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Summary of Results and Retail Statistics

£000

Summary of Results
Retail Sales

% increase on previous year
Retaif Profit

% net margin

Associated Companies—share of profit
Total profit before taxation
% incroase ar provious year
Taxation

“Jotal profit after taxation
Extraordinary itams

Net profit

Earnings per shajo

slter providing for taain sxcurdance vith the praposed Staterent of Standwd Asceiurtng Practios tegsiting deluted tax,

Rotail Statistics

Nuraber of outlets ot financial year-end
Stpermarkets above 4,000 sq. {t. sales aved
Other grocery oullats

Independent freezor contreat

SavaCentre hypamarket, 50% owned
Total outlets

Retail salas aren—ingl, £09 of SavaCentre

Total sq. L.
Not increase during year gg ft.
Average size of new Supermackels a4 §i.
Average gize of all Suppimuaikets siy. ft.
Average Supermarket sales
per Supermarkat L por week
per square foot £ por weeek

Company market share of grosery outlets
bacad on Dept. of industyy figuies
1th addition theta weie 29 leezer conitred withan Sapirmakate i 4378,

1974 19756 1976 1977 1978
362,137 452,804 543,443 663,776 811,102
22.0% 25.0% 20,0% 22.1% 22.2%
12,6542 14,237 15,372 25,303 27,139
3.74% 3.17% 2.83% 3.81% 3.35%
82 292 15 879 443
13,624 14,629 15,417 26,182 27,582
19.6% 7.4% 5.4% 69.8% 5.3%
7.280 7,786 8,018 5,981 6.563"
6,344 6.863 7.399 20,201 21,0198
— — Faki 909 —
8.344 6.863 8,116 21110 21,019
7.86p 8.0%p 8.92p 15.07p 15.85p
24.3. _* 25.34p"
164 163 178 181 185
44 35 27 24 22
e ] 13 13 15%
e e e — 1
198 208 215 218 223
1,711,000 1,936000 2,240,000 2,391,000 2,538,600
260,000 225000 304000 151000 147,000
17.8% 13.2% 15.7% 8.7% 8.1%
16,280 17,700 19,460 ¢ 7" 18,660
10.500 1 10260 12)210 “ia..ﬂ Qj 13.010
43,760 51,400 uB,800 68.100 21,760
4.33 a4,72 497 b.47 6.34
&.7% B.9% 6.9% 7.3% 7.8%

e ——

PraTax Profit

7989 1970 1971 1972 1973 1974 1976 1976 1977 1978

BRI [n constant 1968 moneyvalues
Beflated by Hetail Price Indux




Store Openings

A YR 2 o e R VRS A T et e e g

Opaited during 1977/78 Sales area sq. ft. Due to open during 1978/79 Sales area sq. ft.
Cannon Park, Coventry 26,800 Newcastle-under-Lyme 14,300
Wellingborough 14,400 Wilmslow 14,900
Lords Hill, Southamptcn 26.400 Ashford. Kent 15,500
Cowley, Oxford. 15,000 Solihull 21,800
Ke.taring 16,000 Weston-super-Mare 17,400
Haverhill 11,500 Bowthorpe, Norwich 22,600
Uxbridge 20,700 Dunstable 19,400
i Hayes, Mliddlesex 14,300
l‘ rr—————————— el ——
Towad  130.600 Total 139,900
Hypermarket openings
SavaCentre Ltd-a joint venture of Sainsbury’s and British Home Stores
Sales area saq. it
Opened during 1977/78 Washington, Tyne & Wear 78,600
Plannad to open late 1978 Hempstead, Kont 65,700
Spring 1980 Basildon 83.300
1981 Cldbuiy 70,600
!
Mowlinvastment Productivity Supermarkst Tradalitensity
wetkly innovar persa. §L
T s constont 1088 moneyvalues TR lndex of Stalf sirbers BRI Al groners®
& Dellated by Rotail Price Index  TIEHIE Indox of Salesvalama EETIER 5 Sainsbuny
S TSRO S Grdtary DRTIbAn et
- I S 47809 Feltimete)
! 67789 7012 73115 T6fis 1669 1972 1996 1978 1976 1976 1877 1978
H P P o
g EM
] o
; 80
& 70
; 60
i
; 60
|
@ 40
5 30
} 20




B TR SRR TR P AL SR R L

S s e Tems wTET o AW

e Lewe = S

B e

3

Associated Companies

Haverhifl Meat Products Ltd 50%

Sainsbury-Spilters Ltd 40%

Kings Reach investments Lwd 29%

Breokland Faums Lid $0%

SavaCentze Lid 50%
SavaCentre (Loasing) Lid 6035

Share of profit/(loss)

1978
£000

Jointly owned with Canada 652
Packers Ltd; processing of pigs into
pork bacon sausage: 1d pies

Jointly owned with Spillers Ltd: 23
production and packing of
poultry and eggs

Jointly owned with The Union (150)
Intarmational Company Lid: 2 sub-

sidiary of Reed International Lid; and

» subsidiary of The Stock Conversion

and lnvestmant Trust Lidi property
development adjacent to head office

ot Backfrars London SE1

Jointly ovmed with Pauls & Wiites s
Lud; piy veating

Jointly cumed with Britals Homo {290)
Stees Lid; hypeimakets

1977
£000

722

365

(260)

52

Totzt shave of prrolil 443

The percentzges represent the fntavest of J Sansbury Lo in the emuy of eaeh company
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SavaCentre, which is jointly owned
with British Home Stores, opened its
first hypermarketin November, in
Washington, Tyne and Wear. The store
which is one of the most advanced in
the country, has a sales area of
78,600 sq. ft.. and 36 checkouts. Itis
part of a major extension of shopping
facilities in this growing town and an
interesting example of the benefits of
new developments in retailing.
increasing the range of shopping

available. The success thatitis alreudy ot
showing is proof of the popularity of T
this kind of store. :"“ d
On the food side there is a fresh 1 f«wfs
' B

