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Group Report of the directots

The directors present their report together with the audited financial statements for the year ended 30 June
2011

Principal activities

The Group 1s prncipally engaged m the manufacture and distnbution of food and beverage supplies mto
the vending, food service and retail sectors and the provision of contract packing services to the food
industry

Review of the business and future developments

‘The business achieved a record revenue total during the financial year, wath sales of £52,873,000
tepresenting a 3 5% growth on the pnior year In addition to the sales growth, the business also increased
the underlying product gross margins from 16 8% the pror year to 17 4% 1n the current financial year

The above achtevements were supported by the Group’s continued strategic move towards developing 1ts
branded beverage business and secuning long term manufactunng partnerships with mult-national blue
chip clients Both of these strategic platforms have shown constderable growth over the past year and wall
continue to grow over the upcoming year

The launch of the No Fear Extreme Energy Dnnk has proved to be a sigmificant success, which justified
the expansion of the Group’s sales and marketng resource Sales of this new branded launch exceeded £3
mullion 1n 1ts first year and new additional Retail and Conventence store histings have recently been secured
which will continue this momentum A number of other key exclusive licensing agreements were also
extended dunng the financial year

In addinon to successfully integrating the producton requurement of a major High Street Coffee Shop
Chain, the manufactuning dwvision also successfully tendered for a further major long-term ptece of
business which will see the Group’s overall level of jar packing more than double over the upcoming 12
months The Group’s manufactunng capabihittes and credentials continue to be a key area of focus, with
the recent addition of a re-sealable “eco-fmendly” pouch Ine and the business retaiming its status as the
only food and beverage company m the UK with a BRC-A* grade certification.

Key Performance Indicators (KP1s)

The overall financial petformance of the Group 15 measured at EBITDA level, before exceptional costs,
which totalled £4,763,000 for the year (2010 £3,241,000} Tlus exceptional cash generation enabled the
Group to settle all the outstanding vendor loan notes and acquisition debt 1n the year, plus tnvest over a
further £665,000 in the Group’s factory facilities

The overall net debt of the Group fell by £843,000 to £3,912,000 Ths represents a Debt EBITDA (pre-
excepuonal) of 0 86 (2010 147)
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Results and dividends
The profit for the year after taxation amounted to £394,000 (2010 £526,000) The directors do not '
recommend the payment of a dividend

Financial risk management objectives and policies

The Group uses a vanety of financial instruments, including cash and ttems such as trade debtors and
trade creditors that anse directly from day to day activittes  The matn purpose of these financial
instruments 13 to rase finance for the Group's operations

The main risks ansing from the Group's financial mstruments are liquudity risk, interest rate nsk, credit
nisk, price nisk and currency nsk. The directors review and agree poliaies for managing each of these risks
and these are summansed below These policies have remarned unchanged from previous years

Liquidity risk
The Group seeks to manage financial nisk by ensunng sufficient hquudity 1s avalable to meet foreseeable
needs and to mvest cash safely and profitably

Going Concemn risk
The going concern assessment of the Group 1s outlined within the prncipal accounting pohicies

Interest rate risk
The Group finances its operations through a mixture of retained profits, bank borrowings, mvoice
discounting and loan notes The loan notes repaid 1n the penod are non interest beanng

Credit risk

The Group's prinapal financial assets are cash deposits, cash and trade debtors The credit nsk associated
with cash 1s lited The prncipal credst nsk anses therefore from its trade debtors In order to manage
credit nsk, credit hots are set and reviewed by the credit controller on a regular basis in conjunction with
debt ageng and collecton hustory

Price risk

The Group 1s exposed to commodity pnice nsk as a result of its operations  The Group reviews 1ts
commodity prce exposure on a continual basts and enters mto forward purchase contracts if considered
appropnate There were no forward purchase contracts unsettled at 30 June 2011

Currency risk

The Group trades 1n the EU and also has 2 number of overseas suppliers As a result, the Group reviews
1ts currency exposure on a continual basis and will enter into hedges if constdered necessary Further
disclosute 1s shown within note 23 to these financial statements
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Directors
The directors who served the Group dunng the peniod were as follows

