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SPIRIT ENERGY TREASURY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors present their Strategic Report for Spirit Energy Treasury Limited, (the ‘Company’) for the year
ended 31 December 2022.

Principal activities

The principal activities of the Company for the year ended 31 December 2022 were to provide financing activities
to Spirit Energy Limited and its subsidiaries (the ‘Spirit Energy Group’ or the ‘Group’), which are engaged in the
production of gas resources in Europe, and to act as an intermediate holding company. Spirit Energy Limited is
the immediate parent undertaking of the Company.

Business review

During the year, the Company had a profit after tax for the financial year of £26,031,000 (2021: £27,871,000),
which largely relates to net interest income after tax from the Company's financing activities with fellow Spirit
Energy Group undertakings. The detailed results are set out in the Income Statement on page 11.

Details on the movements during the year for investments, loans to fellow Spirit Energy Group undertakings and
trade and other payables can be found in notes 9, 10, and 12 of these financial statements.

The financial position of the Company is presented in the Balance Sheet on page 12. Total equity at 31
December 2022 was £134,317,000 (2021: £108,286,000).

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with those of Spirit
Energy Limited and its subsidiaries (the ‘Group’) of which the Company is a member and are not managed
separately. The principal risks and uncertainties of the Group, which include those of the Company, are
disclosed on pages 6-7 of the Group’s Annual Report and financial statements for the year ended 31 December
2022, which does not form part of this report and are available at the address detailed in note 19 of these
financial statements.

Key performance indicators ('"KPIs')

The performance of the Company is included in the consolidated results of the Spirit Energy Group. The
Directors of Spirit Energy Limited manage the Group on a divisional basis and use a number of KPIs to monitor
progress against the Group's strategy. A discussion of the Group KPIs included within the Group's Annual
Report for the year ended 31 December 2022 on page 4, which does not form part of this report and are
available at the address detailed in note 19 of these financial statements.

Given the nature of the business, the Company's Directors are of the opinion that the KPIs necessary for an
understanding of the development, performance and position of the Company are net assets and profit or loss
after tax, as shown above in the business review and financial position sections.
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SPIRIT ENERGY TREASURY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Section 172(1) statement

The Directors act in a manner that is most likely to promote the success of the Company for the benefit of its
members as a whole, and in doing so have regard to the following (as set out in Section 172 of the Companies
Act 2006):

¢ The likely consequences of any decisions in the long-term;

e The interests of the Company’'s employees (see employee’s section in the Directors’ Report);

e The need to foster the Company’s business relationships with stakeholders;

e The impact of the Company’s operations on the community and environment;

« The desirability of the Company maintaining a reputation for high standards of business conduct; and

¢ The need to act fairly between Shareholders of the Company.

The following paragraphs summarise how the Directors fulfil their duties:
Long-term success

From the perspective of the Company, the Directors believe that they have acted in a way that would most likely
promote the long-term success of the Company. The Directors note the key role the Company plays in the wider
Spirit Energy Group and to Spirit Energy Limited, as parent Company. As such the principal risks and
uncertainties of the Company are in line with those of the wider group. Further details are included in the Section
172(1) Statement on page 3 of the Annual Report and financial statements of Spirit Energy Limited.

Business relationships

The Directors consider that the key stakeholders of the Company are internal within the Group as a result of the
purpose and operations of the Company. The Directors’ focus is on ensuring the wider Group is well funded and
has flexibility within its financial framework to be sustainable and maintain liquidity in the long term, based on the
strategic decisions taken at a Group level.

Shareholder relationships are managed at a Group level, for which further details are included in the Group's
Annual Report on pages 13-14. Hedging transactions to reduce the Group’s exposure to commodity and foreign
exchange volatility are undertaken by the Company, although it is also managed at a Group level.

Financial risk management

The Company's activities expose it to a number of financial risks including market risk, credit risk and liquidity
risk. Details of the Company’s financial risk management can be found in note 14 of these financial statements.

Energy and carbon reporting

The Company is exempt from the requirements to disclose its energy consumption in accordance with the
Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
as they are disclosed on pages 8-9 of the Group's Annual Report and financial statements for ethe year ended
31 December 2022, which does not form part of this report and are available at the address detailed in note 19 of
these financial statements.

Carbon emissions and energy usage are not disclosed at a Company level due to exemptions detailed in Para
20A of Schedule 7 of the Companies {Directors’ Report) and Limited Liability Partnerships (Energy and Carbon
Report) Regulations 2018.

Page 2
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SPIRIT ENERGY TREASURY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Future developments

It is expected that the Company will continue to act as a holding and financing company to the Spirit Energy
Group for the foreseeable future.