T "i
i
el £

fish department tegether with an
instore bakery, service delicatessen
and provisions, and self-selection

oy

T

produce, besides a full range of
Sainsbusy label products, On the i
non-food side theie are DAY, Lk
electrical goods and hardwarenewms, ‘,“t“
aswell as thewell-known BHS i{i‘
toxtiles und hghtmyg departments, }1{5 !
Outside the chinckaut miea, But withn S
the moin store, thete seo numberof S
i

shops oparated on aconcession hagis
by, amongst others. W, H. Sirwth and
Divons Bhotographie. Thateisalsos
350 soater restaurant uding BHS
exosrise. Ourde 1S exlenswe ciownd
oo ear pariang, and a'so o potsel
staton oparated by SovaCaatee,
sallirig cut price poteat
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Chairman’s Statement 13/0

| am pleased to be able toreport
that 1977/78 was ayear when not
only did we show substantial increase
insales, butforthe second consecu-
uve year we achieved a significant
growth in.narket share (from 6.9%to
%7 8% in 2 years) and in the number of
customers visiting our siores. Thisis
parucularly satisfactory in the hight of
the continued decline in real terms of
national food expenditure and the
intenssfication of competition during
thayear,

The calculation of the incredse in
matkotshare s based on Department of
trdusuy published figureson o
expenditue through grocery outlets
and 15 the only comprehensive
messuiement of the food retating
matket thatis svaiatie, Qurgceod pore
formancem his fospretvas sustamed
diroushout theyearntluding the
pisiod iy thecummarwhon wesul-
{ored anunsthcial mdusiialdspuie in
anumberof osrdistbutisndepols
wiich atferted eupples 10 Guy SIO1L3
feyenversiveerls, Yhisimesediam
vaiume e iade antneusiomer tume
berawasaganstabsckaresnd of
heavy profrstions) activity by maer
CEMpELsd from Juneenvvards.
Bty thispernd he Compatiy's
cuengthmpinshable oadwatpar-
tediaty notcasbie and mote tian
paads wi oy 2y elfesi 63 compentety’
achvityenbr . dedgrobenes.,
Awdicsme teature o theyes Wwas
shadecimemehoratecliniiation i
tooapnees, Thisvwasteiped by tha
setuin 46 @ WhtEe Ronna) level of puies
foir vegelaties and e rediclibhs i
ohed WwORH mvee Jor both tea and estier.
E it by siswed ustslead the
oy o ied griees, Mhdslby e
pratsgerppreselmelan esieswe
e etiB o ensate that hivy lower
pletgseyiiity encyedbyoureusto-
whets feyeaviet anwonld elhérince
havabeehpossbie
By Jenosy heratecliged pree
wi¥atontad falen i ihalswestiousl
EryeverByeatsand, wththetons
seduentgreatel siahlity ¢f cobly, we
Bt ot et nticduce 1 ner sLhes of
@isr sarRnlrg. Fol Suer g yearvwe
koAb eioneal hgdhcount phees ™
M et atged isres and tha yteatel
i et rel st hedt o Lauted
et Lotery [68E of oor
Eae £ AL+ =
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Discount ‘78, by extending thisto all
our stores, brought new low prices over
awide range of frequently purchased
food stuffs for all our customers.

Discount 76 is a modorn interpre-
tation and continuation of a traditional
policy that goes back to the foundation
of the business. Thisis thatour
leadarship in quality should bemaiched
by g lcad in low pirices—in fact Lo
quots curwell known slogan—Good
Food Costs Less at Sainsbury’s,

This initative was launched onJanuay
9th and has been outstandingly suc-
cassful bothin genarating 3 substantis!
growthinsalesaswisll asyieldinga
satisfactony tevel of profitability daspite
the lower peiceriage margin of piofite

Lastyest | diswastiantonto the
siza of our davelspinent piogamme
and the consequant beneltwe have
enjoysd wsush lnyeoved geaductvity,
Our sapital investmans hageontinued
1oingresie saditisencaimaging toke
ghile to repot that v hist the nymbey of
pewstarssepeoed in  877/78 aad dus
o epenin tP?8/79 sl sves thanene
watld like peesuseof hedfficsitosH
abtain.g plasfng peinsissian, the
forard pioaiaenate Shaw Sagrsaley
puttiber of feww St Gped iSR
F970/63, Thisrsiely to be matniaised
in the tallanimgpeas. Mwe had s bed
& eanysteaty bt level ckiaveshrisdt
GYoT FBgRRIYEY. Wi H ARGk hive
bean abletacorion tie sresiuact

BeRG EASIS 6F AN Lie lBvliod
gffcencyrecessany o baaiaty
Freun Suasesthely Biseaung v,
Aspredicted thessuerdhieliekthe
yearvasinmanedecntiztiathe
geientinny Wy buayant anaitioag thad
WeeRhsy iR thabiEvieus yaL Thets
WAz fauer sy Ll ool s ling
(astveer Serseptonalyighatprekl
plrbentagsin e setothal eadl
halovet B3k ressionaMysatsiatoly
t5 iave ST aRER A S af levelelpes-
gentaamaeants Ratepeicrcedin
i secone bt o 190856 The
fatalin g peofl pecentage for fhayey
g awholes eiane b thddveie g
pRAn g ackened tielast Byeus
and, giventhe ey Eanseeicnbed
aBene of doc by eeend frdand
SRS RGeS E ot (n a2k cf
tre Strengte el e Cottany

o Novernier Savale b bt
Tpereet Ut B Washe gl
Tyneand Wos TosComp o by

owned with British Home Stores has
gotoff to an excellent start. Washington
was built and ready for trading one
year{rom tite start of building work and
succeeded in making 2 small rading
profitinits first quarter’s trading. Three
more hypeimarkets are being planned
to open over the next 4 years,
Inevitobly the high pre-opening ex-
penses of new hypermarkets, fully
rellected in this year's resulds, will
mean that SavaContie vall notbe
making signilicant profit contibution
over thess lirst few yeas, Woverthoeless
both pavent companies are confident of
the considerabla potential ey
SavaCentie, Theso iz no doubltof i
vty Closd COmmDn Wewpoing briveen
ehngaivas and ol patineis wor of the
subsantia) contibution thatboth
comean:os e mskiny by providing
s o fabal meschangicoand
knoakiew o Savsentse.