Mr R N Unsworth

Mr G Hudson

M1 D A Drabble

Mz S Johnson

Mz P Mroczak (appointed 1 July 2010)
Mr G N Unsworth

Mr I M Unsworth

Third party indemnity provision
The Group continued to hold a qualifying third party indemmity provision for the benefit of directors

Statement of directors’ responsibilities
The directors are responsible for prepanng the Directors’ Report and the finanaal statements n
accordance with applicable law and regulanons

Company law requires the directots to prepare finanaal statements for each financial year Under that law,
the directors have elected to prepare the financial statements 1n accordance with Umted Kingdom
Generally Accepted Accounting Practice (Unuted Kingdom Accounting Standards and applicable laws)
Under company law, the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs and profit or loss of the Group for that peniod In
prepanng these financial statements, the directors are required to

e select swtable accounting policies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,

*  state whether apphcable UK Accounting Standards have been followed, subject to any matertal
departures disclosed and explaned in the financial statements,

e  prepare the financial statements on the going concern basis unless 1t 1s mnappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficzent to show and
explain the company’s transactions and disclose with reasonable accuracy at any ume the financual position
of the Group and enable them to ensure that the financial statements comply with the Compantes Act
2006 They are also responsible for safeguarding the assets of the Group and hence for taking reasonable
steps for the prevention and detecuon of fraud and other irregulanties

In so far as each of the directors 1s aware

¢ there 1s no relevant audit information of which the Group’s auditor are unaware, and
e the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit tnformation and to establish that the auditor are aware of that information

The directors are responsible for the mantenance and integnty of the corporate and financial information
included on the Group’s website Legislanon in the United Kingdom governing the preparation and
dissemmatton of financial statements may differ from legislanon 1n other junsdictons

Employee involvemont

The Group has continued its practice of keeping employees informed of matters affecting them as
employees and the financial and econormuc factors affecting the performance of the Group Thus 1
achieved through consultation wath employee representatives
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Disabled employees

Applications for employment by disabled persons are given full and fair consideration for all vacancies in
accordance with thewr particular aptitudes and abinies In the event of employees becomung disabled,
every effort 15 made 1n order that their emnployment wath the Group may conunue It is the policy of the
Group that tramning, career development and promotion opportumties should be avadable to all
employees

Charitable and political contributions
The Group made no political contributions dunng the year (2010 £Nil) Donations to chantable
orgamusations amounted to £6,800 (2010 £18,000)

Payment policy and practice

It 1s the Group's policy to settle the terms of payment with suppliers when agreeing the terms of the
transaction, to ensure that suppliers are aware of these terms and to abide by them Trade creditors at the
penod end amount to 54 (2010 55) days of average supphes for the penod

Auditors

Grant Thotnton UK LLP, having expressed their wallingness to continue i office, will be deemed
reappointed for the next finanaal year in accordance with section 487(2) of the Compantes Act 2006
unless the company recerves notice under section 488(1) of the Companies Act 2006

BY ORDER OF THE BOARD

LA UnaoT Al

L A Unsworth
Secretary
21 October 2011




o Grant Thornton

Report of the independent auditors to the members of
AIMIA Foods Holdings Limited

We have audited the financial statements of Aimia Foods Holdings Lirmited for the year ended 30 June
2011 which compnse the principal accounting policies, the group profit and loss account, the group
and parent company balance sheets, the group cash flow statement and related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and Untied Kingdom
Accounting Standards (United Kingdom Generally Accepted Accountng Practice)

This report 15 made solely to the company's members, as a body, 1 accordance with Chapter 3 of Part

16 of the Companies Act 2006 Qur audit wotk has been undertaken so that we might state to the

company's members those matters we are required to state to them 1n an auditor's report and for no

other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to

anyone other than the company and the company's members as a body, for our audit work, for this |
report, or for the opttons we have formed |

Rospective responsibilities of directors and auditors

As explained more fully 1n the Statement of Directors' responsibilities on pages 5 - 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view Our responsthility 1s to audit and express an opinion on the financial statements in
accordance with apphcable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's (APB's} Ethical Standards for
Auditors

