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HAWKER PACIFIC AEROSPACE LIMITED
DIRECTORS' REPORT

The Directors present therr annual repon and the audited financial statements of the company for the year ended 31 December 2008
BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The company’s principal actvity dunng the year was the repa:r and overhaul of landing gear, flap track and flap camage
components of aircraft The company has no overseas branches

The profit for the year after laxation, amounted to £2,344,000 (2008 £10,093,000) which will be transferred (o reserves
BUSINESS ENVIRONMENT

The company achieved a signficant increase in the volume of landing gear work during 2009 both for axisting abreraft types and
from the introducton of nev aircraft types resulling in a 12% increase i tumever

The increased volume, combined with new busmess on iImproved commercial terms and efficiency improvements resutted in the
substantial ncrease in profitability

The company made no chantable or polittcal donations w 2009 (2008 nill)

STRATEGY

The company intends to maintain its successful strategy of increasing volume through winning new contracts, ntroducing new aircraft typas
and Increasing market share Ln order o suppert the planned growth il will conlinue to Invest n new plant and equipment and additional
axchange assats and recruil additional employees, thereby maximising utiisation of its state of the ar facility

FUTURE OUTLOOK

The company expecls the demand for landing gear overhauls 10 remain strong over the coming years and therefore that revenue will
conlinue to grow as Its benefits from increasing volume, new long term contracts and Improved commercial terms Consequently profils
are expecled 1o conlinue to Increase

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and exacution of the company’s strategy are subject to a number of risks or uncertainbes

Most aviation related businesses have the potental to be affected by acts of terrorism or war which could deter passengers from air trave!
and theraby significantly affect airling operations and profitabiity A ¢nsis in the awine sector could reduce the number of aircraft in
operation and therefore the future demand for landing gear overhauls

There are a limited number of landing gear shops worldwide due to the very specialised nature of the business and therefore competition
18 not paricularly ligh However recent years have seen the estabishment of a number of new landing gear shops and existng shops increasing
capacity as demand for landing gear work has grown Although currently it is estimated that demand sull exceeds capacity, there could be
the nsk of future over-capacty If volumes were to fall with a consequent adverse polential impact on pnces and company profitability

The company ams to miumise the above risks by maintaining the flexitality to adjust capacity to meet future demand It has employed a
significant number of temporary employees, has the ability to reduce overime working at short nolice and to vary shift patterns allowing

it to adjust capacity refatively quickly in respense to changing demand In addition the company is one of four faciliies within the
Lufthansa Techruk Landing Gear Product Diwsion which plans its strategy and capacity on a global basis and has the scope (o transfer
workload and assets between facilties in order to balance capacity and demand

KEY PERFORMANCE INDICATORS

The company’s key performance indicator is its revenue, which ts anaysed in detail by product and customer and forecast using detailed planning models
CIVIDENDS

The directors do not recommend the payment of a dvidend (2008 nul}

DIRECTORS

The directors who held office dunng the year and up lo the date of signing these financial statements are given below

Gavin Hill

Michael Kirstein

Klaus Koester

Denrus Jacobs

None of the directors dunng the year had an Interest in the share capital of the company




HAWKER PACIFIC AEROSPACE LIMITED
DIRECTORS' REPORT {continued)

FINANCIAL RISK MANAGEMENT

The company’s operations expose |t to financial nsks that include foreign exchange risk and credit risk
Financial nsk management policies are s6t by the parent company, Deutsche Lufthansa AG The Finance Director and Financial
Controller are responsible for monitoring the policies

Foreign exchange nsk

The company Is axposed to toreign exchange nsks i the normal course of business, principally on sales and purchaches in US
Dollars  The company’s policy on mitigating the effect of this currency exposure 15 (0 minimise the amount outstanding at any time
Furthermore, the company aims to minlmise the financial risks associated with the fluctuation of the foreign exchange rates by hedging
the future expscted cash flows demoninated in foreign currencies using the denvative Instruments (forwards) These are arranged by
the Lufthansa Treasury Center on behalf of the company The fair value of open forwards as at 31 December 2008 1s EUR 412,000
{2008 EUR 345,000)

