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MANE CONTRACT SERVICES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2019

The director presents the strategic report for the year ended 31 August 2019.

Fair review of the business
The director can report that business levels remained steady across all our key markets. A continuing focus on
technology offerings to all customers will remain a key focus in the coming year.

Principal risks and uncertainties
The board cannol see any risks or uncerlainlies olher than the normal commercial risks assotialed wilh running a
business of this size in the recruitment sector. The principal risks and uncertainties being :-

Liquidity Risk
The board manages liquidity risk by a combinaticn of contrels such as monitoring gearing levels and ensuring facilities
are readily available for future use.

Competition Risk
The board considers that following a detailed review, the company is in a good position to attract new clients and
ultimately capitalise on new opportunities which may arise in the coming year.

Development and performance
The company continues to develop the business in accordance with plans and projections.

Key petformance indicators

The Key Performance Indicators (KPls) of the company reviewed by the board are the gross profit margin, operating
profit margin and net profit margin. The board approves forecasts for the coming year and these together with the
expected KPIs are compared against the actual figures throughout the financial year.

The Company's financial performance for the year is monitored using the following KPI's:
20192018

Turnover for the year  £58,039m £50,958m

Gross Profit % 10.52% 11.16% Ratio of gross profit to turnover

Operating Profit %  1.22% 1.20%  Ratio of operating profit to turnover
Net Profit % 0.94% 1.74% Ratio of net profit before tax to tumover

On behalf of the board

L Pacelli
Director
24 January 2020




MANE CONTRACT SERVICES LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 AUGUST 2019

The director presents his annual report and financial statements for the year ended 31 August 2018.
Principal activities

The principal activity of the company continued to be that of staff employment agency for the supply of technical staff.

Director
The direclor who held office during the year and up 1o he date ol signalure of the financial statements was as follows:

L Pacelli

Results and dividends
The results for the year are set out on page 7.

During the year an interim dividend was paid amounting to £245,822 (2018: £372,673). The director does not recommend
payment of a final dividend.

Financial instruments

Liquidity risk
The board manages liquidity risk by a combinaticn of controls such as monitoring gearing levels and ensuring facilities
are readily available for future use.

Competition risk
The board considers that following a detailed review, the company is in a good paosition te attract new clients and
ultimately capitalise on new opportunities which may arise in the coming year.

Future developments
The company continues to develop the business in accordance with plans and projections.

Auditor
The auditor, Rayner Essex LLP, is deemed to be reappointed under section 487{2} of the Companies Act 2006.




MANE CONTRACT SERVICES LIMITED

DIRECTOR'S REPORT (CONTINUED}
FOR THE YEAR ENDED 31 AUGUST 2019

Statement of director's responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the director must not approve the
financial statements unless he is satisfied that they give a truc and fair vicw of the state of affairs of the company and of
the profit or loss of the company for that pericd. In preparing these financial statements, the directer is required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prapare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board

L Pacelli
Director

24 January 2020




MANE CONTRACT SERVICES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MANE CONTRACT SERVICES LIMITED

Opinion

We have audited the financial statements of Mane Contract Services Limited {the 'company’) for the year ended 31
August 2319 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the
statement of changes in equity, the statement of cash flows and notes 1o the financial slatements, including a summary of
significant accounting paolicies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard appiicable in the
UK and Republic of lreland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 August 2019 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenis section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

The Impact of uncertainties due to Britain exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All audits
assess and challenge the reasonableness of estimates made by the directors, such as impairmeni of fixed assets,
recoverabhility of debtors, intangibles assets and related disclosures and the appropriateness of the going concern basis
of preparation of the financial statements. All of these depend on assessments of the future economic environment and
the company's future prospects and performance.

Brexit is one of the mast significant economic events for the UK, and at the date of this report its effects are subject to
unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. No audit should be
expected to predict the unknowable factors or all possible future implications for a company and this is particularly the
case in relation to Brexit.

Conclusions relating to going concern
We have nothing Lo reporl in respect of lhe following mallers in refalion o which the 1SAs (UK) require us o reporl lo you
where:
®* the director's use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
® the directer has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, as not all future events or conditions can be predicted, such as the impact of Brexit, and as subsequent events
may result in outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the company will continue in
operation as a going concern.