Scope of the audit of the financlal statements
A descnption of the scope of an audit of financial statements 1s provided on the APB's website at
www fre org uk/apb/scope/pnvate cfm

Opinion on financial statements
In our opmion the financial statements

. give a true and fair view of the state of the group's and the parent company's affawrs as at 30
June 2011 and of the group's profit for the year then ended

. have been properly prepared in accordance with Umted Kingdom Generally Accepted
Accounting Practice, and

. have been prepared m accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the nformation given 1n the Report of the directors for the finanaial year for which the
financral statements are prepared 1s consistent with the financial statements




° Grant Thornton °

Repott of the ndependent auditors to the members of
AIMIA Foods Holdings Limited

Matters on which we are required to report by exception
We have nothing 1o teport 1n respect of the following matters where the Compames Act 2006 requures
us to report to you if, 1n our opmion

. adequate accounting records have not been kept by the parent company, or returns adequate
for our audit have not been recerved from branches not wisited by us, or

. the parent company financtal statements are not 1n agreement with the accounting records and
returns, or

. certain disclosures of directors’ remuneranon specified by law are not made, ot

. we have not recetved all the information and explanatons we require for our audit

@7,.){ /rl»u?lf ok LLP
John Shunnick
Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP,
Statutory Auditor, Chartered Accountants
Manchester

21 October 2011
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the histonical cost convention and 1n accordance with
the Companies Act 2006 and applicable UK accounting standards (Umited Kingdom Generally Accepted
Accounting Principles)

The prncipal accountng policies of the Group have remained unchanged from the previous year and are
set out below The directors have reviewed the policies 1 accordance with FRS 18 and consider them to
be the most apptopnate to the company's circumstances

Going concemn

The Group's business activities, together with the factors likely to affect 1ts future development,
petformance and posttion ate set out in the Business Review on page 3 The Report of the directors also
includes the Group's objectives, policies and processes for managing its capatal, its financial risk
management objectives and 1ts exposures to credit nisk and hiquidity nsk.

‘The Group has considerable financial resources together wath long standing relationships wath a number
of customers and suppliers across different geographic areas As a consequence, the directors believe that

the Group 15 well placed to manage 1ts business nsk successfully despite the curtent uncertan economic
outlook.

Basis of consolidation
'The Group financial statements consolidate the accounts of the company and all of 1ts subsidiary
undertakings drawn up for the year ended 30 June 2011

On acquusition of a subsidiary, all of the subsidiary's assets and habilities which exist at the date of
acquisition are recorded at their farr value reflecting their condition at that date

Turnover

‘Turnover 1s the total amount receivable by the Group for goods supplied and services prowvided,
excluding VAT and trade discounts Revenue from the supply of goods 1s recogmised when the
sigmficant nisks and rewards of ownership have been transferred to the buyer, which 1s at the pomnt of
despatch

Investments
Investments are mncluded at cost less amounts wntten off

Goodwill

Goodwill ansing on consolidation, representing the excess of the fair value of the consideration given over
the fair values of the identifiable net assets acquired, 15 capitalised and 15 amortised on a straight line basis
over tts estimated useful economic life  Negative goodwill 1s written back to the profit and loss account to
match the recovery of the non—meonetary assets acquired

Fixed assets
All fixed assets are initally recorded at cost  All fixed assets are stated at cost, net of depreciation and any
provision for impatrment
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Depreciation
Depreciation 1s calculated by the straight line method and aims to wnte off the cost, less estimated residual
value, of all tangible fixed assets, except freehold land, over their expected useful economic life as follows

Leasehold improvements 3 — 10 years
Plant and machinery 3 - 10 years
Fixtures and fittings 5 years
Motor vehucles 3 years
Computer equpment 3 - 5years

Those tangible fixed assets held for use under operating leases are depreciated over 4 years

Stocks
Stocks ate valued at the lower of cost and net realisable value, after making due allowance for obsclete and
slow moving ttems

Cost includes matenals, direct labour, other direct overheads and royalties payable Net realsable value 15
based on estimated selling prce, less further costs expected to be mcurred to completion and disposal