Credit nsk

The company has implemented policies that require appropnate credit checks on potential customers before sales are made Te
minamize the Company's exposure to credil nsk associaled with financial instruments, the company places its temporary cash
invastmanis with high-credit-quality institutions

interes! rate sk
The company’'s acivities do not expose Il {o signdicant interest rate risk

DISABLED EMPLOYEE NOTE

The company is committed to employment policies which follow best practice, based on equal opportunittes for all
employees, imespechve of sex race colour, disability or marital status and offers appropriate training and carear
development for disabled staff If members of staff become disabled the company continues employmenl wherever possible
and amanges for retraining

EMPLOYEE INVOLVEMENT

The company 15 also committed to providing employeas with information on matters of concem to them ¢n a regular basls,
so that the views of employees can be taken inte account when making decisions that are likely to affect thewr interests

In aadiion, the company encourages the involvement of employees by means of regutar employee briefings and meelings
and continues to expand the company Intranet in order to provide employees with wide ranging information

DIRECTORS" INDEMNITIES

The company maintains hability insurance for its directors and officers The company has also prowided an indemnity
forits directors and the company secrefary winch 1s a qualifving therd party indemnitr provision and was in force
dunng the financial year and also at the date of approval of the financial statements tor the purposes of the
Companies Act 2006




HAWKER PACIFIC AEROSPACE LIMITED

DIRECTORS' REPORT (continued)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Directors Report and the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the direclors have
prepared the financial stalements in accordance with United Kingdom Generalty Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) Under company law the directors musi not approve the financial statements unless they
are satsfied that they give a true and fair view of the state of affairs of lhe company and of the profit or loss of the company for that
penod In prepanng these financial statements, the direclors are required lo

selec! suitable accounting policies and then apply them consistenty,

rmake Judgements and accounting eslimates thal are reasonable and prudent

state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disciosed and explamed
in the financial statements,

prepare the financial statements on the going concem basis unless 1t 1s inappropnate to presume that the company will centnue in
businass

The directors are responsible for keapig adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any tme the financial positton of the company and enabile them to ensure that
Ihe financial statements comply wath the Companies Acl 2008 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable sleps for the prevention and detection of fraud and other irregutarities

The directors are responsible for the maintenance and intagnty of the company's website Legistation In the United Kingdom
goveming the preparation and disseminaton of (inancial statements may differ from legislation in other jurisdictions

Directors’ statement on disclesure of information to auditors
Each of the directors in office at the date the directors’ report is approved confinm that
a} so far as each Director Is aware, there Is no relevant audit information of which the Company’s auditors are unaware and

b} he has taken all {he steps that he cught to have taken as a director 0 order o make himself aware of any relevant audit
information and Jo establish that the Company's auditors are aware of that informatien

U/

Approved by the Board
and signed on behalf of the Board

Gavin Hill

T Spoa




HAWKER PACIFIC AEROSPACE LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HAWKER PACIFIC AEROSPACE LIMITED

We have audited the financial statements of Hawker Pacific Aerospace Limited for the year ended 31 December 2008 which compnse the Profit
and Loss Account, the Statement of Total Recognised Gains and Losses, he Balance Sheet and the related notes The financial reporting
framework that has heen applied In ther preparation is applicable law and Umited Kingderm Accounting Standards (United Kingdom Generalty
Acceptad Accounting Practice)

Respective responsibllities of directers and auditors

As explained more fully in the Directors Responsibilities Statement set out on page 4 the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and far view Qur responsibility is te audit the financial statements in
accordance with applicable law and Intemational Standards on Audiing (UK and Ireland) Those standards requie us {0 comply with the
Auditing Practices Board s Ethical Standards for Auditors

This repont, Including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of Part
16 of the Companies Act 2006 and for no other purpose  We do not, in giving these opinions, accept or assume responsibility for any other
purpose of Lo any other person to whom this report 15 shown or inte whose hands It may come save where expressly agreed by our prior
caonsent in wnting

Scope of the audit of the financial statements

An audil mvolves obtaining evidence aboul the amounts and disclosuras in the financial statements sufficient to give reasonable assurance that
the financial statements are free from matenal missiatement, whether caused by fraud or error This includes an assessment of whether the
accounting polies are appropriate to the company’s croumstances and have been conslstently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the financial statements

