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MARIGOLD HEALTH FOODS LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2007

The Directors present their report and the financial statements for the year ended 31 March 2007

Principal activities
The Company’s pancipal activity continues to be that of wholesaler of vegetanan and vegan foods, dnnks, nutrtional
supplements, toleines and other amnmal-free products

Business Review
The financial resuits for the year and the Company’s financial position at the year end are shewn in the attached
statements

Finaneial risk management

The Company’s operations expose It to a vanety of financial nsks, namely changes n credit, hquidity and mterest rate
nsk The Company has In place a nsk management programme that seeks to Umit the adverse effects on the
financial performance of the Company by monitoning levels of debt finance and the related finance costs The
Company does not use derivative financial mstruments to manage interesi rale cosls and, as such, no hedge
accounting 1s appited

Gwven the size of the Company, the Directors have delegated to the Managing Director the responsiility of
monitonng financial sk management The policies set by the Directors are implemented by the Company’s finance
department

Pnce nsk
The Company i1s exposed to price risk due fo normal inflationary increases in the purchase price of the goods and
services It purchases in the UK

Credit nsk
The Company has implemented policies that require appropnate credil checks on prospective custemers before
credit sales are made

Liquidily nsk
The Company actively maintains a mixture of long-term and short-term debt finance that 15 designed to ensure the
Company has available sufficient funds for operatrons and planned expansions

Interest rate nsk

The Company has both interest bearing assets and habilibes Interest beanng assets consist of cash balances which
eam mieresi at a vanable rate depending on the Bank base rate and Staff Loans, which earn interest at the beneficial
loan rate Interest bearing habiities consist solely of Directors personal accounts The Directors will revisit the
appropniateness of this policy should the Company's operations change in size or naturg

Results and dividends
The profit for the year after taxation, amounted to £682,411 (2006 - £263,768)

Interim dinidends were paid as follows

Ordinary Shares
IAI IBI
15 May 2006 £ 19 98934 £ 19 40725
11 August 2006 £ 19 98934 £ 19 40725
20 November 2006 £ 19 98934 £1907303
21 December 2006 £ 13 32623 £ 13 32623
14 February 2007 £ 19 98934 £ 1907303
06 March 2007 £ - £ 066844
31 March 2007 £13 32823 £ 13 32623

The total distnbution of dividends for the year has been £395,632 (2006 - £284,852) The Directors do not
recommend payment of a final dividend
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MARIGCLD HEALTH FOODS LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2007

Directors
The Directors who served during the year and thewr beneficial interests in the Company's 1ssued share capilal were

Ordinary A shares of £1 each Ordinary B shares of £1 each
2007 2006 2007 2006

DBR Swinstead 1,876 1,876 - -
PJ Tobin - - 1.876 1,876

The Environment
The Company seeks to build upon the progress so far made lowards promoting social and environmental activibes as
Company policy

Some good qualily food approaching sell-by date 1s donated to chanlies We also donate very substantial quantities
of used office paper for recycling and purchase the reconstituted paper for office use - simitarly with cartndges We
are planning a review of power and waler use aimung lo effect economies

Charitable donations
During the year the Company made charitable donations amounting to £5,219 (2006 - £6,741)

Auditors

The Auditors, Nexia Smuth & Willlamson, will be proposed for reappointment in accordance with Section 385 of the
Companies Acl 1885 '

Statement of directors' responsibilities

Company law requires the Drrectors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for thal penod In prepanng those
financial statements, the Directors are required o

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed
and explamed in the financial statements, and

- prepare the financia! statements on the going cencern basis unless it 1s mappropnate to assume that the
Company wil continue in business

The Directors are responsible for keeping proper accounting records which disciose with reasonable accuracy at any
time the financtal position of the Company and to enable them to ensure lhat the financial statements comply wath
the Companies Act 1885 They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other iregulanties

Disclosure of information to the auditors

in the case of each person who was a director at the time this report was approved
+ so far as that Director was aware there was no relevant mformabon of which the company's auditors were
unaware, and
« that director had taken ali the steps that the Director ought to have taken as a director to make himself
aware of any relevant information and to establish that the company’s asudilors were aware of that information

This report was approved by the Board on 15 August 2007 and signed on s behalf

%f’%ﬂg

DBR Swinstead
Director
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MARIGOLD HEALTH FOODS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
MARIGOLD HEALTH FOODS LIMITED

