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Gavco 188 Limited

Strategic Report for the period from 1 August 2021 to 30 April 2022

The directors present their strategic report for the period from 1 August 2021 to 30 April 2022.

Principal activity
The principal activity of the company is a non-trading holding company for La-Z-Boy Manufacturing UK
Limited.

The principal activity of the group is the manufacture of upholstered furniture for sale in the United Kingdom
and the Republic of Ireland.

Fair review of the business

La-Z-Boy Incorporated acquired 100% of the share capital of Gavco 188 Limited on 25 October 2021.
La-Z-Boy Manufacturing UK Limited (formerly Furnico Furniture Limited) is a 100% subsidiary of Gavco 188
Limited. La-Z-Boy Manufacturing UK Limited is now part of La-Z-Boy Incorporated, a US quoted worldwide
furniture group.

The directors shortened the group's financial period to 30 Apﬁl 2022 to reflect that of La-Z-Boy Incorporated.
Therefore, the period to 30 April 2022 covers 9 months with the financial information for the previous period
covering the 12 months to 31 July 2021.

Comparing the 9 months to the same period in 2020/21, sales increased by 21%, demonstrating robust
performance in a challenging market. Furthermore, new order intake showed a 50% increase against the same
period last year. .
The group maintained a strong financial performance during 2022 and has continued to show excellent cost
management and internal efficiencies. The reduction in gross margin to 11.2% (2021 - 15.9%) is due to
increased raw material and labour costs. We continue to monitor our pricing, procurement and plant efficiencies
to mitigate these changes and maintain our agility in a turbulent global landscape.

An operating profit was produced in the period of £0.27m (2021 - £1.31m), demonstrating strong control of
distribution and administrative costs and management of the group's operations and resources, as well as
continued investment within the business, despite challenging trading conditions.

The profit for the period before taxation amounted to £274,899 (2021 - £1,310,619). The group has also
maintained a strong financial position with net assets of £5.33m (2021 - £5.10m).

The directors consider the results for the period and the position of the group at the period end to be more than
satisfactory.

The group's key financial and other performance indicators during the period were as follows:

Financial KPIs Unit 2022 2021
Turnover £m 21.93 25.13
Gross margin % 11.18 15.93
Operating profit £m 27 1.31

Key indicators of performance revolve around the number of units sold and the average sales price per unit. On
both these measures, the directors are satisfied that budget assumptions are being met.

The main changes to KPI's have been highlighted above.
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Gavco 188 Limited

Strategic Report for the period from 1 August 2021 to 30 April 2022

Principal risks and uncertainties
The group directors have overall responsibility for the establishment, development and monitoring of the group's
risk and risk management policies.

The group's risk management policies are established to identify and analyse the risks they face, to set
appropriate risk limits and controls to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the group's activities. The group,
through training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The principal risks affecting the group are competitive risk, quality risk and financial instrument risk.

Competitive risk

The group is reliant upon the United Kingdom economy to remain competitive as a deterioration in the
performance in the United Kingdom economy could adversely affect consumer disposable income and, as a
consequence, demand for furniture. It is the directors' strategy to remain competitive by offering an extensive
range of branded and non-branded products and engaging with major players in the retail market to ensure
products are advertised, promoted and competitively priced.

Quality risk .

The directors identify quality in the manufacturing process, delivery to customers and after-sales service as key
to the brand identity. The directors are also committed to ensuring that the quality of design, materials and
manufacture meet the first class safety standards required of the industry.

Financial instrument risk
The principal instrument risks affecting the company are liquidity risk, interest rate risk, foreign currency risk
and credit risk and these are detailed in the Directors' Report.

Approved and authorised by the Board on 15 February 2023 and signed on its behalf by:

DocuSigned by:

Bk Wl
Krodadgomsos3s...
Director
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Gavco 188 Limited

Directors' Report for the Period from 1 August 2021 to 30 April 2022

The directors present their report and the for the period from 1 August 2021 to 30 April 2022,
Directors of the group

The directors who held office during the period were as follows:

D.D. Edwards (appointed 25 October 2021 and retired 30 April 2022)

B.K. Wilson (appointed 25 October 2021)

D. Winter (ceased 25 October 2021)

P.A. Riding (ceased 25 October 2021)

J.L. McCurry (appointed 25 October 2021)

The following director was appointed after the period end:

M.A. Leggett (appointed 21 June 2022)

Financial instruments

Objectives and policies

The group holds or issues financial instruments in order to achieve three main objectives, being;
(a) to finance its operations;

(b) to manage its exposure to interest and currency risk arising from its operations and from

it's sources of finance, and;
(c) for trading purposes.