Oplnion on financial statements
In our gpinion the financal statements

+give a true and fair view of lhe state of the company’s affarrs as at 31 December 2002 and of its prefit for the year then ended,
*have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice, and
have been prepared in accerdance with the requirements of the Companies Act 2006

Opinien on other matter prescribed by the Companies Act 2008
In gur epinion the informabion given in the Directers Report for the financial year for which the financial statements are prepared is consistent
with the financial statements

Matters on which we are reguired to report by exception
Ve have nothing to report in respect of the following matters where the Companies Act 2006 requires us 10 report to you if, In our opinion

-adequate accounting records have nel been kept, or retums adequate for our audit have not been received from branches no! wisited by us or
+the financiat statements are nol in agreement with the accounting records and retums, or

«certain disclosures of directors’ remuneration specified by law are not made, or

«we have no! recewed all the information and explanations we require for our audit

yr

Harmider Atwal - Senior Statutory Auditor

For and on behall of PricewaterhouseCoopers LLP
Charlered Accountanis and Statutory Auditors
Uxbndge Meuddlesex

29/ [0




HAWKER PACIFIC AEROSPACE LIMITED

PROFIT AND LOSS ACCOUNT
Yoar ended 31 December 2009

TURNOVER
Cost of seles

Gross profit

Selling and distnbution costs
Admiristrative expenses

OPERATING PROFIT

Other finance income
Interes| payable and similar charges

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on profit on ordinary activities

Profit for the financial year

There 15 no material difference betwean the profit on ordinary activities before taxation and the profit for the financial year stated

above and their historical cost equivalents

All results are derrved from conlinung operations

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Year ended 31 December 2009

Profit for the financial year
Actuarial loss relating 1o the pension scheme

Current year movement on deferred tax redating to
pensien scheme {excluding the rate change)

Recogrition of deferrad tax relating to pension scheme
not previously recognised

Movement on cumrent tax relating to pension scheme

Total recognised galns & [osses refating to the year

Note 2000 2008
£000 £000
2 41,415 37,570
(32,373) (31,282
5,042 6268
(804} (1,009}
(4,490} (2,652
3 3,748 2727
5 - %8
) (628} (732}
(828) (B34)
3,120 2093
7 778} 8,000
15 2,344 10,003
Note 2009 2008
£000 £000
15 2,344 10,093
19 {1,869) (820}
422 184
- (449}
45 78
1,142 8,068




HAWKER PACIFIC AEROSPACE LIMITED

BALANCE SHEET
31 DECEMBER 2009

FIXED ASSETS
Tangible assets - exchange assets
Tangible assets - other

CURRENT ASSETS
Stocks

Debtors (Including £5 602 000 (2008 6 363,000) due after one year)

Cash at bank and in hand

CREDITORS Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISIONS FOR LIABILITIES

NET ASSETS EXCLUDING PENSION LIABILITY
Pension Liability

NET ASSETS / INCLUDING PENSICN LIABILITY
CAPITAL AND RESERVES

Calted up share capial

Profit and loss account

Capital contnbution

TOTAL EQUITY SHAREHOLDERS' FUNDS

on ~ 2010

W,

1igned on behalfl of the Board of Directors

v

Gawvtn Hill
Director

Note

10
1t

15
15
15

16

2009 2008
£000 £000
513 1,338
8,237 6,053
7.050 7 389
8,567 9,079
15,335 16 684
295 871
24,197 26 634
{16,854) (21,896)
7343 4738
14,393 12,127
{109} 71)
13,284 12,056
{1,881} (795)
12,403 11,261
18,270 18,270
(23,471) (24 613)
17,604 17 6804
12,403 11,261

The'sﬁ financial state enls of Hawker Pacific Aerospace Limited {registration number 3459428) on pages B (& 19 were approved by the Board of Directors



HAWKER PACIFIC AEROSPACE LIMITED

NOQTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2009

1

ACCOUNTING POLICIES

Basis of Accounting

Thesa financial statements are prapared on the going concem basis under the historical cosl convention and in
accordance with the Companies Act 2006 and applicable accouting standards i the United Kingdom The pancipal
accounting policies, which have been apphed consistently throughout the year, are set out below

