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INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the year ended 31 March 2021.

Fair review of the business
The company has continued to make sales and has achieved a gross profit margin at a higher level than the previous
year. The net profit is in line with expectations.

the turncver and gross profit of the company is analysed below:

Turnover 2021-£ 22,118,048 2020 - £14,601,008

Gross profit 2021-424% 2020-41.7%

The directors anticipate increased turnover and profitahility over the course of the next year and are confident the
company will continue trading as a going concern.

Principal risks and uncertainties

The customer base remains mainly UK based, therefore sales are in GBP with limited risk due to effects of any large
exchange rate fluctuations.

The company does not foresee any trade debtors on the balance sheet as being not receivable, the industry sector they
deal within is predominantly large corporates with a long track record and good standing.

The company has exposure to two main areas of risk - customer credit exposure and liquidity risk.

Customer credit exposure

Credit terms may be offered to its customers who allow payment of the debt after delivery of the goods or service. The
company is at risk to the extent that a customer may be unable to pay the debt on a specific due date. This risk is
mitigated by the strong on-going customer relationships and by cradit insurance.

Liquidity risk

The objective of the company in managing liquidity risk is to ensure that it can meet its financial obligations as and when
they fall due. The company expects to meet its financial obligations through operating cash flows. In the event that the
operating cash flows would not cover all the financial obligations the company would explore acquiring credit facilities.
Given the cash reserves held by the company, the company is in a position to meet its commitments and obligations as
they become due.

Foreign currency risk

The company is exposed to foreign currency risk which arise as a result of its operations. Predominantly, the sales and
purchases are denominated in Sterling. Due to the small number of foreign currency transacticns, the company does not
enter into forward currency contracts.




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Development and performance

The company has undertaken even greater levels of research and development than in previcus years in order to
maintain their ‘go to' status within the mobile telecom industry. This investment will continue whilst the transition to 5G
takes place.

Other information and explanations
Employment Policy

The company employ new staff via agencies as the need arises. There is an equal opportunities policy in place and the
staff are of multi gender and multi race.

On behalf of the board

Mr J F Smith
Director

30 March 2022




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and financial statements for the year ended 31 March 2021.

Principal activities
The principal activity of the company continued to be that of the manufacture and sale of telecoms infrastructure
equipment.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr M E Parker
Mr J F Smith

Miss H Marden
Mr | Beaumont

Auditor
In accordance with the company's articles, a resolution proposing that Clifford Roberts be reappointed as auditor of the
company will be put at a General Meeting.

Statement of disclosure to auditor

3o far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they cught to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company’s auditer is aware of that information.

Disclosure in the strategic report
Research and development, financial risk management objectives and policies and the exposure to credit, liquidity and
foreign currency risks are set outin the strategic report (as defined by section 414 C (11) of the Companies Act 2006).

On behalf of the board

Mr J F Smith
Director

30 March 2022




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

Qualified opinion on financial statements

We have audited the financial statements of Industrial Control Distributors Limited {the '‘company'} for the year ended 31
March 2021 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and Republic of lrefand (United
Kingdam Generally Accepted Accounting Practice).

In our opinion, except for the effects of the matter described in the basis for qualified opinion section of our report, the
financial statements:
. give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for qualified opinion
Due to COVID-19 lockdowns, we were not able to atiend the stock-take and thus did nct observe the counting of physical
stock and work-in-progress at the end of the current and prior years.

We were unable to satisfy ourselves by alternative means concerning the stock quantities held at 31 March 2021, which
are included in the balance sheet at £988,860, by using other audit procedures. Consequently we were unable to
determine whether any adjustment to this amount was necessary. We were also unable to satisfy ourselves by alternative
means concerning the stock quantities of £1,433,250 held at 31 March 2020 by using other audit procedures.
Consequently, we were unable to determine whether any adjustment to this amount at 31 March 2020 was necessary or
whether there was any consequential effect on the cost of sales for the year ended 31 March 2021. In addition, were any
adjustment to the stock and work-in-progress balance to be required, the strategic report would also need to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
* the directors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
® the directors have not disclesed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concarn basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Qur opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion therecn.

In connection with our audit of the financial statements, cur respensibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knewledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatemant of this other information, we are required to report that fact.

