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Directors’ report

The directors present their report and the audited financial statements of the company for the ycar ended
31 December 2022.

Principal activities, business review and future developments

The principal activities of the company arc the retailing of new and second-hand motor vehicles and
associated services.

The directors are satisficd with the financial results for the year ended 31 December 2022

Directors are confident that the company’s cost structure is atigned to allow the company to achicve the
expected operating profit in the current markel conditions.

Going Concern
At 31 Deeember 2022, the company's net current liability was £1,339,876.

The company is part of the Donnelly Bros. Garages (Dungannon) Limited group (“the Group™) and all
companies within the Group are party to the Group bank facilitics agreements. The Dircctors have
rcceived a letter of support from Donnelly Bros. Garages (Dungannon) Limited confirming they will
provide financial support and the Group has the ability to provide this support until 30 June 2024.

The Group has prepared financial forecasts recognising the potential impacts of on-going inflationary
market conditions, as well as testing a number of sensitivities. These forecasts show that the Group is
forecast to continuc to be cash gencrative, will operate within its facitities including covenant requirements,
and meect its obligations as they fall due until 30 June 2024.

Thus, with the letter of support in place the Directors continue to adopt the going concern basis of
accounting in preparing the annual financial statements

Results and dividends

The profit for the financial year amounted to £49,731 (2021 — loss £19,492), The directors do not
rccommend the payment of a dividend (2021 - £nil).

Directors

The dircctors of the company who served during the year and up to the date of signing the financial
Statements were:

Raymond Donneclly

Terrence Donnelly

Statement of directors' responsibilities in respect of the financial statements

The dircctors are responsible for preparing the Directors' report and financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial period. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable
iaw). Under company law the directors must not approve the financial statements unless they are satisfied




Donnelly Bros Bangor Limited

that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. [n preparing the financial statcments, the directors are required to:

e select suitable accounting policies and then apply them consistently;

*  state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Scction 1A,
have been followed, subject to any material departures disclosed and explained in the financial
statements;

¢  make judgmenits and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate 10 presume that
the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularitics.

The directors are responsible for keeping adequate accounting records that arc sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors’ confirmations
In the case of cach director in office at the date the Dircctors’ report is approved:

e so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware, and

¢  they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any rclevant audit information and to establish that the company's auditors arc awarc of that
information.

Small companies’ exemption

This report has been prepared in accordance with the special provisions relating 10 small companies within
Part 15 of the Companies Act 2006.

Independent auditor

Ernst & Young LLP will be proposed for reappointment as auditors in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on and signcd by its order.
By order of the Board

AN\ Vi

Malcolm Kerr
Secretary
25 May 2023
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Independent auditor’s report

to the members of Donnelly Bros Bangor Limited

Opinion

We have audited the financial statements of Donnclly Bros Bangor Limited for the ycar ended

31 December 2022 which comprise the Statement of income and retained carnings, the Balance Shect, and
the related notes 1 to 13, including a summary of significant accounting policies The financial reporting
framework that has becn applicd in their preparation is applicable law and United Kingdom Accounting
Standards FRS 102 “The Financial Reporting Standard applicablc in the UK and Republic of Ireland”
(United Kingdom Gencrally Accepted Accounting Practice).

In our opinion, the financial statements:

e givea true and fair view of thec company’s affairs as at 31 December 2022 and of its profit for the
year then ended;

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companics Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and
applicable law. Qur responsibilitics under those standards are further described in the Auditor’s
responsibilitics for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis
of accounting in the preparation of the financial statements is appropriate.

Bascd on the work we have performed, we have not identified any material uncertainties relating to cvents
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to
continue as a going concern until June 2024.

Our responsibilitics and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report. However, because not all future events or conditions can be predicted,
this statcment is not a guarantee as to the company’s ability to continuc as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s rcport thercon. The dircctors are responsible for the other information
contained within the annuat report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.




