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Absolute Invoice Finance (Oxford) Limited

Directors’ report for the year ended 31 December 2008

The directors submit their Annual Report together with the audited financial statements of the company for the
year ended 31 December 2008.

Principal activities
The company’s principal activity is the provision of inveice financing services focussing on small to medium

sized enterprises offering businesses funding lines of between £25,000 and £2.5m. The company and its parent,
Absolute Invoice Finance Limited operate from a network of six fully operational regional centres across the
United Kingdom.

Change of name
The company changed its name from Cattles Invoice Finance (Oxford) Limited to Absolute [nvoice Finance
(Oxford) Limited on 14 September 2009.

Review of business

The whole of the share capital of the company’s parent undertaking was acquired by Absolute Invoice Finance
(Holdings) Limited on 14 September 2009. Absolute Invoice Finance (Holdings) Limited is wholly owned by
AnaCap Financial Partners Il LP, a Guernsey Limited Partnership, advised by London Private Equity Firm,
Anacap Financial Partners LLP (“Anacap™).

The acquisition provides the company with significant new funding lines, because as a part of the acquisition
the company has repaid all of its borrowings to its former ultimate holding company, Cattles plc and, with its
parent undertaking has entered into a £100 million Back to Back, Receivables Finance Agreement with Lloyds
TSB Commercial Finance Limited. The new facility provides room for significant future growth which is very
welcome as the two companies were required to operate with much reduced funding for large parts of 2008 and
2009 as subsidiaries of Cattles plc.

The effect of the reduced levels of funding is evident in the company’s 2008 figures — customer lending is
down by £4.2m (20%) to £16.8m and borrowings, net of cash are down £5.2m (35%) to £9.7m.

The company has suffered a high level of loan losses again this year as it has unwound several poor client
positions and as a consequence reports a loss before tax of £2.2m (2007: loss £1.6m). The director’s consider
the 2008 performance to be unsatisfactory although the company’s year end financial position was satisfactory,

Results and dividends
The loss for the year, after taxation, amounted to £1,600,100 (2007: loss £1,153,191). The directors do not

propose a final ordinary dividend in respect of the year (2007 £nil).

Directors
The directors of the company during the year and up to the date of signing the financial statements were:

D J Crawford D J Postings (resigned 30 June 2009)
G S Smallpage J I Corr (resigned 3 July 2009)
A Clarke I S Cummine (resigned 3 July 2009)

T B Howe (appointed 9 September 2008) M W G Collins (resigned 3 July 2009)

A Wynn (appointed 14 September 2009) R D East (appointed 3 July 2009, resigned 14 September 2009)

P MclIntyre (resigned 30 September 2009) J R D Smith (appointed 30 April 2009, resigned 14 September
2009)




Absolute Invoice Finance (Oxford) Limited

Directors’ report for the year ended 31 December 2008 (continued)

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the Financial Statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union. The financial statements are required by law to give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing those financial statements, the directors are required to:
»  Select suitable accounting policies and then apply them consistently;
*  Make judgements and estimates that are reasonable and prudent;

*  Prepare the financial statements on the going concern basis, unless it is inappropriate to presume that
the company will continue in business, in which case there should be supporting assumptions or
qualifications as necessary.

The directors confirm that they have complied with the above requirements in preparing the financial
statements.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company to enable them to ensure that the financial statements compty
with the Companies Act 1985, They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

So far as each director who held office on 28 October 2009 (the date of the approval of this report) is aware,
there is no relevant audit information of which the company’s auditors are unaware and he or she has taken all
the steps that he or she ought to have taken as a director in order to make himself or herself aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

Qualifying third party indemnity provisions

Whilst a member of the Cattles plc group, qualifying third party indemnity provisions (as defined in section
309B of the Companies Act 1985) were made by the company for the benefit of all of the directors
indemnifying them to the maximum extent permitted by law against liabilities attaching to them as directors of
the company. Following the sale of the company on 14 September 2009, the company has purchased separate
Professional Indemnity and Directors and Officers insurance for the benefit of itself and its directors.




Absolute Invoice Finance (Oxford) Limited

Directors’ report for the year ended 31 December 2008 (continued)

Financial risk management
Detail of the company’s financial risk management polices are set out in the sections entitled ‘Credit and

concentration risk’ on pages 17 and 18, ‘Management of liquidity risk’ on page 31, ‘Management of interest
rate risk’ on page 32 and ‘Management of capital risk’ on page 34.

Independent auditors
The company has passed an elective resolution to dispense with the obligation to re-appoint auditors annually.

PricewaterhouseCoopers LLP will stand down as auditors on completion of this audit. KPMG Audit Plc, who
are already auditors of other investments advised by Anacap, are to be appointed auditors in their place. Their
appointment is expected to provide synergies to the company’s shareholders,

By Order of the Board

R

TB Howe
Director
28 October 2009




Absolute Invoice Finance (Oxford) Limited

Independent auditors’ report to the members of Absolute Invoice
Finance (Oxford) Limited

We have audited the financial statements of Absolute Invoice Finance (Oxford) Limited for the year ended 31
December 2008 which comprise the income statement, the balance sheet, the statement of changes in
shareholders’ equity, the cash flow statement, the accounting policies and the related notes. These financial
statements have been prepared under the accounting policies set out therein.

Respective responsibilities of directors and auditors
The directors’ responsibilities for preparing the financial statements in accordance with applicable law and

International Financial Reporting Standards (IFRSs) as adopted by the European Union are set out in the
Statement of Directors’ Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland). This report, including the opinion, has
been prepared for and only for the company’s members as a body in accordance with Section 235 of the
Companies Act 1985 and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

We report to you our opinion as to whether the financial statements give a true and fair view and whether the
financial statements have been properly prepared in accordance with the Companies Act 1985. We also report
to you whether in our opinion the information given in the Directors’ Report is consistent with the financial
statements.

In addition we report to you if, in our opinion, the company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within it.

Basis of audit opinion
We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the

Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.




