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HANWAY LENNON LIMITED

DIRECTORS' REPORT
FOR THE YEARENDED 30 JUNE 2011

The durectors present their report and financial statements for the year ended 30 June 2011

Pancipal activities and review of the business
The pnncipal activity of the company 1s to act as the distnbutor of the film Nowhere boy’

Darectors
The dwectors who served dunng the year were

T Haslm

R Mansell
S Mallmann
J Thomas
P Watson

T Haslam resigned as a director on 29 July 2011 Addmionally, [ Stead was appomted as a director on the 5 December 2011
Disclosure of information to auditors
Each of the directors has confirmed that there 15 no information of which they are aware which 1s relevant to the andut, but of which the

audstors are unaware They have further confumed that they have taken approprate steps 1o idenufy such relevant wnformauon and to
establish that the audmtors are aware of such informanon

Auditors
The audrtors, H W Fisher & Company, are deemed to be reappomred under section 487(2) of the Compamies Act 2006

On behalf of the board
D Stead

Director

Daed @6 Mach 2ol




HANWAY LENNON LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

"The directors are responsible for preparing the Directors’ Report and the financtal statements i accordance with applicable law and
regulanons

Company law requires the directors to prepare financil statements for each financial year Under that law the directors have elected 10
prepare the financil statements 1 accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affawrs of the company and of the profit or loss of the company for that penod.

In prepanng these financial statements, the directors are required o

- select sutable accounting policies and then apply them consistently;

- make judgements and accounting estumates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s nappropnate to presume that the company will conunue n
busmess

The durectors are responsible for keepmg adequate accounting records that are sufficient to show and explan the company’s transactons
and disclose with reasonable accuracy at any tune the financal position of the company and enable them to ensure that the financial
staternents comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
talang reasonable steps for the prevention and detection of fraud and other iregularmes




HANWAY LENNON LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF HANWAY LENNON LIMITED

We have audned the financial statements of Hanway Lennon Limtted for the year ended 30 June 2011 set out on pages 4 to 9 The
financial reporting framework that has been apphed m their preparation is appheable law and Unrted Kingdom Accountng Standards

(United Kingdom Generally Accepted Accounting Practice).

Ths report 1s made solely to the company’s members, as a body, 1n accordance with Chaprer 3 of Part 16 of the Companies Act 2006.
Our audn work has been undertaken so that we might state to the company's members those matters we are required to state to them m
an audtors' report and for no other purpose To the fullest extent permutted by law, we do not accept or assume responsibiliry to anyone
other than the company and the company’s members as a body, for our audt work, for thus report, or for the opintons we have formed.

Respective responsibilities of directors and auditors

As explamed more fully in the Direciors' Responsibilities Statement on page 2, the directors are responsible for the preparation of the
financial statements and for being sausfied that they give a true and fair view Our responsibiliry 15 to audst and express an opumion on
the financial statements m accordance with applicable law and Internauonal Standards on Audrting (UK and Ireland) Those standards
require us to comply with the Audming Practices Board's Ethucal Standards for Audrtors

Scope of the audit of the financral statements

An audr mvolves obtaming evidence about the amounts and disclosures in the fiancial statements sufficient to grve reasonable
assurance that the financial statements are free from matenal msstatement, whether caused by fraud or error Thus mncludes an
assessment of whether the accounting policies are appropriate to the company’s circumstances and have been consistently apphied and
adequately disclosed, the reasonableness of sigmificant accounting esumates made by the dwectors, and the overall presentauon of the
financia! starements In addion, we read all the financial and non-financial information in the Directors’ Report to identfy matenal
inconsistencies with the audited fmancial statements If we become aware of any apparent matenal nusstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements

In our opmon the financtal statements

- give a true and fair view of the state of the company's affawrs as at 30 June 2011 and of 1ts profn for the year then ended,
- have been properly prepared m accordance with Unsted Kingdom Generally Accepted Accounting Practice, and

- have been prepared i accordance with the requirements of the Compames Act 2006

Opuuen on other matter prescribed by the Compames Act 2006

In our opion the information given i the Directors' Report for the financial year for which the financial statememnts are prepared 15
consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report 1o you of, 10 our
opmion
adequate accounting records have not been kept, or returns adequate for our audnt have not been recerved from branches not
visited by us, or
- the financial statements are not in agreement with the accounting records and returns, or

certan disclosures of directors' remuneration specified by law are not made, or
we have not recerved all the mformation and explanations we require for our audit

J S Challis (Senor Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 Wilkam Road
London

NW1 3ER

Great Bntamn

Dated 1@ mean 2o




HANWAY LENNON LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2011

Turmover

Cost of sales

Gross profit

Admimstratve expenses
Operating profit

Interest payable and sumlar charges

Profit on ordinary activites before taxation

Tax on profit on ordinary acuvies

Profit for the year

The profit and loss account has been prepared on the basis that all operations are conunuing operations