MANE CONTRACT SERVICES LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MANE CONTRACT SERVICES LIMITED

Other information

The director is responsible for the other information. The other informaticn comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in daing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtaincd
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the director's report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the sirategic report and the director's report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the director’s report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in cur opinion:

. acdequate accounting records have not been kept, or returns adeqguate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of director's remuneration specified by law are not made; ar
. we have not received all the infermation and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud ar error.

In preparing the financial statements, the director is responsible for assessing the company’s ability te continue as a
going concern, disclesing, as applicable, matters related to going cencern and using the going concern basis of
accounting unless the director either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.




MANE CONTRACT SERVICES LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MANE CONTRACT SERVICES LIMITED

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to cbtain reascnable assurance about whether the financial statemenis as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit cenducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

This report is made salely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to him in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
hody, for our audit work, for this report, or for the opinions we have formed.

Antony Federer FCA FCCA CF (Senior Statutory Auditor)
for and on behalf of Rayner Essex LLP 30 January 2020

Chartered Accountants

Statutory Auditor Faulkner House
Victoria Street
St Albans
Hertfordshire
AL1 35E




MANE CONTRACT SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2019

2019

Notes £

Turnover 3 58,038,508
Cost of sales (51,932,833)
Gross profit 6,105,675
Administrative expenses (5,3929,769)
Operating profit 7 705,906
Interest payable and similar expenses 6 (163,028)
Profit before taxation 542 878
Tax on profit 8 (62,083)

Profit for the financial year 480,795

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

2018
£

50,957,891

(45,272,201

5,685,690

(4,671,691)

1,013,999
(125,467)
888,532
(203,892)

684,840




MANE CONTRACT SERVICES LIMITED

BALANCE SHEET
AS AT 31 AUGUST 2019

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Capital and reserves

Called up share capital

Share premium account

Capital redemption reserve
Profit and loss reserves

Total equity

Notes

10

12

13

17

18

2019

10,684,634
26,987

10,711,621

(8,925.642)

412,996

1,785,979

2,198,975

292,646
45,000
63,158

1,798,171

2,198,975

2018

£ £

22,473
10,869,113
540,489
11,409,582

{9.474,027)

1,935,555

1,958,028

286,672

45,000

63,158

1,563,198

1,958,028

The financial statements were approved and signed hy the director and autherised for issue on 24 January 2020

L Pacelli
Director

Company Registration No. 02855561




MANE CONTRACT SERVICES LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2019

Share capital Share Capital  Profit and Total
premium redemptionloss reserves
account reserve
Notes £ £ £ £ £
Balance at 1 September 2017 280,698 45,000 63,158 1,251,231 1,640,087
Year ended 31 August 2018:
Profit and total comprehensive income
for the year - - - 684,640 684,640
Issue of share capital 17 5,974 - - - 5,974
Dividends 9 - - - (372,673) (372,673)
Balance at 31 August 2018 286,672 45,000 63,158 1,563,198 1,958,028
Year ended 31 August 2019:
Profit and total comprehensive income
for the year - - - 480,795 480,795
Issue of share capital 17 5974 - - - 5,974
Dividends 9 - - - (245,822) (245,822)
Balance at 31 August 2019 292,646 45,000 63,158 1,798,171 2,198,975




MANE CONTRACT SERVICES LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 AUGUST 2019

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Proceeds from other investments and loans

Net cash {used in)/generated from investing
activities

Financing activities
Proceeds from issue of shares
Dividends paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

23

2019
£ £
433,699
(163,028)
(182,626)
88,045
(441,988)
492
79.817
(361,679)
5,974
(245,822)
(239,848)
(513,482)
540,469
26,987

2018
£ £
787,026
(125,467)
(102,645)
558,914
(6,514)
84,968
78,454
5,974
(372,673)
(366,699)
270,669
269,800

540,469

-10 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
Mane Contract Services Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 3rd Flocr, 6 Hercules Way, Watford, Hertfordshire, WD25 7GS.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

At the time of approving the financial statements, the directer has a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the director continues to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts.

Revenue in respect of recruitment services provided is recognised in full when the customer has authorised
timesheets for labour provided.

Income received from placing permanent staff is recognised at the point an individual accepts an offer of placement
by signing the terms and condition of employment and commences that period of employment.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and
any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives on
the following bases:

Land and buildings Leasehold over the term of the lease
Fixtures, fittings & equipment over 2-5 years
Maotor vehicles over § years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whethar there is any indication that those assets have suffered an impairment less. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment less (if any). Where
itis not possible to estimate the recoverable amaount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

11 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1.6

1.7

Accounting policies {Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced fo its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment less is treated as a revaluation decrease.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presentad in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to setile on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

12 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policies {Continued)

impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank lpans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debl instrurments thal do nol meel the condilions in FRS 102 paraygraph 11.9 are subsequently measured al fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

-13 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1.8

1.9

Accounting policies {Continued)

Derecognition of financial liabifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equily instruments issued by the company are recorded al lhe proceeds received, nel of transaclion cosls.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred 1ax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax autherity.