Weshuethetontssnexpracssdin
plannng citcles and by thegovern.
emarl aboel the eassy of Soma iy
oty areas 18 has tang baon eur paiity
td §ite Cepenmaikets vk &y CBRLES &3
weld s sesking edye ¢f town sites
s dusiet eentia Sita3 wilidh Rave
e well knewn efianisnes e ower
EASEY, EHS3%ay GONVEITIERES 4600 €RsiEY
aErets By bath Gar and pedetiaan
sheppeis. Savientis's propesed
disselonsnent i Gldbusy 85 &
Exieklen exanIpia oF SRy 3 iypess
BRBAER i & PR €S8 eRvinmaRt
e vydely 1 fheed & roydaliseg.

Fristwesdevdnpnenicsnbe
ohaltlBi CErta mereuMEtinass ol IS
il SR Ese ERBEravER e

syelimaEssinheiidsstansthalare
ePE e o thawasdSed tdgyenduiith
gt Bave e adiversseliacionthe
prasgendyel vt e e Thigven
Eoniihandy BEBEHs it O
GEPHE et 65 Y e s 6
Ehratigbe bz U eniiet ¢ ot Flaniuhd
B I RO T 2 i TR -
ghopstfeeriniten tandthuitod
sigmfranidiegres, piofectity @ieatels
@m\newﬁt..ﬁmxEntewow‘rmf_i;cmz,ﬁme%@
o AlakocenEriobhadent Yieahd
Enendiont e ghol ov BoyutlEznaiess
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The contribution from our asso-
ciated companies other than
SavaCentre declined somewhat. This
was largely due to Sainsbury-Spillers
who experienced very competitive
conditions in the poultry industry as
well as hinher average costs of feed-
stuffs. Haverhill Meat Products’ profits
w.are broadly inline with the previous
year, and while the Company will
always be exposed to adverse move-
mients in pia prices there is potential
for farther profimbln grovit. The
redeasd fos 5¢ fings Reach lnvest-
menis refiects the coimpletion of the
«ata ot e flors, We remain conlident
that s investment will showa very
eatisfactony retuth on the firstreview of
thaolfices to full markatsentin 1982,

Cursiaifs comniiiment to senve
cur oustomers well is truly ovistanding
I partieulsr this year should ke to
singlacul theenthusissmthathas
been shewn by 2% to make Diszount
w28 thasueoessitis, and slen, cailier
i the yasn, thedetamination that $o
many siaffchswed in bying (o
averd-mathediffcuirescreated by
dhadapeisike. Suchefetsy.
dslomination sl comimimentis
suvely thagieatesierengthwe have
£33 PUS;IELE,

Suzahodersval beinterested
&0 Wnavy thad ever the 1351 5 years
wakavedeveloped sconsidersble
progimme iniaEnstal vout the
Corapahyressiss, W @Bcues Ratd
Gyith Ehes, &R Lo BNSWET Ry
guessaRstiny have Wehsld
pricerngsaiass thevihnia Cumpany
s everyeresi e 32 000 s1afi
cifema endgrvide sneasdy
eaymlzan wre-Sldegieteniaton
e triekey ot In wise S every
eubirmarkelaraenat. We glss
Sutper theteutians with aspecialy
prensred kandpankissued 19 every

Watezveiatoniy by shahng
vholarsaftecnng the Butinesowil
& esrertovitsin 2 ful, earalul ahd
lavs TR OAY, sl uvd TRcate EOR-

g Sy statf can suttata i depth.
anddevecnifsgreatsst dssotof
et SrbAess— o pespta who whik
NOER LY,

ot nSunsbosy Chaiman
Td Wiay Y978



Lords Hill, Southampton

This is a superb example of the district
shopping centre, which Sainsbury's
are able to build as developers in
conjunction with local authorities,
This is situated outside Southampton
with access to good road communica-
tions, and in the middle of an extensive
new housing development. The main
unitis a 26,400 sq. ft, seiling area
supermarket for J Sainsbury, but there
are also 13 other shops, These are
occupied by awide vanety of vadesto
provide a full range of shopping,
including chamists, D.LY., newsagent,
butcher, green grocer, aswell aso bank.
The site has good giound llgos

parking and o peteol station cpoated
by Soinsbury’s and selling cut puce
patrol. This cantre providesvany goed
shopping foctities oy this community
ond ag port of the davelapment
Sansbury’s have bitnlt 8 newy by
{or tho local outhanty.

1 1657 Sanstaysweetiehisit K
faad tetatar tHEaMIntEnsS NS
distabution 68 gEaas ty the SEaeEs
elisr they miadn el @ Campruies
caniailedreploShment yssen b0 i
atleanceof aaptiang anfheseeliain
theward At st teng, Today ey
GretatBone 6f e riost grphiEtsaad
ant heanly teated petalesSLEMENET
mstallatensie hecunty, Beiagtid
pastyear, hewen-lnesystmshasd
Beeh intfodated tybioude eieen
duicket and ke samstiveroshona2to
the shaps’ need s forperstiatle
foodstuffs Tocaped Bh Hedeends
of these and other v Sisfems,
Loyathes wath B Comi 2ty SEuEl

o volghi bl Bu e g wgtie

lastweoksul Bgvest thotatian
computer hankane 27180 P ST
Comptabor sy sioh Goedh e b
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Profits and Dividends

Share Capilal

Fixpd Aggels

Prinerpal Al

Donateis
ﬁ\ﬁ . §! . ii‘

Divectos’ and
Giher fntarests

Buyrant Cost
Aseaaning

Audieses

Report of the Directors
For the 52 weeks ended 4th March 1978

The profit after taxation was £21,019,000, details of which are shown on page 11. As will
ba seen in the noies on Accounting Palicies on page 12, the charge for taxation has been
amived at in accordance with the proposed Statement of Standard Accounting Practice
regarding delerred tax.

