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SILVER CROSS (UK) LIMITED
STRATEGIC REPORT |
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year\ended 31 December 2021.

Fair review of the business
The core strategy of the business is to provide consumers with innovative, award-winning nursery products
including prams, home furniture, textiles and car safety products. This is achieved by focussed investment in
research and development, supported by award wmnmg customer service and a strategic approach to brand and -
marketing actnvmes .

\ .
As reported in the Company’s Statement of Comprehensive Income, revenue increase by 7.9% to £26.1m (2020
- £24.2m) in the year, with an improvement in gross profit margin to 42.9% (2020 — 41.3%) and an operating
profit of £1.8m (2020 - £0.3m). This represents a solid financial resuit agalnst a backdrop of Covid-refated
disruptions and major challenges throughout the supply chain. . ’

Trading conditions during the year were again difficult, the first quarter was characterised in particularly by the
third national lockdown. Whilst the retail and consumer environment began to stabilise in the Spring, the global
- shipping crisis then ensued, creating supply disruptions and bringing substantial cost increases both for our UK
and International business. Unfortunately, this meant delays to new product launches and sporadic outages of
key product fines which inevitably resulted in missed sales opportunities. - However, the sales, marketing and
operational teams worked cohesively and proactively to mitigate the impact to the busmess optlmlsmg stock
availability whilst coordinating promotional activity and controlling margins.

Even with the challenging condltlons the business has delivered stability in worklng capital and a healthy
financial position. At the year end, cash balances were £2.3m (2020 - £2.2m). Additionally, further liquidity is
-available through the committed t,rade finance facilities that are provided by the Company’s banking partners.

During the year, significant investment was made in development of exciting new product ranges, in-store display
assets and the ecommerce platform. Record capital expendlture of £1.5m demonstrates the confidence that the
Board have over the future growth opportunities. ‘

Principal risks and uncertainties - .

- The Company finances its operations through retained profits, with no {fong-term bank borrowings.
Management's objectives are to retain sufficient liquidity to enable the Company to meet all its day-to-day
obligations, along with investing in new markets and regions to allow for future growth. In addition to retained
profits, to enhance liquidity the Company’s strategy is to maintain sufficient available working capital facilities with
its banking partners.

Where the Company has surplus funds, these are mainly held in GBP and USD bank accounts. Forward
contracts are used to mitigate the Profit and Loss impact of fluctuations in currency exchange rates.

Supply chain uncertainties remain a risk in 2022 and beyond. The Company mitigates this risk by maintaining
diversity of supply ‘across a range of high-quality manufacturers in both Europe and the Far East. Whilst the
impacts of the Covid 19 pandemic have now dramatically subsided in most of the Company’s key sales regions,
there remains a risk of disruption to supply due to lockdowns in China. Management seek to address this risk
through detailed forecasts of inventory requirements and contingency planning. .




" SILVER CROSS (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 .

Key performance indicators
Financial key performance indicators

Management use a range of performance measures to monitor and manage the business. These measures
include, but are not limited to, profit ratios, returns on investment, liquid ratios, debtor days and stock turnover.
These KPI's are reported on frequently to management for each aspect of the business. For the year ended 31
December 2021, management consider the financial KPI performance of the business to be satisfactory.

Other key performance indicators

Objectives of the business also include non-financial measures. Market share, product returns, customer service
feedback and employee productivity are all monitored, reported on and acted upon, to ensure the business is not
only achieving its goals from a financial perspective but also other areas that contribute to the future success of
the Company. For the year ended 31 December 2021, management consider the financial KPI performance of
the business to be satisfactory.

Goinc concern statement

To assess the appropriateness of the preparatlon of the accounts on a going concern basis, a range of financial
forecasts have been prepared to model hypothetical scenarios reflecting material deterioration in demand, or
ability to meet demand, amongst other factors. The latest cash, bank facilities .and working capital position are
.also factored into the assessment. Based on this assessment; the Directors have a reasonable expectation that
“the Company and the Group have adequate resources to continue'in operation for the foreseeable future.

