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Kongsberg Power Products Systems Limited

Directors' Report for the Year Ended 31 December 2022

The directors present their report and the financial statements for the year ended 31 December 2022.

Directors of the company
The directors who held office during the year were as follows:

K M Rajkovic (appointed 12 January 2022)
A Geldenhuys (resigned 12 January 2022)
M Vella (resigned 22 September 2022)

F Heffter (appointed 22 September 2022)

Principal activity
The principal activity of the company is the provision of management services to other group undertakings

Going concern

The company ceased to trade on 31 July 2022. As a result of group restructuring during the year, the assets and
liabilities of the company will be fully transferred to Kongsberg Actuation Systems Limited following the year
end.

As explained in note 2 to the financial statements the Directors do not consider the going concem basis to be
appropriate. Consequently the financial statements have been prepared on a basis other than going concern.

No adjustments have been made in preparing the accounts on a basis other than going concern.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all the relevant
audit information and to establish that the company's auditor is aware of that information.

Small companies provision statement
This report has been prepared in accordance with the special provisions relating to companies subject to the small
companies regime within Part 15 of the Companies Act 2006.

Approved by the Board on 28 September 2023 and signed on its behalf by:

DocuSigned by:

F w#S

Nrree 80BATBE2G00RATB, 0 v evvvennes
F Heffter
Director
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Kongsberg Power Products Systems Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
» make judgements and accounting estimates that are reasonable and prudent;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Page 3



DocuSign Envelope |ID: 425EFEE6-006D-413D-A8C6-401997245173

Kongsberg Power Products Systems Limited

Independent Auditor's Report to the Members of Kongsberg Power Products Systems
Limited

Opinion

We have audited the financial statements of Kongsberg Power Products Systems Limited (the 'company’) for the
year ended 31 December 2022, which comprise the Profit and Loss Account, Balance Sheet, Statement of Changes
in Equity, and Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 Section 1A 'The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

+ give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
Emphasis of matter - Non going concern basis of preparation
We draw attention to the disclosure made in note 2 to the financial statements which explains that the financial

statements are not prepared on the going concern basis for the reasons set out in that note. Our opinion is not
modified in respect of this matter.
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Kongsberg Power Products Systems Limited

Independent Auditor's Report to the Members of Kongsberg Power Products Systems
Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

 the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:
. . T
» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the financial statements, Directors'
Report and from the requirement to prepare a Strategic Report.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities [set out on page 3], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Kongsberg Power Products Systems Limited

Independent Auditor's Report to the Members of Kongsberg Power Products Systems
Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and the sector in which it operates, our audit work considers the risk
of material misstatement on the financial statements as a result of non-compliance with laws and regulations, this
includes fraud. These laws and regulations include, but are not limited to, those that relate to the form and content
of the financial statements, such as the Company accounting policies, the financial reporting framework and the
UK Companies Act 2006.

We have evaluated management incentives and opportunities for fraudulent manipulation of the financial
statements and determined that the principal risks related to management bias in accounting estimates and
understatement or overstatement of revenue or cost to effect profit. Our audit procedures included but were not
limited to:

« Agreement of the financial statements disclosures to underlying supporting documentation;

» Discussions with management, including consideration of known or suspected instances of non-compliance
with laws and regulations and fraud;

« Challenging assumptions, accounting estimates and judgements made by Directors;
» Identifying and testing journal entries to ensure they are appropriate;
« Sample testing of income and expenditure to ensure correct cut-off has been applied

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion.

There are inherent limitations in audit procedures, the further removed non-compliance with laws and regulations
is from events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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Kongsberg Power Products Systems Limited

Independent Auditor's Report to the Members of Kongsberg Power Products Systems
Limited (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Charles R Moorby (Senior Statutory Auditor)

For and on behalf of B M Howarth Ltd, Chartered Accountants
West House

King Cross Road

Halifax

West Yorkshire

HX1 1EB

Date: 28 September 2023
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Kongsberg Power Products Systems Limited

Profit and Loss Account for the Year Ended 31 December 2022

2022 2021

Note £ 000 £ 000
Turnover 754 1,256
Cost of sales (62) (112)
Gross profit . 692 1,144
Administrative expenses (596) (1,084)
Operating profit 96 60
Income from shares in group undertakings 13 -
Profit before tax 109 60
60

Profit for the financial year 109

The above results were derived from continuing operations.

The company has no recognised gains or losses for the year other than the results above, and accordingly no

separate statement of comprehensive income is presented.

The notes on pages 11 to 15 form an integral part of these financial statements.
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Kongsberg Power Products Systems Limited

(Registration number: 06444480)
Balance Sheet as at 31 December 2022

2022 2021
Note £000 £ 000
Current assets
Debtors 8 96 70
Cash at bank and in hand 1,189 1,228
1,285 1,298
Creditors: Amounts falling due within one year 9 (&X)) (159)
Net assets 1,248 1,139
Capital and reserves
Called up share capital 10 - -
Profit and loss account 1,248 1,139
Total equity 1,248 1,139

These financial statements have been prepared in accordance with the special provisions relating to companies

subject to the small companies regime within Part 15 of the Companies Act 2006.
Approved and authorised by the Board on 28 September 2023 and signed on its behalf by:

DocuSigned by:

F #

F Heffter
Director

The notes on pages 11 to 15 form an integral part of these financial statements.
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Kongsberg Power Products Systems Limited

