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Guttendge Haskins & Davey Limited
Registered No® 5528602
30 JUNE 2007

DIRECTOR’'S REPORT

DIRECTORS

The names of the directers in office at any time dunng or since the end of the year are
C Weeks appointed on 28 September 2005

D Whybird appointed on 28 September 2005

M Polin appointed on 28 September 2005

T Pinzone appointed on 17 May 2006

D Marsden appointed on 15 September 2006

J Blake appointed on 3 August 2007

PRINCIPAL ACTIVITIES

The pnncipal activity of the Company 1s that of an intemationa! professional services company providing leadership in management,
engineenng, the enviconment, planning and architecture

DIVIDENDS
No divdends have been declared or paid by the Company

REVIEW OF OPERATIONS AND RESULTS OF OPERATIONS -
The loss after tax of the Company for the reporting penod was £1,004,884

CPERATING RESULTS & LIKELY DEVELCPMENTS
Any likely development in the operations of the Company and the expected results of those operations in future financial years have not
been included in this report as the inclusion of such information 1s likely to result in unreasonable prejudice to the Company

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR

Mo matter or circumstance has ansen since 30 June 2007 that has significantly affected or may significantly affect
{a) the Company's operations in future financial years, or

(b} the results of those operations in future financial years, or

{c) the Company's state of affairs in future financial years

DISCLOSURE OF INFORMATION TO THE AUDITORS

So far as each person who was a director at the date of approving this report s aware, there 15 no relevant audit information, being
information needed by the auditor in connection with prepanng its report, of which the auditor 1s unaware Having made enquines of fellow
directors and the company's auditor, each director has taken all the steps that he 1s obliged to take as a director in order to have made
himself aware of any relevant audit information and to establish that the auditor 1s aware of that information

AUDITORS

Emst & Young LLP were appointed as the company's first auditors A resolution to re-appoint them as auditors will be proposed at the
AGM

This report 1s made In accordance with a resolution of the Board

—
‘ D

D ™M Moade,
T Riizone D Marsden
Director Director

21 Febmary 2008




Guttendge Haskins & Davey Limited
Registered No. 5528602
30 JUNE 2007

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The durectors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable taw and those

International Financial Reporting Standards as adopted by the European Union

The directors are required to prepare financial statements for each financial year, which present farly the financral posifion of the company

and the financial performance and cash flows of the company for that penod In prepanng those financial statements the directors are

required to

e selecl suitable accounting policies and then apply them consistently,

*  present information, mcluding accounting policies, in a manner that provides relevant, relable, comparable and understandable
infarmatton,

*  provide additional disclosures when compliance with the specific requirements in IFRSs is insufficient to enable users to understand
the impact of particular transactions, other events, and conditions on the company's financial position and financial performance, and

e state that the company has complied with IFRSs, subject te any matenal departures disclosed and explaned in the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the financial

position of the company and to enable them to ensure that the financial statements comply with the Companies Act 1985 They are also

responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detectien of fraud

and other iregulanties




Guttendge Haskins & Davey Limited
Registered No. 5528602
30 JUNE 2007

INDEPENDENT AUDITOR'S REPORT to the members of Guttendge Haskins & Davey Limited

We have audited the financial statements of Guttendge, Haskins and Davey Limited for the year ended 30 June 2007, which compnse the
Income Statement, the Balance Sheet, the Cash Flow Statement, the Statement of Recognised Income and Expense and the related
notes 1to 20 These financial statements have been prepared under the accounting policies sel out therein

This report is made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act 1985 Qur audit
work has been undertaken so that we might stale to the company's members those matters we are required to state to them in an auditors'
report and for no other purpose  To the fullest extent permitied by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this repont, or for the opinions we have formed

Respechve responsibilities of directors and auditors
The directors' responsibilities for prepanng the financial statements in accordance with applicable United Kingdom law and Intemational
Financial Reporting Standards (IFRSs) as adopted by the European Union are set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and International
Standards on Auditing {UK and Ireland)

|
We report to you our opinton as to whether the financial stalements give a true and fair view and are properly prepared in accordance with |
the Companies Act 1985 We also report to you whether the information given in the directors' report is consistent with the financial
statements