Future developments

The directors believe that the forthcoming fi fnancnal year will remain challenging, whilst the impact of Covid 19
restrictions abates, economic conditions remain uncertain and the global shipping disruptions are also a -
significant concern. However, the Directors consider that the Company is well-placed in terms of its strategic and
market position to maximise its ability to grow sales and i increase proftablhty, underpinned by an excmng p|pel|ne
of market-leading product developments

On behalf of the board -

ol st

Mr C AWalsh
Director ’ ‘
Date: .....20/09/2022




SILVER CROSS (UK) LIMITED

DIRECTORS"REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2021

_ The_directofs present their annual report and financial statements for the year ended 31 Decerﬁber'2021.

Principal activities

The principal activity of the company contmued to be that of the provision of mnovative nursery products
' mcludmg prams, home furniture, clothing and car safety products.

Results and dividends ‘
The results for the year are set out on page 9.

Directers
The directors who held office durlng the year and up to the date of signature of the financial statements were as
follows: :

Mr C A Walsh
Mr N J Paxton
Mr X Zhang -
Mr W Zhang
Ms S Xiaoting
Mr P J Taylor .
Ms Q Jiabei

Auditor

Azets Audit Services Limited were appomted auditor to the company followung their acquisition. of the trade of
" Garbutt & Elliott Audit-Limited on 1 December 2021. In'accordance with s487(2) of the Companles Act 2006 they
_are deemed reappomted annually.

Energy and carbon report

The Company. has taken the ekemptlon avallable to subsndlary companies not to disclose information in respect
- of greenhouse gas-emissions, energy consumption and energy efficiency action g|ven this is dlsclosed in the ~
consolidated financial statements of the ultimate parent company

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board_

Mr CA Walsh
Dlreetor .

20/09/2022




 SILVER CROSS (UK) LIMITED - R

DIRECTORS' RESPONSIBILITIES STATEMENT
'FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are respon5|b|e for prepanng the annual report and the financial statements in accordance w1th
applicable law and regulations. : :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally .
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In prepanng
these f nancial statements, the directors are required to:

+  select suitable accounting pohues and then apply them conS|stentIy,
+ make judgements and accounting estimates that are reasonable and prudent
- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the-financial statements;
+ prepare the financial statements on the ‘going concern basis unless it is mappropnate to presume that
: the company will contmue in business.

The directors are responsmle for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions: and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taklng reasonable steps for the -
preventlon and detectlon of fraud and other irregularities. .




'SILVER CROSS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT : ' , :
'TO THE MEMBERS OF SILVER CROSS (UK) LIMITED

Opinion

We have audited the financial statements of Silver Cross (UK) Limited (the company) for the year ended 31
December 2021 which comprise the statement of comprehensive income, the balance sheet, the statement of
changes in equity and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting .
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard. applicable in the UK
and Republic of lreland (United ngdom Generally Accepted Accounting Practice). .

In our opinion the financial statements:
* give a true and fair view of the state of the company 's affairs as at 31 December 2021 and of its proft for the
year then ended;
* have been properly prepared in accordance with Unlted Klngdom Generally Accepted Accounting ‘Practice;
and
. have been prepared in accordance with the requirements of the Companles Act 2006.

Ba5|s for opinion-

"We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s. responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we- have fulfilled our other ethical responsibilities in accordance with these requirements.

. We believe that the audit evidence we have obtained is sufficient and approprlate to provide a basis for our
op|n|on

- Emphasis of matter - revision of basis of preparatlon
We draw attention to note 1 to these financial statements which describes the need for revision of the basns of
preparation due to an incorrect version ‘of the accounts being submitted to Companies House. The version
submitted. included an impairment charge in relation to group balances of £494,439 which was recorded in error.
The original financial statements were approved on the 2nd September 2022 and our previous audit report was
signed on the 6th September 2022. We have not performed a subsequent events review for the period from the
date of our previous auditor’s report to the date of this réport. Our opinion is not modified in this respect.

Conclusnons relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
- accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or.
conditions that, individually or collectively, may cast significant doubt on the company's ablllty to continue as'a
gomg concern for a perlod of at least twelve months from when the fnancral statements are authorised for issue.

