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Al Khaleejiah (UK) Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year
ended 31 December 2010

The Darectors’ Report has been prepared in accordance with the provisions applicable to
companaies entitled to the small companies exemption

Results and dividends

The profit before tax for the year amounted to £1,275 (2009 profit of £4,036) The directors
do not recommend the payment of any dividends (2009 £nil})

Principal activities and review of the business

The principal activity of the company continues to be the provision of advertising services
The directors expect the current level of activity to continue for the foreseeable future

Directors and their interests

The directors who served the company during the year, except as noted, were as follows

Dr Azzam Mohammed Al Dakhil
Bander Mohammed Assin
Tarik Al Gain (Resigned 1 October 2010)

There are no directors’ interests requiring disclosure under the Companies Act 2006

Liquidity risk
The company 1s funded manly via intercompany loans which are 1n a receivable position at
the year end The directors actively consider other sources of funding and assess the group’s

ability to remut necessary funds to ensure that the company has sufficient available funds for its
operations and to meet 1ts liabilities as they fall due

Credit rnisk

The company revenue 1s generated from its parent company so potential credit nisk 1s
monitored by management on a group wide basis

Going concern

Due to the current economic conditions, there are inherent future uncertainties that may
impact the busmness As a result, the directors have made enquiries and have a reasonable
expectation that the company has adequate resources to continue n operational existence for
the foreseeable future For this reason they continue to adopt the going concern basis 1n
preparing the financial statements




Al Khaleejiah (UK) Limited

Directors’ report (continued)

Auditor
Each of the persons who 1s a director at the date of approval of this report confirms that

¢ so far as the director 1s aware, there 1s no relevant audit information of which the
company’s auditor 1s unaware, and

s the director has taken all the steps that he ought to have taken as a director 1n order to
make himself aware of any relevant audit information and to establish that the company’s
auditor 1s aware of that information

This confirmation is given and should be interpreted 1n accordance with the provisions of 5418
of the Companies Act 2006

Deloitte LLP have expressed their willingness to continue 1n office as auditor and a resolution
to reappoint them wall be proposed at the forthcoming Annual General Meeting

Approved and signed on behalf of the Board

Amr Mohamed Hamza
Secretary

&Bloe | 2011




Al Khaleejiah (UK) Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year

Under that law the directors have elected to prepare the financial statements 1n accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing
these financial statements, the directors are required to

o select smitable accounting policies and then apply them consistently,
¢ make judgements and estimates that are reasonable and prudent, and

s prepare the financial statements on the going concern basis unless 1t 15 inappropriate to
presume that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities




Independent auditor’s report to the members of
Al Khaleejiah (UK) Limited

We have audited the financial statements of Al Khaleepah (UK) Limited for the year ended
31 December 2010 which comprise the profit and loss account, the balance sheet and the
related notes 1 to 13 The financial reporting framework that has been applied in their
preparation 15 applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3
of Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we maght
state to the company’s members those matters we are required to state to them 1n an auditor’s
report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a
body, for our andit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explamed more fully in the Directors’ Responsibalities Statement, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view Qur responsibility i1s to audit and express an opmion on the financial
statements 1n accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit imvolves obtaming evidence about the amounts and disclosures 1in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinmion the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2010 and
of 1ts profit for the year then ended,

e have been properly prepared mn accordance with Umited Kingdom Generally Accepted
Accounting Practice, and

¢ have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which
the financial statements are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of
Al Khaleejiah (UK) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006
requires us to report to you 1f, 1 our opimnion

s adequate accounting records have not been kept, or returns adequate for our audit have not
been recerved from branches not visited by us, or

o the financial statements are not 1n agreement with the accounting records and returns, or
s certam disclesures of directors’ remuneration specified by law are not made, or
+ we have not received all the information and explanations we require for our audit, or

o the directors were not entitled to prepare the financial statements 1n accordance with the
small compamies regime and take advantage of the small companies exemption 1n
preparing the directors’ report

&W’WY/"

Robert Matthews (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

’LSQ:KS!:erzon




Al Khaleejiah (UK) Limited

Profit and loss account
Year ended 31 December 2010

Turnover
Admimistrative expenses

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit retained for the financial year

All results derive from continuing activities

2010 2009
Notes £ £
2 14,023 44,395
(12,748) (40,359)
3 1,275 4,036
6 (300) (1,009)
975 3,027

There are no recognised gains or losses other than the retained profit of £975 attributable to the shareholders for the
year ended 31 December 2010 (2009 £3,027) and accordingly no statement of total recognised gains and losses 15

presented




Al Khaleejiah (UK) Limited

Balance sheet
31 December 2010

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors; amounts falling due
within one year

Net current assets

Total assets less current liabilities

Capital and reserves
Called up share capatal
Profit and loss account

Shareholders’ funds

Notes

10
11

11

2010 2009
£ £

229 344
225,504 211,527
11,237 11,982
236,831 223,509
(27,454)  (15,222)
209,377 208,287
209,606 208,631
100 100
209,506 208,531
209,606 208,631

These accounts have been prepared in accordance with the provisions applicable to companies subject to the small

companics regune

The financial statements of Al Khaleepiah (UK) Lirmted (registered number 02450499) were approved by the Board

of Directorson @5 / O CE [ 2011
Signed on behalf of the Board of Directors

mr—

Dr Azzam Mohammed Al Dakhil
Director




Al Khaleejiah (UK) Limited

Notes to the accounts
Year ended 31 December 2010

1. Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost convention and 1n accordance with applicable
United Kingdom accounting standards