Absolute Invoice Finance (Oxford) Limited

Independent auditors’ report to the members of Absolute Invoice
Financ (Oxford) Limited (continued)

Opinion
In our opinion:

¢ the financial statements give a true and fair view, in accordance with [FRSs as adopted by the European
Union, of the state of the company’s affairs as at 31 December 2008 and of its loss and cash flows for the
year then ended;

s the financial statements have been properly prepared in accordance with the Companies Act 1985; and

* the information given in the Directors’ Repert is consistent with the financial statements.

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Leeds

28 October 2009




Absolute Invoice Finance (Oxford) Limited

Income statement for the year ended 31 December 2008

2008 2007
£ £
Notes

Interest income 2 1,428,597 1,745,308
Interest expense 3 (908,500) (941,706)

. Net interest income 520,091 803,602
! Fee and related income 2,370,608 2,299.319
, Total income 2,890,699 3,102,921
| Loan loss charge 8 (3,290,933) (3,021,189)
Staff costs 4 (1,008,007) (933,263)
Other operating expenses 5 (816,669) (791,329)
Loss before taxation (2,224,910) (1,642,860)

Taxation 7 624,810 489.669
Loss for the year attributable to equity holders of the (1,600,100) (1,153,191)

\ company




Absolute Invoice Finance (Oxford) Limited

Balance sheet as at 31 December 2008

2008 2007
Notes £ (Restated —
note 1)
£

Assets
Cash and bank balances 2,664,979 1,754,805
Loans and advances to customers 8 11,045,446 18,095,496
Other intangible assets 9 31,930 26,840
Property, plant and equipment 0 89,335 109,587
Deferred tax assets i1 35,826 36,779
Current tax asset 966,047 616,981
Other assets 12 32,105 14,983
Prepayments 74,952 321,597
Total assets 14,940,620 20,977,068

Liabilities

Other borrowings 13 12,323,549 16,592,819
Other liabilities 15 1,140,291 1,392,933
Accruals 221,862 147,773
Total liabilities 13,685,702 18,133,525

Equity
Share capital 17 30,000 30,000
Retained earnings 1,224,918 2,813,543
Shareholders’ equity 1,254,918 2,843,543
Total equity and liabilities 14,940,620 20,977,068

The financial statements on pages 7 to 39 were approved by the board of directors on 28 October 2009 and
were signed on its behalf by:

Nile /

DJ Crawford
Director




Absolute Invoice Finance (Oxford) Limited

Statement of changes in shareholders’ equity for the year ended 31
December 2008

Share capital Retained Total
(note 17) earnings equity
£ £ £
At 1 January 2007 30,000 3,960,736 3,990,736
Loss for the year - (1,153,191) (1,153,191)
Share-based payments:
- Value of services provided - 5,998 5,998
At 1 January 2008 30,000 2,813,543 2,843,543
Loss for the year - {(1,600,100) (1,600,100}
Share-based payments:
- Value of services provided - 11,475 11,475

At 31 December 2008 30,000 1,224,918 1,254,918




Absolute Invoice Finance (Oxford) Limited

Cash flow statement for the year ended 31 December 2008

2008 2007
Note £ £
Cash flows from operating activities
Cash inflow from operations 19 4,962,860 249,006
Income tax received 276,697 154,919
Net cash inflow from operating activities 5,239,557 403,925
Cash flows from investing activities
Purchase of property, plant and equipment (21,910 (26,657)
Purchase of intangible assets (21,081) (7,450)
Net cash outflow from investing activities (42,991) (34,107)
Cash flows from financing activities
Repayment of intra-group borrowings (4,286,392) (83,780)
Net cash outflow from financing activities (4,286,392) (83,780}
Net increase in cash and cash equivalents 910,174 286,038
Cash and cash equivalents at 1 January 1,754,805 1,468,767
Cash and cash equivalents at 31 December 2,664,979 1,754,805
For the purposes of the cash flow statement,
cash and cash equivalents comprise:
Cash and bank balances 2,664,979 1,754,805
Bank overdrafts - .
2,664,979 1,754,805




Absolute Invoice Finance (Oxford) Limited

Accounting policies

Absolute Invoice Finance (Oxford) Limited (the ‘company’) is a company domiciled in the UK.

1. Statement of compliance

These financial statements have been prepared in accordance with EU endorsed International Financial Reporting
Standards (IFRS) and IFRIC interpretations issued by the International Accounting Standards Board.

These financial statements have also been prepared in accordance with the Companies Act 1985 as applicable to
companies reporting under IFRS.

2, Basis of preparation

The financial statements are prepared on the going concern basis and under the historical cost convention, and are
presented in Pounds Sterling, the company’s functional and presentational currency.

The preparation of financial statements in conformity with [FRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income
and expenses, The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making |
the judgements about the carrying values of assets and liabilities that are not readily apparent from other sources. |
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods. Judgements made by
management in the application of IFRS that have a significant effect on the financial statements and estimates with
a significant risk of material adjustment in the next year are discussed on page 17.

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements except for the change described below.

Revised format to the balance sheet

The format of the balance sheet and associated notes adopted by the company has been revised in order that the
balance sheet is presented in a format consistent with that used by the company’s peers in the financial services
and banking sector. This revised format presents information on a more relevant and comparable basis. Certain
comparative amounts within the balance sheet and notes have been reclassified to conform to the curreat period
presentation. The impact of these presentational changes on the current and prior year’s balance sheet is set out in
note 1.




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

3. Income recognition

Income comprises the fair value receivable for the provision of invoice financing services, net of value-added tax,
and is recognised as follows:

a) Interest income

The company charges its clients interest each day on the balance of their outstanding loan. This interest income is
recognised in the income statement each day as it is added to the clients’ borrowing,

Interest incame continues to be recognised once a customer loan has been written down as a result of an
impairment loss, irrespective of the terms of the facility and whether interest has been suspended on the client’s
account. This is referred to as the ‘gross-up adjustment’ to income and is offset by a corresponding ‘gross-up
adjustment’ to the loan loss charge.

b) Fee and related income

The company charges its clients a factoring fee for managing their sales ledgers. This fee is recognised in the
income statement on a straight line basis over the period in which the ledger management service is provided.

Other fee income, which includes disbursements, is credited to the income statement when the service has been
provided or the disbursement expenditure incurred.