This report was approved by the board and signedon its behalf.

DocuSigned by:
| Duasmis Jouas

D.G. Jones
Director
Date: 1 June 2023
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SPIRIT ENERGY TREASURY LIMITED J

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors present their report and the financial statements for the year ended 31 December 2022.
Results and dividends

The results of the Company are set out on page 11. The profit for the year, after taxation, amounted to
£26,031,000 (2021: £27,871,000).

No dividends were paid during the year (2021: NIL). The Directors do not recommend the payment of a final
dividend.

Directors of the Company
The Directors who served during the year were:

C.M. Cox (resigned 2 February 2022)

N.J. MaclLeod

K.E Wilskow (resigned 1 June 2022)

D.G. Jones

N.J. McCulioch (appointed 2 February 2022)
B.S. Banwait (appointed 1 June 2022)

Engagement with employees

During 2022, the Company employed an average of two people (2021: four), all employed in the United
Kingdom.

Employees are regularly updated on performance against the Group's strategy, of which the Company is a
member. There are regular employee surveys, action planning forums and dialogue with representatives of local
employee consultative bodies to ensure a comprehensive understanding of employees’ views.

The Group is committed to pursuing equality and diversity in all its employment activities and continues to
support initiatives to provide employment for people from minority groups in the community, including people with
a disability, carers and lone parents. To the extent possible, people with a disability are offered the same
employment training, career development and promotion opportunities as other employees.

The Group's business principles and policies set out standards of behaviour expected of its employees in
conducting business in an ethical way.

Future developments
Future developments are discussed in the Strategic Report on page 3.
Financial risk management

Details of the Company’s financial risk management can be found in note 14 of these financial statements.

Page 4
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SPIRIT ENERGY TREASURY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Going concern

Accounting standards require that Directors satisfy themselves that it is reasonable for them to conclude whether
it is appropriate to prepare the financial statements on a going concern basis. The intermediate parent company,
Spirit Energy Limited confirms it will continue to provide financial support to the Company to ensure it can meet
its obligations as they fall due, for at least 20 months following from 20 April 2023, provided the Company
remains a member of the Group. The amounts owed to group undertakings will not be required to be repaid to
Spirit Energy Limited for at least 12 months following the signing of the financial statements. Therefore, the
Directors continue supporting the use of the going concern basis in preparing these financial statements.

The Group’s principal risks and uncertainties are detailed in the Group’s Strategic Report on pages 6-7. The
Directors of the Company are satisfied that the actions and sensitivities included in the cash-flow forecasts
prepared by Group adequately address the current risks and are therefore satisfied that the Group will be able to
support the Company if required under all reasonably foreseeable circumstances.

Directors’ insurance and indemnities

Spirit Energy Limited, the immediate parent undertaking of the Company, maintains Directors’ and officers’
liability insurance in respect of its Directors and those Directors of its subsidiary companies. Qualifying third-party
indemnity provisions, as defined in Section 234 of the Companies Act 2006, were in force for the benefit of the
Directors of the Company during the year and up to and including the date of the Directors’ Report.

Disclosure of information to the auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

e so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware;

e the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Events after the balance sheet date
Significant events since the balance sheet date are contained in note 20 to the financial statements.
Auditor

Under section 487(2) of the Companies Act 2006, Deloitte LLP, will be deemed to have been reappointed as
auditors.

This report was approved by the board and signed on its behalf.

DocuSigned by:
E]wwu's Jonns

63F61EF06540495...

D.G. Jones
Director
Date: 1 June 2023
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DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the Directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financia! statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Page 6
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SPIRIT ENERGY TREASURY LIMITED

Opinion

In our opinion the financial statements of SPIRIT ENERGY TREASURY LIMITED (the 'Company'):

e give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for the
year then ended; '

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 'Reduced Disclosure Framework’; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e the Income Statement;

¢ the Balance Sheet;

» the Statement of Changes in Equity; and

e the related notes 1 to 20.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework'’
(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the United Kingdom, including the Financial Reporting Council's (the ‘FRC’s’) Ethical
Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' Report thereon. The Directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

Page 7
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SPIRIT ENERGY TREASURY LIMITED

Other information (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. '

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We considered the nature of the company's industry and its control environment, and reviewed the

" documentation of the policies and procedures relating to fraud and compliance with laws and regulations that
has been established by the Company’s ultimate parent. We also enquired of management and Directors about
their own identification and assessment of the risks of irregularities including those that are specific to the
company's business sector.

We obtained an understanding of the legal and regulatory framework that the Company operates in, and

identified the key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included the UK Companies Act and tax legislation; and

+ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company's ability to operate or to avoid a material penalty.