The Directors’ vecommendation for final dividend is as set out in Resolution 2 in the Notice
of Mecting on page 24, The warding of the recommendation is designed 10 ensure that
sharcholdors, other than those who execute waivers in respect of the final dividend, will
Jecsive the mavimum dividend which the Company is pemitied to pay under existing
legislation, whatfier or not iede is any reduction in the rate of advance comporation tax,

On 4th November 1977 the Compaiy granied further options under the Company's
Sovings-Relatod Share Option Schiems over 118,114 ordinaty ehaies to 364 employees at
an option pyico of 21 0p pershate, Dusing e yest the Cormpany keued 8,526 crdinary shares
undar tho Scheme for cash, and at 4ih Warch 1978 oulstending options wotalied §,.270.232.

Castain Boatistd and lescilesld propaitias wate ievslsed el epen frratket valde at 30t Maich

1873, This reva’uation was included in the aucounts at that dste and additions sinte that

dte have bean tncluded a1 cost, The Diroriors are of the opinion that taken averall the total

mﬁ;ﬂw&&%% the Company’s popenas is aol inaterielly different tom the book value at
¥ 2

T movenants of Fxad astets aie sat et tn Nata & to Wi &%
The priaeipal sctity of tha Cempaiy i the saiil disribrion of foad, Thae ate nd expoits.

The aveisas Rumber ef employess was 16,988 fultime and 16242 part-time end thels
aQEreEite temunasation was £64.697.000,

Pagatiens W eanttile ersanEations nteiisd (o £302.000 and v polited] parves mil,

Al Biraaiass, exsen PAC, Snowwho retied on b A 1077, held effige thissahout the
year, sad ars chown on page 1. A Diegian hiEid exeansiya 6o ol Hieretse &fe Rt
gulens b cetiverment by relaton.

Koo Divantars WesR iR ierattad i iy EaRLacis St Cing OF 8L Ehe end ef the finanedal
a5

Pha armer 6 erdimery Sheres aRd oiirs ef Unum stbdk Rl by she Duectars ang their
Eapnlies a¢ ovh Waedh $878 and efey supatartd misrests aetted to tia Comnbany 218
S 6 Bage &2,

A eesnanmend of praft adtushan) ko tha €5t af intiaton has been predsed and is sel ol
g gaae 28 i the Eomd wiich tis Blettas ednsictr eptigrate 15 the nature 6f the
Comipaty'® Buditiess

Crank Brday eveve ing £ eotfinudm esis end & Blaselestan 19 ee-E3 0ot then 35 Auditors

Al by guthores Ehe Duthor kD fix thily eflunenation vl s easmitiad 19 tha Annusl
Genesel Mesting.

By Oidar of e Baaed

§. E. Manfews
RER Y

ath Way T478



Balance Sheet
4th Maorch 1978

Capital Employed
Sharo Capital

Roserves

Loan Capital
Deafowed Taxation

Reprasented by
Fixed Assels
Cuprent AsselS

fess Crarend Lishlite

Rates 6n pages 32 to 19 Gome pant off s olbusts

Jahe Samshuny Owectsr

Giman Bamshusy Eecas

Mote

1978 1977

£G00 £0600
20,736 20,734
160,404 142,377
181,137 163,111
8,135 276
3852 2320
6060h 1747
192318 $70.965
oo 70
068 A0
TS 2
eager 48
oness 131047

&

/
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Profit and Loss Account
For the 52 weeks to 4th March 1978

P XTI

s

i

i

Turmover—inciudes VAT £13.8m (£10.5m)
: Profit bafore Toxation

i Aseociated Companles —Shase of Profit
5

; Taxation

Profit sitss Taxation

' Dwidends

;

| P Rewined

€ Eaviwags pee Shisre

b

Note

19

ik

1678 1977
£000 £000
BI1402  €03.770
97438 26303
a43 679
27582 20482
6563 5,901
0018 20201
- 83
2up13 2110
3600 eEe
10099 18558
gBasp  L4%6Ep
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Accounting Policies

Yurnover
Turnover consists solely of sales though retail outlets, and excludes rental and other ncome.

Deferred Taxation

I provious yeas it has besa the peliey of the Company 1o poovida in full for taxation daferred by reason of the
timing differences between 13X sileaances and the sppropiste depesiation chiyged in the Accounts. Similady,

taxation defawed by vesson of steek coprecintion velis] hos fithasto eleo besn piovided in full, fny avsordanes With
Exgosure Draft 19 of the Accountiny Standsids Crmaitton, v has nove been detided to pravide only for defered
ssxation which could beceme payalis sty the foressnstle fute and which has hoon caltdiated in the light of
i Company's piojocted lovals of wading and capits’ expanditie,

As hithoits, no provision i§ wmade fae any patental habday to eoIpLIation ta% on Cap) gaIns dafoned undet
tha piovisiens of Sestion 33 of the Finanoe Act 1055 ) vespart of et gaine sy en the dieposal of assels
subsaauent 1o Sth Ansid 1985,

Dapreciation

No deprasiation is pravided en fraahioid praperties or long lezeahuies with e thap 80 yeas unewsived exceopt
wihase in the Diteciors 6EMEEN CUSUIRSIANTES teqiee spaifis dematiatich.

Guier fixad assels ase depretiarad € wilte &9 i east as falows:

ﬁ% &;@@fa&m&a piapaities, with less than %) veass whewntad, i eguzl enmuE) Sastalmens ver s uakgied period
i the lazde.

W) Plant, egeprent 91d sehiches u el g el PRSREININIS REY Ex0enting 18 yasis 2nd QEmEHIIRG ¥R e
seABURNNG eI Ealewiag purtiase,

Gleeks

Gtaaks eve valaed al the lowey 6 emAd A e FealEUe vallua: 15K 63 Warehpules &8 velped el inveited pises,
and at fetay euders 51 caltulaed everage sl proes.

