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DIRECTORS’ REPORT
for the year ended 31 December 2021

The: directors of LOVEFILM International. Limited. (“the Company™)- present the annual report containing theit Di'r.eé'tors"
Réport and thé financial statéments for the year ended 31 December 2021, Tn accordance: with S4}1’-4B_, of the Companies Act:
2006, the diréctors have taken advantage of the small companies exemption from preparing a Strategic Report.

DIRECTORS
The difectors who served the Company during the year and to the date.of this report were as follows:

Benjamin Burch (appointed 12 November 2021).
Kaspar Nazeri _ _
Darren Waterman (resigned 20 Aiigust'2021)

No directors held atiy interest ii the share capital of the Company during the:year.,
DIVIDEND
The ditcctors do not fecommend the payment.of any dividends (2020; £nil).

‘QUALIFYING THIRD PARTY INDEMNITY PROVISION

Qualifying third party indemnity provisions ate in place to indemnify all directors and-officers of the Compay.
PRINCIPAL ACTIVITY

The principal activity of the Company is that of a holding company. The-business.is expected to continue in this capacity for the
foreseeable future.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company 'is dependent 6n the continued success. of the Amazon group companies: The principdl risks and uncertainties
they face: include, among othiers, risks related to competition, managemeit of growth, new-products, services and technologies,

potential fluctuations in operating results, international ‘expansion, outcomes of legal proceedings and claims, fulfillment centre
opnmlsatlon seasonality, corimercial -dgreements, acquisitions and strategic transactions, foretgn exchange rates, systein
interruption, government regulation afid taxation, and fraud. More information aboiit the prmcxpal risks and uncertainties. facing
the group are included in Amazon.com, Inc.’s filings with the U'S. Securities ‘and Exchange Comimigsion, including its Annual
Report on 'Form 10-K for the year ended 31 December 2021, and subsequerit filings. There are no identified material adverse
impacts to the. Company due to the COVID-19 pandemic;

FUTURE DEVELOPMENTS

The directors .aim to maintain the management policies and processes that support the principal activity of the Company. The
‘Company is conitinually reviewing and refining ‘these policies to improve the framework of financial control ‘and manage costs
efféctively.

DISCLOSURE OF INFORMATION TO THE AUDITOR

The directors who held office at the date of approval of this annual report confirm that so far as they arc aware, thére is no
relevant audit information. of which the Company’s auditor is uriaware, and each director-has. taken all. steps that ought to have
been taken as director to make themselves aware of any-relevant audit information and to establish that the Company’s auditor
is-aware of that inforrhation.
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DIRECTORS’ REPORT (jconﬁh-ued);
for the year ¢ided:31 December 2021

AUDITOR

Inaccordance with section 487(2) of the Companies Act 2006, Emst & Young LLP will coritiniue:in.office:as auditor of the
‘Company.

fOn behaif of thié Board

YeaisRessmtiss.

Dxrector

Date: February.7, 2022
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

‘The: direciors are responsible for preparing-the Directors’ Reportand the-financial statements. in accordance. with applicable law
:and regulations.

‘Company law requires the directors to’, prepare firiancial stiéments for cach financial year. Under that law: the directors have
«lected to ‘prepare the financial statemerits in accdrdance with Financial chortmg Standard 102 “The Financial Reporiing
‘Standard.applicable in the UK ‘and Republic of Iréland* and apphcable law, Under -compény iaw, the directors must'not approve
the financial statements unless-they dre satisfied that they g gwe a true and fair view of the state of affairs of the: Company iand of
the-profit or loss of the Company for that period. In prcpanng those financial stateinénts, the:directors are‘required to:

+  sclect suitable:accounting policies: dnd ther apply them consisténtly;
. r‘ﬁ_aik'e«‘j;udgcmcn‘ts and estimates that are reasonable: and prudent;

state- Whether-applicable UK Accounting; Standatds have been followed, subjcct to any material, departures disclosed
and explamcd in the financial statements,