Page 8
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INDEPENDENT AUDITOR'S REPORT TO THE'MEMBERS OF SPIRIT ENERGY TREASURY LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud (continued)

We discussed among the audit engagement team including relevant internal specialists such as Tax, valuations,
reserves and IT regarding the opportunities and incentives that may exist within the organisation for fraud and
how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required: to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

o performing analytical procedures to identify any unusual or unexpected relationships that.-may indicate risks
of material misstatement due to fraud;

e enquiring of management and in-house legal counsel concerning actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Directors' Report for the financial- year for which the
financial statements are prepared is consistent with the financial statements; and

« the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Page 9
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- INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SPIRIT ENERGY TREASURY LIMITED

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted. by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

a‘r’fﬂ %ﬁgﬁse'(Senior statutory auditor)

for and on behalf of

Deloitte LLP

2 New Street Square
London
EC4A 3HQ

1 June 2023
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SPIRIT ENERGY TREASURY LIMITED

~ INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

Note
Finance income 4
Finance costs 4
Net finance income
Administrative expenses 5
Profit before tax
Tax on profit 8

Profit for the financial year

The above results were derived from continuing operations.

2022 2021
£000 £000
78,177 36,341
(45,353) (2,659)
32,824 33,682
(670) (554)
32,154 33,128
(6,123) (5,257)
26,031 27,871

The Company has recognised no gains or losses other than the profit for the current and prior year. Therefore,

no separate Statement of Comprehensive Income has been presented.

The notes on pages 14 to 27 form part of these financial statements.
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SPIRIT ENERGY TREASURY LIMITED
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BALANCE SHEET

AS AT 31 DECEMBER 2022

Loan to fellow Spirit Energy Group
undertaking

Current assets

Trade and other receivables
Derivative financial instruments
Cash and cash equivalents

Current liabilities

Trade and other payables
Derivative financial instruments

Net current liabilities
Total assets less current liabilities
Net assets

Capital and reserves

Called up share capital
Retained earnings

Total equity

2022
Note £000
10 901,107
901,107
10 27,581
13 1,808
1 1,091,615
1,121,004
12 (1,887,319)
13 (475)
(766,790)
134,317
134,317
16 -
17 134,317
134,317

As restated

2021
£000
893,999
893,999
127,519
648
1,183,930
1,312,097
(2,097,659)
(151)
(785,713)
108,286
108,286
108,286
108,286

The prior year comparatives have been restated following a reclassification between non-current trade and other
receivables and current trade and other receivables. Further details are included in note 2.3.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

DocuSigned by:

Duvanis Jones

63F61EF08540495...

D.G. Jones
Director
Date: 1 June 2023

The notes on pages 14 to 27 form part of these financial statements.
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SPIRIT ENERGY TREASURY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Retained

share capital earnings Total equity

£000 £000 £000

At 1 January 2021 - 80,415 80,415
Profit for the year . . - 27,871 27,871
At 1 January 2022 - 108,286 108,286
Profit for the year - 26,031 26,031
At 31 December 2022 - 134,317 134,317

The notes on pages 14 to 27 form part of these financial statements.
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

Spirit Energy Treasury Limited (‘the Company’) is a private company limited by shares, incorporated and
domiciled in the United Kingdom under Companies Act 2006 and registered in England and Wales.

The address of its registered office and principal place of business is:
1st Floor 20 Kingston Road :

Staines-Upon-Thames

TW18 4LG

The nature of the Company's operations and its principal activities are set out in the Strategic Report on
pages 1 - 3.

2, Accounting policies

2.1 Basis of preparation of financial statements

The Company meets the definition of a qualifying entity under Financial Reporting Standard 100
issued by the Financial Reporting Council due to the results being consolidated into the group
accounts of Spirit Energy Limited. The financial statements have been prepared in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Standards and Applicable
Law), including FRS 101 Financial Reporting Standard 101 'Reduced Disclosure Framework' .

Historical cost is generally based on the fair value of the consideration given in exchange for the
assets. The Company operates under a financial framework, providing treasury facilities to the wider
Spirit Energy Group, contributing to the Group’s strategy to maintain a cash and cash equivalents
balance that covers projected future pre-tax decommissioning costs by 1.5 times. The Company’s
net loan position payable to fellow Spirit Energy Group undertakings, detailed in notes 10 and 12 to
the financial statements, has been advanced through revolving credit facilities (RCFs).

The financial statements contain information about the Company as an individual company and do
not contain consolidated financial information as the parent of a group. The Company is exempt
under Section 400 of the Companies Act 2006 from the requirement to prepare consolidated financial
statements as it and its subsidiary undertaking are included by full consolidation in the consolidated
financial statements of its immediate controlling undertaking, Spirit Energy Limited.

