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SPD1 LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ANNUAL REPORT,
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS:

YEAR ENDED 28 FEBRUARY 2023

The dlrectors present their report and the financial statements of the Company for the year ended 28 February
2023. The Company has met the requirements in the Companies Act 2006 to obtain the exemption provided,

- based on its size, from the presentatlon of a strategic report. .

Prlncupal actlwty ’ i
The pr|nc1pal actnvuty of the Company is property development

Business review
The profit for the year after taxation amounted to £16 813,204 (2022: £813 801) The dlrectors do not
recommend the payment of a dividend (2022( £Nil). :

The Company owns a freehold property at Port of Weston.

Gomg concern -
The financial statements have been prepared on a going concern basis which the Directors con5|der to be
. appropriate as the Directors have prepared cash flow forecasts for a period untit July 2024 from the date of
approval of these financial statements which indicate that taking account of reasonably possible downsides,
the Company will have sufficient funds to meet its liabilities as they ‘fall due for that period. A material
" uncertainty exists, please see note 1 for further details. Desplte this, the Directors are satisfied that the going
concern assumptlon remains appropriate. :

Directors
The directors of the Company are listed below All directors served throughout the year unless otherwise
indicated.

N Dilworth
L Girdwood

Polmcal and charitable contributions
.. No charitable or political contributions were made by the Company in the year (2022 £Nil).

Fmanclal risk management objectuves and policies
As a subsidiary of Esken Limited, the Company has adopted the Group's pollcles on risk management The
risks are assessed as operatlonal compliance and financial. Regular reviews of these risks are carried out, -

. Disclosure of information to audltor

So far as each person who was a director at the date of approving th|s report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which
the auditor is unaware. Having made enquiries of fellow directors and the Company's auditor, each director -
has taken all the steps that they are obliged to take as'a director in order to make themselves aware of any
~ relevant audit information and to establish that the auditor is aware of that information.

Auditor '
Resolutions to re-appoint Mazars LLP as auditor of the Company and for the approval of their remuneratlon
were approved at the Annual General Meeting. .

By order of the Board.

NS \mﬂi"’

N Dilworth
Director
31 July 2023



'SPD1 LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ANNUAL REPORT,
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

YEAR ENDED 28 FEBRUARY 2023

The dlrectors are responsmle for preparlng the Annual Report, the Dlrectors Report and the financial
statements in accordance with applicable law and regulations. :

Company law requires the directors to prepare financial statements for each f nancial year. ‘Under that law
they have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accountmg Practlce) including FRS 101 Reduced Disclosure
Framework

Under company law the directors must not approve the financial statements unless they- are satisfi ed that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
- for that period. In preparing these fi nanc1al statements, the directors are required to:

select swtable accounting pohcnes and then apply them con5|stently,
make judgements and estimates that are reasonable and prudent; :
state whether applicable UK accounting standards have been followed, subject to any material
_ departures disclosed and explained in the financial statements - .
e assess the Companys ability to continue .as a gonng concern, dlsclosmg, as appllcable matters
-related to going concern; and _
o use the going concern basis of accounting unless they elther intend to Ilqmdate the Company or to
cease operations, or have no reallstlc alternative but to do so. 5
The directors are responsnble for keeping adequate accounting records that are suffi cnent to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the ‘Companies Act
2006. They are responsible for such internal control as they determine is necessary to enable the preparation
- of financial statements that are free from material misstatement, whether due to fraud or error, and have
general responS|b|I|ty for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other nrregulantles



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SPD 1 LIMITED

Opinion

We have audited the financial statements of SPD1 Limited (the ‘Company’) for the year ended 28 February
2023 which comprise the profit and loss account and other comprehensive income, statement of financial
~ position, statement of changes in equity and notes to the financial statements including a summary of
" significant accountmg policies.

~ The financial reporting framewcrk that has been applied in their preparation is applicable law and United
" Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework” (Unrted Klngdom |
Generally Accepted Accountmg Practrce) .

