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ALSBRIDGE LTD

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities

The company is a subsidiary of Information Services Group, Inc., ('15G', 'the Group'). The Group is a management consulting
firm that identifies and delivers significant improvement in the business operations of large global organisations. With over
1,300 professionals operating in 21 countries, 1SG brings together a more comprehensive range of research, consulting and
managed services offerings to deliver even greater value for our clients. From trusted husiness performance metrics and
detailed assessment analytics to industry-leading transformation methodologies, ISG helps clients assess. optimise, and
manage their operational environment and drive operational excellence throughout your organisation. The Company providas
the services offered by the Group to its customers within the UK and Europe.

Results and dividends
The results for the vear are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend,

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr A R Scheller
Mr K Fogel

Mr S A J Lowndes
Mr T F Leonard

Directors” insurance

Throughout the financial year and up tc the date of the approval of these financial statements, the ultimate parent company,
Information Services Group, Inc., maintained Directors’ and Officers' Liability insurance policies on behalf of the directors of
the company. These policies meet the Companies Act 2006 definition of a qualifying third party indemnity provision.

Auditor
In accordance with the company's arlicles, a resolution proposing that Edwards be reappointed as auditor of the company will
be put at a General Meeting.

Statermment of disclosure to auditor

So far as each person who was a directer at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’'s auditor is aware of that information.

Funding and liquidity

The company has net current liabilities of £1,698,279 (2021: £1,578,121) and net liabilities of £1,932,262 (2021: £1,735,257)
at 31 December 2022. The financial statements have been prepared on a going concem hasis, which is dependent on the
continuing financial suppert of the ultimate parent company, Information Services Group, Inc.

Information Services Group, Inc. has confirmed that it will provide financing to the company, if required, to allow the company
to pay its debts as they fall due, for a period of at least twelve months fellowing the signing of these financial statements.




ALSBRIDGE LTD

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

On behalf of the board

MrS A J Lowndes
Director

29 September 2023




ALSBRIDGE LTD

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
hd make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonahble accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities,




ALSBRIDGE LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALSBRIDGE LTD

Opinion

We have audited the financial statements of Alsbridge Ltd (the 'company’) for the year ended 31 December 2022 which
comprise the income statement, the statement of financial position, the statement of changes in equity and notes to the
financial statements, including significant accounting policies. The financial reporting framewaork that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
Reduced Disclosure Framework {United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the directors' report for the financial year far which the financial statements are prepared is
consistent with the financial statements; and

* the directors’ report has been prepared in accordance with applicable legal requirements.




ALSBRIDGE LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALSBERIDGE LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from

branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for cur audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement 1o prepare
a strategic report.

Responsibilities of directors

As explained moare fully in the directors' responsibilities staternent, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaterment, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaied to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedurss in line with
our responsibilities, outlined above, to detect material m sstatemenis in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud is detailed below;

Based on our understanding of the industry, we identified that the principal risks of non-compliance related to health and
safety, GDPR and employment law. We considered the extent to which nen-compliance might have a material affect on the
financial statements. We also considered these laws and regulations that have a direct impact on preparation of the financial
statements, such as the Companies Act 2006. We examined management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of overriding of controls) and determined that the principal risks
were relating to management bias in acccunting estimates, in parlicular those of work in progress and adlso revenue
racognition in relation to contracts. We also discussed with management the possibility of non-campliance with health and
safety and GDPR regulations and reviewed the management controls in place to detect such irregularities. Audit procedures
included challenging assumptions made by management in their significant accounting estimates. There are inherent
limitatians in the audit procedures described above and the further removed nan-compliance with laws and requlations is from
the events and transactions described in the financial statements, the lass likely we would become aware of it. Also, the risk
of not detecting a material misstatement due to fraud is higher than the risk of not detecting one due 1o error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:Hwww fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




ALSBRIDGE LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALSBERIDGE LTD

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Paul Tonks BSc {Econ) FCA (Senior Statutory Auditor)
For and on behalf of Edwards 29 September 2023

Chartered Accountants

Statutory Auditor 34 High Street
Aldridge
Walsall
West Midlands
W59 8LZ




ALSBRIDGE LTD

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Revenue 4
Cost of sales
Gross profit
Administrative expenses
{Loss)/profit before taxation 5
Tax an {loss)/profit ]

{Loss)profit and total comprehensive income for the
financial year

The income statement has been prepared on the basis that all operations are continuing cperations.