In addition, various financial instruments (trade debtors, trade creditors, accruals and prepayments) arise directly
from the group's operations.

Transactions in financial instruments result in the group assuming from or transferring to another party one or
more of the financial risks described below.
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Gavco 188 Limited

Directors' Report for the Period from 1 August 2021 to 30 April 2022

Interest rate risk, credit risk, liquidity risk and foreign exchange risk

Interest rate risk

Interest rate risk is the risk of financial loss to the group as a result of fluctuations in the market rate of interest.
The group manages and controls interest rate risk on borrowings within acceptable parameters whilst optimising
the return on surplus funds.

The group maintains borrowing facilities with the National Westminster Bank plc. The company places surplus
funds on deposit with reputable banking institutions.

Credit risk

Credit risk is the risk of financial loss to the group if a customer or other party to a financial instrument fails to
meet its contractual obligations and arises principally from amounts receivable from customers. The group
monitors credit risk closely and considers that its current policy of credit checks meet the objectives of
managing exposure to risk.

Major customers account for approximately 70% of the group's trade debtors. Credit risk is managed by the
application of agreed terms of credit with each customer subject to monitoring and review. The group has no
other significant concentration of credit risk. Amounts shown in the Statement of Financial Position best
represent maximum credit risk exposure in the event other parties fail to perform their obligations under
financial instruments.

Liquidity risk

Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall due. The
approach to managing liquidity risk is to ensure that, as far as possible, the group has sufficient liquidity to meet
its liabilities when due, without incurring unacceptable losses or risking damage to the group's reputation.

The group at all times maintains adequate committed credit facilities in order to meet all it's commitments as
and when they fall due.

Foreign exchange risk

The group is exposed to foreign exchange risk in respect of transactions which arise out of its trading operations,
in Euro and United States Dollar, with overseas suppliers. The group has no significant exposure to foreign
exchange risk.

Employment of disabled persons

The group gives full consideration to applications from disabled persons where the requirements of the job can
be adequately fulfilled by a disabled person. Where existing employees become disabled, it is the group's policy
wherever practicable to provide continuing employment under normal terms and conditions and to provide
training, career development and promotion wherever appropriate.

Employee involvement

During the year the policy of providing employees with information about the group has been continued through
internal media methods. Employees have also been encouraged to present their suggestions and views on the
group’s performance. Regular meetings are held between management and employees to allow a free flow of
information and ideas.
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Gavco 188 Limited

Directors' Report for the Period from 1 August 2021 to 30 April 2022

Future developments

The group continues to meet the challenging trading environment with the focus on growing sales whilst
keeping costs at a level whereby profits are at least maintained. The group is constantly reviewing its product
range by introducing new designs and concepts which offer quality and value to our customers. The joining of
the La-Z-Boy group creates greater opportunity for further development of its products and provides greater
knowledge and support to develop the business.

Directors' liabilities
During the period the group held an insurance policy providing indemnity cover for the benefit of the group's
directors in connection with the performance of their duties as officers of the group.

Disclosure of information to the auditor )

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the group's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.

Approved and authorised by the Board on 15 February 2023 and signed on its behalf by:
DocuSigned by:
‘...E?.‘.L:-...(Mitsom, ...............