The direétors are: responsnble for keeping adequate ‘accounting records that are $ufficient to show and explain the Company’s
transactiohg and. disclose ‘with reasonable accuracy at any time’ the: financial Jposition ‘of the'Company and to €nable them to
etisuré: that the finiaricial statements comply with the Companies. Act:2006. Thcy are also responsible for safeguarding the assets
of the Company 4and hience for taking reasonable:steps for the prévention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LOVEFILM INTERNATIONAL
LIMITED

Opinion

Wé have dudited the finangial statements 'of LOVEFILM International Limited for the year erided 31 Detember
2021 which comprise the: statemeiit of coiipréhénsive income, the balance sheét, the statement of changes in
equity and the related notes 1 to.10, including a surnmary of signiticant.accounting policies, The: financial
teporting framework that has been applied in their preparation is applicable law-and United Kingdom

Accounting Standards including FRS 102 ~The Fitian¢ial Reporting Standard - applicable-in-the UK and Republic
of Ireland™ (United. Kingdom Generally Aceepted Accounting Practice).

In our opinion. the-financial statements:

e giveatrue and fair view of the company’s atfairs ds.at'31 December 2021 and of its Toss for the:vear then
ended;

‘have been propeily prépared in.accordance with United Kingdom Gencrally Aceeptéd Accounting Practice;
and

e havebeen prepared in accordince with the fequirenients of the-Companies.Act 2006,

Basis for opinion

We conducted our-audit, in accordance with International Standards on Auditing. (UK) (ISAs (LK) and
applicable law. Our responsibilities under those standards are fiirther described in the Auditor’s respomlblllue
for the audit. of the financial statemerits section 6f our report, We are independent of the company in accordance
with the éthical fequiréments that are:relevant 1o our audit of the financial stitements:in the UK, including the
FRC's Eihical Standard, and we:hiave fulfilled our other ethical responsibilities. in. accordince With these
fequirements.

We believe that the audit evidenée we hiive-obtained is sufficient and appropriate: to provide a basis for our
opinion.

Conclusions relating to going concern

In-duditing the financial statements,, wethave ¢oneliided-that the:directors’ use of the going concern Bisis of
accounting in the preparation of the financial statements. is appropriate.

Based on the work we have:performed; ¢ haye not identified any matetial uncertainties relating to events.or
conditions'that. individually or collectively, may: cast signiticant doubt on the' company*s.ability to continue g g
going concern for the period 1o February 2023.

Qur responstbilities and the. responsibilities of the. directors with respeet to going concern are described in the

relevant sections, of this report. However, bécause not all future events:or conditions can.be predicted, this.
stitemeit is not 4 guarantee as to lhe,wmpdn) s ability to continue as.a: _g_omg concern.

Other information

The other informdtion comprises the information included in the réport and finiancéial statéments, other than the
financial staiements and bur-auditor’s report theréan. Thé directors.are responsible for the other information
contained within. the: report and finaneial statements.,

Our-opinjon on the financial statements does not-cover the other jnformation and, except to the extent-otherwise
explicitly stated in this report, we-dg not express any forni ofassurance eonclusion thereoti,




otherwise

Ouir responsibility is to read the other information ind, in-doing so. consider whethet the other information is.
materiidlly inconsistent with the financial statements or our knowledge obtained in the. course of the audit.or
appears.to benaterially misstated. 1f we identify such material inconsistencies or apparent material
misstafements, we are required to determine whether this gives rise toa material misstidtement in the fifancial
statements themselves. 1f, based on the work we have performed, we conclude that there is a material
misstatemerit of the other information, we are tequired to report that fact,

We have notliing to réport in. this regaid.