4. Interest expense

Interest expense primarily comprises the expense arising on the company’s borrowings from the ultimate parent
company.

5. Impairment of leans and advances to customers

In respect of loans and advances to customers, the company assesses on an ongoing basis, whether there is
objective evidence that an individual loan asset is impaired. A loan asset is impaired and an impairment loss is
incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and the loss event has an impact on the estimated future cash flows
of the loan asset that can be reliably estimated.

12




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

5. Impairment of loans and advances to customers (continued)

The company determines that there is objective evidence of an impairment loss, as part of a process termed
‘collect out’. This process commences should a client have served notice that they wish to end their facility or
when management become aware that the client is encountering trading difficulties. At this point the client’s
facilities are withdrawn, no further funds are made available and client managers begin the process of recovering
the outstanding balance. Where, based upon an individual assessment of each client in collect out, it is apparent
that there are no further routes to recovery and that as a consequence funds will not be recovered in full, an
impairment loss has occurred. The amount of the loss is measured as the difference between the loan asset’s
carrying amount and the present value of estimated future cash flows, excluding future credit losses that have not
been incurred, discounted at the asset’s original EIR (‘effective interest rate”). The carrying amount of the asset is
reduced through the use of a loan loss provision. The amount of the loss is recognised in the income statetnent as
a loan loss charge.

Where interest income continues to be recognised on impaired loans, which cannot be collected from the client,
referred to as the ‘gross-up adjustment’ to income, a corresponding loan loss charge is made. This is referred to as
the ‘gross-up adjustment’ to the loan loss charge.

6. Staff costs

a) Short-term benefits

Wages, salaries, commissions, bonuses, social security contributions, paid annual leave and non-monetary
benefits, including death-in-service premiums, are accrued in the period in which the asscciated services are
rendered by employees of the company,

b) Pension obligations

The company operates a defined contribution pensicn plan. The company pays contributions into a privately
administered pension plan on a contractual basis. The contributions are recognised as a staff cost as they fall due.
The company provides no other post-retirement benefits to its employees or directors.

¢) Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date, or when an
employee accepts voluntary redundancy in exchange for these benefits. The company recognises termination
benefits when it is demonstrably committed to either the termination of employment or a voluntary redundancy
offer.

13




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

6. Staff costs (continued) |

d) Share-based payments

At 31 December 2008 the company was a member of a group which operated a number of equity-setiled share-
based payment plans. In respect of share awards granted after 7 November 2002 (and not vested by 1 January
2005), an expense is recognised in respect of the fair value of employee services received in exchange for the grant
of shares or share options. A corresponding amount is recorded as an increase in equity within retained earnings.
The expense is spread over any relevant vesting period and is calculated by reference to the fair value of the shares
or share options granted, excluding the effect of any non-market vesting conditions.

The company’s ultimate parent at 31 December 2008, Cattles plc, in whose shares the share-based payments
awards are made, has not made a recharge to the company for the cost of the awards granted to its employees.

In arriving at fair values, the Black-Scholes pricing model is used and various assumptions are made, for example,
on expected forfeiture rates, dividend yields, share price volatility and risk free rates. The estimate for the number
of options that are expected to become exercisable is revised at each balance sheet date. Any impact from the
revision of original estimates is recognised in the income statement over the remaining vesting period.

7. Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents includes cash and bank balances and bank
overdrafts. Bank overdrafts are shown within borrowings from banks in the balance sheet.

8. Financial assets

Management determines the classification of the company’s financial assets at initial recognition into one of the
following categories: loans and advances to customers, held-to-maturity financial assets, available-for-sale
financial assets and financial assets at fair value through profit or loss; and re-evaluates this designation at each
reporting date.

Loans and advances to customers are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise when the company provides money directly to a client with no
intention of trading the receivable.

The company has not held any held-to-maturity, available-for-sale financial assets or financial assets at fair value
through profit or loss at any point during the year.

Loans and advances to customers are recognised when cash is advanced to clients. These assets are initially
recognised at fair value and subsequently carried at amortised cost using the effective interest method.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
where the company has transferred substantially all the risks and rewards of ownership.




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

9. Other intangible assets

Acquired computer software licences are stated at cost less accumulated amortisation. Cost represents expenditure
that is directly attributable to the purchase of the licence. The licences are amortised over their useful lives (3-5
years) on a straight line basis.

All other software development costs, which do not meet the asset recognition criteria of [AS 38, and maintenance
costs are recognised as an expense as incurred.

10. Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation. Cost represents expenditure that is
directly attributable to the purchase of the asset.

Buildings are not subject to regular revaluations.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the items will flow to the company and the cost

of the item can be measured reliably.

Depreciation on assets is calculated using the straight line method to allocate the costs to their residual values over
their estimated useful lives, as follows:

Leaschold buildings 15% pa
Fixtures, equipment and computer hardware 10% to 33% pa
Motor vehicles 20% pa

The depreciation charge is recognised within other operating expenses, except in the case of company cars where
it is recognised within staff costs.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying value is

greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amounts and are included in
the income statement within other operating expenses.

11,  Other borrowings

Other borrowings include intra-group borrowings.

Intra-group borrowings are recognised initially at fair value. These borrowings are subsequently stated at
amortised cost using the effective interest method.

15




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

12. Leasing — as lessee

Leases of property, plant and equipment where the company has substantially all the risks and rewards of

ownership are classified as finance leases. Assets held under finance leases or hire purchase contracts are

capitalised on inception of the agreement at an amount equal to their fair value or, if lower, the present value of the

minimum lease payments. The interest element of the lease cost is charged to the income statement, within other

operating expenses, over the lease period so as to produce a constant periodic rate of interest on the remaining

balance of the liability for each period. Liabilities under finance leases or hire purchase contracts are included !
within other liabilities in the balance sheet.

Property, plant and equipment acquired under finance leases or hire purchase contracts is depreciated over the
shorter of the period of the agreement and the estimated useful lives of the assets.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating
leases. Payments made under operating leases, net of any incentives received from the lessor, are charged to the
income statement, within other operating expenses or staff costs (in the case of company cars), ot a straight line
basis over the period of the lease.