We have audited the accounts of Mangold Health Foods Limited for the year ended 31 March 2007 compnsing the
Balance Sheet, Profit and Loss Account, Note of Histoncal Cost Profits and Losses, Cash Flow Statement and
related notes 1 to 23 These accounts have been prepared under the histoncal cost convention as modified by the
revaluation of certain fixed assets and the accounting policies set out therein

This report 1Is made solely to the company's members, as a body, in accordance with Section 235 of the Companies
Act 1985 OQur audit work has been undertaken so that we might state to the company's members those matters we
are required to state to them in an auditors’ report and for no other purpose  To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilihes of directors and auditors

As described in the statement of Directors responsibilities the company's Directors are responsible for the
preparation of the accounts in accordance with applicable faw and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Prachice)

Our responsibilty 15 to audit the accounts In accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the accounts give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you «f, in our opinion, the Directors report 1s not
consistent with the accounts, If the company has not kept proper accounting records, If we have not received all the
information and explanations we require for our audi, or If the information specified by law regarding Directors
remuneration and transactions with the company 1s not disclosed

We read the Directors report and consider the implications for our repori If we become aware of any apparent
misstaterments within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basts, of evidence relevant to the amounts and
disclosures in the accounts It also includes an assessment of the significant estimates and judgements made by
the Directors in the preparation of the financial statements, and of whether the accounting policies are appropnate
to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free
from matenal misstatement, whether caused by fraud or other irregularity or error In forming our opimion we also
evaluated the overall adequacy of the presentation of information in the accounts

Opinion
in our opinion
. the accounts give a true and fair view of the state of the company's affairs as at 31 March 2007 and of its
profit for the year then ended,
. the accounts have been properly prepared in accordance with the Companies Act 1985, and
) the mformation given in the Directors' report 1s consistent with the accounts
r\/(‘{..((,\ jmfh,\ o \\fl UILA,SL__ ,
Nexia Smith & Wilhamson Prospect House
Chartered Accountants 2 Athenaeum Road
Registered Auditors Whetstone
London
N20 9YU
10 September 2007
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MARIGOLD HEALTH FOODS LIMITED

BALANCE SHEET
As at 31 March 2007

FIXED ASSETS
Intangible fixed assets
Tangible fixed assets

CURRENT ASSETS
Stocks
Debtors
Investment
Cash at bank and 1n hand

CREDITORS, amounts falling due
within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
AND CHARGES

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Revaluation Reserve
Retained Profit Reserve

MEMBERS' FUNDS

Note

a2 304 N

10
10

1

£

628,309
1,847,228

1,883,278

4,358,815

(2,973,094)

2007

14,105
1,469,188

1,483,293

1,385,721

2,869,014

(27,726)

2,841,288

3,752
689,505

2,148,031

2,841,288

606,198
1,826,890
296,055
860,073

3,589,216

(2,707,545)

2006

14,105
1,487,752

1,501,857

881,671

2,383,528

(29,019)

2,354,509

3,752
696,338

1,654,419

2,354,609

The financial statements were approved by the board on 15 August 2007 and signed on its behalf

~

DBR Swinstead
Director

_

PJ Tobin ‘PM%

Director
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MARIGCLD HEALTH FOODS LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 March 2007

2007 2006
Note £ £
TURNOVER 1,12 17,018,099 15,796, 100
Prime cost of sales (13,757,872) (12,814,738)
GROSS PROFIT 3,260,227 2,981,362
Delivery expenses (213,003) {203, 148)
Administrative expenses (1,865,876) (2,476,581}
OPERATING PROFIT 13 1,181,348 301,633
Interest recervable 81,115 48,824
Interest payable 17 {3,742} (5,977}
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 1,258,721 344,480
TAXATION ON PROFIT ON ORDINARY ACTIVITIES 18 (376,310) (80,712}

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 882,411 283,768

All amounts relate to confinuing cperations

There were no recognised gains and losses for 2007 or 2006 other than those included in the profit and
loss account
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MARIGOLD HEALTH £OODS LIMITED

NOTE OF HISTORICAL COST PROFITS AND LOSSES

For the year ended 31 March 2007

Reported profit on ordinary activiies before taxation

Difference between a historical cost depreciation charge
and actual depreciation charge for the year calculated
on the revalued amounti of the leasehold property