Ressareh
Beseaich snd Daveiopment experd e is witen Y s fmsive) st ¥he retils o e yau,

Associated Compantes

Asspciatyd ComEsTias &rd Biosd SREWR O vy 16 o dasuatad Speping ¢ Endun Whith the Campiny
BHELIBAET i CORIRERY. o gt € anast pelisy et B v uiiest €F betoen 0 ey ednd, wnd B fer €anl

Eaenirigy per Shate

s paltiatar of Bt ds pdy Shate (s Lised oy ok s aliey Bagat oo B Batote BROSGHI ANy IEMS, &N 83
thes werghtad eviass off erdhany Shans sy ey R Eaanndl ety Copgtarativs Figuwds e ofusled
for capialisation 133UE3



Notes on the Accounts

1 Share Capital

£0600
Ordinary $hares of 26p each
Authorised—100,000,000 Shores 26,000
|ssuea at 5th March 1977 20734
Shares issued under the Share Option Scheme 2
(sstad at 4th Maich 1976, 82,943,764 Shases Fully Paid 70738

Under the Company's Savh.qs-Relsted Shaswe Option Sthene, canain empivyens held options t purchaze
ordinsty shates n He ComMpIny. Th OpUens a0 KUY extiessies five yous from the dota thay thiey ere
r5kon SUl 10 CoIthin CICUMmIEntes howevat, eaiions ¢ b exeicivad enlips, During the yest optitns W
oxsreised in vespect of 8528 sedinaty Shaves of 26p aseh ot 8 prive of S0p piy shisie, Thie owiztandmgy
opuions at 4th Masch 1678 wase 85 lallowss

Nuiaber 6f Shaves P O G2
948413 L) & Neoverder 1074
113,852 15w s Kaventher 1976
148,785 1029 ey i ovember 1979
108,182 219 &% Novenber 1877
2 Raseives
Gampiy CHnPEE Feud
809 £0DD £000
General
Baigane 5w Masen 1807 &3 raviaesly -eposad AWh 428 3% 110061
By, ¢ w857 agmatents oy dlefored kv (Buste 4) ‘ .
o Bt Mgt 1670 24,423 1ok | 94810
Braky Revaiven fra Mao 1677 o
fis previonsly vepoRad E—B@ﬁfﬁ
fastated REIER
Ad et R A)
favanee Bin e 9677 eestared 048705 1242.377
Brobht Betasiad foF the yedt 1yels 43 Lk
Byanes &t Mach 1598 a2 Jois  WBEES
ghavs Drariums Acededs
Pragrinih ahen g ti ehanes s yped iy b vt Ul
e Giavirgs Flelated Sians Qulisu Galains (BEcia U ) i )

¥ S i

Ry G Kaxhs 1608 fen2ab pois 16040

fir S AR O TR AN
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3 Loan Capital

41% First Mortgage Debenture Stock 1988/93
739% First Mortgage Debenture Stock 1987/92
Accrued Interest

2% Irrecleemablo Unsecured Loan Stock

€ach mortgage dabenture issue provides for repaymant on the following terms:
iy By redemption at par within five years of the terminal date.

it} By yearly drowing out of sinking fund to be established for ~ 2 purpose.

The ginking fund obligations in any year may be satinfied by tonownng, at the towar
of par of inclusive cost, stock previously purchased Ly the Company; the obligations
in raspect of both stocks rising in the year ended 4th March: 1978 have been met in this way.

4 Daferrod Taxation

Balance 5 Maich 1977

Less provisions no longer iequited transtened to Reserses {Note 2)
Eor 1976 ang previous years
for year aated bih Mareh 1977

Batance 5th March 1977 reststed
Clurge for year (Note 10)
Franstor fiom cunent taxation

Lags Advange Corpoiation Tax recovesable

Tra tatal potential lisbilities, and the amount provided sgaitist each, i respeet of all
timing differsnces and stosk tehef are a8 follows

) Timing chiferenzes botwdsn depret:at.on and capital allowances
b) Rehet dug 1 NEreasos waluss of stagks held

1978 1977
£000 £000
2,417 2,482
785 798
-68 - T
2.865 2.865
6,135 6,216
. £000
%3,589
24,129
7,140
St 31,269
2,320
428
2,026
6,274
1,882
3,302
Total Provided
£009 £000
2¢.8bé 3,246
16,654 2028
43,490 6,274

¥
[0 tno pvent of woture sales of properties meludad i thes accounts ot valuation, w s considered that any
natonal liabibiy for sapitat gaing tex woult! o the subject of dofeiment under Secton 33, Vmance Act 1966,

it all tne proparhiog were 15 be draposed of m the year ending Marsh 1073 fera cons deraton equivsient to
the swid valuations and were not septated, the maximum potential taxalion ety courd B2 L1755 million

Sy b1 St based on o rate of 30%.

[N

—— T

D x meer MM LT Arxol e tme



b Fixed Assats

Land Plant
and Equipment
Buildings & Vehillas Total
£0C0 £000 £000
Cost or Valuation
At 5th March 1977 134,646 72,294 206,840
Additions 12,397 12,250 24,647
" Disposals (4.369) {2.227) (6.596)
At 4th March 1978 142674 82317 224,901
‘Deéraeiat!on ‘
At 5th March 1677 48% 27,370 27835
Provided in the Year 123 6.534 8.857
Disposals {84) (1.55%) (1.619)
At 4th March 1978 524 32,349 32,873
Mat Book Valua
At 4th Maieh 1978 142,150 49,858 192,118
AUBHh Mok 1977 ' 599 984 29658 170463

Centain Freshold and Leasehold propeities were revalued ot epen makal vaine en ths J0% Waich 973,
by Messrs. Healay and Buker sndfor Meews. 6. L Heasn and Pastniass,

Land and Buildings

, Lédy Shon

, . el breehsiy Yezgehny Leaschely

. - ) £000 £000 ; £000
At dth Namh 1978 ) o o \
Included ot Valuatie:, 76658 62,242 22487 2,259
Inctudud st Cost 65 686 26,857 37,83 1188
142 694 78,029 €018 3487

ELRRaldaliiide RGN,
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6 Subsidiary and Asseciated Companies
Subsidiary Companies

J Sainsbury (Properties) Limited }

) . The Company holds
The Cheyne Investments Limited . !
J Sainsbury (Farms) Limited 100% of the Ordinary Shases

J Salnsbury Trustees Limited Limvited by
“The Sainsbury Charitable Fund Limited J guaranteo