Page 14
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies {(continued)

2.2

23

Changes in accounting policies

From January 2022 the following standards and amendments are effective in the Company's
Financia! Statements:

Amendments to IAS 16: 'Property, Plant and Equipment’ - proceeds before intended use;
Amendments to IAS 37: 'Provisions, contingent liabilities and contingent assets' - cost of fulfilling
a contract;

Amendments to IFRS 3 ‘Business Combinations’ — reference to the Conceptual Framework; and
Annual Improvements to IFRS 2018-2020.

e o o o o

These changes or amendments did not have a material impact on the Company's financial
statements.

The Company is a qualifying entity of the Spirit Energy Limited Group and as the Annual Report and
financial statements of Spirit Energy Limited (the '‘Group'), which are available as disclosed in note
20, includes relevant disclosures, the Company has taken the following exemptions under FRS 101:

o the requirements of IAS 7: 'Statement of Cash Flows';

the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

the statement of compliance with adopted IFRSs;

the effects of new but not yet effective IFRSs; and

the requirements in IAS 24: 'Related party disclosures' to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member.

Re-presentation of amounts owed by Group undertakings

During 2022, the Company's current receivable balances within Group undertakings were
reassessed against the classification criteria of current assets as set out in 'lAS 1 'Presentation of
Financial Statements' that "an entity shall classify an asset as current when it expects to realise the
asset within twelve months after the reporting period". The Company reassessed the current
amounts owed by Group undertakings based on expected timing and subsidiaries’ intention to repay
the amounts due within twelve months after the reporting date and concluded that £901,107,000
(2021: £893,999,000) of the current receivables balances as at 31 December 2022 should be
classified as non-current assets; comparatives have therefore been restated as detailed in note 10.

At the same time, the Company has also analysed the current payable balance with Group
undertakings presentation 'lAS 1 'Presentation of Financial Statements' where these are not
expected to be settled within twelve months after the reporting period. However, they are
contractually payable on demand from the Company's perspective, therefore due within twelve
months and continue to be presented as current liabilities as detailed in note 12.
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

24

25

2.6

27

2.8

Going concern

The immediate parent company, Spirit Energy Limited confirms it will continue to provide financial
support to the Company to ensure it can meet its obligations as they fall due, for at least 20 months
following from 20 April 2023, provided the Company remains a member of the Group. The amounts
owed to group undertakings will not be required to be repaid to Spirit Energy Limited for at least 12
months following the signing of the financial statements. Therefore, the Directors continue supporting
the use of the going concern basis in preparing these financial statements.

The Group's principal risks and uncertainties are detailed in the Group’s Strategic Report on pages 6-
7. The Directors of the Company are satisfied that the actions and sensitivities included in the cash-
flow forecasts prepared by Group adequately address the current risks and are therefore satisfied
that the Group will be able to support the Company if required under all reasonably foreseeable
circumstances.

Finance income

Finance income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying value.

Finance costs

Finance costs are accrued on a time basis based on the outstanding amounts at the effective interest
rate applicable.

Foreign currencies -

The financial statements are presented in UK pounds sterling, which is the currency of the primary
economic environment in which the Company operates (its functional currency). Transactions in
foreign currencies other than the functional currency are recorded at the rate of exchange at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are reported at the rates of exchange prevailing at that date. Exchange differences are
recognised in the profit or loss account in the year in which they arise. Foreign exchange gains and
losses that relate to cash and cash equivalents, loans receivable and borrowings are presented in the
Income Statement within ‘finance income’ or ‘finance costs’.

Taxation

Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. The tax currently payable is based on taxable profit for the year. Taxable profit could differ from
net profit as reported in the Income Statement because it could exclude items of income or expense
that are taxable or deductible in other years; it could further exclude items that are never taxable or
deductible.
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

2.9 Investments in subsidiaries

Investments in subsidiaries held as fixed assets are stated as cost less any provision for impairment.
The carrying value of investments are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, an impairment loss is recognised if the
carrying amount of an asset exceeds its estimated recoverable amount.

2.10 Financial assets and liabilities

Financial assets and financial liabilities are recognised in the Company's Balance Sheet when the
Company becomes a party to the contractual provisions of the instrument. Financial assets are
derecognised when the Company no longer has the rights to cash flows, the risks and rewards of
ownership or control of the assets. Financial liabilities are derecognised when the obligation under
the liability is discharged, cancelled or expires.