Opinions on other matters. prescribed. by the Companies Act 2006

In our opinion, baséd on ihie Wwirk undeftakén in the course of the audit:

s the-information given in the directors® réport for tlie financial year for which the financial statements are,
prepared is consistent with the financial stateiments; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the lightof the knowledge and undéistanding of the company and its environment obtained in the course of
the audit. we have not identified material missfitements in the difectois’ report,

We have nothing to report in respéct of the following matters in relation to which the Companies Act 2006

requires us to repori to you if, in our opinion:

« adeguale accounting records have not been kept or-rétirns adequate for our audit have not been feceived
from branches not visited by us; or

o the financial statements are:nof in agreement with the accounting records and returns; or

e ceftain disclosures of directors’ remuneration specified by Luw are not made; or

e we have not received all the information and explanations we require for dur audit: or

»  the ditectors were not entitled to prepare the financial statements in accordance with the smali companies’
regime and take advantage of the small companies’ exemptions-in preparing the directors” report and froin
the.requirement fo prepare a strategic report. ‘

Responsibilities of directors

As explained more fully in the statement 61 directors’ responsibilities set out on page 3. the directors are
responsible for the preparation of the financial statements dnd for béing satistied that they give a true.and fair

view,.and for such internal control as the directors determine is necessary to enable the preparation of financial

statements that are free from material misstateirient, whether due to {raud or error.

In preparing the financial statements. the directors dre responsible for assessing the wmp“an\"s ability to

continue as a going coneern. disclosing. as applicable, matters related to going concern and using the going

cancern basis of accounting unless. the , directors «either intend to liquidate the company or to cease operations..or
have no realistic alternative but todo so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to-obtain reasonable assurance about whether the financial statements as a whole are free. from
material misstatement, whether due to fraud or efror. and to isste an auditor’s report that includes our opinion.
Reasonable assurance i§ a-high level of assurance, but is nota guaranteé that an audit conducted in accordance
with 1SAs (UK) will ahways detect o material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they -could reasonably be expected to
influence the economic diecisions of dsérs taken on the basis of these financial statements. 4




Explunafion us to what extent the audit was considered capable of detecting irregularities, iiccluding fraud

Irregularitics, including: fraud, are instances:of non-compliahee with' laws and reguldtions. We desigh procedures
ini lin¢-with our respongihilities, outlined above, to detect irregularities, including fraud. The iisk-of not detecting
amaterial misstatement due to fraud is hlgher than the risk of not detecting one resulting from error, as liaud
may involye deliberate concealment by, ot example, forgery of intentional misrepresentations, or through

collusion.

The extent to-which our procedures are capable of detecting irregiilirities, including fraud, is explained belayw,
Howevér, the primary résponsibility for the prevention and detection of fraud rests with both those: charged with
governance of the entity and managenient..

Our approach. wvas as follows:

*  We ghtained an understanding ot the legal and regulatory frameworks that are applicable to fhe company
and detérinined that the most sig__ni-ﬁ‘cant_are- thase that relate to the reporting framework (FRS 102 and the
Companies-Act.2006) and the relevant direct.and indirect tax legislation in the United Kingdom:.

# We understood how the company is complying with those frameworks by making enquiries.of
management. We-determined whether there were deficiencies within the company’s control énvirénment.
including entity level controls such.as those:reliting W ethical behaviour and fraud prevention and
deterrénce, through abservations. during our audit proceduris-and discussions with the auditor of the
company s ultimdte parent, Amazon.com Inc. We read correspondence with rélevant authofities.

*  Weread hoard minutes to identify any tiori-compliance-with latvs and regulations, and we read significant.
contracts and agreements impacting the company in the financial yeat.

¢ Based on'this understanding we dcsu:ncd our audit procedures to identify non-compliance with such Taws
and regulations, Qur procedures involyed testing journals identitied by specific risk criteria:

*  Weassessed the susceptibility of the company's financial statements to. material misstatemerit, includingz
how fraud might occur by cansidering thé risk of managéemerit override..

A further description of our responsibilities for the-audit of the linancial statements is located on the,
Fifiancial Reporting Councils-website at https://wwiw. freorg.uk/auditorsresponsibilities. This desciiption forms.
part of our auditer’s report.

