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MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The directors present the strategic report for the year ended 31 August 2022.

Fair review of the business

The directers can report that business levels Improved markedly, particularly in the second half of the year as the economy
came out of Covid restrictions. The business focused increasingly across Europe resulting in a much better spread of clients
by type and geography. The CBIL scheme was helpful during this time and the board is confident that the business is now
well positioned to return to salid levels of profitability in the coming year.

Principal risks and uncertainties
The directors cannot see any risks or uncertainties other than the normal commercial risks associated with running a
husiness of this size in the recruitment sector. The principal risks and uncertainties being detailed below:

Liquidity risk

The directors manages liquidity risk by a combination of controls such as monitoring gearing levels and ensuring facilities are
readily available for future use.

Competition risk

The directors considers that following a detailed review, the group is in a good position to attract new clients and ultimately
capitalise en new opportunities which may arise in the ceming year.

Development and performance
The group canlinues to develop the business in accordance with plans and projections.

Key performance indicators
The key performance indicators (KPI's) of the group reviewed by the directors are the gross profit margin, operating profit
margin, and net profit margin. The directors approves forecasts for the coming year and these together with the expected
KPI's are compared against the actual figures throughout the financial year.
The group's financial performance for the year is monitored using the KPI's detailed above:

® Turnover for the year - £32.8m (2021: £24.6m)

*  Gross profit % - 14.20% (2021: 12.94%)

® Operating profit % - 0.34% (2021: -1.92%)

* Net profit % - 0.32% (2021: -2.05%)

On hehalf nf the bnard

Mr L Pacelli
Director

30 March 2023




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The directors present their annual report and financial statements for the year ended 31 August 2022.

Principal activities
The principal activity of the company and group during the year was that of a staff employment agency for the supply of
technical staff.

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr L Pacelli
Mr G Shayler

Financial instruments

Treasury operations and Financial instruments

The group uses financial instruments caomprising of bank loans and asset based financing facilities, together with various
items such as trade debtors and trade creditors that arise directly from its operations. It is the objective of the board to ensure
that the group has ready access to the level of funds that the board deems necessary at any time during the year. The board
reviews future projections to highlight any timas when requirements may exceed current levels of funding to ensure that
facilities are in place and available.

The main risks arising from the financial instruments used by the group are liquidity risk and competition risk. The board
reviews and agrees policies for managing these risks, as detailed in the strategic report to minimise exposure.

Auditor
The auditor, Rayner Essex LLP, is deemed to be reappointed under section 487{2) of the Companies Act 2006.

Statement of directors’ responsibilities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acceunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the prefit or loss of the group for that period. In preparing these financial statements, the directors are required te:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

* state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

* prepare the financial statements on the going concern basis unless it is inapprepriate to presume that the group and
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and cempany
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.

On behalf of the board

Mr L Pacelli
Director

30 March 2023




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF MANE CONTRACT SERVICES LTD AND SUBSIDIARY
UNDERTAKINGS

Opinion

We have audited the financial statements of Mane Contract Services Ltd and Subsidiary Undertakings (the "parent company')
and its subsidiaries (the 'group'} for the year ended 31 August 2022 which comprise the group profit and loss account, the
group statement of comprehensive income, the group balance sheet, the company balance sheet, the group statement of
changes in equity, the company statement ¢f changes in equity, the group statement of cash flows and notes 1o the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of lreland {United Kingdem Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company’s affairs as at 31 August 2022 and of the
group's profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (1SAs {UK}) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are autherised for issue.

Qur responsibilities and the responsibilities of the directars with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cobtained in the course of the audit, or otherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF MANE CONTRACT SERVICES LTD AND SUBSIDIARY
UNDERTAKINGS

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
® adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
® the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going cancern, disclesing, as applicable, matters related to going concern and using the going concern
hasis of accounting unless the directors either intend to liquidate the parent company or t¢c cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur ohjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audil conducted in accordance with 1ISAs (UK) will always detect a
material misstalement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Qur approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

® the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or recegnise non-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with the directors and other
management, and from cur commercial knowledge and experience of the recruitment sector.

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006, taxation legislation and data
protection, anti-bribery, employment law, Agency Workers Reqgulations 2011, Employment Business Regulations 2003
and other relevant regulations;

* we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal carrespandence; and

* identified laws and regulaticns were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audil.




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF MANE CONTRACT SERVICES LTD AND SUBSIDIARY
UNDERTAKINGS

We assessed the susceptibility of the company’s financial statements to material misstatement, including abtaining an
understanding of how fraud might occur, by:

®* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:

® performed analytical procedures to identify any unusual or unexpected relationships;

® tested journal entries to identify unusual transactions;

®* assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
potential bias; and

* investigated the rationale behind significant or unusual transactions.