Donnelly Bros Bangor Limited
. _____________________________________________]

Other information (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materiatly inconsistent with the financial statements or our knowledge obtaincd in the course of the
audit or otherwisc appcars 1o be materially misstated. If we identify such matcrial inconsistencics or
apparent material misstatements, we are required to determine whether there is a material misstatement in
the financial statements themselves. If, bascd on the work we have performed, we conclude that therc is a
material misstatement of the other information, we are required 10 report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the coursc of the audit:

¢ the information given in the directors’ report for the financial year for which the financial statemcents
arc prepared is consistent with the financial statements; and

e the directors’ report have been prepared in accordance with applicable icgal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identificd material misstatements in the dircctlors® report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequatc accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and retumns; or
s  certain disclosures of directors’ remuncration specificd by law are not made; or

we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemptions in preparing the directors’
report and from the requirement to prepare a stralegic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities stalement sct out on page 23, the directors are
responsible for the preparation of the financial statcments and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for asscssing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the dircctors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain rcasonable assurance about whether the financial statements as a whole arc
free from material misstatement, whether due to fraud or crror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with [SAs (UK} will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregatce, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularitics, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularitics, including fraud. The
risk of not dctecting a material misstaicment due to fraud is higher than the risk of not detecting one
resulting from crror, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularitics, including fraud is detailed below. However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

We obtaincd an understanding of the legal and regulatory frameworks that are applicable to the
company and determincd that the most significant are the Companies Act 2006, the reporting
framework FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ircland’, the Bribery Act 2010, Money Laundering Reguiations and UK Tax Legislation.

We have understood how Donnelly Bros Bangor Limited is complying with those frameworks by
making enquiries of senior management, those charged with governance and those responsible for
legal and compliance procedures. We corroborated our enquiries through review of the following
documentation or performance of the following procedures:

e  obtaining an understanding of entity-levet controls and considering the influence of the control
cnvironment;

e  obtaining an understanding of policies and procedures in place regarding compliance with laws
and regulations, including how compliance with such policics is monitored and enforced;
obtaining an understanding of management’s proccss for identifying and responding to fraud
risks, including programs and controls established to address risks identificd, or otherwise
prevent, deter and detect fraud, and how senior management monitors those programs and
controls;

e  Issuing confirmation lciters to all known legal counsel in the year and revicwing responses for
instances of non-compliance

*  Review of board meeting minutes in the year and to date of signing;

We assessed the susceptibility of the company’s financial statements to material misstatement,
including how fraud might occur through discussion within the audit team which included:

e Identification of related parties, including circumstances related to the existence of a related
party with dominant influence;

e understanding the company’s business and entity-level controls and considcring the influence of
the control cnvironment; and

e  considering the naturc of the account and our assessment of inherent risk for relevant assertions
of significant accounts.

Bascd on this undcrstanding we designed our audit procedures 10 identify noncompliance with such
laws and regulations. Our procedures involved testing of journal entries, with focus on manual
joumnals, large or unusual transactions, or joumals meeting our defined risk critcria based on our
understanding of the business; reviewing accounting estimates for evidence of management bias;
enquiring of members of senior management and those charged with governance regarding their
knowledge of any non-compliance or potential non-compliance with laws and regnlations that could
affect the financial statements; and inspecting correspondence, if any, with the relevant licensing or
regulatory authorities.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.
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Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might statc to the company’s
members thase matters we are required (o state to them in an auditor’s repost and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Michael Kidd (Scnior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Belfast

i 26 Hew 2023
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Statement of income and retained earnings
for the year ended 31 December 2022

2022 2021
£ £
Turnover 7,266,538 7,236,195
Cost of sales {6,417.568)  (6.504,153)
Gross profit 848,970 732,042
Administrative expenses (771,126) (849,529)
Other income - 82,385
Operating profit/ (Loss) 77,844 (35,102)
Interest payable and similar expenses (35,085) (27,080)
Profit/(Loss) before taxation 42,759 (62,182)
Tax on profit/(loss) 6,972 42,690
Profit/(Loss) for the financial year 49,731 (19,492)
Accumulated losses at the beginning of the year (505,213) (485,721)
Profit/(Loss) for the financial year 49,731 (19,492)
Accumulated losses at the end of the year (455,482) (505.213)
The notes on pages 10 to 18 form part of these financial statements.
8
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Balance sheet
at 31 December 2022