Use of our report

“This reportis made solely to the company’s members, as 4 body, i accordance with Chapter 3 of Part 16 of the
Companies.Act.2006. .Our auditwork.has been uridértaken so that we might staie to the company’s members
those mitters we aie iequired (6 state fo them in an auditor’s report and for no other purpose. To the fullest
extent pc.rmmcd by law. we da not accept.or assume responsibility to anyone other than the company and the
company’s mnmhcra as.a bady, for our audit waork, for. this report, of for the opinions we have foimied.

ek M.

Zishan Nurmohamed (Senior statutory auditor)
forand-or behalf of Ernst & Young LLP, Statutory Auditor
Loridon

o4 o I WL
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STATEMENT OF COMPREHENSIVE INCOME
for the.year-ended 31 December: 2021

2021 2020

Notes: £000 000

,Adﬁinis&aﬁyc‘-expens'es” ’ 2 @

'OPERATING LOSS T @ &)
Interest receivable 4 i 4

(LOSS)./RESULT'BEFORE TAXATION ” W =
Tax on:(16ss) / resujt 5 — —
{L.OSS) /RESULT AND TOTAL COMPREHENSIVE (LOSS) / s - ——

RESULT FOR THE: YEAR . 1) ———
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BALANCE SHEET
as.at 31 Deceniber 2021

FIXED ASSETS.
Investrients in: subsidiaries

CURRENT ASSETS:
DEBTORS: amounts falling due:within‘one year.

CREDITORS:-amounts:falling due:within/one year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
‘NET.ASSETS
CAPITAL AND RESERVES
-Share-capital
Share:pretnium,
Retairied éarnings
SHAREHOLDER'S FUNDS
Approved by tlie Board
_ j—DocuSignadby:-
EE‘,\JP_\F'? ’\)A‘Lén'
\—g74n08ERDODE 28,

Kaspar Nazeri
Diregctor.

Date? February 7, 2022

Cottipany Nutiiber: 04392195

Notes

2021

£'000.

2020
£'000:

1 ,807

1,957

1,958

)

(1),

1,956.

1,957

3,763

3,764,

3763

3,764

3800
Gn

3,800

(36)

3,763

B

10
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STATEMENT OF CHANGES IN EQUITY
for the year-ended 31 December 2021

Retdined  Total'share-

Share.capital  Share premiun earnings  ‘holdér's fuiids

£000. £!000 ‘ £'000 £000

At 1 Jantdry 2020 . ‘ — 3,800 36) 3,764

Result for the yeai : e — — _—

At 31 Decerber 2020 v —_ 3800 (a6 3764

Loss forthe'year ' —_ — (1y o)

At31 December 2021 : O — 3800 @7 T 3763

1
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2021

ACCOUNTING POLICIES

Statement of comnplidnce
LOVEFILM Interational Limited ("the Company") is a limited company incorporated and domiciled in Englind and Wales.
The registered office of the Company is 'l Principal Place, Worship Street, Londor, England, EC2A 2FA,

The Company’s. finaricial statements have been prepared in compliance with Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the:UK and Republic of Ireland’ (“FRS 102"), and with the Companies Act 2006.

Basis of preparation .

The ‘financial statements have been prepared in accordance with applicable accounting standards and under the historical cost
convention. The financial statements aré presented in pounds sterling, which is the furictional currency of the Company, and are
rounded to the nearest thousand pounds stetling (£'000).

The Company has taken advantage of the following disclosure exemptions i FRS 102;

*  The requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statemént Presentation paragraph
3.17(d)

+  The requirements of Section 33 Related Party Disclosures paragraph 33.1A and 33.7

¢  The requirements of Section 11 Basi¢ Financial Instruments paragraph 11.39 to, 11.48A

The exemptlons stated above are available to the Company as it is'a member of a group where the patent of that group prepares
publicly available consolidated financial statements.