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at
their fair value The capital element of the future payments 1s treated as a hability and the mterest 1s
charged to the profit and loss account at a constant rate of charge on the balance of capatal repayments

outstanding

Operating lease agreements
Rentals applicable to operating leases, where substantially all of the benefits and nisks of ownership remain
with the lessor, are charged against profits on a stratght hne basis over the penod of the lease

Lease income
Payments recetved under operating leases are credited to the profit and loss account on a straight line basis
over the lease term

Pension costs

The Group operates a defined contribution pension scheme for employees The assets of the scheme are
beld separately from those of the Group The annual contribubons payable are charged to the profit and
loss account

Current tax

The current tax charge 1s based on the profit for the year and 15 measured at the amounts expected to be
paid based on the tax rates and laws substantively enacted by the balance sheet date  Current and deferred
tax 1s recognised 1n the profit and loss account for the period except to the extent that 1t1s attributable to a
gain or loss that 1s, or has been, recogmsed directly in the statement of total recognised gmins and losses
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Deferred taxation

Deferred tax 1s recogmsed 1n respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1o an obligation
to pay more, or a nght to pay less ot to recerve mote tax, with the following exception, deferred tax assets
are recogmused only to the extent that the directors consider that 1t 1s more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying tming differences can be
deducted

Deferred tax 1s measured on a an undiscounted basts at the tax rates that are expected to apply 1n the
petiods 1 which timing differences reverse, based on tax rates and laws enacted or substantively enacted at
the balance sheet date

Foreign currency

Mounetary assets and labihities denominated 1n foresgn currencies at the balance sheet date are reported at
the rates of exchange prevailing at that date Transactions 1n foreign currencies are recorded at the rate of
exchange at the date of the transaction Any gan or loss ansing from a change 10 exchange rates
subsequent to the date of the transaction 1s mcluded as an exchange gain or loss in the profit and loss
account

Financial Instruments

Financal liabilittes and equity mnstruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 15 any contract that evtdences 2 residual mnterest in the
assets of the entity after deducting all of its financial liabilties

Where the contractual obligattons of financial instruments (including share capital} are equivalent to a
simlar debt instrument, those financial instruments are classed as financial habiines Financial habiities
are presented as such m the balance sheet Finance costs and gains or losses relating to financial habilities
are included 1 the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Whete the contractual terms of share capital do not have any terms meeting the defimtion of a financial
hability then this 1s classed as an equuty instrument Dividends and distnibutions relating to equty
instruments are debited direct to equuty
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Consolidated profit and loss account

Year ended Year ended

30 June 30 June

2011 2010

Note £000 £000

Turnover 1 52,873 51,079
Cost of sales {43,665) (42,521)
Gross profit 9,208 8,558
Distubution costs (1,161) (1,310}
Other admimstrative expenses 1 (4,939) (5.220)
[Exceptional administrative expenses 1 (2,277) (1,032)
Total adminstrative expenses (7,216) {6,252)
Other operating income 1 65 89
Operating profit 896 1,085
Net interest 2 (135) (106)
Profit on ordinary activities before taxation 1 761 979
Tax on profit on ordinary activities 4 (367) (453)
Profit for the financial year 15 394 526

All of the activities of the Group are classed as continung

The Group has no recognised gains or losses other than the profit for the year as set out above

The accompanylng accounting policies and notes form part of these financlal statements.
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Consolidated balance sheet

Fixed assets
Intangible assets
Tangble assets

Cutrent assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falhing due withun one year
Net current hahlites

Total assets less current habihtes

Creditots : amounts falung due after more than one year

Net assets

Capatal and reserves
Called up share capital
Capital redemption reserve
Profit and loss account
Shareholders’ funds

13

Year ended  Year ended
30 June 30 june
2011 2010
Note £000 £000
6 7,254 7,708
7 1,668 2,153
8,922 9,861
9 4,058 3,569
10 6,744 6,698
1 416
10,803 10,683
11 (16,528) (16,000
(5,725) (5,317)
3,197 4,544
12 (402) (2,143)
2,795 2,401
14 500 500
15 544 544
15 1,751 1,357
16 2,795 2,401

The financial statements were approved and authonsed for 1ssue by the Board of Directors on 21