2022

2,885,310

(1,764,053)

1,121,257

(1,319,041)

(197,784)

(197,784)

2021

2,695,825

(1,531.842)

1,164,083

(1,130,265)

33,818

33,818




ALSBRIDGE LTD

STATEMENT CF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Notes

Current assets
Trade and other receivables 9
Cash and cash equivalents

Current liabilities 10

Net current hiabilities

Non-current liabilities 10
Net liabilities

Equity

Called up share capital 14

Retained earnings

Total equity

2022

3,770,697
41,019

3,811,716

(5,508,995)

(1,698,279)

(233,983)

(1,932,262)

1,000

(1,933,262)

(1,032,262)

2021

4,242,641
299,155

4,541,796

(6,120,917)

{1,579,121)

(156,136)

(1,735,257)

1,000

(1,736,257)

(1,735,257)

The financial statements were approved by the board of directors and authorised for issue on 22 September 2023 and are

signed on its behalf by:

Mr S A J Lowndes
Director

Company Registration No. 07199820




ALSBRIDGE LTD

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

Year ended 31 December 2022:

Profit and total camprehensive income for the year
Adjustment in respect of employee share schemes

Total comprehensive income for the year

Balance at 31 December 2022

Share capital Retained Total
earnings
£ £ £
1,000  {1,770,075) (1,769,075)
- 33,818 33,818
1,000  {1,736,257) (1,735,257)
- (197,784) (197,784)
- 779 779
- (197,005) {197,005)
1,000 {1,933,262) (1.932.262)




ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

Accounting policies

Company information

Alsbridge Ltd is a private company limiled by shares incorporated in England and Wales. The registered office is Hays
House, Millmead, Guildford, Surrey, GU2 4HJ. The company's principal activities and nature of its operations are
disclosed in the directors™ report.

Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework {(FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are rounded to the nearest £.

The financial statements have been prepared on the histerical cost basis. The principal accounting policies adopted are
set out below.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to financial instruments, presentation of a cash flow statement, presentation of comparative
information in respect of certain assets, standards not yet effective and rzlated party transactions.

Where required, equivalent disclosures are given in the group accounts of Information Services Group, Inc. The group
accounts of Information Services Group, Inc are available to the public.

Going concern
The company monitors cash flow as part of its control procedures. The directors consider cash flow projections on a
maonthly basis and ensure that appropriate facilities are available to be drawn upon as necessary.

Based upon the activity levels forecast and confirmation that sufficient financial support will be provided by the ultimate
parent company, the directors consider that the company will be able to maintain its cash at bank resources through
the period that is twelve months from the date of approval of these financial statements.

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

-10 -




ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.3

14

15

Accounting policies (Continued)

Revenue
The nature, timing of satisfaction of perfermance obligations and significant payment terms of the campany's major
sources of revenue are as follows:

Revenue is recognised for the sale of services by applying the following five steps: (1) identify the contract with the
customer; (2) identify the performance abligation{s) in the contract; (3) determine the transaction price; (4} allocate the
transaction price to the performance chligation(s); and (5) recognise revenue when (or as} the Company satisfies the
performance obligations.

The Company principally derives revenues from fees for services generated on a project by project basis. Prior to the
commencement of a project. the Company reaches agreement with the client on rates for services based upon the
scope of the project, staffing requirements and the level of client involvement. It is the Company's policy to obtain
written agreements from clients prior to performing services. In these agreements, the clients acknowledge that they
will pay based upon the amount of time spent on the project or an agreed upon fee structure. In instances where
subsiantive acceptance provisions are specified in customer contracts, revenuas are deferred until all acceptance
criteria have been met.