There are no recogmised gans and losses other than those passing through the profit and loss accoumt

2011

Notes £
2 201,384
(192,992)

8,392

2,404

3 10,796
5 (30)
10,766

6 56,812

10 67,578

2010

6,588,894
(6,366,641)
222,253
(2,000)

220,253

220,253

(61,671)

158,582




HANWAY LENNON LIMITED

BALANCE SHEET

Company Registration No 6751947 (England and Wales)

AS AT 30 JUNE 2011
2011 2010

Notes £ & £ £
Current assets
Debtors 7 305,072 1,536,807
Creditors: amounts falling due within one
year 8 (78,911) (1,378,224)
Total assets less current Labilities 226,161 158,583
Capital and reserves
Called up share capital 9 1 1
Profit and loss account 10 226,160 158,582
Shareholders' funds i1 226,161 158,583

Approved by the Board and authonsed for 1ssue on 26 CMevel 9019

D Stedd
Darector




HANWAY LENNON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

11

12

13

14

15

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention.

The company has takes advantage of the exernption in Finaneial Reporung Standard No 1 from the requirement to produce a
cash flow statement on the grounds that 1t 15 a subsidiary undertaking where 90 percent or more of the voung rights are controlled
within the group

Compliance with accounting standards

The financial statements have been prepared in accordance with applicable United Kingdom Accounting Standards (Unred
Kingdom Generally Accepted Accounung Practice)

Revenue recognition
Turnover represents gross distribution income recervable on sale of the fiim "Nowhere boy” to vanous terrtones Turnover i
recogmsed upon delvery of the film.

Deferred taxation

Deferred tax 1s provided m full on nming differences which result 1 an obhgaton at the balance sheet date to pay more tax, or a
night to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax rates and law Timmg
differences anse from the inclusion of rtems of ncome and expenditure 1n taxauon compurartons 1 periods different from those
m which they are mcluded 1n the accounts Deferred tax 1s not provided on uming differences ansing from the revaluauon of fixed
assets where there 15 no commument to sell the assets Deferred tax assets are recognised to the extent that 1t 15 regarded as more
likely than not that they will be recovered Deferred tax assets and Labilintes are not discounted

Foreign currency translation
Transacuons denomunated 1n foreign currencies are recorded at the rate of exchange ruling at the date of the transacuon

Monetary assets and habihties denominated 1n foreign currencies are translated into sterling at the rates of exchange ruling ar the !
balance sheet date All differences are taken to profi and loss account

Tumover
Geographical market
Tumover
2011 2010
£ £
UK - 1,000,004
Europe 89,586 2,047,538
Rest of World 111,798 3,541,352
201,584 6,588,894




HANWAY LENNON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

3 Operating profit

Operaung profit 15 stated after charging
Audrtors' remuneration (including expenses and benefits m land)

and after credming
Profs on foreign exchange transacuons

Audr fees of £2,000 were expensed by the parent company Hanway Films Limuted.

4 Employees
Number of employees
There were no employees dunng the year

5 Interest payable

On overdue tax

6 Taxation

Domestic current year tax
UK corporation tax
Adjustment for pnor years

Current tax charge

Factors affecting the tax charge for the year
Profnt on ordinary activities before taxation

Profit on ordinary actrvities before taxation multiplied by standard rate of UK corporaton
tax of 20 75% (2010 - 28 00%)
Effects of

Adjustments to previous penods

Current tax charge

2011 2010

£ £

. 2,000
2,404 .
2011 2010

£ £

30 .
2011 2010

£ £

2,234 61,671
(59,046) -
(56,812) 61,671
10,766 220,253
2,234 61,671
(59,046) -
(56,812) 61,671




HANWAY LENNON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

7 Debtors

Trade debtors
Amounts owed by group undertakngs
Prepayments and accrued mncome

8 Creditors; amounts falling due wathin one year

Trade credniors
Corporation tax
Accruals and deferred mncome

9 Share capital

Allotted, called up and fully paid
1 Ordary share of £1 each

10 Statement of movements on profit and loss account

Balnce at 1 July 2010
Profit for the year

Balance at 30 June 2011

2on 2010
£ £
- 1,516,224
219,619 20,583
85,453 -
305,072 1,536,807
201 2010
£ £
- 1,314,553
4,889 61,671
74,022 2,000
78911 1,378,224
m 2010
& £

Profit and loss

account

158,582
67,578

226,160




HANWAY LENNON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARENDED 30 JUNE 2011

1

13

Reconciliation of movements in shareholders’ funds 2011

2010

Profit for the financrl year 67,578 158,582
Openng shareholders’ funds 158,583 1
226,161 158,583

Closing shareholders' funds

Related party transactions

The company has taken advantage of the exemption conferred by Financial Reporting Standard No 8 from the requirement o

disclose detauls of transactions with group compames

Controlling parties

The ulumate parent company 1s Hanway Films Lirnited. The ultumate controlling party is JJ Thomas