October 2011 and signed on their behalf by

=4

Mr D A Drabble

Director

AIMIA Foods Holdings Limited
Company No 06201887

The accompanying accounting policles and notes form part of thasa finenclal statements.
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Company balance sheet

Fixed assets
Investments

Current assets
Debtors

Creditors amounts falhing due within one year

Nezt current liabihities

Total assets less current habikties

Creditors : amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Profit and loss account
Shareholders' funds

14

Year ended  Year ended
30 June 30 June
2011 2010
Note £000 £000
8 12,403 12,403
10 110 110
11 (11,631) {(10,131)
(11,521) {(10,021)
882 2,382
12 - (1,500)
882 882
14 500 500
15 544 544
15 (162) (162)
16 882 882

The financial statements were approved and authonsed for 1ssue by the Board of Directors on 21

October 2011 and signed on their behalf by

4

Mt D A Drabble

Director

AIMIA Foods Holdings Lemuted
Company No. 06201887

The a tpanying unting policies and notes form part of these finzncilal statoments.
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Consolidated cash flow statement
Yearended Year ended
30 June 30 June
2011 2010
Note £000 £000
Net cash inflow from operating activities 17 1,841 3,896
Returns on investments and servicing of finance
Interest pard on bank borrowings (50) ©63)
Interest recerved -
Finance charges (45) (44)
Net cash outflow from returns on investments and servicing
of finance (135) (106)
Corporation tax paid (242) (313)
Capital expenditure and financial investment
Purchase of tangible fixed assets (665) (825)
Sale of tangible fixed assets 44 83
Net cash outflow from capital expenditure and financial
mnvestment (621) (742)
Financing
Repurchase of ordmary shares - {120)
Sale of ordinary shares - 120
Repurchase of irredeemable preference shares - (272)
Repayment of loan notes (1,500) (1,200)
Capital element of finance lease rentals (351) (458)
Net cash outflow from financing (1,851) (1,930)
(Decrease)/increase 1in cash 18 (1,008) 805

The accompanying accounting pollcios and notes form part of these financlal statemonts.
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Notes to the financial statements

Turnover and profit on ordinary activities before taxation

The turnover and profit on ordinary activittes before taxation is attinbutable to the manufacture and
distnbution of food and beverage supphes nto the vending, food service and retail sectors and the

provision of contract packing services to the food industry

The poor year's profit and loss account has been amended to reflect the current year's reclassificaton

of certain product related costs from administration expenses to cost of sales

Yeatended Year ended
30 June 30 June
2011 2010
The analysis of turnover by geographical market 1s £000 £000
Umted Kingdom 52,342 50,689
Overseas 531 390
52,873 51,079
The profit on ordinary activiies before taxatton 1s stated after charging/(crediting)
Yeatrended Year ended
30 June 30 June
2011 2010
£000 £000
Auditors' remuneration
- auditors' remuneration payable for the audit of the parent company 2 2
- auditors’ remuneration payable for the audit of the company's
subsidiaries 13 12
non-audit services
- taxation - corporate tax comphance and tax advice 4 4
- all other services 5 5
Amortisation 454 454
Depreciation of owned fixed assets 608 409
Depreaation of assets held under finance leases and hire purchase
agreements 528 261
Profit on sale of fixed assets 30 (83)
Operating lease rentals
- Land and buildings 933 818
— other operating leases 74 64
Exceptional operaung expenses:
— provision for permanent diminution 1n value of fixed assets 204 —_
— provision mn respect of GSOP scheme 2,073 1,032
Other operating income:
— net rent receivable 10 respect of operatng leases (65) (89
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Net interest

Intetest payable on bank loans and overdraft

Finance charges in respect of finance leases and hire purchase contracts

Interest tecervable

Directors and employees

Staff costs during the penod were as follows

Wages and salanes
Provision 1n respect of GSOP scheme
Social secunity costs

Pension costs

The average number of employees during the period was

Production
Administraton

Yearended  Year ended
30 June 30 June
201 2010

£000 £000

90 64

45 43

135 107

- (1)