Cur responSIbllltles and the respon5|bllltles of the directors with respect to gomg concern are-described in the
relevant sections of this report. -




: SlLVER CROSS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE ME_MBERS OF SILVER CROSS (UK) LIMITED

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, - we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based -on the work we have performed, we conclude that there is a material
misstatement of this other information, we are requrred to report that fact

| We have nothing to report in thrs regard

Opinions on other matters prescribed by the-Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit: .
- the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
- the strategic -report and the directors' report have been prepared in accordance with applicable Iegal
requrrements . .

Matters on which we are required to report by exception’ :

" In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors' report. We have
. nothing to report in‘respect of the following matters in relation to which the Companles Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneration specified by law are not made; or
-+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’' responsibilities statément, the directors are responsible for the -
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to contmue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so. i ‘

Audltors responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material. misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
‘accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descnptlon of our responsibilities is available on the Frnancral Reportrng Council's websrte at: https://
www.frc.org. uk/audrtorsresponsrbrlrtres This description forms part of our auditor's report.




SILVER CROSS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SILVER CROSS (UK) LIMITED

Irregularities including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outline above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, through discussion with the directors
and other management, and from inspection of the company's regulatory and legal correspondence. We
discussed with the directors and other management the policies and procedures regarding compliance with laws
and regulations. We communicated identified laws and regulations throughout our team and remained alert to
any indications of non-compliance during the audit.

The company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation, pensions legislation,
taxation legislation and further laws and regulations that could indirectly affect the financial statements,
"comprising environmental and employment legislation and health and safety and, in the current climate, Covid
regulations. We assessed the extent of compliance with these laws and regulations as part of our procedures on
* the related financial statement items. Auditing standards limit the required audit procedures to identify non-
compliance with these laws and regulations to enquiry of the directors and other management and inspection of
regulatory and legal correspondence, if any. These procedures did not identify any potentlally material actual or
suspected non-compliance. .

To identify risks of material misstatement due to fraud we considered the opportunities, incentives and pressures
that may exist within the company to commit fraud. Our risk assessment procedures included: enquiry of
directors to understand the high-level policies and procedures in place to prevent and detect fraud, reading
Board minutes and considering performance targets and incentive schemes in place for management. We
communicated identified fraud risks throughout our team and remained alert to any indications of fraud during the
audit.

As a result of these procequres, we identified the greatest potential for fraud in the following a?eas:

- fevenue recégnition and in particular the risk that revenue is recorded in the wrong period; and

- subjective accouniing estimates

A; required by auditing standards we also identified and addressed the risk of management override of controls.
We‘pen‘ormed the following procedures to address the risks of fraud identified:

- testing the timing and recognition of revenue and, in particular, that it was appropriately recognised thrbugh
‘sales cut off testing and testmg of post year end credit notes. .

- identifying and testmg hlgh risk journal entries through vouching the entries to supportlng documentatlon
- assessing sxgnlﬂcant accounting estimates for bias.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
coliusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non- compllance
or fraud and cannot be expected to detect non compliance with all laws and regulations.




SILVER CROSS (UK) LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SILVER CROSS (UK) LIMITED |

Use of our report : - _

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
. those matters we are. required to state to them in an auditor's report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the

company's members as a body, for our. audit work, for this report, or for the opinions we have formed. -

Azets pudit Qrviaﬁs Limited

Chris Butt (Senior Statutory Auditor) -

. 21/ :
For and on behalf of Azets Audit Services Limited 4 Date: 09/2022 )
Chartered Accbunt_anté .
Statutory Auditor , . : . 33 Park Place
’ : Leeds

LS12RY




SILVER CROSS (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover .

" Cost of sales

Gross profit

. Administrative expenses.

Other operating income

Operating profit

Interest income recievable and other income
Profit before taxation

Tax on profit

Profit for the financial year

" The profit and loss account has been prepared on the basis that all opérations are cdniinuing operations.