Statement of Changes in Equity for the Year Ended 31 December 2022

At 1 January 2022
Profit for the year

Total comprehensive income

At 31 December 2022

At ] January 2021
Profit for the year

Total comprehensive income

At 31 December 2021

Profit and loss

Share capital account Total
£000 £000 £ 000
- 1,139 1,139
- 109 109
- 109 109
- 1,248 1,248
Profit and loss
Share capital account Total
£000 £ 000 £ 000
- 1,079 1,079
- 60 60
- 60 60
- 1,139 1,139

The notes on pages 11 to 15 form an integral part of these financial statements.
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Kongsberg Power Products Systems Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1 General information
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is:
Euroflex Centre

Foxbridge Way

Normanton Industrial Estate
Normanton

West Yorkshire

WF6 1TN

England

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements have been prepared in accordance with Financial Reporting Standard 102 Section 1A
- 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 2006.

Basis of preparation
These financial statements have been prepared using the historical cost convention.

Functional currency
The functional currency of Kongsberg Power Products Systems Limited is considered to be pounds sterling
because that is the currency of the primary economic environment in which the company operates.

Summary of disclosure exemptions

Kongsberg Power Products Systems Limited meets the definition of a qualifying entity under FRS 102 and has
therefore taken advantage of the disclosure exemptions available to it in respect of its separate financial statements,
which are presented alongside the consolidated financial statements. Exemptions have been taken in relation to
financial instruments, presentation of a cash flow statement, intra-group transactions and remuneration of key
management personnel..

Going concern

In determining the appropriate basis of preparation of the financial statements, the Directors are required to
consider whether the Company can continue in operational existence for the foreseeable future. The Company’s
business activities, together with factors that are likely to affect its future development, financial performance and
financial position are set out in the Directors’ report on pages 2 to 3.

As disclosed in the Director’s report, the company ceased to trade on 31 July 2022 and the restructuring is expected
to complete post year end. The Directors do not consider the going concem basis to be appropriate and
consequently the financial statements have been prepared on a basis other than going concern. No adjustments
have been made in preparing the accounts on a basis other than going concern.
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Kongsberg Power Products Systems Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Revenue recognition
Tumover comprises the fair value of the consideration received or receivable for the sale of goods in the ordinary
course of the company’s activities. Turnover is shown net of sales/value added tax, returns, rebates and discounts.

The company recognises revenue when:
* The amount of revenue can be reliably measured;
+ itis probable that future economic benefits will flow to the entity; and

+ specific criteria have been met for each of the company's activities.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rate on the date when
the fair value is re-measured.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

Tax
Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and

installation.

Depreciation

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:
Asset class Depreciation method and rate
Fixtures & Fittings 3 -5 years

Intangible assets

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the Company’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised
at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is held in the currency of the
acquired entity and revalued to the closing rate at each reporting period date.

Patents are included at cost, and are amortised over the shorter of the life of the patent and the life of the product
to which it relates.
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Kongsberg Power Products Systems Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Amortisation
Amortisation is provided straight line on intangible assets so as to write off the cost, less any estimated residual
value, over their useful life as follows:

Asset class Amortisation method and rate
Goodwill 10 years

Patents 12 years

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over
the period of the lease.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described in note 2, the directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

4 Staff numbers

The average number of persons employed by the company (including directors) during the year, was 6 (2021 -
12).

5 Auditors' remuneration

2022 2021
£000 £ 000
Audit of the financial statements 3 3
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Kongsberg Power Products Systems Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

6 Intangible assets

Trademarks,
patents and
Goodwill licenses Total
£000 £ 000 £000
Cost or valuation
At 1 January 2022 5,906 691 6,597
At 31 December 2022 5,906 691 6,597
Amortisation
At | January 2022 5,906 691 6,597
At 31 December 2022 5,906 691 6,597

Carrying amount

At 31 December 2022 . - -

7 Tangible assets

Fixtures and

fittings Total
£ 000 £000
Cost or valuation
At 1 January 2022 15 15
At 31 December 2022 15 15
Depreciation
At 1 January 2022 15 15
At 31 December 2022 15 15
Carrying amount
At 31 December 2022 - -
8 Debtors
2022 2021
£ 000 £ 000
Amounts owed by group undertakings and undertakings in which the
company has a participating interest 5 5
Prepayments 77 62
Other debtors 14 3
96 70
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Kongsberg Power Products Systems Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

9 Creditors

Amounts falling due within one year

2022 2021

£ 000 £ 000
Due within one year
Trade creditors (50) 5
Amounts owed to group undertakings and undertakings in which the
company has a participating interest 53 52
Taxation and social security - 26
Accruals and deferred income 40 67
Other creditors __(6) 9

37 159
10 Share capital
Allotted, called up and fully paid shares
2022 2021
No £ No £

Ordinary shares of £1 each 2 2 2 2

11 Related party transactions

The company has availed itself of the exemption under FRS 102 [33] not to disclose transactions with other wholly
owned members of the Kongsberg Automotive ASA group of companies.

12 Parent and ultimate parent undertaking
The company’s immediate parent is Kongsberg Automotive Holding 2 AS, incorporated in Norway.
The ultimate parent is Kongsberg Automotive ASA, incorporated in Norway.

The most senior parent entity producing publicly available financial statements is Kongsberg Automotive ASA.
These financial statements are available upon request from Kongsberg Automotive ASA, PO Box 62, No-3601,
Kongsberg, Norway
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