Revenues for time and malerials contracts are recognised based on the number of hours worked by our advisors at an
agreed upon rate per hour and are recognised in the period in which services are performed. Revenues for time and
materials contracts are billed monthly, semi-monthly or in accordance with the specific contractual terms of each
project.

Revenues related to fixed fee or capped fee contracts are recognised into revenue as value is delivered to the
customer, consistent with the transfer of control to the customer over time. Revenue for these contracts is recognised
proportionally over the term of the contract using an input method based on the proportion of labour hours incurred as
compared to the total estimated labour hours for the project, which we consider the best available indicator of the
pattern and timing in which contract obligations are fullilled and control transfers to the customer. The percentage is
multiplied by the contracted amount of the project to determine the amount of revenue to recognise in an accounting
period. The contracted ameunt used in this calculation typically excludes the amount the client pays for reimbursable
expenses. There are situations where the number of hours to complete projects may exceed our original estimate as a
result of an increase in project scope or unforeseen events,

Where revenue recognised exceeds progress billings, the balance is recognised as accrued income within trade and
other receivables. Where progress hillings exceed revenue recognition recognised, the balance is recognised as

deferred income within trade and other payables.
Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borroewings in
current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified categories, depending on the
nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and less are
initially measured at fair value plus transaction costs,

11 -




ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

Accounting policies (Continued)

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial asset is
classified as measured at fair value through profit or loss. Financial assets measured at fair value through profit or loss
are recognized initially at fair value and any transaction costs are recognised in profit or loss when incurred. A gain or
loss on a financial asset measured at fair value through profit or loss is recognised in profit or loss, and is included
within finance income or finance costs in the statement of income for the reporting period in which it arises.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is te hold these
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequenily carried at amortised cost using the effective interest rate method, less provision for impairment where
necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive income whers
the financial assets are held within the company’s business model whose objeclive is achieved by both collecting
contractual cash flows and selling financial assets. and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount auistanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair value plus
transaction costs directly attributable to the asset. After initial recognition, each asset is measured at fair value, with
changes in fair value included in other comprehensive income. Accumulated gains or losses recognised through other
comprehensive income are directly transferred 1o profit or loss when the debt instrument is derecognised.

The company has made an irrevocable election to recognize changes in fair value of investments in equity instruments
through other comprehensive income, not through profit or loss, A gain or loss from fair value changes will be shown in
other comprehensive incoms and will not be reclassified subsequently to profit or loss. Equity instruments measured at
fair value through other comprehensive ingome are recognized initially at fair value plus transaction cost directly
attributable to the asset. After initial recognition, each asset is measured at fair value, with changes in fair value
included in other comprehensive income. Accumulated gains or losses recognized through other comprehensive
incame are directly transferred to retained earnings when the equity instrument is derecognized or its fair value
substantially decreased. Dividends are recognized as finance income in profit or loss.

Impairment of financial asseis
Financial assets carried at amortised cost and FVOCI are assessed for indicators of impairmant at each reporting end
date.

The expected credit losses associated with these assets are estimated cn a forward-looking basis. A broad range of
information is considered when assessing credit risk and measuring expected credit losses, including pasi events,
current conditions, and reasonable and supportable forecasts that affect the expected collectability of the future cash
flows of the instrument.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity,

12 -




ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.6

1.7

18

Accounting policies (Continued)

Financial liabilities

The company recognises financial debi when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either "financial liahilities at fair value through profit or loss' or 'other
financial liabilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term mcnetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liability. They are
subsequently measured at amoartised cost using the effective interest method. For the purposes of each financial
liahility, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupan payable while the liability is ouistanding.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company's abligations are discharged, cancelled, or
they expire.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred 1ax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amcunis of assets
and liakilities in the financial statements and the correspending tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent thal it is probakble that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are nct recognised
if the temporary difference arisas from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that itis
no longer probable that sufficient taxable profits will be available to allow all or part of the asset tc be recovered.
Deferred tax is calculated af the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right 1o offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

-13 -




ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.9

112

2

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Share-based payments

Equity-settled share-based payments are measured at market value at the date of grant by reference to the NASDAQ.
The market value determined at the grant date is expensed on a straight-line basis over the vesting period, based on
the shares granted that will eventually vest. A corresponding adjustment is made to equity.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominaled in forgign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Adoption of new and revised standards and changes in accounting pelicies

In the current year, there were no new and revised Standards and (nlerprelalions thal had been adopled by lhe
company which had an effect on the current period or future periods.