03RRI 1p0438B...
Director
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Gavco 188 Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Strategic Report, Directors Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and group and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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Gavco 188 Limited

Independent Auditor's Report to the Members of Gavco 188 Limited

Opinion

We have audited the financial statements of Gavco 188 Limited (the 'parent company’) and its subsidiaries (the
'group’) for the period from 1 August 2021 to 30 April 2022, which comprise the Consolidated Income
Statement, Consolidated Statement of Comprehensive Income, Consolidated Statement of Financial Position,
Statement of Financial Position, Consolidated Statement of Changes in Equity, Statement of Changes in Equity,
Consolidated Statement of Cash Flows, and Notes to the Financial Statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland' ‘(United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

* give atrue and fair view of the state of the group's and the parent company's affairs as at 30 April 2022 and
of the group's profit for the period then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor responsibilities for
the audit of the financial statements section of our report. We are independent of the group in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements we have concluded that the directors' use of the going concern basis of
accounting in the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt upon the group or parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
we authorised for use.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Gavco 188 Limited

Independent Auditor's Report to the Members of Gavco 188 Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Strategic Report and Directors' Report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and the
Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if| in our opinion:

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities {set out on page 7], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:
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Gavco 188 Limited

Independent Auditor's Report to the Members of Gavco 188 Limited

The engagement partner ensured that the engagement team collectively had appropriate competence, capabilities
and skills to identify or recognise non-compliance with applicable laws and regulations.

The group is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation. We determined that the following laws and regulations were most significant; The
Financial Reporting Standard FRS 102, the United Kingdom Companies Act 2006 and relevant United Kingdom
taxation legislation. We assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement disclosures.

We understood how the group is complying with those laws and regulations through discussions with directors
and other group management and from our knowledge and experience of the manufacturing sector in which the
group operates.

We assessed the susceptibility of the group's financial statements to material misstatement, including obtaining
an understanding of how fraud might occur by making enquiries of management as to where they considered
there was susceptibility to fraud and their knowledge of actual, suspected and alleged fraud. We considered the
internal controls in place which would mitigate the risk of fraud and non-compliance with laws and regulations.

We addressed the risk of fraud and misstatement arising through management bias and override of internal
controls by performing analytical procedures to identify any unusual or unexpected relationships and testing
journal entries in the accounting records to identify any unusual transactions. We assessed the judgements and
assumptions made in the determination of significant accounting estimates with particular focus on potential
management bias. :

In response to the risk of irregularities and non-compliance with laws and regulations we adopted procedures
which included, but not limited to, agreeing the disclosures in the financial statements to underlying records and,
where appropriate, supporting documentation; enquiring of management as to actual or potential litigation
claims; and reviewing transactions with the group’s legal and professional advisors. We also reviewed the
correspondence with HMRC Customs and Revenue with regard to the taxation disclosures made by the group.

There are inherent limitations in our audit procedure described in the above. The more removed that laws and
regulations are from financial transactions, the less likely we are to be able to identify material non-compliance.
Auditing Standards also limit the audit procedures required to identify non-compliance with laws and
regulations to enquiry of directors and other management and the inspection of regulatory and legal
correspondence, if any. Material misstatements that are due to fraud can be more difficult to detect than those
which arise from other errors as they may involve deliberate concealment or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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Gavco 188 Limited

Independent Auditor's Report to the Members of Gavco 188 Limited

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the group’s or the parent company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the group or the parent company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we

identify during our audit.

Use of our report

This report is made solely to the parent company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the parent company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the parent
company and the parent company’s members as a body, for our audit work, for this report, or for the opinions

Ww¢E

have formed.

DocuSigned by:

BeWasod {Benior Statutory Auditor)

For and on behalf of Hargreaves Brown & Benson, Statutory Auditor

1 Bond Street
Colne

Lancashire
BB8 9DG

15 February 2023
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Gavco 188 Limited

Consolidated Income Statement for the Period from 1 August 2021 to 30 April 2022

2022 2021
Note £ £

Revenue 3 21,928,175 25,134,033
Cost of sales 19,476,464 21,130,078
Gross profit 2,451,711 4,003,955
Distribution costs 1,231,533 1,404,484
Administrative expenses 945,638 1,289,087
Operating profit 5 274,540 1,310,384
Other interest receivable and similar income 6 359 235

_ 359 235
Profit before tax 274,899 1,310,619
Taxation . 3 (43,155) (194,445)
Profit for the financial period 231,744 1,116,174
Profit/(loss) attributable to:
Owners of the company 231,744 1,116,174

The group has no recognised gains or losses for the period other than the results above.