In addition we report to you if, in our cpimion, the company has not kept proper accounting records, i we have not received all the
information and explanations we require for our audit, or if information specified by law regarding directors’ remuneration and other
transactions 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK and Ireland) 1ssued by the Auditing Practicas Board
An audit Includes examination, on a test basis, of ewidence relevant to the amounts and disclosures 1n the financial statements It also
Includes an assessment of the significant estmates and judgments made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropnate to the company's circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient ewidencs to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or other imegulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements

Opinion
In our opinien
o the financial statements give a true and fair view, In accordance with IFRSs as adopted by the European Union, of the state of
the company's affairs as at 30 June 2007 and of its loss for the year then ended,
« thefinancial statements have been properly prepared in accordance with the Companies Act 1985, and
» the information given In the directors' report 1s consistent with the financial statements

Eek8 i

Emst & Young LLP
Registered auditor
Leeds

XX Apnl 2008
1%




Guttendge Haskins & Davey Limited

Registered No: 5528602

30 JUNE 2007

INCOME STATEMENT
for the year ended 30 June 2007

June June

2007 2006

Notes £ £

Revenue k! 107,874
Interest recerved 5,024 -
Job related dishursements (37,932) -
Work 1n progress 10 20,580 -
Employee costs 6 (815,089) -
Depreciation of plant and equipment 1 (19,294) -
Recruitment and traiming (5,703} -
Qccupancy cosls (69,405) -
Office overheads {185,021) -
Other expenses (5,918) -
Loss before income tax expense (1,004,884)
Income tax 8 -

Loss for the year from continuing operations

(1,004,884)




Guttendge Haskins & Davey Limited
Registered No. 5528602

30 JUNE 2007
BALANCE SHEET
at 30 June 2007
June June
2007 2006
Notes £ £
NON CURRENT ASSETS
Property, plant and equipment 1 134,337 -
Deferred tax assets B{c) 1,216 -
Total non current assets 135,553
CURRENT ASSETS
Cash and cash equivalents 18(a) 202,212 -
Trade and other receivables 9 36,889 1
Work in progress 10 20,580 -
Prepayments 9,624 -
Total current assets 269,305 1
Total assets 404,858 1
CURRENT LIABILITIES
Trade and other payables 12 83,548 -
Provisions 13 16,977 -
Total current liabilities 100,525
NON CURRENT LIABILITIES
Loans 14 300,000 -
Provisions 13 8,001 -
Deferred tax habilities B{(d) 1,216 -
Total non current habilities 309,217
Total habilities 409,742
NET (LIABILITIESY ASSETS {4,884) 1
CAPITAL AND RESERVES
Equity share capital 16 1,000,000 1
Accumulated losses {1,004,884) -
Total (deficitfequity {4,884) 1

The financial slatements were approved by the board on 24 February 2008 and were signed of on its behalf by

\

T Pifizone
Director
21 February 2008




Guttendge Haskins & Davey Limited
Registered No: 5526602
30 JUNE 2007

STATEMENT OF RECOGNISED INCOME AND EXPENSE
for the year ended 30 June 2007

Net loss for the year

Total recognised income and expense for the year atinbutable to Guttendge
Haskins & Davey Limited

Total deficit at the end of the financial year

Notes
17

June June
2007 2006
£ £
{1,004,884) -
{1,004,884)
(4,884) 1




Guttendge Haskins & Davey Limited
Registered No. 5528602

30 JUNE 2007

STATEMENT OF CASH FLOWS
for the year ended 30 June 2007

June June

2007 2006

Motes £ £

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 61,361 -
Payments to supphers and employees {1,020,334) -
Interesi received 5,024 -

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plant and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share issue
Bormrowings from parent

Net cash provided by financing activities
Net increase In cash held

Cash at the beginming of the finangial year
Effect of exchange rates on cash haldings in foreign currencies

Cash at the end of the financial year

18(b) (953,949)

(143,630) -

(143,630)