o

2022 2022 2021 2021
Note £ £ £ £
Fixed assets
Tangible assets 5 1,348,831 1,406,190 .
Current assets
Stocks 6 1,186,322 1,493,984
Debtors 7 178,864 154,260
Cash at bank and in hand - 68
1,365,186 1,648,312
Creditors: amounts falling
due within one year 8 (2,705.,062) (3.025.020)
Net current liabilities (1,339.876) (1.376,708)
Total assets less current
liabilities 8.955 29,482
Creditors: amounts falling due
after more than one
year 9 (464.436) (534.694)
Net liabilities (455.481) (505.212)
Capital and reserves
Called up share capital 1 1 1
Profit and loss account (455,482) (505213)
Total shareholders' deficit (45548 |2 5505,2 1 22

The financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies regime and in accordance with the provisions of FRS 102 Section 1A -
small entities.

The financial statements on pages 8 to 18 were approved and authorised for issuc by the board and were
signed on its behalf on

BN

Terence Donnelly
Director

'2S\<\:.m2.

/7
The notes on pages 10 to 18 form part of these financial statemcnts.
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Notes to the financial statements
at 31 December 2022

General information

The principal activitics of the company are that of retailing new and second hand motor vehicles and
associated services.

The company is a privale company limited by shares and is incorporated and domiciled in Northern
Ireland, within the United Kingdom. The address of the registered office is 59 Moy Road, Dungannon,
Tyrone, BT71 7DT.

Statement of compliance

The financial statcments of Donncily Bros Bangor Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102 Section 1A, "The Financial
Reporting Standard applicable in the United Kingdom and the Republic of [reland” ("FRS 102"} and the
Companies Act 2006.

Accounting policies
Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis under the historical cost convention
and in accordance with Section 1A of Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the United Kingdom and the Republic of ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting cstimates. It also requires management to excrcise judgement in applying the company's
accounting policies.

Estimates and judgements are continually evaluated and arc based on historical experience and other -
factors, including expectations of future events that are believed to be reasonable under the circumstances.

{(a)  Critical judgements in applying the entity's accounting policies
There are no critical judgements in applying the company's accounting policics.
(b)  Critical accounting estimates and assumptions

The fair value of used stock is reviewed by management regularly to estimalte its net realisable value in
comparisons to market values. Where appropriate a provision is put in place for vehicles that carrying
value exceeded the market value.

The following principal accounting policics have been applied consistently:

Going concemn
At 31 December 2022, the company's net current liability was £1,339,876

The company is pan of the Donnelly Bros. Garages {Dungannon) Limited group (*the Group”) and all
companics within the Group are party to the Group bank facilities agreements. The Directors have
received a letter of support from Donnelly Bros. Garages (Dungannon) Limited confirming they will
provide financial support and the Group has the ability to provide this support until 30 June 20243.

The Group has prepared financial forecasts recognising the potential impacts of on-going inflationary
market conditions, as well as testing a number of sensitivilies. These forecasts show that the Group is
forecast to continue to be cash generative, will operate within its facilities including covenant requirements,
and mcect its obligations as they fall duc until 3¢ June 20243.

Thus, with the letter of support in place the Directors continue to adopt the going concern basis of
accounting in preparing the annual financial statcments

10
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Notes to the financial statements
at 31 December 2022

3. Accounting policies (continued)
Turnover

Turnover from sales of vehicles, service parts and other related products is recognised when the risks and
rewards of ownership of the goods are transferred to the customer, the amount of revenue can be cstimated
rcliably and collectability is reasonably assured.

Other Income

Job Retention Scheme grant income (furlough income) relates to wages paid to workers who have been
furloughed due to coronavirus. The income is recognised on an accrual basis in the period to which the
underlying furloughed staff costs relate to. There are no unfulfilled conditions nor other contingencics
attaching 1o the grant and there arc no other forms of government assistance from which the entity has
directly benefited.