13. Current tax

The charge for current tax is based on the results for the period as adjusted for items which are non-assessable or
disallowed. It is calculated using rates of tax that have been enacted or substantively enacted at the balance sheet
date.

14. Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is recognised in the
income statement, except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

Deferred tax is determined using tax rates and laws that have been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is
settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

15. Share capital

Ordinary shares are classified as equity. Shares are recorded at their nominal value. Incremental costs directly
attributable to the issue of new shares are shown in equity as a deduction from the proceeds.

16. Dividend distribution

Ordinary dividends payable to the company’s shareholders are recognised as a distribution in the period in which
the dividends are paid or, if earlier, when they become a contractual liability under a promissory note.

16




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

17. Key sources of estimation uncertainty

Loan loss provisioning

The company reviews its loans and advances to customers on an ongoing basis to assess the levet of impairment.
Future cash flows are estimated on the basis of the contractual cash flows of the asset, experience of the specific
client and historic experience of similar clients. To the extent that the net present value of estimated future cash
flows differs by +/- 1%, the loan loss provision in the balance sheet would be an estimated £110,000 lower / higher
(2007: £190,000 lower / higher).

18. Financial risk management

a) Strategy in using financial instruments

The company issues advances to its clients, which are financed through borrowings from its ultimate parent. The
parent company is responsible for managing the interest rate and liquidity risk associated with these borrowings.

The company does not use derivative financial instruments.

b) Credit and concentration risk

The company takes on exposure to credit risk in respect of loans and advances to customers, which is the risk that
a client will be unable to pay amounts in full when due. Loan loss provisions are provided for losses that have
been incurred at the balance sheet date. Significant changes in the economy could result in losses that are different
from those provided for at the balance sheet date. Management therefore carefully manages its exposure to credit
risk.

The company has a defined process, contained within its credit policy, for the sanctioning of facilities to clients.
This includes an assessment of the prospective client in relation to:

(i) the suitability of security offered (supported by professional valuations where necessary);

(ii) the robustness and appropriateness of the prospective client’s systems to provide all information
necessary to establish and maintain a facility; and

(iii) the availability of the most recent statutory financial information, together with management
information, defining the current trading position and future projections of the prospective client.

In addition, information from external credit reference agencies in relation to the prospective client’s directors and
contracting parties will be sourced.

The company’s credit policy is regularly updated and distributed to all business facing staff.

As well as establishing appropriate underwriting criteria and systems, providing personal attention to clients is key
to controlling arrears. The company has structured itself in order to provide exceptionally high levels of client
contact and service, with each client manager handling only 25-30 client relationships. In addition, the business
has a dedicated team of auditors performing site reviews at clients to ensure there is ongoing adequacy in the
clients’ systems and that the business of the client has remained consistent with that indicated at the
commencement of the facility.




Absolute Invoice Finance (Oxford) Limited

Accounting policies (continued)

18. Financial risk management (continued)

b) Credit and concentration risk (continued)

A portfolio review pack is prepared on a monthly basis, which provides the company’s senior management with an
appreciation of the performance of the portfolio and allows trends in client activity to be identified. This reporting
mechanism ensures the robustness of internal procedures and is used to manage portfolio dispersion ensuring that
no one single exposure exceeds a prescribed percentage of total advances and that the top ten clients do not exceed
a prescribed proportion of total advances.

The company’s credit risk procedures have been further strengthened since the year end to comply with the
conditions of the Back to Back, Receivables Finance Agreement.




Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

1

Revised format to the balance sheet

As permitted by IAS | ‘Presentation of financial statements’, the format of the balance sheet adopted by the company has been
revised in order that the balance sheet is presented in a format consistent with that used by the company’s peers in the financial
services and banking sector. This revised format presents information on a more relevant and comparable basis.

The impact of this change on the company’s balance sheet is that certain assets and liabilities are presented in order of liquidity
without a current/non-current split. These changes are explained below, and illustrated in the tables on pages 20 and 21.

()
b
()
{d
(¢}
()

(2

(h)

M

O

(k)

U

(m)

The heading Cash and cash equivalents is replaced by the heading Cash and bank balances.

The heading Loans and receivables is replaced by the heading Loans and advances to customers.
Other intangible assets retain the heading Other intangible assets.

Property, plant and equipment retains the heading Property, plant and equipment.

Deferred tax assets retain the heading Deferred tax assets.

Current tax assets retain the heading Current tax assets.

Trade and other receivables and Intra group receivables are included within the heading Cther assets rather than shown
separately.

Prepayments are shown separately rather than included within the heading Trade and other receivables.

Unsecured external borrowings and unsecured intra-group borrowings are extracted from the heading Borrowings and
included within the heading Other borrowings.

Obligations under finance leases and hire purchase contracts are extracted from within the heading Borrowings and
included within the heading Other liabilities. Trade payables, other taxes and social security and other payables are
included within the heading Other liabilities, rather than within the heading Trade and other payables.

Accruals are shown separately rather than inctuded within the heading Trade and other payables.

Share capital retains the heading Share capital.

Retained earnings retain the heading Retained eamnings.

These changes to the balance sheet have also been reflected in the supporting balance sheet notes.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

(continued)

1  Revised format to the balance sheet (continued)

0ld format

Assets
Non-current assets

Other intangible assets
Property, plant and equipment
Deferred tax assets

Current assets

Loans and receivables

Intra group receivables
Current tax asset

Trade and other receivables:

Prepayments and accrued income

Cash and cash equivalents

Total assets

Liabilities
Current liabilities
Borrowings:

Unsecured intra-group borrowing
Obligations under finance leases and hire

purchase contracts
Trade and other payables:

Trade payables

Other taxes and social security
Other payables

Accruals

Non-current linbilities
Borrowings;

Obligations under finance leases and hire

purchase contracts
Trade and other payables:
Other payables

Total liabilities
Net assets

Sharehotders' equity
Share capital

Retained earnings

Total sharcholders’ equity

2007
£

26,840
109,587

36,779
173,206

18,095,496

14,983 18,110,479

616,981

321,597
1,754,805

20,803,862

20,977,068

16,592,819

9,949 16,602,768

—_— e

36,742
47,977

456,231

147,773 688,723

17,291,491

33,438

808,596

842,034

18,133,525

2,843,543

30,000

2,813,543

2,843,543

[ Mot b A=A

(a)
(b}

()
(d)