Historical cost profit on ordinary activities hefore taxation

Historical cost profit/{loss) for the year retained after taxation

2007 2006
£ £
1,268,721 344,480
6,833 6,764
1,266,554 351,244
493,612 (24,320)
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MARIGOLD HEALTH FOODS LIMITED

CASH FLOW STATEMENT
For the year ended 31 March 2007

2007
Note £

Net cash Inflow from operating activities (Page 8) 1,176,290
Returns on investments and servicing

of finance 20 77,373
Taxation {75177}
Capital expenditure and financial investment 20 {55,704)
Equity dividends paid (395,632)
Cash inflow before use of iquid resources

and financing 727,450
Management of liquid resources éO 296,055
fncrease in cash in the period 1,023,205

2006
£

990,989

42,847
(351,317)
(129,922)

{294,852)

257,745
(12,765)

244,980
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MARIGOLD HEALTH FOODS LIMITED

GASH FLOW STATEMENT INFORMATION
For the year ended 31 March 2007

2007

Note £ £
RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW
FROM OPERATING ACTIVITIES
Operating profit 1,181,348
Depreciation of tangible fixed assetis 68,586
Loss on disposal of tangible fixed assets 5,681
Increase in deblors ' {20,338)
Increase tn stocks {22,111)
{Decrease)/increase in creditors {36,876)
Net cash infiow from operating activities 1,176,290
RECONCILIATION OF NET CASH FLOW TO MOVEMENT
IN NET FUNDS 21
Increase in cash in the penod 1,023,205
Cash inflow from (increase) / decrease
i hquid resources {296,055)
Change in net funds resulbng from cash flows 727,150
Net funds at 1 April 2006 1,156,128
Net funds at 31 March 2007 1,883,278

2006

301,633
66,963
3,095
(370,133)
(99,228)
1,088,659

990,989

244,980

12,765

257,745
898,383

1,156,128
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MARIGOLD HEALTH FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2007

ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable accounting standards in
the United Kingdom

11

1.2

13

14

1.5

1.6

1.7

18

19

Basis of preparation of financial statements

The financial statements have been prepared under the historcal cost convention as modified by
the revaluation of Leasehold Property and include the resulis of the Company's operations which
are described in the Dwectors’ Report and all of which are continuing

Sales
Sales compnse the value of goods and services supplied by the Company dunng the year,
excluswe of Value Added Tax

Tangible fixed assets and depreciation
Tangible fixed assets are slated at cost or valuaton less depreciation Depreciation 1s provided
at the following annual rates in order to wiite off each asset over its estmated useful life

Leasehold Property Over the term of the lease
Trade Vehicles Straight line over 6 years
Fixtures & Equipment Straight line over estimated Iife at vanable rates

Operating leases

Rentals under operating leases are charged on a straight-line basis over the lease term, even if
the payments are not made on such z basis Benefits received and receivable as an incentive to
sign an operating lease are similarly spread on a straight-ne basis over the lease term, except
where the period to the review date on which the rent 1s first expected 1o be adjusted to the
prevailing market rate 1s shorter than the full lease term, in which case the shorter period ts used

Stocks
Stocks are valued at the lower of cost and net realisable value after making due aliowance for
obsolete and slow moving tems

Foreign currencies
Transactions 1n foreign currencies are translated into sterling at the rate ruling on the date of the
transaction Exchange differences are taken into account in arriving at the operating profit

Deferred taxation

Prowision 1s made for taxation deferred as a result of matenal timing differences between the
incidence of income and expenditure for taxation and accounts purposes, using the habity
method, only to the extent that, in the opinion of the Direclors, there 1s a reasonable probabiity
that a habilty or asset will crystallise in the near future Any assets or liabithies recogmsed have
not been discounted

Pensions

The Company contributes to a group personal pension scheme The assets of the scheme are
held separately from those of the Company in independently administered funds The Company's
contrbutions to the scheme for the year are charged to profit and loss account

Goodwill and trade mark

Goodwill and trade mark are stated in the financial statements at cost. The financial statements
have departed from the requirement to amortise the assets over a finite penod for the overnding
mtention fo show a true and far view The reason for this departure 1s that in the Directors’
opinicn the assets are in the financial statements at below their true market valee
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MARIGOLD HEALTH FOODS LIMITED