Finance costs

Finance costs are charged {0 the Statement of income and retained carnings over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount. Issuc
costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Pensions
Defined coniribution pension plan
The company operates a defined contribution plan for its employces. A defined contribution plan is a

pension plan under which the company pays fixed contributions into a scparate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Statement of income and retained eamings when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the
plan are held scparately from the company in independently administered funds.

Tangible assets

Tangible assets are stated at historical cost or valuation less accumulated depreciation.

The cost of tangible assets is their purchase cost, together with any incidental costs of acquisition.
Depreciation is calculated so as to write off the cost of tangible assets, less their estimated residual valucs,

over the expected useful economic lives of the assets concemed. The principal annual rates used as
follows:

Depreciation is provided on the following basis:

Leaschold property - 10% straight ling

Freehold property  -2% straight line

Plant and machinery - 25% reducing balance

Fixtures and fittings - 25% reducing balance

Computer equipment- 33.3% straight line

The assets’ residual values, uscful lives and depreciation methods are reviewced, and adjusted prospectively
if appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals arc detcrmined by comparing the proceeds with the carrying amount and are
recogniscd in the Statement of income and retained camings.

1
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Notes to the financial statements
at 31 December 2022

Accounting policies (continued)
Stocks

Stocks are valued at the lower of cost and net realisable valuc after making duc allowance for obsolete and
slow-moving stocks. Nel realisable value is the price at which stocks can be sold in the normal course of
business after allowing for the costs of realisation. In general, cost is determined on a first in, first out
basis and includes transport and handling costs. In addition to the stocks recorded in the Balance sheet, the
company holds vehicles under consignment arrangements, further details of which are given in note 6.

Debtors

Debtors are stated afler all known bad debts have been written off and specific provisions have been made
against all debts considered doubiful of collection.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions rcpayablc without penalty on
notice of not more than 24 hours. Cash equivalents arc highly liguid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of cash
with insignificant risk of change in value.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilitics, including bank loans,
arc measured initially at fair value, net of transaction costs, and are measurcd subsequently at amortised
cost using the cffective interest method.

Provisions for liabilities

Provisions are made where an event has taken placc that gives the company a Icgal or constructive
obligation that probably requires settlement by a transfer of cconomic benefit, and a reliable estimate can
be made of the amount of the obligation.

Provisions arc charged as an expense to the Statement of income and retained earnings in the ycar that the
company becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date
of the expenditure required to settie the obligation, 1aking into account relevant risks and uncertaintics.

When payments are cventually made, they are charged to the provision carried in the Balance sheet.

Financial instruments
The company has choscn to adopt Section 11 and 12 of FRS102 in respect of financial instruments.

i. Financial asscts

Basic financial assets, including trade and other debtors and cash and bank balanccs, arc initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Such assets arc subscquently carried at amortised cost using the effective interest method. At the end of
cach reporting period financial assets measured at amortised cost are assessed for objective evidence of
impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and
the present value of the estimated cash flows discounted at the asset's original efTective interest rate. The
impairment loss is recognised in the Statement of income and retaincd camings.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
rccognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the Statement of income and retained camings.

12
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Notes to the financial statements
at 31 December 2022

Accounting policies (continued)

Financial assets arc derccognised when (a) the contractual rights to the cash flows from the assct expire or
are settled or (b} substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) control of the asset has been transferred to another party who has the practical ability
to unilaterally sell the asset to an unretated third party without imposing additional restrictions.

ii. Financial liabilitics

Basic financial liabilitics, including trade and other creditors, bank loans and loans from fcllow group
companics initially recogniscd at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future reccipts discounted at

a market rate of interest. Debt instruments are subscquently carricd at amortised cost, using the effective
interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this casc, the fee is deferred until
the draw-down occurs. To the ¢xtent there is no evidence that it is probable that some or all of the facility
will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortiscd over the
period of the facility to which it relates.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary coursc
of business from suppliers. Trade creditors are classified as current liabilities if payment is due within onc
year or less. If not, they are presented as non-current liabilitics. Trade creditors are recognised initially at
transaction price and subsequently measured at amortiscd cost using the effective interest method.