Sharas 81 Cost
AROUNTS GWiry 6N CUISH SOCOUNL
Advanecss

Tho subsidury eompaniss did mel irads distingy the veas, exeept far S Samzbury (Fanns)
Lirmited whesh made neither profits nev (25588, vie gemsalidatad balanes shess has baen
prepaied. The sdvanges 1o J Satnshuey (Fanms) Livitad of 487 600 sre sepredsniad
by the cost 6 glant, eawgment snd ekt ¢ @f £85.000 (fass Gepraovizton ¢f £38.005).
ang stacks of £417.008

Shiars &F
fssund Capial

Assactatad Companiass Ungusted
Haverhid Medt Praduets Lisriwad EO%
£66.660 “B° Ot aay Shaves of £ eadb
Satnsbury-Spitless Lisitod 48%
5,000 A Qranazy Shares € €0 wach
B 353 “6” Ordwmaiy Shess of 80 encth
Kings Reach lavestients fiited 28%
98 760 Ordinaty Shaes ¢F 3 eadh
Breskland Favms Lewred ) B85
300,000 ©B° Oy Shzwes ¢ £h ez _
144,899 15 Hegeaminte Prefasa e Seares ¢f £ @ael
ZavaCentee Limitad &®
B9 VB Graasy Sheres o8 £1 ek
GayaCenve (Leasng) Liwted £

50 - Graimtary Shasgsof EX e2en
Eraies 4t Cest 81 vaiaston
Advances

S of petainod profts end tednes

The phaerton o e ehof Sy @nd loa iy ol £ig e nn sl Lot ey @ Bt i
Comzaty aod e R3S e, e L B A s S @ ey Eeendh
)

3 wrn ey o e bd g, S R . " 2 g o cab 4 .
Dpect s QuesBiks TRV YR o Fhs e of Te Ehaho 3wt O

e By ra) | B
e (%11 "E.KT,Z?Tu;‘IS-

k4

e PR SIS DIF LR IE i |- O T
The prbaspal cterliy ©F et o e O grn g ey 8

-
it et el g e s e px Ear el
Jetimmaked oniibat 85 08 LT

1978 1977
£000 £000
4247 3,297
{4, 207) (4.217)
a8y -
497 —
284 2359
5478 3952
275 1.7
993 6908
10690 B

TR

R TR =

L RAGe A RE AR SR D



apaid betote dth Maich 1978,

i

urrent Lisbilites

iteys and Aciued Chasges
% Overdiaits gl Unpiadonted Chegrues

hiedis Refora Taxation

5, i!
;;ﬁ@ﬁt Bekare Baakan e e eilvad & et

e cuialaon
R sy vronsn Setie o Contrlunion » Srpial

= Eipeial
Ahie fntenesdt
Pk Ctacle thtengsd
¥ s Qindy lRiddast
F58 ERttlamRands «
% Remeneal o

frees B0 (ks 135

srt-taim bridging losns to Oifigas of the Company of £22.500 existed at
March 1977 and, weyother with £30.000 advanced dusing tho yest, vweve

1978 1977
£000 £000
58,579 50,543
5.420 3,944
8,359 6,819
72.358 61.306
e 1977
£000 £o0n
E5 625 45808
18,670 17072
BTV ©.704
3307 L7164
83682 74 468
1972 3977
fons LRMLIE
BELT T
dEag A
s ey
234 s
¥38 w9
£ Hed

€4 N
a5 3y
< 77
Bas ped
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10 Taxation

Corporation Tax
Deferred Taxation (Note 4) .
Share of Associated Companies’ Taxation

Repayment of corporation tax in respect of previnus yedis

The corporation tax “harge for the Parert Company is colculated at 52% on taxabie prolits

after 1aking the benefit &f consoriunt relinf of £A54,000 and g payoiie in Drosmbey 1978,

The Company s 8 ‘close eampany’ undiy the lonms of tho Toxes Act 1670,

11 Extrgordinary ltoms

Net sulpts easing en dionoss) af peopartes

12 Dividends

Addiusn to 1977 Final
fateritn ity waivess of £733000 (3897 257 800}
Piapasad Final belae walvers

Lass wavars 6n Basl Bividend of £2.8600D i 8%7

s 1 8 sadustian W euzmeian 5o 6 tax e 851 5 S an additions) B539p per
ghate has beeR pai i respent of the 3877 Bl elvidend, The wioii Aiidasd patd
57t Janwary 1972 6f 308 peg shase inclsded o ealzied kag oaR a1 B4 and L Rel
amountwzs 203183 per shze. The Eramesen Biagl dividend ef 801IEp par Oherd oS
Suanld, et e BESS 6Y & related tow exadis ¢ DY, b2l 1R & ReEd Poyineil o BEETLD

per hare 1 i event of tre takesta g cotiviad 1o 33U Bhe Bk papinkad wady

76 b & 785 P23 Shere BRY KBS Ehe GOS 6 the Sividishy belare waluas Y EEDE0D

+3 Pirestors’ Bmsiewents
Braiaad

Efﬁ@&ﬂﬁéﬂ{§ 5 : E‘} BN S :_lj'ﬁ A LT Moz Eol v Rl FanSEt
ey 3 & @%@ 5 Bt ook the Blloging Fenges:
LB, ~ETHON,
EUBEGE £
B Y AT B

et £ed 0
£22.501.-£26000

£27.501 - B30000
Eanet P o Bt

)
A
|
}
1978 1977 j
£000 20 R
6,300 5918
928 2% |
40 1 I
7.269 sl
705 - i
%583 BB 1
. S ‘i"
1
.
i i
£000 Qo
e ot |
= L
s
1072 101
2060 £a.
28 —
9532 §83
3207 F:Li B
ARSI, AR CEARAE
4785 3788
1,285 1242
2009 h2
1872 B39
g3IbER  BBILD
2 B
- 1
i :
g d
5 4
3 ¥
2 -
. -
£58.560 “



14 Empioyees’ Emoluments

The number of employees whose total remuneration
exceeded £10,000 was as follows:

1978 1977
e £10,001—£12,600 17 4
‘ £12,501—£15,000 B 9
£16,001—1£17.500 3 i
. £17,501—£20.000 2 2
15 Future Copital Expandituss 1978 1977
£000 £oU0
Contissted for but ot providad for Fip e e80oUAER 45000 40,500
Authouised 1o data by Boad of Ditasters but ot contracied far 20000 20560

18 Contingenl Liabilities

The Company s Guitatitasd, 67 URASHS to proiite, fagiides for
Assasiaied Companies 18 die extent £7.665,080 (0577 £7.608 200,
Oher esningent isbiliges e eckrratad 61 £E0900 (18T £211.800),

¢

i
]
|
i
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S
3
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)
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i
1§ Jarmc
i

e

|

o

t
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Auditers” Repsit
To the Monkers ef J Swashuy Lrnried
it B4y BETER the ECARITS Se aut &N RGeS ) 89 S0 veluchs KR LR Prapaces Uil B
histatine) oSt GORERESH LTldlng B3 povllatie G Ceatitn Bropaties ghue, &n B B2ES,
. @ lius ard fae vieuy €f the GampERys sl o4 G Sreth 10T and o the protieny
g5ufel and sEpiTatics €5 lords £ ¥he BACSH Enbed ¢R Wl eEte A EbpeEly wih e
Cemoanes Auts 1848 end 857
B\ have 250 examad tie st eest eeatamEal RERCREr WIEH £hB RiES o e 21
fa ths panad endizd 40 Sty SEFE, iy oy GUIIER the SRsHETERS ¥ baEs pretaed
iy AT rdaRES Wit TS BRETRSIS 8RD Bl i) g s, B Ylee the VAR i, B
Keecontss Sandas Conmitess [ Be R B et o) ERE 20N FRIOUREAG
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Statement of Source and Application of Funds
For the 52 weeks to 4th March 1878

Source of Funds
Profit belore taxalion

Adjustmont for items nol ivoiving the movement of funds
Dopragiation

Assotistad Companing—shiase of pralit

Sste of fived assels
Loasad bask

Gther
Didend raceived fiom Assoriatad Company
Shade Capital leswed

Application oF Fusds
Capitsl expeniditiee
Bagempiion of Dekeftiies
Epeceiznds pad
Faxzrosn pad

Irvastment i Assasisted and Sutsdtasy Cempanies

incresss in Working Caghital
o LR ]
Sad par nal Seediis

{Decransey/increass in fst Ligptd Funds

[N
R L

1978 1877
£000 £000
27582 26,182
6857 BB
{443) {879)
2,369 2505
2,608 2468
an 176

7 s - )
33980 ZRELB
DE647 s gl
A &9
3457 i 453
8778 1,574
3952 &#Es

.

@azs b yR
V394 iy 988
gh 7364
) IR LT
SRl T Y
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Statement of Profit for the 52 weeks ended 4th March 1978
adjusted for inflation on a Current Cost Accounting Basis

Turnover

Profit before taxation, including Associated
- Companies, per Historical Accounts

Current Cost Adjustments

Additional Depreciation
Cost of Sales
_ Less Financed by Net Trading Creditors

Gearing
Taxation
Adjustad Profit after Taxation

Extraordinary Items

Dividends

Profit Retained—adjusted for inflation

Notes

1 Specific inflation adjustments have been calculated for J Sainsbury Limited, but none has

in respect of Associated Companies.

2 The additional depreciétion adjustment has been based on:
(a) Official price indices published by the Central Statistical Office and applied to plant,
{iz) Asset lives as set out in the Company's Accouni ’

No additional depreciation has baen calculated on s
on freehold propertias and long leaseholds,

Note

w

on

ing Policles.
hort leaseholds, nor has any depreciation been provided

£000

5,773

(5.492)

1978
£000

811,102

P—————i—

27,682
5,513

281

21,788
562

ettt ety

22,340
6,563

18,777

—

et

18,777
3,000

12,777

Sk ————

£000

8,949
(8.291)

e el

1977

£000 -

663,776

I ————

26,182

5,271 .

658

EE———

20,253

713

et e e

20,966
5,981

14,985
909

15,894
2622

13,372

e ————_

heen incorparated

equipment and vehicles.

3 The cost of sales adjustiment {or stocks has been based on price indices maintained by the Company relative to
its own trade and has been arrived at using the averaging method.

The food retail trade is charactqr‘;sed by its sales
with the cradit tarms prevalent jn the trade
adjustment bayond the simple approach of t

inflation Accounting.

hich goods for resal
he Accounting Standards Commitiee’

for cash and its rapid turnover of stocks. This fact, together
e aro acquired, produces the need for an
s interim Recommendation on

A separate adjustment has therefore been calculated for the finance provided by creditors for goods for resale

using the same Company ind =os as for the cost o

4 The gearing adjustment has been calculated by reference to the Hyde prop

monetary liabilties have been taken into account in Note 3 above.

{ sales adjustment and using the averaging method,

£ The taxation charge has been included on the sam¢ basis as the chatie in tha histoncal accounts.

osals except in so far as net trading

f o ]
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Directors’ and Other Interests

Ordinary Shares

Beneficial ‘ Non-Be,neficial

1978 1977 1978 1977

J. D Sainsbury 9,235,991 9,385,991 787.784 . 787.784
S. D. Sainsbury . 5700000 5.920,000 7783870 7,787.362
E: R. Griffiths 3,162 5,241 — —
T. A..D. Sainsbury mp 8,279,058 8,428,058 1,000,000  1,000,000. N
B.T.Ramm - o N 4,268 14,268 R S
D. J. Sainsbury y . 25136319 25,679,893 165316  100000.
. G, C. Hoyer Miliar : 11.000 7.130 — _
J. H. G. Barnes 3,881 4,331 _ =

C. Boberts . 4,813 4,813 — =
R. A. ingham 8.200 8.700 — — >

360,443 (1977 369,443) ordinary shares are duplicated under beneficial hefdings; 150,000 (1977 150,000) ordinary

shares are duplicated under non-beneficial ho'dings; and 7,673,970 (1977 7.573,970) ordinary shares under beneficial
holdings are duplicated under non-beneficial holdings.