. “Notes

2021
£000

26,100
(14,899)

11,201

(9,783)

365

1783

£ 143 -

1,926

6278)

1,648

2020
£000

24,169
(14,182)

9,987

' (10,218)

519

288

137

425

. (68)

357




: -SILVER CROSS (UK) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
" Intangible assets
- Tangible assets

Current assets

Stocks

Debtors’ .
© Cash at bank and in hand

Creditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities
_Provisions for liabilities

Provisions '

Net assets

~ Capital and reserves
Called up share capital
- Other reserves
Profit and loss reserves

Total equity

The financial statements were approved by the board of dlrectors and authorlsed for issue on

and are S|gned on its behalf by

Crdl Walsh

Mr C A Walsh
Director

Company Registration No. 04611579

. Notes

10

T

13
14

15

16

19

2021

£000

5114
18,598
2,333

' 26,045

1(13,342)

378

£000

322
1,278

1,600

12,703,

14,303

. (378)

13,925 -

.26
13,898

13,825

2020
£000 - £000
13
350
363
6,542
15,543
2,243
24,328
(11,996) -
12,332
12,695
418 -
(418)
12,277
"1
26
12,250
12,277
20/09/2022

-10-



SILVER CROSS (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for the year. ‘

Balance at 31 December 2020

Year ended 31 December 2021: o
Profit and total comprehensive income for the year

Bal_ahceat 31 December 2021

- Share

capital
. £000

1

-

12,277 -

Other Profitand Total
reserves loss™ S
N ~ reserves
£000 £000 - '£000 .
26 . 11,893 11,920
- 357 357"
26 12,250
- 1,648 1,648
26 13,898 13,925

-1



SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14

1.2

Accounting ‘policies

Company information
Silver Cross (UK) Limited is a prnvate company limited by shares incorporated in England and Wales. The '

, reglstered office is Mlcklethorn Broughton, Skipton, BD23 3JA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Finaricial Reporting
Standard applicable in the UK and Republlc of Ireland” (“FRS 102%) and the requirements of the
Companies Act 2006

These rewsed fnanmal statements replace the original accounts for the year to 31 December 2021. The
revised accounts are now the statutory accounts for the year to 31 December 2021. The revised accounts
have been prepared as at the date of the orlglnal accounts and not as at the date of the revision and
accordingly do not deal with’ events between those dates. : .

The original accounts included_an impairment charge of £494,439 in relation to group-balances which was
recorded in error. There were no other amendments made as a result of correcting the defects.

The financial statements are prepared in sterling, which is the functional currency' of the company.

Monetary amounts in'these ﬁnancial statements are rounded to the nearest £1,000.

The financial statements have been. prepared under the hlstoncal cost convent:on The principal accountmg
policies adopted are set out below.

" This company is a qual:fylng entlty for the purposes of FRS 102, being a member of a group where the

parent of that.group prepares publicly available consolidated fnancual statements, including this -company,
which are intended to give a true and fair. view of the assets, liabilities, financial position and profit or loss of
the group. The company has therefore taken advantage of exemptions from the following disclosure
reqwrements :

» Section 7 ‘Statement of Cash Flows’ Presentation of a statement of cash flow and related notes
and disclosures;

+ Section 11 ‘Basic Financial Instruments and Section 12 ‘Other Fmanmal Instrument Issues: The
disclosure requirements of paragraphs 11.42, 11.44; 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48
(b), 11.48(c), 12.26, 12.27, 12.29(a), 12.29(b), and 12.29A;

- Section 26 ‘Share based Payment’: Share based payment -arrangements required under FRS 102

* paragraphs 26.18(b}, 26.19 to 26.21 and 26.23,
+ Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The ﬂnaﬁcial statements of the company are consolidated in the financial statements of Fosun International

Limited as at 31 - December -2021. These consolidated financial statements are available from
Www.fosun.com. : . . .

Gomg concern

- The directors have considered all factors, including in the wider economy, as part of their assessment of

going concern. They believe on balance that they have sufficient resources to enable trading to continue for
a period of at least one year from the date of approval of the financial statements, on the basis of
information currently available to them as at the point of approving these. Accordlngly, these financial
statements have been prepared on the going concern basis.

-12-



SILVER CROSS (UK) LIMITED - o

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.3

14

1.5

1.6

Accounting policies . : . ) . (Continued)

Turnover

Turnover-is recognised at the fair value of the conS|derat|on recelved or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration -
is the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Revenue from the sale of goods’is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the

- entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of

~ completion when the ‘stage of completion, costs incurred and costs to complete can be estimated reliably.

The stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly
staff rates and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably,

‘revenue is recognised only to the extent of the expenses recognised that it is probable will be recovered.

Research and development expendlture

Research expenditure is "written off against profits in the .year in which- it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated. . . 4

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a‘business are. recognlsed at cost and are subsequently

‘measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business comblnatlons are recogmsed separately from goodwill -at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the-intangible asset
arises -fromcontractual or other legal rights; and the intangible asset is separable from the entity.

_ Amortisation is recognlsed so-as to write off the cost or valuation of assets less their residual values over

their useful lives on-the following bases

Software ' 33%. straight line

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any |mpa|rment losses.

Deprecnatlon is recognised so as to write off the cost or valuatlon of assets less their residual values over
their useful:lives on the following bases: . :

Leasehold land and buildings o 11 - 33% straight line
Plant and machinery 33% straight line

" Fixtures and fittings " 25-33% straight line
Office equipment 25 - 33% straight line

-13-



SILVER CROSS (UK). LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 '

1.7

1.8

1.9

Accounting policies o : ‘ ' (Continued)

The gain or loss arising on the disposal of a'n(ass'et is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impalrment of fixed assets :

At each reporting period end date, the company reviews the carrying amounts of its tanglble and mtangnble .
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual ‘assét, the company estimates the recoverable amount of the cash-generatmg unit to WhICh the
asset belongs. :

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for WhICh
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately 'in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease. i

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash- generatlng unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the |mpalrment loss is treated asa revaluatlon increase.

Stocks

Stocks-are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been )

‘incurred in brmglng the stocks to their present location and-condition.

Stocks held for dlstnbutnon at no or nominal consideration are measured at the Iower of cost and
replacement cost, adjusted where appllcable for any loss of service potential.

" At each reporting date, an assessment is' made for impairment.-Any excess of the carrying amount of

stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposnts held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.10

Accounting policies o " (Continued)

Financial mstruments

The company has elected to apply the provisions of Section 11 ‘Basic Fmanual Instruments’ and Section
12 'Other Financial Instruments Issues of FRS 102 to all of its financial instruments.

‘Financial instruments are recognised in the company s balance sheet when the company becomes party to

the contractual prov15|ons of the mstrument

Financial assets and ||ab|I|t|es are offset, with the net amounts preserited in the finaricial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.”

' Basic financial assets
~ Basic financial assets, which include debtors and cash and bank balances, are initially measured at

transaction price including transaction costs and are subsequently carried at amortised cost using the
effective intérest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are.not amortised.

Other financial assets

Other financial assets, mcludmg investments in equity mstruments which are not subsldlarles assocuates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publlcly traded and whose fair values cannot be measured
reliably are measured at cost less-impairment.

Impalrment of financial assets

" Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of

lmpalrment at each repomng end date.

Fmancnal assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been -
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated-cash flows discounted at the asset's original effective interest rate The

" impairment loss is recognised in profit or loss. ) . )

If there is a decrease.in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not

.exceed what the carrying amount would have been, had the |mpa|rment not previously been recognised.

The impairment reversal is recognised in proft or Ioss

Derecogmtlon of financial assets

Financial assets are derecognised only when the contractual rights to the cash ﬂows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to.another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another par‘(y that is able to seII the asset in its entirety to an unrelated third
party. .

Cfass:flcatlon of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deductlng all of its. |Iabl|ltles
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SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 A

Accounting policies : : T : (Continued)

~ Basic financial liabilities

\
Basic financial liabilities, including creditors, bank loans, Ioans from fellow group companles and preference

-“shares that are classified as debt, are initially recognised at transaction price unless the arrangement

constitutes 'a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one .
year are not amortised. . .

Debt instruments are subsequently c'arried at amortised cosi using the effective irterest rate method.

Trade creditors are obllgatlons to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transactio‘n price and subsequently measured at amortised cost using the effective interest method. -

Other fmanclal liabilities
Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered

"into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are .

- recognised in profit or loss in finance costs or finance income:- as appropriate, unless hedge accounting is

applied and the hedge is a cash flow hedge.