Employee benefits
The costs of sharl-lerm employee benefits are recoygnised as a liabilily and an expense, unless those cosls are
required o be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement beanefit schemes are charged as an expense as they fall due.

14 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

113

Accounting policies {Continued)

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value
of the equity instruments granted using the option pricing model. The fair value determined at the grant date is
expensed on a straight-line hasis over the vesting period, based on the estimate of shares that will eventually vest.
A corresponding adjustment is made to equity.

When the terms and conditions of equity-settled share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditions and
under the modified terms and conditions are both determined at the date of the modification. Any excess of the
modified fair value over the original fair value is recognised over the remaining vesting period in addition to the
grant date fair value of the original share-based payment. The share-based payment expense is not adjusted if the
modified fair value is less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleration
of vesting and the amount that would have been recognised over the remaining vasting period is recognised
immeadiately.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which ecenomic benefits from the leases asset are consumead.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the profit and loss account for the pericd.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.

-15 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2019

3

Turnover and other revenue

An analysis of the company's turnover is as follows:

Turnover analysed by class of business
Temporary Placements

Permanent Flacements

Other

Turnover analysed by geographical market
United Kingdom
Eurcpe

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Management
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2019 2018

£ £
56,837,579 50,155,643
754,120 531,500
446,809 270,748
58,038,508 50,957,891
2019 2018

£ £
54,680,853 45,509,477
3,357,655 5,448,414
58,038,508 50,957,891
2019 2018
Number Number

15 18

58 44

73 62

2019 2018

£ £
3,026,732 2,627,031
354,476 204 152
85,761 58,067
3,465,969 2,879,250

- 16 -




MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

5 Director's remuneration

2019 2018

£ £

Remuneration for qualifying services 124,696 124,867
Company pension contributions to defined contribution schemes 18,000 16,500
142,696 141,367

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 1(2018-1).
€ Interest payable and similar expenses
2018 2018
£ £
Interest on financial liabilities measured at amortised cost:
Interest on invoice finance arrangements 162,962 125,467
Other finance costs:
Other interest 66 -
163,028 125 467
7 Operating profit
2019 2018
Operating profit for the year is stated after charging/{crediting): £ £
Exchange losses 14,281 14,331
Fees payable to the company's auditor for the audit of the company's financial
statements 12,250 12,750
Fees payable to the company's auditor for non audit services 7,638 7,638
Depreciation of owned tanagible fixed assets 51,465 10,868
(Profit)Yloss on disposal of tangible fixed assets (492) 19
Operating lease charges 287,428 223,483

Exchange differences recognised in profit or loss during the year, except for those arising en financial instruments
measured at fair value through profit or loss, ameunted to £14,281 (2018 - £14,331).
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

8 Taxation

Current tax
UK corporation tax on profits for the current pericd
Deferred tax

Qrigination and reversal of timing differences

Total tax charge

2019 2018

£ £
56,792 203,892
5,291 -
62,083 203,892

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2018: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Permanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Underf(over) pravided in prior years

Deferred tax adjustments in respect of prior years

Profit on sale of fixed assets

Taxation charge for the year

9 Dividends

Interim paid

2019 2018

£ £
542,878 888,532
103,147 168,821
890 33,670
(45,757) (342)
3,021 1,743
(4,418) -
5,291 -
(93) -
62,083 203,892
2019 2018

£ £
245,522 372,673
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2019

10  Tangible fixed assets
Land andFixtures, fittings Motor vehicles Total
buildings & oquipmaent
Leasehold
£ £ £ £
Cost
At 1 September 2018 81,980 120,184 25,608 227,772
Additions 342,696 99,292 - 441,988
Disposals (81,980) (40,177) (25,608) (147,765)
At 31 August 2019 342,696 179,299 - 521,995
Depreciation and impairment
At 1 September 2018 81,076 98,615 25,608 205,299
Depreciation charged in the year 31.119 20,346 - 51,465
Eliminated in respect of disposals (81,980) (40,177) (25,608) (147,765)
Al 31 August 2019 30,215 78,784 - 108,999
Carrying amount
At 31 August 2019 312,481 100,515 - 412,996
At 31 August 2018 S04 21,569 - 22,473
11 Financial instruments
2019 2018
£ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 10,303,764 10,513,552
Carrying amount of financial liabilities
Measurad at amortised cost 8,214,680 7,472,876
12  Debtors
2019 20138
Amounts falling due within one year: £ £
Trade debtors 9,568,356 9,759,521
Corporation tax recoverable 205,746 211,594
Other debtors 735,408 754,031
Prepayments and accrued income 170,118 133,670