989,999
300,000

1,299,999

202,420 -

(208) -

18(a) 202,212




Gutteridge Haskins & Davey Limited
Registered No- 5528602
30 JUNE 2007

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007

1. AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENTS OF COMPLIANCE WITH IFRS
The financral statements of Guttendge Haskins & Davey Limited (‘the Company') for the year ended 30 June 2007 were
authonsed for 1ssue by the board of directors on 21 February 2008 and the balance sheet was signed on the board’s behalf
by T Pinzone Guttendge Haskins & Davey Limited 1s a imited 1s a pnivate imited company incorporated and domiciled in
England and Wales The company's financial statements have been prepared in accordance with Intemationa! Financial
Reporting Standards (IFRSs) as adopted by the European Union and as applied in accordance with the prowvisions of the
Compantes Act 1985 The pnngipal accounting policies adopted by the company are set out in note 2

2. ACCOUNTING POLICIES

Basis of preparation
The financial statements have been prepared on a histoncal cost basis The financial slatements are presented in Great
Bntish Pounds

Going Concern

As at 30 June 2007, the Company had nel cument assets of £168,780 and net habiliies of £4,884 The parent has
undertaken to support the Company for a peniod of not less than 12 months from the date on which the financial statements
are signed As a restlt, the going concem basis has been applied in the preparation of these financial statements

Revenue recognition '

Revenue Is recognised to the extent that it 1s probable that the economic benefits will fiow to the company and the revenue
can be relably measured Revenue 15 measured as the fair value of the consideration received, excluding discounts, rebates,
and other sales taxes or duty The following specific recognition cntena must also be met before revenue 1s recognised

Rendering of services

Revenue from services provided 1s recognised by reference to the stage of completion Stage of compietion 1s measured in
reference to labour hours incuired to date as a percentage of fotal estimated labour hours for each contract Where the
contract outcome can not be measured rehably, revenue 1s recognised only to the extent of the expenses incurred that are
recoverable

Interest income
Interest on bank accounts 1s recognised as recerved

Foreign Currency Translation

Transactions in foreign currencies are recorded at the rate ruling at the date of the transacton Monetary assets and liabilities
denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date All differences
are taken to the profit and loss account

Property, plant and equipment

Plant and equipment 1s stated at cost, excluding the costs of day to day semicing, less accumulated depreciation and
accumulated impairment in value Such cost included the cost of replacing part of the plant and equipment when that cost 1s
incurred, If the recognitton cntena are met Depreciation Is calculated on a diminishing value basis over the useful life of the
asseis An item of property, plant and equipment 1s derecognised upon disposal or when no future economic benefits are
expected from its use or dispesal Any gain or loss ansing on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the camying amount of the asset) Is included in the income statement in the year the
asset 1s derecogmised The asset's residual values, usefu! lives and methods of depreciation are reviewed, and adjusted if
appropnate, at each financial year end Depreciation 1s provided on all plant and equipment on a straight hine basis over its
expected useful Ife as follows

s  Plant and equipment - over 3o 5 years
s Leasehold mprovements - 5 years
+  Motor vehicles - 5years

Cash and cash equivalents
Cash in the balance sheel compnses cash at banks and at hand

Interest beanng loans and berrowings

All loans and borrowings are initially recognised at the fair value of the consideration received tess directly attnbutable
transaction costs Borrowings at balance date are from GHD Pty Ltd, the Company's parent These borrowings are interest
beanng




Gutteridge Haskins & Davey Limited
Registered No. 5528602
30 JUNE 2007

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007

2.

ACCOUNTING POLICIES (continued)

Financial Liabilities

A financial liability 1s derecognised when the obligation under the liability 1s discharged or cancelled or expires Where an
existing financial liability 1s replace by another from the same lender on substantially difference terms, or on terms of an
existing liability are substantially modified, such an exchange or modifications 1s treated as a derecogmition of the onginal
liabhty and the recognition of a new liability, and the difference in the respective carrying amounts I1s recognised in the
income statement

Work in progress

Where work has been camed out but not yet invoiced, revenue 1s recognised as work In progress to the extent of costs
incurred where 1t 1s probable those cosls will be recoverable Where progress invoices exceed the aggregate costs incurred
(pre-bill), the excess I1s adjusted against work tn progress in the income statement and recognised as unearned income In
other habiliies in the balance sheet Conlract costs include all costs directly related to speafic contracts and an allocation of
costs that are attributable to contract activity In general