Debt instruments that do not ‘meet the conditions in FRS 102 paragraph 11.9 are subsequently measured

- at fair value through profit or loss. Debt instruments may be designated as being measured at fair value

through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured
and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

Derecognition of financial Ilabllltles
Financial liabilities are derecognlsed when the company s contractual obligations expire or are discharged

_or cancelled.

Equity mstruments

- Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.

1.12

Dividends payable on equlty mstruments are recognised as liabilities once they are no longer at the
dlscretlon of the company.

Taxation _
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax . .
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

E reported in the profit and loss account because it excludes items of income or expense that are taxable or

deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the-
reporting end date.
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'SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 '

1

Accounting policies : o » ' . (Continued)

Deferred tax

" Deferred tax liabilities are generally recognised for all tlmlng differences and deferred tax assets are

recognised to the extent that it is.probable that they will be recovered against the reversal of deferred tax

" liabilities or other-future taxable profits. Such assets and liabilities are not recognised if the timing difference

arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accountlng profit. :

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at.the tax rates that are expected to apply in the period

"~ when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss

account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally

- enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate

113

1.14

1.15

1.16

to taxes levied by the same tax authority.

Provisions . : .

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be requtred to settle that obligation and a reliable estimate
can be made of the amount of the obligation. -

The amount recognised as a provision is the best.estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value: When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in-which it arises.
Employee benefits : -

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are requured to be recognised as part of the cost of stock or fixed assets.

-The cost of any unused holiday entitlement is recognlsed in the penod in which the employees services

are received.

Termination benefits are recognised'immediately as an expense when the co‘mpany is demonstrably

- committed to terminate the employment of an employee or to provide téermination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Rentals payable under operating leases, including any lease mcentnves received, are charged to proft or

‘loss on a straight line basis over the term of the relevant lease except where another more systematic

basis is more representative of the .time -pattern in which economic benefits from the leases asset are
consumed.
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SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.17

1.18

Accounting policies . : o ‘ ' . ’ (Continued)

Government grants

Government grants are recognised at the fair value of the asset received or recelvable when there is
reasonable assurance that the grant conditions will be met and the grants will be received. :

‘A grant that specifies performance conditions is recognised in income when the performance conditions are

met. - Where a grant does not specify performance conditions it is recognised in income when the proceeds -
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.

Foreign exchange .

Transactions in currencies other than pounds sterling are-recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains

and losses arising on translation in the period are included in profit or loss.

Judgements and key sources of estimation uneertainty

' In the application of the company's accounting poli‘t‘:ies, the directors are required to make judgements,

estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and ‘associated assumptions are based on historical experience and

'other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis: Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that -
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty
The estimates -and assumptions which have a S|gmfcant risk of causmg a material adjustment to.the

'carrylng amount of assets and liabilities are as follows.

Stock provisions

At each reporting date an assessment is made for provisions required to recognise a fair valuation of
damaged, slow moving or obsolete stock. Any excess of the carrying amount of stocks over its estimated

- selling price less costs to complete and sell is recognised as an impairment loss in the profit or loss and

provided for in the balance sheet. Reversals of impairment losses are also recognised in profit or loss when

they arise.

Bad and doubtful debts provisions

Outstanding trade debtor balances are reviewed on a line by line basis by management to identify possible
amounts where a provision is required. Management closely manage the collection of trade debtors and
therefore are able to identify balances where there is uncertalnty about its recoverability, and determine
what provision is requwed (if any). '

Warranty provision

The .Company holds a warranty provision to recognise anticipated future costs related to product returns.
The provision is calculated based on past performance and experience. There is uncertainty surrounding
the anticipated timing and ultimate cost of the returns.:
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NOTES TO THE F.INANCIAL STATEMENTS (CONTINUED).

'SILVER-CROSS (UK) LIMITED

I-;OR THE YEAR ENDED 31 DECEMBER 2021

3.

Turnover and other revenue

Turnover analysed by class of business
Product sales '

'Turriover analysed by geographical market
United Kingdom

.Other revenue

Royalty income
Grants received .

Operatlng prof it
Operatlng profit for the year is stated after charglng/(credltmg)

Exchange (galns)llosses
Research and development costs
Government grants .