In respense to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to undsrlying supporting documentation
reading the minutes of meetings of thase charged with governance;

enquiring of management as to actual and potential litigation and claims; and
reviewing correspondence with HMRC and relevant regulators.

There are inherent limitations in our audit procedures described above. The more remaved that laws and regulalions are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspectien of regulatory and legal carrespendence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:

hitps:/iwww fre.org.uk/auditorsresponsibilities. This description forms part of cur auditar's report.

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 20086. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Antony Federer FCA FCCA CF {Senior Statutory Auditor)
For and on behalf of Rayner Essex LLP 5 April 2023

Chartered Accountants

Statutory Auditor Faulkner House
Victoria Street
St Albans
Hertfordshire
AL1 3SE




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2022

2022 2021

Notes £ £

Turnover 3 32,837,868 24 646,508
Cost of sales {28,174,712) (21,456,517)
Gross profit 4,663,156 3,189,991
Administrative expenses (4,590,437) (4,221,398)
Other operating income 40,263 540,462
Operating profiti{loss) 4 112,982 (490,945)
Interest payable and similar expenses 8 (7,811} (13,455)
Profit/{loss) before taxation 105,171 {504,400)
Tax on profit/{loss) 9 (27,390} 53,312
Profiti{loss) for the financial year 77,781 (451,088)

Profit/(loss) for the financial year is all atfributable to the owners of the parent company.




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2022

2022 2021

£ £
Profit/{loss) for the year 77,781 (451,088)
Other comprehensive income - -
Total comprehensive income for the year 77,781 {451,088)

Total comprehensive income for the year is all attributable to the owners of the parent company.




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

GROUP BALANCE SHEET
AS AT 31 AUGUST 2022

Notes

Fixed assets
Tangible assets 10

Current assets
Debtors 13
Cash at bank and in hand

Creditors: amounts falling due within one
year 14

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year 15

Net assets

Capital and reserves

Called up share capital 19
Share premium account

Capital redemption reserve

Profit and loss reserves

Total equity

2022

£ £

246,427
8,533,085
495,319
9,028,404
(7,345,337)

1,683,067

1,929,494

(125,000)

1,804,494

298,620

45,000

63,158

1,397,716

1,804,494

2021

£ £

321,625
5,987,396
132,528
6,119,924
(4,339,836)

1,780,088

2,101,713

(375.000)

1,726,713

298,620

45,000

63,158

1,319,035

1,726,713

The financial statements were approved by the board of directors and authorised for issue on 30 March 2023 and are signed

on its behalf by:

Mr L Pacelli
Director

Company registration number 92855561 (England and Wales)




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

COMPANY BALANCE SHEET
AS AT 31 AUGUST 2022

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liahilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Prafit and loss reserves

Total equity

Notes

10
11

13

14

15

19

2022

246,427
100

246,527

8,411,846
493,928

8,905,774
(7.076,834)
1,828,940

2,075,467

(125,000)

1,950,467

298,620
45,000
63,158

1,543,689

1,950,467

2021

321,625
100

321,725

5,613,745
128,119

5,741,864

(3,340,616)

1,901,248

2,222,973

(375.000)

1,847,973

298,620
45,000
63,158

1,441,195

1,847,973

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s profit for the year was £102,494 (2021 - £280,890 loss).

The financial statements were approved by the board of directors and authorised for issue on 30 March 2023 and are signed

an its behalf by;

Mr L Pacelli
Director

Company registration number 02855561 (England and Wales)

-10 -




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2022

Balance at 1 September 2020

Year ended 31 August 2021:

Loss and tolal comprehensive income for
the year

Balance at 31 August 2021

Year ended 31 August 2022:

Profit and total comprehensive income for

the year

Balance at 31 August 2022

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
£ £ £ £ £
298,620 45,000 63,158 1,771,023 2,177,801
- - - (451.088) (451,088)
298,620 45,000 63,158 1,319,935 1,726,713
- - - 77,781 77,781
208,620 45,000 63,158 1,397,718 1,804,494

11 -




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2022

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
£ £ £ £ £

Balance at 1 September 2020 298,620 45,000 63,158 1,722,085 2,128,863
Year ended 31 August 2021:
Loss and tolal comprehensive income for
the year - - - (280.890) (280,890)
Balance at 31 August 2021 298,620 45,000 63,158 1,441,195 1,847,973
Year ended 31 August 2022:
Profit and total comprehensive income for
the year - - - 102,494 102,494
Balance at 31 August 2022 298,620 45,000 63,158 1,543,689 1,950,467