Trade receivables

Trade recevables are recognised at cost less provision for doubtful debls  The recoverability of trade receivables 1s reviewed
on an ongoing basis A provision for doubtful receivables i1s established when collection of the full nominal amount 1s no
longer probable Bad debts are wntten off as incured

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it s
probable that an outflow of resources will be required to settle the obhgation, and the amount has been reliably estimated
Provisions are not recognised for future operating losses Provistons are measured at the present value of management's
best estimate of the expenditure required to settle the present obhgation at the balance sheet date

Premises make good
Provisions are measured both inibially and subsequently as the present value of the amount required to settte the abligation
at balance date

Employee Benefits

Wages and salanes and annual leave

Liabilities for wages and salaries and annual leave are recognised and are measured as the amount unpaid at the reporting
date at cument pay rates in respect of employees' services up to that date, where they are expected to be settled within one
year

Pensions
The company operates a defined contnbution pension scheme Contrbutions {o this scheme are recognised in the income
statement in the penod in which they become payable

Operating Leases

The company has entered into a commercial property lease As at 30 June 2007, this non-cancellable lease had a remaning
term of 4 2 years The lease includes a clause to enable upward revision of the rental charge on an annual basis according to
prevating market conditions

Taxes

Current Income Tax

Current income tax assets and liabities for the curment and prior penods are measured at the amount expected to be
recovered from or paid to taxation authorites The tax rates and tax faws used to compute the amount are those that are
enacted or substantively enacted by the balance sheet date

Deferred income tax

Deferred income tax is provided using the hability method on temporary differences at the balance sheet date between the
tax bases of assets and liabtlities and thewr camrying amounts for financial reporting purposes Deferred income tax assets are
recognised for all deductible temporary differences to the extent that 1tis probable that taxable profit will be available against
which the deductible temporary differences can be utthsed The carrying amount of deferred iIncome tax assels Is reviewed
each balance sheet date and reduced to the extent that «t 1s no longer prabable that sufficient taxable profit wall be available
to allow all or part of the deferred income tax asset to be utihsed Unrecognised deferred income tax assets are reassessed
al each balance sheet date and are recognised to the extent that it has become probable that future taxable profit will allow
the deferred tax assel to be recovered Deferred income tax assets and defered income tax liabilities are measured at the
tax rates that are expected to apply to the year when the asset 1s realised or the hability 1s settled, based on tax rates {and
tax laws) that have been enacted or substantively enacted at the balance sheet date

10




Guttendge Haskins & Davey Limited
Registered No' 5528602
30 JUNE 2007

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007

2,

ACCOUNTING POLICIES (continued)

Financial nsk management objectives and policies

Foreign currency nsk
Al balance sheet date the company did not have any foreign currency receivable or payables The company's borrowings are
in Great British Pounds

Crodit nsk

The company trades only with recognised, creditworthy third parties 1t1s the company’s policy that ali customers who wish to
trade on credit terms are subject to credit venfication procedures

Liquidity nsk
The company monitors its nsk to a shortage of funds The Company has an overdraft facility in place, and cash available
from its parent (as required)

Key sources of estimation uncertainty

Judgments
In the process of applying the company's accounting poficies, management has made the following judgements, apart from
those involving estimations, which has the most significant effect on the financial statements

Estimates and assumptions

The key assumptions concerning the future and other key sources of estmation uncerfainty at balance date, that have a
significant nsk of causing matenal adjustment to the camying amounts of assets and habilites within the next financial year
are discussed below

Deferred tax assets

Deferred tax assets and liabilibies are recognised when temporary differences anse between the tax base of assets and
hiabilities and thewr respective carrying amounts, or where a benefit anses due to unused tax losses and are recognised at the
tax rates expected to apply when the assets or habilities are settled

Work in progress
The accurate calculation of work in progress relies on accurate forecasts of contract costs at completion, which generally are
difficult to ascertain

June June
2007 2006
REVENUE £ £
Sales revenue
Fees for services rendered 107,874
OPERATING LOSS
This 1s stated after charging
Depreciation of property, plant and equipment 19,294 -
Auditors remuneration 13,000 -
32,294 -
AUDITORS REMUNERATION
The Company pard the following amounts 1o its auditors in respect of the audit of the
financial statements and other services provided to the Company
Audit of the financiat statements 13,000
Other fees o auditors - taxation services 3.000 -
16,000 -