Critical accounting estimates and judgements

In the application of the coempany’s accounting pelicies, the directors are required to make judgements, estimates and
assumptions abeut the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other Tactors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recegnised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment ta the carrying amount
of assets and liabilities are outlined below.

14 -




ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3

Critical accounting estimates and judgements (Continued)

Key sources of estimation uncertainty

Revenue recognition

Revenues related to fixed-price contracts for application development and systems integration services, consulting or
other technology services are recegnised as the service is performed using the cost to cost methad, under which the
total value of revenues is recognised on the basis of the percentage that each contract's total labour cost to date bears
to the total expected labour costs. Revenues related to fixed-price application maintenance, testing and business
process services are recognised using the cost to cost method, if the right to invoice is not representative of the value
being delivered. The cost 1o cost method requires estimaticn of future costs, which is updated as the project
progresses to reflect the latest available informaticn.

Such estimates and changes in estimates involve the use of judgment. The cumulative impact of any revision in
estimates is reflected in the financial reporting peried in which the change in estimate becomes known and any
anticipated losses on contracts are recognised immediately. Changes in estimates of such future costs and contract
losses were immaterial to the results of cperations for the periods presented.

Further, we include in the transaction price variable consideration only to the extent it is probatle that a significant
reversal of revenues recegnised will not coocur when the uncertainty associated with the variable consideration is
resclved. Qur estimates of variable consideration and determination of whether to include estimated amounts in the
transaction price may involve judgment and are based largely on an assessment of our anticipated performance and all
information that is reasonably available to us. Our estimates of variable consideration were immaterial to the results of
operations for the periods presented.

Recoverability of debtors and unbilled revenue

Management make an estimate on the recoverability of debtors and unbilled revenue at the year end. The Company
applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowancs for all trade receivables and contract assets. To measure the expected credit losses, trade receivables and
contract assets have been grouped based on shared credit risk characteristics and the days pasi due. The contract
assets relate to unbilled work in progress and have substantially the same risk characteristics as the trade receivables
for the same types of contracts. The Company has therefore concluded that the expected loss rates for trade
receivables are a reasonable approximation of the loss rates for the contract assets.
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ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

4 Revenue

These financial statements have been prepared in accordance with the special provisions of Part 15 of the Companies
Act 2006 relating to small companies and the company is therefore exempt frem the requirement to disclose a
geographic analysis of revenue.

Contract assets

A contract asset is a right of consideration that is conditional upon factors other than the passage of time. Contract
assets primarily relate to unbilled amounts on fixed-price contracts utilising the cost to cost method of revenue

recognition.
2022 2021
£ £
Unbilled revenue 315,893 979,973
Contract liabilities
Contract liabilities primarily relate to custemer advances on certain projects.
2022 2021
£ £
Fees received in advance 42 733 113,530
5 Operating {loss)/profit
2022 2021
£ £
Operating (loss)/profit for the year is stated after charging/{crediting):
Exchange {gains)/losses (13,529) 4,190
Fees payable te the company's auditor for the audit of the company's financial

statements 12,800 11,650
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ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

[} Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021

Number Number

Project related 16 12
Their aggregate remuneration comprised:

2022 2021

£ £

Wages and salaries 1,586,690 1,217,991

Social security costs 188,431 144,103

Pension costs 84,948 70,394

1,860,069 1,432,488

7 Directors’ remuneration

The remuneration of all of the directors was borne by other group subsidiaries which make no recharge to the company.
The directors are also directers of a number of fellow group subsidiaries and it is not possible to make an accurate
apporticnment of their remuneration in respect of each of the other companies that they are a director of.
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ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