(e)

U]

()

(h)

(i)

V)]

k)

U]
(m)

Revised format

Assels

Cash and bank balances
Loans and advances to

Other intangible assets
Property, plant and equipment
Deferred tax assets
Current 1ax assets

Other assets

Prepayments

Taotal assets

Liabilities

Other borrowings

Other liabitities
Accruals

Total liabilities

Equity

Share capital

Retained camings
Shareholders’ equity

Total equity 2nd liabilities

2007

1,754,805
18,095,496

26,840

109,587
36,779
616,981
14,983
321,597

20,977,068

16,592,819

1,392,933

147,773

18,133,525

30,000

2,813,543

2,843,543

20,977,068

—
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

(continued)

1 Revised format to the balance sheet (continued)

Old format

Assets
Non-current assets

Other intangible assets

Property, plant and equipment
Deferred tax assets

Current assets

Loans and receivables

Intra group receivables
Current tax asset

Trade and other receivables:
Prepayments and accrued

Cash and cash equivalents

Total assets

Liabilities
Current liabilities

Borrowings:
Unsecured intra-group

bbligaﬁons under finance leases
and hire purchase contracts
Trade and other payables:

Trade payables

Other taxes and social security
Other payables

Accruals

Non-current liabilities
Borrowings:

Obligations under finance leases
and hire purchase contracts
Trade and other payables:

Other payables

Total liabilities
Net assets

Sharcholders' equity
Share capital

Retained eamings

Total sharcholders' equity

2008
£

31,930

89,335
35,826

157,091

11,045,446
32,105 11,077,551
966,047
74,952
2,664,979

1

4,783,529

14,940,620

—_—

12,323,549
7,092 12,330,641

11,928
26,946
631,537
221,862 892,273

13,222,914

—_—

26,346
436,442

462,788

—— e

13,685,702

1,254,918

30,000
1,224,918

— e

1,254 918

(@)

(b)

©
()

(e)
f)
(2

()

&)

a)

(k)

U]
{m)

Revised format

Assets

Cash and bank balances

[.oans and advances to customers

Other infangible assets

Property, plant and equipment

Deferred tax assets
Current tax asseis
Other assets
Prepayments

Total assets

Liabilities

Other borrowings

Other liabilities
Accruals

Total liabilities

Equity

Share capital
Retained eamings
Shareholders’ equity

Total equity and liabilities

2008
£

2,664,979

11,045,446

31,930

89,335
35,826
966,047
32,105
74,952

14,940,620

12,323,549

1,140,291
221,862

13,685,702

30,000
1,224918
1,254,918

—_—

14,940,620
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

1  Revised format to the balance sheet (continued)

The revision to the format of the balance sheet has had no impact on the company’s profit after taxation for the
years ended 31 December 2007 and 2008. The only impact on the cash flows of the company in either of these
years is that repayments of obligations under finance leases and hire purchase contracts are now classified as an
operating cash flow, rather than a financing cash flow as was the case previously.

2  Interest income

Interest income from loans and advances to customers of £1,428,597 (2007: £1,745,308) includes amounts
totalling £113,000 (2007: £229,000) which the company must continue to accrue in accordance with IAS 39

‘Financial instruments: Recognition and measurement’ in respect of impaired loans. This additional income, which

cannot be collected from the client due to clients trading difficulties, referred to as the ‘gross-up adjustment’ to
income, is fully provided against as part of the loan loss charge.

3 Interest expense

2008 2007

£ £

Interest expense 908,506 941,706
4  Staff costs

2008 2007

£ £

Wages and salaries 794,948 752,788

Social security costs 94,893 106,014

Pension costs - defined contribution pension schemes 13,517 13,149

Share-based payments (note 18) 11,475 5,998

Other benefits 93,174 55,314

Total staff costs 1,008,007 933,263

Other benefits principally comprise the cost of providing company cars, health insurance and life assurance cover.

The directors receive no emoluments in respect of their services to the company (2007: £nil).

The average monthly number of persons employed by the company 2008 2007
(including directors) during the year was as follows: Number Number
25 32
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

S Other operating expenses

2008 2007

£ £

Administrative expenses 235,880 261,597
Occupancy costs 176,123 168,129
Introducer commissions 93,178 96,685
Motor and travel expenses 88,125 72,294
Other 223,163 192,624
816,669 791,329

Other includes hire purchase interest expense of £1,097 (2007: £552)

6 Auditors’ remuneration

The cost of remuneration charged by the auditors for audit and non-audit services is recharged to the company by
its immediate parent, Absolute [nvoice Finance Limited, and amounted to £6,320 (2007: £5,000) and £nil (2007:
£1,000) respectively for the year ended 31 December 2008,
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

7 Taxation

2008 2007
Analysis of credit in the year £ £ !
Current tax:
UK corporation tax at 28.5% (2007: 30%) (625,149) (488,217)
Adjustments in respect of previous years (614) (7,919)
Total current tax credit {625,763) (496,136)
Deferred tax:
Qrigination and reversal of timing differences (2,599) 4,256
Adjustments in respect of previous years 309 (416)
Change in tax rate 3,243 2,627
Total deferred tax charge (note 11) 953 6,467
Total tax credit in the income statement (624,810) (489,669)

The rate of tax for the year is 28.5% (2007: 30%) and represents a blended tax rate following the reduction in the
rate of corporation tax from 30% to 28% which was effective from 1 April 2008. Deferred tax has been |
recognised at 28%. The tax credit for the year is less (2007: less) than the tax on profit/(loss) on ordinary activities

at the standard rate for the reasons set out in the following reconciliation:

2008 2007
£ £
Loss on ordinary activities before tax (2,224,910) (1,642,860)
Tax on loss on ordinary activities at 28.5% (2007: 30%) (634,100) {492,858)
Factors affecting tax credit for the year:
Expenses not deductible for tax purposes 9,595 8,897
Adjustments in respect of previous years (305) (8,335)
Change in tax rate - 2,627
Total tax credit for the year {624,810) (489,669)
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

8 Loans and advances to customers

2008 2007
£ £
Loans and advances to customers 11,045,446 18,095,496

Maximum exposure to credit risk

The maximum exposure to credit risk of the company’s loans and advances to customers is £11,045,446 (2007:
£18,095,496).