In our opinion the fi nancia| staternents

e ‘give a true and fair view of the state of the Company's affalrs as at 28 February 2023 and of its profit for
_ the year then ended; - '

+. have been properly prepared in accordance with Unlted Krngdom Generally Accepted Accountlng Prac-
tice; and

e have been prepared in accordance with the requirements of the Companies Act 2006. S

Basis for opinion
- We conducted our audit in" accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described -in the “Auditor's
- responsibilities for the audit of the financial statements” section of our report. We are independent of the

" Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfiled our other ethical
responslbllltles in. accordance with these requrrements We believe that the audit evidence we have<
obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertamty related to gomg concern

The Company is a whoIIy owned subsidiary of Esken Limited, which together with other subsidiaries, forms
part of the consolidated Esken Group (‘the Group’). We draw attention to note 1 in the financial
statements, which indicates the existence of a material uncertainty which may cast sighiﬁcant doubt over
the Company’s ability to continue as a going concern. As set out in note 1 to the financial statements, the
" availability of sufficient liquidity for the Company’s requirements during the next twelve months from the date
of these financial statements is dependent on the ongoing ability of the Group to continue trading and
provide the financial support required by the Company. The Group's ability to continue trading depends on a
number of factors. In particular these include the successful completion and receipt of proceeds from the
" proposed sale of the Group’s renewables business by 31 December 2023.

As stated in note 1, these events or conditions, along with the other matters as set forth in thIS note to the
financial statements, indicate that a -material uncertainty exists that may cast significant doubt on the
Company's abrllty to continue as a going concern. Our opinion is not modlf ed in respect of this matter.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Our responsrbllltles and the responsibilities of the directors with respect to gorng concern are described in the
relevant sections of this report.



INDEPENDENT AUDITOR’S REPORT TO TH‘E MEMBERS OF SPD 1 LIMITED

-Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion ‘on the financial statements does not cover the other information and,
except to the extent otherwise explrcrtly stated in our report we do not express any form of assurance
conclusron thereon :

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material -
.misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other mattera' prescribed by the Companies Act 2006
In our opinion, based ori the work undertaken in the course of the audit: : -

« the information given in the directors’ report for the financial year for which the ﬁnancral statements are
prepared is consistent with the financial statements; and '

o the directors’ Treport have been prepared in accordance wvth applicable legal requirements.

Matters on which we are required to report by exception -

.In light of the knowledge and understanding of the company and its envrronment obtained in the course of
.the audit, we have not identified material misstatements in the directors’ report. -

We have nothing to report in respect of the following matters in relation to which the Compames Act 2006
requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audlt have not been re-
ceived from branches not visited by us; or '

o the financial statements are not in agreement with the accounting records and returns; or
. certarn dlsclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

Responsnbllltles of Dlrectors

As explained more fuIIy in the Directors’ Responsrbllltles Statement set out on page 5, the directors are
_ responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company.or to cease
operations, or have no realistic alternative but to do so. ‘ '



INDEPENDENT AUDITOR’S REPORT TO .THE MEMBERS OF SPD 1 LIMITED

Auditor’s responsubllltles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material mlsstatement, whether.due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted:
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements. A

The extent to which our procedures are capable of detecting irregularities, ineluding fraud is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our respon5|blht|es outluned above, to detect material misstatements in respect of-
_|rregulant|es including fraud

Based on our understanding of the company and its industry, we considered that non-compliance with the
following laws and regulatlons might have a matenal effect on the financial statements is anti- money
laundering regulation.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and
assessing the risks of material misstatement in respect to non-compliance, our procedures included, but were
" not limited to: -

¢ Inquiring of management and, where appropriate, those charged w1th governance, as to whether the
company is in compllance with laws and regulations, and discussing their policies and procedures re-
garding compliance with laws and regulations;

. lnspectlng correspondence, if any, with relevant licensing or regulatory authormes

 Communicating identified laws and regulatlons to the engagement team and remammg alert to any in-
dications of non-compliance throughout our audlt and

¢ Considering the risk of acts by the Company WhICh were contrary to applicable laws and
regulations, including fraud. : ’

We also con5|dered those laws and regulations that have a direct effect on the preparation of the f' nancial
statements, such as the Companles Act 2006.