Related-party receivables and payables

Related party receivables and payables are recognised initially at fair value plus any transaction costs
that are directly attributable to the acquisition or issue of the receivable or payable. Subsequently,
they are measured at amortised cost using the effective interest method and, for receivables, less an
impairment provision calculated under the expected credit loss (ECL) model. Balances are written off
when recoverability is assessed as being remote. If collection of the receivable or payment of the
payable is due within one year or less or on demand, the receivable or payable is classified as a
current asset or current liability. If not, it is presented as a non-current asset or liability.
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

2.9 Financial assets and liabilities (continued)
Cash and cash equivalents

Cash includes cash in hand and current balances with banks and similar institutions. Cash
equivalents include cash on deposit with related parties, which is readily convertible to known
amounts of cash and which is subject to insignificant risk of changes in value and has an original
maturity of three months or less.

Derivative financial instruments

The Company uses derivatives, typically forward foreign exchange contracts, to hedge exposures to
foreign exchange risk arising in the normal course of business. All derivatives are recognised at fair
value on the date on which the derivative is entered into and are re-measured to fair value at each
reporting date. As the derivatives are not recognised as hedging instruments for accounting
purposes, the derivatives are measured at fair value on the Balance Sheet, and changes in the fair
value are recognised immediately in the Income Statement.

Derivatives are carried as assets when the fair value is positive and as liabilities when the fair value is
negative. Derivative assets and derivative liabilities are offset and presented on a net basis only when
both a legal right of set-off exists and the intention to net settle the derivative contracts is present.

Financial liabilities and equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at each balance sheet date. In accordance with IFRS 9: ‘Financial instruments’, the
Company has applied the ECL model to the financial assets at the balance sheet date as opposed to
only incurred credit losses, and therefore it is not necessary for a credit event to have occurred
before credit losses are recognised. Either the lifetime expected credit loss or a twelve-month
expected credit loss is provided for, depending on the Company’s assessment of whether the credit
risk associated with the specific asset has increased significantly since initial recognition.
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Critical judgments in applying the Company's accounting policies and key sources of estimation
uncertainty

a) Critical judgements in applying the Company's accounting pdlicies

No key judgements have been made by the Directors in applying the Company's accounting policies.

b) Key sources of estimation uncertainty

Impairment of financial assets

As described in the accounting policies above, loans to fellow Spirit Energy Group undertakings are
measured at amortised cost using the effective interest rate method less an impairment provision
calculated under the ECL model. The key source of estimation uncertainty using this model is the credit
risk and the impairment of receivables with fellow Group undertakings. During the year the impairment has

been assessed by applying the lowest credit rating to the receivable amount. The result of this calculation
was immaterial and therefore no impairment has been recognised.

4. Net finance income
2022 2021
£000 £000
Finance income .
Interest from fellow Spirit Energy Group undertakings 43,350 31,958
Interest from ultimate parent undertaking 15,018 167
Net gain from settlement of foreign exchange contracts 18,704 2,745
Net foreign exchange gain from financing activities with fellow Spirit Energy
Group undertakings - 1,471
Net gain from revaluation of bank accounts 268 -
Net gain from fair value movement of foreign exchange contracts 837 -
Total finance income 78,177 36,341
Finance costs
Interest payable to fellow Spirit Energy Group undertakings (26,317) (1,180)
Finance costs payable to ultimate parent undertaking - (548)
Interest and finance costs payable to related undertaking (11) (261)
Interest and fees paid to banks - (12)
Net foreign exchange loss from financing activities with fellow Spirit Energy )
Group undertakings (18,920) -
Net loss from fair value movement of foreign exchange contracts - (440)
Net loss from revaluation of bank accounts - (218)
Other interest expense _{105) -
Total finance costs {45,353) (2,659)
Net finance income 32,824 33,682
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

5. Administrative expenses

Administrative expenses consist of the following items:

Audit fee for the audit of these financial statements
Staff costs (note 6)

Consultancy and contractor costs

IT costs

Other (costs)/income

6. Staff costs

Wages and salaries including bonus
Social security costs

2022 2021
£000 " £000

(18) (15)
(234) (333)
(210) (63)
(109) (146)

(99) 3
(670) (554)
2022 2021
£000 £000
(207) (301)

(27) '(32)
(234) (333)

On 31 December 2022, the Company had 2 (2021: 4) employees who performed administrative roles for

the Company. The average number of employees during the year was 2 (2021: 4).