Financial liabilities are derccognised when the liability is extinguished, that is when the contractuat
obligation is discharged, cancelled or expires.

iii. Offsetting
Financial assets and liabilities arc offset and the net amounts presented in the financial statements when

there is a legally enforceable right to set off the recognised amounts and there is an intention to scttle on a
net basis or to realisc the assct and scttle the liability simultaneously.

Current and deferred taxation

The 1ax expense for the ycar compriscs current and deferred tax. Tax is recognised in the Statement of
income and retained carnings, except that a charge attributable to an item of income and cxpensc
recognised as other comprehensive income or to an item recognised dircctly in equity is also recognised in
other comprehensive income or directly in equity respectively.

The current income tax chargg is calculated on the basis of tax rates and laws that have been cnacted or
substantively enacted by the Balance sheet date in the countries where the company operates and generates
income.

Deferred tax balances are recognised in respect of all timing diffcrences that have originated but not
reversed by the Balance sheet date, except that:

*  The recognition of deferred tax asscts is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not rccognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair valucs of assets
acquired and the future tax deductions availtable for them and the differences between the fair values of
liabilitics acquired and thc amount that will be assessed for tax. Deferred tax is determined using tax rates
and laws that have been enacted or substantively enacted by the Balance sheet date.

13
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Notes to the financial statements

at 31 December 2022

3. Accounting policies {(continued)

Share capital

Ordinary shares are classificd as equity. [ncremental costs directly attribute to the issuc of new ordinary

shares or options are shown in equity as a deduction, net of tax, from the procceds.

4. Employees

The avcrage monthly number of employccs, including the directors, during the ycar was as follows:

2022 2021
Number Number
Selling and distribution 11 10
Administrative 3 3
14 13
5. Tangible assets
Freehold
Land & Plant and  Fixtures and Computer
Buildings  machinery Sittings  Vehicles equipment Total
£ £ £ £ £ £
Cost or Valuation
At 1 January 2022 1,338,512 38,406 211,789 1,768 44217 1,634,692
Additions - - - - - -
Disposals - - - (1,768) - (1,768)
At 31 December 2022 1,338.512 38,406 211,789 - 44,217 1,632,924
Accumulated depreciation
At 1 January 2022 75,755 14,115 105,237 1,768 31,627 228,502
Charge for the year 15,877 5,423 23,789 - 12,270 57,359
Disposals - - - (1,768) - (1.768)
At 31 December 2022 91,632 19,538 129,026 - 43,897 284,093
Net book value
At 31 December 2022 1,246,880 18,868 82.763 - 320 1,348,831
At 317 December 2021 1,262,757 24.291 106,552 - 12,590 1,406,190

14
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Notes to the financial statements
at 31 December 2022

6. Stocks
2022 2021
'y £
Finished goods and goods for resale 1.186.322 1,493,984

Stock on consignment is not recogniscd in the Balance sheet because the terms of the contract state:
i. title to the vehicle does not pass to the dealer until full payment is duc;
ii.  the manufacturer can demand the return of stock within the consignment period; and

iii. no interesl is payablc on consignment stock within terms set out in the individual franchise
agreements.

At 31 December 2022, the value of the consignment stock ofT Balance sheet was £396.561 (2021 -

£165,764).

7. Debtors
2022 2021
£ £
Trade debtors 33,549 28,341
Amounts owed by group undertakings 42,735 10
Amounts owed by related party undertakings (note 12) - -
Other Taxation and social security 1,824 46,381
Other Debtors 530 -
Prepayments and accrued income 37,243 23.517
Corporation tax 50,751 44,707
Deferred taxation asset (note 10) 12,232 11,304
178.864 154.260

Amounts owed by group and relatcd party undertakings are unsccured, interest [rce and repayable on
demand.