Fees payable to the company's auditor for the audit of the company s
financial statements

'. Deprematnon of owned tangible fi fxed assets
- Amortisation of intangible assets

Impairment of stocks recognised or reversed
Operating lease charges

Auditor's remuneration

Fees payabl'e to the company's auditor and associates:

For audit services
Audlt of the fnancnal statements of the company

2021

£000

26,100

2021
£000

2020
£000

24,169 -

2020
£000
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SILVER CROSS (UK). LIMITED

| NOTES TO THE. FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

6 - Emp!oyees

i

The average monthly number of persons (inclhdihg directors). employed by the cbmpany during the year

was: .
. 2021 - 2020
- , o ' . h ) , Number "Number
Total . ‘ _ | | o 72 65
Their aggregate remuneration compriséd: . -
' 2021 2020
£000 £000
Wages and salaries C ‘ S S 13,564 2,919
Social security costs T : ' a - 351 311
* Pension costs : 53 - 50"
3968 . 3,280
7 Directors' remuneration
2021 , 2020
£000 £000
. Remuneration for quélifying services : ' ‘ . 873 730
Company pension contributions to defined contribution schemes - ‘ 7. 5
' 880 735
The highest paid director received remuneration of £447,737 (2019:-£329,819).
8 Interest income recievable and other income .
' 2021 - 2020. -
) £000 . £000
Interest on bank overdrafts and loans’ o o ‘ C - ‘ )
Gain on hedging instrument in a fair value hedge : : ' ‘ (143) - .(136)
(143). (137)
9 ' Taxation o
‘ 2021 2020
£000 - £000
Current tax ) ' o 2
UK corporation tax on profits for the current period - 304 141
Adjustments in respect of prior periods ' . ‘ (34) -
Total current tax ‘ _ o ‘ 270 - o141
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SILVER CROSS (UK) LIMITED

‘ NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

9 . Taxation

'Deferred tax .
Origination and reversal of timing differences

Total tax chérge

2021

£000

8

278

{Continued)

2020
£000

(73).

68

The actual charge for the year can be’ reconcued to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Préﬁt before taxation -

Expected tax charge based on the standard rate of corporatlon tax in the UK
of 19.00% (2020: 19.00%)

" Tax effect of expenses that are not deductible in determlmng taxable prof't
Adjustments in respect of prior years -
Effect of change in corporatlon tax rate
Group relief
Research and development tax credit
Other permanent differences

Taxation charge for the year

The UK corporation tax rate was 19% thro‘ughout the year.

2021
£000

1,926

366
19

(26) -

(25)'
18

(70)

278

2020
£000

A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) was enacted in
March 2017. A change to the main UK corporation tax rate, announced in the Budget on 11 March 2020,
was substantially enacted on 17 March 2020. The rate applicable from 1 Apnl 2020 remains at 19%, rather

than the prevuously enacted reductlon to 17%.

The UK budget on 3 March 2021 announced the inteﬁtion to increase the tax rate from the current rate of
.19% to 25%, with effect from April 2023. As this occurred after the year end, all deferred tax balances at |

the reporting date are measured at 19% (2019: 17%).
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SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 L

10 Intangible fixed assets

Software
£000
Cost A . , '
At 1 January 2021 - a - ' ' 181
Additions - internally developed . o . S o 322
_ At31 December 2021 ' | o ' a 503
Amortisation and impairment : ' o
At 1 January 2021 ‘ o ’ : 168
" Amortisation charged for the year : S a : . 13
At31December2021 . . . 181
Carrying amount. o S , .
‘At 31 December 2021 4 . ' . ' 322
At 31 December 2020 . - : - o B R £
11 Tangible fixed assets ] _
' : Leasehold Plantand Fixtures and " Office " Total
land and -machinery fittings equipment -
buildings ’ h
£000 £000 £000 - £000 . £000
Cost ' . ‘ i ] )
_At'1 January 2021 R , 55 - 3,984 61 232 4,332
Additions _ o - 1,019 149 12 1,185
At 31 December 2021 - A 60 5003 A 210 244 5517
Depreciation and impairment . . : ) — _
At 1 January 2021 ' 51 3,661 54 216 3,982
Depreciation charged in the year ) . 5 225 .16° .M - 257
'At31December 2021 A : 56 3,886 70 227 . 4239
Carrying amount ' o :
-At 31 December 2021 4 1,117 140 . 17 1,278
" At 31 December2020 - 4 323 : 7 - 716 . 350
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SILVER CROSS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