135 106
Yearended  Year ended
30 June 30 June
2011 2010

£000 £600

6,569 6,484

2,073 1,032

601 576

225 252

9,468 8,344

Year ended Year ended
30 June 30 June
2011 2010
Number Number
145 142

101 102

246 244

17
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The total amounts for directors’ remuneration and other benefits were as follows

Year ended Year ended

30 June 30 June

2011 2010

£000 £000

Emoluments 642 555
Prowision 1n respect of GSOP scheme 1,940 970
Compensation for loss of office — 88
Penston contnbutions 55 41
2,637 1,654

Dunng the pertod, 5 dicectors (2010 5 directots) participated in defined contabution schemes

Management and consultancy fees of £110,00 (2010 £85,000) were pard which compnsed charges

for the services of I Unsworth and G Unsworth

Directors’ remuneration shown above included the following amounts payable i respect of the

18

highest pad director
Yearended  Year ended
30 June 30 June
2011 2010
£000 £000
Emoluments 10 27
Provision 1n respect of GSOP scheme 1,041 521
Contabutions to money purchase schemes 13 11
1,155 623
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Tax on profit on ordinary activities

Analysis of charge 1n the year

Current tax

UK corporation tax based on the results for the penod at 27 5%
(2010 28%)

Adjustment in respect of priot penods

Deferred tax

Ongination and reversal of tuming differences
Decrease 1n tax rate

Tax on profit on ordinary activities

Factors affecting the tax charge for the year

The tax assessed on the profit on ordinary activittes for the pentod differs from the standard rate of
corporation tax in the UK of 27 5% (2010 28%) for the reasons set out below

Profit on ordinary activittes before taxation

Profit on ordinary actuvines before taxation muluplied by standard rate
of tax of 27 5% (2010 28%)

Effect of

Expenses not deductible for tax purposes

Capital allowances for the pentod 1n excess of depreciztion
Other short term tming differences

Prnor year adjustment

Marginal relief

Total cutrent tax

Profit for the financial year

19

Year ended Year ended
30 June 30 June
2011 2010
£000 £000
437 269

27 (5)

410 264
43) 167

- 22
367 453
Year ended Year ended
30 June 30 June
2011 2010
£000 £000
761 979
209 274
164 172

44 (163)

20 (5

(27) (5)

- (9)
410 264

The parent company has taken advantage of section 480 of the Companies Act 2006 and has not
included 1ts owm profit and loss account in these financial statements The parent company's profit

for the financal year was £Nit (2010 £339,000)
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Intangible fixed assets
Goodwill
£000
Cost
At 1 July 2010 and 30 June 2011 9,069
Amortisation
At 1 July 2010 (1,361)
Provided in the year 454
At 30 June 2011 {1,815)
Net book amount
At 30 June 2010 7,708
Net book amount
At 30 June 2011 7,254
Tangible fixed assets
Group
Fixtures Assets
Leasehold Plant and and Motor under
improvements machinery fittings vehicles construction Total
£000 £000 £000 £000 L£000 £000

Cost
At 1 July 2010 188 21,719 2,594 46 a7 24,584
Addinons - 335 27 — 303 665
Transfers - 23 — - (23) -
Disposals — (178) (13 - (14) (205)
At 30 June 2011 188 21,899 2,608 46 303 25,044
Depreciation
At 1 July 2010 85 19,860 2454 32 - 22431
Provided 1n the year - 847 80 5 - 932
Impaiwrment charge - 204 - - - 204
Disposals — {178) (13) - - {191)
At 30 June 2011 85 20,733 2,521 37 - 23,376
Net book amount
At 30 June 2011 103 1,166 87 9 303 1,668
At 30 June 2010 103 1,859 140 14 37 2,153