Credit risk

Credit risk in relation to loans and advances to customers is the risk that a financial loss arises from the failure of a
client to meet its obligations under an invoice financing agreement. The company has policies and procedures in
place to monitor this risk, which are explained in the section on Financial Risk Management on pages 17 and 18.

Credit quality

A summary of the arrears status of the company’s loans and advances to customers is shown below as at 31
December 2008 and 2007:

2008 2007

£ £

Neither past due nor impaired 11,008,390 16,193,368
Past due but not impaired 102,240 1,018,928
Impaired 5,722,144 3,805,368
Outstanding client balance 16,832,774 21,017,664
Deferred income (39,863) (62,644)
Gross loans and advances to customers 16,792,911 20,955,020
Loan loss provision (5,747,465) (2,859,524)
11,045,446 18,095,496
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

8 Loans and advances to customers (continued)

Loans and advances to customers — past due but not impaired

2008 2007

£ £

Past due up to 29 days - 31,287
Past due 30-5% days 200 36,310
Past due 60-89 days - 45,720
Past due 90-119 days 53,623 115,390
Past due 120 days or more 48,417 790,221
102,240 1,018,928

Collateral

In addition to the value of the underlying assigned sales ledger balances, the company will wherever possible
obtain additional security before offering invoice finance facilities to a client. These include limited personal
guarantees from major shareholders, charges over personal and other business property, cross guarantees from
associated companies, and unlimited warranties in the case of frauds. These additional forms of security are
impracticable to fair value, as valuations of the guarantees or warranties are not capable of being accurately
determined at any point during the agreement.

Loan loss provision

2008 2007
£ £
As at | January 2,859,524 1,656,083
Utilised during the year (348,271) (1,679,110)
Recoveries of amounts previously written off 58,279 90,362
Charged to the income statement:
- Additional provisions created 3,177,933 2,792,189
At 31 December 5,747,465 2,859,524
Loan loss charge before gross-up adjustment 3,177,933 2,792,189
Gross-up adjustment 113,000 229,000
Total loan loss charge 3,290,933 3,021,189
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

(continued)

9  Other intangible assets

Other intangible assets comprise acquired computer software licences.

£
Cost
At 1 January 2007 36,342
Additions 7,450
Reclassifications 50,217
At 1 January 2008 94,009
Additions 21,081
At 31 December 2008 115,090
Accumulated amortisation
At 1 January 2007 27,715
Charge for the year 17,853
Reclassifications 21,601
At 1 Fanuary 2008 67,169
Charge for the year 15,991
At 31 December 2008 83,160
Net book amount
At 31 December 2008 31,930
At 31 December 2007 26,840
At 1 January 2007 8,627

All amortisation charges for the year have been charged to the income statement through other operating expenses.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

10 Property, plant and equipment

Fixtures, equipment

Leaschold and computer Motor
buildings hardware vehicles Total
£ £ £ £

Cost
At 1 January 2007 140,638 218,632 - 359,270
Additions - 26,657 47,352 74,009
Disposals - {550) - (550)
Intra-group transfers - 1,993 - 1,993
At | January 2008 140,638 246,732 47,352 434,722
Additions 10,659 11,251 - 21,910
At 31 December 2008 151,297 257,983 47,352 456,032
Accumulated depreciation
At 1 January 2007 102,238 175,381 - 277,619
Charge for the year 21,096 20,828 3,614 45,538
Disposals - (15) - (15)
Intra-group transfers - 1,993 - 1,993
At | January 2008 123,334 198,187 3,614 325,135
Charge for the year 6,820 25,097 10,245 42,162
At 31 December 2008 130,154 223,284 13,859 367,297
Net book amount
At 31 December 2008 21,143 34,699 33,493 89,335
At 31 December 2007 17,304 48,545 43,738 109,587
At | January 2007 38,400 43,251 - 81,651

Depreciation and profit/loss on disposal have been charged/credited to the income statement through other operating
expenses or staff costs in the case of company cars.

The net book value of motor vehicles relates entirely to assets held under finance leases and hire purchase contracts.
Included within the depreciation charge shown above was £10,245 (2007: £3,614) in respect of assets held under
finance leases and hire purchase contracts.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

11 Deferred tax

Deferred tax is calculated in full on temporary differences under the liability method using a tax rate of 28%
(2007: 28%). Deferred tax assets have been recognised in respect of temporary timing differences giving rise to
deferred tax assets because it is probable that these assets will be recovered. All of the deferred tax liability is
available for offset agains deferred tax assets and hence the deferred tax asset at each balance sheet date is shown
net.

The movements in the deferred tax account are shown below:

Accelerated capital Other timing

allowances differences Total

£ £ £

At 1 January 2007 11,973 31,273 43,246
Recognised in income (1,139) (5,328) (6,467)
At 1 January 2008 10,834 25,945 36,779
Recognised in income 2,290 (3,243) (953)
At 31 December 2008 13,124 22,702 35,826

Other timing differences as at 31 December 2008 relate to future Schedule 23 deductions in relation to share-based
payments and timing differences arising from the change in accounting policies as a result of the transition to
IFRS.

Of the company’s deferred tax balance at 31 December 2008, £32,583 (2007 £33,536) is expected to be realised
in more than one year.