The financial statements. contain information about the Company as an individual company and do not contain consolidated
financial information as the parent of a group. The Companiy is exempt under Section 401 of the Companies Act 2006 fiom the
requirement to prepare .consolidated financidl statements as the ultimate parent company, Amazon.com, Inc., a company
incorporated in the United States of America, producés publicly available consolidated financial statements including the. results
of the Company.

Going concern
As at 31 December 2021, the Company's current assets exceeded its current liabilities and are expected to continue t6 do so. As
referenced in the Directors’ Report on page 3, the. Company is dependent on, and contributes to, the continuéd success of the
Amazon.com, Inc. group. The directors have concluded that the Amazon. com, Inc. group, based on its reported fesults, has
sufficient financial resources to support the Company either by providing financial and operational services to support its
activities, or by continuing its investment in the Company’s opérations, buit 6nly to the extent that the Company is not otherwise
able. The directors have a reasonable expectation that the Company has adequate resources to continue as an. opefational
business for the foreseeable future, being twelve months from the approval of the financial statements (until Eebruary 2023),
and which. is deemed appropriate due to the nature, of the principal activities of the business. The financial statements have
therefore been. prepared on a going concemn basis.

The principal accounting policies applied in the preparation of the financial statements are set out below, These policies have
been. consistently applied to all. the years preserited.

Investments in subsidiaries

Investments in subsidiaries are recorded at cost less accumulated impairment losses. Investments in subsidiarics are reviewed
annually for impairhent indicatars,

Interest.receivable

Interest receivable is recognised using the effective interest rate‘méthod.

Debtors
Short term. debtors are. measured at transiction price, less any impairment;
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NOTES TO THE lFINANCIAL, STATEMENTS (Continued),
for the year énded 31 Décember 2021

ACCOUNTING POLICIES (continued)

Creditors
Short term trade cteditors are measured at the:transaction price. Other financial liabilities aré mieastired initially at fair valye, net
oftranisactioni costs; dnd.are measired subsequently- at amortised.cost using the effectivé interest rate mcthod.

Taxation
Taxation expeise comprises urrent and, deferred tax. Currentand deferred taxation assets and liabilities are not discointed.

Curreni fax
Current tax is the amount of incorie tax payable with respect to the taxable profit for the year of prior years. Tax is calulated
on the basis of tax rates and laws that have been enacted or substantively enacted by the end of the year.

Deferred fax

Deferred tax aris¢s from timing différenécs thiat are differences between. taxable: profits and ‘total comprehensxve income: as
stated in the financial statements. These timing differences arise. from the inclusion of income and expenses in tax assessments;
in periods different from those in which they are fécognised in financial statements. Deferred tax is recognised on all timing
differences at-the reporting date with the exception that deferred tax .assets are recognised -only to the extent that the directors,
consider that it'is probable that they will be récovered against the reversal of deferred tax liabilities or future taxable profits.

Deferred tax is measured using the tax rates dand laws that have been eniacted of substantively efiacted at the reporting date and
that are expected'to apply to the reversal of the timing difference.

Srgm_f' cant management judgement

‘When preparing the financial statements, management undertakes a number-of judgements, estiates and assumptions about the-

‘recoghition and measurement of assets, liabilities; inicome and expense. The directors have coné¢luded that the  judgements made
during the year are not significant and that any: estimation, uncertainty docs not give rise to a significant risk of material

adjustiment to the carrying amounts of dssets dnd liabilities within the next financial year..

OPERATING LOSS

Auditor's remuneration’has been borne by-ati affiliate company forthe years ended 31 December 2021 and 31 December 2020.

DIRECTORS AND EMPLOYEES
The diréctors' remuneration has been borne by the parent company; Amazon.com, Inc. or ori¢ of its. affiliated companies. The
directots do not believe that it is practicable to appottion. their remuneration for quahfymg services to the Company for. the

years ended 31 December 2021 and 31 December 2020.