1




Guttendge Haskins & Davey Limited
Registered No* 5528602

30 JUNE 2007
NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007
June June
2007 2006
6. EMPLOYEE COSTS £ £
Wages and salanes 657,128 -
Nationa! Insurance 60,364 -
Penston costs 55,819 -
Other staff costs 41,778
815,089
June June
2007 2006
The average number of employees dunng the year, including directors, was as follows No. No
Directors® 5
Professional staff 10
Support staff 1
*Directars include two Professional staff They have been counted only once as Directors 17
June June
2007 2006
7. REMUNERATION OF DIRECTORS £ £
Drrector's emoluments 240,006 -
Contnbutions to defined contnbutions pension schemes 10,833 -
250,839
C Weeks, D Whybird and M Polin are all directors of the parent undertaking GHD Pty Lid
and their emoluments and pension costs are disclosed in the financial statements of that
entity At 30 June 2007, one of the two UK based directors was in a defined contnbution
pension scheme
8. INCOME TAX
a) RECONCILIATION OF INCOME TAX EXPENSE TO PRIMA FACIE TAX PAYABLE
Loss before Income tax expense {1,004,884)
Tax on the operating loss at 30% (301,465)
Expenses not deductible for tax purposes 3,195
Unrecognised tax losses 299,486
Accelerated capital allowances {1,216)
b) INCOME TAX EXPENSE
Current tax -
Deferred tax .
c) DEFERRED TAX
DEFERRED TAX ASSET
The deferred tax included in the balance sheet s as follows
Tax losses camed forward 1,216
1,216
Movements:
Opening balance at 1 July - -
Credited to income statement 1,216 -
Closing balance at 30 June 1,216 -

12




Guttendge Haskins & Davey Limited
Registered No. 5528602
30 JUNE 2007

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007

8. INCOME TAX continued

Deferred tax assets are expected to be recovered within 12 months At 30 June 2007 there was a potential deferred tax
assel of £300,249 (2006 ml) in respect of unutilsed tax losses A defered tax asset was not recognised due to the

uncertainty as to when they would be recovered

June June
2007 2006
(d) DEFERRED TAX LIABILITY £ £
Accelerated capital allowances 1,216
Movements.
Opening balance at 1 July .
Charged to income statement 1,216
Closing balance at 30 June 1,216
9. TRADE AND OTHER RECEIVABLES
Amounts owed by parent undertaking 20,052 -
Other debtors 16,837 1
36,889 1
10. WORK IN PROGRESS
Gross value of contracts in progress less recognised losses 113,771
Less progress clams 9319
Waork in progress 20,580
Land and
buildings Plant and
11. PROPERTY, PLANT AND EQUIPMENT (Ieas:hold) equipment T‘;:téﬂ
£
Cost
At 1 July 2006 - - -
Additrons 67,582 86,049 153,631
At 30 June 2007 67,582 86,049 153,631
Depreciatton and impairment
AL1 July 2006 - - -
Provided durng the year 8,210 11,084 19,204
At 30 June 2007 8,210 11,084 19,294
Net bogk value at 30 June 2007 59,372 74,965 134,337
Net book value at 30 June 2006
June June
2007 2006
12. TRADE AND OTHER PAYABLES £ £
CURRENT
Trade payables 4,453
Employes entitlements 36,680
Other payables 42415
83,548

13




Guttendge Haskins & Davey Limited

Registered No. 5528602
30 JUNE 2007

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007

13.

14.

15.