Turnover

Tumoaver represents amounts received and receivable for goods and services invoiced In the UK and
overseas net of value added tax and other related taxes All tumover 15 recognised in accordance with
appliicable terms of trada, in general at the date of completion of overhauls Al lumover is recognised after
the netting off of discounts and rabates

Tanglble fixed assets

Tangble {fixed assets are stated at cost less accumutated depreciation

Depreciation 1s provided on cost In equal annual instalments over the eshmated useful economic lives of the assets
The estimated useful economic lives are as follows

Computer equipment 3 years

Motor Vehicles 7 years

Exchange assels 10 1o 15 years

Plant and Machinery 5 to B years

Fixtures and fittings 5 years

Leasahold improvements Quistanding Ife of lease

No depreciation 1s charged on construcion in progress

Exchange assets

The company owns a number of assels which are used to perform exchanges with its customers

These exchange assats are stated at cost less accumulated depreciation

Depreciation is provided on cost, less the estmated residual value, in equal annual instalments over the estimated useful
economic lives of the assets

Stocks

Stocks are stated ai lhe lower of cost and net realisable value Cost includes all costs incurred in bringlng

each producl to its present location and condition Werghted average method 15 used as the basis for valuation of stocks
Stack includes provisions for slow moving and obsolate stock

Deferred taxation

Deferred taxation is prowided in full on Winung differences that result m an obligation at the batance sheet date
lo pay more tax or a nght (o pay less lax, at a future date , at rales expected 1o apply when lhey crystallise
based on current tax rates and law Timing differances anse from the inclusion of tems of income and
expenditure In taxation computations in penods ddferent from those in which they are included in financial
statements Deferred tax Is net provided on tming differences ansing from the revaluation of fixed assets
where there is no binding contract to dispose of those assels Deferred tax assels are recognised to the extent
that it 1s regarded as more likely than not that they will be recovered Deferad tax assets and hablittes are

not discounted

Foreign Curvencies
Transactions in foregn currencies are recerded at the rate ruling at the date of the transaction

Monetary assets and liabililes denominated in foreign currencles are retransiated at the rate of exchange
ruing at the balance sheet date

All differences are taken to the profit and loss account
Cash flow statement
The company has utlised the exemptions provided under Fmancial Reporting Standard 1 (rewised 1998) as a

wholly owned subsidiary undertaking and has net presented a cash flow statement The basis for taking the
exemplion is also because the parent company prepares publicly available accounts



HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued}
Year ended 31 December 2009

1

ACCOUNTING POLICIES (continued)
Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts are capitalised in the balance sheet and are
depreciated over thewr usetul economic lives The interest elemant of the rental obligation is charged to the profit and
loss account gver the pencd of the lease and represents a conslant propartion of the balance of capital

repayments ocutstanding Rentals pald under operating leases are charged 1o income on a siraight-line basis

over the lease term

Provisions

Prowsions, in particular for waranty costs, are recognised when the compary has a present legal or constructive cbligation as a
result of a past event, it 1s probable that an outflow of resources will be required to settls the cbligation and the amount can be
relably measured

Ratated party transactions

The company has taken advantage of the exemption under paragraph 3(c} from the provisions of FRS8, 'Related
Party Disclosuras’, on Ihe grounds that it 1s a wholly owned subsidiary of a group headed by Deutsche Lufthansa AG,
whose accounts are publicly avalable

Pension costs

Tha company participates in a group operated defined benefit pension schemes for the benefit of the majority of

its amployees, the assels of which are held separately from those of the company in independently adminstered

funds

Pension schema assets are measured using market value Pension scheme liabiites are measured using the projected
unit actuanal methad and are discounted at the current rate of retum on a high quality corporale bond of equivalent
terms and currency lo (he liability The increase in the present value of the kabilties of the group's defined benefil scheme
expected to arse from the employee service In the period 1s charged to operating profil  The expecied return on the
scheme's assets and the increase during the year on the present vatue of the schema s liabliles arising from the
passage i Ume are Included In other Income  Actuanal gains and losses are recognised in the slatement of recognised
gans and losses

Pension scheme surpluses, to the extent that they are considered recoverable, or deficits are recognised m full and
presented on the face of the balance sheet net of the related deferred tax

TURNOVER

Tumover which is stated net of value added tax, represents amounts invoiced to third parties