NOTES TC THE FINANCIAL STATEMENTS
For the year ended 31 March 2007

INTANGIBLE FIXED ASSETS
Goodwill &
trade mark
£
Cost
At 1 April 2008 14,105
At 31 March 2007 14,105
Net Book Value
At 31 March 2007 14,105
At 31 March 2006 14,105
TANGIBLE FIXED ASSETS
Long Term
tLeasehold Land Fixtures &
& Buildings Trade Vehicles  Equipment Total
£ £ £ £
Cost or valuation
At 1 Apri 2006 1,272,838 262,649 152,484 1,687,971
Addittons 7,305 27,640 20,759 55,704
Disposals - (14,000) {3,543) (17,543)
At 31 March 2007 1,280,143 276,289 169,700 1,726,132
Depreciation
At 1 April 2006 12,777 102,890 84,553 200,220
Charge for year 12,980 38,619 16,987 68,586
On disposals - (9,359) {2,503) {11,862)
At 31 March 2007 25,757 132,150 99,037 256,944
Net Book Value
At 31 March 2007 1,254,386 144,139 70,663 1,469,188

At 31 March 2006 1,260,061 159,759 67,8931 1,487,751

The Company's Leasehold Property was valued at 31 March 2005 by CB Richard Ellis Ltd on an open
market value basis and the resulling surplus of £410,032 was transferred to the Revaluation Reserve

If Leasehold Property had not been revalued it would have been included at the following histonc cost

2007 2006
£ £
Cost 606,282 598,977
Cumulative depreciation {45,846) {39,641)
Net book amount 560,436 559,336
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MARIGOLD HEALTH FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2007

STOCKS
2007
£
Sellable geoods 628,309
DEBTORS
2007
£
Due within one year
Trade deblors 4,709,927
Other debtors 95,442
Prepayments and accrued income 41,859
1,847,228

INVESTMENT

2006
F

606,198

2006

1,684,297
106,273
36,320

1,826,890

During the year the company disposed of it's investment In the previous year the investment was
recognised as the cost to date of a holding in the Corporate Bond Fund within Halifax UK tnvestment
Funds Open-ended Investment Company The market value at 31 March 2006 was £296,055

CREDITORS.
Amounts falling due within one year
2007 2006
£ £
Trade creditors 1,733,51€ 1,628,924
Corporation tax 374,304 71,879
PAYE/NI hability 456,204 29,911
Other creditors 371,074 821,659
Accruals and deferred income 37,296 55,172
2,972,094 2,707,545
PROVISION FOR LIABILITIES AND CHARGES
2007 2006
£ £
Deferred Tax
At 1 Aprd 2006 29,019 25,043
(Credit)fcharge for the year (1,293) 3,976

At 31 March 2007 27,726

The deferred tax hiability anses as a result of fixed asset iming differences

29,019
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MARIGOLD HEALTH FCODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2007

10

"

SHARE CAPITAL

Authorised
5,000 ordinary shares of £1 each

Allotted, called up and fully paid

1,876 A ordinary shares of £1 each
1,876 B ordinary shares of £1 each

2007 2006
£ £
5,000 5,000
1,876 1,876
1,876 1,876
3,762 3,752

The 'A' and 'B' ordinary shares rank pan passt in all respects excephing that the Directors may

declare a separate dvidend in respect of each class of share

RESERVES

Revaluation Reserve

At 1 April 2006
Transferred to Retained Profit Reserve N

At 31 March 2007

Retained Profit Reserve

Retained profit Brought Forward
Retaned profit for the year
Transferred from Revaluation Reserve

Dwvidends
Retained Profit Carned Forward

MEMBERS' FUNDS

Reconciliation of movements on members’ funds

Profit for the year
Dwidends

Opening members' funds

Closing members' funds

E
696,338
(6,833)
689,505
2007 2006
£ £
1,854,419 1,678,739
882,411 263,768
6,833 6,764
(395,632) (294,852)
2,148,031 1,654,419
2007 2006
£ £
882,411 263,768
(395,632) (294,852)
486,779 {31,084)
2,354,509 2,385,593
2,841,288 2,354,509
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MARIGOLD HEALTH FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2007

12

1

14.

