourne
Northern England and Scotland Cirencester  Gosport Marlow Westbury Park
Jessop & Son, Nottingham Cobham Milton Keynes Weybridge
Robert Sayle, Cambridge .
’ Midland
John Lewis, Peterborough 1ranes
Bonds, Norwich Blaby Evington Hall Gireen Kingsthorpe
Cole Brothers, Sheffield Daventry Four Qaks Kidderminster Stourbridge
George Henry Lee, Liverpool .
Bainbridge, Newcastle East Anglia
John Lewis, kdinburgh Buckhnrst Hill Newmarket  Saffron Walden

Huntingdon  Peterborough St Neots

In addition to the shops listed above, the Partnership has businesses engaged in wholesale and expore trade in textiles, and in
manufacturing of which much of the production is sold through its retail branches,

Subsidiary companies as at 31st January 1987

‘Whelly owned subsidiaries of John Lewis ple

John Lewis Properties plc

Waitrose Limited

Cavendish Textiles Limited

Stead, McAlpin & Company Limited
Herbert Parkinson Limited

John Lewis Overseas Limited

‘Wheolly owned subsidiary of John Lewis Properties ple
Cale Brothers Linied
The vehole of all classes of share capital s held witl:in the group, The list excludes companies which have no material effect on the

accounts of the group, The ultimate holding company is John Lewis Partnership ple whicl is incorporated in England. All of these
subsidiaries operate wholly or mainly in the United Kingdom and ar: registered in England,

“The weeounts of Waitrose Limited are sudited by Kidsons. The share of group turnover and profit on ordinary activities before taxation
artributable to Waitrone Limited is 4670 i 1 cand 28% . 11 respectively.