7. Directors' remuneration

The Directors of the Company are executives of the holding company, Spirit Energy Limited and are ailso
Directors of a number of fellow group undertakings. The Directors received total remuneration of
£3,958,000 from Spirit Energy Production UK Limited (2021: £2,200,000), another member of the Group.
It is estimated that £2,104,000 relates to qualifying services in connection with this Company (2021:
£416,000). This includes long term incentives of £423,000, pension contributions of £6,000 and loss of
office compensation of £345,000. On this basis the remuneration of the highest paid Director is

£1,587,000 (2021: £389,000).
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

8. Tax

Tax charged in the Income Statement:

2022 2021
£000 £000
Current tax
UK corporation tax at 19% (2021: 19%) : (6,123) (6,294) ‘
. UK corporation tax adjustment to prior years - 1,037
Tax charge _ (6,123) (5,257)

The main rate of corporation tax for the year to 31 December 2022 was 19% (2021: 19%).

The differences between the taxes shown above and the améynts calculated by applying the standard
rate of UK corporation tax to the profit before tax are reconciled below:

2022 2021

. £000 £000
Profit before tax at 19% (2021: 19%) 32,154 33,128
Tax charge at standard UK rate : (6,109) (6,294)
Effects of:
Adjustments in respect of prior years - 1,037
Non deductible expenditure (14) -
Total tax charge (6,123) (5,257)

9. Investments in subsidiaries

Cost and book value ' ' £
At 31 December 2021 1
As at 31 December 2022 I |

The Company owns 100% of the ordinary shares in Spirit Energy Hedging Holding Limited which is a
dormant company, incorporated in the United Kingdom and registered in England and Wales. Its
registered address is 1st Floor, 20 Kingston Road, Staines-upon-Thames, United Kingdom, TW18 4LG.

Spirit Energy Hedging Holding Limited owns 100% of the ordinary shares in Spirit Energy Hedging Limited
which is a dormant company whose registered address is 1st Floor, 20 Kingston Road, Staines-upon-
Thames, United Kingdom, TW18 4LG.
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

1.

Trade and other receivables

(As restated)
2022 2021
Non-current Current Non-current Current
£000 £000 £000 £000
Loans to fellow Spirit Energy Group
undertakings 21,854 26,719 48,194 127,519
Loans to the immediate parent undertaking 879,253 - 845,805 -
Tax recoverable - 861 - -
901,107 27.580 893,999 127,519

The prior year has been restated to reclassify £893,999,000 of amounts owed by fellow group
undertakings to non-current assets as the balances do not meet the classification criteria for current
assets as per IAS 1 'Presentation of Financial Statements’.

Loans to fellow Spirit Energy Group undertakings have been advanced under individual RCFs between the
Company and each undertaking. The loans drawn under the facilities are denominated in UK pounds
sterling, euros, Norwegian kroner and US dollars. The loans are unsecured and most loans bear interest
at floating rates, based on a margin added to the relevant reference rate, which is reset on the first day of
each calendar month for which the loan is outstanding. The Company does not charge interest on certain

loans.

Loans to fellow Spirit Energy Group undertakings of £48,574,000 (2021: £173,713,000) are unsecured
and repayable on demand. Interest-bearing loans to fellow Spirit Energy Group undertakings totaled
£48,504,000 (2021: £175,708,000). The interest rates charged varied between 3.00% and 5.86% (2021:
3.00% and 4.18%). Loans to fellow Spirit Energy Group undertakings totaling £70,000 (2021: £5,000)
were granted free of interest.

The loan to the immediate parent undertaking is interest-bearing, unsecured and repayable on demand.
Interest rates charged ranged between 3.01% and 5.86% (2021: 3.02% and 3.13%).

The ECL on loans to fellow Spirit Energy Group undertakings has been calculated on the basis of a
twelve-month ECL as there has been no significant increase in credit risk since the inception of the loans.
The level of the ECL is considered to be immaterial as the undertakings have the financial support of Spirit
Energy Limited, the immediate parent company.

Cash and cash equivalents

2022 2021
£000 £000
Cash and cash equivalents 1,091,615 1,183,930

1,091,615 1,183,930
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SPIRIT ENERGY TREASURY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

13.

14.

Trade and other payables

31 December 2022 2021

£000 £000
Loans from fellow Spirit Energy Group undertakings (1,871,790) (2,084,129)
Amounts owed to fellow Spirit Energy Group undertakings (15,409) (6,768)
Corporation tax - (6,600)
Accruals ' (120) (162)

(1.887.319) _(2.097.659)

Loans from fellow Spirit Energy Group undertakings represent excess cash deposited with the Company
by the undertaking, under the terms of individual RCF agreements between the undertakings and the
Company. Under the terms of the RCF, the fellow Spirit Energy Group undertaking is entitled to demand
repayment of all funds deposited with the Company prior to the due date and may at any time cancel the
RCF at its discretion. The deposits therefore have been classified as due within one year.