The notes on pages 19 to 35 form an integral part of these financial statements.
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Gavco 188 Limited

Consolidated Statement of Comprehensive Income for the Period from 1 August 2021 to

30 April 2022
2022 2021
Note £ £
Profit for the period 231,744 1,116,174
Total comprehensive income for the period 231,744 1,116,174
Total comprehensive income attributable to:
Owners of the company 231,744 1,116,174

The notes on pages 19 to 35 form an integral part of these financial statements.
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DocuSign Envelope ID: 658E268E-A1CA-4E0D-991A-D66EQC59CB71

Gavco 188 Limited

(Registration number: 10417070)
Consolidated Statement of Financial Position as at 30 April 2022

2022 2021
Note £ £
Non-Current assets
Property, Plant and Equipment 12 405,382 275,199
Current assets
Inventories 14 3,245,986 1,751,905
Debtors 15 3,309,682 3,616,560
Cash at bank and in hand 16 2,056,793 2,848,352
8,612,461 8,216,817
Creditors: Amounts falling due within one year 17 (3,239,995) (2,902,050)
Net current assets 5,372,466 5,314,767
Total assets less current liabilities 5,777,848 5,589,966
Provisions for liabilities 18 (446,904) (490,766)
Net assets 5,330,944 5,099,200
Equity
Called up share capital 19 50 50
Consolidation reserve 20 59,994 59,994
Profit and loss account 5,270,900 5,039,156
Equity attributable to owners of the company 5,330,944 5,099,200
Total equity 5,330,944 5,099,200

Approved and authorised by the Board on 15 February 2023 and signed on its behalf by:

g%.&,wim ...............

Director

The notes on pages 19 to 35 form an integral part of these financial statements.
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Gavco 188 Limited

(Registration number: 10417070)
Statement of Financial Position as at 30 April 2022

2022 2021
Note £ £
Non-Current assets
Investments 13 100 100
Equity
Called up share capital 19 50 50
Profit and loss account 50 50
Total equity 100 100

The company made a profit after tax for the financial period of £-.

Approved and authorised by the Board on 15 February 2023 and signed on its behalf by:

&.L.ﬂ)i@m ...............

Director

The notes on pages 19 to 35 form an integral part of these financial statements.
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Gavco 188 Limited

Consolidated Statement of Changes in Equity for the Period from 1 August 2021 to 30
April 2022
Equity attributable to the parent company

At 1 August 2021
Profit for the period

Total comprehensive income

At 30 April 2022

At | August 2020
Profit for the period

Total comprehensive income
Dividends

At 31 July 2021

The notes on pages 19 to 35 form an integral part of these financial statements.

Share Consolidation Profit and
capital reserve loss account Total equity
£ £ £ £
50 59,994 5,039,156 5,099,200
- - 231,744 231,744
- - 231,744 231,744
50 59,994 5,270,900 5,330,944
Share Consolidation  Profit and
capital reserve loss account Total equity
£ £ £ £
50 59,994 5,222,982 5,283,026
- - 1,116,174 1,116,174
- - 1,116,174 1,116,174
- - (1,300,000) (1,300,000)
50 59,994 5,039,156 5,099,200
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Gavco 188 Limited

Statement of Changes in Equity for the Period from 1 August 2021 to 30 April 2022

Profit and loss

Share capital account Total

£ £ £
At 1 August 2021 50 50 100
At 30 April 2022 50 50 100

Profit and loss

Share capital account Total
£ £ £
At 1 August 2020 50 1,300,050 1,300,100
Dividends - (1,300,000)  (1,300,000)
At 31 July 2021 50 50 100

The notes on pages 19 to 35 form an integral part of these financial statements.
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Gavco 188 Limited

Consolidated Statement of Cash Flows for the Period from 1 August 2021 to 30 April

2022
2022 2021
Note £ £

Cash flows from operating activities
Profit for the period 231,744 1,116,174
Adjustments to cash flows from non-cash items
Depreciation and amortisation 5 56,629 55,782
Profit on disposal of property, plant and equipment 5 417) -
Finance income 6 (359) (235)
Corporation tax expense 11 43,155 194,445