.12 Financial instruments

Carrying amount of fnanmal assets
Instruments measured at fair value through proft or loss

Carrying amount of financial liabilities
-Measured-at fair value through profit or. Ioss

- Other fnancnal liabilities
/

13 Stocks

Finished gdods and goods for resale

14 . Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Derivative financial instruments '
Other debtors :
Prepayments and accrued income

f

Deferred tax asset (note 17)

Amounts faIIing due after more than one year:

" Other debtors

‘Total' debtors

2021 -

£000

2021
£000

5114

2021 .
£000

3,227
178
14,723
50
125
105

18,408 -

18,598

2021
£000

18,598

The amounts owed by group underIakings'are ir)teresf free and repayable on demand -

2020
-£000

-93

15,543
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SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

15 ° Creditors: amounts falling due within one year

16

17

2021

£000

. Trade creditors ' : o . 871

Amounts owed to group undertakings A . N . 9,793

- Corporation tax ' » _ ' 4 -

Other taxation and social security - < 4 : 13

‘Derivative financial instruments ' o -

Other creditors - o o © 2,093

Accruals and deferred income - o : _ 572

13,342 -
© The amounts dwed to group undertakings'are interest free and repayable on demand

Provisions for liabilities -

~ 2021

£000

‘Warranty provision © R ' 378

_—

Movements on provisions:

At 1 January 2021 .

_Additional provisions in the year

Utilisation of provision

At 31 December 2021

2020
£000

2,629
6,035
141
376

2,039

11,996

2020
£000 -

418 -

Warranty

. provision

£000

418
774
(814)

378

The company offers 3 yeér warranty on the majority of products and therefore holds the above Warranty
provision. Management estimates the warranty provision based on historical warranty claim information, as

- well as recent trends.

’ Defel;red taxatioh ‘

7 .

The following are the major defé_rred tax liabilities and assets recognised by the compaﬁy and movements

thereon:
Assets
' . : ) 2021
Balances: = o : £000
. Accelerated capital allowances ) : 190

Assets
2020 -
£000

198
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SILVER CROSS (UK)"LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

' 17 Deferred taxation ' : . ' (Continued) .
) _ . _ . 2021
Movements in the year: : ' : o : = £000
Assetat 1. January 2021 : A S : . (198)

. Effect of change in tax rate - profit or loss . : ‘ o 8
Asset at 31 December 2021 _ . o R (190)

18 'Reti rement benefit sc,hemés

. R 2021 2020
" -Defined contribution schemes . : e . £000 £000
Charge to profit or loss in respect of defined contribution schemes ' ) ' 53 50

The- company operaies a defined. contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administeréd fund.

19 Share capital . o . i
2021 - 2020 - 2021 2020

'.Ordina'ry share capital. o Number Number £000 £000 .-
Issued and fully paid o ‘ ' , ' ' '
Ordinary shares of £1 each = N . 1000 1,000 -1 1

\

20 - AFinanciaI commitments, guarantees and cohtingent liabilities

" At the balance sheet date the company was committed to purchase $5.30m- (2020 $3. 60m) in exchange
for £3.87m (2020 - £2.73m). . .

21 Opératihg lease commitments

‘Lessee
2021 2020
£000 ' £000
Within ohe year - : g o . ’ o 93 160
Between two and five years : - 93
, 93 253
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SILVER CROSS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

22 Ultimate controIIihg party

The Company’s immediate pa'rent is Silver Cross Nurseries Limited, which itself is an indirect subsidiary of
Fosun International Limited, a company registered in Hong Kong. The principal place of business of Fosun
International Limited is; Tower S1; Bund Finance Center, 600 Zhongshan No. 2 Road (E), Shanghai, China:

The ultimate pafent and controlllng company is Fosun International Lirnited, a company incorporated in
Hong Kong. Fosun International Limited prepares group financial statements, which.include the results of
the Company: Copies of the groups fnanC|aI statements for Fosun International Limited can be obtalned

~ from www.fosun.com.
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