In addition, J. D. Sainsbury, S. D. Sainsbury, T. A. D. Sainsbury and D. J. Sainsbury have a contingent interest in 60.00Q :

(1977 63,392) ordinary shares, ali of which are duplicated under non-beneficial holdings.

Certain Directors hold options to purchase shares under the Compam ‘s Savings-Related Share Option Scheme. They

are E. R. Griffiths, 925 shares, B. T. Ramm, 1,880 shares, G. C. Hover Millar, 1,460 shares, J. H. G. Barnes, 980 shares,

L. S. Payne, 1,850 shares and C. foberts, 1 ,850 shares.

Certain of the above shareholdings are held by trustees of settlements, the trustees of which variously include HON:. &

V. Trustes Limited and Vanheimer Trustes Limited (being trust companies owned by the partners of Herbert Oppenheimer.
Nathan & Vandyk, the Company's solicitors), W. M. Pybus and W. Picton-Turbesvill, partners in Herbert Oppenheimer, - . -
Nathan & Vandyk. ho individual trust interest exceeds 5%, but at 26th April 1978 the total holdings of the trusts of which =

the above are trustess amounted to 14.03%, 12.55%, 10.41%, and 9.65% respectively. Lady {Robert) Sainsbury as a
trustee and beneficially holds 6.956%. y

Loan Stock )
Beneficial Non-Beneficial
1978 1677 1978 1977
J. D, Sainshury 50 39,683 455,000 455,000
S. D. Sainsbury —_ —_ 508,991 548,624
T. A. D, Sainsbury mp 9,197 9,197 -— -
D. J. Sainsbury —_ — 2,095 2,095

9,147 (1977 48,730) units of luan stock under beneficial holdings are duplicated under non-beneficial holdings: and
465,000 (1977 455,000) units of loan stock are duplicated under non-beneficial holdings.

Ih addition, J. D. Sainsbury, S. D, Sainsbury, T. A, D. Sainsbury and D. J. Sainsbuty have a contingent intesest in 91,000

(1977 1,000} units of loan stock and J. D, Sansbury and T. A, D, Sainsbury have a contingent interest in a further
18,200 (1977 18,200) units of this stock, Y ’

Between 4th March 1978 and 26th April 1978 there have been no changes in * @ Directors’ interests.
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Shareholders’ Interasts

Shareholdings Range

100 and under
101 to 2560
251 to 500
501 to 1.000
1,001 10 10,000
10,001 to 100,000
100,001 to 1,000,000
over 1,000,000

Category of Shareholders

Pension Funds

Insurance Comganies
Investment Trusts

Banks and Nominee Companies
Otiier Corporate Bodies

Other Shareholders

Einancial Calendar

1 Dividend and Interest Payments

Ordinary dividend:
Final ptoposed:

84% First Mortgage Debenture Stock 1988/93
74% First Mortgage Debenture Stock 1987/92
8% lrradesemable Unsecured Loan Stock

Other Dates

Results for half-year.
Rasults for vear: announced May
Report & Accounts: circulated June
Annual Genaral Meeling: July

M

Interim announced:

announced November

05

Shareholders .Shar.es
. Number : % Number %
9,629 42,16 . 846,268 1.03
7.691 33.67 1,061,461 .28 .
2,402 10.62 916,708 1.1
1,666 7.29 1,204,640 1.45
1,269 552 '2,898,147 3.49
128 56 6102702 6.15
52- 23 18,706,693 . 22.58
12 05 . 52,2071 45’ 62.:94
22839 10000  82,943.754 ° 10000
34 15 2,267,950 2.77
52 23 4,150,365 5.00
20 .09 40,768 '
315 1.38 6,973,087 8.41
220 96 2,808,108 3.49
22,198 97.19 66,683,472 80.28
22,839 100.00 82,943,754 100.00 ,
Novembar paid: January
May paid: July
31st May 30th November
7th March 7th September
1st March 15t September
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Notice of Annual General Meeting

Notice is hereby given that the fifty-sixth Annuai General Meeting of J Sainsbury Limited
will be helet at Connaught Rooms, Great Queen Street, London WC2 on Wednesday,
the 5th day of July 1978 at 12 noon for the following purposes:

As ordinary business

1 To raceive and adopt the Report of the Directors and the Accounts for the 52 weeks
onded 4th March 1978 and the Report of the Auditors thereon.

2 To consider and if thought fit pass the following Resolution: that in respect of the
_ financial period of the Company ended 4th March 1978 a fina! dividend of such sum

as shall,-inclusive of the related tax credit, amount to 6.0415p per share be paid, as
to 3.9874p per share, exclusive of the related tax credit, on 28th July 1978 to shareholders
whose names appear on the Register of Members a the close of business on 30th June
1978 and, as to the balance, if any, exclusive of the related tax credit, in January 1979 to
shareholders whose names appear on the Register of Members at the close of business on a
date, to be announced in November 1978, provided that, in respect of each of those shaias
in respect of which the right to receive the excess over Q.1p, exclusive of the related tax
credit, of the final dividend has heen waived, such final dividend shall be 0.1p per share,
exclusive of the related tax credit, and shatl be paid at the same time and in the same manner
as the amount of 3.9874p referred to above.

3  To re-appaint Messrs. Clark Pixley as Auditors and to authorise the Directors to fix
~ their remuneration,

By Order of the Board
N, F. Matthews
Sovratary

AR,

3

25th May 1978

Notes

L]

1 A member entitled to attend and vota at this meeting is entitled to appoint ono or more proxies o attend and vote
on his behalf. A proxy need not be a member of the Company.

2 Although this Annuat Report Is sont te Debenture and Loan Stockholdars, only holders of ordi
proxies are entitled to attend and vote at this meating. Y rlinary shatos of thol

3 Thera wili be ~vailable for inspection at the Registered Oflice of the Company during normal business hours
on any v/askday (Saturday excepted) from the date of this Notice until the date of the meating and at tho place
of the meeting for liftecn minutes prior t6 and during the meoting:

1) The Register of Directors’ Interosts kept by the Company under Section 29 of the Companios Act 1967,
li} Copiss of all servica controgts for perfods in excess of ono year betwoon Directors and the Company.
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