In addition, we evaluated the directors’ and management’s incentives and opportunities for fraudulent
manipulation of the financial statements, including the risk of management override of- controls, and
determined that the principal risk is related to management override of controls through posting of
manual journal entries to manipulate financial results and cut-off risk on rental revenue.

Our audit procedures in relation to fraud mcluded but were not limited to:.

« Making enquiries of the directors and management on whether they had knowledge of any actual sus-
pected or alleged fraud;

« Gaining an understanding of the internal controls established to mltlgate risks related to fraud;
. o Discussing amongst the engagement team the risks of fraud; and
¢ Addressing the risks of fraud through management override of controls by performing journal entry test- .
ing. : : ' ' :
o Addressing the cut-off risk on revenue recognition by testing a sample of revenue transactions to
relevant support.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SPD 1 LIMITED
There are inherent limitations in the audit procedures described above and the primary responsibility for the
" prevention and detection of irregularities including fraud rests withA management. As with any audit, there
remained a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial .
Reporting Council's websne at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
audltofs repon :

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s .
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body for our audit.work, for thls report, or for the opinions
we have formed.

otoni Lo

Valerie Levi (Jul 31,2023 18:56 GMT+1)

Valerie Levi (Senior Statutor'y Auditor) for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

One St Peters Square '

Manchester

M2 3DE

31 July 2023



SPD1 LIMITED
PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
YEAR ENDED 28 FEBRUARY 2023

2022

- .. 2023
Note B £
~ Revenue - - | 2 81,261 121,264
- Other Income | 3 16,877,604 -
Administrative expenses o 4 (145,661) (127,463)
Reversal of impairment of fixed assets . C 7 : - 820,000 -
Profit on ordinary activities before taxation o 16,813,204 813,801
Tax on profit on ordinary activities ; .. _ S _
Profit and other comprehensive income for the year T 16,813,204 : 813,801

There was no other comprehensive income in the current or prior year.

All of the activities of the Company are classed as continuing.

The notes on pages 11 to 17 form part of these ﬂnéncial statements.



SPD1 LIMITED o |
STATEMENT OF FINANCIAL POSITION : : _ ' S
AT 28 FEBR.UA"RY 2023. -

. 2023 2022
. Note ' £ £
Fixed assets A ' : \ '
Investments . ; ’ 4 8 - -
Tangible assets : . o 7 5,460,000 5,460,000
‘ ' ' ' - .5,460,000 5,460,000
Current assets . ) A _ . ' ’ .
Debtors . ] ' 9. 224 ’ -
Cashat bank and in hand ‘ . : _ 8,233 - 13,031
‘ 8457 13,031
Creditors: amounts falling due within one year ' 10 . (87,995) (16,905,773)
Net current liabilities R ‘ (79,538) (16,892,742)
Net assets/(liabilities) . ’ - I 5,380,462 (11,432,742)
Capital and reserves . : . . .
Called-up share capital i 11 1 _ 1
Profit and loss reserve A o . : 5,380,461 (11,432,743)
Shareholders’ surplus/(deficit) ' : ' 5,380,462 (11,432,742)

These financial statements were approved by the board of directors on 31 July 2023 and signed on its behalf
by: ’ S ' )

N Dilworth . - E

Director

Company Registration Number: 06776030‘

AThe notes on pages 11 to 17 form part of these financial statements.



SPD1 LIMITED
" STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 28 FEBRUARY 2023

Share Profit and
capital loss account Total equity
£ : £ , £

-

Balance at 1 March 2022 - (11,432,743) (11,432,742) -

16,813,204 16,813,204
- 16,813,204 16,813,204

' Prdﬁt for the financial year

Total comprehensive income for the year

Balance at 28 Fébruai‘y 2023 5,380,461 5,380,462

-

. A , Share Profit and
- _ B ‘ capital loss account Totalequity =
o £ £ . £

(12,246,544) (12,246,543)

-

Balance at 1 March 2021

" Profit for the financial year - 813,801 813,801
Total comprehensive expense for the year - 813,801 813,801
‘Balance at 29 February 2022 . ' C . 1 (11,432,743) (11,432,742)

The notes on pages 11 to 17 form part of these financial statements.