Going Concern
The financial statements have been prepared on a going concern basis as stated 1n the Directors’ Report
Cash flow statement

The directors have taken advantage of the exemption in FRS 1 from including a cash flow statement 1n the
financial statements on the grounds that the company 1s small

Fixed assets
All fixed assets are initially recorded at cost
Depreciation

Depreciation 1s provided on all tangible fixed assets, at rates calculated to wnte off the cost less estimated
residual value based on prices prevailing at the date of acquisition of each asset evenly over 1ts expected
useful hfe, as follows

Office equipment 20% per annum reduvcing balance

The carrying values of tangible fixed assets are reviewed for impairment in periods 1f events or changes 1n
circumstances indicate the carrying value may not be recoverable

Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation to
pay more, or a right to pay less or to recerve more, tax, with the following exception

o  deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely than
not that there will suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured or an undiscounted basis at the tax rates that are expected to apply 1n the periods in
which iming differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date

Operating lease agreements

Rentals payable under operating leases are charged in the profit and loss account on a straight-line basis over
the lease term

2, Turnover

Turnover comprises amounts recervable for the provision of advertising services, net of trade discounts, VAT
and other sales related taxes Costs incurred are recharged to the company’s parent company after including
an agreed profit element All turnover anses from continuing activities in one geographical area




Al Khaleejiah (UK) Limited

Notes to the accounts
Year ended 31 December 2010

3. Profit on ordinary activities before taxation

Thas 15 stated after charging

Fees payable to the company’s auditor for the audit
of the company’s annual accounts

Depreciation of owned fixed assets

Operating lease rentals — equipment

4, Staff costs

Wages and salaries
Social security costs

The monthly average number of employees during the year was as follows

Admunistrative staff

5. Directors’ emoluments

2010 2009
£ £
9,500 9,500
115 115

- 462
2010 2009
£ £

- 24,968

- 662

- 25,630
2010 2009
No. No.

Two directors served during the current and preceding financial vear and one director served for part of the

current year They received no remuneration for their services (2009 £ml)

10




Al Khaleejiah (UK) Limited

Notes to the accounts
Year ended 31 December 2010

6.

Taxation
{a)  Tax on profit on ordinary activities

The tax charge 1s made up as follows

2010 2009
£ £
Current tax
UK corporation tax at current rates 300 1,051
Excess provision 1n prior years 0) 42)
Total current tax (note 6(b}) 300 1,009

(b)  Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s different to the standard rate of corporation
tax m the UK of 28% (2009 28%) The differences are reconciled below

2010 2009

£ £

Profit on ordinary activities before tax 1,275 4,036

Profit on ordinary activities multiplied by the standard rate of

corporation tax of 28% (2009 28%) 357 1,130
Capital alowances 1n excess of depreciation (57) (79)
Adjustments to tax charge 1n respect of previous period - 42)

Total current tax (note 6(a)) 300 1,009

As at 31 December 2010, the company has a deferred tax asset of £281 (2009 £348) relating to capital allowances
m arrears of depreciation In accordance with the company’s accounting policy these amounts have not been
recogmsed as the Directors did not consider 1t more likely than not that the asset would be realised

11




Al Khaleejiah (UK) Limited

Notes to the accounts
Year ended 31 December 2010

7. Tangible fixed assets

Cost

At 1 January 2010
Additions
Disposals

At 31 December 2010
Depreciation

At | January 2010
Charged during the year

Released on disposal

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

8. Debtors

Amounts owed by immediate parent undertaking
Other debtors

9. Creditors: amounts falling due within one year

Amounts due to Group undertaking
Corporation Tax
Accruals and deferred income

Office

equipment

£

1,712

1,712

1,368

115

1,483

229

344

2010 2009

£ £
225,388 211,365
206 162
225,594 211,527
2010 2009

£ £
14,706 2,467
298 1,051
12,450 11,704
27,454 15,222

12




Al Khaleejiah (UK) Limited

Notes to the accounts
Year ended 31 December 2010

10

11,

12.

13

Share capital
2010 2009
£ £
Authonised
Ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid
100 ordmary shares of £1 each 100 100
Reconciliation of shareholders’ funds and movement on reserves
Profit Total
Share and loss  shareholders’
capital account funds
£ £ £
At 1 January 2010 100 208,531 208,631
Profit for the year - 975 975

At 31 December 2010 100 209,506 209,606

Related party transactions

The company’s turnover represents amounts recharged to the company’s immed:ate parent company, for costs
incurred 1n the provision of advertising services, after including an agreed profit element

During the year the company recharged an aggregate of £14,023 (2009 £44,395) to 1ts parent undertakmng

The amount owed by the parent undertaking to the company at the end of the year was £225388
(2009 £211,365)

Ultimate parent company

The company’s immediate parent undertaking is Al Khaleepah Advertismg & Public Relations Co Ltd, a
company registered in Saud1 Arabia This 1s the smallest group in which the company’s results are included
Copies of the company’s financial statements are available from Kennedys, 25 Fenchurch Avenue, London
EC3M SAD

The director considers the company’s ultimate parent undertaking and controlling party to be Saud: Research
and Marketing Group, which 1s incorporated and registered in the Kingdom of Saudi Arabia Therefore, the
parent undertaking of the largest group of companies mnto which the results of the company are consolidated 1s
Saudi Research and Marketing Group Copies of its group financial statements, which include the company, are
available frem PO Box 53108, Riyadh 11583, Saudi Arabia