Tumover 1s wholly atinbutable to the company’s principal actrvity conducted in the Umted Kingdom

OPERATING PROFIT
This 1s stated after charging/{crediting}

2009 2008

£000 £000
Auditors' remunaration - audit fee 55 55
Auditors' refmunaration - tax services 10 10
Depreciation of owned fixed assels 1,007 883
Depreciation of assets held under finance leases ] 1
Fixad assats impairment charge 313 -
Loss/(profit) on disposal of fixed assets 91 (169}
Operating iease rentals - plant and machinery 38 18
Operating lease rentals - other 4,931 5112

Foreign exchange loss/(gain) 2,575 (668)




HAWKER PACIFIC AEROSPACE LIMITED

NQTES TO THE FINANCIAL STATEMENTS {continued)
Year ended 31 Decomber 2009

4 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Directors’ remuneration
Salary and other emcluments

Number of directors who are members of defined
benefit pension scheme

Average monthly number of persons employed
Production
Administration (including directors)

Staff costs during the year (including directors)
Wages and salanes

Social secunty costs

Other pension costs (note 18)

5 OTHER FINANCE INCOME

Return on pension assets {note 18)

6 INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable to group undertakings
Revolving credit facility

Interast on bank account

Return on pension assets

2009 2008
E0OC £000
117 106
No No
1 1

No No
252 249
64 B85
318 314
2009 2008
£000 £000
9,141 8,907
757 750
436 645
10,334 10 302
2009 2008
E000 £000
- 58

- 86
2009 2008
£000 £000
401 653
7 78

1 1
219 -
628 732




HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 Decomber 2009

7 TAXATION ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES

2009 2008

E000 £000
Current taxation
UK corporation tax charge for the year 45 78
Total current tax 45 78
Deferred tax asset recognised 77 (8,078)
Adjustments n respect of prior years (48) -
Total deferred tax charge/{credit) ™ (8 078)
Total tax charge/{credit) 776 {8,000)
Factors atfecting the tax charge
The tax assessed for the year differs from that resulting from applying the standard rate of corporation tax in the UK of
28% to the profit for the year

2008 2008

E00C £000
Profit before tax for the financial year 3,120 2,093
Tax at 28% therecn (28 5% n 2008} 874 597
Expenses not deduclble for tax purposes 18 18
Accelerated capital allowance and other iming differences 292 298
Utiisation of tax losses (1,130 (835)
Current tax charge for the year 45 78
The company has a recognised deferred tax asse! excluding pension at the year ended as follows

2009 2008

£000 £000
Unclaimed capital sllowances 403 99
Short term timing diffarences 173 ral
Tax losses camed forward 6,197 7,334

6,773 7,504

The deferred tax asset is recognised within Deblors Amounts falking due within one year in the amount of £1,171,000 (2008 £1 140 000) and wilhin
Debtors Amounts falling due after more than one year £5,602,000 (2008 £6,364,000) Deferred tax tax asset relating to the pension In the amount of

£731,000 (2008 £309,000) has been netted off the pension Habllity




HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2009

7

TAXATION ON PROFIT/{LOSS) ON ORDINARY ACTIVITIES {continued)
Deferred tax movement analyses during the yesr

QOpening balance at 1 January

Current year (charge)/credit (0 the profit and loss acceunt on recogmition of
deferred tax assel (excluding pension) not previously recognised

Other current year charged to the profil and loss account (excluding pension)
Closing balance ~ deferred tax assel excluding penston

QOpening deferred tax asset balance relating to pension

Deterred tax credit i the profit and loss account for current
year - pension (effect of the rate change)

Deterred tax credit in profil and loss account relating o the pension which
was previously unrecognised

Recogition of deferred tax credit/(charge) relating 1o pension in the
Statement of Total Recognised Gamns and Losses

Closing balance at 31 December

2009 2008
£000 £000
7504 -
o 8,030
46 (526)
8,773 7 504
309 .