-10 - -



SPD1 LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 28 FEBRUARY 2023

1.

Accounting policies

Basis of preparatlon .
SPD1 Limited is a company limited by shares and is incorporated and domiciled in the UK. The
presentational currency used in these financial statements is UK sterling. . ’

These financial statements were prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework ("FRS 101"). In preparing these financial statements, the Company
applies the recognition, measurement and disclosure requirements of international accounting
standards in conformity with the requirements of the Companies Act 2006 ("Adopted IFRSs"), but makes .
amendments where necessary in order to comply with Companies Act 2006 and has set out below
where -~ advantage of the FRS 101 - disclosure exemptions has been taken.

The company’s ultimate parent undertaking, Esken Limited, includes the company in its consolidated
financial statements. The consolidated financial statements of Esken Limited. are prepared in
accordance with International Financial Reporting Standards as adopted by the EU and are available to
the public and may be obtained from PO Box 286, Floor 2, Trafalgar Court, St Peter Port, Guernsey

. GY14Ly.

In these financial statements, the Company has applied the exemptions avallable under FRS 101 in
respect of the following dlsclosures : .

A cash flow statement and related notes;

Comparative period reconciliations for share capital;

Disclosures in respect of transactions with wholly owned subsidiaries;
Disclosures in respect of capital management; )
The effects of new but not yet effective IFRSs; and

) Dlsclosures in respect of the compensation of Key Management Personnel

As the consolidated financial statements of Esken Limited include the equivalent disclosures, the
company has also taken the exemphons under FRS 101 available in respect of the following disclosures:

o Certain disclosures reqmred by IFRS 13 Fair Value Measurement and the disclosures required ‘
by IFRS 7 Financial Instrument Disclosures. :

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
penods presented in these financial statements.

Going concern
The Company is a wholly owned subsmuary of Esken Limited, which together with- other subsidiaries,

forms part of the consolidated Esken Group (Group). The going concern basis of preparation of the

Company is dependent on the ongoing ability of the Group to continue trading and provide the financial
support required by the Company. Esken Limited has indicated its intention to continue to make
available such funds as are needed by the Company, and that it does not intend to seek repayment of
the amounts due at the balance sheet date, for a period until at least 31 July 2024 from the date of
approval of these financial statements. As with any company placing reliance on other group entities for

.financial support, the Directors acknowledgé that there can be no certainty that this support will continue
“although, at the date of approval of these financial statements, they have no reason to believe that it

will not do so. However, the Group’s consolidated financial statements for the year ended 28 February
2023 issued on 21 June.2023 include a material uncertainty that casts a significant doubt over the ability
of the Group to continue as a going concern. The disclosure included in the Group financial statements
is as below: ’ .

The Group's business activities, together with factors likely to affect its future performance and position,
are set out in the Executive Chairman’s statement on pages 20 to 23 and the financial position of the
Group, its cash flows and funding are set out in the Financial review on pages 26 to 29 of the. Group S
Annual Report.

-11-



SPD1 LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 28 FEBRUARY 2023

Note 22 of the Group’s Annual Report includes details of the Group'’s loans and borrowings at the year
end, together with the Group'’s objectives, policies and processes for managing its capital, its financial
risk management objectives, details of its financial instruments and its exposure to credit risk and
liquidity risk. After making enquiries, the Directors have a reasonable expectation that the Group will
have adequate resources to continue in operational existence for the foreseeable future until at least 30
June 2024. Accordingly, the financial statements have been prepared on a going concern basis.
However, there is a material uncertainty in respect of this going concern assumption and the Directors
have exercised a significant degree of judgement in concluding that the Group remains a going concern.
In particular, the assumption that the disposal of the Renewables business will complete prior to 31
August 2023, with the timing of completion and forecast consideration are both significant judgements.