12 Other assets

2008 2007
£ £
Intra-group receivables 32,105 14,983
All intra-group receivables are repayable on demand.
13 Other borrowings
2008 2007
£ £
Unsecured intra-group borrowings 12,323,549 16,592,819
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

(continued)

14 Financial risk management

Liquidity risk - borrowings

The contractual maturity of the company’s borrowings, including both capital and interest payments, are analysed

as follows:
On Uptod 3-12 1-2 2-3 3-4
demand months months years years years Total
2008 £ £ £ £ £ £ £
Obligations under finance
leases and hire purchase - 2,810 15,718 4,415 11,611 - 34,554
contracts
Intra-group borrowings 12,323,549 - - - - - 12,323,549
12,323,549 2,810 15,718 4,415 11,611 - 12,358,103
On Upto3 3-12 1-2 2-3 3-4
demand months months years years years Total
2007 £ £ £ £ £ £ £
Obligations under finance
leases and hire purchase - 2,810 8,431 18,528 4,415 11,611 45,795
contracts
Intra-group borrowings 16,592,819 - - - - - 16,592,819
16,592,819 2,810 8,431 18,528 4,415 11,611 16,638,614
The company’s gross obligations under finance lease and hire purchase contracts are as follows:
2008 2007
£ £
Gross lease payments:
Not later than one year 18,528 11,241
Later than one year but not more than five 16,026 34,554
34,554 45,795
Future finance charges (1,116) (2,408)
Future minimum lease payments 33,438 43,387

The figures above relate to motor vehicles acquired under hire purchase contracts and finance leases.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

14 Financial risk management (continued)

Liquidity risk — obligations under operating lease contracts

The maturity profiles of the contractual cash flows associated with the company’s operating leases are analysed
below:

Upto3l 3-12 1-2 2-3 3-4 4-5 Over 5
months months years years years years years Total
£ £ £ £ £ £ £ £
2008 33,629 95,944 69,951 68,755 13,518 - - 281,797
2007 30,845 87,700 108,418 48,652 47,700 7,970 - 331,285

Management of liquidity risk

Liquidity risk is the risk te earnings or capital arising from an inability to meet obligations when they become due,
without incurring unexpected or unacceptable losses. It includes the risk of inability to manage unplanned
decreases or changes in funding sources and also any failure to recognise and address changes in market
conditions that could affect the company’s ability to liquidate assets quickly, with minimum value loss, if
necessary.

At 31 December 2008 and through to the date of sale to Anacap on 14 September 2009, all of the company’s
borrowings were intra-group borrowings, repayable on demand from Cattles plc, the company’s ultimate parent
company.

Failures in the Cattles plc group’s capital planning framework impacted on both this company and its parent,
Absolute Invoice Finance Limited for much of 2008 and 2009. The businesses were required to reduce lending
mid way through 2008 and to operate within that reduced lending until sold. The businesses were however able to
operate within these reduced facilities with minimal impact on customer service, customer confidence and staff.

The purchase of the business provides the company with significant new funding - the company has now repaid all
of its borrowings to Cattles plc and, with its parent undertaking has entered into a £100 million Back to Back,
Receivables Finance Agreement with Lloyds TSB Commercial Finance Limited. The new facility provides room
for significant future growth.

As part of its ongoing management of liquidity risk, existing and forecast facility headrcom levels are reported and
reviewed at each board meeting.

31




Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

14 Financial risk management (continued)

Management of interest rate risk

Whilst under Cattles plc ownership, all unsecured intra-group borrowings were subject to an interest charge based
on the average cost of borrowing borne by the Cattles plc group. Cattles plc’s facilities comprised a mixture of
fixed and floating rate funding. Floating rate borrowings are exposed to the risk of rising interest rates, which
Cattles plc managed by using appropriate hedging instruments, primarily interest rate swaps. As a part of the
Cattles plc group, Absolute Invoice Finance (Oxford) Limited had a relatively low risk to changes in market
interest rates.

Following the sale of the company, the company has entered into a Back to Back, Receivables Finance Agreement
with Lloyds TSB Commercial Finance Limited. The facility provides for an interest charge linked to LIBOR |
together with an under utilisation fee. While base rate and LIBOR are similar the company has a relatively low
risk to changes in market interest rates. To reduce the potential risk which may arise should base rate and LIBOR
begin to diverge, the company’s customer lending is subject to agreed minimum rates on all contracts.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

15 Other liabilities

2008 2007

£ £

Trade payables 11,928 36,742
Other taxes and social security 26,946 47977
Other payables 1,067,979 1,264,827
Obligations under finance leases and hire purchase contracts 33,438 43,387
1,140,291 1,392,933

All trade payables have a maturity of within one month.

Other payables primarily relate to a liability for cash receipts from non-debtors, which are held on the company’s
balance sheet until the expiry of the six-year period during which the party making the receipt can seek
reimbursement. Any unclaimed receipts subsequent to the expiry date are recognised as income. [t is not possible
to provide a maturity analysis of this liability due to the uncertainty surrounding any reimbursements.

16 Financial instruments

Details of management’s policies for controlling the risks associated with undue concentrations of credit risk are
set out in the section on Financial Risk Management on pages 17 and 18.

The company holds no derivatives and has identified no embedded derivatives, which require separate accounting
for in accordance with 1AS 39 ‘Financial instruments: Recognition & measurement’.

Fair values of non-derivative financial instruments
The carrying value of the company’s financial instruments (being loans and advances to customers, other assets,

cash and bank balances, bank overdrafis, other liabilities, obligations under finance leases and hire purchase
contracts and intra-group loans and receivables) approximate to their fair value.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

(continued)

17 Share capital

Authorised
2008 2007
Number £ Number £
Ordinary shares of £1 each 50,000 50,000 50,000 50,000
Allotted, called up and fully paid
2008 2007
Number £ Number £
Ordinary shares of £1 each 30,000 30,000 30,000 30,000

The rights attached to the ordinary shares are as follows:

Voting

On a show of hands every ordinary shareholder who is present in person at a general meeting of the company and
every proxy appointed by an ordinary shareholder and present at a general meeting of the company shall have one
vote and on a poll every ordinary shareholder who is present in person or by prexy shall have one vote for every

share held.

Dividends

Ordinary shareholders shall be entitled to receive such dividend as the company by ordinary resolution may from
time to time declare as a final dividend (such dividend not to exceed the amount recommended by the board) or as
the board may from time to time declare as an interim dividend.

Return of capital on a winding-up

Ordinary shareholders are entitled to participate in any surplus assets on the winding-up of the company in

proportion to their shareholdings.