- (8)

- 580

422 (265)
7504 7813

It was announced in the June 2010 budget Lhat the main rate of UK corporation will be reduced from 28% to 27% with effect from 1 April 2011 and

reduce annually by 1% to 24% by 1 Apnl 2014 This measure was subsequently fully enacted However It was not substantially enacted el the
balance sheet date and so the eflect has not been included in the financial slatements

EXCHANGE ASSETS

Cost

At 1 January 2009
Addions

Disposals

At 31 Decernber 2009

Accumulated Depreclation
At 1 January 2009

Charge for the year
Disposals

impairment

At 31 December 2008

Net book value
At 31 December 2008

At 31 December 2008

Dunng the year the company sold landing gear, as pan of a sale and leaseback agreement, with a net book value of £nil (2008 £2,888,000)

Landing Flap track &
gear flap carriage Tolal
£000 £l £000
597 1,707 2304
{118) {71y {190)
478 1,636 2,114
334 634 968
35 84 119
(67) (32) ®9
- 313 3
302 999 1,301
176 837 813
263 1,073 1,338

10 a fellow subsidiary entity, Lufthansa Technk Alrmative Ireland Leasing Limited al a profit of £nil (2008 £169,000)

12



HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year onded 31 December 2009

@ TANGIBLE ASSETS - OTHER

Fixtures
Leasehold and  Computer Plani and Mator
improvements fittings Equipment machinery Vehicles Total
£000 £000 £000 £000 £000 £000
Cost
At 1 January 2009 5 865 180 1228 5,743 34 13,048
Addiions 240 22 04 835 - 1,191
Al 31 December 2008 6,105 202 1,320 6,578 34 14,239
Accumulated depreciation
Al 1 January 2009 2,070 115 916 3,875 19 6,995
Charge for the year 291 25 189 517 5 1007
At 31 December 2009 2,361 140 1,085 4,392 24 8,002
Net book value
At 31 December 2009 3,744 82 235 2,188 10 62%3?"l
At 31 December 2008 3 795 85 310 1,868 15 8,053
10 STOCKS
2009 2008
£000 £000
Work-in-progress 1,679 1721
Fimished goods and goods for resale 6,038 7,358
8,567 8079




HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)
Year onded 31 Decomber 2009

" DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

2009 2008
£000 £000
Trade debtors 4,378 7,510
Other deblors 236 881
Amounts due from parent undertakings 3,238 -
Deferred tax asseat (see note 7) 1,171 1,140
Prepayments and accrued ncome 710 689
9,733 10 320

DEBTORS AMOCUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2008 2008
E0OC £000
Deferred tax asset (see note 7) §,802 6,364
5,802 6,364
15,335 16,684
2008 2008
12 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR E000 £000
Trade creditors 1,068 3,100
Amounts due Lo parent undertakings . 8,338
Taxation and social secunty costs 208 272
Other creditors 187 117
Loans from pareni undertaking 7,600 4,100
Accruals and deferred ncome 6,811 5,068
18,854 21,898

Amounts due to parent undertakings consist of an overdraft faciity from the parent company and trading batances
The trading balances are not secured and have no appiicable interest rate or repayment date

The overdraft facility from the parent company is not secured and has no repayment date  Interest is applled on a daily basis and the rates

at 31 December 2000 on Stering was 0 8%, US Dollar was 0 07% and eurc was 0 31%

The loans from the parent undertaking are not secured and incur interest on a & month GBP LIBOR rate calcutated daily One loan for £2,100,000

has a fixed repayment date of 30 June 2010 and the remarning loan of £5,500,000m had a fixed repayment date of 30 Apn) 2010

14



HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2009

13 PROVISIONS FOR LYABILITIES AND CHARGES

At the beginning of the year
Addiions dunng lhe year
Release dunng the year

Al th eyear-end

14 CALLED UP SHARE CAPITAL

Authorised
Orginary shares of £1 each

Allotted and fully paid
Ordinary shares of £1 each

2009 2008
Wammanty Warranty
provision provision

£000 £000¢

7 76

38 -

- (8)

109 Al
2009 2008
£000 E£000
20,000 20 000
18,270 18 27¢

1S




HAWKER PACIFIC AEROSPACE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 Docembar 2009

15 MOVEMENTS ON RESERVES Profit and
Capital Loss

Contribution Account

£000 £000

At 1 January 2009 17 604 (24,8613)
Profit for the year - 2344
Movement on deferred tax relating to pension - 422
Maovement on current tax relating to pension - 45
Actuarial loss relatng to the pension scheme - 1,669
Al 31 December 2008 17!804 !23!471!