In performing the going concern assessment, the Directors have reviewed the cash flow forecasts
together with the funding options that may be available to the Group and the likelihood of them being
accessible, for the period to 30 June 2024. Within this timescale, it is forecast that funds will be
generated from the disposal of the Renewables business and that those proceeds, together with certain
non-core asset disposals, will enable the repayment of the £50m term loan, and associated costs,
settlement of the exchangeable bonds (bonds) in May 2024, and provide further liquidity to London
Southend Airport (LSA), in addition to the short-term facility currently being negotiated with an existing
lender, during the ongoing sale process.

The project to dispose of the Renewables business is significantly progressed, with the process being
at an advanced stage with a preferred bidder now undertaking due diligence. The current timetable and
management judgement assumes completion in August 2023.

As at 28 February 2023, the Group had cash balances of £50.3m. Included in this £50.3m of cash is
£5.3m of cash ringfenced in London Southend Airport (LSA) and its subsidiaries, as part of the Carlyle
Global infrastructure Opportunity Fund (CGI) convertible debt facility. Whilst the Group continues to
tightly manage its cash resources, the current position is that the Group needs to complete the disposal
of the Renewables business prior to the end of December 2023, or complete significant asset disposals,
otherwise the Group may be unable to continue trading. The Directors have a reasonable expectation,
following discussions with the appointed advisor, that the required disposal of the Renewables business
will be completed at the quantum and within the timescales required.

Should the business disposal not successfully complete before the end of December 2023, this is
expected to lead to severe liquidity issues and the Group will likely breach its forward looking covenant.
The Directors would have a limited amount of time to raise additional funds if the timing of the business
disposal was to be delayed, to allow the Group to continue trading. The Directors have prepared base
case forecasts, together with sensitivity analysis on those forecasts, including a severe but plausible
downside set of assumptions detailed below. Under both the base and plausible downside scenario,
Group liquidity following the maturity of the bonds in May 2024 becomes negative, excluding the key
mitigating action of disposal of the Renewables business. The reasonableness of the assumption made
by the Directors that funds from the disposal of the Renewables business will be received is a significant
judgement and this gives rise to a material uncertainty in respect of securing the necessary funds. Both
forecasts include the critical assumption that the business disposal is successful, the base case forecast
indicates Group headroom of c.£26m at 30 June 2024 and the severe but plausible downside indicates
that the Group will have headroom of c.£4m at this date.

For the pumposes of this going concern analysis, the base case forecast assumes:

» The Group completes the disposal of its Renewables business before 31 August 2023. The proceeds
of which will be used to repay the term loan drawn in December 2022;

 The Group settles its bonds, paying cash in excess of the collateral shares held;

* Full year passenger volumes from LSA of c.0.1m for the year ending 28 February 2024 and ¢.0.5m
passengers in the year ending 28 February 2025;

+ £34.0m cash received in respect of non-core asset disposals in the year ending February 2024,

+ The Group is able to finalise terms with an existing lender for a suitable additional short-term facility
that would enable additional required liquidity of up to £5m to be injected into LSA, prior to 31 July 2023;
and

* Proceeds from the Renewables disposal would be available to be used in the LSA Group to meet .
ongoing forecast liquidity needs.

-12-



SPD1 LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 28 FEBRUARY 2023

The severe but plausible downside excludes all but £9m of non-core asset disposals. That forecast also
includes a reduction in 2025 Aviation operational and trading performance due to the slower recovery
following the COVID-19 pandemic, resulting in a cash reduction to forecast. The passenger forecast for
2024, of ¢.0.1m, is primarnily based on the known currenf routes available, and therefore Management
do not believe that a downside sensitivity is required to_these assumptions. The severe but plausible
forecast also-assumes that the completion of the Renewables business disposal will be delayed until
November 2023. Based on those assumptions, the severe but plausible downside scenario does not
have a material impact on the ability of the Group to continue in operational existence for the foreseeable
future. However, it is important to note that if the Renewables business disposal is delayed beyond the
severe but plausible downsides forecast, the forward looking covenant will be breached without
additional mitigating actions, including the accelerated disposal of non-core assets and altemative
funding arrangements.