12 -




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2022

2022 2021
Notes £ £ £ £

Cash flows from operating activities
Cash generated from/(absorbed by} operations 23

358,635 (135,547)
Interest paic (7.811) (13,455)
Income taxes (paidyrefunded (21,081) 68,059
Net cash inflow/(outflow) from operating activities

329,743 (80,943)
Investing activities
Purchase of tangible fixed assets (788) (48,893)
Repayment of loans 158,836 (378,500)
Net cash generated from/{used in) investing
activities 158,048 (427,393)
Financing activities
Repayment of bank loans (125,000) 500,000
Net cash (used in)/generated from financing
activities (125,000} 500,000
Net increase/{decrease) in cash and cash equivalents

362,791 (8,336)
Cash and cash equivalents at beginning of year 132,528 140,864
Cash and cash equivalents at end of year 495,319 132,528

-13 -




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

11

1.2

Accounting policies

Company information
Mane Contract Services Limited (“the company”} is a private limited company domiciled and incorporated in England
and Wales. The registered office is 3rd Floor, 6 Hercules Way, Watford, Hertfordshire, WD25 7GS.

The group consists of Mane Contract Services Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or less of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements for parent company information presented
within the consolidated financial statements:

® Section 7 'Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrumant Issues: Interest
income/expense and net gdins/losses for financial instrurments not measured at fair value, basis of determining
fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment': Share-based payment expense charged to profit or loss, recongiliation of
opening and clasing number and weighted average exercise price of share ¢ptions, how the fair value of options
granted was measured, maasurement and carrying amcunt of liabilities for cash-setfled share-based payments,
explanation of modifications to arrangements;

® Section 33 ‘Related Party Disclosures': Compensation for key management personnel,

Basis of consolidation

In the parent company financial statemants, the cost of a business combination is the fair value at the acquisition date
of tha assets given, equity instruments issuad and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted far
changes in contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months following
the acquisition date, Investments in subsidiaries, joint ventures and associates are accounted for at cost less
impairment.

Deferred tax is recognised on differencas between the value of assets (cther than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

14 -




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

1.3

14

1.5

Accounting policies (Continued)

The consolidated group financial statements consist of the financial statements of the parent company Mane Contract
Services Limited together with all entities controlled by the parent company (its subsidiaries) and the group’s share of
its interests in joint ventures and associates.

All financial statements are made up 1o 31 August 2022. Where necessary, adjustments are made to the financial
statements of subsidiaries o bring the accounting palicies nsed into line with those used hy other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to centinue in operational existence for the foreseeable future. Thus the directors continue to adept
the going concern basis of accounting in preparing the financial statements.

In assessing the appropriateness of the going concern assumption, the directors have prepared detailed cash flow
forecasts for the company and group. In the modelled forecast scenarios the directers are salisfied that the group can
continue to operate within its current cash and cther facilities.

Turnover

Turnaver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account irade discounts, seittement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest income.

Revenue in respect of recruitment services provided is recognised in full at the point a customer has auhorised
timesheets for labcur provided.

Income received from placing permanent staff is recognised at the point a candidate accepts an offer of placement by
signing the terms and conditions of employment and commences that period of employment.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised 50 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Leasehold land and buildings over the term of the lease
Fixtures and fittings over 2-5 years

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is recognised in the profit anc loss account.

-15 -




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

1.6

1.7

Accounting policies (Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The group considers that it has significant influence where it has the
power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price {including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of the
associate using the equity method. Any difference between the cost of acquisition and the share of the fair value of the
net identifiable assets of the associate on acquisilion is recognised as goodwill. Any unamoriised balance of goodwill is
included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when the
company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are classified
as jointly controlled entities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss {if any). VWhere it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

The carrying amaunt of the investments accounted for using the equity method is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of far value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.
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MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1

1.8

1.9

Accounting policies (Continued)

Recegnised impairment losses are reversed if, and enly if, the reasans for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the: relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.,

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabiities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to sel off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include dehtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is ohjective evidence that, as a result of one or mare events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measurad at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetlis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liahilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.
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Accounting policies (Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Govemnment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreicn currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions abecut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of

the revision and future periods where the revision affects both current and future periods.

There are not considerad o he any estimates ar assumptions which have a significant risk of causing a material
adjustment to the carrying amount of assets and liabilities of the greup and company.