10,679,628 10,858,816
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2019

12  Debtors

Amounts falling due after more than one year:

Deferred tax asset (note 14)

Total debtors

13  Creditors: amounts falling due within one year

Trade creditors

Carporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

{Continued)

2019 2018

£ £

5,006 10,297
10,684,634 10,869,113
2019 2018

£ 3
1,364,969 344,905
61,218 192,900
649,744 1,808,251
6,279,762 5,776,749
569,949 1,351,222
8,025,642 9,474,027

Included in other creditors is £5,125,037 (2018: £5,377,504) for commercial finance facilities. The liability is
secured by a debenture over the hook debts of the company.

14  Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceatle right to do sc. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:

ACAs

Movements in the year:

Assetat 1 September 2018
Charge to profit or loss

Asset at 31 August 2019

Assets
2019
£

5,006

Assets
2018
£

10,297

2019
£

(10,297)
5,291

(5,008)
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

15

16

Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 85,761 58,067

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.

Share-based payment transactions

The company operates a tax authority approved Enterprise Management Incentive Share Option Scheme for
certain senior personnel at the discretion of the director.

Number of share options Weighted average exercise

price
2019 2018 2019 2018
Number Number £ E
QOutstanding at 1 September 2018 11,948 17,922 1.00 1.00
Exercised (5,974) (5,974) 1.00 1.00
Qutstanding at 31 August 2019 5,974 11,948 1.00 1.00
Exercisable at 31 August 2019 5,974 11,948 1.00 1.00

The cptions outstanding at 31 August 2019 had an exercise price of £1, and a remaining contractual life of 1 year.
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

17  Share capital

2019 2018
£ £
Ordinary share capital
Issued and fully paid
292,646 Ordinary shares of £1 each 292,646 286,672
Reconciliation of movements during the year:
Ordinary
Numker
At 1 September 2018 286,672
Issue of fully paid shares 5974
At 31 August 2819 292,646

During the year 5,974 (2018 5,974 ) shares were issued as part of the Enterprise Management Incentive Share
Option Scheme as disclosed in note 16.

18 Profit and loss reserves

2019 2018

£ £

At the beginning of the year 1,563,198 1,251,231
Profit for the year 480,795 684,640
Dividends declared and paid in the year (245,822) (372,673)
At the end of the year 1,798,171 1,563,198

19  Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2019 2018

£ £

Within one year 297,448 145,717
Between two and five years 753,567 71,338

1,051,015 217,055
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

20 Related party transactions

Remuneration of key management personnel
The remuneratian of key management personnel is as follows.

2019 2018
£ £
Aggregate compensation 85,000 85,000

During the year £NIL (2018: £53,064) was recharged to Mane B.V.i.0. a company under common control. At the
year end Mane B.V.i.0. owed the company £NIL (2018: £NIL).

21 Directors' transactions

The company has granted loan facilities to the directors of the company which were interest free and have no fixed
term repayment period. The analysis of the loans are shown below:

Dividends totalling £225,750 (2018 - £349,375) were paid in the year in respect of shares held by the company’s

director.
Description % Rate Opening AmountéAmounts repaidClosing balance
balance advanced
£ £ £ £
L Pacelli - - 732,512 276,122 (355,939) 652,695
732,512 276,122 (355,939) 652,695

22 Ultimate controlling party

The ultimate controlling part is L Pacelli by virtue of his shareholding.
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MANE CONTRACT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

23 Cash generated from operations

Profit for the year after tax

Adjustments for:

Taxatfion charged

Finance costs

(Gain)/loss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decrease/(increase) in debtors

(Decreaselincrease in craditors

Cash generated from operations

2019 2018
£ £
480,795 684,640
62,083 203,892
163,028 125,467
(492) 19
51,465 10,868

93,523 (2,818,212)
{416,703) 2,581,052
433,699 787,026
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