330,752 1,366,166
Working capital adjustments
Increase in inventories 14 (1,494,081) (359,961)
Decrease/(increase) in receivables 15 348,971 (133,279)
Increase in payables 17 338,281 716,435
(Decrease)/increase in provisions 18 (71,047) 426,719
Cash generated from operations (547,124) 2,016,080
Income taxes paid (58,399) (418,547)
Net cash flow from operating activities (605,523) 1,597,533
Cash flows from investing activities
Interest received 6 359 235
Acquisitions of property, plant and equipment 12 (186,812) (71,022)
Proceeds from sale of property, plant and equipment 5,12 417 -
Net cash flows from investing activities (186,036) (70,787)
Cash flows from financing activities
Dividends paid 22 - (1,300,000)
Net (decrease)/increase in cash and cash equivalents (791,559) 226,746
Cash and cash equivalents at 1 August 2,848,352 2,621,606
Cash and cash equivalents at 30 April 16 2,056,793 2,848,352

The notes on pages 19 to 35 form an integral part of these financial statements.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

1 General information

The company is a private company limited by share capital, incorporated in United Kingdom, registered in
England and Wales.

The address of its registered office is:
Bradford House

Phillips Lane

Colne

Lancashire

BB8 9PQ

These financial statements were authorised for issue by the Board on 15 February 2023.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance »
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’ and the Companies Act 2006.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value.

The group financial statements consolidate the financial statements of Gavco 188 Limited and all its subsidiary
undertakings up to 30 April 2022.

The financial statements of the group are presented in the currency of the primary economic environment in
which the group operates (its functional currency). For the purposes of the financial statements, the results and
financial position are presented in Sterling (£).

The parent company has taken advantage of Section 408 of the Companies Act 2006 and had not included its

own Income Statement in these financial statements. The parent company's profit for the year is disclosed on
page 15 as part of the parent company's individual Statement of Financial Position.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

2 Accounting policies (continued)

Basis of consolidation
The consolidated financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 30 April 2022.

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Income Statement from
the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the group.

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date. Any excess
of the cost of the business combination over the acquirer’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on transactions between the company and its
subsidiaries, which are related parties, are eliminated in full.

Going concern

The financial statements have been prepared on a going concern basis. The directors have a reasonable
expectation that the group has adequate resources to continue in operational existence for at least a year from the
date of approval of the financial statements. They therefore continue to adopt the going concern basis of
accounting in preparing the annual financial statements.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

2 Accounting policies (continued)

Judgements
Preparation of the financial statements requires management to make significant judgements and estimates. The
items in the financial statements where these judgements and estimates have been made are addressed below.

Goodwill

The group establishes a reliable estimate of the useful life of goodwill arising on consolidation. This estimate is
based upon a variety of factors including the expected use of the acquired business and the expected useful life
of the cash generating unit acquired. Any legal, regulatory or contractual provisions which may limit the
assumptions over expected useful life are taken into account.

Useful economic life of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The economic lives and residual values are re-assessed
annually and, where necessary, amended to reflect current conditions.

Inventory provisioning

The group manufactures and sells product subject to the demands of the market in which it operates. As a result
it is necessary to consider the recoverability of the cost of inventory and the associated provisioning required.
The directors consider the condition and age of the inventory using assumptions over the sale of finished goods
and usage of raw materials in estimating the provisions required.

Impairment of receivables

The group makes an estimate of the recoverable value of trade and other receivables. When assessing the
impairment of trade and other receivables the directors consider factors including age, independent credit rating
and historical experience.

Key sources of estimation uncertainty
The directors have recognised a provision for potential claims under warranty that may materialise on its
manufactured products over a period of one to ten years. The carrying amount is £405,672 (2021 - £456,719).

In 2021, the directors also recognised potential claims under warranty on La-Z-Boy products sold under licence
held by the group in respect of material defect in design, materials and workmanship. The directors do not
believe the amount of claims under this licence to be significant and have therefore reduced the £20,000
provision in 2021 to £nil.

In estimating the value of claims which may be made under warranty the directors have made assumptions
based upon the quality of the product sold and past experience of returns and repairs.

Whilst the directors consider the warranty estimate and assumptions adopted to be reasonable, there is an

inherent uncertainty in estimating the cost of providing warranties and the estimated value may significantly
differ from the actual cost to the group of any claims under warranty which subsequently arise.