Management of capital risk

The company’s objective in managing capital is to maintain a strong capital base to support current operations and
planned growth and to provide an appropriate level of dividend payment to shareholders.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

18 Share-based payments

Equity-settled share option schemes

The ultimate parent company, Cattles plc, has a number of option schemes, including the Cattles Employee
Sharesave Scheme. Cattles plc issued new shares through a rights issue on 5 June 2008. The rights issue resulted
in a restatement of exercise prices and number of shares under option in respect of the Cattles Employee Sharesave
Scheme. This restatement has been reflected in the tables below.

Certain employees of the company have outstanding options under this scheme as at 31 December 2008 as

follows:

Exercise price 2007
(pence) Exercise 2008 Number
Period granted Restated period Number Restated

Employee Sharesave Scheme
2003 244 47 2008 — 2009 - 517
2007 255.26 20102011 5,033 5,335
5,033 5,852

The outstanding share options may be analysed by range of exercise prices as follows:

2008 2007
Weighted Weighted
Weighted Weighted average average
average average exercise remaining
Range of exercise Number of remaining price life
exercise prices price share life {pence) Number (years)
(pence) (pence) options (years) Restated Restated Restated
200.00 —249.00 - - - 24447 517 1.42
250.00 — 299.00 255.26 5,033 2.41 255.26 5,335 3.42
Total 255.26 5,033 2.41 232.70 5,852 3.1

The expected remaining life of the share options equates to their remaining contractual life.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

18 Share-based payments (continued)

A reconciliation of option movements during the year is shown below:

2008 2007
Weighted Weighted
average average
Number of exercise price Number of exercise price
share options (pence) share options (pence)
QOutstanding at beginning of year 5,852 232.70 443 285.60
Granted during year - - 4,568 298.20
Exercised during year - - - -
Expired during year (819) 248.45 - -
Outstanding at 31 December 5,033 255.25 5,011 27%.09
Outstanding at 31 December (as 5,852 232.70

restated)

Exercisable at 31 December - - - R

Exercisable at 31 December (as
restated)

Nil options were granted during 2008 (2007:4,568) with an estimated fair value of £nil (2007: £1,930). No options
were exercised during 2007 or 2008.

The ultimate parent company also operates a Share Incentive Plan (‘SIP”), which is open to all eligible UK
employees of the company and is an HMRC-approved all-employee scheme. During the year 8,033 shares
(2007 2,359 shares) with an estimated fair value of £10,896 (2007: £7,249) were awarded to the company’s
employees under the SIP.

Fair value of share-based payments
The fair values of all share-based payments arising from share awards granted post 7 November 2()2 have been
estimated using the Black-Scholes option pricing model. The assumptions used in the calculations are set out in

the financial statements of Cattles plc.

The company recognised a total charge of £11,475 (2007: £5,998) related to equity-settled share-based payment
transactions during the year.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008

(continued)

19 Reconciliation of loss before taxation to cash inflow from operations

2008 2007 .
£ £ :

Loss befere taxation (2,224,910) (1,642,860)
Adjustments for:
Depreciation of property, plant and equipment 42,162 45,538
Loss on disposal of property, plant and equipment - 535
Amortisation of intangible assets 15,991 17,853
Share-based payments 11,475 5,998
Decrease in loans and advances to customers 7,050,050 2,091,395
Decrease/(increase) in prepayments 246,645 (114,538)
Decrease in other liabilities (252,642) (177,298)
Increase in accruals 74,089 22,383
Cash inflow from operations 4,962,860 249,006

The amount of interest paid and received during the year was £823,382 (2007: £1,003,324) and £34,599 (2007:

£80,022) respectively.
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Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

20 Non-cash transactions

2008 2007
£ £
Purchase of property, plant and equipment - 47,352

21 Operating lease arrangements

At the balance sheet date the company had total future lease payments under non-cancellable operating leases as

follows:

2008 2007
Land and Motor Land and Motor
buildings vehicles buildings vehicles
£ £ £ £
Future lease payments;
Within one year 103,381 26,192 107,300 11,244
Between one and five years 103,241 48,983 206,916 5,825
After five years - - - -
206,622 75,175 314,216 17,069
The following lease payments were recognised in the income statement during the year:
2008 2007
Land and Motor Land and Motor
buildings vehicles buildings vehicles
£ £ £ £
Lease payments 87,879 34,767 87.879 27,016

22 Contingent liabilities

At 31 December 2008, the company together with other companies in the Cattles group, had entered into an
unsecured unlimited multilateral bank guarantee. There were no fair values attached to the guarantee.

The guarantee was released on 14 September 2009 when all intercompany borrowing was repaid.

38



Absolute Invoice Finance (Oxford) Limited

Notes to the financial statements for the year ended 31 December 2008
(continued)

23 Related party transactions

Ultimate parent undertaking

At 31 December 2008, the company’s ultimate parent undertaking and controlling party was Cattles plc, registered
in England and Wales,

The whole of the share capital of the company’s parent undertaking was acquired by Absolute Invoice Finance
{Holdings) Limited on 14 September 2009. Absolute Invoice Finance (Holdings) Limited is wholly owned by
AnaCap Financial Partners Il LP, a Guernsey Limited Partnership, advised by London Private Equity Firm,
Anacap Financial Partners LLP (*Anacap”).

At 31 December 2008, the largest and smallest group in which the results of the company are consolidated is that
headed by Cattles plc. The consolidated financial statements of this group are available to the public and may be
obtained from the Registered Office, Kingston House, Centre 27 Business Park, Woodhead Road, Birstall, Batley,
West Yorkshire, WF17 9TD or from the Cattles plc website, www.cattles.co.uk.

Related party transactions

The company entered into related party transactions with its ultimate parent company and a fellow subsidiary
undertaking during the year as outlined below:

¢  The company received borrowing facilities from its ultimate parent company, for which a financing charge
was levied each month. This charge was based upon the parent’s average cost of borrowing.

s  The company’s payroll was administered by a fellow subsidiary undertaking. The subsidiary undertaking
did not make any charge for providing this service.

2008 2007

£ £

Repayment of funds (4,400,000) (100,000)
Intra-group finance charge 932,438 1,021,568

Receivables due from and payables to the ultimate parent company and fellow subsidiary undertakings are
disclosed in notes 12 and [3 respectively,

Key management compensation

The directors of the company are considered to be the key management but are compensated by the parent
company.
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