8 Taxation

2022 2021
£ £
Current tax
UK carporation tax for the current period - -
Total UK current tax - -
The charge for the year can be reconciled ta the (loss)/profit per the income statement as follows:
2022 2021
£ £
(Loss/profit before taxation (197,784) 33,818
Expected tax (credit)/charge based on a corporation tax rate of 19.00% (2021:
19.00%) (37,579) 6,425
Effect of expenses not deductible in determining taxable profit 2,601 -
Utilisation of tax losses not previously racognised - (6,425)
Group relief 34,978 -

Taxation charge for the year

The company has tax losses carried forward of £602,834 (2021 - E602,834).

Factors that may affect future tax charges

In Octeber 2022, the UK Government announced that the proposed increase in the UK Corporation Tax rate to 25%
will go ahead as planned starting 1 April 2023. As such, any deferred tax has been recognised at future tax rates based

on the estimated timing of reversal.
There were no other factors that may affect future tax charges.

9 Trade and cther receivables
2022 2021
£ £
Trade receivables 880,517 852,680
Amounts owed by fellow group undertakings 2,564,556 2,401,688
Other receivables 321,538 985,793
Prepayments and accrued income 4,086 2,480
3,770,697 4,242 641

Amounts owed by group undertakings are unsecured, interest free and are repayable on demand.
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ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

10

"

12

Liabilities
Current Non-current
2022 2021 2022 2021
Notes £ £ £ £
Trade and other payables 11 5,398,189 5,018,192 233,983 156,136
Corporation tax 1,237 1,237 - -
Other taxation and sacial security 110,569 101,488 - -
5,509,995 6,120,917 233,983 156,136
Trade and other payables
Current Non-current
2022 2021 2022 2021
£ £ £ £
Amounts owed to fellow group undertakings 4,822 867 4,877,466 - -
Accruals and deferred income 487,473 1,012,283 - -
Other payables (12,151} 128,443 233,983 156,136
5,398,189 6,018,192 233,983 156,136
Amounts owed to group undertakings are unsecured, interest free and are repayable on demand.
Share-based payment transactions
Certain of the Company's employees are awarded restricted steck units in Information Services Group Inc., a company
based in the USA. Information Services Group Inc. currently issues restricted stock units under the 2007 Equity
Incentive Plan.
Restricted Stock Units
The charge in respect of restricted stock units is calculated as the fair value on date of grant multiplied by the number
of restricted stock units awarded spread over the vesting period. Restricted stock units of 364 were awardad in 2021
(2021 - Nil). The average exercise price on grant date in 2022 was £5.71 (2021 - £Nil)
Number of restricted stock units Weighted average grant price
2022 2021 2022 2021
£ £
QOutstanding at 1 January 2022 - 962 - 1.62
Granted in the period 364 - 5.71 -
Exeercised / released in the period - (962} - 1.62
QOutstanding at 31 December 2022 364 - 5.71 -
Exercisable at 31 December 2022 137 - 5.71 -

The total charge for the year relating to restricted stock units was £779 (2021 - £Nil).
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ALSBRIDGE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

13 Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 84,948 70,394

The company cperates a delined conlribulion pension scheme for all qualifying employees. The assels of the scheme
are held separately from those of the company in an independently administered fund.

14  Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 1,000 1,000 1,000 1,000

15 Related party transactions

The company is a wholly owned subsidiary of Information Services Group, Inc. and the company has taken advantage
of the exemption provided by FR3101 from disclosing related party transactions with other wholly owned entities.

16  Controlling party

The company's immediate parent undertaking is Alsbridge Inc., a company registerad in the United States of
America.

The company's ultimate parent undertaking and its contrelling party is Information Services Group, Inc., & company
registered in the United States of America. The consclidated financial statements of Information Services Group, Inc.
are available at 2187 Aflantic Street, Stamford, CT 06902, USA. No other group financial statements include the results
of the company.
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