Page 21



DocuSign Envelope ID: 658E268E-A1CA-4EQD-931A-DEGEOC53CB71

Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

2 Accounting policies (continued)

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the group’s activities. Revenue is shown net of sales/value added tax,
returns, rebates and discounts.

The group recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity; this is usually the point that the customer has
accepted delivery of the goods.

Foreign currency transactions and balances
In preparing the financial statements of the group transactions in foreign currencies other than the functional

currency are recognised at the spot rate at the date of transaction. At the end of each reporting period, monetary
items denominated in foreign currencies are translated into Sterling at the prevailing exchange rate at that date.

Exchange differences are recognised in the profit or loss of the period in which they arise.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current corporation tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial statements and on unused tax losses or tax credits in the
group. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

Property, Plant and Equipment
Property, plant and equipment are stated in the statement of financial position at cost, less any subsequent

accumulated depreciation and subsequent accumulated impairment losses.

The cost of property, plant and equipment includes directly attributable incremental costs incurred in their
acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:
Asset class . Depreciation method and rate
Freehold property 4% of cost per annum

Other property 20% of cost per annum

Plant and machinery 20% of cost per annum

Fixtures and fittings 10% of cost per annum
Computer equipment 20% of cost per annum

Motor vehicles ' 25% of cost per annum
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

2 Accounting policies (continued)

Investments
Investments in subsidiaries are measured at cost less any provision for impairment. Investments in equity shares
which are not publicly traded and where fair value cannot be measured reliably are measured at cost less
impairment.

Dividends on equity securities are recognised in income when receivable.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and other short-term deposits that are readily convertible to a
known amount of cash and are subject to an insignificant risk of change in value.

Receivables

Receivables are amounts due from customers for merchandise sold or services performed in the ordinary course
of business.

Receivables are recognised initially at the transaction price. A provision for the impairment of receivables is
established when there is objective evidence that the group will not be able to collect all amounts due according
to the original terms of the receivables.

Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, inventories are assessed for impairment. If inventories are impaired, the
carrying amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in profit or loss.

Payables
Payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers.

Payables are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method.

Provisions

Provisions are recognised when the group has an obligation at the reporting date as a result of a past event, it is
probable that the group will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

2 Accounting policies (continued)

Dividends
Dividend distribution to the group’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and
the group has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Classification

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any contract
that evidences a residual interest in the assets of the company after deducting all of its liabilities.

Recognition and measurement

Basic financial instruments, including trade and other receivables, cash and cash equivalents and trade and other
payables, are initially recognised at transaction price unless the arrangement is a financing transaction, where
the transaction is measured at the present value of future receipts, or payments, discounted at a market rate of
interest. Such assets are carried at amortised cost using the effective interest method.

Impairment

At the end of each accounting period financial instruments are assessed for objective evidence of impairment. If
an asset is impaired the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows discounted at the asset's effective interest rate. The impairment loss is recognised in
profit or loss.

Current versus non-current classification

Financial instruments are classified as current if there is no unconditional right at the end of the reporting period,
to defer settlement of the financial instrument for at least twelve months after the reporting date. If there is an
unconditional right to defer settlement for at least twelve months after the reporting date, they are presented as
non-current.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

3 Revenue

The analysis of the group's revenue for the period from continuing operations is as follows:

2022 2021
£ £
Sale of goods 21,928,175 25,134,033
4 Other gains and losses
The analysis of the group's other gains and losses for the period is as follows:
2022 2021
£ £
Gain on disposal of Property, Plant and Equipment 417 -
5 Operating profit
Arrived at after charging/(crediting)
2022 2021
£ £
Depreciation expense 56,629 55,782
Profit on disposal of property, plant and equipment 417 -
6 Other interest receivable and similar income
2022 2021
£ £
Interest income on bank deposits ‘ 359 235
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Gavco 188 Limited

Notes to‘the Financial Statements for the Period from 1 August 2021 to 30 April 2022

7 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

2022 2021
£ £

Wages and salaries 6,535,659 7,827,592
Social security costs 432,849 523,789
CJRS grants - (881,613)
Pension costs, defined contribution scheme 171,114 225,783
Redundancy costs - 95,679

7,139,622 7,791,230

The average number of persons employed by the group (including directors) during the period, analysed by

category was as follows:

2022 2021

No. No.