Included wathun the net book value of £1,668,053 1s £300,264 (2010 {708,648) relaung to assets held
under finance leases and hire purchase agreements The depreciation charged to the financial
staterments 1n the year 1n respect of such assets amounted to £527,965 (2010 £260,687)
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Investments
Company
£000
Cost
At 30 June 2010 and at 30 June 2011 12,403
The wvestments comprse the following principal subsidiary undertakings
Class Proporuon held
of share
Counury of caputal by the by the
Incorporatnon held Company Group Nature of business
AIMIA Foods Group England Ordinary 100% 100%  Intermediate
Limited and Wales holding company
AIMIA Foeds Limuted England and  Ordmary - 106%  Food and
Wales beverage
manufactunng
and distnbution
AIMIA Foods EBT England and  Ordinary 100% 100% Employee benefit
Company Limited Wales trust
Stockpack Limuted England and ~ Ordinary - 100%  Dormant
Wales
Stocks
Group
Year ended  Year ended
30 June 30 June
201 2010
£000 £000
Raw matenals 2,122 1,573
Finished goods 1,936 1,996

4,058 3,569
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Financlz) stctements for tho year poriod 30 June 2011

22

Debtors
Group
Year ended  Year ended
30 June 30 June
2m 2010
£000 £000
Trade debtors 5,307 5,380
Other debtors 145 125
Prepayments and accrued income 822 766
Deferred tax (note 13) 470 427
6,744 6,698
Company
Year ended  Year ended
30 June 30 June
201 2010
£000 £000
Amounts owed by Group undertakings 110 110
Creditors : amounts falling due within one year
Group
Year ended  Year ended
30 June 30 June
2011 2010
£000 £000
Bank overdraft 3,163 2,570
Trade creditors 6,416 6,507
Corporation tax 432 264
Social security and other taxes 170 169
Amounts due uader finance leases and hire purchase agreements {note 12) 348 458
Other creditors 124 209
Accruals and deferred 1ncome 5,875 5,823
16,528 16,000
Company
Year ended  Year ended
30 June 30 June
2011 2010
£000 £000
Amounts due to subsidiary undertakings 11,631 10,131

The finance leases are secured on the assets to which they relate

The mnvoice discounting facility included with bank overdraft 1s secured by an account assignment
over the Barclays GE Trust bank account and by a fixed and floating charge over the assets of the

business
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Financlal statements for the year period 30 June 2011

Creditors ;: amounts falling due after more than one year

Group

Amounts due under finance leases and hire purchase agreements
Loan notes

Company

Loan notes

Borrowngs are repayable as follows

Within one year
Amounts due under finance leases and hire purchase agreements
Bank Overdraft

After one and within two years
Amounts due under finance leases and hure purchase agreements

After two years and within five years
Amounts due under finance leases and hire purchase agreements
Loan notes

23
Yearended  Year ended
30 June 30 June
2011 2010
£000 £000
402 643
- 1,500
402 2,143
Year ended  Year ended
30 June 30 June
2011 2010
£000 £000
- 1,500
Year ended  Year ended
30 June 30 June
2011 2010
£000 £000
348 458
3,163 2,570
175 310
227 333
- 1,500
3,913 5,171

The loan notes were 1ssued to the vendots on the acquisiton of AIMIA Foods Group Lunited by

AIMIA Foods Holdings Limited
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Financlal statements for the year perlod 30 June 2011

Deferrod taxation

Group

The movement 1n the deferred taxation asset during the peniod was
Yearended  Year ended

30 June 30 June

2011 2010

£000 £000
Balance brought forward {427) {616)
Profit and Joss account movement ansing during the perod {43) 189
Balance carned forward (470) (427)

The deferred taxation asset calculated 15 set out below

Recogmised

Year ended Year ended

30 June 30 June

2011 2010

£000 £000
Accelerated capital allowances (437 (413)
Short term timing differences (33) (14)
(470) (427)

The directots believe that the deferred tax asset of £470,000 (2010 £427,000) tecognised 1n the
accounts will be recoverable agminst suitable profits ansing 1n the future

Share capltal

Group and Company
Year ended Year ended

30 June 30 June
201 2010
£000 £000

Authornsed
535,001 Ordinary shares of £1 each 535 535
543,750 Irredeemable preference shares of £1 each 544 544
1,079 1,079

Allotted, called up and fully pad
500,000 Ordinary shares of £1 each 500 500
500 500
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Financial statements for the year period 30 June 2011