Turnever and other revenue

2022 2021
£ £

Turnever analysed by class of business
Temporary placements 31,548,937 23,966,373
Permanent placements §66,049 644,193
Other 422 882 35,042

32,837,868 24,646,508
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

3 Turnever and other revenue (Continued)
2022 2021
£ £

Turnever analysed by geographical market
United Kingdom 22,918,866 22,458,188
Europe 9,525,502 2,163,820
Rest of the World 393,500 24,500

32,837 868 24,646,508

2022 2021
£ £
Other revenue
Grants received 26,350 481,344
4 Operating profit/{loss)
2022 2021
£ £
Cperating profit/(loss} for the year is stated after charging/({crediting):
Exchange differences apart from those arising on financial instruments measured at
fair value through profit or loss (21,774) 22,961
Government grants (26,350) (481,344)
Depreciation of owned tangible fixed assets 75,986 78,018
Operating lease charges 260,635 252,617
5 Auditor's remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 13,000 12,250
Audit of the financial statements of the company's subsidiaries 5.398 7.835

18,398 19,885

-29-




MANE CONTRACT SERVICES LTD AND SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

[} Employees

The average menthly number of persons {including directors) employed by the group and cempany during the year

was:
Group Company

2022 2021 2022 2021
Number Number Number Number
Management 12 13 12 13
Administration 40 35 40 35
Total 52 48 52 48

Their aggregate remuneration comprised:

Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 2,393,918 2,138,771 2,393,801 1,879,117
Social security costs 320,984 268,127 320,968 248,454
Pension costs 59,456 56,219 59,452 54,616
2,774,358 2,464 117 2,774,221 2,282,187
7 Directors’” remuneration

2022 2021
£ £
Remuneration for qualifying services 295,720 271,275
Company pension contributions to defined contributicn schemes 19,347 19,351
315,067 290,626

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2

(2021-2).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2022

£

Remuneration for qualifying services 144,517
Company pension contributions ta defined contribhution schemes 1,347

2021

120,629
1,351
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8

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on invcice finance arrangements

Other finance costs:

Other interest

Total finance costs

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2022

7.651

160

7.811

2022
£

15,834

11,556

27.390

2021

13,403

52

13,455

2021

(53,312)

(53,312)

The actual charge/(credit) for the year can be reconciled to the expected charge/(credit) for the year based on the profit

or less and the standard rate of tax as follows:

Profit/(loss) before taxation

Expected tax charge/(credit) based on the standard rate of corporation tax in the UK
of 19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit
Unutilised tax losses carried forward

Adjustments in respect of prior years

Group relief

Permanent capital allowances in excess of depreciation

Group adjustmant

Taxation chargef(credit}

2022
£

105,171

19,982
6,331
11,556
(22,328)
11,849

27,390

2021
£

(504,400)

(95,836)
4,842
34,379

2,664
639

(53,312)
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10  Tangible fixed assets

Group Leasehold land Fixtures and Total
and buildings fittings
£ £ £

Cost

At 1 September 2021 342,696 182,193 524,889

Additions - 788 788

Disposals - (45,436) (45436)
At 31 August 2022 342,696 137,545 480,241

Depreciation and impairment

At 1 September 2021 98,754 104,510 203,264
Depreciation charged in the year 34,270 41,716 75,986
Eliminated in respect of disposals - (45,436) (45,436)
At 31 August 2022 133,024 100,780 233,814

Carrying amount

At 31 August 2022 209,672 36,755 246,427

At 31 August 2021 243,842 77,683 321,825

Company Leasehold land Fixtures and Total

and buildings fittings
£ £ £

Cost

At 1 September 2021 342,696 182,193 524,889

Additions - 788 788

Disposals - (45,436) (45,436)
At 31 August 2022 342,696 137,545 480,241

Depreciation and impairment

At 1 September 2021 98,754 104,510 203,264
Depreciation charged in the year 34,270 41,716 75,986
Eliminated in respect of disposals - (45,436) (45,436)
At 31 August 2022 133,024 100,780 233,814

Carrying amount
At 31 August 2022 209,672 36,755 246,427

At 31 August 2021 243,942 77,683 321,625
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" Fixed asset investments

Notes

Invesiments in subsidiaries 12

Movements in fixed asset investments
Company

Cost or valuation
At 1 September 2021 and 31 August 2022

Carrying amount
At 31 August 2022

At 31 August 2021

12  Subsidiaries

Details of the company's subsidiaries at 31 August 2022 are as follows:

Name of undertaking Registered office

Socium Total Talent Management Ltd UK

Investments in subsidiaries are recorded at cost.