Production 247 247
Administration and support 40 46
287 293

8 Pension and other schemes

Defined contribution pension scheme

The group operates a defined contribution pension scheme. The pension cost charge for the period represents

contributions payable by the group to the scheme and amounted to £171,114 (2021 - £225,783).
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

9 Directors' remuneration

The directors’ remuneration for the period was as follows:

2022 2021
£ £
Remuneration 48,788 210,300
Contributions paid to money purchase schemes 2,447 10,073
51,235 220,373

During the period the number of directors who were receiving benefits was as follows:

2022 2021
No. Ne.
Accruing benefits under money purchase pension scheme - 1
10 Auditors' remuneration
2022 2021

£ £
Audit of these financial statements 22,750 29,800
Other fees to auditors
Taxation compliance services 474 700
All other assurance services - 400

474 1,100

11 Taxation
Tax charged/(credited) in the income statement 2022 2021

£ £
Current taxation
UK corporation tax 15,970 246,937
UK corporation tax adjustment to prior periods - (54,104)

15,970 192,833

Deferred taxation
Arising from origination and reversal of timing differences - 27,185 1,612
Tax expense in the income statement 43,155 194,445

The tax on profit before tax for the period is the same as the standard rate of corporation tax in the UK of 19%
(2021 - 19%).

The differences are reconciled below:

Page 27



DocuSign Envelope ID: 658E268E-A1CA-4E0D-991A-D66E0CSICB71

Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

11 Taxation (continued)

2022 2021
£ £
Profit before tax 274,899 1,310,619
Corporation tax at standard rate 52,229 249,018
Effect of expense not deductible in determining taxable profit (tax loss) - 2,185
Deferred tax expense relating to changes in tax rates or laws - 1,612
Decrease in UK and foreign current tax from adjustment for prior
periods - (54,104)
Tax decrease from effect of capital allowances and depreciation (9,074) (4,266)
Total tax charge 43,155 194,445

Deferred tax has been calculated using the standard rate of 19% applicable in the current year.

Deferred tax

Group
Deferred tax assets and liabilities Asset Liability
2022 £ £
Accelerated tax depreciation - 41,232
- 41,232
Asset Liability
2021 £ £
Accelerated tax depreciation - 14,047
- 14,047
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

12 Property, Plant and Equipment

Group

Land and Furniture, fittings

buildings and equipment  Motor vehicles Total

£ £ £ £

Cost or valuation
At 1 August 2021 1,182,410 1,494,362 78,265 2,755,037
Additions - 186,812 - 186,812
At 30 April 2022 1,182,410 1,681,174 78,265 2,941,849
Depreciation
At 1 August 2021 1,032,206 1,414,587 33,045 2,479,838
Charge for the period 10,350 37,800 8,479 56,629
At 30 April 2022 1,042,556 1,452,387 41,524 2,536,467
Carrying amount
At 30 April 2022 139,854 228,787 36,741 405,382
At 31 July 2021 150,204 79,775 45,220 275,199

Included within the net book value of land and buildings above is £135,000 (2021 - £141,864) in respect of
frechold land and buildings and £4,854 (2021 - £8,340) in respect of long leasehold land and buildings.

Fully depreciated assets
At 30 April 2022 the group was still using assets with an original cost of £2,354,953 (2021 - £2,320,238) which
are fully depreciated.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

13 Investments

Company
2022 2021

‘ £ £
Investments in subsidiaries 100 100
Subsidiaries £
Cost
At 1 August 2021 100
Carrying amount
At 30 April 2022 ‘ 100
At 31 July 2021 100

Details of undertakings

Details of the investments (including principal place of business of unincorporated entities) in which the
company holds 20% or more of the nominal value of any class of share capital are as follows:

Proportion of voting rights

Undertaking Registered office Holding and shares held
2022 2021

Subsidiary undertakings

La-Z-Boy Bradford House, Phillips Lane, Ordinary shares 100% 100%

Manufacturing UK Colne, Lancashire, BB8 9PQ

Limited United Kingdom

Subsidiary undertakings

La-Z-Boy Manufacturing UK Limited
The principal activity of La-Z-Boy Manufacturing UK Limited is the manufacture of upholstered furniture.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