Overall, the Directors are satisfied that the Group will have sufficient funds to continue -to meet its
liabilities as they fall due until at least 30 June 2024 and therefore have prepared the financial
statements on a going concern basis. However, as previously noted this is highly dependent on the
successful completion of the Group’s dlsposal plans, which indicate the existence of a matenial
uncertainty related to events or conditions that may cast significant doubt on the ability of the Group

to continue as a going concern and,. therefore, to continue realising its assets and discharging its
liabilities in the normal course of business. The financial statements do not include any adjustments that
would result from the basis of preparation belng inappropriate.

Revenue recognition

Turnover represents rental income from the Company's freehold property. Revenue is measured at the
fair value of the consideration receivable under the terms of the relevant leases, and is recognised when
performance obligations have been satisfied, which in the view of the directors is spread evenly over
the term of the lease. Incentives paid to tenants to enter into a. lease agreement and any costs
associated with entering into the lease are spread over the same period.

Tangible assets

Freehold land and buildings are stated at cost less accumulated depreciation and any accumulated
impairment in value. Depreciation is provided on items of property, plant and equipment, other than
land, to write-off to their residual value the carrying value of items over their expected useful lives.

An item of property, plant and equipment is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on arising on derecognition of the asset .
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is recognised in the income statement in the period the asset is derecognised.

Financial instruments

Trade receivables and debt securities issued are mltlally recognlsed when they are originated. All other
financial assets and financial liabilities are initially recogmsed when the Company becomes party to the
_contractual provisions of the instrument.

On initial recognition, a financial asset is measured at amortised cost if it meets both of the following
condltlons .

e itis held within a business model whose objectlve is to hold assets to collect contractual cash ﬂows
and

 its contractual terms give rise on specified dates to cash flows that are solely repayments of principal
and interest on the pnnclpal amount outstandlng

Trade and other receivables are amounts due from customers for or services performed in the ordinary
course of business. They are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment.

The Company recognises loss allowances for expected credit losses (‘ECL’) on fi nanmal assets
measured at amortised cost. Loss allowances for trade and other receivables, including mtercompany
balances, are always measured at an amount equal to lifetime ECL.



SPD1 LIMITED
NOTES TO THE FINANCIAL STATEMENTS
" YEAR ENDED 28 FEBRUARY 2023

Financial liabilities are classified as measured at amortised cost of fair value through profit or loss
(FVTPL). A financial liability is classified as FVTPL if it is held for trading, if it is a derivative or if it as
designated as such on initial recognition. Other financial liabilities are recognised initially at fair value
and subsequently measured at amortised cost using the effective interest method.

Investments in joint ventures and associated undertakings
Investments in joint ventures and associated undertakings are held at cost less accumulated |mpa|rment
- losses.

Taxation

Tax on the profit or loss for the year comprises current and deferréd tax. Tax is recognised in the profit
and loss account except to the extent that it relates to items recognised directly in equity or other
comprehensuve income, in which case it is recognised directly in equity or other comprehenswe income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable
in respect of previous years. :

Deferred tax is provuded on temporary differences between the carrying amounts of assets and liabilities

for financial reporting purposes and the amounts used for taxation purposes. The following temporary -
differences are not provided for: the initial recognition of goodwill; the initial recognition” of assets or
liabilities that affect neither accounting nor taxable profit other than in a business combination, and
differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation
or settiement of the carrying amount of -assets and liabilities, using tax rates enacted- or substantively
enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it |s probable that future taxable profits will be -
available against which the temporary difference can be ut:hsed

2. Turnover

- Turnover, all of which arises in the United Kingdom, is analysed a’s,follows:

2023 - 2022
£ £
Rental income - ‘ - _ 81,261 121,264

3. OtheriIncome » '
2023 2022
£ £
Intercompany loans waived during the ceriod : 16,877,604 L
| 16,877,604 -

4. _Administrative Expenses:

2023 2022
£ £
Other actministrative Expenses . 145,661 127,463
' 145,661 127,463
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SPD1 LIMITED -
NOTES TO THE:FINANCIAL STATEMENTS
YEAR ENDED 28 FEBRUARY 2023

. 5.