15
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Notes to the financial statements
at 31 December 2022

Creditors: amounts falling due within one year

Bank loans and overdrafts

Stocking loans

Obligations under finance fease and hire purchase agreements
Amounts owed to group undertakings

Amounts owed to related party undertakings (note 12)

Trade creditors

Other Taxation & Social Security

Other creditors

Accruals and deferred income

Amounts owed to group and related party undertakings are unsecured, interest frec and repayable on

demand.

Creditors: amounts falling due after more than one year

Bank Loan .
Obligations under finance lease and hire purchase agreements

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank overdrafts & loans

Obligations under finance lease and hire purchase agreements
Amounts falling due 1-2 years

Bank loan

Obligations under finance lease and hire purchase agreements
Amounts falling due 2-5 years

Bank Loan

Obligations under finance lease and hire purchase agreements

2022 2021
£ £
1,789,474 1,773,948
325,388 807,265
3,297 3,645
70,302 12,851
156 448
465,785 373,675
6,464 7,481
29,155 32,729
15,041 12,978
2,705,062 3,025,020
2022 2021

£ £

463,298 530,260
1,138 4,434
464,436 534,694
2022 2021

£ £
1.789.474 1,773,948
3.297 3.645
463,298 71,890
1,138 3,645

- 458.370

- 789
2,257,207 2,312,287

The company's bank loan is repayable monthly over a 3-year payment profile with a balloon payment at
the end of year 3 and bears an interest at a rate of 3% and SONIA Compounded. The loan will be fully

repaid 6 December 2024
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Donnelly Bros Bangor Limited

Notes to the financial statements
at 31 December 2022

Security

The bank facilitics are secured by:

i.  Unlimited intercompany cross guarantcce in respect of Donnelly Bros. Garages (Dungannon) Limited,
Donnelly Bros. (Belfast) Limited, Donnelly Bros. Garages (Fermanagh) Limited, Donnelly Bros.

(Honda) Limited, Donnclly Bros {Bangor) Limited, Donnelly & Taggart (Ballymcna) Limited and
Taxi & Bus Conversion Limited; and

ii. Floating charge over the assets and undertakings of the company.

Deferred taxation
2022 2021
£ L
At beginning of year 11,304 13,321
(Debited)/credited to Statement of income and retained earnings 930 {61,233)
Adjustment in respect of prior years n 59.216
Rounding (1) -
At end of year 12,232 11,304
The deferred taxation asset balancc is madc up as follows:
2022 2021
£ £
Fixed asset timing differences 12,089 11,213
Short term timing differences 143 91
12.232 11.304
Called up share capital
Allotted and fully paid
2022 2021
£ £
1 (2021- 1) Ordinary shares of £1 each ) 1
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. Donnelly Bros Bangor Limited
I e e e R T N

Notes to the financial statements
at 31 December 2022

12. Related party transactions

The company has taken advantage of the exemption under paragraph 33.1A from the previsions of FRS
102, on the grounds that at 31 December 2022 it was a wholly owned subsidiary. Transactions with other
rclated parties arc as follows:

2022 202!
Amounts Amounis
2022 owed 2021 owed

Nature of  Amount of Sfrom/(10) Amount of Srom/(10)
transactions  transaction related party  transaction related party

£ £ £ £
Donnelly & Taggart
(Ballymena) Sales 854 - 1,527 -
Limited (common influence} Purchases (6.758) (156) (17,080) (448)
Donnelly & Taggart Sales 35,145 . 13,304 -
Limited (common influence) Purchascs (18,998) - (6,998) -

13. Ultimate controlling party
The ultimate controlling party is Terence Donnclly.

The company’s ultimatc parent undertaking is Donnelly Bros. Garages (Dungannon) Limited, a company
incorporated in Northemn [reland.

The smallest and largest undertakings of which the company is a member, and for which group financial
statements arc prepared, is Donnclly Bros. Garages (Dungannon) Limited, a company incorporated in
Northern [reland. Group financial statements for this company arc prepared and avaiiable to the public
from the company secretary, Donnelly Bros. Garages (Dungannon) Limited, 59 Moy Road, Dungannon,
Co. Tyrone, BT7] 7DT.

18