14 Inventories

Group Company
2022 2021 2022 2021
£ £ £ £
Raw materials and consumables 2,661,644 1,434,708 - -
Work in progress 386,225 280,068 - -
Finished goods 198,117 37,129 - -
3,245,986 1,751,905 - -
1S Debtors
Group Company
2022 2021 2022 2021
Current £ £ £ £
Receivables 3,151,441 3,363,860 - -
Prepayments 116,148 252,700 - -
Income tax asset 42,093 - - -
3,309,682 3,616,560 - -
16 Cash and cash equivalents
Group Company
2022 2021 2022 2021
£ £ £ £
Cash at bank and in hand 2,056,793 2,848,352 - -
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

17 Creditors

Group Company
2022 2021 2022 2021
Note £ £ £ £
Due within one year
Payables 2,076,168 1,761,101 - -
Social security and other taxes 675,688 927,370 - -
Other payables 106,694 67,153 - -
Corporation tax liability - 336 - -
Accrued expenses 381,445 146,090 - -
3,239,995 2,902,050 - -
18 Deferred tax and other provisions
Group
Warranties Deferred tax Total
£ £ £
At 1 August 2021 ) 476,719 14,047 490,766
Increase (decrease) in existing provisions (71,047) 27,185 (43,862)
At 30 April 2022 _ 405,672 41,232 446,904

The group has recognised a provision for warranty claims on its manufactured products. The group offers
warranties for the various product components over a period of one to ten years. The provision covers the

estimated cost to the group over that time period in line with La-Z-Boy group policy.
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

19 Share capital

Allotted, called up and fully paid shares

2022 2021
No. £ No. £
Ordinary shares of £0.10 each 500 50 500 50
20 Reserves
Group

Consolidation reserve

This reserve records the amount of share premium received above nominal value for shares allotted, less
transaction costs, in La-Z-Boy Manufacturing UK Limited.

21 Obligations under leases and hire purchase contracts

Group

Operating leases
The total of future minimum lease payments is as follows:

2022 2021

£ £

Not later than one year 150,829 119,625
Later than one year and not later than five years 542,075 638,000
Later than five years - 39,875
692,904 797,500

On 26 October 2021, La-Z-Boy Manufacturing UK Limited entered into a 5 year lease for the premises from
which it operates. This replaces the existing lease that was in place on a rolling basis.

The amount of non-cancellable operating lease payments recognised as an expense during the period was
£106,818 (2021 - £Nil).
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

22 Dividends

2022 2021
£ £

Interim dividend of £Nil (2021 - £2,600.00) per ordinary share - 1,300,000

23 Related party transactions

Group

Key management personnel

Key management personnel comprises the directors of the group, the names of the directors of the group are
detailed on page 4 of the Directors Report, and the directors of the directly owned subsidiary company,
La-Z-Boy Manufacturing UK Limited. '

Key management compensation

2022 2021

£ £

Salaries and other short term employee benefits 66,839 316,259
Post-employment benefits 13,514 30,963
80,353 347,222

Summary of transactions with key management
Ordinary dividends payable to directors of the group are detailed below. Ordinary dividends payable to other
key management amounted to Nil (2021 - £130,000).

Dividends paid to directors

2022 2021
£ £
Ordinary dividends - 1,170,000
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Gavco 188 Limited

Notes to the Financial Statements for the Period from 1 August 2021 to 30 April 2022

23 Related party transactions (continued)

Company

Key management personnel
Key management personnel comprises the directors of the parent company. The names of the directors who held
office during the year are detailed on page 4 of the Directors Report.

Key management compensation

2022 2021
£ £
Salaries and other short term employee benefits 48,788 210,300
Post-employment benefits 2,447 10,073
51,235 220,373
Dividends paid to directors ’

2022 2021

£ £

Ordinary dividends - 1.170.000

24 Parent and ultimate parent undertaking
The company's immediate parent is La-Z-Boy Incorporated, incorporated in Michigan, USA.
The most senior parent entity producing publicly available financial statements is La-Z-Boy Incorporated. These

financial statements are available upon request from La-Z-Boy Incoporated, 1 La-Z-Boy Drive, Monroe,
Michigan 48162, USA and from www.la-z-boy.com.
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