. Dlrectors and employees

Remuneratlon in respect of the directors was as follows: ‘ . © 2023 2022
‘ £ £
Emoluments and benefits in kind . - . 1,224,000 703,932
Pension contributions - - \ IR 67,000 - - 92,085
' ' 1,291,000 796,017

The remuneration disclosed above is borne by a fellow group company. The directors of the Company
are also directors of fellow subsidiaries. There were no employees of the Company during the year

" (2022: Nily. The directors do not believe that it is practicable to apportion this amount between their

services as directors of the Company and their services as directors of the holdmg and fellow subsidiary
companies.

Taxation on ordinary activities

There was no tax charge for the year (2022: £Nil).

Factors affecting total tax charge ’ :

The difference between the tax assessed in the year and the charge based on the standard rate of

corporation tax in the UK of 19% (2022 19%) is reconciled as follows:

2023 2022

4 £ B
Profit on ordinary activities before taxation R 16,813,204 - 813,801
Prbﬁt on ardinary activities multiplied by standard rate of UK s
corporation tax of 19% (2022: 19%) : - 3,194,509 154,622
Expenses not deductible for tax : n (3,206,745) -
Amounts not recognised o ) ' 12,236 (154,622)

Tax chafge for the yea‘r' : - I -

No deferred tax asset or liability has’ been recognised in the fi nancnal statements at 28 February 2023
(2022 £Nil). The total unrecognlsed deferred tax amounts to £3,352,358 (2022: £3,337,808).

Tanglble fixed assets

Freehold

- property
, £
Cost ’ ' . . . .

- At 1 March 2022 . 14,500,000
Depreciation / impairment ' . ‘ : -
At 1 March 2022 Lo _ o 9,040,000
At 28 February 2023 . - - ~ I 9,040,000
Net book value . . :

At 28 February 2023 e _ 5,460,000
At 28 February 2022 : T o 5,460,000

The C'Ompany continues to pursue a number of disposal / development options for this asset.
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SPD1 LIMITED
B NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDE_D 28 FEBRUARY 2023

8. Investments

Cost and net book value : . .
At 1 March 2022 and 28 February 2023 : S ' ‘-

The Company owns one ordmary £1 share in Convoy Limited, it is the only investment in jointly
. controlled entltles : .

. Co Country of : Class of
Name of company - incorporation - shares held = Ownership
- Convoy Limited | Isleof Man . Ordinary - 50%
9. Debtors
2023 2022
£ £
Other debtors , - . 224 -
224 -
10. Creditors: amounts falling due within-one year
' 2023 . 2022 -
. I o £
Amounts owed to group undertakings - o . 40,280 16,857,929
Trade creditors _ . 45 oo-
Other creditors o : - 471,300 - 47,844

87,095 . 16,905,773

~ Amounts owed to Group undertakings are repayable on demand and non-interest bearing.

11. Share capital L '
: 2023 2022

o A £ £
Allotted, called up and fully paid S . .
1 Ordinary share of £1 A A _ 1 1.

All shares rank pari passu for dividend rights and provide the holder with one vote.

The following describes the nature and purpose of each reserve within equity:

Share capital — Nominal value of share capital subscribed for. :

Profit and loss account — All other net gains and losses and transactlons with owners not recogmsed
elsewhere."
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SPD1 LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 28 FEBRUARY 2023

12.

13.

Related party transactlons

"The. Company has taken advantage of the exemptions within FRS 101 and has not disclosed
_ - transactions with wholly owned group undertakmgs or compensatlon of Key Management Personnel

" There were no other related party transactions.

Immedlate and ultimate parent company

The Company is a subsidiary of Westlink Holdings Limited which is the |mmed|ate parent company The
ultimate parent company and controllmg party is’ Esken Limited, a company incorporated in-Guernsey.

Consolidated accounts in which the Company is included are avallable from PO Box 286 Floor 2,
Trafalgar Court, St Peter Port Guernsey GY14LY. .
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