The Company employed no staff during 2021 and 2020.

INTEREST RECEIVABLE
2021 2020
£'000 £000
Interest receivable from group. undertakings !

13
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NOTES TO THEFINANCIAL STA’TEMENTS‘ (continued)
for the year, ended 31 Deceinber:2021

5. TAXATION
(a) Tax o1 (loss) / result
The components of tax on {loss) / resiilt are as follows: 2021 2020
£000 £000.

Current tax
Deferred tax .
Tax on (loss)./ result:

() Reconiciliation of tax on (loss) / result
The: items accduhtir‘;g'fb; differences between tax on (loss) / résiilt ¢omputed at the UK statutory rate :and recorded fof tix on
(loss) /-result are asfollows:

2021 2020
£'000 £'000
(Loss)/ result: before taxation (1) —

Tax computed:at the: UK statutory rate:

Tax on (loss) /:result

The UK corporation tax rate forthe year ended 31 Deceinber 2021 is 19% (2020: 19%). The: Financé Act 2021, which received
Royal Asserit on 10 June 2021, enacted a 6% increaseé in the corporation tax rate from its curfent rate of 19% to 25%: for the

year beginning 1 Aprll 2023, Any deferred tax assets aid liabilities existing at:3] December.2021 aré: reflected-according to the.

applicable corporation. tax rdfe expected to apply’at the time of realisation.,

As at 31 December 2021 and 31 December 2020 there were no recognised deferred tax assets or'liabilities.

14
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NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 2021

6. INVESTMENTS IN SUBSIDIARIES:

Name of Comparny Couniryof  Holding '  Proportionof  Registered office
incorporation, voting rights and.
shares held

Malmiskiilhadsgatan

Twitch.Sweden AB (formerly: Ainazon _ 36, Stockholm, 111 57
Services Sweden AB) Sweden Ordinary shares 100 % Sweden
Nora Agatan 2,

, , , Gothenburg, 416 49,

8 Dudes:iii . Garage AB* Sweden Ordinary shares 100 % ‘Sweden

Holbergsgade 14, 2.tv.,
Copenhager, 1057

Lovefilm: Datimark A/S (dorinarit)* Denmark Ordinary shares 100 % Copenhagen, Deénmark
Cost and:nct book value Unlisted investments
£000

Asat31 Deceniber 2021 and :
31 December 2020 1,807

*These compariés are held by ‘an interniediate fsubs"idih'rﬂ.yg The results- of the subsidiaries afe in¢lided. in the consolidated
financial staternents of Amazon.com, Inc..

7. DEBTORS

amounts falling diie-within one year 2027 2020
£'000 £/000

Amounts owed by group undettakings 1,957 1,958
_1.957 _ 1,958

8. CREDITORS

amounts falling due:within one year 2021 23020
£600 £'000
Amotints owed to group undertakings I 1
1 |

15
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NOT ES 'TU THE FINXNCIAL STATEMENTS (continued)

9. SHARE CAPITAL

2021 2020
Aliotted, called:up and fully paid: No. £ No.,- £
‘Ordiridry shares of £0.001 éach 991 _ 1 A 991 1

10. ULTIMATE PARENT COMPANY -

The immediate parent:company is Amazon EU S:a.r.l, a compaiiy which is incoiporited in Cuxémbourg; The- address of this:
“company’ is 38 AvenueJohn F. Kennedy, L-1855 Luxembourg, ‘Luxembourg,

“The. Company regards Amazon:com, Inc., a compardy which is. mcorporated it the Uhited States of America, -as its ultimate:
‘holding company and controlling, party. “The : largest and. thie smallest: group in which the results .of the Company aré:
comsolidated is headed by Amazon.com, Inc.. Copies of the group ¢onsolidated financial stafements of Amazon.com, Inc, are
.available at 410 Terry Avenue North, Seattle, WA.98109-5210, USA.

16