The registered cffice of the subsidiary listed above is:

Group
2022

3rd Floor, & Hercules Way, Watford, Hertfordshire, WD25 7GS.

Company
2021 2022 2021
£ £ £
- 100 100
Shares in
subsidiaries
£
100
100
100
Class of % Held
shares held Diract
Ordinary 100.00
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13

14

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts falling due after more than one year:

QOther debtors
Deferred tax asset (note 17)

Total debtors

Creditors: amounts falling due within one year

Notes

Bank loans 16
Trade creditcrs

Corporation tax payable

Other taxation and social security

Other creditors

Accruals and deferred income

Group Company
2022 2021 2022 2021
£ £ £ £
7,192,718 4,579,641 6,857,706 3,851,075
248,767 239,082 248,767 227,526
- - 228,504 371,632
842,235 1,003,447 828,919 999,941
192,642 108,554 191,167 106,899
8,476,362 5,930,724 8,355,123 5,557,073
51,717 51,666 51,717 51,666
5,006 5,006 5,006 5,006
56,723 56,672 56,723 56,672
8,533,085 5,987,396 8,411,846 5,613,745
Group Company
2022 2021 2022 2021
£ £ £ £
250,000 125,000 250,000 125,000
322,921 227,377 322,410 227,280
16,046 52 15,994 -
631,839 650,968 631,839 628,284
4,858,932 2,496,070 4,594 954 2,060,048
1,265,549 840,369 1,261,137 800,004
7,345,337 4,339,836 7,076,834 3,840,616

Included in other creditors is £4,690,921 (2021: £2,462,250) for commercial finance facilities. The company element is

£4.430,307 {2021: £2,026,228).

The liability is secured by fixed and floating charges, alongside a negative pledge on all undertakings of the company.
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15  Creditors: amounts falling due after more than onhe year

Group Company

2022 2021 2022

Notes £ £ £

Bank loans and overdrafts 16 125,000 375,000 125,000
16  Loans and overdrafts

Group Company

2022 2021 2022

£ £ £

Bank loans 375,000 500,000 375,000

Payable within one year 250,000 125,000 250,000

Payable after one year 125,000 375,000 125,000

2021

375,000

2021

500,000

125,000

375,000

The long-term loans are secured by fixed and floating charges, alongside a negative pledge on all undertakings of the

company.

The loan facility taken by Mane Contract Services Limited is a CBIL lgan facility. The loan is repayable over § equal
quarters starting from 12 moenths after the initial draw down. Interest is charged on a floating rate basis and will be

charged at a rate not below 3.95%.

17 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and movements

thereon:
Assets
2022
Group £
Accelerated capital allowances 5,006
Assets
2022
Company £
Accelerated capital allowances 5,006

There were no deferred tax movements in the year.

The deferred tax asset set aut above is expected to reverse within 12 months.

Assets
2021
£

5,006
Assets
2021

£

5,006
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18

19

20

21

Retirement benefit schemes
2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 59,456 56,219
A defined contribulion pension scheme is operaled (or all gualilying employees. The assels of he schame are held
separately from those of the group in an independently administered fund.
Share capital
Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 298,620 298,620 298,620 298,620
Operating lease commitments
Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:
Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 272,549 315,535 272,549 316,535
Between two and five years 50,028 108,173 50,028 109,173
322,577 424,708 322,577 424,708
Directors’ transactions

The company has granted loan facllities to the directors of the company which were interest free and have no fixed
term repayment period. The analysis of the loans are shown below:

Description % Rate OpeningAmounts repaidClosing balance
balance

£ £ E

Mr L Pacelli - - 973,466 (158,836) 814,630

973,466 (158,836) 814,630
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22  Controlling party
The ultimate contrelling partis Mr L Pacelli by virtue of his shareholding and veting rights.

23  Cash generated from/{absorbed by} group operations

2022 2021
£ £

Profit/(loss) for the year after tax 77,781 (451,088)
Adjustments for:

Taxation charged/{credited) 27,390 (53,312)
Finance costs 7,811 13,455
Depreciation and impairment of tangible fixed assets 75,986 78,018
Movements in working capital:

Increase in debtors {2,694 ,840) (1,034,267)
Increase in creditors 2,864,507 1,311,647
Cash generated from/{absorbed by} operations 358,635 (135,547)

24  Analysis of changes in net funds/{debt) - group
1 September Cash flows 31 August 2022

2021
£ £ £
Cash at bank and in hand 132,528 362,791 485,319
Berrowings excluding overdrafts (500,000) 125,000 (375,000)
(367,472) 487,791 120,319
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