The deposits are unsecured and most deposits incur interest at the floating rate at the local one-month
interest rate reference, which is reset on the first day of each calendar month for which the loan is
outstanding. The interest-bearing deposits, totaling £1,857,527,000 (2021: £2,070,575,000), incurred
interest ranging between 0.01% and 2.94% (2021: 0.02% and 0.68%). The remaining deposits, amounting
to £14,262,000 (2021: £13,554,000), were granted free of interest.

Derivative financial instruments

The carrying values of derivative financial instruments held for trading under IFRS 9 for accounting
purposes are as follows:

31 December ' 2022 2021
Assets Liabilities Assets Liabilities
£000 £000 £000 £000

Current
Foreign exchange derivatives 1,808 (475) 648 (151)
1,808 (475) 648 (151)

The Company had no derivatives in hedge accounting relationships at 31 December 2022 (2021: none).

Financial risk management

The Company does not enter into complex transactions. The Company’s financial assets include cash and
cash equivalents, related-party receivables and derivative financial instruments. The Company’s financial
liabilities comprise related-party payables. The main purpose of these financial assets and liabilities is to
facilitate cash management for the wider Spirit Energy Group.

The Company is exposed to market risk, credit risk and liquidity risk through its financial assets and
liabilities.
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14.

Financial risk management (continued)

The Company’'s Directors oversee the management of these risks, supported by the wider Spirit Energy
Group treasury function. The treasury function ensures that the Group's financial risks are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Group’s policies and risk objectives. The Company is-a wholly-owned subsidiary of
the Group and it operates fully within the Group’s risk framework. A full description of the relevant
framework and policies are provided in the Group's Annual Report which can be obtained from the
Register of Companies for England and Wales as described in note 19 to the financial statements.

Market risk

Market risk is the risk of loss that results from changes in market prices, rates, indices, implied volatilities,
correlations or other market factors. The level of market risk to which the Company is exposed at a point
in time varies depending on market conditions, expectations of future price or market rate movements.
The key market risks that the Company is exposed to are foreign exchange risk and interest rate risk.

The Company's functional currency is UK pounds sterling. The Company’s activities expose it to the
financial risks of changes in foreign currency exchange rates on its monetary assets and liabilities which
are denominated in currencies other than UK pounds sterling. The Company hedges certain currency
exposures and in accordance with the Spirit Energy Group's agreed treasury policies for managing such
risks.

The Company is also exposed to interest rate risk on bank deposits and deposits with its ultimate parent
undertaking as well as loans to and from other Spirit Energy Group companies. The Company manages
its interest rate risk in accordance with the Spirit Energy Group's treasury policies.

IFRS 7 Financial instruments: Disclosures requires disclosure of a sensitivity analysis that is intended to
illustrate the sensitivity of the Group’s financial position and performance to changes in market variables
(foreign exchange rates and interest rates) as a result of changes in the fair value or cash flows
associated with the Group’s financial instruments. The sensitivity analysis provided discloses the effect on
the profit and equity at 31 December 2022, assuming that a reasonably possible change in the relevant
risk variable had occurred at 31 December 2022 and has been applied to the risk exposures in existence
at that date to show the effects of reasonably possible changes in price on profit or loss and equity to the
next annual reporting date. Reasonably possible changes in market variables used in the sensitivity
analysis are based on implied volatilities, where available, or historical data for foreign exchange rates.
Reasonably possible changes in interest rates are based on management judgement and historical
experience.

The Company has performed an analysis of the sensitivity of its financial position and performance to
changes in foreign currency rates. The Company believes 10% movements in Norwegian kroner, euro
and US dollar currency rates relative to pounds sterling to be reasonably possible. A 10% strengthening in
pounds sterling would result in profit before taxation being £20,589,000 (2021: £37,315,000) higher and
profit after taxation and equity being £16,677,000 (2021: £30,225,000) higher. A 10% weakening in
pounds sterling would resuit in profit before taxation being £25,163,000 (2021: £45,607,000) lower and
profit after taxation and equity being £20,383,000 (2021: £36,942,000) lower.

The Company has performed an analysis of the sensitivity on its financial position and performance to
changes in interest rates. The Company believes a 0.5% move in UK, Norwegian kroner, US dollar and
euro interest rates to be reasonably possible. The impact of such movement on profit and equity, before
taxation would be a loss of £5,779,000 (2021: £3,370,000) and post taxation loss of £4,681,000 (2021:
£2,729,000).
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14.

15.

Financial risk management (continued)
Credit risk

Credit risk is the risk of loss associated with a counterparty's inability or failure to discharge its obligations
under a contract.