As described in the basis for qualified opinion section of our report, we were unable to satisfy ourselves conceming the
stock and work-in-progress quantities of £988,860 held at 31 March 2021 and £1,433,250 held at 31 March 2020. We
have concluded that where the other information refers to the stock and work-in-progress balance or related balances
such as cost of sales, it may be materially misstated for the same reason.

Opinions on other matters prescribed by the Companies Act 2006
Except for the possible effects of the matter described in the basis for qualified opinion section of our report,
in our opinion, kased on the work undertaken in the course of ocur audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

Except for the matter described in the basis for qualified opinion section of our report, in the light of the knowledge and
understanding of the company and its environment obtained in the course of the audit, we have not identified material
misstatements in the strategic report and the directors’ report.

Arising solely from the limitation on the scope of our work relating to stocks and work-in-progress, referred to above:
s we have not obtained all the information and explanations that we considered necessary for the purpose of our
audil; and
. we were unable to determine whether adequate accounting records have been kept.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in cur opinion:

returns adequate for cur audit have not been received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
b certain disclosures of remuneration specified by law are not made.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whather due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclesing, as applicable, matters related to going concern and using the geing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic
alternative but to do so.




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to cbtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory framework applicable to the company and the sector
- in which they operate. We determined that the following laws and regulations were most significant: the
Companies Act 2008, UK Generally Accepted Accounting Practice and UK corporate taxation laws.
We obtained an understanding of how the company is complying with those legal and regulatory frameworks
by making inquiries to the management and by observing the oversight of management, the culture of honesty
and ethical behaviour and whether strong emphasis is placed on fraud prevention, which may reduce the
opportunities for fraud to take place. and fraud deterrence, which could persuade individuals not to commit
fraud in the first instance . We corroborated our inqguiries through our review of all relevant available audit
information.
We assessed and understood the susceptibility of the company's financial statements to material
misstatement, including how fraud might occur. Based on this understanding we designed our audit procedures
to identify nen-compliance with such laws and regulations. The audit procedures performed by the engagement
team included:
Identifying and assessing the design and effectiveness of controls management has in place to prevent and
detect fraud;
understanding of how senior management considered and addressed the potential for override of controls or
other inappropriate influence over the financial reporting process;
> challenging assumptions and judgements made by management in its significant accounting estimates;

>

Performing audit work over the risk of management override of controls, including testing of journal entries
> and other adjustments for appropriateness, evaluating the business rationale of significant transactions
outside the normal course of business and reviewing accounting estimates for bias; and,

> assessing the extent of compliance with relevant laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/fwww.frc.org.uk/auditorsresponsibilities. This description farms part of our auditor's report.




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2005.
Qur audit work has been undertaken so that we might state to the company's member those matters we are required to
state to the member in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's member for our audit work, for this
report, or for the opinions we have formed.

Robert Dearing BEng FCA (Senior Statutory Auditor}
For and on behalf of Clifford Roberts 30 March 2022

Chartered Accountants
Statutory Auditor Pacioli House
9 Brookfield, Duncan Close
Moulton Park
Northampton
NN3 6WL




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

2021

Notes £

Turnover 3 22,118,048
Cost of sales (12,733,761)

Gross profit 9,384,287
Administrative expenses (9,052,803)

Other operating incoma 15,969

Operating profit 4 347,453

Interest receivable and similar income 7 340
Interest payable and similar expenses 8 (21)

Profit befare taxation 347,772
Tax on profit 9 (67,769)

Profit for the financial year 280,003

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

2020
£

14,601,008

(8,513,258)

6,087,750

(5,619,724)

468,026

11,829

479,855
(60,425)

419,430




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
£ £
Profit for the year 280,003 419,430

Other comprehensive income

Total comprehensive income for the year 280,003 419,430

-10 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Goodwill
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10
1"

12
13

14

16
17

2021

988,860
4,225,260
9,301,699

14,515,819

{10,089,603)

4,584,305

84,776
73315

158,091

4,426,216

4,584,307

2

4,584,307

2020

1,433,250
3,402,779

3,990,244

8,826,273

(4,696,129)

108,998
65,162

174,160

4,130,144

4,304,304

2

4,304,302

4,304,304

The financial statements were approved by the board of directors and authorised for issue on 30 March 2022 and are

signed on its behalf by:

Mr J F Smith
Director

Company Registration No. 03609272

11 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Share capital Profit and Total
loss reserves

£ £ £

Balance at 1 April 2019 2 3,884,872 3,884,874
Year ended 31 March 2020:

Profit and total comprehensive income for the year - 419,430 419,430

Balance at 31 March 2020 2 4,304,302 4,304,304
Year ended 31 March 2021:

Profit and total comprehensive income for the year - 280,003 280,003

Balance at 31 March 2021 2 4,584,305 4,584,307

12 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.1

1.2

Accounting policies

Company information

Industrial Contral Distributors Limited is a private company limited by shares incorporated in England and Wales.
The registered office is Units 8-2 Bridle Close, Finedon Road Industrial Estate, Wellingborough, Northamptonshire,
NN8 4RN.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include financial
instruments at fair value where applicable. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are intended
to give a true and fair view of the assets, liabilities, financial pasition and prcfit or loss of the group. The company
has therefore taken advantage of exemptions from the following disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other ccmprehensive income;

® Section 33 'Related Party Disclosures’: Compensaticn for key management personnel.

The financial statements of the company are consolidated in the financial statements of Industrial Cantrol
Distributars (Holdings) Ltd. These consolidated financial statements are available from its registered office, Units
8-2 Bridle Close. Finedon Road Industrial Estate, Wellingborough, Northamptonshire, NN8 4RN.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

-13 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.3

1.4

1.5

Accounting policies {Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account frade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the econemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goadwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of net
assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
amorlisation and accumulated impairment lesses. Goodwill is considered to have a finite useful life and is amortised
on a systematic basis over its expected life, which is10 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and equipment 25% on reducing balance
Fixtures and fittings 25% on reducing balance
Computers 25% on cost

Motor vehicles 25% on reducing balance
Mezzanine floor 25% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

14 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1

1.6

1.7

1.8

1.9

Accounting policies {Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of futurs
cash flows have not been adjusted.

If the recoverabla amount of an asset {or cash-generating unit} is estimated {o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is freated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised sstimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior vears. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recegnised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments

Basic financial assets

Basic financial assets, which include debtors and cash and kank balances, are initially measured at transactien
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

-15 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies {Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairmant reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabiliies and equity instruments are classified according fo the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liahilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preferance shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

- 16 -




INDUSTRIAL CONTROL DISTRIBUTORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.10

Accounting policies {Continued)

Other financial liabilities

Derivatives, including interest rate swaps and farward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow
hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss fo eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the
company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the
initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred 1ax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same 1ax authority.
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1.13

1.14

113

1.16

117

Accounting policies {Continued)

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

Government grants

The company received government grants in respect of Covid support through the furlough scheme. These grants
are recognised as other income aver the period necessary to match tham with the related costs, for which they are
intended to compensate, on a systematic basis.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date
of transaction. Exchange differences are taken intc accountin arriving at the operating result. Forward foreign
currency purchases are initially recognised at fair value on the date they are entered into and are subsequently
remeasured at their fair value. Changes in the fair value are recognised in the income statement with the
corresponding entry being a derivative asset or liability in the balance sheet.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party
transactions with wholly owned subsidiaries within the group.

Leasing commitments

Rentals under operating leases are charged on a straight line basis over the lease term, even if the payments are
not made on such a basis. Benefits received and receivable as an incentive to sign an operating lease are similarly
spread on a straight line basis over the lease term.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amecunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried. or in the
period of the revision and future periods where the revision affects both current and future periods.
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2

Judgements and key sources of estimation uncertainty

Key sources of estimation uncertainty

{Continued)

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying

amount of assets and liabilities are as follows.

Determining net realisable values of stocks and work in progress

In determining the valuation of stock a degree of judgement and estimation is applied te the calculation of finished
goods and work in progress. An average of labour costs and consumables purchased per unit is applied to final

stock units to value finished goods.

A further percentage is applied to work in progress stock, reasonably reflecting the praoducts stage of completion at

the year end cut-off.

Turncver and other revenue

Other significant revenue
Interest income
Grants received

Operating profit
Operating profit for the year is stated after charging/{crediting):

Government grants

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Amortisation of intangible assets

Operating lease charges

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2021 2020

£ £

340 11,829
15,560 -
2021 2020

£ £
(15,969) -
12,750 11,950
25,806 24,024
24,222 24,222
311,000 311,000
201 2020
Number Number
35 35
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5 Employees

Their agygregate remuneration comprised.