The capital contribution by the iImmediate parent company comprised forgiveness of a trading balance and a loan

16 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS / (DEFICIT}

2008 2008
£000 £000
Profit for the financial year 2,344 10,093
Actuanal (losses)/gains on pension scheme {1,889} (920)
Movement on current and deferred tax relaling 1o penswon 457 (187}
Net addition to shareholders’ funds 1,142 8986 ,
Opening Sharehelders' funds/(deficit) 11,261 2,275 '
Closing shareholders funds 12,403 11 261
1T FINANCIAL COMMITMENTS
Annual commiments under norn-cancellable operating leases are as follows
2009 2008
Land and Land and
Buildings Other Total Buldings Other Total
£000 £000 E000Q £000  £000Q £000
Qperating leasas which expire
Within two to five years - 3,540 3,540 - 3705 3705
In over five years 1,391 36 1,427 1,391 16 1407
1,391 3,576 4,967 1391 3721 5,112

18 CAPITAL COMMITMENTS

At 31 December 2009 caprtal commitments contracted but not prowided for in these accounts were £157,000 (2008 £677,000)

16
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PENSION COMMITMENTS

The most recent formal actuartal valuation was carried out as at 31 December 2008 The assumptons that
have the most significant effect on the resulls of the valuation are lhose relating to the rate of return on
Investments and the rates ¢f increase in salanes and pensions The most significant assumptlions used in
the valuation were a pnce inflation rate of 3 8% pa a pay rate of 3 1% per annum for the first five years
and 3 6% thereafter, a pension rate of 3 5%

The pension cost for the year was £655,000 (2008 £547,000}

A provision of £2,812,000 (2008 £1,104,000) Is included on the balance sheet at the end of the year

FRS 17

The actuanal valuation was updaled lo he accounting dale by an mdependent qualfied actuary
n accordance with FRS 17 As required by FRS 17, the defined benefit labilihes have been
measured using the projected unit methed

The following table sets out the key FRS17 assumptions used for tha scheme The table also sets out as at
the accounting date the fair value of assets, a breakdown of the assets into the marn assel classes

the present value of the FRS17 habilites and the surplus/deficit of assets above/below the FRS17

liabikies (which equals the gress pension asset/liability)

Assumptions at 31 December 2009 2008 2007 2008 2006

Price inflation 6% pa 2 8% pa 3 3% pa 29%pa 28% pa

Discount rate 56% pa 85% pa 58% pa 52% pa 4 9% pa

Pension increases A5% pa 2 8% pa 32% pa 2 9% pa 28% pa

(LPI where applicablg)

Salary growth A% pa 2 83% pa 3I3% pa 29%pa 28%pa

Asset distribution and expected retums

at 31 December 2009 2008 2007 2006 2006

Fair value Expocted Farvalue Expected Farvalue  Exp Fair valus Exp Fair value Exp

Components E000  return €000  retum £000 rtn £000 rn £000 1tn
Equities 11,283 72% 7,830 72% 10,544 86% 9,266 8 4% 8,148 83%
Bonds 1,941 53% 211 50% N2 51% 893 4 7% 740 4 4%
Other 1,623 50% 2,530 4 7% 2075 51% 1840 4 8% 1,473 45%

Balance sheet (£000)

at 31 December 2009 2008 2007 2008 20059

Total market value of assets 15,057 11,271 13,531 11 998 10,381

Presenl value of liabiliies {17,666) {12 375) {13.688) (13133 12,791)

Deficit in the scheme (2,612) {1,104} (1134) (1 134) (24100

Addmonal veluntary contnbutions in the amount of £809,000 were recognised within total market valus of assets and present value
of habilities as at 31 December 2006 {2008 £085,000) 17
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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PENSION COMMITMENTS (CONTINUED)

Over the year to 31st December 2009, contnbutions by the company of £816,000 (2008 £820,000} were made

to the scheme It has been agreed with the trustees that future employer contnbutions will be at the rate

of 12 2% of pensicnable pay for members on the main benefit scale, 18 5% for former members of the New Airways

Pension Scheme, and 18 5% for former members of the Airways Pension Scheme In addition the company
expects lo pay £950,000 in 2010 in accordance with the recovery plan in respect of the funding deficit