The Company's principal financial assets are cash and cash equivalents and loan receivables. Cash and
liquid funds are held with banks with high credit ratings assigned by international credit-rating agencies
and with Centrica plc, the ultimate parent company. Loan receivables are primarily due from fellow
subsidiary undertakings in the Spirit Energy Group and Centrica plc. The financial position of subsidiary
undertakings are reviewed on an ongoing basis for financial reliability and, if it is felt necessary, a
guarantee of support is obtained from a parent company of the subsidiary undertaking which has sufficient
financial resources to meet the subsidiary undertaking’s obligation, shouid this be necessary.

Liquidity risk
Liquidity risk is the risk that the Company is unable to meet its financial obligations as they fall due.

To mitigate this risk, the Company holds adequate cash and cash equivalents. Management believes that
the Company has adequate resources to meet its business objectives.

Fair value of financial instruments

The fair value of a financial instrument is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. The
Company adopts Group internal policies for determining fair value, including methodologies used to
establish valuation adjustments required for credit risk.

Fair value hierarchy

Financial assets and financial liabilities measured and held at fair value are classified into one of three
categories, known as hierarchy levels, which are defined according to the inputs used to measure fair
value as follows:

Level 1: fair value is determined using observable inputs that reflect unadjusted quoted market prices for
identical assets and liabilities;

Level 2: fair value is determined using significant inputs that may be directly observable inputs or
unobservable inputs that are corroborated by market data; and

Level 3: fair value is determined using significant unobservable inputs that are not corroborated by market
data and may be used with internally developed methodologies that result in management'’s best estimate
of fair value.

The Company’s derivative financial instruments, which are measured and held at fair value, are classified
into the Level 2 category. The Level 2 derivatives comprise forward foreign exchange contracts, which are
valued using forward exchange rates that are quoted in an active market.

The carrying value of the Company's other financial assets and financial liabilities measured at amortised
cost are approximately equal to their fair value.
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16. ~ Share capital

2022 2021
£ £
Authorised, allotted, called up and fully paid

1 (2021 - 1) Ordinary share of £1.00 1 1

Ordinary shares have attached to them full voting, dividend and capital (including on winding up) rights.
They do not confer any rights of redemption.

17. Retained earnings

The balance classified as retained earnings includes the profits and losses realised by the Company in
previous periods that were not distributed to the shareholders of the Company at the reporting date.

18. Related-party transactions

The Company has taken advantage of the exemption provided under FRS 101 (paragraph 8(k)), not to
disclose transactions with wholly-owned members of the Spirit Energy Limited Group, the smallest group
of which the Company is a member and for which group financial statements are drawn up. During the
year, the Company did not have any transactions with members of the Spirit Energy Limited Group in
which the Group does not hold a 100% interest.

During the year, the Company entered into arm’s length transactions and had associated balances with
Centrica plc, the ultimate parent undertaking, whereby the exemption under FRS 101 (paragraph 8(k))
does not apply as the Centrica plc group only holds a 69% interest in the Company.

2022 2021
£000 £000
Due from Centrica plc
Cash and cash equivalents ) 1,091,004 116,133
Derivative financial instruments 1,808 648

1,092,812 116,781

Due to Centrica plc

Derivative financial instruments ‘ (475) (151)
(475) (151)

Net finance income
Interest from ultimate parent undertaking 15,018 167
Interest and finance costs payable to uitimate parent undertaking - (548)
Net gain/(loss) from fair value movement of foreign exchange contracts 837 (440)
Net gain from settlement of foreign exchange contracts 18,704 2,745
34,559 1,924
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19.

20.

Parent and ultimate parent undertaking

The Company’'s immediate parent undertaking is Spirit Energy Limited, whose registered office address is
1st Floor, 20 Kingston Road, Staines-upon-Thames, United Kingdom, TW18 4LG and is registered in
England and Wales. Copies of Spirit Energy Limited’'s financial statements can be obtained from the
Register of Companies for England and Wales, Companies House, Crown Way, Cardiff, CF14 3UZ and
online at the following location: www.spirit-energy.com. Spirit Energy Limited is the parent undertaking of
the smallest group of companies for which group financial statements are drawn up and of which the
Company is a member.

The Company’s ultimate parent undertaking and controlling entity and the largest group of which the
Company is a member and for which Group accounts are prepared is Centrica plc. Centrica plc has its
registered office at Millstream, Maidenhead Road, Windsor, United Kingdom, SL4 5GD and is registered
in England and Wales. Centrica plc’s financial statements can be obtained at www.centrica.com.

Non-adjusting events after the balance sheet date

There are no material events to disclose subsequent to the year ended 31 December 2022.

Page 27