1%

SALES

The whole of the sales i1s attnbutable to the one pnincipal achivity of the Company being wholesaler
of vegetarian and vegan foods, dnnks, nutritional supplements, toletnes and other amimal-free
products i

OPERATING PROFIT

The operating profit is stated after charging

2007 2006
£ £

Depreciation of tangible fixed assets
- owned by the company 68,586 66,963
Audtt fees 14,085 12,790
Non-audit services paid to a company assooiated to
the auditors 1,605 52,430
Operating lease rentals
- other 74,237 58,116
Director’s remuneration 4,368 5148

Discretionary awards - 800,000

The discretionary awards of £800,000 in the year ended 31 March 2006 were cancelled and paid as
salanes in the year ended 31 March 2007

STAFF COSTS
Staff costs, including directors' remuneration, were as follows
2007 2006
£ £

Salanes 1,207,820 1,097,697
Social security costs 221,982 108,807
Other pension costs 44 978 44,720
Discretionary awards - 800,000

1,474,780 2051224

The average monthly number of employees, including directors, dunng the year was as follows

2007 2006
Average employees 52 49
DIRECTORS' REMUNERATION
2007 2006
£ £
Aggregate emoluments 4,368 5,148
Discretionary awards . 800,000
4,368 805,148
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MARIGOLD HEALTH FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2007

16

1.

Included in the above are emoluments, excluding pension contributions, paid to

Highest pad director - 405,148
INTEREST RECEIVABLE
2007 2006
£ £
Bank interest 53,500 30,928
Investment income 25,497 15,938
Staff loans 1,718 {,958
81,115 48,824
INTEREST PAYABLE
2007 2006
£ £
On directors' accounis

3,742

5,977
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MARIGOLD HEALTH FOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2007

18.

19

20.

TAXATION

Current year taxation
UK Corporation Tax at 30% (2606 - 30%)
Transfer (from)/to deferred taxation

Prior year
UK corporation tax

Factors affecting the tax charge for period

Profit on ordinary actvities before tax

Profil on ordimary actwities mulliphed by standard rate
of corporation tax in the UK 30% (2005 30%)

Effects of

Expenses not deductible for tax purposes
Depreciation charge in excess of capital allowances
Capital allowances in excess of depreciation
Marginal rehef

Other short term differences

Current tax Charge for penod

DIVIDENDS

Ordinary - intenm pard

ANALYSIS OF CASH FLOWS FOR HEADINGS
NETTED IN THE CASH FLOW STATEMENT

Returns on investments and servicing of finance

Interest recewved
Interest paid

Net cash inflow for returns on investments and
servicing of finance

2007 2006
£ £
377,602 75,052
(1,203) 3,976
376,309 79,028
1 1,684
376,310 80,712
2007 2006
£ £
1,258,721 344,480
377,616 103,344
4,772 7,169
1,502 -
- (4,184)
(6,079) (31,484)
{209) 207
377,602 75,052
2007 2006
£ £
395,632 294,852
2007 2006
£ £
81,115 48,824
{3,742) (5,977)

77,373

42,847
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MARIGOLD HEALTH FOODS LIMITED

NOTES TO THE FINA!;I'CIAL STATEMENTS
For the year ended 31 March 2007

ANALYSIS OF CASH FLOWS FOR HEADINGS
NETTED IN THE CASH FLOW STATEMENT {Continued)

Capital expenditure and financial investment
Purchase of tangible fixed assets (55,704) (129,922}

Net cash outflow for capital expenditure {55,704) (129,922)

Management of liquid resources
Decrease / {increase) in current asset investment 296,055 (12,765)

Net cash inflow/(outflow) for management of tiguid resources 296,055 (12,765)

2t  ANALYSIS OF NET DEBT

At . At
1 April 2006 Cash flow 31 March 2007
£ £ £

Net cash:
Cash at bank and in hand 860,073 1,023,205 1,883,278
Liquid resources:
Current asset investments 296,055 {256,055) -
Debt:
Net debt 1,156,128 727,150 1,883,278

22. OTHER COMMITMENTS
At 31 March 2007 the company had annual commitments under non-cancellable operating leases as

follows
Land and buildings
2007 2006
£ £
Expiry date:
in more than 5 years 21,000 21,000

23 TRANSACTIONS WITH A DIRECTOR

Included in other creditors at the year end are amounts due fo company’s directors, amount due to
DBR Swinstead of £84,420 (2006 - £80,770) and amount due to PJ Tobin of £286,654 (2006 -
£40,889)

Dunng the year the direcler's current account 6f DBR Swinsiead was overdrawn for a lotal of 132
days The maximum overdrawn balance was £42,180 The dwecior's current account of PJ Tobin was
not overdrawn at any point dunng the year

Page 16