June
2007
PROVISIONS £

CURRENT
Employee benefits 14,978
Make Good Provision 1,999

June
2006

16,977

NON CURRENT
Make Good Provision 8,001

24,978

NATURE AND PURPOSE OF PROVISIONS

Employee benefits

Annual leave liability with pension and natienal insurance cost factored in

Premises Make Good

The Company has legal obligations to “make good” certain of its leasehold premises on
departure from those premises for which it makes provision in line wath the accounting
policy set out at note 2

MOVEMENTS IN PROVISIONS

CURRENT - Employee benefits
Carrying amount at beginning of year -
Additional provision recognised 14,978

14,978

CURRENT AND NON CURRENT - Premises make good
Carrying amount at beginming of year -
Additional provision recognised 10,000

10,000

FINANCIAL LIABILITIES

Borrowings — Non Current
Loan from Immediate Parent - GHD Pty Ltd 300,000

Borrowings

Loan from parent entity GHD Pty Ltd Interest charges will commence from 1 July 2007
at BBSW (90 day Bank Bill Swap Rate) + 1 5% Loan repayments will commence once
the Company has positive operating cash flow

COMMITMENTS AND CONTINGENCIES
CPERATING LEASE COMMITMENTS
Future minimum rentals payable under non-cancellable operating leases are as follows

Not later than one year 43,000
After one year but not more than five years 135,000
After five years Z

178,000

14




Guttendge Haskins & Davey Limited
Registered No® 5528602

30 JUNE 2007
NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007
16. SHARE CAPITAL Number £
Authonsed
2007 & 2006 - Ordinary shares of £1 each 1,000,000 1,000,000
Issued and fully pard®
Issued on incorporation — 5 August 2005 L 1
Balance at 30 June 2006 1 1
lssued 34 July 2006* 89,999 99,998
Issued 25 August 2006* 200,000 200,000
Issued 30 October 2006* 400,000 400,000
Issued 1 June 2007* 300,000 300,000
Balance at 30 June 2007 1,000,000 1,000,000
* Issue of shares to immediate parent company, GHD Pty Ltd
Share Retained
capital earnings Total
17. RECONCILIATION OF MOVEMENTS IN EQUITY £ £ £
At 1 July 2005 - - .
Issue fully pard shares 1 - 1
At 30 June 2006 1 - 1
Loss for the year ending 30 June 2007 - {1,004,884) {1,004,884)
tssue fully paid shares 999,999 999,999
At 30 June 2007 4,000,000 {1,004,884) {4,884)
June June
2007 2006
18. NOTES TO THE STATEMENTS OF CASH FLOWS £ £
{a) RECONCILIATION OF CASH
For purpose of the Statements of Cash Flows, cash includes cash on hand and in banks
and investments in money market instruments with terms of less than 90 days, net of
oulstanding bank overdraft Cash at the end of the year as shown in the Statements of
Cash Flows 1s reconciled to the related items in the balance sheet are as follows
Cash assets 202,212
{b) RECONCILIATION OF NET CASH PROVIDED BY OPERATING ACTIVITIES TO
OPERATING LOSS AFTER INCOME TAX
Operating loss after income tax {1,004,384)
Depreciation and impairment 19,294
Unrealised foreign exchange losses 208
Changes in operating assets and habihres
Increase In recervables and prepayments {46,513)
Increase In trade creditors and accruals 83,548
Increase in work in progress {20,580)
Increase in employee benefits 14,978
Net cash flows from operating activities {953,949)

15




Gutteridge Haskins & Davey Limited
- - Registered No* 5528602
30 JUNE 2007

NOTES TO THE FINANCIAL STATEMENTS
At 30 June 2007

19. RELATED PARTY TRANSACTIONS

20.

During the year the Company entered into {ransactions, in the ordinary course of business, with other related parties Those
transactions with directors are disclosed in note 7 Transactions enlered into, and trading balances outstanding at 30 June
with other related parties, are as follows

Purchases Amounts Amounts
Sales to related  from related owed by owed to
party party related party  related party
Refated party £ £ £ £
Assoclates 67,972 47,920 20,474 422
PARENT ENTITY

The ultimate parent enlity of the Company 1s GHD Group Pty Ltd and the immediate parent 1s GHD Pty Ltd Amounts
receivable from and payable to members of the wholly owned Group, refer notes 9 and 14

ULTIMATE PARENT UNDERTAKING

At 30 June 2007 the company's immediate parent underiaking was GHD Pty Ltd, a company registered in Australa Copies
of GHD Ply Ltd & Controlled Entities Consclidated Financial Statements can be obtained on application to the Company
Secretary, 10 Bond St, Sydney, NSW 2000, Australia

18