Reserves

Group

At T July 2010
Profit for the financial year

At 30 June 2011

Company

At 1 July 2010
Profit for the financial year

At 30 June 2011

Reconciilation of movements In shareholders’ funds

Group

Profit for the financial year

Shares redeemed 1n the year
Net additions to shareholders' funds
Opening shareholders' funds

Closing shareholders’ funds

Company

Profit for the financial year

Shares redeemed 1n the year
Net addittons to shareholders' funds
Opening equity shareholders’ funds

Closing equuty shareholders’ funds

25
Capaital Profit
redemption and loss
reserve account
£000 £000
544 1,357
- 394
544 1,751
Capital Profit
redemption and loss
teserve account
£000 £000
544 (162)
544 (162)
Yearended  Year ended
30 June 30 June
2m 2010
£000 £000
394 526
- (272
394 254
2,401 2,147
2,795 2,401
Yearended  Year ended
30 June 30 June
201 2010
£000 £000
- 339
- (272)
- 67
882 815
882 882
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AlIMIA Foods Holdings Limited 26
Financlal staternents for the year period 30 June 2011
Net cash outflow from operating activities
Year ended Year ended
30 June 30 June
2011 2010
£000 £000
Operating profit 896 1,085
Deptreciation 932 670
Impairment charge 204 -
Profit on disposal of tangible fixed assets 30) (82)
Amortisation of goodwill 454 454
{Increase)/decrease 1 stocks (489) 496
Increase 1n debtors 3) {853)
(Decrease)/ increase m creditors (123) 2,126
Net cash inflow from operating activities 1,841 3,896
Roconclilation of net cash flow to movement In net debt
Year ended Year ended
30 June 30 June
2011 2010
£000 £000
(Decrease)/increase 1 cash 1n the year (1,008) 805
Cash outflow from finance leases 484 458
Repayment of loan notes 1,500 1,200
Change 1nx net debt resulting from cash flows 976 2,463
Inception of finance leases (33) (581)
Movements 1n debt 1n the penod 843 1,682
Net debt at 30 june 2010 (4,755) (6,637)
Net debt at 30 June 2011 (3,912) (4,755)
Analysis of changes In net debt
Other
At 30 noq cash At 30
June 2010 Cashflow items June 2011
£000 £000 £000 £000
Cash at bank and 1n hand 416 {(415) - 1
Overdrafts (2,570) (593) - (3,163)
(2,154) {1,008) - (3,162)
Loan notes (1,500) 1,500 — -
Finance leases (1,101) 484 (133) (750)
Net debt (4,755) 976 (133) (3,912)
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AIMIA Foods Holdings Limited 27
Financial statements for the year period 30 June 2011

Capltal commitments

Neitther the Group nor Company had any capital commutments at 30 June 2011 (2010 £NiI)
Contingent Habilities

There were no contingent liabihittes at 30 June 2011 (2010 £Nil)

Leasing commitments

Group and company
Operating lease payments amounting to £979,584 (2010 £1,004,000) are due within one year The
leases to which these amounts relate expire as follows

Land and buildings Other Total
2011 2010 2011 2010 2011 2010
£000 £000 £000 £000 £000 £000
Within one year - - 16 6 16 6
Within two to five years 463 488 55 65 518 553
Over five years 445 445 - — 445 445
908 933 71 71 979 1,004

Financial instruments

The Group incurs foreign currency nisk on sales and purchases that ate denomnated 1n cutrencies
other than sterthng  The Group uses forward exchange contracts to hedge this nsk. The fair value of
the Group's forward contracts to buy US dollars at 30 June 2011 was £Nil {2010 fml)

Related party transactions

The company has taken advantage of the exemption 1n Financial Reporting Standard No 8 “Related
party disclosutes™ and has not disclosed transactions with Group undertalangs

Dunng the penod, the group paid rent of £15,042 (2010 £Nil) to rent a property from Me 1M
Unsworth and Mt R N Unsworth As at 30 June 2011, the rent prepaid amounted to£6,375 (2010
£Nil)

Ultimate controlling party

Mr R N Unsworth owns 68% of the Company's ordinary share capital and 1s therefore the company's
ultimate controlling shareholder

Approval of financial statements

The financial statements wete approved by the board and authonsed for 1ssue on 21 October 2011