The post retirement surplus/deficit under FRS17 is as follows

Year to
315t Decoember
2009
£000
Post retirement deficit at start of year {1,104}
Cumrent service cost {436}
Interest cost {808}
Contributions from employer 816
Expected return on plan assets 589
Actuanal loss 1,668
Post retirement deficit at end cf year {2,612)
The foliowang amounts have been included withun operating profit under FR§17
Year to
31st December
2009
£000
Current service cost (employer's part only) 436
Past service cost -
Total operating charge 438
The following amounts have been included as net finance (cost)fincome under FRS17
Yearto
31st December
2009
£000
Expected retum on pension scheme assets 589
Interest on pos! retrement habiibes (808)
Total (219)

The following amounts have been recognised within the statement of recognised gains and losses
("STRGL"} under FRS17
Yearto
st December

2009

£000
Actual retum less expected retum on scheme assets 2,214
Actuanal loss on scheme kabities {3,883)
Actuanal loss recegnised in the STRGL {1,568)

Year to
318t December
2008
£000
(457)
(643)
(838)
&20
fect:]
920
{1104)

Year to
315t December
2008
£000
645

645

Year o
31st December
2008
£000
936

(834
98

Year i¢
31st December
2008
£000
(4,125)
3205
(0203
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20

PENSION COMMITMENTS (CONTINUED)

The tuslory of expenence gains and losses 1s

Actual return less expected return on plan assets {(£000)
Percentage of plan's assels

Expenence gans/(losses) ansing on Plan's habililes (EC00)
Percentage of the FRS 17 value of the Pian's liabilties
Total amount recognised n the STRGL (£000})

Percentage of the FRS 17 value of the Plan's habities

for the yoars ended 31st December

2009 2008 2007 2005
2,214 (4,125) 5 420
15% 37% 0% %
(156) - - 708
1% 0% 0% %
(1.669) (920) 737 1,554
% 7% 5% 2%

The expected rates of return on assets are all nel of Investment management expenses and other expenses of unning the
plan For government bands the expected retum has been based on long-dated gilts at the accounting date For corporate
bonds the expected retum has been based on leng term yields al the accounting date adjusted for the risk of default and
downgrade In the future For equities the expected returm has been based on long-dated gilts al the accounting date plus the

equity nsk premum

Changes in the present value of the defined benefits obligation are as follows

Opening defined benefits obligation
Employers part of current service cost
Interest cost

Contnbution from plan members
Actuanal loss/(gain)

Benefits paid

Closing defined benefit obligation

Changes in the fair value of the plan assets are as follows

Qpening fair value of the plan assels
Expecled return on plan assels
Actuanal {gan)oss

Contnbulions by the employar
Contnbutions by plan members
Benefits paid

ULTIMATE PARENT UNDERTAKING

Year to Year to
313t December 315t December
2009 2008
12,375 13,988
436 645
808 838
276 2N
3,883 (3.205)
108 (162}
17,669 12 375

Year to Year to
31st December 315t Decamber
2009 2008
(11,271) {13,531)
(589) (938)
{2,214) 4125
{816) (820)
{276) 271}
109 162
515.057! {1121}

The company’s iImmediate parent underiaking and centroling party at 31 December 2008 was Hawker Pacific
Aerospace Inc , incorporated in the USA, which heads the smallest group for which consolidated
accounts are prepared Copies of ils group accounts, which include the company are available from 11240

Sherman Way, Sun Vallay CA 81352 USA

Lufihansa Techmk AG a wholly owned subsidiary of Deutscha Lufthansa AG, a8 company incorporated in
Germany, holds all of the shares in Hawker Pacific Aerospace Inc Copies of its group accounts, which include
\he company are avallable frem Lufthansa Techmik AG VWeg beim Jaeger 183 D2233% Hamburg, Germany

The directors consider Deutsche Lufihansa AG which heads he largest group for which group accounts are
prepared, to be the ultimate parent and controfing party Copies of its group acceunts which include
tha company are available from Deutsche Lufthansa AG, Vion Gabienz Strasse 2-6 50878 Koln, Germany

2005
1,071

10%

0%
(808)
(6%)