Wages and salaries
Social security costs
Pension costs

] Directors' remuneration

Remuneratian for qualifying services

{Continued)

2021 2020

£ £
2,295,842 1,931,815
203,813 191,993
60,513 64,215
2,560,168 2,188,023
2021 2020

£ £
439,241 459,615

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 4 (2020 - 4).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneratian for qualifying services
Company pension contributions to defined contribution schemes

7 Interest receivable and similar income

Interest income
Interest on bank deposits

8 Interest payable and similar expenses

Other interast

9 Taxation

Current tax
UK corporation tax on profits for the current pericd

2021 2020

£ £
184,454 177,541
1,313 1,307
2021 2020

£ £

340 11,829
2021 2020

£ £

21 -
2021 2020

£ £
67,769 60,425
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9

10

Taxation

{Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 347,772 479,855
Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2020: 12.00%) 66,077 91,172
Tax effect of expenses that are not deductible in determining taxable profit - (1,880)
Depreciation on assets not qualifying for tax allowances 1,712 4973
Research and development tax credit - (33,861)
Under/(over) provided in prior years (20) 21
Taxation charge for the year 67,769 60,425
Intangible fixed assets
Goodwill
£
Cost
At 1 April 2020 and 31 March 2021 242219
Amortisation and impairment
At 1 April 2020 133,221
Amortisaticn charged for the year 24,222
At 31 March 2021 157,443
Carrying amount
At 31 March 2021 84,776
At 31 March 2020 108,998
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1"

12

13

Tangible fixed assets

Plant and Fixtures and Computers Motor vehicles Mezzanine floor Total
equipmant fittings
£ £ £ £ £ £
Cost
At 1 April 2020 74,381 19,773 79,747 92,100 22,060 288,061
Additions 4,500 1,500 9,559 18,200 - 33,759
At 31 March 2021 78,881 21,273 89,306 110,300 22,060 321,820
Depreciation and
impairment
At 1 April 2020 55,082 15,811 74,841 58,123 19,042 222,899
Depreciation charged in the
year 5,950 1,366 4,561 12,974 755 25,606
At 31 March 2021 61,032 17,177 79,402 71,097 19,797 248,505
Carrying amount
At 31 March 2021 17,849 4,096 9,204 39,203 2,263 73,315
At 31 March 2020 19,299 3,962 4,806 33,977 3,018 65,162
Stocks
2021 2020
£ £
Raw materials and consumables 988,860 908,250
Work in progress - 525,000
988,860 1,433,260
Debtors
2021 2020
Amounts falling due within ocne year: £ £
Trade debtors 4,139,869 1,909,996
Other debtors - 24,698
Prepayments and accrued income 85,391 1,468,085
4,225 260 3,402,779
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14

15

16

17

Creditors: amounts falling due within one year

Trade creditors

Amounts owed 1o group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contributicn schemes

2021 2020

£ £
1,316,457 1,115,570
7,462,533 1,462,533
67,789 94,286
1,135,970 415,150
93,914 1,595,650
12,840 12,940
10,088,603 4,696,129
2021 2020

£ £

60,513 64,215

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held

separately from those of the group in an independently administered fund.
The amount owed o the pension scheme at the year end was £5,971 (2020: £8,072).

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary Shares of £1 each 2 2 2 2
Called up share capital represents the nominal value of shares that have been issued.
Profit and loss reserves
2021 2020
£ £
At the beginning of the year 4,304,302 3,884 872
Profit for the year 280,003 419,430
At the end of the year 4,584,305 4,304,302

Includes all current and prior period retained profit and losses.
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18  Financial commitments, guarantees and contingent liabilities

On the 20th December 2013, the company entered into a debenture containing fixed charges, floating charges and
negative pledges in favour of the parent company, Industrial Contrel Distributers (Holdings) Limited, in respect of

the intercompany debts owed to it.

19  Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years
In over five years

20 Related party transactions

Transactions with related parties
During the year the company entered into the following fransactions with related parties:

Sundry cost
Purchases

The following amounts were outstanding at the reporting end date:
Amounts due from related parties

Other related parties

21 Ultimate controlling party

The Parent Company of Industrial Control Distributors Limited is Industrial Control (Holdings) Limited.

2021 2020

£ £
237,333 270,667
352,500 426,667
- 82,500
589,833 779,834
20 2020

£ £

9,000 5,005
1,143,600 -
2021 2020

£ £

- 21,083

The directors consider that the ultimate centrolling party is Industrial Contrel (Holdings) Limited, which ewns 100%

of its issued ordinary share capital.
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